Registered number NI 61368

Almac Group (UK) Limited
Annual report and financial statements

for the year ended 30 September 2010

MOt

JNI 25/02/2011 171
COMPANIES HOUSE

COMPANIES HOUSE
25 FEB 2011
BELFAST







Almac Group (UK) Limited

Annual report and financial statements for the year ended 30 September 2010

Contents

Pages
Directors and advisers 1
Directors’ report 2-5
Statement of directors’ responsibilities 6
Independent auditors’ report 7
Group mncome statement 8
Consolidated statements of changes 1n equity 9
Group balance sheet 10
Parent company balance sheet 11
Group cash flow statement 12
Parent company cash flow statement 13

Notes to the financial statements 14 -39



]Vﬁ




Almac Group (UK) Limited

Directors and advisers

Directors

Dr Sir Allen McClay OBE, CBE — Chairman (deceased 12 January 2010)
AD Armstrong

JW Irvine

C Haybum

S Campbell

Company secretary

C Haybum

Registered office

Almac House

20 Seagoe Industnal Estate
Craigavon

County Armagh

BT63 5QD

Sohcitors

McGrigors LLP
Armott House

12-16 Bridge Street
Belfast

BT63 5QD

Bankers

Northern Bank Limited
11 Donegall Square West
Belfast

BT1 6JS

Independent auditors

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Waterfront Plaza

8 Laganbank Road

Belfast

BT13LR



P



Almac Group (UK) Limited 2

Directors’ report for the year ended 30 September 2010

The directors present their annual report and the audited consolidated financial statements of the group and the parent company
for the year ended 30 September 2010

Principal activities

Almac Group (UK) Limited 1s a private limited company ncorporated in Northern Ireland The company’s registered address 18
detailed on page 1

The principal activity of the company 1s an ivestment holding company

The activities of the group extend from drug discovery through all areas of clinical trials to the commercialisation of
pharmaceutical products

The group provides world-class integrated research and development support and an unparalleled range of services to
customers, includimg the market leaders, within the pharmaceutical and biotechnology sectors

Review of business and future developments

The results for the year are as set out on page 8 At this stage of the group’s strategic development the directors consider the
results for the year ended 30 September 2010 and the balance sheet position at that date to be satisfactory The group wall
contmue 1ts commitment to mvest 1n the businesses with a view to growing revenues significantly in the group’s chosen
markets

Performance

The directors are commutted to the long term creation of shareholder value by increasing the group’s profitability through
mereasing revenues 1n all areas of the group’s activities

Group companies continue to undertake capital mvestment programmes over the last 3 years and, whalst the results for the
financial year 2010 are satisfactory, the board anticipates further benefits from this ongoing investment programme

Future developments

In a hughly competitive pharmaceutical and biotechnology market the group continues to place considerable emphasis on
product and service innovation and the benefits of highly focused research and development projects

There are many challenges facing the pharmaceutical and biotech markets with the introduction of new technologies and the
emergence of new global competitors The group believes 1t 1s well positioned to meet these future challenges and
opportunities within this changing market-place

Principal risks and uncertainties

The management of the business and the execution of the group’s strategy are subject to a number of risks, and the key ones are
set out below

Competition

The group operates 1n competitive markets 1n terms of price and quality of products and services The board continually
reviews these factors in each business to ensure appropriate margns are being realised and that quality of service and products
18 of the highest standard Quality systems are mantained according to current good manufacturing practice and international
quality standards These systems are constantly reviewed and updated, where necessary

Performance 1s affected by pressures from governments and healthcare providers to reduce prices, together with the impact of
low cost generics The emergence of services provided from countries with low labour costs 1s also a major factor in the
market-place
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Almac Group (UK) Limited 3

Directors’ report for the year ended 30 September 2010

Review of business and future developments (continued)

Employees

The group’s performance 1s largely dependent on 1ts staff and therefore the resignation of key individuals and the mnability to
recruit people with the nght experience and skalls could adversely affect the group’s results To mitigate these risks, the group
has traming, learning and development programmes 1 place and has implemented a number of incentive schemes linked to the
group’s results that are designed to retain key individuals and provide attractive career opportunities

Supply chamn

Other nisks faced are product availability and the fluctuation 1n prices of both raw matenals and consumables The security of
product supply 1s monitored by the businesses on an ongomg basis with supplier financial strength, product quality and service
levels regularly reviewed The group’s active review of market prices provides a level of protection and maximises
opportunuties from anticipated price rises

Key performance indicators (“KPIs”)

The directors consider that, given the nature of the group’s operations, the KPIs are growth in tumover and growth 1n earnings
before interest, tax, depreciation, amortisation and research and development expenditure (“EBITDA before research and
development expenditure™) These are reviewed on a regular basis within the operating companies

2010 2009
Growth 1n turnover +14 1% +211%
Growth m EBITDA before research and development expenditure +7 6% +51 7%

Environment

The group recognises 1ts corporate responsibility to carry out its operations whilst minimising environmental impacts The
directors’ continued aim 1s to comply with all applicable environmental legislation, prevent pollution and reduce waste
wherever possible

Health and safety

The group 1s commutted to achieving the hughest practicable standards m health and safety management and strives to make all
sites and offices safe environments for employees and customers alike

Financial risk management

The group’s operations expose 1t to a variety of financial risks that include market risk (including the effects of changes n
market prices and interest rate nisk), foreign exchange nisk, credit risk and liquudity risk The group has 1n place a risk
management programme that seeks to limit the adverse effects on the financial performance of the group by monitoring the
foregoing risks

Price nsk

The group 1s not exposed to commodity price risk as a resuit of 1ts operations nor 1s the group exposed to equity securities price
nisk as 1t holds no listed or other equity mnvestments

Interest rate risk

The group’s mterest rate risk arises from borrowings which are a combination of overdrafts, bank borrowings, term loans and
loans from related parties Interest bearing assets consist of short-term bank deposits and loans to related parties Borrowings at
vanable rates expose the group to cash flow interest rate risk Borrowings at fixed rates expose the group to fair value mterest
rate risk The group manages these risks by mamtaimng a mixture of variable interest rates on overdrafts, bank borrowings and
loans from related parties and fixed rate interest on part of the group’s overall term loan facilities Interest rates are monitored
on a regular basis with reference to movements in global interest rates and the potential impact upon the group’s cost of
borrowing
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Directors’ report for the year ended 30 September 2010

Review of business and future developments (continued)

Foreign exchange risk

Whulst the greater part of the group’s revenues and expenses are denomnated i sterling, the group 1s exposed to foreign
exchange risk in the normal course of business, principally on sales m US dollars  While the group has not used financial
instruments to date to hedge foreign exchange exposure, this position 1s kept constantly under review

Credit risk

The group has implemented policies that require appropriate credit checks on potential customers before sales are made Credit
control assesses the credit quality of the customer, taking mto account 1ts financial position, past expertence and other factors
The amount of exposure to individual customers 1s subject to a limut, which 1s reassessed regularly by the board

Liqudity risk

Prudent liquidity sk management imphes maintaining sufficient cash and the availability of funding through an adequate
amount of commutted credit facilities Management monitors rolling forecasts of the group’s liquidity reserve on the basis of
expected cash flow In addition, the group’s hqudity management policy involves projecting cash flows 1n major currencies
and considering the level of hiquid assets necessary to meet these, monitoring balance sheet liquidity ratios agamst mternal and
external regulatory requirements, and mamtaining debt financing plans

Results and dividends

The group’s profit for the financial year 1s £10,339,144 (2009 £6,974,332) The directors do not recommend payment of a
dividend (2009 £ml)

Research and development activities

The group 1s strongly commutted to research and development activities 1n the areas of chinical diagnostics and drug discovery
order to secure and enhance 1ts market position Research expenditure m the year totalled £3,499,560 (2009 £3,954,889) and was
expensed as incurred No development expenditure was incurred 1n the year (2009 £nil)

Directors

The directors who served during the year and up to the date of signing the financial statements are shown on page 1

The board of directors were deeply saddened by the loss of the founder and chairman, Sir Allen McClay Sir Allen’s
contribution to the pharmaceutical industry both within Northern Ireland and globally 1s immense

He proved his commitment to the group by using much of lus acquired fortune to establish the Almac Group Sir Allen also
mvested 1 both the infrastructure and 1n the research direction the group has taken in order to sustamn and grow Almac mnto a
truly international orgamusation He also had the foresight to set up The McClay Foundation and to establish 1t n a manner
where, upon his death, 1t secures the long-term viability of the Almac orgamisation and all the employees within 1t For all he
has contributed, we are truly grateful

Political and charitable donations

The group made charitable donations amounting to £3,000 (2009 £3,020) during the year, principally for the benefit of the
local communities 1n which the group operates No donations for political purposes were made during the year (2009 £ml)
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Directors’ report for the year ended 30 September 2010
Employees

The group systematically provides employees with all information on matters of concern to them, consulting them or their
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests
Employee mvolvement mn the group is encouraged, as achieving a common awareness on the part of ail employees of the financial
and economuc factors affecting the group plays a major role in objectives

The group 1s commutted to employment policies, which follow best practice based on equal opportunities for all employees,
urespective of sex, race, colour, disability or mantal status  The group gives full and fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities Appropriate arrangements are made for
the continued employment and traming, career development and promotion of disabled persons employed by the group If
members of staff become disabled the group continues employment, either 1n the same or an alternative position with appropriate
retraining being given 1f necessary

Financing

The group 1s principally financed through a combination of retained earnings and bank facilities The group’s borrowing
facilities are mamntained at a level sufficient to meet expected peak cash requirements of the business The directors expect that
the bank facilities which are classified as current and those which mature within two years of the balance sheet date will be
renewed on acceptable terms Further details on borrowings are presented in note 16

Going concern

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of signing this report and

consequently have a reasonable expectation that the group has adequate financial resources to meet 1ts operational needs for the
foreseeable future and therefore the going concern basis has been adopted 1n preparing the financial statements

Statement of disclosure of information to auditors
So far as each of the directors 1n office at the date of approval of these financial statements 1s aware

e there 1s no relevant audit information of which the company’s auditors are unaware, and

e they have taken all the steps that they ought to have taken as directors 1n order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated therr willingness to continue 1n office, and a resolution concermng
their re-appointment will be proposed at the Annual General Meeting

By order of the board
ey, "§ (
C Hayburn

Company secretary
21 January 2011
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Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements m accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the group and parent company financial statements 1n accordance with International Financial Reporting Standards
(IFRSs) as adopted by the Furopean Union Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fawr view of the state of affairs of the group and the company and of the profit or loss
of the group for that period In preparing these financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
¢ make judgments and accounting estimates that are reasonable and prudent,

e state whether applicable IFRSs as adopted by the European Unton have been followed, subject to any matenal departures
disclosed and explained n the financial statements, and

e prepare the financial statements on the gotng concern basis, unless 1t 1s tappropriate to presume that the company will
continue mn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financtal position of the company and the group and enable
them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safegnarding

the assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities

By order of the board
AN /7 L
C Hayburn

Company secretary
21 January 2011
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Independent auditors’ report to the members of Almac Group (UK) Limited

We have audited the group and parent company financial statements (“the financial statements”) of Almac Group (UK) Limited
for the year ended 30 September 2010 which comprise the Group mncome statement, the Statements of changes 1n equity, the
Group balance sheet, the Parent company balance sheet, the Group cash flow statement, the Parent company cash flow
statement and the related notes The financial reporting framework that has been applied 1n their preparation 1s applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the European Union and, as regards the parent company
financial statements, as applied 1n accordance with the provisions of the Compames Act 2006

Respective responsibilities of directors and auditors

As explamed more fully 1n the Statement of directors’ responsibilities set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
the financial statements 1n accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Thus report, mcluding the opimions, has been prepared for and only for the company’s members as a body 1n accordance with
Chapter 3 Part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands 1t may come save
where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the group’s and parent company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opiion

¢ the financial statements give a true and fair view of the state of the group’s and of the parent company’s affairs as at
30 September 2010 and of the group’s profit and group’s and parent company’s cash flows for the year then ended,

» the group financial statements have been properly prepared 1n accordance with IFRSs as adopted by the European Union,
the parent company financial statements have been properly prepared i accordance with IFRSs as adopted by the European
Union and as applied 1n accordance with the provisions of the Companies Act 2006, and

o the financial statements have been prepared in accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006
In our opmion the information given in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Compames Act 2006 requires us to report to you if, 1n
our opinion

¢ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
recerved from branches not visited by us, or

o the parent company financial statements are not in agreement with the accounting records and returns, or

o certamn disclosures of directors’ remuneration specified by law are not made, or

¢ we have not recerved all the mnformation and explanations we required for our audit

Stephen Curragh (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

21 January 2011






Almac Group (UK) Limited

Group income statement for the year ended 30 September 2010

2010 2009

Note £ £
Continuing operations
Revenue 2 136,869,706 119,999,264
Cost of sales 6 (92,689,565) (80,478,074)
Gross profit 44,180,141 39,521,190
Distribution costs 6 (4,369,754) (4,414,386)
Admimstrative expenses 6 (24,828,315) (22,699,304)
Research and development expenditure 6 (3,499,560) (3,954,889)
Operating profit 11,482,512 8,452,611
Operating profit 1s analysed as
EBITDA before research and development expenditure 22,545,941 20,959,694
Depreciation of property, plant and equipment (6,817,686) (8,006,771)
Amortisation of intangible assets (746,183) (545,423)
Research and development expenditure (3,499,560) (3,954,889)
Finance costs (1,060,322) (1,434,056)
Fmance mcome 5 65,953 133,432
Finance costs — net (994,369) (1,300,624)
Profit before mcome tax 10,488,143 7,151,987
Income tax expense 8 (148,999) (177,655)
Profit for the year attributable to owners of the parent 10,339,144 6,974,332

The notes on pages 14 to 39 are an integral part of these consolidated financial statements

There 1s no other comprehensive mcome for the current year or previous year







Almac Group (UK) Limited

Consolidated statements of changes in equity for the year ended 30 September 2010

Attributable to owners of the parent

Share Share Retamned Total

capital premium earnngs equity

Group £ £ £ £
At 1 October 2008 10 102,060,667 141,872 102,202,549
Profit for the year - - 6,974,332 6,974,332
At 1 October 2009 10 102,060,667 7,116,204 109,176,881
Profit for the year - - 10,339,144 10,339,144
At 30 September 2010 10 102,060,667 17,455,348 119,516,025

Attributable to owners of the parent

Share Share Retamed Total

capital premium earnings equity

Company £ £ £ £
At 1 October 2008 10 102,060,667 (4,342,395) 97,718,282

Loss for the year - - (5,583,348) (5,583,348)
At 1 October 2009 10 102,060,667 (9,925,743) 92,134,934

Loss for the year - - (2,209,782) (2,209,782)
At 30 September 2010 10 102,060,667 (12,135,525) 89,925,152

The notes on pages 14 to 39 are an mtegral part of these consohidated financial statements






Almac Group (UK) Limited 10
Group balance sheet as at 30 September 2010
2010 2009

Note £ £
Assets
Non-current assets
Property, plant and equipment 10 89,210,186 89,103,386
Intangible assets 11 40,831,054 37,369,023
Deferred mcome tax assets 18 5,774,170 609,693
Total non-current assets 135,815,410 127,082,102
Current assets
Inventories 13 4,436,514 3,797,168
Trade and other receivables 14 54,495,165 51,963,748
Cash and cash equivalents 15 169,096 9,707
Total current assets 59,100,775 55,770,623
Total assets 194,916,185 182,852,725
Liabihties
Current habilities
Borrowings 16 10,207,039 8,511,798
Trade and other payables 17 25,429,923 29,939,703
Current income tax habilities 639,894 233,697
Total current habilities 36,276,856 38,685,198
Non-current habihties
Borrowings 16 17,305,884 18,982,660
Deferred income tax liabihities 18 8,457,932 3,550,654
Deferred income 19 10,080,928 9,435,836
Other non-current liabilities 20 3,278,560 3,021,496
Total non-current habihties 39,123,304 34,990,646
Total habilities 75,400,160 73,675,844
Equity
Capital and reserves attributable to owners of the parent
Share capital 21 10 10
Share premium 102,060,667 102,060,667
Retained earnings 17,455,348 7,116,204
Total equity 119,516,025 109,176,881
Total equity and liabihties 194,916,185 182,852,725

The notes on pages 14 to 39 are an mtegral part of these consolidated financial statements

The financial statements on pages 8 to 39 were authorised for 1ssue by the board of directors on 21 January 2011 and were

signed on 1its behalf by

AD &S

A D Ammstrong (director)

Almac Group (UK) Limited

sy

S Campbell (director)

Registered number NI 61368
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Parent company balance sheet as at 30 September 2010
2010 2009

Note £ £
Assets
Non-current assets
Investment 1n subsidiaries 12 89,080,365 91,430,365
Total non-current assets 89,080,365 91,430,365
Current assets
Trade and other receivables 14 55,378,721 36,392,211
Total current assets 55,378,721 36,392,211
Total assets 144,459,086 127,822,576
Liabilities
Current hiabilities
Borrowings 16 6,217,049 7,083,615
Trade and other payables 17 41,316,885 21,354,027
Total current habihties 47,533,934 28,437,642
Non-current habihties
Borrowings 16 7,000,000 7,250,000
Total non-current habihties 7,000,000 7,250,000
Total habilities 54,533,934 35,687,642
Equty
Capital and reserves attributable to owners of the parent
Share capital 21 10 10
Share premum 102,060,667 102,060,667
Retaned earnings (12,135,525) (9,925,743)
Total equity 89,925,152 92,134,934
Total equity and habilities 144,459,086 127,822,576

The notes on pages 14 to 39 are an integral part of these consolidated financial statements

The financial statements on pages 8 to 39 were authorised for 1ssue by the board of directors on 21 January 2011 and were

signed on 1ts behalf by

G

S Campbell (director)

D NS

A D Armstrong (director)

Almac Group (UK) Limited

Registered number NI 61368






Almac Group (UK) Limited 12
Group cash flow statement for the year ended 30 September 2010
2010 2009

Note £ £
Cash flows from operating activities
Cash generated from operations 22 13,709,740 9,969,018
Interest paid (1,129,886) (1,881,548)
Net cash generated from operating activities 12,579,854 8,087,470
Cash flows from 1mvesting activities
Purchase of intangible assets (4,208,214) (1,390,232)
Purchase of property, plant and equipment (6,956,361) (9,319,251)
Proceeds from disposal of property, plant and equipment 35,000 -
Capital grants received 2,698,932 2,774,256
Interest recerved 65,953 133,432
Net cash used 1n 1nvesting activities (8,365,190) (7,801,795)
Cash flows from financing activities
Fmance lease principal payments - (269,468)
Proceeds from/(repayment of) borrowings (net) 435,654 (3,133,948)
Advances to group undertakings (4,049,672) (5,392,235)
Net cash generated from/(used 1n) financing activities (3,614,018) (8,795,651)
Net increase/(decrease) in cash, cash equivalents and bank overdrafts 600,646 (8,509,976)
Cash, cash equivalents and bank overdrafts at beginning of the year (7,627,926) 882,050
Cash, cash equivalents and bank overdrafts at end of the year 15 (7,027,280) (7,627,926)

The notes on pages 14 to 39 are an integral part of these consolidated financial statements






Almac Group (UK) Limited 13
Parent company cash flow statement for the year ended 30 September 2010
2010 2009

Note £ £
Cash flows from operating activities
Cash (used 1n)/generated from operations 22 (30,795) 454,242
Interest paid (1,588,264) (1,002,366)
Net cash used 1n operating activities (1,619,059) (548,124)
Cash flows from mvesting activities
Interest recerved 1,776,068 1,126,936
Net cash generated from mnvesting activities 1,776,068 1,126,936
Cash flows from financing activities
Repayment of borrowings (net) (125,000) (2,625,000)
Advances from/(to) group undertakings 959,557 (6,438,898)
Net cash generated from/(used ) financing activities 834,557 (9,063,898)
Net increase/(decrease) 1n cash, cash equivalents and bank overdrafts 991,566 (8,485,086)
Cash, cash equivalents and bank overdrafts at begmning of the year (6,958,615) 1,526,471
Cash, cash equivalents and bank overdrafts at end of the year 15 (5,967,049) (6,958,615)

The notes on pages 14 to 39 are an integral part of these consolidated financial statements
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies

General information

The group’s princtpal activities during the year were as described in the Directors’ report The financial statements are
presented in Sterling The company 1s a private limited company mcorporated and domiciled in Northern Ireland The

company’s registered address 1s detailed on page 1

The principal accounting policies adopted mn the preparation of these consolidated financial statements are set out below These
policies have been consistently applied to all the years presented, unless otherwise stated

Basis of preparation

These consolidated financial statements have been prepared 1n accordance with International Financial Reporting Standards as
adopted by the European Union, IFRIC interpretations and the Compames Act 2006 applicable to companies reporting under
IFRS These financial statements have been prepared under the historical cost convention

The preparation of financial statements i conformty with IFRS requures the use of certain critical accounting estimates It also
requires management to exercise 1ts judgment in the process of applyng the group’s accounting policies Management has
concluded that there are no critical assumptions or estimates involving a high degree of judgment or complexity which require
further disclosure The group’s accounting policies and estimates are detailed below

New standards, amendments and interpretations effective m the year to 30 September 2010

During the year, the following standards, amendments and interpretations became effective

Effective date
International Accounting Standards (IASs/IFRSs)
IFRS 1 (revised) First time adoption of IFRS 1 January 2009
IFRS 1 (amendment) First time adoption of IFRS 1 January 2009
IFRS 2 (amendment) Share based payments 1 January 2009
IFRS 3 (revised) Business combinations 1 July 2009
IFRS 7 (amendment) Fancial istruments - Disclosures 1 January 2009
IFRS 8 Operating segments 1 January 2009
IFRS 9% Financial instruments 1 January 2009
IAS 1 (revised) Presentation of financial statements 1 January 2009
JAS 23 (revised) Borrowing costs 1 January 2009
1AS 27 (revised) Consolidated and separate financial statements 1 July 2009
IAS 32 (amendment) Fmancial instruments Presentation 1 January 2009
International Financial Reporting Interpretation Commuttee (IFRIC) Interpretations
IFRIC 15 Agreements for construction of real estate 1 January 2009
IFRIC 17 Distribution of non-cash assets to owners 1 July 2009

* not yet adapted by the European Union

The following standards are mandatory and applicable for the first time for the year beginning 1 October 2009, the remaining
standards are not currently relevant to the group or the parent company

IFRS 3(revised) ‘Business combmations’ - effective 1 July 2009 The revised standard continues to apply the acquisition
method to business combinations but with some significant changes compared with IFRS 3 For example, all payments to
purchase a business are recorded at fair value at acquisition date, with contingent payments classified as debt subsequently re-
measured through the statement of comprehensive income There 1s a choice on an acquisition-by-acquisition basis to measure
the non-controlling interest 1n the acquiree either at fair value or at the non-controlling mterest’s proportionate share of the
acquuree’s net assets All acquisition-related costs are expensed The group 1s aware of the changes to the standard and will
apply these prospectively
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Notes to the financial statements for the year ended 30 September 2010
1 Accounting policies (continued)

New standards, amendments and mterpretations effective in the year to 30 September 2010 (contmued)

IFRS 7 (amendment) ‘Financial mstruments - Disclosures’ — effective 1 January 2009 The amendment requires enhanced
disclosures about fair value measurement and liquudity nisk In particular, the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy The group adopted this early 1n 2009 accounts and no changes have
been considered necessary to the presentation or disclosure of financial mstruments

IAS 1 (revised) ‘Presentation of financial statements’ - effective 1 January 2009 The revised standard prohubuts the presentation of
items of income and expenses (that 1s, ‘non-owner changes m equity’) m the statement of changes mn equity, requiring ‘non-owner
changes mn equity’ to be presented separately from owner changes 1n equity 1n a statement of comprehensive mcome As a result the
group will present 1n the statement of changes m equity all owner changes 1n equity, whereas all non-owner changes n equity wall
be presented 1n the statement of comprehensive mcome As the changes m accounting policy wall only impact presentation aspects,
there will be no impact on the group’s results

IAS 23 (revised) ‘Borrowing costs’ — effective 1 January 2009 Thus revised standard results from a joint short-term
convergence project with the FASB It requires an entity to capitalise borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset (one that takes a substantial period of time to get ready for use or sale) as part
of the cost of that asset The option of immediately expensing those borrowing costs has been removed This treatment 1s
consistent with the group’s prior accounting policy and has no impact on the group’s accounting policies

Standards, amendments and mnterpretations that are not yet effective and have not been adopted early by the group

Durning the year, the IASB and IFRIC have 1ssued the following accounting standards and mnterpretations with an effective date after
the date of these financial statements (1 ¢ applicable to accounting periods beginning on or after the effective date)

Effective date

International Accounting Standards (IASs/IFRSs)

IFRS 1 (amendment) Furst time adoption of IFRS 1 January 2010

IFRS 1 (amendment) First time adoption of IFRS additional exemptions 1 July 2010

IFRS 2 (amendment) Share based payments Group cash-settled share-based payment 1 January 2010

transactions

IFRS 7 (amendment) Financial mstruments — Disclosures on derecognition 1 January 2011

IAS 1 (amendment) Presentation of financial statements 1 January 2010

IAS 24 (revised) Borrowing costs 1 January 2011

1AS 32 (amendment) Fmancial mstruments Presentation 1 February 2010
International Financial Reporting Interpretation Commuttee (IFRIC) Interpretations

IFRIC 14 IAS 19 — Prepayments of a mmmum funding requirement 1 January 2011

IFRIC 18 Transfer of assets from customers 31 October 2010

IFRIC 19 Extinguishing financial habilities with equity mstruments 1 January 2010

The directors do not anticipate that the adoption of these standards and mterpretations will have a matenal impact on the
recognition or measurement of the group’s financial statements in the period of mtial apphication However the following standards
and interpretations are expected to have an impact on the presentation of the financial statements

IAS 1 (amendment) ‘Presentation of financial statements’ - effective 1 January 2010 The amendment 1s part of the IASB’s annual
mmprovements project published m April 2009 The amendment provides clanfication that the potential settlement of a liability by
the 1ssue of equuty 1s not relevant to its classification as current or non-current By amending the definition of current liability, the
amendment permuts a hability to be classified as non-current (provided the entity has an unconditional nght to defer settlement by
transfer of cash or other assets for at least 12 months after the accounting period) notwithstanding the fact that the entity could be
required by the counterparty to settle i shares at any time The group will apply IAS 1 (amendment) from 1 October 2010 It 1s not
expected to have a material impact on the group’s financial statements
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1 Accounting policies (continued)

Standards, amendments and interpretations that are not yet effective and have not been adopted early by the group
(continued)

IFRS 2 (amendment) ‘Share based payments Group cash-settled share-based payment transactions’, effective from 1 January 2010
In addition to mcorporating IFRIC 8 ‘Scope of IFRS 2°, and IFRIC 11 ‘IFRS 2 — Group and treasury share transactions’, the
amendments expand on the guidance m IFRIC 11 to address the classification of group arrangements that were not covered by that
mterpretation The group will apply IFRS 2 (amendment) from 1 January 2010 It 1s not expected to have a material impact on the
group’s financial statements

Basis of consohdation

Subsidiaries are all entities (including special purposes entities) over which the group has the power to govern the financial and
operating policies generally accompanying a shareholding of more than one half of the voting rights The existence and effect
of potential voting nghts that are currently exercisable or convertible are considered when assessing whether the group controls
another entity Subsidiaries are fully consolidated from the date on which control 1s transferred to the group They are de-
consolidated from the date that control ceases

The purchase method of accounting 1s used to account for the acquisition of subsidianes by the group The cost of an
acquisition 1s measured as the fair value of the assets given, equity instruments 1ssued and liabilities incurred or assumed at the
date of exchange, plus costs directly attributable to the acquisition Identifiable assets acquired and lLiabilities and contingent
liabilities assumed 1n a business combination are measured 1nitially at their fair values at the acquisition date, irrespective of the
extent of any minority interest The excess of the cost of acquisition over the fair value of the group’s share of the 1dentifiable
net assets acquired 18 recorded as goodwill If the cost of acquusition 1s less than the fair value of the net assets of the subsidiary
acquired, the difference 1s recogmsed directly 1n the income statement

Inter-company transactions balances and unrealised gamns on transactions between group companies are elimmated Unreahised
losses are also eliminated Accounting policies of subsidiaries are consistent with the policies adopted by the group

Minority interests

Losses applicable to a minority shareholder 1n a consolidated subsidiary are allocated agamst the majority mterest except to the
extent that the minority has a binding obligation, and 1s financially able to cover losses If the subsidiary subsequently reports
profits, such profits are allocated to the majority shareholders until the minority’s share of losses previously absorbed by the
majority has been recovered

Property, plant and equipment

Land and buildings comprise mamly offices, leasehold improvements and laboratories Property, plant and equipment s stated
at historical cost less accumulated depreciation. Historical cost includes expenditure that 1s directly attributable to the
acqusttion of the items

Subsequent costs are included 1n the asset’s carrymng amount or recognised as a separate asset, as appropriate, only when 1t 1s
probable that future economic benefits associated with the 1tem will flow to the group and the cost of item can be measured
rehably The carrymg amount of the replaced part 1s derecognised  All other repairs and maintenance are charged to the
icome statement during the financial period in which they are incurred

No depreciation 1s charged on land For all other assets depreciation 1s calculated so as to write off the cost less their estimated
residual values, on a straight line basis over the expected useful economic lives of the assets concerned The principal annual

rates used are as follows

%

Buildings - 2
Plant and machinery - 10
Fixtures, fittings and computer equipment - 10-20

Motor vehicles - 25
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1 Accounting policies (continued)
Property, plant and equipment (continued)
The assets’ residual values and useful economuc lives are reviewed, and adjusted 1f appropriate, at each balance sheet date

An asset’s carrying amount 1s written down immediately to 1ts recoverable amount 1f the asset’s carrying amount 1s greater than
1ts estimated recoverable amount

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recogmsed within
administrative expenses in the mcome statement

Capitalisation of finance costs

Borrowing costs attributable to properties i the course of development are capitalised to those properties without deduction of
tax relief Capitalisation of mterest ceases when substantially all the activities that are necessary to get the asset ready for use
are complete

Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the group’s share of the net identifiable assets
of the acquired subsidiary at the date of acquisition Goodwill on acquisitions of subsidiaries 1s mcluded 1n ‘intangible assets’
Goodwll 1s tested annually for impairment and 1s carried at cost less accumulated impairment losses Impairment losses on

goodwll are not reversed Gains and losses on the disposal of an entity include the carrymg amount of goodwll relating to the
entity sold

Goodwill 1s allocated to cash-generating umts for the purposes of impairment testing The allocation 1s made to those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination i which the
goodwill arose

Computer software and software under development

The costs of acquiring and bringing computer software mto use are capitalised and amortised on a straight-line basis over the
estimated useful economic life of the software which 1s between three to five years

Capitalised software development costs mclude external direct costs of material and services together with direct labour costs
relating to software development and an appropnate portion of directly attributable overheads Development costs that are
directly attributable to the design and testing of 1dentifiable and unique software products controlled by the group are
recognised, as intangible assets when the following criteria are met

- It1s techmcally feasible to complete the software product so that 1t will be available for use,

- Management intends to complete the software product so that 1t will be available for use,

- There 1s an ability to use or sell the software product,

- It can be demonstrated how the software product will generate probable future economic benefits,

- Adequate technical, financial and other resources to complete the development and to use or sell the software product
are available, and

- The expenditure attributable to the software product during its development can be readily measured
Research and development

Expenditure on research 1s written off in the year i which 1t 18 incurred Development expenditure 1s capitalised when the
critena for recognising an asset are met
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1 Accounting policies (continued)
Current and deferred income tax

The tax expense for the year comprises current and deferred tax Tax 1s recogmsed in the income statement, except to the extent
that 1t relates to items recogmsed 1n other comprehensive income or directly i equity In this case the tax 1s also recogmised in
other comprehensive income or directly 1n equity, respectively

The current income tax charge 1s calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date 1 the countries where the group’s subsidiaries operate and generate taxable income Management periodically evaluates
positions taken 1n tax returns with respect to situations in which applicable tax regulation 1s subject to interpretation It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities

Deferred mmcome tax 1s recognised, using the hiability method, on temporary differences arising between the tax bases of assets
and habilities and their carrying amounts 1n the consolidated financial statements However, the deferred mcome tax 1s not
accounted for if 1t anises from tn1tial recognition of an asset or liability 1n a transaction other than a business combmation that at
the time of the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s determmned using tax
rates and laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred income tax asset 1s realised or the deferred mcome tax liability 1s settled

Deferred income tax assets are recognised only to the extent that 1t 1s probable that future taxable profit will be available
agaimnst which the temporary differences can be utilised Deferred income tax 1s provided on temporary differences ansing on
vestments 1n subsidiaries and associates, except where the timing of the reversal of the temporary difference 1s controlled by
the group and 1t 1s probable that the temporary difference will not reverse in the foreseeable future

Deferred income tax assets and lrabilities are offset when there 1s a legally enforceable night to offset current tax assets against
current tax hiabilities and when the deferred mcome tax assets and liabilities relate to income taxes levied by the same taxation
authonty on either the taxable (entity or different taxable entities) where there 1s an intention to settle the balances on a net
basis

Investment 1n subsidiaries

Investments 1n subsidianes are held as non-current assets and are recorded at cost, which 1s the fair value of the consideration
paid

Inventories

Inventories are stated at the lower of cost and net realisable value Cost 1s determined using the first-in, first-out (FIFO)
method The cost of fimshed goods and work 1n progress comprises raw matenials, direct labour, other direct costs and related
production overheads (based on normal capacity) It excludes borrowing costs Net realisable value 1s the estimated selling
price m the ordinary course of business, less applicable variable selling expenses

Financial assets

The group classifies all its financial assets as loans and receivables Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted 1 an active market They are included mn current assets, except for
maturities greater than 12 months after the end of the reporting period These are classified as non-current assets The group’s
loans and receivables comprise ‘trade and other receivables’ and cash and cash equivalents i the balance sheet

Impairment of non-financial assets

Assets that have an indefinite useful economac life, for example goodwall, are not subject to amortisation and are tested
annually for impairment Assets that are subject to amortisation are reviewed for impairment whenever events or changes m
circumstances indicate that the carrying value may not be recoverable An impairment loss 1s recognised for the amount by
which the asset’s carrying amount exceeds 1ts recoverable amount The recoverable amount 1s the higher of an asset’s fair
value less costs to sell, and value muse For the purposes of assessing impairment, assets are grouped by cash generating unit
Non-financial assets other than goodwill that have suffered impairment are reviewed for possible reversal of the impairment at
each reporting date
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1 Accounting policies (continued)
Trade and other receivables

Trade recervables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business If collection 1s expected 1n one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets If not, they are presented as noncurrent assets

Trade receivables are recognised mmtially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment

Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents mcludes cash mn hand, deposits held at call with banks,
other short-term lghly liquid investments with original matunties of three months or less, and bank overdrafts In the
consolidated balance sheet, bank overdrafts are shown within borrowings 1n current liabilities on the balance sheet

Borrowings

Borrowings are recognised mmtially at fair value, net of transaction costs incurred Borrowings are subsequently stated at
amortised cost, any difference between the proceeds (net of transaction costs) and the redemption value 1s recognised 1n the
mcome statement over the period of the borrowings using the effective interest method

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that 1t 1s probable
that some or all of the facility will be drawn down In this case, the fee 1s deferred until the draw-down occurs To the extent
there 1s no evidence that it 1s probable that some or all of the facility will be drawn down, the fee 1s capitalised as a pre-payment
for liquidity services and amortised over the period of the facility to which 1t relates

Borrowings are classified as current habilities unless the group has an unconditional right to defer settlement of the liability for
at least twelve months after the balance sheet date

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers Accounts payable are classified as current habilities 1f payment 1s due within one year or less If not they are
presented as non-current hiabilities

Trade and other payables are recogmsed mitially at fair value and subsequently measured at amortised cost using the effective
mterest method

Leased assets

Leases 1n which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease

The group leases certain property, plant and equipment Leases of property, plant and equipment where the group has
substantially all the risks and rewards of ownership are classified as finance leases Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the mimmum lease payments

Each lease payment 1s allocated between the hability and finance charges so as to achieve a constant rate on the finance balance
outstanding The corresponding rental obligations, net of finance charges, are included m other long-term payables The
mterest element of the finance cost 1s charged to the income statement over the lease period so as to produce a constant periodic
rate of mterest on the remaimng balance of the liability for each pertod The property, plant and equipment acquired under
finance leases are depreciated over the shorter of the useful economic life of the asset and the lease term
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1 Accounting policies (continued)
Grants

Grants are recogmsed at their fair value where there 1s a reasonable assurance that the grant will be recerved and the group will
comply with all attached conditions Grants relating to costs are deferred and recogmsed n the income statement over the
period necessary to match them with the costs that they are intended to compensate Grants relating to property, plant and
equipment are included in non-current habilities as deferred income and are credited to the income statement on a straight-line
basts over the expected useful economic hves of the related assets

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services 1n the ordinary
course of the group’s activities Revenue 1s shown, net of value-added tax, returns, rebates and discounts

The group recogmises revenue when the amount of revenue can be reliably measured and 1t 1s probable that future economic
benefits will flow to the entity The amount of revenue 1s not considered to be rehably measurable until all contingencies
relating to the sale have been resolved The group considers this to be upon customer receipt of products, which 1s when title to
the product 1s transferred to the customer or upon completion of services when results of testing have been delivered to the
customer or logistics operations have been performed The group uses percentage-of-completion method 1n accounting for 1ts
fixed price contracts to deliver services Use of the percentage-of-completion method requires the group to estimate the services
performed to date as a proportion of the total services to be performed

Foreign currency translation

Items mcluded 1n the financial statements of each of the group’s entities are measured using the currency of the primary
economic environment m which the entity operates (“the functional currency”) The consolidated financial statements are
presented 1n Sterling, which 1s the group’s functional and presentation currency

Foreign currency transactions are translated mto the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation whose items are re-measured Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denommnated 1n foreign
currencies are recognised in the income statement, except when deferred 1n equity as qualifying cash flow hedges and
qualifying net investment hedges

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented 1n the income
statement within ‘finance mcome or cost’ All other foreign exchange gains and losses are presented i the income statement
within administrative expenses

Pension obligations

The group operates a defined contribution plan for employees whereby the group pays contributions to publicly or privately
adminustered pension surance plans on a mandatory, contractual or voluntary basis The group has no further payment
obligations once the contributions have been paid The contributions are recogmsed as employee benefit expense when they are
due Prepaid contributions are recogmsed as an asset to the extent that a cash refund or a reduction 1n the future payments 1s
available

Share capital

Ordinary shares are classified as equity Incremental costs directly attributable to the 1ssue of new shares are shown 1n equity as
a deduction, net of tax, from the proceeds
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1 Accounting policies (continued)
Share-based payments

The group 1ssues cash-settled phantom share-based payments to certain employees of the group for their services to the group
The group accounts for these phantom share based payments as cash-settled phantom share-based payments which are
measured at fair value and recognised as an expense in the income statement with a corresponding mcrease 1n hiabilities The
fair values of these payments are measured at each reporting date using professional external valuers, 1n line with the terms and
conditions upon which the awards are granted The fair value 1s recogmised over the pertod during which employees become
unconditionally entitled to the awards, subject to the group’s estimate of the number of awards which will lapse due to
employees leaving the group prior to vesting The total amount recognised in the income statement as an expense 1s adjusted to
reflect the actual amount of awards that are expected to vest, except where forfetture 1s due to employee’s termination of
contract

2 Revenue

Revenue s attributable to the group’s principal activities carried out 1n the United Kingdom and the United States of America

3 Financial risk management
Financial risk factors

The group’s operations expose it to a variety of financial risks that include market risk (including the effects of changes in
market prices and interest rate nisk), foreign exchange risk, credit risk and hquidity risk The group has n place a risk
management programme that seeks to limat the adverse effects on the financial performance of the group by monitoring the
foregoing risks

(a) Market nsk

) Foreign exchange risk

While the greater part of the group’s revenues and expenses are denominated in sterling, the group 1s exposed to foreign
exchange nisk 1n the normal course of business, principally on sales n US dollars While the group has not used financial
mstruments to date to hedge foreign exchange exposure, this position 1s kept constantly under review

If the US dollar had weakened/strengthened by 10% against the sterling spot rate on 30 September with all other vanables held
constant, the financial statements would have been impacted as follows

2010 2009
Impact on Impact on
post-tax Impact on post-tax Impact on
profits equity profits equity
£000 £°000 £000 £000
US dollar weakens by 10% against GBP (669) (669) (615) (615)
US dollar strengthens by 10% against GBP +817 +817 +752 +752

The directors do not regard the group’s foreign exchange exposure on sales 1n Euro as significant
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3 Financial risk management (continued)
Financial risk factors
(1) Interest rate nsk

The group’s mnterest rate risk arises from borrowings which are a combination of overdrafts, bank borrowings, term loans and
loans from related parties The group manages this risk by maintaining a mixture of variable nterest rates on overdrafts, bank
borrowings and loans from related parties and fixed rate interest on part of the group’s overall term loan facilities The interest
rate 1s monitored on a regular basis with reference to movements 1n global interest rates and the potential impact upon the
group’s cost of borrowing If average interest rates over the pertod had increased/decreased by 1% with all other variables held
constant, the financial statements would have been 1mpacted as follows

2010 2009
Impact on Impact on
post-tax Impact on post-tax Impact on
profits equity profits equity
£°000 £°000 £000 £000
Interest rates increase by 1% (187) (187) (264) (264)
Interest rates decrease by 1% +187 +187 +264 +264

(1) Price risk

The group 1s not exposed to commodity price risk as a result of 1ts operations nor 1s the group exposed to equity securities price
risk as 1t holds no lListed or other equity mnvestments

b) Credit nisk

The group has implemented policies that require appropriate credit checks on potential customers before sales are made Credit
control assesses the credit quality of the customer, taking mto account its financial position, past experience and other factors
The amount of exposure to individual customers 1s subject to limits, which are reassessed regularly by the board

() Liquidity nisk

Prudent liquudity risk management implies maintaming sufficient cash and the availability of funding through an adequate
amount of commutted credit facilities Management momtors rolling forecasts of the group’s liquidity reserve on the basis of
expected cash flow In addition, the group’s ligmdity management policy mvolves projecting cash flows i major currencies
and considering the level of hquid assets necessary to meet these, monitormg balance sheet liquidity ratios against internal and
external regulatory requirements, and mamtaming debt financing plans
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4 Capital risk management

The group’s objectives when managing capital are to safeguard the group’s ability to continue as a going concern 1 order to
provide returns to shareholders and benefits for other stakeholders and to maintain an optumal capital structure to reduce the
cost of capital In order to maimntain or adjust the capital structure, the group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt

The group monitors capital on the basis of the gearing ratio Thus ratio 1s calculated as net debt divided by total capital Net
debt 1s calculated as total borrowings (current and non-current) as shown 1n the consohidated balance sheet less cash and cash

equivalents Total capital 1s calculated as equity as shown n the consohdated balance sheet plus net debt

The gearing ratios at 30 September were as follows

2010 2009
Group £ £
Total borrowings (note 16) 27,512,923 27,494,458
Less cash and cash equivalents (note 15) (169,096) (9,707)
Net debt 27,343,827 27,484,751
Total equity 119,516,025 109,176,881
Total capital 146,859,852 136,661,632
Gearing ratio 19% 20%

The group’s strategy 1s to maintain an appropriate mix of debt and equity consistent with fulfilling long-term growth plans

5 Fiance costs - net

2010 2009
Group £ £
Interest expense
Interest payable on bank borrowings (627,731) (747,027)
Interest payable to related parties (242,193) (340,266)
Interest payable on finance leases - (4,826)
Other finance costs (190,398) (341,937)
Finance costs (1,060,322) (1,434,056)
Interest ncome
Interest receivable on bank deposits 38,642 95,142
Interest receivable from related parties 27,311 38,290
Finance income 65,953 133,432

Finance costs - net (994,369) (1,300,624)
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6  Expenses by nature

2010 2009
Group £ £
Changes 1n mventories of fimshed goods and work 1n progress 460,899 (1,062,437)
Raw materials and consumables used 26,790,993 26,023,329
Employee benefits expense - net of capitalised software development costs (note 7) 39,794,403 35,253,894
Depreciation and amortisation 7,563,869 8,552,194
Operating lease payments 460,160 463,382
Transfer from capital grant reserve (2,053,840) (1,710,556)
Revenue grants (1,427,679) (2,662,133)
Profit on disposal of property, plant and equipment (2,625) -
Other expenses 53,801,014 46,688,980
Total cost of sales, distribution costs, adminmistrative expenses and research and
development expenditure 125,387,194 111,546,653
Services provided by the company’s auditors and its associates
During the year the group obtaimned the following services from the group’s auditor and 1ts associates

2010 2009
Group £ £
Fees payable to the company’s auditor for the audit of parent company and
consolidated financial statements 13,450 13,450
Fees payable to the company’s auditor and 1ts associated for other services
- The audit of company’s subsidiaries pursuant to legislation 48,471 50,878
- Other services pursuant to legislation 12,315 7,591
- Tax services 13,775 20,487
7 Employees and directors

2010 2009
Group £ £
Staff costs during the year
Wages and salaries (including capitalised costs) 34,685,337 30.642,682
Social security costs 3,356,344 2,926,783
Pension costs — defined contribution plans 1,057,698 915,893
Share based payments costs 1,142,893 1,008,488

40,242,272 35,493,846

2010 2009
Group Number Number
Average monthly number of persons employed (including directors) during the
year by activity
Production 1,236 1,062
Sales and marketing 48 29
Admimstration 79 84
Research and development 38 33

1,401 1,208
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7 Employees and directors (continued)

Key management personnel are remunerated by the group’s ultimate parent undertaking, Almac Group Limited for services
provided to the entire group There were no key members of management during the year or during the previous year other than
the company directors

During the year ended 30 September, the directors recerved the following emoluments from the ultimate parent undertaking

2010 2009
Directors £ £
Wages and salaries 1,310,753 1,554,452
Pension costs — defined contribution plans 139,294 405,816

Four directors (2009 four) have retirement benefits accruing under a defined contribution plan operated by the company’s
ultimate parent undertaking Four directors (2009 four) have exercised phantom share options 1n the year

2010 2009
Haghest paid director £ £
Wages and salaries 406,548 396,119
Pension costs — defined contribution plans 46,984 40,327
8 Income tax expense

2010 2009
Group £ £
Current tax
UK Corporation tax 639,894 233,697
Adjustment 1n respect of previous periods (233,696) -
Total current tax 406,198 233,697
Deferred tax
Accelerated capital allowances and other temporary differences 954,724 (5,085)
Changes 1n tax laws and rates 24,996 -
Adjustment 1n respect of previous periods (1,236,919) (50,957)
Total deferred tax (257,199) (56,042)

Income tax expense 148,999 177,655
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8 Income tax expense (continued)

The tax on the group’s profit before tax differs from the theoretical amount that would arise using the weighted average tax rate
apphicable to profits of the consolidated entities as follows

2010 2009
£ £
Profit before mmcome tax 10,488,143 7,151,987
Profit before income tax at the UK standard rate of 28% (2009 28%) 2,936,680 2,002,556
Effects of
Expenses not deductible for tax purposes 685,861 529,052
Income not taxable (337,319) (40,849)
Adjustment 1n respect of previous periods (1,470,615) (50,957)
Capital grants not taxable (547,746) (575,075)
Movement 1n deferred tax not provided 138,388 (586,852)
Research and development tax credits (794,498) (260,924)
Group rehef not paid (486,748) (839,296)
Change 1n tax laws and rates 24,996 -
Income tax expense 148,999 177,655

Factors affecting future tax charges

During the year, as a result of the change 1n the UK main corporation tax rate from 28% to 27% that was substantively enacted
on 20 July 2010 and that will be effective from 1 April 2011, the relevant deferred tax balances have been re-measured

Further reductions to the UK corporation tax rate were announced in the June 2010 Budget The changes, which are expected to

be enacted separately each year, propose to reduce the rate by 1% per annum to 24% by 1 April 2014 The changes had not
been substantively enacted at the balance sheet date and therefore are not recognised 1n these financial statements

9 Loss for the year

The company has not presented 1ts own mcome statement as permitted by Section 408 of the Companuies Act 2006 The
company’s loss for the year was £2,209,782 (2009 £5,583,348)
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10 Property, plant and equipment
Fixtures,
Assets 1n fittings and
Land and course of Plant and computer Motor
buildings  construction machiery equipment vehicles Total
Group £ £ £ £ £ £
Cost
At 1 October 2009 72,768,213 - 25,947,753 6,110,787 9,903 104,836,656
Additions 1,377,766 541,616 3,386,278 1,651,201 - 6,956,861
Transfers (349.191) (391,998) 261,589 479,600 - -
Disposals - - (35,000) (57,933) - (92,933)
At 30 September 2010 73,796,788 149,618 29,560,620 8,183,655 9,903 111,700,584
Accumulated depreciation
At 1 October 2009 3,287,085 - 10,078,122 2,358,160 9,903 15,733,270
Charge for the year 1,758,381 - 3,867,467 1,191,838 - 6,817,686
Disposals - - (2,625) (57,933) - (60,558)
At 30 September 2010 5,045,466 - 13,942,964 3,492,065 9,903 22,490,398
Net book amount
At 30 September 2010 68,751,322 149,618 15,617,656 4,691,590 - 89,210,186
Fixtures,
fittings and
Land and Plant and computer Motor
buildings machinery equipment vehicles Total
Group £ £ £ £ £
Cost
At 1 October 2008 67,500,551 23,376,568 4,630,383 9,903 95,517,405
Additions 5,267,662 2,571.185 1,480,404 - 9,319,251
At 30 September 2009 72,768,213 25,947,753 6,110,787 9,903 104,836,656
Accumulated depreciation
At 1 October 2008 1,630,626 4,908,220 1,180,984 6,669 7,726,499
Charge for the year 1,656,459 5,169,902 1,177,176 3,234 8,006,771
At 30 September 2009 3,287,085 10,078,122 2,358,160 9,903 15,733,270
Net book amount
At 30 September 2009 69,481,128 15,869,631 3,752,627 - 89,103,386

Depreciation 1s included within administrative expenses 1n the income statement

Borrowings totalling £17,821,930 (2009 £17,803,466) are secured agawnst the above assets (note 16)
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11 Intangible assets
Software
Computer under
Goodwill software development Total
Group £ £ £ £
Cost
At 1 October 2009 29,877,515 3,571,103 4,812,791 38,261,409
Additions - 739,085 3,469,129 4,208,214
At 30 September 2010 29,877,515 4,310,188 8,281,920 42,469,623
Accumulated amortisation
At 1 October 2009 - 892,386 - 892,386
Amortisation in the year - 746,183 - 746,183
At 30 September 2010 - 1,638,569 - 1,638,569
Net book amount
At 30 September 2010 29,877,515 2,671,619 8,281,920 40,831,054
Software
Computer under

Goodwill software development Total
Group £ £ £ £
Cost
At 1 October 2008 29,877,515 3,000,244 3,993,418 36,871,177
Addzitions - 570,859 819,373 1,390,232
At 30 September 2009 29,877,515 3,571,103 4,812,791 38,261,409
Accumulated amortisation
At 1 October 2008 - 346,963 346,963
Amortisation 1n the year - 545,423 545423
At 30 September 2009 - 892,386 892,386
Net book amount
At 30 September 2009 29,877,515 2,678,717 4,812,791 37,369,023

Amortisation 18 included within admimistrative expenses n the mncome statement

Impairment tests for goodwill

Goodwill relates to the group’s climcal services entity which 1s regarded as a separate cash-generating umt (CGU) The
recoverable amount of a CGU 1s determined based on value 1n use calculations These calculations use pre tax cash flow
projections based on financial budgets approved by management and covering a three year period The discount rate used of
10% (2009 10%) 1s pre tax and reflects specific risks relating to the relevant CGU
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12 Investment m subsidiaries

Company £
Cost

At 1 October 2008, at 1 October 2009 and at 30 September 2010 102,060,676
Prowvisions for impairment

At 1 October 2008 4,500,000
Provision n the year 6,130,311
At 30 September 2009 10,630,311
Provision in the year 2,350,000
At 30 September 2010 12,980,311
Net book amount

At 30 September 2010 89,080,365
At 30 September 2009 91,430,365

Investments m group undertakings are recorded at cost, which 1s the fair value of the consideration paid
The directors believe that the carrying value of the investments 1s supported by their underlying net assets

The sigmificant trading undertakings of the group at 30 September 2010 were

Proportion of

Country of ordinary
mcorporation Nature of business shares held
Almac Sciences Limited Northemn Ireland Provision of custom chemical
synthesis services 100%
Almac Diagnostics Limited Northern Ireland Development of cancer diagnostics
and microarray based data analysis 79%
Almac Chinical Services Limited Northern Ireland ~ Provision of services to
pharmaceutical and biotechnology
companies 100%
Almac Pharma Services Limited Northern Ireland ~ Manufacture of pharmaceutical
products 100%
Almac Clinical Technologies Limited Northern Ireland ~ Provision of services and
management of clinical trials drug
supply to customers 1n the
pharmaceutical sector 100%
13 Inventories
2010 2009
Group £ £
Raw materials 3,116,035 2,015,790
Work 1n progress 697,443 976,019
Finished goods 623,036 805,359
4,436,514 3,797,168

The cost of inventonies recogmsed as expense and included 1 cost of sales amounted to £27,251,892 (2009 £24,960,892)
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14 Trade and other receivables

Group Company
2010 2009 2010 2009
£ £ £ £
Trade receivables 20,575,091 23,038,654 - -
Less provision for impairment of trade receivables (1,081,021) (1,104,488) - -
Trade receivables (net) 19,494,070 21,934,166 - -
Amounts owed by group undertakings 27,692,329 21,893,711 55,378,721 36,392,211
Amounts owed by related undertakings 3,741,217 3,200,237 - -
Other receivables 2,897,533 4,490,311 - -
Prepayments and accrued income 670,016 445,323 - -
54,495,165 51,963,748 55,378,721 36,392,211

The fair values of trade and other receivables are not matenally different from their carrying value For the purposes of [FRS7,
all of the group’s and company’s financial assets are classified as loans and recervables The group and company have no
assets that are classified as held at fair value through profit and loss, denivatives used for hedging or available for sale

The carrying amount of the group’s and company’s trade and other recervables are denominated 1n the following currencies

Group Company
2010 2009 2010 2009
£ £ £ £
GBP 41,810,678 39,308,122 55,643,845 35,215,482
US dollar 9,866,012 10,267,106 (192,191) 764,707
Euro 2,818,475 2,388,520 (72,933) 412,022
54,495,165 51,963,748 55,378,721 36,392,211

The maximum exposure to credit risk at the reporting date 1s the fair value of each class of receivable above

Trade receivables impaired and the amount of the impairment provision at 30 September 2010 was £1,081,021

(2009 £1,104,488) The individually impaired recervables mainly relate to invoices for which there 1s uncertanty over
recoverability It was assessed that a portion of the recervables 1s expected to be recovered The trade receivables that were
mmpaired were all overdue by more than two months

Movements on the provision for impairment of trade receivables are as follows

Group

2010 2009

£ £

At 1 October 1,104,488 1,068,403
Provision for recervables impairment durmng the year 35,889 188,692
Exchange adjustment (3,145) 7,016
Recervables written off during the year as uncollectable (49,214) (55,124)
Unused amounts reversed (6,997) (104,499)

At 30 September 1,081,021 1,104,488
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14 Trade and other receivables (continued)

As 0of 30 September 2010, trade recervables of £5,594,969 (2009 £4,151,113) were past due but not impaired These relate to
a number of large multinational companies and public institutions for whom there 1s little risk of default The aged analysis of
these trade receivables 1s as follows

Group
2010 2009
£ £
Up to 2 months overdue 3,581,098 2,675,380
More than 2 months overdue 2,013,871 1,475,733
5,594,969 4,151,113
The other classes within trade and other receivables do not contamn impaired assets
15 Cash and cash equivalents
Group Company
2010 2009 2010 2009
£ £ £ £

Cash at bank and in hand 169,096 9,707 - -

Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement

Group Company
2010 2009 2010 2009
£ £ £ £
Cash and cash equivalents 169,096 9,707 - -
Bank overdraft (7,196,376) (7,637,633) (5,967,049) (6,958,615)
(7,027,280) (7,627,926) (5,967,049) (6,958,615)
16 Borrowings
Group Company
2010 2009 2010 2009
Current £ £ £ £
Bank overdraft - secured 7,196,376 7,637,633 5,967,049 6,958.615
Bank loans - secured (a) 250,000 125,000 250,000 125,000
Other loans - secured (b) 729,165 749,165 - -
Other loans - secured (c) 1,188,054 - - -
Amounts owed to group undertakings (d) 383,444 - - -
Amounts owed to related parties (e) 460,000 - - -

10,207,039 8,511,798 6,217,049 7,083,615
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16 Borrowings (continued)

Group Company

2010 2009 2010 2009

Non-current £ £ £ £
Bank loans - secured (a) 7,000,000 7,250,000 7,000,000 7,250,000
Other loans - secured (b) 1,458,335 2,041,668 - -
Amounts owed to group undertakings (d) 6,135,084 6,518,527 - -
Amounts owed to related parties (e) 2,712,465 3,172,465 - -
17,305,884 18,982,660 7,000,000 7,250,000

Total borrowings 27,512,923 27,494,458 13,217,049 14,333,615

(a) £7,250,000 of bank loans 1s repayable 1n varying instalments over the period of the loan with £250,000 falling due for
payment during the year ended 30 September 2011, with the remainder maturing 1n December 2011 Interest is at a
fixed rate of 4 31% per annum The loans are secured by a floating charge over the group’s assets

(b) This loan 1s repayable by 32 quarterly mstalments of £145,833 commencing June 2006 Interest 1s charged at a fixed
rate of 5 68% per annum This amount 1s secured on the property of a subsidiary company An additional loan of
£20,000 from 2009 was repaid during the year

(c) This loan 1s mnterest free and will be eamed out agamst future capital grants Thus amount 1s secured on a property of a
subsidiary company

(d) £6,518,527 1s owed to Almac Offshore Employee Benefit Trust The loan agreement was revised during the year so as
to postpone the next capital payment until 2011 Interest 1s charged at 1 5% above base rate

(e) £3,172,465 1s due to The McClay Foundation Interest 1s charged at 2 5% above base rate

The fair value of both current and non-current borrowings equates to their carrying amount as the impact of discounting 1s not
significant

For the purposes of IFRS 7, the financial liabilities noted above are classified as other financial habilities The group has no
habilities that may be classified as held at fair value through profit and loss or derivatives used for hedging

The carrying amount of the group’s and company’s borrowings are denomunated 1n the following currencies

Group Company
2010 2009 2010 2009
£ £ £ £
GBP 27,470,117 27,494,458 13,217,049 14,333,615
US dollar 42,806 - - -
27,512,923 27,494,458 13,217,049 14,333,615
The effective interest rates at the balance sheet date were as follows 2010 2009
% %
Bank overdrafts 345 345
Vanable rate loans 200-300 200-300

Fixed rate loans 431-568 431-568




-
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16 Borrowings (continued)
Maturity of financial habilities
The matunity profile of the carrying amount of non-current borrowings at 30 September was as follows
Amounts
owed to
related Other
Bank loans parties loans Total
2010 2010 2010 2010
Group £ £ £ £
In more than one year but not more than two years 7,000,000 1,993,772 583,333 9,577,105
In more than two years but not more than five years - 5,981,312 875,002 6,856,314
In more than five years - 872,465 - 872,465
7,000,000 8,847,549 1,458,335 17,305,884
Amounts
Loans and owed to
bank related Other
overdraft parties loans Total
2009 2009 2009 2009
Group £ £ £ £
In more than one year but not more than two years 250,000 843,443 583,332 1,676,775
In more than two years but not more than five years 7,000,000 5,981,312 1,458,336 14,439,648
In more than five years - 2,866,237 - 2,866,237
7,250,000 9,690,992 2,041,668 18,982,660
Bank loans Bank loans
2010 2009
Company £ £
In more than one year but not more than two years 7,000,000 250,000
In more than two years but not more than five years - 7,000,000
7,000,000 7,250,000

The amounts included in the tables below are the contractual undiscounted cash flows of current and non-current borrowings

Amounts
Loans owed to
and bank related Other

overdraft parties loans Total
2010 2010 2010 2010
Group £ £ £ £
Less than one year 8,008,838 1,057,494 2,107,629 11,173,961
In more than one year but not more than two years 7,075,218 2,182,715 698,078 9,956,011
In more than two years but not more than five years - 6,282,667 984,482 7,267,149
In more than five years - 972,013 - 972,013
15,084,056 10,494,889 3,790,189 29,369,134
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16 Borrowmgs (continued)
Amounts
Loans and owed to
bank related Other
overdraft parties loans Total
2009 2009 2009 2009
Group £ £ £ £
Less than one year 8,343,994 225,545 980,199 9,549,738
In more than one year but not more than two years 564,187 1,057,494 731,484 2,353,165
In more than two years but not more than five years 7,075,218 6,414,345 1,682,560 15,172,123
In more than five years - 2,927,877 - 2,927,877
15,983,399 10,625,261 3,394,243 30,002,903
Loans and Loans and
bank bank
overdraft overdraft
2010 2009
Company £ £
Less than one year 6,673,037 7,578,124
In more than one year but not more than two years 7,075,218 564,187
In more than two years but not more than five years - 7,075,218
13,748,255 15,217,529
17 Trade and other payables
Group Company
2010 2009 2010 2009
£ £ £ £
Trade payables 10,785,879 9,942,000 - -
Amounts owed to group undertakings 5,778,461 10,326,456 41,220,627 21,274,560
Amounts owed to related parties 61,453 9,663 - -
Amounts owed to a director - 73,111 - -
Other tax and social security 1,187,745 1,040,329 - -
Other payables 1,928,425 1,960,898 - -
Accruals 5,687,960 6,587,246 96,258 79,467
25,429,923 29,939,703 41,316,885 21,354,027

The fair values of trade and other payables are not matenally different from their carrying value as the impact of discounting 18

not significant

There 1s no matenial difference between the amounts shown above and the total contractual undiscounted cash flows of trade

and other payables
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18 Deferred income tax
The analysis of deferred tax assets and deferred tax habilities 1s as follows

2010 2009
Group £ £
Deferred tax liabilities
- Deferred tax hability to be recovered after more than 12 months (2,683,762) (2,940,961)
The gross movement on the deferred income tax account 1s as shown below
Deferred tax habilities - group £
At 1 October 2008 (2,997,003)
Credited to the mncome statement 56,042
At 1 October 2009 (2,940,961)
Credited to the income statement 257,199
At 30 September 2010 (2,683,762)

The movement 1n deferred income tax assets and liabilities during the year, without taking mto consideration the offsetting of

balances within the same tax jurisdiction 1s as follows

Accelerated Other

capital temporary
allowances differences Total
Group deferred tax (habihties)/ assets £ £ £
At 1 October 2008 (3,429,748) 432,745 (2,997,003)
(Charged)/credited to the income statement (120,906) 176,948 56,042
At 30 September 2009 (3,550,654) 609,693 (2,940,961)
(Charged)/credited to the mcome statement (4,907,278) 5,164,477 257,199
At 30 September 2010 (8,457,932) 5,774,170 (2,683,762)

Deferred income tax assets are recogmsed to the extent that the realisation of the related tax benefit through future taxable

benefits 1s probable Deferred income tax assets not recognised are comprised as follows

2010 2009

Deferred tax asset not provided - group £ £
Losses 2,529,674 2,419,113
Short-term temporary differences 322,226 293,236
Accelerated capital allowances 112 1,275
2,852,012 2,713,624

No deferred tax asset has been recognised 1n relation to the above as n the opinion of the directors 1t may not be recoverable 1n

the foreseeable future
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19 Deferred income
Government
grants
Group £
At 1 October 2008 8,372,136
Capital grants received during the year 2,774,256
Released to the income statement (1,710,556)
At 1 October 2009 9,435,836
Caprtal grants recerved during the year 2,698,932
Released to the mncome statement (2,053,840)
At 30 September 2010 10,080,928
20  Other non-current liabilities
Group Company
2010 2009 2010 2009
£ £ £ £
Accruals 3,278,560 3,021,496 - -
Maturity of other non-current habilities
The matunity profile of the carrying amount of other non-current habilities at 30 September was as follows
2010 2009
Group £ £
In more than one year but not more than two years 1,031,803 963,584
In more than two years but not more than five years 2,246,757 2,057,912
3,278,560 3,021,496
21 Called up share capital
Group and company 2010 2609
Authorised £ £
100 Ordinary shares of £1 each 100 100
Group and company
Allotted and fully paid £
At 1 October 2008, 30 September 2009 and at 30 September 2010
10 Ordinary shares of £1 each 10
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22  Cash generated from/(used in) operations

Group Company
2010 2009 2010 2009
£ £ £ £
Profit/(loss) before income tax 10,488,143 7,151,987 (2,209,782) (5,583,348)
Adjustment for
Depreciation of property, plant and equipment 6,817,686 8,006,771 - -
Amortisation of intangible assets 746,183 545,423 - -
Profit on disposal of property, plant and equipment (2,625) - - -
Release of capital grant (2,053,840) (1,710,556) - -
Investment write down - - 2,350,000 6,130,311
Interest receivable (65,953) (133,432) (1,776,068) (1,126,936)
Interest payable 1,060,322 1,434,056 1,605,055 992,895
Movement 1n inventones (639,346) (1,448,699) - -
Movement 1n trade and other recervables (2,531,417) (7,818,430) - -
Movement 1n trade and other payables (366,477) 3,563,047 - 41,320
Movement 1n non-current Liabilities 257,064 378,851 - -
Net cash generated from/(used 1n) operations 13,709,740 9,969,018 (30,795) 454,242

23  Pension commitments

The group operates a defined contribution scheme for employees whereby the assets of the scheme are held separately from
those of the group 1n an independently admimstered scheme Pension costs for the defined contribution scheme were as follows

2010 2009
Group £ £
Defined contribution scheme 1,057,698 915,893
24  Capital and other financial commitments
Group Company
2010 2009 2010 2009
£ £ £ £

Contracts placed for future property, plant and equipment
and intangible asset expenditure not provided 1n the
financial statements 4,054,315 5,010,956 - -
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25 Operating lease commitments - mmimum lease payments

The future aggregate minimum lease payments under non-cancellable operating leases are as follows

Motor vehieles Buildings
2010 2009 2010 2009
Group £ £ £ £
No later than one year 135,663 127,244 517,500 517,500
Later than one year and no later than five years 139,112 171,538 2,070,000 2,070,000
Later than five years - - 2,568,495 3,044,746
274,775 298,782 5,155,995 5,632,246

26 Contingencies

There exists a contingent liability to repay certam capital and revenue grants recerved from Invest Northern Ireland 1f future
employment levels fall below specified levels The directors do not anticipate any repayment falling due under the terms on
which the grants were received

27 Share-based payments

The group operates a phantom share scheme whereby share awards are granted to directors and senior management employees
The share award 1s granted for nil consideration, and 1s conditional on the director or employee continuing in employment for a
period of three years from the date the share award 1s made, which 1s the first of January following the financial year end The
group accounts for these share awards as cash-settled share-based payments which are measured at fair value and recogmised as
an expense mn the mcome statement with a corresponding mcrease 1n habilities The fair values of these payments are measured
at each reporting date using professional external valuers, mn line with the terms and conditions upon which the awards are
granted The fair value 1s recognised over the period during which employees become unconditionally entitled to the awards,
subject to the group’s estimate of the number of awards which will lapse due to employees leaving the group prior to vesting
The total amount recognised 1n the mcome statement as an expense 1s adjusted to reflect the actual amount of awards that are
expected to vest, except where forfeiture 1s due to employee’s termiation of contract

Share awards are exercisable from the first of January, three years following the award date The share award 1s exercisable at
the share price as determined by professional qualified valuers at the end of financial year when share 1s exercisable and all

share awards are cash settled

The fair value of each share award granted and the assumptions used 1n the calculation are as follows

Grant date September 2010 September 2009
Share price at grant date £0 545 £0 471
Exercise price at grant date - -
Number of employees 70 69
Share awards 1,403,669 1512,136
Vesting period (years) 4 4
Option life (years) 4 4
Expected life (years) 4 4
Dividend yield Nil Nil
Risk free interest rate 50% 4 5%

Farr value £0 545 £0 471
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27 Share based payments (continued)
The weighted average fair value of share awards granted during the year determimed using the Black-Scholes valuation model was
£0 545 (2009 £0 471) The sigmificant mputs mto the model were the share price at grant date, exercise price, dividend yreld, risk

free interest rate and expected option life as shown above

Movements m the number of share awards outstanding are as follows

2010 2009

Number Number

Outstanding at 1 October 4,355,098 4,058,134
Granted 1,403,669 1,512,136
Forferted (8,876) (203,355)
Exercised (1,356,987) (1,011,817)
Outstanding at 30 September 4,392,904 4,355,098
Exercisable on 1 January 2011/2010 1,532,997 1,356,987

The weighted average share price of share awards exercised 1n the year was £0 545 (2009 £0 471)

Share awards outstanding at the end of the year have the following expiry dates

2010 2009

Number Number

2010 - 1,378,207
2011 1,554,217 1,532,997
2012 1,443,894 1,443,894
2013 1,394,793 -

The total expense recognised in the income statement was £1,142,893 (2009 £1,008,488)

28 Ultimate controlling party and related party transactions

The ultimate parent undertaking of the company and the parent undertaking of the only group of undertakings of which the
company 1s a member, and for which group financial statements are prepared, 1s Almac Group Limited, a company
incorporated m Northern Ireland The registered office of Almac Group Limited 1s Almac House, 20 Seagoe Industrial Estate,
Craigavon, BT63 5QD Copies of the group financial statements are available from the registered office

At the balance sheet date, the ultimate controlling party was Dr Sir Allen McClay As detailed in the Directors’ report, Sir
Allen passed away on 12 January 2010 Pending a grant of probate bemng 1ssued and the administration of Sir Allen's Estate, his
shareholding 1s controlled by the executors of his wll

Compamnies under common control are also related parties under IAS 24 Transactions entered nto during the year with such
parties, and balances outstanding at 30 September are as follows

2010 2009
Group £ £
Sales to related parties 39,454,209 28,796,086
Purchases from related parties 4,815,870 5,240,226
Management charge paid 11,596,411 10,655,645

Details of amounts owed by and to group undertakings and other related parties are disclosed in notes 14, 16 and 17
respectively Details of mnterest payable and receivable on related party balances are disclosed mn note 5






