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Directors’ report for the year ended 30 September 2009

The directors present their report and the audited financial statements of the company for the year ended 30 September 2009
Principal activities

Almac Discovery Limited 1s a private hmued company incorporated in Northern Ireland The company's registered address 1s
detailed on page 1

The principal activities of the company are the discovery and development of novel and mnovative approaches to the treatment of
cancer and associated conditions

Review of business and future developments

The company has mcurred a loss of £2 774,366 (2008 £1.055.516) during the vear which 1s in line with expectations The
company foresees further losses in future vears, however these are anticipated as a consequence of the research project programme
Funding commutments have been put in place to support the company through its development phase

Results and dividends

The loss for the financial vear 15 £2.774.566 (2008 £1,055.516) The directors do not recommend payment of a dividend
(2008 £ni)

Research and development activities
The company 1s committed to research and development in the area of drug discovery and development of novel and innovative

approaches to the treatment of cancer and associated conditions Research in the vear totalled £2,491.185 (2008 £1.060.975) and
was expensed as incurred No development expenditure was mcurred 1n the vear (2008 £mil)

Directors

The directors who served during the year are shown on page 1

Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report

and confirm that adequate funding has been committed by the company's parent to support the company’s opetations and
planned growth over this period Consequently. the directors have prepared these financial statements on a going concern basis

Donations

During the vear. the company made no charitable donations (2008 £1.000) No donations for political purposes were made
during the year (2008 £ml)

Employees
The company's policy 15 to consuit and discuss with employees those matters hikely to affect employees’ interests
The company’s policy 1s to recrunt disabled workers for those vacancies that they are able to fill  All necessary assistance with

imtial training courses 1s given  Arrangements are made. whenever possible. for retraining employees who become disabled. to
enable them to perform work 1dentified as appropriate to ther aptiudes and abiliies

Statement of disclosure of information to auditors
So far as each of the directors 1n office at the date of approval of these financial statements 1s aware

e there 1s no relevant audit information of which the company s auditors are unaware, and

o they have taken all the steps that they ought 10 have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company”s auditors are aware of that information
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Directors’ report for the year ended 30 September 2009 (continued)

Independent auditors

The auditors PricewaterhouseCoopers LLP have indicated their willingness 1o contimue 1n office. and a resolution concermng
their re-appointment will be proposed at the Annual General Meesting

Small companies’ exemption
The above report has been prepared 1n accordance with the small companies rezime of the Companies Act 2006

Bx order of the Board

AN

C Haybumn
Company secretary
21 January 2010
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial vear Under that law the directors have
elected to prepare the financial statements m accordance with Intemational Fmancial Reporting Standards (IFRSs) as adopted
by the European Umon  Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period
In preparing these financial statements. the directors are required to

o select sutable accounting policies and then apply them consistently.
» make judgments and accounting estimates that are reasonable and prudent.

e state whether applicable International Financial Reporung Standards (IFRSs) as adopted by the European Union have been
followed. subject to any matenal departures disclosed and explained i the financial statements. and

e prepare the financial statements on the going concern basis. unless 1t 1 nappropriate io presume that the company will
contimue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other 1rregulanues

By order of the Board

At i

C Haybum
Company secretary
21 January 2010
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Independent auditors’ report to the members of Almac Discovery Limited

We have audited the financial statements of Almac Discovery Limited for the vear ended 30 September 2009 which comprise
the income statement, the statement of changes in equity. the balance sheet. the cash flow statement and the related notes The
financial reporting framework that has been applied in their preparation 1s applicable law and International Financial Reporting
Standards (}FRSs) as adopied by the European Union

Respective responsibilities of directors and auditors

As explained more felly 1n the starement of directors’ responsibilities set out on page 4. the directors are tesponsible for the
preparation of the financal statements and for being sausfied that they give a true and fair view Qur responsibility 15 to audit
the financial statements in accerdance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board™s Ethical Standards for Auditors

Thus report. including the opimions has been prepared for and only for the company”s members as a body 1n accordance with
Sections 495 and 496 of the Companies Act 2006 and for no other purpose  We do not. in giving these opinions. accept or
assume responsibility for any other purpose or to any other person to whom thus report 1s shown or into whose hands it may
come save where expressly agreed by our prior consent m writing

Scope of the audit of the financial statements

An audit involves obtairung evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financial statements are free from marenial misstatement. whether caused by fraud or error This includes an
assessment of whether the accountng policies are appropriate to the company’s circumstances and have been consistenily
applied and adequately disclosed. the reasonableness of sigmificant accounting estimates made by the directors. and the overall
presentation of the financial statements

Opinion on financial statements
In our opimion the financial slatements

e give atrue and farr view of the state of the company s affairs as at 30 September 2009 and of 1ts loss and cash flows for the
vear then ended.
have been properly prepared 1 accordance with IFRSs as adopted by the European Umon, and
have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Darectors’ Report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing 10 report in respect of the following matters where the Companies Act 2006 requires us to report to you 3f, m
our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

* the financial statements are not in agreement with the accounting records and returns. or

»  certain disclosures of directors” remuneration specified by law are not made. or

s we have not recerved all the mformation and explanations we require for our audnt

Stephen Curragh (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutery Auditors
Belfast

21 January 2010
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Income statement for the year ended 30 September 2009
2009 2008

Notes £ £
Continuing operations
Research and development expenditure 5 {2,491,185) {1.060.975)
Operatng loss {2,491,185) (1.060,975)
Finance income 4 215 5.459
Loss before taxation (2,490,970) (1.055 516)
Income tax 7 (283,596) -
Loss for the year attributable to equity holders of the company (2,774,566} {1.035.516)
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Statement of changes in equity
Share Retained Total
capital earnngs equity
£ 3 E
At 1 October 2007 2 - 2
Loss for the vear - (1.055,516)  (1.035.516)
At 1 October 2008 2 (1.035.516) (1.055 3514)
Loss for the vear - {2774.566)  (2.774.366)
At 30 September 2009 2 (3.830,082) (3,830,080)
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Balance sheet as at 30 September 2009

2009 2008

Notes £ £
Assets
Non-current assets
Intangible assets 8 2,470 3.108
Property, plant and equipment 9 2,200,079 189.991
Total non-current assets 2,203,549 193.099
Current assets
Trade and other recervables 10 250,426 107.491
Cash and cash equivalents 11 185308 150433
Total current assets 435,734 257.944
Total assets 2,639,283 451.043
Liabilities
Current habilities
Trade and other payables 12 873.626 428.174
Total current habilities 873,626 428.174
Non-current habilities
Borrowings 14 4,100,000 1,000,000
Other non-curremt habilities 13 137,020 78.383
Deferred income tax liabilities 15 283,596 -
Deferred income 16 1,075,121 -
Total non-current habilities 5,595.737 1.078.383
Total hlabilities 6,469,363 1.506.557
Equity
Capital and reserves attributable to equity holders of the company
Ordinary shares 17 2 2
Retaned earnings (3,830,082) (1.055.516)
Total equity (3.830,080) (1,055.514)
Total equity and hababities 2,639,283 451 043

The notes on pages 10 to 22 are an integral part of these financial statements

The financial statements on pages 6 to 22 were authonsed for 1ssue by the board of directors on 21 January 2010 and were
signed on 1ts behalf by

Py MDA

S Campbell A D Armstrong

Drectors

Almac Discovery Limted Registered number NI 46249
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Cash flow statement for the year ended 30 September 2009
2009 2008

Motes £ £
Cash flows from operating activities
Cash used n operabons 18 {2,006,597) {658.100)
Interest received 215 5459
Net cash used in operating acuviues (2.006,382) (652,641)
Cash flows from mvesting activities
Purchase of mtangible assets - (3193
Purchase of property. plant and equipment (2.163,443) (193.713)
Net proceeds from capital grants 1,104,680 -
Net cash used 1 investing activities (1,038.763) {196,906)
Cash flows from financing activities
Advances from group undertakings 3,100,000 1.000.000
Net cash generated from financing activities 3,100,000 1.000.000
Net mncrease i cash and cash equivalents 34,855 150 453
Cash and cash equivalents at beginming of the year 150,453 -
Cash and cash equivalents at end of the year 11 185,308 150.453
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Notes to the financial statements for the year ended 30 September 2009

1 Accounting policies
General information

The company s principal activities during the year were as described n the Directors™ Report  The financial statements are
presented 1n sterling  Almac Discovery Limuted s a prrvate imited company mcorporated 1n Northern Iretand The company s
registered address 15 detarled on page |

The principal accounung policies adopted (n the preparation of these financial statements are set out below These policies have
been consistently applied to all the years presented unless otherwise stated

Basis of preparation

These financial statements have been prepared 1n accordance with International Financial Reporting Standards as adopred by
the European Union IFRIC interpretations and the Compames Act 2006 apphcable to companies reporting under IFRS These
financial statements have been prepared under the historical cost convention

The preparation of financial statements in conformity with TFRS requires the use of certain critical accounting estimates It also
requires management to exercise 1ts judgment in the process of applyving the company s accounting policies Management has
concluded that there are no critical assumptions or estimates imvolving a hugh degree of judgment or complexity which require
further disclosure The company’s accounting pohcies and estimates are detailed below

Standards, amendments and interpretations effective n the vear to 30 September 2009
During the vear, the following standards. amendments and interpretations became effective

Effective date
International Financial Reporting Interpretanon Comtuttee (IFRIC) Interpretations

IFRIC 12 Service concession arrangements 1 January 2008

IFRIC 13 Customer loyalty programmes 1 July 2008

IFRIC 14 IAS 19— The lunit on a defined benefit asset, mmmum funding 1 January 2008
requirements and their interaction

IFRIC 16 Hedges of a net mvestment in a foreign operator 1 October 2008

None of the IFRIC interpretations has any material impact on these financial statements
Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

During the vear. the [ASB and IFRIC have 15sued the followng accounting standards and interpretations with an effective date after
the date of these financial statements (1 ¢ applicable to accounung periods beginning on or afier the effective date)

Effective date
International Accounting Standards {IA Ss/TFRSs)

IFRS 1 (amendment)
IFRS 2 (amendment)
IFRS 3 (revised)
IFRS 5 (amendmenr)
IFRS 7 (amendment)
IFRS 8

IAS 1 (revised)

IAS | {amendment)
1AS 23 (revised)
LAS 27 (revised)
IAS 32 (amendment)
IAS 38 (amendment)
1AS 39 (amendmen)

Furst ime adoption of IFRS

Share based pavments

Business combinations

Non-current assets held for sale and discontinued operauions
Financial instruments - Disclosures

Operating segments

Presentation of financial statements

Presentanon of financial statements

Borrowing costs

Consohidated and separate financial statements

Financial instruments Presentation

Intangible assets

Financial instruments Recognition and measurement on eligtble
hedged items

1 January 2009
1 January 2009
1 July 2009

1 January 2010
I Januarv 2009
1 January 2009

1 January 2009
1 January 2010
1 January 2009
1 July 2009
1 January 2009
1 July 2009
1 July 2009
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1 Accounting policies (continued)
International Financial Reporung Interpretation Comnttee {(IFRIC) Interpretations

IFRIC 13 Agreements for construction of real estate 1 January 2009
IFRIC 17 Distribution of non-cash assets to owners 1 July 2009

The directors do not anticipate that the adoption of these standards and interpretations will have a material impact on the
recognitton or measurement of the company s financial statements 1n the pertod of imtial application However the following
standards and interpretations unpact on the presentation of the financial statements

IFRS 7 Fmancial mstruments - Disclosures” (amendment) — effective 1 January 2009 The amendment requires enhanced
disclosures about fair value measurement and liquidity risk In particular, the amendment requires disclosure of fair value
measurements by level of a far value measurement tuerarchy

IAS | (revised) "Presentanon of financial statements’ - effectrve 1 January 2009 The revised standard prohibits the presentanon of
items of income and expenses (that s, non-owner changes mn equity’) in the statement of changes n equity, requiring ‘non-owner
changes 1n equity to be presented separately from owner changes i equity n a statement of comprehensive income As a result the
company will present 1n the statement of changes in equity all owner changes i equity. whereas all non-owner changes in equity
will be presented in the statement of comprehensive income As the change m accounting policy will only impact presentation
aspects. there will be no impact on the company’s resulis

Intangible assets
Compuier software

The costs of acquiring and bringing computer software into use are capitahised and amortised on a straight-line basis over the
estimated useful economic life of the software which 15 between three to five vears

Capitalised software development costs include external direct costs of material and services together with direct labour costs
relating 1o software development and an appropriate portion of directly atiributable overheads

Property, plant and equipment

Property. plant and equipment is stated at historical cost less accumulated depreciation

Historical cost includes expenditure that 1s directly attributable to the acquisiuion of the items Subsequent costs are included in
the asset s carrying amount or recogmsed as a separate asset, as appropriate. only when 1t 1s probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably The carrying
amount of the replaced part 15 derecogmised All other repairs and maintenance are charged to the mmcome statement during the

financial period in which they are incurred

For all assets depreciation 1s calculated so as w write off the cost less thewr estimated residual values. on a straight line basis
over the expected useful economic lives of the assels concerned

The principal annual depreciation rates used are as follows

%
Plant & machinery - 10
Fixtures & fittings - 10
Computer equipment - 20

The asseis” residual values and useful economuc lives are reviewed. and adjusted 1f appropriate. at each balance sheet date

An asset’s carrying amount 1s wrtten down immediately to its recoverable amount 1f the asset’s carrying amount 15 greater than
sts estimated recoverable amount



—————— =
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1 Accounting policies (continued)
Financial assets
The company classifies all s financial assets as loans and receivables

Loans and recervables are non-derivative financial assets with fixed or determinable payments that are not guoted in an active
market They are included 10 current assets, except for matnnes greater than twelve months after the balance sheet date
These are classified as non-current assets The company s loans and receivables comprise “trade and other receivables’ and
cash and cash equivalents in the balance sheet

Trade and other receivables

Trade receivables are recogmsed itially at fair value and subsequently measured at amortised cost using the effective interest
method less provision for impairment A provision for impairment is established when there 15 objective evidence that the
company will not be able 10 collect all amounts due according 1o the original terms of the recervables  Significant financial
difficulties of the debtor probability that the debtor wall enter bankrupicy or financial reorgamisation. and default or
delimquency wn payments are considered indicators that the trade recervable 15 impaired  The carrying amount of the asset s
reduced through the use of an allowance account and the amount of the loss 15 recognised 1n the income statement When a
trade receivable 15 uncollectable 1115 wnitten off agaimnst the allowance account for trade recervables Subsequent recoveries of
amounts previously wniten off are credited against the income statement

Cash and cash equivalents

Cash and cash equivalents includes cash 1n hand. deposits held at call with banks, other short-term hughly hquid investments
with original matunties of three months or less. and bank overdrafts Bank overdrafis are shown within borrowings in current
habtlities on the balance sheet

.

Trade and other pavables

Trade and other payvables are recogmsed initially at fair value and subsequently measured at amortised cost using the effective
interest method

Borrowings

Borrowings are recogmised 1nitially at fair value. net of transaction costs incurred Borrowings are subsequently stated at
amortised cost, any difference between the proceeds (net of transaction costs) and the redemption value s recogmsed in the
come statement over the period of the borrowings using the effective interest method

Fees paid on the establishment of loan facilities are recognised as transaction costs of the Joan to the extent that it 1s probable
that some or all of the factlity will be drawn down In this case. the fee 1s deferred unul the draw-down occurs To the extent
there 1s no evidence that 1t 1s probable that some or all of the facility will be drawn down. the fee 1s capitalised as a pre-pavment
for liquidity services and amortised over the period of the facility to which 1t relates

Borrowings are classified as current habilittes unless the company has an unconcitional right to defer settiement of the habiliy
for at least twelve months after the balance sheet date

Current and deferred income tax

The tax expense for the period comprises current and deferred tax Tax 1s recogmsed in the income statement. except to the
extent that it relates to tems recogmised directiy 1n equity In this case the tax 15 also recogmsed 1n equity

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date Management periodically evaluates positions taken 1n tax returns with respect to siuarions in which applicable tax
regulation 1s subject to interpretatton It estabhishes provisions where appropriate on the basis of amounts expected to be paid to
the tax authorities
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1 Accounting policies {continued)
Current and deferred income tax {continued)

Deferred mcome tax s recognised. using the hability method. on temporary differences ansing between the tax bases of assets
and habihities and their carrying amounts m the financial statements However, the deferred income tax 15 not accounted for if it
anises from itial recogmuien of an asset or liabslity 1n a transaction other than a busmness combinanion that a1 the yme of the
transaction affects nenher accounting nor taxable profit or Joss Deferred income tax 15 determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred
income tax asset 1s reahised or the deferred meome tax hability 15 settled

Deferrad mcome tax assets are recagnised only to the extent that 1t is probable that future taxable profit will be available
against which the temporary differences can be utilised Deterred income tax 1s provided on temporary differences arising on
nvestments 1n subsidiaries and assocrates. except where the timing of the reversal of the temporary difference 1s controlled by
the group and 1t 1s probable that the temporary difference will not reverse in the {oreseeable future

Grants

Grants are recogmised at their farr value where there 1s a reasonable assurance that the grant wil} be received and the company
wil) comply with all attached conditions Grants relating 1 costs are deferred and recogmsed sn the income statement over the
period necessary to match them with the costs that they are intended to compensate Grants relating to property, plant and
equipment are included 1n non-current habihities as deferred income and are credited to the income statement on a strasght-line
basis over the expected useful economc lives of the related assets

Research and development

Expenditure on research is written off in the year in which 1t1s incurred  Development expenditure 15 capitalised when the
critera for recogrusing an asset are met

Revenue recognitioh

Revenue compnises the fair value of the consideration received or receivable for the sale of services 1n the ordmary course of
the company’s actrvities  Revenue 15 shown, net of value-added tax. returns, rebates and discounts

The company recognises revenue when the amount of revenue can be reliablv measured and 1t 1s probable that future economic
benefits will flow to the entitv The amount of revenue 15 not considered to be rehably measurable unul all contingencies
relanng to the sale have been resolved The company considers this 1o be upon shipment of producis. which 15 when utle to the
product 1s transferred 1o the customer or upon completion of services when results of tesung have been delivered to the
customer or fogishies operations have been performed The company uses percentage-of-completion method m accounting for
its fixed price contracts 1o deliver services Use of the percentage-of-completion method requires the company to esimate the
services performed to date as a proportion of the total services to be performed

Fereign currency translation

Ttems mneluded in the financial statements are measured using the currency of the primary €conomic estvirgnment un which the
ennty operates (the functional currency™) The financial statements are presented in sterhing. which s the company”s funcional
and presentation Currency

Foreign currency transactions ase translated into the functional currency at the exchange rate ruling on the date of the
transaction  All monetary assets and habilwes denominated in foreign currency are translated at the rate of exchange ruling at
the balance sheet date

Foreign exchange gains and losses that relate to borrowngs and cash and cash equivalents are presented n the income
statement financial income or cost Alf other foreign exchange gains or losses are presented 1n the income statement with
administrative expenses

Pension obhgations

The company participates mn a group defined contribution scheme for employees whereby the assets of the scheme are held
separately from those of the group n an independently admunistered scheme  Contributions are charged 1o the mcome
staternent 1n the ¥ear to which they relate
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2  Financial nsk management

Financial nsk factors

The company s operations expose 1t 10 liquidity nisk The company has 1n place a nsk management programme that seeks to
limit the adverse effects on the financial performance of the company by monuoring the foregomg risks

Liquiduty nisk
The company projects cash flow requirements as part of iis annual budget setning process Cash requirements are momiored
dynarmically by the company s ultumate parent undertahing, with resources deploved to the company as required As a result of

1ts activities the company is a net consumer of cash and combines intergroup funding with external sources to ensure that
sufficient liquidity 15 mantamed 1o allow contmued operation

3 Capital risk management
The companys ulimate parent undertaking’s objectives when managing capual are to safeguard the group s abihty to continue

as a goIng concern in order to provide returns for shareholders and benefits for other stakeholders For further details. refer 1o
the report and financial statements for the ultimate parent undertaking. Almac Group Limited

4 Finance income

2009 2008
£ £
Interest imcome

Interest receivable on bank deposits 215 5.459
Fmafnce income 215 5,459

5 Expenses by nature
2009 2008
£ £
Staft costs (note 6) 1,099,270 389.057
Depreciaton and amortisauion 152,993 3.807
Revenue grants (1,174,057) -
Transfer from capital grant reserve (29,559) -
Other expenses 2,442,538 668.111
Total expenditure 2,491,185 1.060.975

Services provided by the auditors and network firms
During the year the company obtamed the following services from the auditor at costs as detmled befow

2009 2008
£ £

Fees payable to the company s auditor for the audit 4,405 5.250
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6 Employees and directors
. 2009 2008
£ £
Staff costs during the year
Wages and salaries 977,615 333398
Social secunty costs 81,962 39,879
Pension costs — defined contribution plans 39,693 15.780
1,099,270 389.057
2009 2008
Number Number
Average monthly number of persons employed (excluding
directors) during the year by activity
Research 15 5
There were no kev members of management during the year other than the directors noted below
2009 2008
Directors £ £
Aggregate emoluments - -
Company pension contributions to defined contribution plans - -
No directors (2008 ml) have retirement benefits accruing under a defined contribution plan
7 Income tax expense
2009 2008
£ £
Current tax
UK corporation tax - -
Deferred tax
Origination and reversal of temporary differences 252,990 -
Adjustment in respect of previous periods 30,606 -
283,596 -
Income tax expense 283,596 -
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7 Income tax expense {continued)

The tax assessed for the year differs from that derived from the standard rate of corporation tax n the UK of 28%
(2008 28%) The differences are explamned below

2009 2008
£ £
Loss on ordinary activities before taxation (2,490.970) (1.055.516)
Loss on ordinary activities before taxation at the UK standard rate of 28% (697,472) {295.544)
{2008 28%)
Effects of
Enhanced research and development expenditure (150.181) {35.220)
Adjustments m respect of previous periods 30,606 -
Income not subject to tax (20,481) -
Expenses not deducuble for tax purposes 20,868 -
Capital grants not taxable (8,277) -
Deferred tax not recogmsed - 8.809
Group rehef not paid 1,108,533 341.955
Income tax expense 283,596 -
8 Intangible assets
Computer
software
£
Cost
At 1 October 2008 and 30 September 2069 3,193
Accumulated amortisation
At | October 2008 85
Charge for the year 638
At 30 September 2009 723

Net book value
At 30 September 2009 2470
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8 Intangible assets (continued)
Computer
software
£
Cost
At 1 October 2007 -
Additions 3.193
At 30 September 2008 3,193
Accumulated amortisation
At 1 October 2007 -
Charge for the year 85
At 30 September 2008 85
Net book value
At 30 September 2008 3,108
Amortisation 1s included wihin research and development expenditure in the icome statement
9  Property, plant and equipment
Plant & Fixtures & Computer
machinery fittings equipment Total
£ £ £ £
Cost
At 1 October 2008 189,879 - 3.834 193,713
Reclassification (173.828) 173.828 - -
Additions 1,253.852 868.364 41.227 2.163.443
At 30 September 2009 1,269,903 1,042,192 45.061 2,357,156
Accumulated depreciation
At 1 October 2008 3.445 - 277 3.722
Reclassification (3277) 3.277 - -
Charge for the year 91,783 36933 3637 152353
At 30 September 2009 91,951 60,212 3914 156,077
Net book value
At 30 September 2009 1,177,952 981,980 41,147 2,201,079
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9 Property, plant and equipment (continued)

Plant & Fixtures & Computer
machmery fittimgs equipment Total
£ £ £ £

Cost
At 1 October 2007 - - - -
Additions 189.879 - 3.834 193.713
At 30 September 2008 189,879 - 3,834 193,713
Accumulated depreciation
At 1 October 2007 - - - -
Charge for the vear 3445 - 277 3.722
At 30 September 2008 3445 - 277 3,722
Net book value
At 30 September 2008 186,434 - 3,557 189,991

Depreciation is included within research and development expenditure in the income statement

10 Trade and other receivables

2009 2008
£ £

Amounts falhing due within one year:
Amounts owed by group undertakings 856 96.241
Amounts owed by other related parties 74 -
Other recervables 62,196 -
Prepayments and accrued income 187,300 11 250
250,426 107.491

The fair values of trade and other recervables are not matenally different from the carrving values

For the purposes of IFRS 7. all of the company s financial assets are classified as loans and receivables  The company has no
assets that may be classified as held at fair value through profit and loss. derivatives used for hedging or available-for-sale

The carrving amount of the company’s trade and other recervables are denommated fully wn sterling
The maximum exposure to credit risk at the reporting date 1s the fair value of each class of receivable above
No classes within trade and other recervables contain impaired assets

11  Cash and cash equivalents
2009 2008

£ £

Cash at bank and in hand 185,308 150,453
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12 Trade and other payables

2009 2008

£ £

Trade pavables 461,672 74,582
Amounts owed to group undertakings 31,629 167218
Amounts owed to other related parties - 14,867
Other tax and social secunity 31,144 5.822
Other creditors 6,647 3,968
Accruals 342,534 161.717
873,626 428.174

The fair value of trade and other payables are not matenally different from their carryving value as the impact of discounting 15
not significant

There 15 no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other
pavables

13  Other non-current liabilities

2009 2008
£ £
Accruals 137,020 78,383

Maturity of other non-current hiabilities

The maturity profile of the carrying amount of other non-current liabihties at 30 September was as follows

2009 2008
£ £
In more than one vear but not more than two years 23,268 -
In more than two years but not more than five years 113,752 78.383
137,020 78.383

14  Financial liabilities — Borrowings
2009 2008
Non-current £ £
Other loans 4,100,000 1.000.000

The above loan 1s due to Almac Group Limited. and 1s interest free
The fair value of non current borrowings equals their carrying amount as the impact of discounting 1s not significant

For the purposes of [FRS 7. the financial habilities noted above are classified as other financial habilines The company has no
Labihities that may be classified as held at fair value through profit or loss or derrvatives used for hedging

The carrying amounts of the company s borrowings are denominated 1n sterling
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14  Financial liabihties — Borrowings (continued)
Maturity of financial habilities
The maturity profile of the carrving amount of non-current hiabilities at 30 September was as follows
2009 2008
£ £
In more than two vears but not more than five vears 4,100,000 1.000.000

There 15 no difference berween the amounts shown above and the total contractual undiscounted cash flows of borrowings

15 Deferred income tax liabilities

The movement 1n deferred mcome tax assets and liabilities during the vear. without taking mto consideration the offsetting of

balances within the same tax jurisdiction 1s as follows

Deferred tax assets Other
temporary
differences

£

At 1 October 2007 -

Credited to income statement 11,162

At 1 October 2008 11,162

Credited to income statemnent 32.557

At 30 September 2009 43,719

Deferred tax habilities Accelerated

capital
allowances
£

At 1 October 2007 -

Charged to income statement (11,162}

At 1 October 2008 (11.162)

Charged 10 income statement (316.153)

At 30 September 2009 (327,315

The gross movement on the deferred imcome tax account 15 as shown below

Deferred tax hambhities £

At | October 2007 and 1 Qctober 2008 -

Charged to the income statement (283.596)

At 30 September 2009 (283,596)

The analysis of deferred income tax habilimes 1s as follows

2009 2008
£ £

Deferred income tax habihties

- Deferred tax liability to be recovered after more than 12 months

(283,596) -
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15 Deferred income tax liabilities (continued)

Deferred tax assets not recognised 2009 2008
£ £

Accelerated capital allowances - 8.809

No deferred tax asset had been recognised 1n 2008 as in the opinion of the directors 1t was not considered recoverable at that

Time

16 Deferred income

Government
grants
£
At | October 2008 -
Additions 1.104.680
Released to mmcome statement (29.559)
At 30 September 2009 1,075.121
17  Called up share capital
2009 2008
Authorised £ £
100,000,000 ordinary shares of £1 each 100,000,000 100,000.000
2009 2008
Issued and fully paid £ £
Ordinary shares of £1 each
At 1 October and 30 September 2 2
18 Cash used in operations
2009 2008
£ £
Loss before income tax (2,450,970) (1.055 516)
Adjusiment for
Depreciation of property. plant and equipment 152,355 3722
Amoruisation of intangible assets 638 85
Interest income 215) (3.459)
Release of capital grant . (29,559) -
Increase in trade and other receivables (142,935) (107.489)
Increase o trade and other pavables 504,089 506.557
Net cash used in operations (2,006,597) (658.100)
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19 Pension commitments
The company participates 1n a group defined contribution scheme for employees whereby the assets of the scheme are held
separately from those of the group in an independently admmstered scheme  Contributions are charged to the mcome
statement 1n the vear to which they relate
Pension costs for the defined contnibution scheme are as follows
2009 2008
£ £
Defined contnibution scheme 39,693 15.780
20 Capital and other financial commitments
2009 2008
£ £
Contracts placed for future property, plant and equipment
expenditure not provided mn the financial statements 210,000 1 506.000

21 Ultimate controlhng party and related party transactions

The ulnmate parent undertaking of the company and the parent undertaking of the largest and smallest group of undertakings of
which the company 1s a member and for which group financial statements are prepared 15 Almac Group Limited, a company
incorporated m Northern Ireland The registered office of Almac Group Limited 1s Almac House. 20 Seagoe Industral Estate.

Craigavon. BT63 5QD Copies of the group financial statements are available from the registered office

At the balance sheet date, the ulimate controlling party was Dr Sir Allen McClay Sir Allen passed away on 12 January 2010
Pending a grant of probate bemg 1ssued and the admimistration of Sir Allen's Estate. his shareholding 15 controlled by the

executors of his will

Transactions entered into during the vear with related parties were as follows

2009 2008

£ £

Purchases from related parties 201,001 57,265
Management charge 149.634 2,445

Details of amounts owed by and to related parties and other related paruies are disclosed in notes 10 12 and 14 respectively







