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Members’ report

The members have pleasure in presenting their report together with the audited financial statements
for the year ended 31 December 2019.

Principal activity

The principal activity of the Limited Liability Partnership ("LLP") is the sale of chromium chemicals.
All employees are contractually employed by Elementis Holdings Ltd and their associated payroll
cost is recharged to the LLP.

Business review

The LLP continues to sell to its European customers and is supplied by the Elementis plc and its
subsidiaries’ (together “the Group’s”) US Chromium manufacturing plant.

The loss for the year was £741,000 (2018: profit of £2,038,000).
Key performance indicators

The LLP continues to use a number of performance measures for heaith and safety (including lost
time accidents, recordable injuries, and environmental non-compliance). Sales (including sales
volume and value, on time delivery and customer complaints), contribution, fixed costs and operating
profit are all measured at a divisional level against annual plans and quarterly re—forecasts and
reviewed by the divisional management team on a routine basis. In addition the business closely
monitors progress in both physical and monetary terms of the restructuring and demolition of the
Eaglescliffe site.

Risk factors

The LLP as part of Elementis pic, is subject to a formal risk management strategy for covering
insurable risks. The main risks that the business faces are its exposure to changes in interest rates
and its exposure to changes in exchange rates. These risks are managed by the Group's treasury
function which monitors interest rate risk, currency risk and liquidity risk for the Elementis Group as a
whole.

The impact of Brexit and Coronavirus (COVID-19) has been kept under review by the Board of the
ultimate parent undertaking Elementis plc. Further disclosure can be found on page 49 of the annual
report and accounts 2019 for the group.

Going concern

The ability to meet its obligations as they fall due is dependent on the ultimate parent company
providing financial support during the period of assessment. A letter of support has therefore been
provided by Elementis pic, which states it will provide the necessary financial support to ensure that
this LLP is able to operate as a going concern for at least twelve months from the date of signing of
these financial statements.

The Group's going concern assessment covers the period of at least 12 months from the date of
authorisation of these consolidated half year financial statements (the “going concern period”), and
takes into account its substantial fiquidity, committed expenditure, and likely ongoing levels of costs.
In preparing the assessment, alongside the most likely “base case” forecast, the Board of Elementis
pic has considered potential downside scenarios which model varying impacts of short and long term
macroeconomic consequences of COVID-19.

This assessment shows the Group has sufficient Ilqmdlty to discharge its liabilities as they fall due
throughout the going concern period under all scenarios, assuming continued access 1o its revolving
credit facilities. Access to these credit facilities is dependent on the Group operating within its
financial covenants. The Group agreed a 12 month covenant relaxation with the Group's lenders in
March 2020, the revised provision in our banking arrangements is for the net debVEBITDA covenant
to step down from 3.75x at present to 3.25x in June 2021. Testing up to 30 June 2020 confirmed that
the Group operated within these covenants.
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Members’ Report (continued)

Under all forecast scenarios except the possible but not probable, most severe downside scenario,
the Group is expected to remain within its financial covenants throughout the going concern period
without an extension of the current covenant relaxation into future periods.

Under this downside scenario, which arises due to risks over levels of future revenue, the Group wili
have to secure an extension of the current Net Debt/EBITDA covenant relaxation for the testing date
of 30 June 2021. This is a key assumption and is not certain. In the event that the Group requires a
covenant relaxation but is not granted one, then following a covenant breach, lenders could elect to
trigger a repayment of outstanding debt. In such circumstances and without further mitigating
actions, the Group may be unable to realise assets and discharge liabilities in the normal course of
business. The directors of the Group therefore consider this possibility to constitute a material
uncertainty which may cast significant doubt on the Group's ability to continue as a going concem.

The Members of the LLP have therefore concluded that these circumstances constitute a materia!
uncertainty that may cast significant doubt over the Group's and therefore the LLP’s ability to
continue as a going concern, such that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

However, on the basis of the Members' assessment of the LLP's financial position, the enquiries
made of the Directors of Elementis pic, and the mitigating actions available to the Group, the
Members have assessed that although a material uncertainty exists, the LLP has adequate
resources to continue as a going concem for the foreseeable future. The LLP therefore continues to
adopt the going concern basis in preparing the financial statements. In October 2020, the Group
agreed a further covenant relaxation with the Group'’s lenders, such that the revised provision in the
Group's banking arrangements for the net debt/EBITDA covenant to step down from 3.75x to 3.25x
has been extended from June 2021 to June 2022. The Board of Elementis plc is in the process of
assessing the impact on the Group's going concern assessment.

The Members have a reasonable expectation that the LLP has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements. There has been a loss of
£0.8m in the current period and the LLP has net current assets of £6.2m (2018: net current assets
£7.0m) to support the going concern assumption.

Members and members’ interests

The members, who were also designated members as defined in the Limited Liability Partnerships
Act 2000, throughout the year were:;

Elementis UK Limited 98%
Elementis Holdings Limited 1%

it is the LLP's policy that the increase, reduction or withdrawal of members’ capital, is decided upon
by Members' Board Resolution. The members are entitled to share in the profits of the LLP in
proportion to their interest in capital. The profits of the LLP are paid out from time to time as the
members agree.

Financial instruments

The LLP does not enter into hedge transactions in respect of its operations undertaken in foreign
currencies.

Charitable and political contributions
The LLP made no political or charitable contributions during the year (2018: none)
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Members’ Report (continued)
Disclosure of information to auditor

The members who held office at the date of approval of this members’ report confirm that, so far as
they are each aware, there is no relevant audit information of which the LLP’s auditor is unaware:
and each member has taken all steps that they ought to have taken as a member to make
themseives aware of any relevant audit information and to establish that the LLP's auditor is aware
of that information. This confirmation is given and should be interpreted in accordance with the
provisions of s418 of the Companies Act 2006.

Auditor

Pursuant to Section 485 of the Companies Act 2006, the membérs have reappointed Deloitte LLP as
statutory auditor.

Signed on behalf of the Members

C Gilbert
Authorised signatory

A

Registered office:
Caroline House
55-57 High Holborn
London

WC1V 6DX
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Independent auditor’s report to the members of Elementis Chromium LLP.
Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Elementis Chromium Limited Liability Partnership (the
“LLPY):

e givea true and fair view of the state of the LLP's affairs as at 31 December 2018 and of its
loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
‘Accounting Practice, including Financial Reporting Standard 101 “Reduced Disclosure
Framework”; and

s have been prepared in accordance with the requirements of the Companies Act 2006 as
applied to limited liability partnerships.

We have audited the financial statements which comprise:

+ the profit and loss account and other comprehensive income;
¢ the balance sheet;

o the statement of changes in equity;

s the related notes 1 to 12.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced
Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards-on Auditing (UK) (ISAs (UK))

and applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the LLP in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's’)
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 in the financial statements regarding the LLP's ability to continue as a
going concern. This is dependent on support from the LLP's ultimate parent, Elementis pic. The
ability of Elementis plc to provide such support is dependent on access to the group’s revolving
credit facilities which in turn is dependent on the group operating within its financial covenants. The
Board of Elementis pic has considered potential downside scenarios which model varying impacts of
short and long term macroeconomic impacts and consequences of Covid-19. Under the Board's
-most severe downside forecast cash flow scenario, which the Board consider is possible but not
probable, the group would have to secure an extension of the current Net DebtVEBITDA covenant
relaxation for the testing date of 30 June 2021. As stated in note 1, these events or conditions, along
with the other matters as set forth in note 1 to the financial statements, indicate that a material
uncertainty exists that may cast significant doubt on the Group's, and therefore the LLP’s ability to
continue as a going concern. Our opinion is not modified in respect of this matter.
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Other information
The members are responsible for the other information. The other information comprises the

information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. if, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in respect of these matters.

Responsibilities of members
As explained more fully in the statement of members’ responsibilities, the members are responsible

for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the members determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the members are responsible for assessing the LLP’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the members either intend to liquidate the LLP or to
cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.
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Report on other legal and regulatory requirements

Matters on which we are required to report by exception

Under the Companies Act 2006 as applied to limited liability partnerships we are required to report in
respect of the following matters if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
we have not received all the information and explanations we require for our audit;

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 as applied to limited fiability partnerships. Our audit work has been
undertaken so that we might state to the LLP's members those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the LLP and the LLP's members as a body, for
our audit work, for this report, or for the opinions we have formed.

Chris Powell FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Reading United Kingdom

Date: 11 November 2020
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Profit and loss account and other comprehensive income

For the year ended 31 December 2019

Turnover
Cost of sales
Gross (loss)/profit

Administrative expenses

Operating (loss)/profit

interest payable and similar charges

(Loss)iprofit before taxation

Tax on profit on ordinary activities

(Loss)/profit for the financial year before members’
remuneration and profit shares

Member’s remuneration charged as an expense

(Loss)/profit for the financial year available for
discretionary division among members

Total comprehensive (loss)/income for the year

All amounts above relate to continuing operations.

Note

11

2019 2018
£000 £000
10,891 11,283
(11,096) (8,696)
(205) 2,587
(348) (103)
(553) 2,484
(188) (446)
(741) 2,038
(741) 2,038
(741) 2,038
(741) 2,038

The LLP has no recognised gains or losses other than the (loss)/profit above therefore no separate

other comprehensive income has been presented.

The notes on pages 12 to 19 form part of these financial statements.
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Balance sheet as at 31* December 2019
Note

2019 2018

£000 £000
intangible assets 6 167 83

167 83
Current assets
Stocks 7 496 1,770
Debtors (including amounts due from members 20,702 21,298
of £19,297k) (2018: £19,026k) 8

21,198 23,068
Creditors — Amounts falling due within one
year 9 (15,006) (16,051)
Net current assets 6,192 7,017
Total assets less current liabilities 6,192 7,100
Net assets attributable to members 6,359 7,100
Represented by:
Members’ capital 10 59,935 59,935
Other reserves 10 (53,576) (52,835)
Members’ equity interests 10 6,359 7,100
Total members interests
Amounts due from members 8 (19,297) (19,026)
Loans and other debts due to members 9 13,992 13,804
Members’ equity interests 10 6,359 7,100
1,054 1,878

The financial statements on pages 9-19 were approved by the board of members on
11t November 2020 and were signed on its behalf by:
CHRIS GILB

Authorised sigfiatory
Partnership number: OC303465

10



Statement of changes in equity

Balance as at 1 January' 2018

Comprehensive income:
Profit for the financial year

Balance at 31 December 2018

Comprehensive income:
Loss for the financial year

Balance at 31 December 2019

Elementis Chromium Limited Liability Partnership
Annual report and financial statements

31% December 2019
Members’ Other Equity
capital reserves Total
£000 £000 £000
59,935 (54,873) 5,062
- 2,038 2,038
59,935 (52,835) 7,100
- (741) (741)
59,935 (53,576) 6,359

The notes on pages 12 to 19 form part of these financial statements.
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Notes to the financial statements
for the year ended 315t December 2019

1 Accounting policies

Elementis Chromium Limited i_iability partnership is a LLP incorporated and domiciled in the UK and
registered in England & Wales. The nature of Elementis Chromium Limited Liability partnership's
operation and its principal activity are set out in strategic report on page 2.

These financial statements are presented in pounds sterling £ because that is the currency of the
primary economic environment in which the Partnershi_p operates.

In preparing these financial statements, the Partnership applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU
(“Adopted IFRSs"), but makes amendments where necessary in order to comply with Companies Act
2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been
taken.

In these financial statements, the Partnership has applied the exemptions available under FRS 101
in respect of the following disclosures:

Presentation of the Cash Flow Statement and related notes;

Disclosures in respect of the compensation of key management personnel;
Disclosures in respect of related party transactions;

Disclosures in respect of capital management; and

The effects of new but not yet effective IFRSs.

As a qualifying entity whose results are consolidated into the Elementis plc consolidated financial
“statements which include the equivalent disclosures, the Partnership has also taken the exemptions
under FRS 101 available in respect of the following disclosures:

« Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures
required by IFRS 7 Financial Instrument Disclosures.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

The LLP's ultimate parent undertaking, Elementis plc includes the LLP in its consolidated financial
statements. The consolidated financial statements of Elementis plc are prepared in accordance with
International Financial Reporting Standards and are available to the public and may be obtained
from the address as disclosed on note 12.

Measurement convention

The financial statements are prepared under the historical cost convention.

Going concern

On 29 April 2009, Elementis plc announced that the Eaglescliffe plant would be closed and
production ceased at the end of June 2009. The LLP continues to sell to its existing customers with
supplies being manufactured by the US Chromium business. The members have no current intention
to liquidate the LLP.

The ability to meet its obligations as they fall due is dependent on the ultimate parent company
providing financial support during the period of assessment. A letter of support has therefore been
provided by Elementis plc, which states it will provide the necessary financial support to ensure that
this LLP is able to operate as a going concern for at least twelve months from the date of signing of
these financial statements.

12
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Notes to the financial statements
for the year ended 31t December 2019

1 Accounting policies (continued)

The Group's going concern assessment covers the period of at least 12 months from the date of
authorisation of these consolidated half year financial statements (the “going concern period”), and
takes into account its substantial liquidity, committed expenditure, and likely ongoing levels of costs.
In preparing the assessment, alongside the most likely “base case” forecast, the Board of Elementis
plc has considered potential downside scenarios which model varying impacts of short and long term
macroeconomic consequences of COVID-19.

This assessment shows the Group has sufficient liquidity to discharge its liabilities as they fall due
throughout the going concern period under all scenarios, assuming continued access to its revolving
credit facilities. Access to these credit facilities is dependent on the Group operating within its
financial covenants. The Group agreed a 12 month covenant relaxation with the Group’s lenders in
March 2020, the revised provision in our banking arrangements is for the net debt/EBITDA covenant
to step down from 3.75x at present to 3.25x in June 2021. In October 2020, the Group agreed a
further covenant relaxation with the Group's lenders, such that the revised provision in the Group’s
banking arrangements for the net debt/EBITDA covenant to step down from 3.75x to 3.25x has been
extended from June 2021 to June 2022. The Board of Elementis plc is in the process of assessing
the impact on the Group’s going concern assessment. Testing up to 30 June 2020 confirmed that the
Group operated within these covenants.

Under all forecast scenarios except the possible but not probable, most severe downside scenario,
the Group is expected to remain within its financial covenants throughout the going concern period
without an extension of the current covenant relaxation into future periods.

Under this downside scenario, which arises due to risks over levels of future revenue, the Group will
have to secure an extension of the current Net Debt/EBITDA covenant relaxation for the testing date
of 30 June 2021. This is a key assumption and is not certain. In the event that the Group requires a
covenant relaxation but is not granted one, then following a covenant breach, lenders could elect to
trigger a repayment of outstanding debt. In such circumstances and without further mitigating
actions, the Group may be unable to realise assets and discharge liabilities in the normal course of
business. The directors of the Group therefore consider this possibility to constitute a material
uncertainty which may cast significant doubt on the Group’s ability to continue as a going concern.

The Members of the LLP have therefore concluded that these circumstances constitute a material
uncertainty that may cast significant doubt over the Group's and therefore the LLP’s ability to
continue as a going concern, such that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

However, on the basis of the Members’ assessment of the LLP’s financial position, the enquiries
made of the Directors of Elementis plc, and the mitigating actions available to the Group, the
directors have assessed that although a material uncertainty exists, the LLP has adequate resources
to continue as a going concern for the foreseeable future. The LLP therefore continues to adopt the
going concern basis in preparing the financial statements.

The Members have a reasonable expectation that the LLP has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements. There has been a loss of
£1.2m in the current period and the LLP has current assets of £5.8m (2018: current assets £7.0m) to
support the going concern assumption.

Classification of financial instruments issued by the Partnership

Foliowing the adoption of IAS 32, financial instruments issued by the Partnership are treated as
equity only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the Partnership to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under
conditions that are potentially unfavourable to the Partnership; and

13



13

colgiiou s 918 uo«mcami NULSACILENS [0 {6 bsUueteyb: sug
ggasie oL (C 6xcPsUlie PUSUCIS] DaZBlz O WUSUCIY! HYPIIBE Ml JuoUeL betfh nugst
{9) fUBA 1LCINQE YO coupscig] opliBsnouz Nbou (Pe LIYUSLEPID [0 SJINGL CI2Y VL CfUEL JUSUCIS)

sdngh oA 0 6 eXgsUL L9 (UEA wiesf o 1OfIOMILA 1FAC COUGIHOUR! - .
LojlonuB fus Sqobfioy o |2 §5' YUSUCIS] [UBlAsUl? 122neg DA jPe hetisteub sie ?mmﬁmn s2

" Cloeanleniion oy LESiIct] RILINICUER 12210 PA (N6 bILUeL2pIb

enbboiy (ue ol concely szenuibpoy
" TTSW O e crtens beliog suq (Ue T P92 ChLeU| 3228(2 0f £7 BW (3046 cruely 92262 g\ ow) ¢
couceIu pIzle W bisbauud ps suung; eboy SUq JUILCIS) 2(SIBWSHIR" 1PSIS Y92 PESU ¥ 1022 of
ObGIINoUS) GXI2[GUCS (O U6 [OIERS6SPIS [NfILe”  YCCOLgBA' jueA couguns o sgobl ue Qoid
1ve |ysiupsLe puae § 16820USPie mxcm&maog YE {06 TTH P22 9qednsie 1620N1Ce2 (0 COUfUNG JU

808 coucewy pseie i btebuyud (e pusucs: mU”nE m

0 courfune 92 9 Golud COUCSIL (0L (UG (OLE266TPIE INITIte” | 6 [T (USLSIOLe Couliune? (o aqoby (ue
QUESIOL2 JIAG 92262267 [PSE SEPONTY 8 WYIGL3) NUCBUTIVIA SXIRIE’ (W6 [Th 192 Jqedny)s wWacrLces
ulage of e pheciole of Eleweuy2 bic’ sug e windsiud gcicte gasyLRIs (0 s Glonb' s
HOoMEASL' OU P& puRi2 Of [Ue yisuIpela, yrzseaIuel] 2 e Th.2 pusucis! boagoy’ e sudniusa

1ISPIIEE 1U (S LOUNT} CONLES O} priziueee’

counune us ¢ Sowd Coucew’ ancy S I WEN P8 NUSPIE O 1eS|Iee 12 mvmmm. 3ug qizcpsiBs ya
nucelrauN Tpel WA cTey 20UNCIU] qONPE OABL (L6 GLOMD,2 YUY IPGIGIOLE (6 [Th.2 YPIA [0
LB WELIPBL2 OL {46 [Th NTUAB (UEISIOS CONCHIe] (8] N6EE CUCNWIZUCES COURNINIE 3 Wa(S1Y|

auceysui mpich wek cggf 218uicaut qonpy ou fpe @Lonb 2 SpitiA 6 coufiune g2 9 Joud coucely:

‘preiusee’ Jus Qeciole of (3 Lonb {Pelelole courigel (e bozeipiid (o touzinis 9 WIBLY|
acgoue’ (e Glonb YA Ps Muapis [0 Leglize geas@ Yuq qreagLds PSPIEIS? U [P6 UOUUS) CoMae of
nddat 9 wobshutsyy ¢f onzsuMILY qen ¥ 2Rcy CucotiRBuce2 Suq EEoE el wip8opud
COASUSU LGIIXSHOU PRy 12 Uog BLOUIeq Qua’ (D6t} (OjoMILE § COABURUL PLBICY' |eugeLt Comng Gi6of (G
Of 30 1NUS SOS4 112 12 @ KEA geeriubliou SUQ 12 U0 CEUSIL [U % GABYU [NSf (N6 QLMD 18dmitoz 9
HIAS {0 26CNLE U SX[BURINL OF J1I8 CALLEUT {45] DEPAERILDY COABUSUE te|8XIRoN (oL s s2iud Yare
Dcaﬂr {1112 AGMUZIAs 2reuaLn’ 3:.7: SUiPe A0S (( 1OYS GASH it ain nr nrme teannnal nie \1,,_)27 ey

MLONE SU SX[BUZ(0U O} {16 CRUSUE COABUS} LO[SXS{OU W10 INfALs betioge'
At @onib |2 6xbec(og [0 16w AP 12 Jusuals| corsugue guondpong (pe dod couosit beuoy
fuget i) JoLecee] eceUSLIoe SXCebE 6 bo2aIp|e PUf DL DLOPUPIS WOT] 26AGLE JOMURIGE 2CEUSLID!

QUonk obetgey MmiuId [Psa8 coAsLale .

s nubsc; ou e Glonb,2 8ol coucsiv g2z3221wels 1620U8 nb (0 30 1NUS SHIY COUILIGG (91 (U6
6X{GUGEq LOID AU 3034 I U6 OIS L¥S BOosSLq o) glsieune bic 12 it e blocsze o geesaziud
PUKLB sisuBeweuiz (01 (U8 6] GEPAEBLLDY COASUSUL [0 2fel qomy Lot 3°A3X {0 3 $2K LS2 pesy
1NUPBL CONSUSILE LISXS{OU MIfl (e Gronb e jsuqate’ encp gy fue 1ea2eq broaziou W 1ye. groniy 2
i 2(6h oMU UWOLU 342X 9f blezeu [0 352X 11 MU 354" (U OCfopet 3050" (e Gnb sltesq 9
WSLCY S050" 46 eA12sq broaRion 1 cnt psuiud susulsiueure 12 (oL Jiie US| QBPAER! LDY toaslsu]
YUILCIs) coneusiz” | 1ie Glont sdiesq © |3 10U COABSUSU[ LEIFXSHION Ml (N6 Qionb.g [sugste 1
CLOG ISCIpI3R YOCaR” [0 {HS2e ey (fcijiiee 2 geheuqgeus ob jue Gtonb obstenud amipi ye
iordpong s 8oiul coutety berog nugst gy 2ccusUoe’ gzenusd couguneq 9SCeae (o 2 LerojiLa
112 SeesczWBU] BUCME (S CLONb B2 a2nycisus pdmai) o qlecpslls g2 ispiinee se e (s) ans

WHCLOSCOUOWIC couesdneuess oL COAID=-18"

bic pez coyaigeieq borsunsi qemuaiqe eceustioa mpicy wogey Asthibll jubseiz oL 2pol sug joud e
{u bLebsuld fue seeszaweuy 3j0ud3i06 (U6 10Z| IKSIA PURE €I26, |OLBCTR! (U6 R0BL]G O} Eleslii2
gyez Lo ghconut {2 enpeistial pdmauid’ causwyeg expeugme' sug ke oulBownd easie o} Cozle
POLIZS{ION O {j1686 COURCHGIIET YS! ABSl uusucl) Zisewsule (s ol coucsit bsiog.)' suq
1ve onb2 3owd coucsly J2e6R2U6US COAGLE (U6 DBLOQ Of 9f j6T3! S IWOURI2 §oW Ue gafe o

1 yecoauud bojciee (cougiuncy)

ot :3. Aeut 61qeq 3 DSCOUIPSL 5042
MOfB2 [ {He JUSUCIY) 2(SsUIcUR

31 DSCOWIPAY 304D
YuUTE, 18h0L 911 pusuCID) 2iBlsuen 2
eewduie LIS TBueq Iy SHTVAT T



Elementis Chromium Limited Liability Partnership
Annual report and financial statements
315t December 2019

where the instrument will or may be settled in the Partnership’s own equity instruments, it is
either a non-derivative that includes no obligation to deliver a variable number of the
Partnership’s own equity instruments or is a derivative that will be settled by the Partnership
exchanging a fixed amount of cash or other financial assets for a fixed number of its own
equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Where the instrument so classified takes the legal form of the Partnership’s own shares, the
amounts presented in these financial statements for called up share capital and share premium
account exclude amounts in relation to those shares.

Where a financial instrument that contains both equity and financial liability components exists these
components are separated and accounted for individually under the above policy.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and
other debtors, cash and cash equivalents, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they
are measured at amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they

are measured at amortised cost using the effective interest method.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on a combination of
first-in first-out and weighted average principles and includes expenditure incurred in acquiring the
stocks, production or conversion costs and other costs in bringing them to their existing location and
condition. In the case of manufactured stocks and work in progress, cost includes an appropriate
share of overheads based on normal operating capacity.

Intangible fixed assets

intangible fixed assets are external registration costs associated with REACh (Registration,
Evaluation and Authorisation of Chemicals in the EU). These costs are capitalised and amortised
over 7 years on a straight line basis. Internal costs relating to REACh are expensed as incurred.

Revenue

In making its judgement, the Members have considered the detailed criteria for the recognition of
revenue from the sale of goods set out in IAS 18 Revenue and, in particular, whether the Group had
transferred the significant risks and rewards of ownership of the goods. Following further
assessment of the terms of shipment, the Members have concluded that international shipments
should not be recognised within revenue until they reach the destination port, as they believe that
this more accurately reflects the commercial substance of the transaction. Due to this change in the
accounting policy, the prior year comparatives have been restated to provide comparable
information.

Turnover is based on the invoiced value of the sale of goods and services. It includes sales to other
Elementis group undertakings, but excludes VAT and similar sales based taxes.

14



Elementis Chromium Limited Liability Partnership
Annual report and financial statements
31t December 2019

Notes to the financial statements
for the year ended 31t December 2019

1 Accounting policies (continued)

Iinterest receivable and interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified
as liabilities and finance leases recognised in profit or loss using the effective interest method,
unwinding of the discount on provisions, and net foreign exchange losses that are recognised in the
profit and loss account (see foreign currency accounting policy). Borrowing costs that are directly
attributable to the acquisition, construction or production of an asset that takes a substantial time to
be prepared for use, are capitalised as part of the cost of that asset. Other interest receivable and
similar income include interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective
interest method. Dividend income is recognised in the profit and loss account on the date the entity’s
right to receive payments is established. Foreign currency gains and losses are reported on a net
basis.

Foreign currencies transactions

Transactions in foreign currencies are recorded at the rates of exchange ruling at the date of the
translation. Foreign currency assets and liabilities are translated into sterling at the exchange rates
ruling at the relevant balance sheet date and the gains or losses on translation are included in the
profit and loss account.

Members’ remuneration

Divisions of profit are reported as equity appropriations when they occur.

Critical accounting judgements and key sources of estimation uncertainty

When applying the Partnership’s accounting policies, management must make a number of key
judgements on the application of applicable accounting standards and estimates and assumptions
concerning the carrying amounts of assets and liabilities that are not readily apparent from other
sources. These estimates and judgements are based on factors considered to be relevant, including
historical experience, which may differ significantly from the actual outcome. The key assumptions
concerning the future and other key sources of estimation uncertainty that have a significant risk of
causing a material adjustment to the amounts recognised in the financial statements are discussed
below.
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Notes to the financial statements
for the year ended 315t December 2019

A Accounting policies (continued)

Critical accounting judgements

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the management have made in the process of applying the Partnership’s
accounting policies and that have the most significant effect on the amounts recognised in the
financial statements

a) Revenue recognition

In making its judgement, the management have considered the detailed criteria for the recognition of
revenue from the sale of goods set out in IAS 18 Revenue and, in particular, whether the Partnership
had transferred the significant risks and rewards of ownership of the goods. Following further
assessment of the terms of shipment, the management have concluded that international shipments
shouid not be recognised within revenue until they reach the destination port, as they believe that
this more accurately reflects the commercial substance of the transaction.

Turnover is based on the invoiced value of the sale of goods and services. It includes sales to other
Elementis group undertakings, but excludes VAT and similar sales based taxes.

Key sources of estimation uncertainty

There are no key sources of estimation uncertainty.

2 Analysis of turnover
Analysis of turnover by geographical markets: 2019 2018
£000 £000
Europe 10,891 11,283
10,891 11,283
3 Administrative expenses and auditors remuneration

The partnership has no employees.

Auditor's remuneration and expenses are borne by Elementis Holdings Limited, an
intermediate parent undertaking.
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Notes to the financial statements
for the year ended 315t December 2019

4 - Interest payable and similar charges
2019 2018
£000 £000
Interest payable in respect of amounts owed to group 188 177
undertakings
Unwinding of discount on environmental provision } 269
188 446

5 Taxation

The LLP does not pay tax. Taxation on LLP profits is the liability of individual members.

6 Intangible assets

Total

£000
At 1 January 2018 99
Amortisation Charge (16)
At 1 January 2019 83
Additions _ 100
Amortisation Charge (16)
At 31 December 2019 167

There were £100k of additions in the year relating to REACh costs which have been capitalised.
REACH is the regulation for the Registration, Evaluation and Authorisation of Chemicals in the EU.
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Notes to the financial statements
for the year ended 315t December 2019

7 Stocks
2019 2018
£000 £000
Finished goods in transit 496 1,770

Finished goods in transit represent goods provided from our sister company in the US which are on
route to our European customers and to which title has not passed as at 31 December 2019.

8 Debtors
2019 2018
£000 £000
Trade debtors | 1,273 2,240
Prepayments and accrued income 34 32
Amounts owed by members 19,297 19,026
Other debtors 4 98 -
20,702 21,298
9 Creditors: amounts falling due within one year
2019 2018
£000 £000
Trade creditors 142 99
Amounts owed to members 13,992 | 13,804
Amounts owed to other group undertakings 829 2,085
Other creditors 43 63
15,006 16,051

In the event of a winding up, amounts owed to members would be ranked equally with amounts
owed to other creditors.

18



14

O/ASQ O OfUEL CLEQHOLE
U (Y8 6ABLY O 9 NG Nb’ JWONUR OMBQ {0 WELIPSLE MONiG £6 LIUKEq SANIpA AlY SLIONUL

ie‘ooe 12 02!
OISt cLeqioLe : 43 93-
ywonu omeq {0 ofet donb nugeskuda : 858 5082
YiLINUE OMBQ [0 'ueipst2 13'533 13'80¢
lisqe creqyore _ 3 03
‘ 8000 £E000
3049 5018
8 culeqioL2: gmonug2 {uIva qns /AP ouG Aoyl
30°A03 S{see
OfeL geparz ' as
YWOonue 0Maeq PA WSILPG2 TERTTY 18 Q3@
IyiEbaAweu 2 guy gcoLnag Icouss bes 4 33
1isqe qepiow: ' O d'SAR S'S%0
| E000 £000
3048 ° ‘ S0!8

8 Depior2

LONYB [0 oL ErMobegy CA2oWIcL2 Sq 10 MUICY Qe P2 uaf bge2eq S 9f 3] DECEILELS04E .
Lineueq Booqa 1 nyuay wnoeeayy 400qe HLOMGSH Low onl 212[(6L CohEUA |18 {16 N2 APy 916 oy

L1UI2p6q Bonge U ezl T 18\0
£000 £000
5048 5048
v zrocks

L01 {6 AGIL BuQeq 34, DSCEWIPOL 5048
1jogez £35 e UranNe)9) egvisilelfe

. 3la DECOWHEL 5043
YrLUNSELEhOoI] BUq PUSUCIS!, 2812 316U
CRIBUNZ CHROUNMY WS TEPWN KB UeLE%0



Elementis Chromium Limited Liability Partnership
Annual report and financial statements
31st December 2019

Notes to the financial statements
for the year ended 31t December 2019

10 Equity and members’ other interests

Loans and

other debts
Equity due to/(from) Total
Members’ Other Total members £000

capital reserves £000 £000

£000 £000

Balance at 1 January 2019 59,935 (52,835) 7,100 (5,222) 1,878
Loss for the financial year - (741) (741) - (741)
Other movements - - - (83) (83)
Balance at 31 December 2019 69,936 (63,576) 6,359 (5,305) 1,054

11 Events after the balance sheet date

Following the outbreak of Covid-19, we have undertaken an assessment of events after the balance
sheet date to ascertain if any of these events provide further information with respect to conditions
existing at the balance sheet date. Following our review, we have concluded that the events linked to
the Covid-19 pandemic that have occurred after the balance sheet date are non-adjusting under IAS
10 ‘Events after the end of the reporting period’. We have reached this conclusion based on a
detailed review of factors that existed at the period end.

12 Parent and ultimate parent undertakings

The Partnership’s ultimate parent undertaking and controlling party is Elementis plc. The LLP’s
immediate parent undertaking is Elementis UK Limited.

Elementis plc was the smallest and largest group to consolidate the financial statements of the

Partnership. Cop'_ies of the consolidated financial statements of Elementis plc may be obtained from
Caroline House, 55 - 57 High Holborn, London, WC1V 6DX.
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