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MEMBERS' REPORT

PENNINGTONS MANCHES LLP

FOR THE YEAR ENDED 5 APRIL 2017

The members present their annual repart together with the audited financial statements of Penningtons Manches LLP (the
“LLP and the Group®) for the year ended § April 2017.

Designated Members

G Bosi, T M Palmer and D J Raine were designated members of the LLP throughout the year:
J D Heuvel was a designated member until he resigned on 31 July 2016.

Branches outside the UK

The firm has an insurance company, called Penningtons insurance Limited, incorporated in Guernsey.
The principal activity of Penningtons insurance Limited is that of underwriting a profeesional indemnity insurance policy for

Penningtons Manches LLP.

The firm have a 50% interest and indirect baeneficial interest in the other 50% in Penningtons Manches (California) LLP, a
limited liabilty partnership incorporated in the United States of Amarica. The principal activity is the provision of marketing
services.

Policy with respect to members' drawings and subscription and repayment of amounts subscribed or otherwise
contributed by members.

-Members are permitted to make drawings in anticipation of profits which will be allocated to them. The amount of such

drawings is set at the beginning of each financial year, taking into account the anticipated cash needs of the LLP.

New members are required to subscribe a minimum level of capital and in subsequent years members are invited to
subscribe for further capital, the amounts of which is determined by the performance and seniority of those members. On

retirement, capital is repaid to members..

Business review

The 2016-17 financial year saw a significant increase in performance for Penningtons Manches LLP. The firm achieved a
12% increase in tumover and a significant increase in profit. All practice areas experienced high activity levels and the
pipeline remains strong. The firm has benefited from the significant investment in recent years in office space, IT
infrastructure and in the business development and knowledge teams. The firm has also gained from investing in talent and
specialist resources to drive the development of new disciplines whilst maintaining the focus on our three core sectars -
private wealth, technology and real estate. This has included strategic lateral hires in a number of new areas.




PENNINGTONS MANCHES LLP

MEMBERS' REPORT (continued)
FOR THE YEAR ENDED 5 APRIL 2017

Members' rasponsibilities statement

The members are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law, (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2008)
Regulations 2008), requires the members to prepare financial statements for each financial year. Under that law the
members have elected to prepare the financial statements In accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law, (as applied by The
Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2008) Regulations 2008) the members
must nol approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs.
of the LLP and the Group and of the profit or loss of the Group for that period.

In preparing these financial stalements, the members are required to:

. selact suitable accounting policies and then apply them consistently;

make judgments and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disciosed

and explained in the financial statements;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will

continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain the LLP and
the Group's transactions and disclose with reasonable accuracy at any time the financial position of the Graup and to
enable them to ensure that the financial statements comply with the Companies Act 2006 (as applled by The Limited
Liabliity Partnerships (Accounts and Audit) (Application of the Companies Act 2008) Regulations 2008). They are also
responsible for safeguarding the assets of the LLP and the Group and hence for taking reasonable steps for the prevention

and detectian of fraud and aother irregularities.

Disclosure of information to auditors

Each of the persons who are members at the time when this Members' Report is approved has confirmed that:

. so far as that member is aware, there Is no relevant audit information of which the Group's auditors are unaware,

and
that member has taken all the steps that ought to have been taken as a member in order to be aware of any relevant

audit information and to establish that the Group's auditors are aware of that information.

Auditors

The auditors, Menzies LLP, have indicated their willingness to continue in office. The Designated members will propose a
motion re-appointing the auditors at a meeting of the members.

This report was approved by the members on S/ ) /10\‘3 and signed on their behalf by:
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PENNINGTONS MANCHES LLP MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
PENNINGTONS MANCHES LLP

1

We have audited the financial statements of Penningtons Manches LLP and Subsidiaries for the year ended 5 April 2017,
set out on pages 6 to 30. The relevant financial reporting framework that has been applied in their praparation is applicable
law and the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made soiely to the LLP's members in accordance with the Companies Act 2006, as applied by Part 12 of The
Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. Our audit work
has been undertaken so that we might state to the LLP's members those matters we are required to state to them in an
Auditors’ Report and for no other purpose. To the fullest extent permitted by law, we do not accapt or assume responsibility
to anyone other than the LLP and the LLP’s members for our audit work, for this report, or for the opinions we have formed.

Respective reaponsibilities of Members and Auditors

As explained more fully in the Members’ Responsibilities Statement on page 2 and 3. the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on the financial statements in accardance with applicable law and International Standards on
Auditing (UK and lreland). Those standards require us to comply with the Financial Reporting Council's Ethical Standards

for Auditors.
Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's website at
www.frc.org.uk/auditscopeukprivate. .

Opinion on financiat statements

In our opinion the financial statements:

give a true and fair view of the state of the Group's and the parent LLP's effairs as at § April 2017 and of the Group's

profit for the year then ended;
have been properly prepared in sccordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006, as applied to limited liability
partnerships by The Limited Liability Partnerships (Accounts and Audit) (Application of Companigs Act 2006)

Regulations 2008.

oo - A » ’ ’ ST "ﬁaéeA



PENNINGTONS MANCHES LLP MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
PENNINGTONS MANCHES LLP (CONTINUED)

Matters on which we are raquired to report by exception

We have nothing to repaort in respect of the following matters where the Companies Act 2006, as applied to limited liability
partnerships, requires us to report to you if, in our opinion:

adequate accounting records have not been kept by the parent LLP, or returns adequate for our audit have not been .

received from branches not visited by us; or
the parent LLP financial statements are not in agreament with the accounting records and returns; or

. we have not recaived all the information and explanations we require for our audit.

/s,

Andrew Cook FCA (Senior statutory auditor)
for and on behalf of

Menzies LLP

Chartered Accountants

Statutory Auditor

Centrum House

36 Station Road

Egham

Surrey

TW20 9LF .

Date:s_ / ;8
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PENNINGTONS MANCHES LLP

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 5 APRIL 2017

2017 2018
Note £ £

69,713,883 61,045,276
(44,904,844) (41,813.324)

Turnover

Administrative expenses

Other aperating income 39,463 84,625
Oparating profit 4 24,848,702 20,216,577
Incame from fixed assets investments 234 1,064
interest receivable and similar income 8 408,156 514,874

interest payahle and expenses

10 (285,307) (465,969)

24,988,785 20,266,546
T _ (59

Profit before tax
Tax on profit

Profit before members' remuneration and profit gshares 24,968,761 20,266,492

24,968,761 20,266,492
(18,361,837)  (16,088,185)

Profit for the year before members' remuneration and profit shares
Members' remuneration charged as an expense

Profit for the financial year available for discretionary division among

members 6,608,924 4,178,307

Other comprahensive Income for the year

Profit for the year attributable to:

There were no recognised gains and losses for 2017 or 2016 other than those included in the consolidated statement of
comprehensive income.

There was no other comprehensive income for 2017 (2016:£NIL).

The notes on pages 17 to 31 form part of these financial statements.
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PENNINGTONS MANCHES LLP

REGISTERED NUMBER:OC311575

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 5 APRIL 2017 .
Restated
2017 2016
Note £ £
Fixed assots
Tangible assets 1 o 3689489 4,310, 8§1
3,669,199 4,310,881
Current aggots
Work in progress 13 3,780,068 3,191,379
Debtors: amounts falling due within one year- 14 42,953,457 36,031,610
Cash at bank and in hand 483,568 587,447
47,197,083 39,810,436
Creditors: amoums falling due within one year 15 (21,102.338) (22,722,775)
Nat current assets ‘ 20009745 17,087,661
Total assets less current llabilities 29,783,944 21,396,542
Creditors: amounts failing due after more than
one year {1,475,848) ° (2,346,940}
Provisions for liabilities
Other provisions 20 (568,416) (591,232)
(568,415) © (581,232)
Net sssots T 21,738,711 18,460,370
e o — .

R
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PENNINGTONS MANCHES LLP
REGISTERED NUMBER:OC311575

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 5§ APRIL 2017

Restated
K 2017 2016
Note £ £
Capital and reserves
Loans and other debts due to members
within one year
Members' capite! classified as a liability 16,980,000 10,860,000
Other amounts 21 ' 4,205,446 3,39_0,922_
21,185,446 14,250,927
Members’ other interests
Other reserves classified as equity 6,554,285 4,209,443
27,739,711 18,460,370
P} e e—
Total members’® Interests
Loans and other debts due to members 21 21,185,446 . 14,250,927
Members' other interests 6,664,265 4,209,443
oan73I8s T " 18,460,370

The financial statements were approved and authorised for issue by the members and were signed on their behalf by:

D J Rathe o G Bosi

Rahe
‘Desighated member Designated member

Date: 5/ /201%
The notes on pages 17 to 30 form part of these financial statements.
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PENNINGTONS MANCHES LLP
REGISTERED NUMBER:OC311575

LLP STATEMENT OF FINANCIAL POSITION

AS AT 5 APRIL 2017
2017 2016
Note € £
Fixed assets
Tangible assets 1 3,689,199 4,310,881
Investments 12 - 666,447 397,352
4,355,848 " 4,708233
Currerit assots
Work in progress 13 3,760,058 3,191,379
Debtors: amounts falling due within one year 14 42,892,670 35,699,788
Cash at bank and in hand 23.8834 304,§15_
46,376,411 39,195,980
Creditors: amounts falling due within one year 16 (21,472,437) (23,145,536)
Net curigit 338ats; 7 24803974 | 16,050,444
Total aesets less current liabilitias 29,258,620 ‘ 20, ;58,67;
Creditors: amounts falling due after more than
one year . (1,476,818) (2,346,940)
Provigions for liabilities
Other provisions 20 (76,905 e
(78,905)
Net asaets 21,708,807 18,411,737

" Page®
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PENNINGTONS MANCHES LLP
REGISTERED NUMBER:OC311575

LLP STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 5§ APRIL 2017

§ April 5 April
2017 2016
Note _ £ £
Reprasented by
Loans and other debts due to members within
one year

Members' capital classified as a liability 16,980,000 10,960,000
Other amounts o 4.205.446 - 3 290_.927_

21,185,446 14,250,927
Members' other interests
Revaluation reserve classified as equity 25,117 (52,653)
Other reserves classified as equity 6,494,334 4,213,463

o ; 6519451 4,160,810

Total members’ Interests

Amaunts due from members (included in debtors) 14 . - . (63,526)
Loans and other debts dus to members 21,185,446 14,250,927
Members’ other interests 6,519,451 ] 4,1 60:810'

“The findncial statements were.approved:and authorised:for issue by the members and were signed on their behalf by:

IB ; R o it a ‘
Desighated member Designated member

Date: S/\ILO\g
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PENNINGTONS MANCHES LLP

CONSOLIDATED RECONCILIATION OF MEMBERS
FOR THE YEAR ENDED 5 APRIL 2017

'INTERESTS

Amounts due to members

Amounts due from members
Balance at 5 April 2015

Members' remuneration charged as an expense
Profit for the year available for discretionary division among members

Members' interests after profit for the year

Other division of profits

Amount introduced by members

Repayment of capital

Amounts transferred to other creditors on members' retirement

Drawings

Amounts due to members

Amounts due from members

Balance at 5 April 2016

Equity

-10,960,000

R LU AL

» Debt Total members’
Members' otherinterest Loans and other debts due to members interests
less any due from bers in
debtors
Members'
capital
Other {classified as Other

reserves Total debt) amounts Totat Total
£ £ € £ £ £

4435588 4,435,588
4,606,403 4,606,403 9,895000 4,377,713 14,272,743 18,879,416
. . - 16,088,185 16,088,185 16,088,185
g} 175»301,:‘ 447839} = —_— i = 4,178,307
8,784,710 8,784,710 9,895,000 20,465,898 30,360,898 39,145,608

(4,575,267) (4,575,267) - 4,575,267 4,575,267 s

i - 2,155,000 - 2,155,000

- - (550,000) - (550,000)

s s (540,000)  (250,160)  (790,160)

- _ - - {21,563,604) {21,563,604) (21 (]
10,960,000 3,290,927 14,250,927
i 2 e o [63;526) {63,526) i -
. A.209443.. 4200443 .

. _3277.401 14,387,401 __ 18,396,844
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PENNINGTONS MANCHES LLP

CONSOLIDATED RECONCILIATION OF MEMBERS' INTERESTS (CONTINUED)

FOR THE-YEAR ENDED 5 APRIL 2017

Balance at 5 April 2016
Members' remuneration charged as an expense

Profit for the year available for discretionary division among members

Members' interests after profit for the year

Other division of profits

Movement in reserves

Amoumts introduced by members

Repayment of capital

Amounts transferred to other creditors on members' retirement

Drawings

Amounts due ta members

Balance at 5 April 2017

Members’
capital
Othar (classified as Other
reserves Total debt) amounts Total Total
£ € £ £ £
4,209,443 4,209,443 10,960,000 3,227,401 14,187,401 18,396,844
- - - 18,361,837 18,361,837 18,361,837
6,606,924 . . -6,606,924 _ - o o 6,606,924
10,846,367 10,816,367 10,960,000 21,589,238 32,549,238 43,365,605
(4,262,096) (4,262,096) - 4,262,096 4,262,096 -
(6) (6) - - - (®)
- - 10,145,000 - 10,445,000 10,145,000
- (3,355,000) - (3,355,000) (3,355,000)
- . (770,000)  (316,867) (1,086,867) (1,086,867)
< e oo oo (21,320.001) (21,329,021) _ (24,329,021),

— s 16,980,000 4205446 21185446 -

6554265 _ 6:554265 _ 16,980,000 _4,205446

There are no existing restrictions o limitations which impact the ability of the members of the LLP to reduce the amount of Members’ other interests.

21185446 __ _27,733.711




PENNINGTONS MANCHES LLP

LLP RECONCILIATION OF MEMBERS' INTERESTS
FOR THE YEAR ENDED 5 APRIL 2017

Amounts due to members

Amounts due from members

Balance at § April 2015

Members' remuneration charged as an expense

Profit for the year available for discretionary division amang

Members' Interests after profit for the year
Other division of profits

Movements in reserves

Amounts introduced by members

Repayment of capital

Amounts transferred to ather creditors on members' retirement

Drawings
Amounts due to members

Amounts due from members

Balance at 5 April 2016

Equity

Debt Total
Members' other interests  Loans and other debts due to members members'
tess any due from s in i
. debtors
Members’
capital
Revatuation Other (classified Other .
reserve reserves Total as debt) amounts Total Total
£ £ [ 4 £
4,435,588 4,435,588
29,707 4,575,267 4,604,974 9,895000 4,377,713 14,272,713 18,877,687
5 e - - 16,088,185 16,088,185 16,088,185
oo 82134 4213463 - 3 .. 4213463
29,707 8,788,730 8,818,437 9,895,000 20,465,898 30,360,898 39,179,335
- (4,575,267) (4,575,267) - 4,575,267 4,575,267 -
(82,360) - (82,360) - - - (82,360)
. - B 2,155,000 - 2,155,000 2,155,000
. . (550,000) . (550,000)  (550,000)
- - - (540,000) (250,160) (790,1Gb) {790,160)
- _ E i = {21,563,604) (21,563,604) (21,563,604}
10,960,000 3,200,927 14,250,927
e e o [63520)  (63526),

. 52,653). .4.213,463. ._-4,160,810 _ 10,960,000 _ 3,227,401 _ 14,187,401 _ 18348211
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PENNINGTONS MANCHES LLP

LLP RECONCILIATION OF MEMBERS' INTERESTS (CONTINUED)

FOR THE YEAR ENDED 5 APRIL 2017

Revaluation Other
reserve reserves
Balance at 5 April 2016 {52,653) 4,213,463

Meffibirs' remunerafioh:charged as an expense, including employment and
retirement benefit.costs

Profit for the year available for discretionary division among members

Members' interests after profit for the year

Other division of profits

Movements in reserves

Amounts introduced by members

Repayment of capital

Amounts transferred to other creditors on members’ retirement

Drawings

(52,6583) 10,707,797
- {4,213,463)
77,7170

... 6494334 _ 6494334 ..

Members’
capital
(ctassified Other
Total as debt) amounts Total Total
£ £ £ £ £
4,460,810 10,960,000 3,227,401 14,187,401 18,348,211
- - 18,361,837 18,361,837 -
— . ~. 6,494,334
10,655,144 10,960,000 21,589,238 32,549,238 43,204,382
(4,213,463) - 4,213,463 4,213,463 -
77,770 - - - 77,770
. 10,145,000 48,633 10,193,633 10,193,633
v (3.355,000) - (3,355,000)  (3,355,000)
(770,000)  (316,867) (1,086,867) (1,086,867)
S - 21,329,021 21,329,021 21,329,021

Amounts due to members

Balance at § April 2017

There are no existing restrictions or limitations which impact the ability of the members of the LLP to reduce the amount of Members’ other interests.

_ 16,980,000 4,205,446, __21,185446

25117 6434334 8,519,451 _ 16,980,000 4,205446 __21,185446 _ 27,704,897




PENNINGTONS MANCHES LLP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 5 APRIL 2017

Cash flows from operating activities
Profit for the financial year available for discrationary division among members
Adjustments for:

Members remuneration charged as an expense
Depreciation of tangible assets

Loss/Profit on disposal of tangible assats
Income from other fixed assat investments
Interest paid

Interest received

Taxation charge

(Increase)/decrease in work in progress
(Increase) in debtors

Increase in creditors

Increasa in provisions

Net cash generatsd from operating activities:

Cash flows from Iinvesting activities

Purchase of tangible fixed assets

Sale of tangible fixed assets

Income from other fixed asset investmants
nterest received

Net cash from investing activities

Cash flows from financing activities

New loans

Repayment of ioans

Repayment of capital elements of HP and finance leases
Interest paid

Amounts introduced by members

Drawings paid to members

Repayment of capital to members

Other transactions with former members

Net cash used in financing activities

2017 2016
£ £
6,606,924 4,178,307
18,361,837 16,088,185
1,049,058 1,003,954
(718) =
(234) (1.064)
285,307 465,969
(405,156)  (514,874)
24 54
(588,679) (711,040)
(6,913,256)  (2,066,708)
4,917,818 342,982
78,905
23,411,831 18,785,765
(427,376)  (3,547,584)
78
234 1,064
405,156 514,874
(21,268)  (3,031,646)
1,566,800 6,032,000
(4,338,804)  (3,056,589)
(68,6873) (62,114)
(285,307)  (465,969)
10,145,000 2,155,000
(21,329,021)  (21,563,604)
(3,355,000) (550,000)
(1,290,698)  (742,543)

(18,985,703)

(18,253,819)
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PENNINGTONS MANCHES LLP

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 5 APRIL 2017

Net increase/(docrease) in cash and cash equivalents

Cash and cash equivalents at baginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

Bank overdraft

2017 2016

£ £

4,434,880 (2,499,700

(5,266,244)  (2,766,544)

T (831,384)  (5,266,249)

483,568 587,447

. (1,314,862) (5,883,691
T (831,384)

(5,266,244)

" Page 16



PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

1 Accounting policies
1.1 Statement of compliance

These financial statements have been prepared in compliance with FRS 102, ‘The Financial Reporting
Standard applicable in the UK and the Republic of lreland’ and the requirements of the Statement of
Recommendead Practice Accounting by Limited Liability Partnership’.

1.2 General Information

Penningtons Manches LLP is a Limited Liability Partnership, registered in England and Wales. The address of
its registered office and principal place of business is disclosed on page 1.

The principal activity of the Limited Liability Partnership (LLP) and its subsidiary entities is the provision of legal
services from offices in the City of London, Basingstoke, Cambridge, Guildford, Oxford, and Reading.

1.3 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention uniess otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006 and the
requirements of the Statement of Recommended Practice "Accounting by Limited Liability Partnerships”.

The preparation of financial statements in compliance with FRS 102 requires the use of certain criticat
accounting estimates. It also requires Group management to exercise judgment in applying the Group's

accounting policies (see note 2).
The following principal accounting policies have been applied:

1.4 Basls of consolidation

The consolidated financial statements present the results of the LLP and its own subsidiaries ("the Group®) as if
they form a single entity. Intercompany transactions and balances between group companies are therefore

eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the purchase
method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired operations
are included in the Consolidated Statement of Comprehensive Income from the date on which control is
obtained. They are deconsaclidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to retrospectively
apply the standard to business combinations that occurred before the date of transition to FRS 102, being 06

April 2014. :

1.5 Going concern

The members have a reasonable expectation that the group has adequate resources to continue operational
existence for the foreseegable future. For this reason the members continue to adopt the going concern basis of

accaounting in preparing the annual financial statements:

Page 17




PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED § APRIL 2017

1. Accounting policies (continued)

1.6

17

1.8

19

Revenue recognition

Revenue I8 recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The following criteria must

also be met before revenue is recognised:

Turnover which has been recognised, but not invoiced at the balance sheet date, is recognised on the basis of
fee value discounted by a recovery rate and is included in debtors as "Amounts recoverable on contracts”.

Turnover in respect of contingent fee arrangements which has not been invoiced by the balance sheet date is
valued on the basis of direct costs plus attributable overheads based on normal level of activity and is included

as woark in progress

Tangible Assets

Tangible fixed assets under the cost maodel are stated at historical cost less accumuiated depreciatian and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intendad by

management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, as follows:.

Depreciation is provided on the following basis:

Long-term leasehold property - over remaining period of the iease

Fixtures and fittings - 20% straight line

Equipment - 20% straight line

Computer equipment & software - 10% or 33% straight line depending on expected
useful life

The assets' residual valuss, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indicatian of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the camying amount and are
recognised in the Consolidated statement of comprehensive income.

Valuation of investments

fnvestments in subsidiaries are measured at the total of retained reserves,

Work in progress

Work in progress valued on the basis of direct costs plus attributable overheads based on the normal level of
activity. A provision is made for any foreseeable losses where appropriate. No element of profit is included in

the valuation of work in progress.

1.10 Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at their
fair value. The capital element of the future payments is treated as a liability and the interest is charged to the

profit and foss account on a sum of the digits basis,
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

1. Accounting policies (continued)

1.11 Operating Leage Agreement

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain with
the lessor are charged against profits on a straight line basis over the pariod of the lease.

1.42 Financial instruments

The Group only enters into basic financial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties and

loans to related parties

1.13 Members’ participation rights

Members' participation rights are the rights of a member against the LLP that arise under the members'
agreement (for axample, in respect of amounts subscribed or otherwise contributed, remuneration and profits).

Members' participation rights in the earnings or assets of the LLP are analysed between those that are, from
the LLP's perspective, either a financial fiability or equity, in accordance with FRS 102. A member's
participation right results in a lability uniess the right to any payment is discretionary an the part of the LLP.

Amounts subscribed or otherwise contributed by members, for example members’ capital, are classed as
equity if the LLP has an unconditional right to refuse payment to members. If the LLP does not have such an
unconditionat right, such amounts are classified as liabilities.

Where profits are autornatically divided as they arise, so the LLP does not have an unconditional right to refuse
paymaent, the amounts arising that are due to members are in the nature of liabilities. They are therefore treated
as an expense in the Profit and Loss Account in the relevant year. To the extent that they remain unpaid at the
year end, they are shown as liabilities in the Balance Sheet,

Conversely, where profits are divided only after a decision by the LLP or its representative, so that the LLP has
an unconditional right to refuse payment, such profits are classed as an appropriation of equity rather than as
an expense. They are therefore shown as a residual amount available for discretionary division ameng
members in the Profit and Loss Account and are equity appropriations in the Baiance Sheet.

Other amounts applied to members, for example remuneration pald under an employment contract and interest
on capital balances, are treated in the same way as all o{hiér divigior ts as described above, according
to whether the LLP has, in each case, an unconditional nghtito fefuse payn

1.14 Foreign currency translation
Transactions denominated in foreign currencies are transiated at the rate ruling at the date of the transactions.

Monetary assets and liabilities denominated in foreign cumencies are transiated at the rate of exchange ruling
at the balance shept date. All differences are dealt with in the Statement of Comprehensive Income.

1.18 Pensions

The LLP makes contributions ta a stakeholder pansion plan, which is a defined contribution pension scheme.
.Amounts’ are charged to the Statement of Comprehensive Income account as incurred, representing the
‘contributions payable by the LLP for the accounting period.

T ) B Page 19

S A A b S



PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

1. Accounting policies (continued)

1.16 Provisions for lisbilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation
that probably requires setilement by a transfer of economic benefit, and a reliable estimate can be made of the

amount of the obligation,
Provisions are charged as an expense to the Consolidated statement of comprehensive income in the year that

the Group becomes aware of the obligation, and are measured at the best estimate at the Statement of
Financial Position date of the expenditure required to settie the obligation, taking into account relevant risks

and uncertainties.

When payments are evantually made, they are charged to the provision carried in the Statement of Financial
Position.

1.17 Taxation

Members are personally liable for taxation on their share of the LLP's profits. Consequently, no resarve for
taxation is made in these financial statements and the profits are shown within the members’ interests or as
Loans and other debts due to Members, without any deduction for tax.

The companies dealit with in the consolidated financial statements are subject to corporation tax based on their
profits for the accounting period. Tax and any deferred taxation of these companies are recorded in the
Statement of Comprehensive Income account under the relevant heading and any related balances are carried
as tax payable or receivable in the Statement of Financial Position.

2. Judgments in applying accounting policies and key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely equal the
related actual outcome. The key astimates and other sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities within the next financial year are as

follows:

Bad debts

A bad debt provision is caiculated based on specifically on the age of the debt and the payment history of the
customer.

Amounts recoverable on contracts

Management use an estimation to calculate amount recoverable on contracts by applying a departmental recovery
rate that is caiculated on billing recovery rates.

Dilapidation provision

The dilapidation provision made relating to obligations within property lease arrangemants is calculated based upon
expected future economic outfiow having taken account of specific factors relating to each property and historic

avidence.
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

3.

Turmnover

An analysis of tumover by class of business is as follows:

Provision of legal services

Analysis of tunover by country of destination:

United Kingdom
Rest of Europe
Rest of the worid

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Fees payable to the Group's auditor and its associates for the audit of the LLP's
annusl financial statements

Other operating lease rentals
Defined contribution pension cost

1,480,633

2017 2016

£ £
69,713,883 61,045,276
69,713,883  61,945276
2017 2016

£ £
62,616,041 55,786,163
2,687,632 2,797,406
4410310 3,361,707
69,713,883  61,945276
2017 2016

£ £
1,049,058 1,003,954
29,500 28,000
3318118 3,159,755
1,418,078
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

5. Auditors’ temuheraﬁon

Fees payable to the Group's auditor and its associates for the audit of the Group's
annual accounts

Fees payable to the Group’s auditor and its associates in respect of:

Taxation
For other gervicas
For subsidiaries

8, Employees

Staff costs, including members' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2017 2016

£ £

29,800 28,000
20,600 28,000
7,700 7,200
27,100 29,000
6,000 8,900

" T a0,800 ~ 45100

2017 2016

£ £
23,770,254 18,000,303
2,271,368 1,919,208
1,490,533 1,418,978
27,532,445 21,338,489

The average monthly number of persons (including members with contracts of employment) employed during the

year was as follows:

Client service staff
Administrative staff

2017 2016
No. No,
287 157
254 245
s11 402
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

7. Information in relation to mémbers

The average number of members during the year was

The amount of profit attributable to the member with the largast entittement was

8. Income from investments

income from fixed asset investments

9. Intorest receivable

Other interest receivable

10. Interost payable and similar charges

Bank interest payable
Other interest payable

2017 2016

Number Number

112 109

2017 2016

£ £

483,387 300,244

2017 2016

£ £

234 1,064

234 1,064

2017 2016

£ £

405,188 . 514,874

405,168 514,874

2017 2016

£ £

285,307 459,414

e 6,588
285,307

465,969
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5§ APRIL 2017

1.

Tangible fixed asssts

Group and LLP

Long-term Computer
teagehotd Office equipment
property equipment and software Library Total
£ £ £ £ £
Cost ar valuation
At 8 April 2018 2,689,940 1,643,189 4,315,248 15,000 8,863,377
Additions 26,805 61,002 339,769 . 427,376
Disposals (264,824) (16,061) - . (279,885)
Al 5 April 2017 2451721 1,689,130 4665017 15000 6,810,868
Depreciation
At 8 April 2016 656,329 1,086,770 2,609,397 te 4,352,496
Charge for the year on owned
assets 257,990 170,572 589,640 - 998,202
Charge for the year on financed
assets - @ 50,856 e 80,856
Disposals (264,824) (16,081) - . (279,888)
ALS April 2017 643,485 1,242,281  3,220893 - . 5,121,689
Net book value
At 5 April 2017 1,802,226 446,849 1,425,124 15,000 3,689,199
= = = = == = ==
At 5 April 2016 2,033,611 556,419 1,705,851 15,000 4,310,881

The net book value of assets held under finance leasss or hire purchase contracts, included above, are as follows:

2017 2016

£ £

Computer equipment and software 73,447 113,007
73,447 113,007
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

12.  Fixed asset Investments

Subsidiary undertakings
The following ware ‘subsidiary undertakings of the LLP:"

Class of Principal

Name Registered Office shares Holding activity
Penningtons (Legal

Services) Limited 125 Waod Street, London, EC2V 7AW Ordinary 100 % Dormant
Penningtons Manches

(Legal Services)

Limited 125 Wood Street, London, EC2V 7AW Ordinary 100 % Dormant
Penningtons Directors

(No 1) Limited 125 Wood Street, London, EC2V 7AW Ordinary 100 % Dormant
Penningtons Solicitors

Limited 125 Wood Street, London, EC2V 7AW Ordinary 100 % Dormant
Pennsec Limited 125 Wood Street, London, EC2V 7AW Ordinary 100 % Dormant
WMSS Limited 125 Wood Street, London, EC2V 7AW Ordinary 100 % Dormant
Penntrust Limited 125 Wood Street, Landon, EC2V 7AW Ordinary 100 % Trading
Penningtons Insurance Maison Trinity, Trinity Square, St Peter

Limited Port, Guemsey, Channel Islands Ordinary .100 % Trading
Penningtons Manches 635 Mission Street, 14th Floor, San

(California) LLP Francisco, CA 84105, United States ‘e 50 % Trading

None of the above dormant companies or Penningtons Manches (California) LLP have been audited.

LLP
Investments
in subsidiary
companies
. £
Cost or valuation
At 8 April 2016 387,352
Additions 191,325
Revaluations 77,770
At 5 April 2017 o “_586.447
Net book value
666,447

Al 5 April 2017
[ —— 3

" 397,352
At S Apnil 2016

Whilst not a direct investment, Penningtons Manches (US) LLP, a limited liability partnership incorporated in
England, by virtue of control, is consolidated into these financial statements. This entity controls §0% of

Penningtons Manches (California) LLP.
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED § APRIL 2017

13.

14.

1S.

Work in progress

Group- * Group LLp LLP
2017 2016 2017 2016
£ £ £ £
Work in progress “3,760.05} B 3,191,3__79 3,750_,05_8 . 3,191,379
3760058 3,197,379 3,760,068 3,191,379

Debtors
Group Group LLP LLP
2017 2016 2017 2016
£ £ £ £
Trade debtors 20,859,887 . 18,641,378 20,518,557 18,335,378
Other debtors 855,576 180,891 850,714 169,979
Prepayments and accrued income 3,825,421 2,512,842 3,810,496 2,497,930
Amounts recoverable on contracts ' 17,412,903 14,832,973 17,412,803 14,632,973
Amounts due from members & 63,526 s 63, 526»

42,953,457 36,031,610 42,592,670 35,699,786

Other debtors include £77,497 due from former members (2016 - £50,661). Included within trade debtors is an
amount totalling £231,000 (2016 - £231,000) which is due after more than one year.

Creditors: Amounts falling due within one year

Group Group LLP LLP

2017 2016 2017 2016

£ £ £ £

Bank overdrafts 1,314,952 5,853,691 1,314,952 5,853,691
Bank loans 5,455,049 7,373,098 5,455,049 7,373,098
Trade creditors 4,355,220 2,696,318 4,355,220 2,696,318

Amounts owed to group undertakings - . 177,766 204,349
Corporation tax 202 177 - -
Other taxation and social security 2,781,293 2,761,542 2,781,293 2,754,519

Obiigations under finance lease and hire purchase
contracts 17,167 68,668 17,187 68,668

Other creditors 943,915 822,754 896,450 813,499

Accruals and deferred income 6,234,540 3,146,527 6,474,540 3,381,394

| 21,102,338 22722775 21,472,437  23,145.536

Other creditors include £456,761 (2016 - £322,137) due to former members.

The bank loans and overdrafts are secured by 8 fixed and floating charge aver the fixed and current assets of the

LLP.

" Page 26

et P 5 oo e bt S S



PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED § APRIL 2017

16.

17.

Creditors: Amounts falling due after more than one year

Group Group LLP LLP

2017 2016 2017 2016

£ £ £ £

Bank loans 1,475,818 2,329,773 1,475,818 2,329,773
Net obligations under finance leases and hire

purchase contracts - L 1?:{167 : _17,167_

TT1,475.818 2,346,940 1,475,818 2,346,040

The bank loans and overdrafts are secured by a fixed and floating charge over the fixed and current assets of the

LLP.

The comparative figures at § April 2016 far the group have been amended by the movement of Insurance provisions
of £591,232, previously included within other creditars, to provisions (see note 20).

Loans

Group Group LLP LLP
2017 2016 2017 2016
£ £ £ £
Amounts falling due within one year
Bank loans 8,485,049 7,373,098 5,455,049 7,373,098
5,455,049 . 7,373,098 5,455,049 7,373,098
Amounts falling due 1-2 years
Bank loans 1,395,500 1,760,250 1,396,500 1,760,250
1,395,500 1,760,250 1,385,500 1,760,250
Amounts falling due 2-5 years
Bank loans 80,318 569,523 80,318 569,523
80,318 569,523 _ 80,318 569,523
6,930,867 0,702,871 6,930,867

9,702,871
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 5 APRIL 2017

18.  Mire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows;

Group Group LLP LLP
2017 2016 2017 2016
£ £ £ £
Within one year ’ 17,167 68,668 17,167 68,668
Between 1-2 years - 17,167 : - 17,167
17,167 85,835 17,167 85,835
18. Financial instruments
Group Group LLP LLP
2017 2016 2017 2016
£ £ £ £
Financial assets
Financial assets that are debt instruments
measured at amortised cost 21,715,133 18,822,269 21,369,271 A 18,808,357
22,198,701 19,409,716 21,388,271 18,505,357
Financial liabilities
Financial liabiilties measurad at amortised cost (27,240,624) (28,888,171) (26,975,838) (28,515,748)

(27,240,624) (28,886,171) (26,975938) (26,515,748)

Financial assets that are debt instruments measured at amortised cost consist of trade debtors and other debtors.

Financial liabilities measured at amortised cost consist of all current liabilities and other debts due to members

excluding corporation tax.
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

20. Provisions

Group

Dilapidation Technical
provision provisions Total
£ £ £
At 8 April 2016 (restated) - 591,232 591,232
Charged to profit and loss 78,905 (101,722) (22,817)

At5 April 2017 " 78,905 489,610 868,415

The technical provisions reiate to the insurance business and are broken down as follows:
Provision for unearned premium: £207,313 (2016: £102,131)

Provision for specific reserves: £124 873 (2016: £343,633)
Provision for IBNR (Incurred but not yet reported) and unexpired risk reserves: £157,324 (2016: £145,468)

LLP
Dilapidation
provigion Total
£ £
Charged to profit and loss 79,905 78,805 -
At 5 April 2017 78,906 78,908
21. Loans and other debts due to members
Group Group LLP LLP
2017 2016 2017 2016
£ £ £ £
Members capital treated as debt 16,980,000 10,960,000 16,980,000 10,960,000
Amounts due to members in raspect of profits 4,205,446 3,290,927 4,205.446_ 3,290, 927
| 21,185446

14,250,927 21,186,448

14,250,927

Loans and other debts due ta members rank equaliy with debts due to ordinary creditors in the event of a winding

up.
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PENNINGTONS MANCHES LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2017

22

23.

24.

25.

Commitments under operating leases

At 5 April 2017 the Group and the LLP had fulure minimum {ease payments under non-cancslilabte operating leases
as follows:

Group Group LtLP LrP
2017 2016 2017 2016
£ £ £ £

Not later than 1 year 3,159,755 1,028,596 3,169,755 1,028,596

Later than 1 year and not later than 5 years 12,184,202 11,379,336 12,194,202 11,378,336
Later than 5 years 7,456,454 10,731,113 7,456,454 ) 1Q, 731_, 113

22,810,411 23,139,045 22,810,411 23,139,045

Related party transactions

Key management personnel compensation for the year is equal to the members remuneration charged as an
expense.

The group has taken advantage of exemptions conferred by FRS102 from the requirement to make disclosures
converning 100% owned group undertakings in connection with group transactions.

Parent LLP profit for the year

The parent LLP has taken advantage of the examption allowed under section 408 of Companies Act 2008 and has
not presented its own Statement of Comprehensive Income in these financial statements. The profit after tax of the

parent LLP for the year was £68,494,334 (2016 - £4,213,463)

Financial risk management

The LLP and group have exposuras to two main areas of risk - liquidity risk and customer credit exposure,

Liquidity risk

The objective of the LLP is managing liquidity risk is to ensure that is can meet its financial obligations as and
when they fall due. The LLP expects to meet its financial obligations through operating cash flows. In the event that
the operating cash flows would not cover all the financial obligation the LLP has credit facilities available and the

management of members drawings.

Customer credit exposure -
The LLP may offer credit lerms to its customers which aflow payment of the debt after delivery of the services. The
LLP is at risk to the extent that a customer may be unable to pay the debt on the specified due date. This risk is

mitigated by the strong on-going customer relationships and credit control procedures.
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