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Directors’ report for the year ended 30 September 2010

The directors present their annual report and the audited financial statements of the company for the year ended 30 September
2010

Principal activities

Almac Chinical Technologies Limuted 1s a private company incorporated m Northern Ireland The registered address is detailed
on page 1 The principal activities of the company are the provision of Interactive Voice Response Systems (IVRS) and the
management of climcal trials drug supply to customers m the pharmaceutical sector

Review of business

The results for the year are as set out on page 6 The busmess has progressed satisfactonly duning the year The directors are
continually mvestigating techriques to ensure increased efficiency of operation

Financial sk management

Guven the nature of 1ts operations the company has nunimal exposure to foreign exchange nisk Regarding credit risk 1t1s
standard company policy to perform appropriate credit checks on all potential customers before contracts are entered wnto
Further commentary 1s provided 1n note 3

Results and dividends

The profit for the financial vear 18 £308 390 (2009 £237 086) The directors do not recommend pavment of a dividend
{2009 £ml)

Directors

The directors who served during the vear and up to the date of approval of the financial statements are shown on page 1

Going concern

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of signing this report and
consequently have a reasonable expectation that the companv has adequate financial resources to meet its operational needs for
the foreseeable future and therefore the going concern basis has been adopted 1n preparing the financial statements

Emplovees

The company svstematicallv provides employees with all information on matters of concemn to them consultmg them or their
representatrves regularly so that thewr views can be taken 1nto account when making decisions that are likely to affect their interests
Employee involvement n the company 15 encouraged as achieving a common awareness on the part of all employees of the
financial and economuc factors affecting the companv plays a mayor role 1n objectives

The companv 15 commitied to employment policies which follow best practice based on equal opportumties for all employees
wrespective of sex race colour disability or mantal status The company gives full and fair considerations to applications for
employment from disabled persons having regard to their particular aptitedes and abihties Appropriate arrangements are made for
the continued employment and tramning career development and promotion of disabled persons employed by the companv If
members of staff become disabled the company continues employment. exther m the same or an alternative posiion within
appropriate retramung beng given 1f necessary

Small compantes’ exemption

This report has been prepared m accordance with the special provisions under part 15 of the Compames Act 2006 relating to
small companies
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Directors’ report for the year ended 30 September 2010
Statement of disclosure of information to auditors
So far as each of the directors 1n office at the date of approval of these financial statements 1s aware

e there 15 no relevant audit information of which the companv s auditors are unaware and

e they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
andit information and to establish that the company s auditors are aware of that information

Independent auditors

The auditors PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution concerrung
their re appomtment will be proposed at the Annual General Meeting

Bv order of the board
C Hayburn

Company secretary
21 January 2011
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directors report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial staternents m accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Umion Under company law the directors must not approve the financial statements unless they are sansfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that peniod In
preparing these financial statements the directors are required to

select suitable accounting policies and then apply them consistentlv
o make judgements and accounting estimates that are reasonable and prudent and

prepare the financial statements on the going concern basis unless 1t 1s tnappropnate to presume that the company will
continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements complv with the Compames Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other uregularities

By order of the board

AL /J7L

C Haybumn
Company secretary
21 January 2011
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Independent auditors’ report to the members of Almac Chinical Technologies Lirmted

We have audited the financial statements of Almac Clinical Technologies Limited for the vear ended 30 September 2010
which compnse the mcome statement the statement of changes 1n equity the balance sheet the cash flow statement and the
related notes The financial reporting framework that has been applied in their preparation 1s apphcable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Umon

Respective responsibiliies of directors and auditors

As explained more fully 1n the statement of directors responsibilities set out on page 4 the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
the financial statements n accordance wath apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board s Etlucal Standards for Auditors

Thus report, including the opimions has been prepared for and only for the company s members as a body 1n accordance with
Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose We do not. m giving these opwmions accept or
assume responsibility for any other purpose or to any other person to whom this report 18 shown or 1nto whose hands 1t may
come save where expressly agreed by our prior consent 1n wnting

Scope of the audit of the financial statements

An audit involves obtammung evidence about the amounts and disclosures i the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement whether caused by fraud or error This
includes an assessment of whether the accounting policies are appropnate to the company s circumstances and have been
consistently applied and adequatelv disclosed the reasonableness of sigmificant accounting esumates made bv the directors
and the overall presentation of the financial statements

Opmion on financial statements
In our optuon the financial statements

give a true and fair view of the state of the company s affawrs as at 30 September 2010 and of 1ts profit and cash flows for
the year then ended

have been properlv prepared in accordance with IFRSs as adopted bv the European Union and

have been prepared m accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmon the mformaton given in the directors report for the financial vear for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report m respect of the following matters where the Compames Act 2006 requires us to report to you 1f 1n
our opon

adequate accounting records have not been kept or returns adequate for our audit have not been recerved from branches
not visited by us or
the financial statements are not 1n agreement with the accounting records and returns or

¢ certain disclosures of directors remunerauon specified by law are not made or

¢ we have not recerved all the mformation and explanations we require for our audnt

(L

Stephen Curragh (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutorv Auditors
Belfast

21 Januarv 2011



Almac Chinical Technologies Limited

Income statement for the vear ended 30 September 2010

2010 2009

Note £ £
Continuing operations
Revenue 2 2262197 1665910
Cost of sales (1391 998) (1 055 485)
Gross profit 870 199 610425
Sales and marketing costs 6 {251 858) (186 544)
Admunistrative expenses 6 (313 1706) (187 469)
Operating profit 305 165 236412
Operating profit 1s analysed as
EBITDA 319 547 243 270
Depreciation of property plant and equipment (13 757) (6 234)
Amorusation of intangible assets (625) (624)
Fimance mcome 5 3225 674
Profit before income tax 308 390 237086
Income tax expense 3
Profit for the vear attributable to ewners of the companv 308 390 237 086

The notes on pages 10 to 22 are an integral part of the financial statements

There 15 no other comprehensive mmcome for the year (2009 £ml)




Almac Chnical Technologies Limited

Statement of changes 1n equity for the year ended 30 September 2010

Share Retamed Total

capital earnings equity

£ £ £

At 1 October 2008 1 263 615 263 616
Profit for the year and total comprehensive income 237086 237086
At 1 October 2009 1 500 701 500 702
Profit for the year and total comprehensive income 308 390 308 390
At 30 September 2010 1 309 091 809 092

The notes on pages 10 to 22 are an integral part of the financial statements






Almac Climcal Technologies Limited

Balance sheet as at 30 September 2010

2010 2009

Note £ £
Assets
Non current assets
Intangible assets g 1245 1 8§70
Property plant and equipment 10 59 826 41 842
Total non current assets 61071 43712
Current assets
Trade and other recervables 11 910 129 582 190
Total current assets 910 129 382 190
Total assets 971 200 625902
Liabilities
Current habilities
Trade and other payables 13 116 720 96 799
Borrowings 14 3113 14 090
Total current habilities 119 833 110 889
Non current habilities
Other non current habilines 16 42278 14 311
Total non current habilities 42 275 14 311
Total iabihties 162 108 125200
Equity
Capital and reserves attributable to owners of the company
Share capital 17 1 i
Retained earnings 309091 500 701
Total equity 309 092 500 702
Total equitv and hiabilifies 971 200 625 902

The notes on pages 10 to 22 are an integral part of the financial statements

The financial staterments on pages 6 to 22 were approved by the board on 21 January 2011 and were signed on 1ts behalf by

M DM

A D Armstrong (director)

Almac Climical Technologies Limited

Registered number NI 061202



Almac Chmcal Technologies Limited

Cash flow statement for the year ended 30 September 2010

2010 2009
Note £ £

Cash flows from operating activities
Cash generated from operauons 18 456 338 222 692
Net cash generated from operating activities 456 338 222 692

Cash flows from investing activifies
Purchases of property plant and equipment (31 741) (28 270)
Interest received 3225 674
Net cash used 1n investing activities {28 516) (27 596)

Cash flows from financing activities
Advances to group undertakings (416 845) (195 640)
Net cash used 1n financing activities (416 845) (195 640)
Net increase/(decrease) in cash and cash equivalents and bank overdraft 10 977 (544)
Cash cash equivalents and bank overdraft at beginning of the year {14 090) (13 546)
Cash cash equivalents and bank overdraft at end of the year 12 3113) (14 050)

The notes on pages 10 to 22 are an integral part of the financial statements
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies
General information

The company s principal activities duning the year were as descnibed 1n the Directors report The financial statements are
presented i sterling Almac Chmical Technologies Limated 1s a private limuated company mcorporated and domuciled in Northern
Ireland The registered address 1s detailed on page 1 The principal accounting policies adopted in the preparation of these
financial statements are set out below These policies have been consistently applied to all the years presented unless
otherwise stated

Basis of preparation

These financial statements have been prepared m accordance with International Financial Reporting Standards (IFRSs) as
adopted by the Furapean Union IFRIC interpretations and with those parts of the Compames Act 2006 applicable to
compames reporting under [FRS These financial statements have been prepared under the historical cost convention

The preparation of financial statements 1n conformty with IFRS requires the use of critical accounting estumates It also
requires management to exercise its judgement 1n the process of applying the company s accounting policies Management
have concluded that there are no cntical assumptions estimates or judgements involving a lugh degree of judgment or
complexity which require further disclosure The company s accounting policies and estimates are detailed below

New standards amendments and mterpretations effective in the vear to 30 September 2010

Durning the vear the following standards amendments and interpretations became effective

International Accounting Standards (TASs/TFRSs) Effective date
IFRS 1 (revised) First ime adoption of [FRS 1 January 2009
IFRS 1 {(amendment) First ume adoption of IFRS 1 Janwary 2009
IFRS 2 (amendment) Share based payments 1 January 2009
IFRS 3 (revised) Business combinations 1 Julv 2009
IFRS 7 (amendment) Fmancial instruments  Disclosures 1 January 2009
IFRS 8 Operating segments 1 Janvary 2009
IFRS 9* Financial mstruments 1 January 2009
IAS 1 (revised) Presentation of financial statements 1 Janvary 2009
IAS 23 (revised) Borrowing costs 1 Janary 2009
IAS 27 (revised) Consohdated and separate financial statements 1 Julv 2009
IAS 32 (amendment) Financial instruments Presentauon 1 January 2009

International Financial Reporting Interpretation Commuttee (IFRIC) Interpretations

IFRIC 15 Agreements for construction of real estate 1 Januarv 2009
IFRIC 17 Distnbution of non cash assets to owners I July 2009

* not yet adapted by the European Umion

The following standards are mandatory and applicable for the first ime for the year beginming 1 October 2009 the remaining
standards are not currently relevant to the company

IFRS 3{revised) Busimess combinanons — effective 1 July 2009 The revised standard contmues to apply the acquisition
method to business combinations but with some sigmificant changes compared with IFRS 3 For example all payments to
purchase a business are recorded at fair value at acquisition date with contingent payments classified as debt subsequently re
measured through the statement of comprehensive income There 15 a choice on an acquusition by acquisition basis to measure
the non controlling interest 1n the acquiree erther at fair value or at the non controlling interest s proportionate share of the
acquiree s net assets All acquisition related costs are expensed The companv 1s aware of the changes to the standard and wall
apply these prospectively

IFRS 7 (amendment) Fimnancial instruments Disclosures — effective 1 January 2009 The amendment requires enhanced
disclosures about fair value measurement and hquidity risk. In particular the amendment requires disclosure of fair value
measurements by level of a fair value measurement huerarchv The company has applied this previously and no changes have been
considered necessary to the presentation or disclosure of financial instruments
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting polhicies (continued)
New standards amendments and interpretations effective in the year to 30 September 2010 (continued)

IAS 1 (revised) Presentation of financial statements  effective 1 January 2009 The revised standard prohibuts the presentation of
items of mcome and expenses (that 1s non owner changes m equity ) m the statement of changes 1 equitv requinng non owner
changes in equity to be presented separately from owner changes in equity mn a statement of comprehensive income As a result the
company will present i the statement of changes 1 equity all owner changes 1n equity whereas all non owner changes mn equity
will be presented m the statement of comprehensive mcome As the changes mn accounting policy wall only impact presentation
aspects there will be no impact on the companv s results

IAS 23 (revised) Borrowing costs — effective 1 Januarv 2009 Thus revised standard results from a jomnt short term
convergence project with the FASB It requires an entity to capitalise borrowing costs directly attributable to the acquisition
construction or production of a qualifying asset (one that takes a substantial period of time to get ready for use or sale) as part
of the cost of that asset The option of immediately expensing those borrowing costs has been removed This treatment 18
consistent with prior policy and has no impact on companv s accounting policies

Standards amendments and interpretations that are not yet effective and have not been adopted early bv the company

Dunng the year the IASB and IFRIC have 1ssued the following accounting standards and nterpretations with an effecuve date after
the date of these financial statements (1 e applicable to accounting periods beginning on or after the effective date)

Effective date

International Accounting Standards (IASsTFRSs)

IFRS 1 (amendment) First time adoption of IFRS 1 January 2010

IFRS 1 (amendment) First ime adopuon of IFRS additional exemptions 1 July 2010

IFRS 2 (amendment) Share based pavments Group cash settled share based payment 1 January 2010

transactions

IFRS 7 (amendment) Fmancial instruments — Disclosures on derecognition 1 January 2011

IAS 1 (amendment) Presentation of financial statements 1 Janvary 2010

IAS 24 (revised) Borrowing costs 1 January 2011

1AS 32 (amendment) Financial mstruments Presentation 1 February 2010
International Fmancial Reporting Interpretation Commuttee (IFRIC) Interpretations

IFRIC 14 IAS 19 -- Prepavments of a mumimum funding requirement 1 January 2011

IFRIC 18 Transfer of assets from customers 31 October 2010

IFRIC 19 Extingwishung financial liabihties with equity mstruments 1 January 2010

The directors do not anticipate that the adoption of these standards and interpretations wall have a matenal impact on the recognition
or measurement of the company s financial statements n the peniod of ininial applicanon However the following standards and
mterpretations mmpact on the presentation of the financial statements

IAS 1 (amendment) Presentation of financial statements  effective 1 January 2010 The amendment 1s part of the IASB s annual
mprovements praject published 1in April 2009 The amendment provides clanfication that the potential settlement of a hability by
the 1ssue of equitv 1s not relevant to 1ts classification as current or non current. By amending the defimtion of current hiabihity the
amendment permuts a liability to be classified as non current (provided the entitv has an unconditional nght to defer settlement by
ransfer of cash or other assets for at least 12 months after the accounting peniod) notwathstanding the fact that the entity could be
required by the counterparty to settle i shares at any time The company will applv [AS 1 (amendment) from 1 October 2010 Itis
not expected to have a material impact on the company s financial statements

IFRS 2 (amendment) Share based payments Group cash settled share based payment transactions effective from 1 January 2010
In addition to incorporating [FRIC 8 Scope of IFRS 2 and IFRIC 11 IFRS 2 — Group and treasury share transactions the
amendments expand on the guidance in IFRIC 11 to address the classificauon of group amrangements that were not covered by that
interpretation The company wall applv IFRS 2 (amendment) from 1 January 2010 It 1s not expected to have a material impact on
the company s financial statements
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies (continued)
Property plant and equipment

Property plant and equipment 15 stated at historical cost less depreciation Historical cost includes expenditure that 15 directlv
attributable to the acquisition of the items Subsequent costs are mcluded 1n the asset s carrying amount or recogmsed as a
separate asset as appropriate only when 1t 1s probable that future economic benefits associated with the item wall flow to the
company and the cost of the 1tem can be measured reliably The carrying amount of the replaced part 1s derecogmsed All other
repairs and mantenance are charged to the income statement during the financial period in which they are incurred

For all assets depreciation 1s calculated so as to write off the cost less their estimated residual values on a straight line basis
over the expected useful economuc lives of the assets concerned The principal annual rates used are as follows

Y
Plant and machinery 10
Computer equipment 20

No depreciation 1s charged on land or the assets under construction The assets residual values and useful economic lives are
reviewed and adjusted if appropnate at each balance sheet date An asset s carrving amount 15 wnitten down immediately to
its recoverable amount if the asset s carrying amount 15 greater than 1ts estimated recoverable amount Gains and losses on
disposal are determined by comparing the proceeds with the carrymg amount and are included withm admimsstrative expenses
1n the income statement

Financial assets

The companv classifies all 1ts financial assets as loans and receivables or cash and cash equivalents

Loans and receivables are non denvative financial assets with fixed or determunable pavments that are not quoted 1n an active
market They are included 1n current assets except for maturities greater than 12 months after the balance sheet date  These
are classified as non current assets The company s loans and recervables comprise trade and other recervables and cash and
cash equivalents 1n the balance sheet

Trade and other receivables

Trade recervables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business If collection 1s expected 10 one year or less (or in the normal operating cycle of the business if longer) they are

classified as current assets If not. thev are presented as noncurrent assets

Trade recervables are recogmsed imnially at fair value and subsequentlv measured at amornsed cost using the effective nterest
method less provision for imparrment

Cash and cash equivalents

In the cash flow statement cash and cash equivalents includes cash in hand deposits held at call with banks other short term
highlv iqmid investments with original matunties of three months or less and bank overdrafts Bank overdrafts are shown
within borrowings n current liabilities on the balance sheet

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers Accounts payable are classified as current liabilities 1f payment 1s due within one year or less If not thev are

presented as non current habilities

Trade and other pavables are recognised mitially at fair value and subsequently measured at amortised cost using the effective
interest method
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies (continued)
Borrowmgs

Borrowings are recognised imuially at fair value net of direct 1ssue costs and subsequently measured at amortised cost Finance
charges including premiums pavable on settlement or redemption and direct 155ue costs are accounted for on an accruals basis
to the mcome statement usmg the effective interest rate method and are added to the carrying amount of the instrument to the
extent that they are not settled 1n the pertod m which thev anse

Borrowngs are classified as current hiabilities unless the company has an unconditional nght to defer settlement of the lrability
for at least twelve months after the balance sheet date

Grants

Grants are recogmsed at their fair value where there 15 a reasonable assurance that the grant will be recerved and the company
will comply with all attached conditions Grants relating to costs are deferred and recognised in the income statement over the
per1od necessary to match them with the costs that they are intended to compensate Grants relatmg to property plant and
equipment are included 1o non current hiabiliues as deferred income and are credited to the mncome statement on a straight line
basis over the expected useful economuc lives of the related assets

Current and deferred mncome tax

The tax expense for the vear compnises current and deferred tax Tax 15 recogmised in the income statement except to the
extent that 1t relates to 1tems recogmsed m other comprehensive income or directly i equity In this case the tax 1s also
recogmsed 1n other comprehensive wncome or directly in equity respectively

The current income tax charge 1s calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date 1n the country where the company operates and generates taxable ncome Management peniodically evaluates positions
taken 1n tax returns with respect to situations i which apphcable tax regulation 1s subject to interpretation [t establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorines

Deferred mcome tax 1s recognised using the hability method on temporarv differences arising between the tax bases of assets
and habilities and their carrying amounts in the consolidated financial statements However the deferred income tax 1s not
accounted for 1f 1t anses from mmtal recogninon of an asset or liability 1n a transaction other than a business combination that
at the ume of the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s determined using tax
rates and laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred income tax asset 1s realised or the deferred income tax hability 15 settled

Deferred income tax assets are recogmsed only to the extent that 1t 1s probable that future taxable profit will be available
against which the temporarv differences can be utilised Deferred mcome tax 1s provided on temporary differences ansing
except where the timing of the reversal of the temporarv difference is controfled bv the companv and 1t 1s probable that the
temporary difference will not reverse 1n the foreseeable future

Deferred income tax assets and habilities are offset when there 15 a legallv enforceable night to offset current tax assets aganst
current tax hiabikities and when the deferred income tax assets and habilities relate to income taxes levied by the same taxation
authority on erther the taxable entity of different taxable entities where there 1s an intention to settle the balances on a net basis

Revenue recogmtion

Revenue comprises the fair value of the consideration recerved or recervable for the sale of goods and services in the ordinarv
course of the company s acivities Revenue 1s shown net of sales taxes returns rebates and discounts

The company recognises revenue when the amount of revenue can be reliably measured and 1t 1s probable that future economic
benefits will flow to the entity The amount of revenue 15 not considered to be reliablv measurable until all contingencies
relating to the sale have been resolved The companv considers this to be upon customer receipt of products which 1s when
utle to the product 1s transferred to the customer or upon completion of services when results of tesung have been delivered o
the customer or logistics operations have been performed The company uses the percentage of completion method 1n
accounting for 1ts fixed price contracts to deliver services  Use of the percentage of completion method requires the company
to estimate the services performed to date as a proportion of the total services to be performed
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting pohicies (contmued)
Share capital

Ordmnary shares are classified as equitv  Incremental costs directly attributable to the 1ssue of new shares are shown in equitv
as a deduction net of tax from the proceeds

Foreign currencyv translation

Items 1ncluded m the financial statements of each of the company s entities are measured using the currency of the primary
economuc environment in which the entity operates ( the functional currency ) The consolidated financial statements are
presented 1n Sterling which 1s the company s functional and presentation currency

Foreign currency transactions are translated 1n the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re measured Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year end exchange rates of monetary assets and habilities denomnated 1n foreign
currencies are recogrused in the income statement except when deferred mn equity as quahifying cash flow hedges and
qualifying net investment hedges

Foreign exchange gamns and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within finance income or cost  All other foreign exchange gains and losses are presented m the income statement
within admunistrative expenses

Pension obhgations

The company operates a defined contribution plan for employees whereby the company pays contnbutions to publicly or
privately admimstered pension msurance plans on a2 mandatory contractual or voluntarv basis The company has no further
payment obligations once the contribuuons have been paid The contributions are recognised as an emplovee benefit expense
when they are due Prepaid contributions are recogmsed as an asset to the extent that a cash refund or a reduction 1n the future
payments 15 available

Share based pavments

The company 1ssues cash settled share based payments to certain employees of the company for their services to the company
The companv accounts for these share based payments as cash settled share based payments which are measured at fair value
and recogrused as an expense 1n the mcome statement with a corresponding increase in liabiliies The fair values of these
payments are measured at each reporting date using professional external valuers 1n line with the terms and conditions upon
which the awards are granted The fair value 15 recogmsed over the peniod during which employees become unconditionally
entitled to the awards subject to the company s estimate of the number of awards which will lapse due to emplovees leaving
the company prior to vesiing The total amount recognised in the mcome statement as an expense 15 adjusted to reflect the
actual amount of awards that are expected to vest except where forfeiture 1s due to employee s termunation of contract

2 Revenue

Revenue 15 attributable to the company s primcipal activities carried out 1 the United Kingdom

3 Financial risk management
Financial risk factors

The company s operattons expose 1t to a varetv of financial nsks market risk (including foreign exchange nisk and interest
rate risk) credit nsk and hquiditv nisk  Interest bearing assets consist of short term bank deposits Interest bearing habilities
consist of bank overdrafts and amounts owed to related parties The company has 1n place a nsk management programme that
seeks to limit the adverse effects on the financial performance of the companv by monitoring the foregomng risks
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Notes to the financial statements for the year ended 30 September 2010

3 Fmancial risk management (continued)
(a) Market nsk
(1) Foreign exchange risk

While the greater part of the company s revenues and expenses are denominated n sterling the companv 1s exposed to foreign
exchange nsk in the normal course of business While the companv has not used financial mstruments to date to hedge foreign
exchange exposure this position 1s kept constantly under review At 30 September 2010 and 30 September 2009 there 1s no
exposure to foreign exchange risk as all balances are entirely denominated 1n sterling

() Interest rate nsk

The company s interest rate risk arises from overdrafts There 15 no exposure of interest rate nisk to the company Company
policy 1s to maintamn a mix of interest free advances and loans from group companes vanable interest rate borrowings from
related parties and external overdraft faciliies This approach linuts the company s exposure to external interest rate
fluctuations to a sigmficantly lower level than could be aclieved 1f its funding needs were met externally

If average nterest rates over the penod had increased/decreased bv 1 / with all other variables held constant the financial
statements would have been impacted as follows

2010 2009
Impact on Impact on
post tax  Impact on post tax Impact on
profits equity profits equity
£ 000 £ 000 £ 000 £ 000
Interest rates increase by 1/ 3 3
Interest rates decrease by 1% 3 3

{(m) Price nisk

The company 1s not exposed to commodity price risk as a result of 1ts operations nor 1s the company exposed to equity
secunties price risk as it holds no listed or other equity mvestments

{b) Credit nsk
The company has implemented policies that require appropnate credit checks on potential customers before sales are made
Risk control assesses the credit quality of the customer taking nto account its financial position past experience and other

factors The amount of exposure to individual customers 1s subject to limuts which are reassessed regularlv

{c) Ligudutv risk

The company projects cash flow requirements as part of 1ts annual budget setting process Cash requirements are monitored
dvnamically bv the company s ultimate parent undertaking wath resources deploved to the company as required

4  Capital risk management

The company s ultimate parent undertaking s objectives when managing capital are to safeguard the company s ability to
continue as a going concern 1n order to provide returns for shareholders and benefits for other stakeholders For further details
refer to the annual report for the ultimate parent undertaking Almac Group Limited

5 Finance mcome
2010 2009

Finance income — interest recervable from related parties 3225 674
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6  Expenses by nature
2010 2009
£ £
Employee benefits expense (note 7) 1 653 463 1225375
Depreciation and amortisation 14 382 6 858
Operating lease payments 13 668 15508
Revenue grant received (90 000) (90 000)
Other expenses 365519 271 757
Total cost of sales sales & marketing costs and admumistrative expenses 1957032 1 429 498
Services provided by the company s auditor and 1ts associates
During the vear the company obtamed the following services from the companv s auditor and 1ts associates
2010 2009
£ £
Fees payable to the company s auditor for the audit 6 000 5 369
Fees payable to the company s auditor and 1ts associates for other services
Tax services 1500 1 500
7 Employees and directors
2010 2009
£ £
Staff costs during the year
Wapges and salaries 1 449 945 1080 262
Social security costs 156 824 109 236
Pension costs — defined contnbution plans 29631 20030
Share based payment costs 17 063 15 847
1 653 463 1225375
2010 2009
Number Number
Average monthly number of persons employed (including directors) during
the vear by activity
Production 46 34
Sales and marketing 3 2
49 36

Key management mcludes directors and senior managers

No directors (2009 mil) have retrement benefits accruing under a money purchase scheme The directors did not recerve any

emoluments 1n erther 2010 or 2009 nor was there any kev management compensation m either 2010 or 2009
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8  Income tax expense
2010 2009

Income tax expense

The tax on the company s profit before tax differs from the theoretical amount that would arise using the weighted average tax
rate applicable to profits of the company as follows

2010 2009

£ £

Profit before income tax 308 390 237 086

Profit before income tax at the UK standard rate of 28 / (2009 28%)) 86 349 66 384
Effects of

Group relief not paid for (99 910) (65 283)

Deferred tax not provided 13 561 (110D

Income tax expense

Factors affecting future tax charges

During the year as a result of the change i the UK main corporation tax rate from 28% to 27 / that was substantivelv enacted
on 20 July 2010 and that will be effective from 1 April 2011 the relevant deferred tax balances have been re measured

Further reductions to the UK corporation tax rate were announced m the June 2010 Budget The changes which are expected

to be enacted separately each year propose to reduce the rate by 1/ per annum to 24 4 by 1 Apnl 2014 The changes had not
been substantivelv enacted at the balance sheet date and therefore are not recogmised m these financial statements

9 Intangible assets

Computer
software
£
Cost
At 1 October 2008 at 30 September 2009 and at 30 September 2010 3118
Accumulated amorfisation
At 1 October 2008 624
Charge for the year 624
At 1 October 2009 1248
Charge for the vear 625
At 30 September 2010 1873
Net book amount
At 30 September 2010 1245
At 30 September 2009 1 870

Amortisation 15 included within admimistrative expenses in the income statement
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10  Property, plant and equipment

Plant and Computer
machinery equipment Total
£ £ £

Cost
At 1 October 2008 2 897 23282 26179
Additions 12 833 15437 28270
At 1 October 2009 15730 38719 54 449
Additions 25 660 6081 31741
At 30 September 2010 41 390 44 800 86 190
Accumulated depreciation
At 1 October 2008 517 5856 6373
Charge for the year 605 5629 6234
At 1 October 2009 1122 11 485 12 607
Charge for the year 5302 8 455 13757
At 30 September 2010 6424 19 940 26 364
Net book amount
At 30 September 2010 34 %66 24 360 59 826
At 30 September 2009 14 608 27234 4] 842

Depreciation 15 mcluded within admimstrative expenses 1n the income statement

11 Trade and other receivables

2010 2009

£ £

Amournts owed bv group undertakings 908 517 496 142
Prepayments and accrued mncome 1612 86 048
910 129 582 190

The fair values of trade and other recervables are not matenallv different from therr carrying value For the purposes of IFRS 7
all of the company s financial assets are classified as loans and receivables The companv has no assets that may be classified
as held at fair value through profit and loss derrvatives used for hedging or available for sale

The carrying amount of the company s trade and other recervables are denominated n the following currencies

2010 2009
£ £

Currency
UK pound 910 129 582 190

The maximum exposure to credit nisk at the reporting date 15 the fair value of each class of receivable above
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12 Cash and cash equivalents
2010 2009

Cash at bank and i hand

Cash cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement

2010 2009

£ £

Bank overdraft (note 14) {3113) (14 090)
13 Trade and other payables

2010 2009

£ £

Trade payables 5183 11 516

Amounts owed by group undertakings 4 470

Other tax and social secuntv 66 871 28 238

Accruals 44 666 52 575

116 720 96 799

The fair values of trade and other payables are not matenally different from their carrying value as the impact of discounting 18
not significant

There 1s no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other
payables

14 Borrowmgs

2010 2009
Current £ £
Bank overdraft 3113 14 090

The fair value of borrowangs equals their carrving amount as the impact of discounting 1s not sigmificant

For the purposes of IFRS 7 the financial habilities noted above are classified as other financial habilities  The company has
no habihties that may be classified as held at fair value through profit and loss or derivatives used for hedging

The carrying amounts of the companv s borrowings are denominated entirelv 1n sterling

15 Deferred mcome tax

2010 2009

Deferred tax assets not recogmsed £ £
Accelerated capital allowances 112 464
Other temporary differences 17 313 3400
17 425 3864

Mo deferred tax asset has been recogmsed m relation 1o the above as m the opimon of the directors 1t mav not be recoverabie 1n
the foreseeable future
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16 Other non current habilities
2010 2009
£ £
Accruals 42 275 14311
The fair value of other non current habilities equals their carrying amount as the impact of discounting 1s not significant
Maturity of non current habihties
2010 2009
£ £
In more than one year but not mere than two years 5744 4 000
In more than two years but not more than five vears 36 531 10 311
42275 14 311
There 1s no difference between the amounts shown above and the total contractual undiscounted cash flows for other non
current habhties
17  Called up share capital
2010 2009
£ £
Authorised
50 000 000 ordinary shares of £1 each 50 000 000 50 000 000
Allotted and fully paid
1 ordinary shares of £1 each 1 1
18 Cash generated from operations
2010 2009
£ £
Profit before income tax 308 390 237 086
Adjustment for
Depreciation of property plant and equipment 13 757 6234
Amortisation of intangible assets 625 624
Fmance income (3 225) {674)
Movement 1n trade and other recervables 84 436 (83 385)
Movement 1n trade and other payables 52 355 62 807
Net cash generated from operafions 456 338 222 692

19  Pension commitments

The company operates a defined contribution plan for emplovees whereby the assets of the plan are held separatelv from those
of the company 1n an mdependently administered plan Pension costs for the defined contribution plan are as follows

2010 2009
£ £
Defined contmbution plan 29 631 20030
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20 Contingent habilities

The company 1s party to an unlimited mnter company cross companv guarantee in relation to group banking facihties in the
United Kingdom There exists a contingent liability to repay certain revenue grants recerved from Invest Northern Ireland 1f
certain conditions are not met The directors do not anticipate any repavment falling due under the terms on which the grants
were received as there are no unfulfilled conditions

21  Share based payments

The company operates a phantom share scheme whereby share awards are granted to directors and senior management
employees The share award 1s granted for nil consideration and s conditional on the director or employee continuing m
employment for a period of three years from the date the share award 1s made which 1s the first of January following the
financial year end The company accounts for these share awards as cash settled share based payments which are measured at
farr value and recogmsed as an expense 1n the income statement with a corresponding increase m liabilities The fair values of
these payments arc measured at each reporting date using professional external valuers 1n hne with the terms and conditions
upon which the awards are granted The fair value 1s recognised over the peniod during which employees become
unconditionally entitled to the awards subject to the company s esumate of the number of awards which wall lapse due to
employees leaving the company pnior to vesting The total amount recogmised 1n the income statement as an expense 1s
adjusted to reflect the acmial amount of awards that are expected to vest except where forfeiture 1s due 1o employee s
termnation of contract

Share awards are exercisable on from the first of Janvary three years following the award date The share award 1s exercisable
at the share price as determuned by professional qualified valuers at the end of financial year when share 15 exercisable and all

share awards are cash settled

The fair value of each share award granted and the assumptions used 1n the calculation are as follows

Grant date September 2010 September 2009
Share price at grant date £0 545 £0471
Exercise price at grant date

Number of employees 2 1
Share awards 23279 10 811
Vesting penod (years) 4 4
Option life (years) 4 4
Expected life (vears) 4 4
Dividend yield N Nul
Rusk free interest rate 50/ 45/
Fair value £0 545 £0 471

The weighted average farr value of share awards granted during the vear determined using the Black Scholes valuation model
was £0 545 (2009 £0 471) The sigmficant mputs into the model were the share price at grant date exercise price dividend
yield nisk free nterest rate and expected option life as shown above Movements in the number of share awards outstanding are
as follows

2010 2009

Number Number

Outstanding at 1 October 53 576 52 666

Granted 23279 10 811
Forfeited

Exercised (13 738) (9901)

Outstanding at 30 September 63117 53576

Exercisable on 1 January 2011/2010 29 027 13738
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21  Share based payments (continued)
The weighted average share price of share awards exercised in the year was £0 545 {2009 £0471)

Share awards outstanding at the end of the year have the following expiry dates

2010 2009

Number Number

2010 13 738

2011 29 027 29027

2012 10 811 10 811
2013 23279

The total expense recogmsed 1n the mcome statement was £17 063 (2009 £15 847)

22  Ultimate controlhing party and related party transactions

The immediate parent undertaking of the smallest group of undertakings of which the companv 1s 2 member and for which
group financial statements are prepared 1s Almac Group (UK) Limited a company incorporated in Northern Ireland The
registered office of Almac Group (UK) Limited s Almac House 20 Seagoe Industrial Estate Craigavon BT63 5QD

The ultumate parent undertaking of the companv and the parent undertaking of the largest group of undertakings of which the
company 15 a member and for which group financial statements are prepared 1s Almac Group Limited a company incorporated
in Northern Ireland The registered office of Alma~ Group Limited 1s Almac House 20 Seagoe Industrial Estate Craigavon
BT63 5QD Copies of the group financial statements are available from the registered office

At the balance sheet date the ultimate controlling party was Dr Sir Allen McClay Sir Allen passed away on 12 January 2010
Pending a grant of probate being 1ssued and the admumistration of Sir Allen s Estate his shareholding 1s controlled by the

executors of his wall

Related parties consist of the parent company and subsidiaries and other Almac compames mcorporated 1n the United States of
Amernca

Transactions entered into during the year with related parties were as follows

2010 2009

£ £

Sales to related parties 2262197 1665910
Purchases from related parties 12 240

Details of balances owed bv and to group undertakings are disclosed in note 11 and note 13
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