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Taylor Wessing Limited Liability Partnership

Members’ report

The Board 15 pleased to present 1ts report to the members of Taylor Wessing Limited Liability Partnership ("Taylor
Wessing LLP") and the audited financial statements of the firm for the year ended 30 Apni 2012

Firm structure
Taylor Wessing LLP 1s a limited hability partnership registered 1n England and Wales

Taylor Wessing LLP icorporated a service company on 10 December 2010 This commenced trading on | May
2011 Taylor Wessing Services Limited 1s a wholly owned subsidiary and 1s consolidated 1nto the results of Taylor
Wessing LLP for the year ended 30 Apr:i 2012 The service company provides administrative and support services to
the LLP

A list of members’ names 1s available for nspection at 5 New Street Square, London EC4A 3TW which 15 also Taylor
Wessing LLP’s principal place of business and registered office  More information about Taylor Wessing LLP 15
available on our website, www taylorwessing com

Principal activity and business review

The firm's principal activity 15 the provision of legal services 1n the Umited Kingdom The results for the year and the
financial position at the year end were considered satisfactory by the members

Details regarding the adoption of the going concern basis can be found 1n note 1 to the accounts

Designated members
The designated members who served during the year and currently are

Rodney Dukes (resigned 31 December 2012)
Tim Eyles

Charles Lloyd (resigned 31 December 2012)
James Robertson

N1t Shanmuganathan (appownted 1 January 2013)
Keith Barnett (appointed 1 January 2013)

Members® drawings and capital policy

The members' pohicy on drawings 1s dependent upon the working capital requirements of the firm A conservative
level of monthly drawings 1s set at the start of the year and further distributions are made once the results for the year
and allocation of profit have been finahised

The level of members’ capital 1s determined by the members from tume to time Capital 15 generally repaid to
members six months after the year end following cessation of membership of the firm

Auditor

Deloitte LLP have indicated their willingness to be reappointed for another term and appropnate arrangements have
been put 1n place for them to be deemed reappornted as auditor 1n accordance with the LLP agreement

Signed on behalf of the Board
/-
Titn Eyles

Managing Partner and
Designated Member

23 'nnumuszom




Taylor Wessing Limited Liability Partnership

Statement of members’ responsibilities

The members are responsible for preparing the Annual Report and the financial statements 1n accordance with United
Kingdom Generally Accepted Accounting Practice (UK GAAP)

The Limited Liabihty Partnerships (Accounts & Audit) (Application of Companes Act 2006) Regulations 2008
require the members to prepare financial statements for each financial year Under that law the members have elected
to prepare the financial statements 1n accordance with United Kingdom Generalty Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law) The financial statements are required by law to give a
true and fair view of the state of affairs of the LLP and of the Group and of the profit or loss of the Group for that
perniod In preparing these financial statements, the members are required to

s select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,
» state whether applicable UK accounting standards have been followed, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the firm will
continue 1n business

The members are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
ume the financal position of the firm and enable them to ensure that the financial statements comply with the
Compames Act 2006, as apphcable to hmited hability partnerships They are also responsible for safeguarding the
assets of the firm and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

These responsibilities are exercised by the Board on behalf of the members




Independent auditor’s report to the members of
Taylor Wessing Limited Liability Partnership

We have audited the financial statements of Taylor Wessing LLP for the year ended 30 Apnl 2012 which compnse
the Group Profit and Loss Account, the Group and Parent Company Balance Sheets, the Group Cash Flow Statement,
and the related notes 1 to 18 The financial reporting framework that has been applied mn thewr preparatton 13
apphcable law and Umited Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of direetors and auditor

As explained more fully 1n the Directors’ Responsibihities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view  Qur responsibility 1s to audit and
express an opinion on the financial statements in accordance with apphcable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material musstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the group’s and the parent
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements  In
addition, we read all the financial and non-financial information 1n the annual report to idenufy matenal
inconsistencies with the audited financial statements If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report

Opimon on financial statements
In our opimon the financial statements

e giveatrue and fair view of the state of the group’s and of the parent company’s affairs as at 30 Apnil 2012
and of the group’s profit for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

e  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006

In our optnion the information given in the Members’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of
Taylor Wessing Limited Liability Partnership

Matiters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compamies Act 2006 requires us to report to
you 1f, 1n our opinion

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us, or
the parent company financial statements are not in agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or
s  we have received all the informauon and explanations we require for our audit
Jeremy Black (Sentor Statutory Auditor)
for and on behalf of Deloitte LL.P

Chartered Accountants and Statutory Auditor
[.ondon, Umted Kingdom

27 ZY.:M\uu‘-) 2013




Taylor Wessing Limited Liability Partnership

Consolidated profit and loss account
Year ended 30 April 2012

Notes

Fee income 2
Other income
Operating expenses 3
Operating profit
Net interest receivable/(payable) 5
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 7
Profit for the financial year before members’

remuneration and profit shares
Members’ remuneration charged as an expense
Retained profit for the financial year available for

discretionary division among members 12a

All amounts relate to continuing operations

2012 2011
£000 £000
97,412 88,506
3,571 2,727
(62,073) (58,684)
38910 32,549
175 (15}
39,085 32,534
@ -
39,083 32,534
(8.817) {8,393)
30,266 24,141

There have been no other recognised gains and losses other than those disclosed above and therefore no statement of

total recogmsed gains or losses has been presented




Taylor Wessing Limited Liability Partnership

Consolidated balance sheet

30 April 2012
2012 2011
Notes £'000 £000
Fixed assets
Tangible fixed assets 8 13,651 16,065
Investments 9 663 609
14,314 16,674
Current assets
Unbilled revenue 6,224 6,378
Debtors 10 44,698 38,231
Amounts due from members 5,307 5,183
Cash at bank and 1n hand 5,324 -
61,553 49,792
Creditors: amounts falhing due within one year 11 (24,143) (24,073}
Net current assets 37,410 257119
Total assets less current habilities 51,724 42,393
Net assets 51,724 42,393
Represented by:
Loans and other debts due to members within one year
Members’ capital classified as a hability under FRS 25 13,459 12,731
Other amounts 7,999 5521
Equity
Members’ other interests — other reserves classified as equity
under FRS 23 30,266 24,141
51,724 42,393
Total members’ interests
Amounts due from members (5,307 (5,183)
Loans and other debts due to members 21,458 18,252
Members' other interests 30,266 24,141
12a 46,417 37,210

The financial statements of Taylor Wessing Limited Liability Partnership, registered number OC322935 were

approved by the Board of Members on 23 qug 2013
Signed on behalf of the Board of Members (
% <

Tim Eyles James Robertson
Managing ner and Designated Member
Designated Member




Taylor Wessing Limited Liability Partnership

LLP balance sheet
30 April 2012
2012 2011
Notes £000 £'000
Fixed assets
Tangible fixed assets 8 13,651 16,065
Investments 9 663 609
14,314 16,674
Current assets
Unbilled revenue 6,224 6,378
Debtors 10 44,255 38,231
Amounts due from members 5,307 5,183
Cash at bank and in hand 2,814 -
58,600 49,792
Creditors: amounts falling due within one year 11 (21,196) (24,073)
Net current assets 37,404 25,719
Total assets less current liabilities 51,718 42,393
Net assets 51,718 42,393
Represented by:
Loans and other debts due to members within one year
Members' capital classified as a habiity under FRS 25 13,459 12,731
Other amounts 7,999 5,521
Equity
Members’ other interests — other reserves classified as equity
under FRS 25 30,260 24,141
51,718 42,393
Total members’ interests
Amounts due from members (5,307) (5,183)
Loans and other debts due to members 21,458 18,252
Members’ other interests 30,260 24,141
12b 46,411 37,210

The financial statements of Taylor Wessing Limited Liability Partnership, registered number OC322935 were

approved by the Board of Members on 2 3 Jmu_a.nj 2013
Signed on behalf gf the Board of Members /’

Tum Eyles James Robertson
Managing Partner and Designated Member
Designated Member




Taylor Wessing Limited Liability Partnership

Consolidated Cash flow statement
Year ended 30 April 2012

Notes
Cash flow statement
Net cash inflow from operating activiies 14
Returns on mnvestments and servicing of finance 15a
Caputal expenditure and financial investment {5b
Transactions with members and former members 15¢
Increase in cash in the year
Recenciliation of net cash flow to movement in net funds
Net deficit at beginning of year 16
increase 1n cash in the year 16
Net deficit at end of year 16

2012 2011
£'000 £000
37,980 30,379
19 (15)
(777) (955)
(20,447)  (25225)
7,775 4,184
2451) (6639
7,775 4,184
5,324 (2.451)




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

L

Accounting policies

The pnincipal accounting pohicies are summansed below They have all been applied consistently throughout
the current year and 1n the preparation of the comparative figures

Basis of accounting and preparation

The financial statements reflect the results for the year ended 30 Apnl 2012 The financial statements
consolidate the accounts of Taylor Wessing LLP and its subsidiary undertaking, Taylor Wessing Services
Limiuted, drawn up to 30 April 2012 No individual profit and loss account 15 presented for Taylor Wessing
LLP, as permitted by section 400 of the Compantes Act 2006 The profit for the year of the LLP 1s
£30,260,000 (2011 £24,141,000)

The financial statements have been prepared under the historical cost convention in accordance with Umted
Kingdom applicable law and accounting standards and the Statement of Recommended Practice, ‘Accounting
by Limited Liability Partnerships’

Taylor Wessing Services Limuted was incorporated on 10 December 2010 but was a dormant company in the
previous financtal vear As this company became fully operational in the current financial year, consohdated
accounts have been prepared for the Group accounts

There are no differences between the profit on ordinary activities before taxation and the profit available for
division among the members and their historical cost equivalents

Going concern

The gong concern basis has been adopted 1n preparning the financial statements Notwithstanding the current
economic conditions and uncertainty over the level of future revenues, having considered the firm’s forecasts
and projections, the members are satisfied that the firm has adequate resources to continue in operational
existence for the foreseeable future

Fee income and revenue recognition

Fee ncome represents the fair value of legal services provided duning the year on client assignments  Fair
value reflects the amount expected to be recoverable from chents and 1s based on time spent, expertise and
skills provided, and expenses incurred Fee income 1s stated net of Value Added Tax

Legal services provided to chents during the year which, at the balance sheet date, have not been 1nvoiced to
clients, have been recogmsed as fee income i accordance with Financial Reporting Standard 5 *Reporting the
substance of transactions’ Applicanon Note G ‘Revenue Recogmtion’ and the Urgent Issues Task Force
Abstract 40 ‘Revenue recognition and service contracts’

Fee mcome recogmsed 1n this manner 1s based on an assessment of the fair value of the services provided by
the balance sheet date as a proportion of the total value of the engagement Provision 1s made against unbilled
amounts on those engagements where the right to receive payments is contingent on factors outside the control
of the firm

Contingent fee income {over and above any agreed muumum fee which 1s recogmsed as above) 1s recogrused
m the period when the contingent event occurs  Unbilled fee income 1s included as unbilled revenue within
debtors

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation and any proviston for impairments Depreciation 1s
provided on all tangible fixed assets so as to write off the cost, less the estimated residual value, of fixed assets
over their estimated useful economuc lives, as follows

Leasehold improvements over the shorter of ten years and the remaining penod of the lease
Fumniture four to ten years on a straight-line basis

Computer equipment three to ten years on a straight-line basis

Office equipment three to five years on a straight-line basis



Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

Accounting policies (continued)

Investments
Fixed asset investments are stated at cost less provision for impairment
Taxation

The taxation payable on the profits of the limited hiabihity partnership 1s the personal hability of the members
for the year and therefore not a charge on the partnership  An amount 1s retained from each member’s profit
share within Taylor Wessing LLP to cover the member’s esumated hability for income tax and social security
contributions on their profit share The consolidated tax charge comprises tax payable 1n respect of Taylor
Wessing Services Ltd

Foreign currencies

Transactions denominated in currencies other than the reporting currency are recorded at the rate of exchange
ruling at the date of the transaction Monetary assets and habilities not denominated 1n the reporting currency
at the balance sheet date are translated at the rates ruling at that date

L.eases

Operaung lease rentals are charged to the profit and loss account in equal amounts over the lease term, even 1f
the payments are not made on such a basis Benefits recerved and recervable as an incentive to sign an
operating lease are stmilarly spread on a straight line basis over the lease term

Rental income from operating leases 1s recogmised on a straight line basis over the term of the relevant leases
Staff pensions

Taylor Wessing LLP operates a defined contnbution pension scheme The firm also had a defined benefit
scheme which closed to new entrants on 30 April 1988  All members of the defined benefit scheme have
transferred out and there are no further liabilities

The defined contnbution pension scheme 1s accounted for under UK Financial Reporting Standard 17
'Retirement Benefits' (FRS 17)

The amount charged to the profit and loss account for the defined contribution scheme 1s the amount payable
for the penod according to the scheme's rules Differences between contributons payable 1n the year and
contributions paid are shown as erther accruals or prepayments in the balance sheet

Financial liabilities and equity

Members are required under the terms of the Members’ Agreement to provide capital 1n proporuon to the profit
sharing points allocated to them Capntal 15 repayable to members six months after cessation of membership of
the LLP and as such 1s disclosed as a liability

Segmental analysis

All revenue 15 derived from the provision of legal services in the United Kingdom and accordingly no separate
geographical or business segment information 13 provided

10




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

3. Analysis of operating expenses
Notes
Staff costs |
Depreciation 8

Other operating charges

Operating profit 1s stated after charging
Depreciation

- Owned assets

Operating lease costs

Auditor’s remuneration:
Fees payable to the LLP's auditor for the audit of the LLP's annual
accounts

Total audit fees

Other services pursuant to legislation
Other services

Total non-audit fees

4, Staff costs

The average number of people employed dunng the year
(excluding members) was

Fee-earners
Non fee earning professionals
Support staff

Staff costs incurred during the year in respect of employees were

Salaries (1ncluding staff bonus)
Social secunity costs

Other pension costs

Other costs

Total staff costs

2012 2011
£000 £000
37,607 34612
2,787 2,654
21,679 21418
62,073 58,684
2,787 2,654
6,508 6,810
63 66

63 66

20 20

- 4

20 24
2012 2011
No. No
251 2335

24 16

255 234
530 485
£000 £000
29,082 26,497
3,336 2,839
1,481 1,499
3,708 3,777
37,607 34,612

11



Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

5. Net interest receivable/(payable)

Bank and other 1nterest recelvable/(payable)
Interest on defined benefit pension scheme habilities
Expected return on defined benefit pension scheme assets

Net interest receivable/(payable)}

6. Members’ share of profits

2012 2011
£°000 £000
175 (12)
- (109}
- 106
175 (15)

Profits are shared among the members 1n accordance with agreed profit sharing arrangements after the financial

statements have been approved by the members

Average number of members

The highest remuneration of a member for the year was £860,551 (2011 £703,033)

7. Taxation on profit on ordinary activities

UK corporation tax at 24% (2011 26%)

Total current taxation on profit on ordinary activities

The standard rate of tax for the year based on the UK standard rate of corporation
tax 1s 24% (2011 26%)

The proportion of the tax payable that 1s a personal hability of the members 1s not
shown 1n these financial statements whereas the proportion that 1s the lrability of
the LLP 1s shown below

Profit on ordinary activities before tax

Less amounts subject to personal taxation

Profits subject to UK corporation tax
Tax at the UK corporation tax rate of 24% (2011 26%)

2012 2011
No No.
100 99

2012 2011

£000 £1000
2 -

2 -

2012 2011
£000 £7000
39,085 32,534
(39,077) 32,534
g R

2 -

12




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

8. Tangble fixed assets

Cost:

At 1 May 2011
Additions
Disposals

At 30 Apnl 2012
Depreciation:
At 1 May 2011

Charge for the year
Disposals

At 30 Apnl 2012

Net book value:
At 30 Apnil 2012

At 30 Apnl 2011

9. Investments

Cost and net book value:
At | May 2011

Additions

Disposals

At 30 Apnl 2012
Provision for impairment
At | May 2011

Written off

As at 30 Apnl 2012

Net book value.
As at 30 Apnl 2012

As at 30 Apnl 2011

Group and LLP

Leasehold  Furniture and
improvements equipment Total
£000 £7000 £000
17,637 15,174 32,811
154 236 390
- 24) 24)
17,791 15,386 33,177
4,967 11,779 16,746
2,069 718 2,787
- 0) g}
7.036 12,490 19,526
10,755 2,896 13.651
12,670 3,395 16,065

—

Group and LLP
Other
investments
£000

809
404

1,213

(200)
(350)

(550)

663

609

= aaae————1



Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

10

Investments (continued)

The 1invesiment relates to shares 1n the following principal entities

Entity

Carmelite Services Company

Huntsmoor Limited

Huntsmoor Nomuinees Limited

Huntsmoor Nominees {Carmelite) Limuted
Huntsmoor Property Limited

Taylor Joynson Garrett Limited

Taylor Wessing Penston Trustees Limited
TW Trustee Company Limuted

Carmelite Insurance Limited

TIG Secretanies Limuted

Taylor Wessing UK Staff Trustee Limited
Taylor Wessing Process Service Limited
Taylor Wessing (London) Ltd

Taylor Wessing Secretanes Limited

TW Life Cover Trustee Limited

Taylor Wessing SCRL

New Street Solutions Limmited

Country of
mcorporation

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
Guernsey

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
Belgium

England and Wales

Taylor Wessing Overseas [nvestments (Dubai) England and Wales

Limuted
Taylor Wessing Services Limited

England and Wales

Nature of business

Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
DPormant

Insurance company

Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Law firm
Dormant

Intermediate holding

company
Service company

Proportion
of voting
rights and
ordinary
shares held

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
49%

100%
100%

100%

The compames listed above, other than Taylor Wessing Services Limuted, are not consolidated on the grounds

of matenality

Debtors

Client debtors
Other debtors
Prepayments and accrued income

LLP Group
2012 2011 2012 2011
£000 £000 £7000 £°000
39,015 32,042 39,015 32,042
767 1,079 969 1,079
4,473 5110 4714 5,110
44,255 38,231 44,698 38,231

14




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

11.  Creditors: amounts falling due within one year

12a.

LLP Group
2012 2011 2012 2011
£000 £000 £°000 £000
Bank overdraft - 2,451 - 2,451
Trade creditors 5,549 3,353 5,657 3,353
Amounts due to subsidiary undertakings 147 - - -
Social secunity and other taxes 2,543 2,403 3,430 2,403
Other creditors 88 100 84 100
Accruals and deferred income 12,869 15,766 14,972 15,766
21,196 24,073 24,143 24,073
Reconciliation of members’ interests
Consolidated
Members’
capital Loans and Loans and
classified as  other debts  other debts Members’ Total
debt under due to due from other members’
FRS 25 members members interests interests
£000 £000 £°000 £°000 £7000
Members' interests at
1 May 2011 12,731 5,521 (5,183) 24,141 37,210
Profit for the financial year
available for discretionary
division among members - - - 30,266 30,266
Members remuneration charged
as an expense - 8,817 - - 8,817
Members’ interests after profit
for the year 12,731 14,338 (5,183) 54,407 76,293
Division of prior year profits - 18,958 5,183 (24,141) -
Distribution of prior year profit - (5,451) - - (5451
Members remuneration charged - (8,817} - - (8,817)
as an expense
Drawings on account of current - - (5,307 - (5,307)
year profits
Tax payments and reserves - {11,029) - - {11,029}
Capatal introduced 1,763 - - - 1,763
Captal repaid {1,035) - - - (1,035)
Members' interests at
30 Apnl 2012 13,459 7,999 (5,307 30,266 46,417

15



Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

12b  Reconcihation of members’ interests

Limited Liability Partnership

Members’
capital Loans and Loans and
classified as  other debts  other debts Members’ Total
debt under due to due from other members’
FRS 25 members members interests interests
£000 £2000 £'000 £7000 £°000
Members’ interests at
1 May 2011 12,731 5,521 (5,183) 24,141 37,210
Profit for the financial year
available for discretionary
division among members - - - 30,260 30,260
Members remuneration charged
as an expense - 8,817 - - 8,817
Members’ interests after profit
for the year 12,731 14,338 (5,183} 54,401 76,287
Division of prier year profits - 18,958 5,183 (24,141) -
Distribution of pnor year profit - (5,451) - - (5,451)
Members remuneration charged - (8,817) - - (8,817)
as an expense
Drawings on account of current - - (5,307) - (5,307)
year profits
Tax payments and reserves - (11,029) - - (11,029}
Capital introduced 1,763 - - - 1,763
Capital repatd {1,035) - - - (1,035)
Members’ interests at
30 Apnl 2012 13,459 7,999 (5,307 30,260 46,411

Members are required under the terms of the Members’ Agreement to provide capital in proportion to the profit
shanng ponts allocated to them The amount per point 1s assessed annually, with any changes usually being
effecuve on | May Capital 1s repaid to members six months after cessation of membership of the finuted
habihty partnership and so 1s presented above 1n amounts due to members

The members vote to approve the diviston of profit accrued after the balance sheet date  As a result, the
balance of profit available for division ameng the members as at 30 Apnl 2012 15 included 1 members’ other
nterests

Drawings by members on account of profits for the year have been included within amounts due from
members In the event of a winding up, Members' capital shall rank in order of priority subordinate to any
bank or other external provider of finance or ¢apital, loans and other debis due to Members rank equally with
unsecured creditors, members’ other interests rank after unsecured creditors

Amounts paid to fixed share members are shown as “Members remuneration charged as an expense” on the
face of the profit and loss account

16




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

13.  Obligations under leases and hire purchase contracts
Annual commitments under non-canceilable operating leases are as follows

Operating leases 1n respect of land and buildings which expire

2012 2011
£°000 £000
In two to five years 66 -
In over five years 8,404 8.424
8,470 8,424
14. Recencihation of operating profit to net cash inflow from operating activities
2012 2011
£000 £000
Operating profit 38,910 32,546
Depreciation and impairment charges 3,137 2,754
Increase 1n debtors and unbilled revenue (6,314) (9,469)
Increase 1n creditors 2,247 4,593
Defined benefit pension expense - (45)
Net cash inflow from operating activities 37,980 30,379
15.  Analysis of cash flows
2012 2011
£000 £000
a) Returns on investments and servicing of finance
Interest recerved/(paid) 19 (12)
Defined benefit finance cost - (3)
19 (15)
b) Capital expenditure and financial nvestment
Purchase of tangible fixed assets (390} (955)
Purchase of investrments {404) -
Disposal of tangible fixed assets 16 -
(778) (955)
¢) ‘Transactions with members and former members
Drawings and distributions (21,217} (16,829)
Members’ remuneration charged as an expense (8,817) (8,393)
Captal contnibutions by members 1,622 1,116
Capital repayment to members (1,035) (1,119
(29,447 (25,225)

17




Taylor Wessing Limited Liability Partnership

Notes to the financial statements
Year ended 30 April 2012

16.

17.

18.

Analysis of changes in net funds/(deficit)

At 1 May At 30 April

2011 Cash flow 2012

£000 £000 £000

Cash and cash equivalents - 5,324 5,324
Bank overdraft (2,451) 2,451 -
Net surplus (2,451) 7,775 5,324

Staff pension schemes
Defined contribution scheme

The cost of contributions to the firm's scheme mcluded 1n the profit and loss account for the year was
£1,366k (2011 £1,285k) No contnbutions were outstanding at either year end

Defined benefit scheme

The defined benefit scheme closed to new entrants on 30 April 1988 and all members have been transferred
out The firm has not made any employer contrbutions to the scheme 1n the current or prior year and there are
no further liabilities with respect to this scheme

Related parties

Taylor Wessing LLP owns 100% voung rights and ordmnary shares of Carmelite Insurance Limited Taylor
Wessing LLP paid £212,000 (2011 £309,750) to Carmelite Insurance Limited in respect of the insurance
premuum during the year

Taylor Wessing LLP also owns 100% voting nghts and ordinary shares of Taylor Wessing Services Limited
Dunng the year, fees totalling £35,018k were charged to Taylor Wessing LLP (2011 £ml) in respect of
management fees At the year end £147k of management fees was outstanding

The company has taken advantage of the exemption in Financial Reporting Standard 8 Related Party
transactions, and not presented details of ransactions with Taylor Wessing Services Limuted

18




