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VGF Advisers (UK) LLP

Report of the Members
for the vear ended 31 December 2012

The members present their report together with the financial statements for the year ended 31 December 2012

Results

The profit and loss account 15 set out on page 3 and shows the profit for the year

Principal activities, review of the business and future developments

The entity's principal activity is to provide advisory and administrative services to Virgin Green Fund [, L P "Virgin
Green Fund”

Resulis for the year and allocation to members

Profit for the year attributable to members was £190,332 {2011 - profit of £315,478)

Principal risks and uncertainties

It 1Is the member's opinion that there are no significant nsks or uncertainties facing the LLP other than the
systematic nisk that exists in the financial sector

Designated members
The designated members durnng the year were

Managing Member - VGF | Limited
Class A Member - Virgin Management Limited
Class B Member - Shar Weiss

Policy with respect to members’ drawings and the subscription and repayment of members’ capital

Allocations
Net losses are allocated between members In accordance with therr LLP percentages at the end of the
accounting pencd

Net income i1s allocated firstly to Class B Members and Residual Members in order to ¢clear any Fixed Drawings
Profit Shortfall from previous accounting periods and the current accounting perrod  Any excess net income will
be alloccated to the members, including Class B Members, pro rata to their LLP percentages at the end of the
accounting perrod

Distributions

Class B members are entitled to fixed drawings paid monthly, based on an amount determined annually by the
Managing Member No other member may be given an entitlement to fixed drawings If the cumulative net
income 15 less than the payments to Class B members, then in accordance with the LLP Agreement, the
payments are treated as a non-interest beanng and non-recourse loan, not recoverable other than through the
allocation of future net Income Any excess net income after such allocation shall be allocated between the
members, including Class B members pro rata te therr LLP percentages

Distributions, other than fixed drawings and allocations of net income are agreed by the Managing Member and
in proportion to the members LLP percentages




VGF Advisers (UK) LLP

Report of the Members
tor the year ended 31 December 2012

Policy with respect to members’ drawings and the subscription and repayment of members' capital
(Contmued)

Caprntal

Each member contrnbuted to the capttal of the LLP on therr admission to the LLP  Additional capital was
contributed dunng the period ended 31 December 2008 Each member's nterest in the LLP is subject to a nght
of repurchase by the LLP  Upon cessation of membership of the LLP the repayment of capital contributions 1s at
the discreticn of the LLP

In the event of the LLP being wound up, no member has agreed with other members that he shall contnibute 1n
any way to the assets of the LLP in accordance with section 74 of the insolvency act

Members’ responsibilities

The members are responsible for preparing the members' repent and financial staternents in accordance with
applicable law and regulation

The Limited Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006) Regulations
2008 require the members to prepare financial statements for each financial year Under these regulations the
members have elected to prepare the financial statements i accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdem Accounting Standards and applicable law) Under these
regulations the members must not approve the financial statements unless they are satisfied that they give a true
and far view of the state of affars of the Limited Liabiity Partnership and of the profit or loss of the Limited
Liability Partnerstup for that penod

In preparing these financial statements, the members are required to

+ select suitable accounting policies and then apply them consistently,

= make judgments and estimates that are reasonable and prudent,

* state whether applicable UK Accounting Standards have been followed, and

* prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
Limited Lrability Partnership will continue in business

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the Limited Liabihity Partnership's transactions, disclose with reasonable accuracy at any time the financial
pasition of the Limited Liability Partnership, and enable them to ensure that the financial statements comply with
the Limited Liabiity Partnerships (Accounts and Audit) (Application of the Companies Act 2006) Regulatrons
2008 They are also responsible for safeguarding the assets of the Limited Liability Partnership and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularties

Approved by the members of the Limited Liabiity Partnership on 25 Apnl 2013

Shai Weiss
Designated member



VGF Advisers (UK) LLP

Profit and Loss account

for the year ended 31 December 2012

Turnover

Administrative expenses

Operating profit

Other interest receivable and similar income

Profit for the financial year before members’ remuneration
and profit shares

Profit the financial year before members' remuneration
and profit shares

Profit dvided amoeng members

Results for the financial year available for discretionary
division among members

All amounts relate to continuing activiies

Note

10

There are no other recognised gains or losses other than the results for the year
There 1s no difference between the loss available for division amongst members and its histernical cost equivalent

Year ended
31-Dec
2012

£

3,100,058

2,912,282

187,776

2,556

190,332

190,332

(190,332)

The notes on pages 5 to 9 form part of these financial statements

Year ended
31-Dec
2011

£

3,120,578

2,806,758

313,822

1,656

315,478

315,478

(315,478)



VGF Advisers (UK) LLP

Balance sheet
At 31 December 2012

Partnership number 0C330228 Note 2012 2012 2011 2011
£ £

Fixed assets
Tangible assets 7 6,504 35,926
Current assets
Debtors 8 1,628,335 1,670,384
Cash at bank and in hand 103,660 79,961

1,731,995 1,750,345
Creditors amounts faling due within one
year 9 _(642,786) {289,976}
Net current assets 1,089,209 1,460,369

Total assets less habilities attributable
to members 1!095!713 1!496!295

Represented by:
Equity - Members' Other Interests
Members capital classified as equity under

FRS 25 2,540,553 2,540,553
Other reserves 10 (1,444,840) {(1,044,258)
1 !0953713 1,496,295

Total members’ interest

Loan and other debts due from members 5 (1,336,453) (1,434,244)
Members' other interests 10 1,095,713 1,496,295
5240,7402 62,051

For the year ended December 31, 2012 the Limited Liability Partnership was entitled to exemption under section
477 of the Companies Act 2006 (as by Limited Liability Partnerships (Accounts and Audit) (Applhication of
Companies Act 2006) Regulations 2008) relating to small LLPs

The members acknowledge their responsibility for complying with the requirements of the Companies Act 2006
(as applied to imited lability partnerships) with respect to accounts records and the preparation of accounts

The financial statemnents were approved and authonsed for i1ssue by the members of the Limited Liabiiity
Partnership on 25

Shai Weis
Designated member

The notes on pages 5 to 9 form part of these financial statements




VGF Advisers (UK) LLP

Notes Forming Part of the Financial Statements
for the year ended 31 December 2012

Accounting policies

The financial statements have been prepared under the histonical cost convention and in accordance with
apphcable accounting standards and the Statement of Recommended Practice on Accounting by Limited
Liability Partnerships

The following principal accounting policies have been appled

Turnover

The turnover shown in the profit and loss account represents amounts due for investment advisory services
recognised on an accruals basis during the year

Members interest
All amounts due to members are classified as equity or habilities in accordance with FRS 25 and UITF 39
Depreciation

Depreciation 1s provided to wnite coff the cost, less estimated residual values, of all tangible fixed assets,
evenly over theirr estmated useful lives |t 1s calculated at the following rates

Leasehold improvements - 20% straight ine
Computer equipment - 33%% straight ine
Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred  Foreign
currency monetary assets and habilities are translated at the rates ruling at the balance sheet date Any
differences are taken to the profit and loss account

Leased assets

All leases are operating leases Therr annual rentals are charged to the profit and loss account on a
straight-ine basis over the term of the lease

Pension costs

Contrnibutions to the partnership's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable

Taxation

Income tax payable on the LLP's profits 15 solely the personal liability of the individual Members and
consequently i1s not dealt with in these financial statements

Financial instruments

The partnership uses forward foreign currency contracts to fix its exposure to fluctuations in foreign
exchange rates Any gans or losses from the forward foreign exchange contracts are taken to the profit and
loss account on exercise  There were no financial commitments outstanding at year end

Turnover

Turnover 1s wholly attributable to the principal activity of the partnership and anses solely within the United
Kingdom



VGF Advisers (UK) LLP

Notes Forming Part of the Financial Statements
for the year ended 31 December 2012

3

6

Employees
Year ended Year ended
31 December 31 December
2012 2011
£ £
Staff costs consist of
Wages and salanes 871,643 475,504
Social security costs 112,409 53,896
Other pension costs 18,938 12,766
1,002,990 542,166
The average number of employees, including members, during the year was 6 (2011 - 6)
Operating profit
Year ended Year ended
31 December 31 December
2012 2011
£ £
This has been arnived at after charging/{crediting)
Depreciation of tangible fixed assets 29,672 7,110
Hire of other assets - operating leases 134,075 132,709
Foreign exchange loss / (gain) 4,444 33,832
Members' loan account
Year ended Year ended
31-Dec 31-Dec
2012 2011
£ £
Non-interest beanng and non-recourse loan to
Class B members dunng the year 1,336,453 1,434,244

The Class B member's non-interest bearing and non-recourse loan, which represents Class B member's
entitlement to payments in advance of drawings in the absence of sufficient profit, in accordance with the
LLP agreement is not repayable by the member other than through the allocation of net inccme This

amount Is disclosed in note 8

Other interest receivable and similar charges

Year ended
31-Dec
2012

£

Bank interest receivable 2,556

Year ended
31-Dec
2011

£

1,656




VGF Advisers (UK) LLP

Notes Forming Part of the Financial Statements
for the year ended 31 December 2012

7

Tangible asset

Leasehold Computer
improvements Equipment Total
£ £ £
Cost
At 1 January 2012 148,484 27,316 175,800
Additions 528 2,668 3,196
At 31 December 2012 149,012 29,984 178,996
Depreciation
At 1 January 2012 116,283 23,591 139,874
Provided for the year 29,687 2,931 32,618
At 31 December 2012 145,970 26,522 172,492
Net book value
At 31 December 2012 3,042 3,462 6,504
At 31 December 2011 32,201 3,725 35,926
Debtors
2012 2011
£ £
Amounts owed by related partres (see note 12) 167,929 123,007
Member's loan account (see note 5) 1,336,453 1,434,244
Other tax and social security 30,434 30,092
Prepayments 68,799 67,939
Other debtors 24,720 15,102
Total 1,628,335 1,670,384
All amounts shown under debters fall due for payment within one year Except for the members loan
account where the timing of the repayment 1s dependent on the level of net income In future years
Creditors: amounts falling due within one year
2012 2011
£ £
Trade creditors 34,062 103,831
Amounts owed to related parties (see note 11) 607,722 165,338
Other Creditors 286 252
Accruals 716 20,555
Total 642,786 289,976

In the event of the LLP being wound up all remaining assets after the satisfaction of all creditors of the LLP
shall be distributed to the members in accerdance with the LLP agreement




VGF Advisers (UK) LLP

Notes Forming Part of the Financial Statements
for the year ended 31 December 2012

10 Reconciliation of movements in members' interest

11

Members other interests

Loans and
Members’ other
capital debts due
classified Other from
as equity reserves Total members Total
¢ £ £ £ £
Balance at 1 January 2012 2,540,553 {1,044,258) 1,496,295 (1,434,244) 62,051
Allocated profits for the year - - - 190,332 190,332
Non-interest beaning and non-
recourse loan to members - - - {493,123} (493,123)
Reallocate prior year preofits to
be matched against member
loan - (400,582) {400,582) 400,582 -

Balance at 31 December 2012 2,540,553  (1,444,840) 1,095,713  (1,336,453)  (240,740)

All profits for the accounting period are distributable in accordance with the LLP Agreement

Related party disclosures

Amounts due from Virgin Green Fund |_LP

A total of ENil (2011- £Nul) 15 owed from Virgin Green Fund |, L P, which 1s related through VGF | Limited
the Managing Member of the LLP and the ultimate General Partner to the Fund

Advisory fee

The LLP prowides adwvisory services to the Virgin Green Fund 1, LP  Dunng the year the LLP charged
$4,942,045 (£3,100,058) for fees in respect of advisory services provided to the fund The fee 1s based on
2 25% of the committed fund The balance due as at 31 December 2012 was £Nil (2011 - £Nif)

Recharges

During the year the LLP recharged to Virgin Green Fund |, LP, legal, professional costs and travel
expenses amounting to £27,985 (2011 - £56,504) The balance due as at 31 December 2012 was £NIl
(2011 - £Nil)

Amounts due from VGF Adwisers (US) LLC

A total amount of £167,929 (2011 - £123,007) was due from VGF Adwvisers (US) LLC, which 1s related
through common ownership, and included in 'Amounts owed by related parties' at 31 December 2012 This
balance has arisen in respect of the following transactions throughout the year The balances on the
individual transaction streams will be used to offset any balance due in respect of the sub-advisory fee

Sub-advisory fee
VGF Adwisers (US) LLC provides sub-advisory services to the LLP  Durning the year to 31 December 2012

an amount of £1,151,584 (2011 - £1,605,907) was paid as a sub-adviser fee, this 1s equal to 103% of the
total expenses of the LLC
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Notes Forming Part of the Financial Statements
for the year ended 31 December 2012

11

12

13

14

Related party disclosures (Continued)

Other costs

During the year the LLP pawd costs of £77,144 on behalf of VGF Advisers {US) LLC (2011 - £14,388), this
amount was not outstanding at 31 December 2012 (2011 — €Nil) VGF Adwisers {US) LLC pard costs of

£212,321 (2011 - £24,390) on behalf of VGF Adwvisers (UK) LLP this amount was not outstanding at 31
December 2012 (2011 — £Nil)

Amounts due to Virgin Management Limited

A total amount of £607,722 (2011 - £165,338) was due to Virgin Management Limited, which 1s a member of
the LLP, at 31 December 2012 of which £593,620 1s included within accruals (2011 - £139,071) This
balance has ansen in respect of the following transachions throughout the year

Service costs

During the year to 31 December 2012 the LLP was charged £26,616 (2011 - £27,866) for HR and IT
services provided to the LLP by Virgin Management Limited a member of the LLP  The balance due as at
31 December 2012 was £Nif (2011 - £Nil}

Other costs

Dunng the year Virgin Management Limited incurred costs of £965,881 (2011 - £582,320) on behalf of the
LLP The balance due at 31 December 2012 was £607,722 (2011 — £165,338)

Commitments under operating leases

The partnership had annual commitments under non-cancellable operating leases as set out below

2012 2011
£ £

Land and buildings
Within one year 152,548 152,548
152,548 152,548

Controlling party

The LLP Agreement deemns the management of the LLP to be vested in the Managing Member, VGF |
Limted VGF 1 Limited 1s owned by Corvina Holdings Limited, who owns 200 Class A Shares and Shai
Weiss and Evan Lovell, who own 100 Class B shares each

Cash flow statement

The partnership has taken advantage of the small entities exemption from the requirement of Financial
Reporting Standard No 1 ‘Cash Flow Statements’ tc prepare a cash flow statement




