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Strategic report for the year ended 30 September 2015
The directers present their strategic repoﬁ on the company for the year ended 30 September 2015.

Prmcnpal activities

Almac Dlagnostlcs Limited is a private 1|m1ted company mcorporated and dom:cnled in Northern Ireland The reglstered address is
detailed on page 1. The principal activities of the company are the development of Cancer Diagnostics, concentrating initially upon
colorectal cancer, and the development of a-service business using micro array based data analys:s for the academlc pharmaceutical
and blotechnology markets. .

Review of business and future developments

The business has progressed in line with expectations during.the year and the directors are continually investigating techniques to
ensure increased efficiency of operations. The company foresees potential losses in the.next immediate years, however these are
anticipated as a consequence of the research programme which will deliver profits in the future years. Funding commitments have been
put in place particularly from Almac Group Limited and The McClay Foundation to support the company through its development-
phase.

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks including competitive
market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is.provided in the
annual report of the ultimate parent undertaking, Almac Group Limited. :

Key performance indicators

The directors manage the company’s operations on a divisional basis. For this reason, the company’s directors believe that analysis
using key performance indicators is not necessary for an understanding of the development, performance or position of the business
of the company. Comimentary on the group’s performance is provided in the annual report of the ultimate parent undertaking
Almac Group Limited. .

Environment

The company recognises its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollutlon and reduce waste wherever
possible. ' L : :

‘Heéalth and safety

The company is committed to achieving the highest practicable standards in health and safety management and strives to make all -
sites and offices safe environments for employees and customers alike.

'

Human resources

People are the company’s most |mportant resource. Retentlon of key staff is critical and the company has mvested in employment
training and development.

P

~ Performance and position
The profit for the year amounted to £3,457,568 (2014: loss £2,562,796). Overall at the year end the company had het liabilities of
£32,955,521 (2014: £36,413,089). . 4 .

This report was approved by the board and signed on its behalf.

AA D Armstrong gg ‘ »-

Director
17 December 2015
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Directors’ report for the year ended 30 September 2015

The directors present thelr annual report and the audited financial statements of the company for the year ended 30 September
2015. ~ :

Future developments
The section on future developments, which is detailed in the strategic report, is included in this report by cross reference.

Going concern L . ,

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate funding has been committed by Almac Group Limited and The McClay Foundation, the Company’s ultimate
parent, to support the company’s operations and planned growth over this period. The directors have received confirmation that
Almac Group Limited intend to support the company for at least one year after these financial statements are signed. Consequently,
the directors have prepared these financial statements on a going concern basis.

Financial risk management

The company operates within the competitive conditions of its market place. Regarding credit risk, it is standard company policy
to perform appropriate credit checks on all potential customers before contracts are entered into. Further commentary is provided
in note 3.

Dividends
The directors do not recommend payﬁent of a dividend (2014: £nil).

Research and development activities

The company is strongly committed to research and development activities in the area of clinical diagnostics in order to secure and
enhance its market position. This expenditure in the year totalled £1,675,664 (2014: 761,725), which is stated after a deduction of -
£426,309 (2014: £292,943) of research and development tax credlts This expenditure was expensed as incirréd. No development
expenditure was incurred during the year (2014: £nil).

Directors

The directors whe served during the year and up to the date of approval of the financial statements are shown on page 1. .
Employees

. The company systematically provides employees with all information on matters of concern to them, consulting them or their
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests.
Employee involvement in the company is encouraged, as achieving a common awareness on the part of all employees of the financial
and economic factors affecting the company plays a major role in objectives. ’

The company is committed to employment policies, which follow best practice based on equal opportunities for all employees,
irrespective of sex, race, colour, disability or marita) status. The company. gives full and fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangements are made for the
continued employment and training, career development and promotion of disabled persons employed by the company. If members of
staff become disabled the company continues employment, either in the same or an alternative position with appropnate retraining
being given if- necessary
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Directors’ report for the year ended 30 September 2015 (continued)
Statement of disclosure of information to auditors
So far‘a's each of the directors in office at the date of approval of these financial statements is aware:

e there is no relevant audit information of which the company’s auditors are unaware; and

e they have taken all the steps that they ought to have taken as dlrectors in order to make themselves aware of any relevant
audit information and to establish that the company s auditors are aware of that information.

Independent auditors

"The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a resolutlon
-~ concerning their re- appomtment will be proposed at the Annual General Meeting.

This report was approved by the board and signed on its behalf.

A D Armstrong
Director
17 December 2015
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‘Statement of directors’ responsibilities

The directors are responsible for preparing the strategic report, directors’ report and the financial statements in accordance with
applicable law and regulations. . : o

~

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union. Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fajr view of the state of affairs of the company and of the profit or Ioss of the company for that period. In preparing
these financial statements the directors are requtred to: ' .

" " select suitable accbunting policies and then apply them consistently;
. makejudgemehts and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis, unless it is mappropnate to presume that the company will continue
in business. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguardmg the assets of the
company and hence for taking reasonable steps for the preventlon and detection of fraud and other irregularities. '

This rep'ort was apprbved by the board and signed on its behalf.

MWDK

A D Armstrong
Director
17 December 2015
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Independent auditors’ report to the members of Almac Diagnostics Limited

Report on the financial statements
~ Our opinion

In our opinion, Almac Diagnosties Limited’s financial statements (the “financial statements”):

. give a true and fair view of the state of the company’s affairs as at 30 September 2015 and of its profit and cash ﬂows for
the year then ended; Ji

. - have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as adopted by the
European Union; and

. have been prepared in accordance with the requrrements of the Companies Act 2006.

What we have audlted
Almac Diagnostics Limited’s financial statements comprise:

the income statement for the year then ended,

the statement of changes in equity for the year then ended,

the balance sheet as at 30 September 2015;

the cash flow statement for the year then ended; and ‘
~ the notes to the financial statements, which include a summary of significant accounting pollcles and other explanatory

mformatlon :

" The financial reporting framework that has been applied in the preparation of the financial statements is applicable law and IFRSs
as adopted by the European Union. . ’

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in respect
of significant accounting estimates. In making such estimates, they have made assumptions and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinioii, the information given in the Strategic report and the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Other matters on which we are reqhired to report by exception
‘Adequacy of accounting records and information and explanlations received .
Under the Companies.Act 2006 we are required to report to you if, in our opiriion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from branches
" notwisited by us; or - .

. the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.
Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’ remuneration
specified by law are not made. We have no exceptions to report arising from this responsibility. :
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Independent auditors’ report to the members of Almac Diagnostics lelted
(continued) ' : : :

Responsibilities for the financial statements and the audit
Our re‘sponsibilities and those of the directors

As explained more fully in the statement of directors’ responstbilities set out on page 5, the directors are responsible for the
preparatlon of the financial statements and for being.satisfied that they glve a true and fair view. ‘

Our responsibility is to audit and express an opinion on the financial statements in accordance with app]:cable law and International
Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
" responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save

where expressly agreed by our prior consent in writing. . : ‘

What an audit of financial statements involves -

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts and '
disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includés an assessment of: ' '

. whether the accounting policies are appropriate to the company’s cnrcumstances and have been con51stently applied and
adequately disclosed;

. the réasonableness of significant accounting estimates made by the dlrectors and

. the overall presentation of the financial statements.

- We primarily focus our work in these areas by assessing the directors’ Judgements against avallable evidence, forming our own
judgements, and evaluating the disclosures i in the financial statements. ’

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to provide a
.reasonable basis for u$ t6 draw conclusions. We obtain audit evidence through testing the effectiveness of controls, substantive
- procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report and financial statements to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit: If we become aware
of any apparent material misstatements or inconsistencies we consider the implications for our report. ‘

Emma Murray (Semor Statutory Auditor) .

for and on behalf of PricewaterhouseCoopérs LLP
- Chartered Accountants and Statutory Auditors
. Belfast
17 December 201 5
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. ~Income statement for the year ended 30 September 2015

2015 . 2014

Note £ : £
Continuing operations . '

Revenue : , ' 2. © 14,140,805 6,015,661
-Cost of sales 4 . E a = -7 6 (4,057,220) , (3,304,246) _
Gross profit ' l o ‘ v’ 10,083,535- 2,711,421 .
Distribution costs o B 6 (400,876) (776,421)
Administrative expenses ) ' ) .6 (3,599,6-58) (3,484,992)
Reésearch and development expenditure ' .6 (1.,675,664) (761,725) -
Operating profit/(loss) o : . ] _ ' 4,407,387 (2,311,71 7) :

Operating profit/(loss) is-analysed-as: . . * ' -

4 Operating profit/(loss) before dep;¢¢;;i'pgn-,;_amoms'ation and R & D (“EBITDA”) - 6,813,517 (790,578)
Depreciation of property, plant and- e'qfu‘i;p‘m'ent : (674,884) (697,934)
Amortisation of intangible assets : * (55,582) (61,480)
Research and develob‘meﬁt expénditure (‘“‘R & D”) ' (1,675,664). - o (761,725)
Finance costs .. . 5 (937,908) (906,563)
Finance income . ’ 5 - 12,565 o 10,513
Finance costs — net o 5 (925,343) A (896,050)
Profit/(loss) before income t;ax C . ' 3,482,044 (3,207,767)

~ Tncome tax charge/(credit) . ’ 8 (24,476) 644,971

Profit/(loss) for the year attributable to owners of the company . 3,457,568 (2,562,796)

" The notes on pages 12 to 30 are an integral part of the financial statements.

There is no other comprehensive income for the year (2014: £nil).




Almac Diagnostics Limited
Statemeht df changes in eqﬁify for the year én‘ded 30 September_,ZOll'S ' -

Share

Share premium ~ Accumulated . _ Total

capital - account losses . equity

£ £ . £ B 3
At 1 October 2013 ‘ : 1,000 - 299,604 (34,150,897) (33,850,293)
_“Loss for the year and total.comprehensive expense : - - (2,562,796) - (2,562,796)
At 1 October 2014 . o 1,000 299,604 - (36,713,693) (36,413,089)
Profit for the year and total comprehensive income ) - - . 3,457,568 3,457,568

At 30 September 2015 ~ 1,000 299,604 (33,256,125) . (32,955,521)

The notes on pages 12 to 30 are an integral part of these company financial statements.
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Balance sheet as at 30 September 2015
2015 2014
Note £ £
Assets
Non-current assets
'Intangible assets _ 9 86,821 . 137,543
_Property, plant and equfp'ment 10 . 2,613,832 2,918,449
Total non-current assets 2,700,653 3,055,992
Current assets
Trade and other receiyai_bles.'.f‘ ! 11 4,4'32',51'9 3,901,865
' _ Cash and cash equivalents";’: LA '12 963 ' 3,086
Total current assets . a 4,433,482 3,904,951
" “Totalassets 7,134,135 6,960,043
Equity and liabilities
- Liabilities .
" Current liabilities :
Borrowings - 14 35,388,747 38,236,880
Trade and other pa)"ables 13 2,270,618 2,226,297
Total current liabilities 37,659,365 40,463,177
» Non-current liabilities
Borrowings ’ 14 1,332,465 1,792,465
Other non-current liabilities ‘ 16 372,641 ) 276,106
Deferred income 17 725,185 842,284
Total non-current liabilities 2,430,291 2,910,855
Total liabilities 40,089,656 43,374,032
. Equity attributable to owners of the company
Share capital 18 1,000 11,000
Share premium account 19 299,604 299,604
Accumulated losses (33,256,125) (36,713,693)
Total equity 1(32,955,521) (36,413,089) .
Total equity and liabilities 7,134,135 6,960,943

The notes on pages 12 to 30 are an integral part of the financial statements.

o

The financial statements on pages 8 to 30 were authorised for issue by the Board of directors on 17 December 2015 and were

signed on their behalf by:

D

A D Armstrong (Direct6r)

Almac Diagnostics Limited

Al A

~ C Hayburn (Direct6r)

Registered number: NI 043067
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‘Almac Diagnostics Limited
Cash flow statement for the year ended 30 September 2015
2015 2014
- Note . £

Cash flows from operating activities
Cash generated from operations 20 4,008,010 4,207,719
Finance costs 5 (937,908) (906,563)
Taxation received/(paid) _ 511,605 .(628,286)
Net cash generated from operating:activities- 3,581,707 2,672,870 _ -
Cash flows from investing activities ‘
Purchase of intangible assets (4,860) (117,061)
Purchase of property, plant and equipmentA 10 (380,505) (335,519)
Capitai grants received ‘ 17 - = 58,143 295,083

- Finance income ©5 12,565 10,513
Net cash used in.investing activities (314,657) - - (146,984)
Cash flows from financing activities .
Repayment of borrowings (3,408,360) (2,525,597) .
Net cash used in financing activities ‘ -(3,408,360) (2,525,597) .
Net (décrease)/increase.in cash and~.cash equivalents (141,310) 289
Casﬁ, cash equivalents and bank overdrafts at beginning of the year (]8,']43) (18,432)
Cash, cash equivalents and bank overdrafts at end of the year '] 2 (159,453) (18,143)

The notes on pages 12 to 30 are an integral part of the financial statements.
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Notes to the financial statements for the year ended 30 September 2015

1 Accountmg policies
General information

The principal.activities of the company are the development of cancer diagnostics, concentrating initially upon colorectal cancer, and
the development of a service business using microarray based data analysis for the academic, pharmaceutical and biotechnology
markets." The financial statements are presented in UK pound sterling. Almac Diagnostics Limited is a private limited company
incorporated and domiciled in Northern Ireland. The registered address is detailed on page 1. :

The prmcnpal accounting policies adopted in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated. .

Basis of preparation

The financial statements of Almac Diagnostics Limited have been prepared on the going concern basis and in accordance with
"International Financial Repomng Standards as adopted by the European Union (IFRSs as adopted by the EU), the Compames Act
' 2006 applicable to companies reporting under IFRS, and IFRIC interpretations. The financial statements have been prepared under

the historical cost convention. ‘ .

The preparation of financial statements in conformlty with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the company’s accounting policies. Management has
concluded that there aré no critical assumptlons estimates or judgements involving a high degree of judgment or complex1ty which
require further disclosure. The company’s accountmg policies and estimates are detailed below.

Going concern
‘ i

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate funding has beeri committed by Almac Group Limited, the Company’s ultimate parent, to support the .
company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited
intend to support the company for at least one year after these financial statements are sngned ‘Consequently, the directors have~ )
prepared these fnancnal statements on a going concern basis. .

_ New standards, amendments and interprétations effective in the year to 30 September 2015

The accounting policies set out below are those that the company has adopted under ]nternatlonal Financial Reportlng Standards
as adopted by the European Union for the year ended 30 September 2015. :

No standards have been adopted by the company for.the first time during the financial year beginning on or after 1 October 2014
that have had a material impact on the company:
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Notes to the financial statements for the year ended 30 September 2015
1 Accounting policies (continued)
.Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

The following new standards new interpretations, and amendments to standards and mterpretatlons that are not yet effective and
have not been adopted early by the company:

Amendment to IAS1 Presentation of financial statements

Amendment to 1AS 16 Property, Plant & Equipment regarding bearer assets

Amendment to TAS 16 Property, Plant & Equipment on depreciation

Amendment to IAS 19 Employee Benefits on defined benefit plans

Amendment to 1AS 27 Separate financial statements

IAS 28 (Revised 2011) Associates and Joint Ventures

Amendment to IFRS 10 and IAS 28 on sale or contribution of assets

Amendment to [FRS10 and TAS28 on investment entities applying the consolidation exemption
Amendment to 1AS 38 Intangible assets on amortisation ‘

Amendments to 1AS 41" Agriculture regarding bearer plants

JFRS 9 Financial instruments

Amendment to IFRS 11 Joint arrangements on acquisition of an interest in aJomt operatlon
IFRS 14 Regulatory deferral accounts

IFRS 15 Revenue from contracts with customers

The introduction of these new standards, interpretations and amendments is not expected to have a material impact on the
company. ‘ ’

Intangible assets — computer software

The costs of acquiring and bringing computer software in to use are capitalised and amortlsed ona stralght line basis over the
estimated useful economic life of the software which is between three to five years.

Capitalised software development costs include external direct costs of material and services together with direct labour costs
relating to software development . Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the company are recognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software product so that it will be available for use;

- management intends to complete the software product and use or sell it;

- there is an ability to use or sell the software product; .

- it can be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, financial and other resources to complete the development and to use or sell the software product
are available; and

- . the expenditure attributable to the software product during its development can be reliably measured

Directly attributable costs that are capitalised as part of the software product include the sofiware development employee costs

and an appropriate portion of relevant overheads. Other development expenditures that do not meet these criteria are recognised .
as an expense as incurred. Development costs prevnously recognised as an expense are not recognised as an asset in a subsequent
‘period,
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Notes to the financial statements for the year ended 30 September 2015

1 Accountmg policies (contmued)
Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it.is probable that future economic benefits associated with the item. will flow to
the company and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance are charged to the income statement during the financial year in which they are incurred.

For all assets depreciation is calculated to write off the cost less their estimated residual values, on a straight line basis over the
expected useful economic lives of the assets concerned or over the life of the project, whichever is earlier. The principal annual
rates used are as follows: :

Leasehold improvements - over the lease term
Laboratory equipment - 5-25%

Fixtures and fittings - 10%

Computer equipment - 20%

No depreciation is charged on land or assets under construction. The assets’ residual values and useful economic lives are
reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on disposal
are determined by comparing the proceeds with the carrying amount and are included within administrative expenses in the
income statement. - :

Trade and other receivables
- Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business.
If collection is expected in one year or less (or in the normal operating cycle of the business if Ionger) they are classd’ed as
current assets. 1f not, they are presented as noncurrent assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
'method less provision for 1mpa|rment

Financial assets

The company classifies all its financial assets as loans and receivables. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its-financial assets at initial recognition. Loans and
receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They
are included in current assets, except for maturities greater than twelve months after the end of the reporting period. These are
~ classified as non-current assets. The company’s loans and receivables comprise ‘trade and other receivables’ and cash and cash
equivalents in the balance sheet.

Impairment.of financial assets

The company assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of
financial assets-is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only
if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estlmated future cash flows ofthe financial asset or
group of financial assets that can be reliably estlmated

‘Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic cogditioné that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognised in the consolidated income statement. '
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Notes to the financial statements for the year ended 30 Septemher 2015
1 Accounting policies (continued)
Cash and cash equivalents

In the cash flow statement cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the balance sheet

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payable are classified as current liabilities if payment is due within one year or less. If not, they are presented
as non-current liabilities. Trade and other payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method. '

Borrowings

Borrowings are recognised initially at fair value, net of direct issue costs and subsequently measured at amortised cost. Finance
charges, including premiums payable on settlement or redemption and direct issue costs, are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to thé carrying amount of the instrument to the
extent that they are not settled in the period in which they arise. Borrowings are classified as current liabilities unless the company
-has an uncondmonal right to defer settlement of the liability for at least twelve months after the balance sheet date.

Leased assets

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the.income
statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the company has
substantially all the risks and.rewards of ownership, are classified as finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the minimum lease payments. Each
lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables. The interest
element of the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The property, plant and equipment acquired under finance
leases is depreciated over the shorter of the useful economic life of the asset and the lease term. .

Share capital

Ordinary shares are classified as equity. Incremental costs directly attrrbutable to the issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds. :

Research and development

Expenditure on research is wrrtten off in the year in which it is mcurred Development expenditure-is capltalrsed when the
criteria for recognising an asset, as described above, are met.

Research and development tax credits
Under UK tax legislation introduced in the 2013. Finance Bill research & ‘development credits can be claimed against qualifying
research & development expenditure. Where these credits are not expected to be restricted by the PAYE/NI cap included within
the legislation then the credit is, in substance, a government grant. The company has elected to treat such credits as a government
grant and recognise the credits in the same period as the research and development expenditure arises.
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1 Accounting policies (continued)
Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement, except to the extent
that it relates to items recognised in other comprehensrve income or directly in equity. In this case the tax lS also recognised in
other comiprehensive income or directly in-equity respectively. .

" The current income tax charge is calculated on the basis of the tax laws enacted or substantlvely enacted at the balance sheet-
date in the country where the company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of assets

and liabilities and their carrying amounts in the consolidated financial statements. However, the deferred income tax is not

accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at

the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates

and laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related
) deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised. Deferred income tax is provided on temporary differences arising, except where
the timing of the reversal of the temporary difference is controlied by the company and it is probable that the temporary dlfference
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity of different taxable entities where there is an intention to settle the balances on a net basis.

Amounts paid by, or amounts .received by, the company in respect of group relief that represent the tax benefit
surrendered/received are recorded as an income tax expense/credit in the statement of comprehensive income. Where the amounts

paid by, or amounts received by, the company exceed the tax benefit surrendered/received, the excess is recorded directly in
equity as a movement in other comprehensnve income.

Grants.

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited to the income statement on a straight-line
basis over the expected useful economic lives of the related assets. :

Revenue recognition

Revenue comprises the fair value of the consideration received or. receivable for the sale of goods and services in the ordinary
- course of the company’s activities. Revenue is shown, net of sales taxes, returns, rebates and discounts.

The company recognises revenue when the amount of revenue can be reliably measured and it is probable that future economic
benefits will flow to the entity. The amount of revenue is not considéred to be reliably measurable until all contingencies

. A _ . :
relating to the sale have been resolved. The company considers this to be upon customer receipt of products, which is when title
to the product is transferred to the customer or upon completion of services when results of testing have been delivered to the

"customer-or logistics operations have been performed. The company uses the percentage-of-completion method in accounting
for its fixed price contracts to deliver services. Use of the percentage-of-completion method requires the company to estimate
the services performed to date as a proportion of the total services to be performed.



Alm‘ac Diagnostics Limited | o1
Notes to the financial statements for the year ended 30 September 2015

1 Accountmg policies (contmued)
Pension obligations _

- The compa-ny‘ operates a defined contribution plan for employees whereby the company pays' contributions'to publicly or

privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further =~

payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund-or a reductlon in the future
payments is available.

Foreign currency translation

Items included in the financial statements of each of the company’s entities are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). "The consolldated f'nancnal statements: are
" presented in UK pound sterllng, which is the company’s functional-and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such’
transactions and- from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement, except when deferred in equity as qualifying cash flow hedges and qualifying
net investment hedges. Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the income statement within ‘finance income or cost’. All other foreign exchange gams and losses are presented in the income
statement within administrative expenses. :

Share-based payments

The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments which
are measured at fair value and recognised as an expense in the income statement with a corresponding increase in liabilities
within accruals. The fair values of these payments are measured at each reporting date using professional external valuers, in
line with the terms and conditions upon which the awards are granted. The fair value is recognised over the period during which
employees become unconditionally entitled to the awards, subject to the company’s estimate of the number of

awards ‘which will lapse du€ to employees leaving the company prior to vesting. The total amount recognised in the income
statement as an expense is adjusted to reflect the actual amount of awards that are expected to vest, except where forfeiture is
due to employee’s termination of contract. _ .

2 Revenue

Revenue is attributable to the company’s principal activities carried-out in the United Kingdom.

3 Financial risk management
Financial risk fa'ctOrs o .

The company’s operations expose it to a variety of financial risks: market risk (including forelgn exchange risk and interest rate .

risk), credit risk and liquidity risk. Interest-bearing assets consist of short-term bank deposits and receivables from related

undertakings outside the United Kingdom. Interest-bearing liabilities consist of bank overdrafts, amounts owed to related parties

and payables to related undertakings outside the United Kingdom. The company has in place a risk management programme
. that seeks to limit the adverse effects on the financial performance of the company by monitoring the foregoing risks.

(a) Market risk
6] Foreign exchange risk

_ While the greater part of the company’s revenues and expenses are denominated in UK pound sterling, the.company is exposed
to foreign exchange risk in the normal course of business. While the company has not used financial instruments to date to hedge
foreign exchange exposure, this posmon is kept constantly under review.
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\

3 . Financial risk management (continued)

If the US dollar had weakened / strengthened by 10% against the UK pound sterling spot rate on 30 September with all other
variables held constant, the financial statements would have been impacted as follows: -

3015 2014 .
' . Impact on. Impact on' Impact on Jmpact"dn
N - ' equity equity equity equity
£°000 . £000 £000 £000 -
US dollar strengthens by 10% against UK pound 295 - 294 152 ' 152

US dollar weakens by 10% against UK pound (241) (241) (124) . (124)

(ii)  Interest rate risk

The company’s interest rate risk arises mainly from current borrowings, overdrafts and loans from related parties. ‘Borrowings
issued at variable rates expose the company to interest rate risk. Company policy is to maintain a mix of interest free advances
and loans from group companies variable interest rate borrowings from related parties and external overdraft facilities. This
approach limits the-company’s exposure to external interest rate fluctuations to a significantly lower level than could be achieved
if its funding needs were met externally.

If average interest rates over the period had mcreased/decreased by 1% with all other varlables held constant the financial
statements would have been impacted as follows:

2015 S 2014
Impact on Impact on Impact on Impact on
equity - equity equity equity
£°000 £°000 - £°000 £°000
Interest rates increase by 1% ' (344) (344) (335) - (335) -

Interest rates decrease by 1% ' 344 344 . +335 - 4335

(b)  Creditrisk

The company has implemented policies that require appropriate credit checks on potential customers before sales are made.
Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly.

(c) Liquidity risk

The c'ompany'projects cash flow requirements as part of its annual budget setfing process. Cash requirements are monitored
dynamically by the company’s ultimate parent undertaking, with resources deployed to the company as required. ‘As a result of
its activities, the company.is a net consumer of cash and combines intergroup fundmg with external sources to ensure that
sufﬁcnent Ilqu1d|ty is maintained to allow continued operation.

4  Capital risk management
The company is a subsidiary of Almac Group Limited, their objectives when managing capital are to safeguard the group’s

ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders. For further
details, refer to the report and financial statements for Almac Group Limited..



Almac Diagnostics Limited . S | 19
Notes to the financial statements for the year ended 30 September 2015

5 Flnance costs - net . ' A
: 2015 2014

£ - £
Interest expense:
Interest payabie to related parties ' o ' (56,080) (67,574)
lnterest payable to group undertakmgs ) o (881,828) | . (838,289)
Finance costs : : (937,908) . . (906,563)
" Interest income: ‘ . ' ' ‘

- Interest receivable from group undertakings o , 12,565 10,513
Finance income , — : : 12,5'65 ) 10,513
Finance costs — net ' . . (925,343) ' (896,050)

6 Expenses by nature 3 . o

2015 2014

) o .£.A - £

Raw materials and consumables used " - 2,557,196 - 1,962,536
Employee beneﬁtsexpense (note 7 L 4,338,436 3,729,743

= Depreciatidn end amortisation ' . ‘ 730,466 759,414
Operating lease payments - - - 184,451 186,069
Transfer from capital grant reserve (note 17) .~ o A (]75;242) : (247,778)
Reévenue granté B ) T . ' (699,685) (803,350)
Other expenses ' : : . A 2,797,795 2,740,744
Total cost of sales, distribution costs,‘.administrative expenses i )
and research and development expenditure . 9,733,418 8,327,378

The company mcurred research and development expendlture of£1,675,664 (2014: £761,725), Wthh is stated after the deductlon
of£426 309 (2014 £292 943) of research and development tax credlts :

Services provided by the auditors and network firms

Du.ring the year the company obtained the following services from the company’s auditors:

2015 2014

‘ . . ' £ £

Fees payable to the company’s auditors for the audit of the financial statements 6,593 6,275
_Fees payable to company’s auditors and its associates for other services: ) '

- other services pursuant to legislation R ’ o . 4,560 4,750

- tax sefvices . . 2,760 2,300

- other services. . B ’ - - 1,460




Almac DiaghostiésLimited | R - : : o200
Notes to the ﬁhancial_ statements for the year ended 30 September 2015

7 Employees and directors =
' ~ 2015 2014

| _ £ £
" Staff costs du“ring the year: . )
Wages and salaries : . - ’ v 3,670,740 3,188,725
Social security. éosts o . 359,710 -+ 305,888 '
" Other pension costs (note 21) o S . : 139,394 - 139,175,
Share based payment costs . : : ) 168,592 ) 95,955
' 4,338,436 3,729,743
2015 . 2014
Number " Number
Average monthly number of persons employed (lncludmg dlrectors) during the
year by activity: . ) ] . .
Operations - » a ’ 52 45
Selling = ‘ 3 4
Administration _ ' : 13 " 12
Research 'an'd development . . ) ‘ " 18 _ - 11
86 72

There were no key members of management during the year other than the directors noted below.

2015 . 2014 -

K Key management compensation . 1 . ' £ ‘ £
Salaries-and other short term employee benefits 198,901 190,048
Pension costs ‘ : ~ 11,227 1,113

One director (2014: one) has retirement benefits accruing under a money purchase scheme. One director (2014: one) has
exercised phantom share options in the year. Directors remuneration is borne by other group companies and is disclosed for the
_group in Almac Group Limited financial statements.
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,8_ Income tax charge/(credit) -

2015 2014
£ £
Current tax
Group relief receivable/(payable) ' \
- Current year o 2,750 oL (644971)
- Adjustments in respect of previous periods - ‘ - 21,726 ’ -
Income tax charge/(credit) : . 24,476 - (644,97])‘

The tax on the company’s profit/(loss) before tax differs from the theoretical amount that would arise using the welghted
average tax rate applicable to (losses)/prof'ts of the company as follows:

2015 2014

. , £ cE
Profit/(loss) before income tax 3,482,044 (3,207,767)

- Profit/(loss) before income tax at the UK standard rate of 20. 5% (20]4 22%) 713,771 (705,709)
Effects of: ‘ » '
Expenses not deductible for tax purposes . 21,S7i : 12,783 _
Depreciation on non- quahfymg assets 18,734 -
Adjustments in respect of prior periods - o . 21,726 . -
Deferred tax not recognised . (685,5‘64) . 123',463
Capital grants not taxable _ : : ‘ B - (35,364) ' ' (35,356)
Transfer pricing adjustmeﬁt ' (30,398j '(40,152) .
Income tax charge/(credit) ) 24,476 . (644,971)

The standard rate of corporation tax in the UK changed from 21% to 20% with effect from 1 April 201 5. Accordingly, the
company’s profits in this accounting year are taxed at an effective rate of 20.5%. :

Changes to the UK corporation tax rates were announced in the Chancéllor's Budget on 8 July 2015. These include reductions to
_ the main rate to reduce the rate to 19% from | April 2017 and to 18% from 1 April 2020. As the changes had not been
substantively enacted at the balance sheet date their effects are not included in these financial statements.
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9 Intangible assets :
: Computer

software . .
£
Cost . _ . .
At'1 October 2013 : . ' - . ' 523,218
Additions - . o . 117,061
" At 1 October 2014 . . S 640,279
Additions - s 4,860
At 30 September 2015 - | - 645,139
Accumulated amortisation - o ST ‘
At 1 October 2013 ‘ - S - o 441256
Charge for'the year’ : . . _ . 61,480
At1October2014 — - 502,736
Charge for.t-he year o . ) ) 55,582
At 30 September 2015 . ' - 558318
Net book amount . _ ’ ‘ ) i
At 30 September 2015 ' ‘ © 86,821
At 30 September 2014 ’ © 137,543
At 30 September 2013 . . . 81,962

Amortisation expense is included within administrative expenses in the income statement. ,
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10 - Property, plant and equipment

' Fixtures,
- _ fittings and
.Leasehold -Laboratory - computer
Improvements equipment Equipment Total
: £ £ £
Cost . ] .
At 1 October 2013 - . 5,140,679 3,286,813 591,151 9,018,643
Additions : 2,390 313,013 20,116 335,519
At 1 October 2014 -+ 5,143,069 B 3,599,826 . 611,267 9,354,162 .
Transfers =~ - ; (189,000) . (189,000)
Additions - g 319,259 61,246 380,505
At 30 September 2015 5,143,069 3,730,085 672,513 9,545,667
Accumulated depreciation . )
At 1 October 2013 2,908,084 . 2,272,938 556,757 © 5,737,779
A Charge for the year : : 342,923 336,969 © 18,042 697,934
At 1 October 2014 — 3,251,007 2,609,907 574,799 6,435,713
Charge for the year 343,043 316,762 15,079 " 674,884
Transfers , ' - (178,762) ' - (178,762)
At 30 September 2015 - ) 3,594,050 2,747,907 589,878 6,931,835
Net book amount .
At 30 September 2015 : 1,549,019 982,178 ' 82,635 2,613,832
At 30 September 2014 - 1,892,062 989,919 36,468 2,918,449
At 30 September 2013+ - 2,232,595 1,013,875 34,394 3,280,864
Depreciation expense is included within administrative expenses in the income statement
11 Trade and other recei\;ables A
’ 2015 . 2014
, . g £
Trade receivables ) , 1,852,739 1,740,067
Amounts owed by group undertakings (note 25) ) : 434,582 ' 430,519
Group relief receivable (note 25) - ' ‘ . 401,833 - 937,914
Other receivables 491,759 : 334,391
Prepayments and accrued income A . ‘ ‘ 1,251,‘60'6. . 458,974
‘ 4,432,519 3,901,865

The company does not have a provision for impairment of receivables. The fair values of trade and other receivables are not
materlally different from their carrying values. For the purposes of IFRS 7 “Financial instruments: Disclosures” all of the
company’s financial assets are classified as loans and receivables. The company has no assets that may be cIa551fed as held at
fair value through profit and loss, derivatives used for hedging, held to maturity or available-for-sale.
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11 - Trade and other receivables (continued) _ ' ,
The carrying amount of the company’s trade and other receivables are denominated in the'fellowin'g'eurrencies:
2015 2014
£ - £
. Currency . . .
UK pound ) - 1,712,657 2,433,333
US dollar o * : ' 2,580,305 1,457,193 -
Euro : _ - ' ’ ’ 139,557 11,339
4,432,519 3,901,865

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable above. Trade and

other recelvables does not contain impaired assets.

As of 30 September 2015, trade receivables of £86,109 (2014: £146,196) were past due but not impaired. These and the other
trade receivables relate to a number of multinational and large public institutions for whom there is little risk of default. The

ageing analysns of these trade receivables is as follows:

2015 - 2014
| £ £

Up to two months overdue . j 43,699 100,496 -
More than two months overdue ' ) 42,410 45,700
' 86,109 " 146,196

None of these trade recelvables have had their terms re- negotlated The creation and release of provisions for impaired

receivables have been included in admlmstratlve expenses in the income statement.

12 Cashand cash equivalents v
c 20158

2014

A | £ £

Cash at bank and in hand ’ } ) 963 - 3,086
Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement: -

2015 2014

3 £

. Cash and cash equivalents . . : - 963 3,086

_ Bank overdrafts (note 14) . R (160,416) (21,229)

) ' (159,453)

(18,143)
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13 Trade and other payables :
.2015 2014

Trade payables . — ‘ ' ” 530,833 544,124

Amounts owed to group undertaklngs (note 25) ' .~ 488,033 455,248

* Other tax and social security ' o . 123,870 93,543
" Accruals - ' ' - . 1,127882 1128382

‘ 2,270,618 2,026,297

The fair values of trade and other payables are not materially different from their carrymg value as the impact of dlscountlng is
not sngmfcant

There is no dlfference between the amounts shown above and the total contractual undlscounted cash flows of trade and other

. payables.

14 Borrowings o
. 2015 . 2014

Current’ . : o ’ ‘ £ S £
Bank overdraft - : 160,416 21,229
Amounts owed to group undertakings (note 25) . s 34,768,331 . 37,755,651
Amounts owed to related parties (hote l25) - 460,000 460,000
' ' 35,388,747 38,236,880
Non-current
Amounts owed to related parties (note 25) : 1,332,465 1,792,465
Total borrowings . 36,721,212 40,029,345

Amounts owed to related parties

£1,792,465 (2014: £2,252,465) is due to The McClay Foundation. Interest is charged at UK base rate plus 2 5 per cent. The
effectlve mterest rate at the balance sheet date was 3.0% (2014 3.0%).

The fair value of current and non-current borrowings equals their carrying amount as the impact ofdlscountmg is not significant.
For the purposes of IFRS 7 “Financial instruments: Disclosures” the financial liabilities noted above are classified as other
financial liabilities. The company has no liabilities that may be classified as held at fair value through profit and loss or derivatives
used for hedging. :

Matu,rity,of financial liabilities .

The maturity profile of the carrying amount of non-current borrowings, at 30 September was as follows:

2015 2014
L £ D
In more than one year but not more than two years * 460,000 - 460,000

In more than two years but not more than five years 4 ) 872,465 A 1,332,465
‘ 1,332,465 © 1,792,465
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14 Borrowings (continued)

26 .

The amounts included in the table below are the contractual undiscounted cash flows of current and non-current borrowmgs

2,383,679

Amounts Amounts

: owed to owed to

Bank group related
. overdraft undertakings - parties Total
2015 2015 - 2015 2015
) £ £ B £
" Less than one year 160,416 . 34,768,331 460,000 35,388,747
In more than one year but not more than two years - - 476,106 476,106
In more than two years but not more than five years - - 856,359 856,359
160,416 34,768,331 1,792,465 36,721,212

Amounts

owed to Amounts

Bank - group owed to
overdraft  undertakings related parties Total
2014 2014 - 2014 2014
£ £ £ '
Less than one year 21,299 37,755,651 462,306 38,239,256

In more than one year but not more than two years - - 476,106 476,106

In more than two years but not more than five years ' - - 1,445,267 4 1,445,267
21,299 37,755,651 - 40,160,629

15" Deferred income tax

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the offsetting of

balances within the same tax jurisdiction is as follows:

) Accelerated
Tax - capital :

losses . allowances Total
Deferred tax assets/(liabilities) £ £ £
At 1 October 2013 452,793 (452,793) -
(Charged)/credited to the income statement (96,838) 96,838. -
At 1 October 2014 355,955 (355,955) -
Prior period adjustment 5,687 " (5,687) -
(Charged)/credited to the income statement (58,200) 58,200 -
At 30 September 2015 303,442. (303,442) -

Deferred income tax assets are recogmsed to the extent that the realisation of the related tax benefit through future taxable benefts
is probable. Deferred income tax assets not recognised are comprised as follows

2015 2014

Deferred tax assets not recognised £ £
Tax losses ‘ 1,350,879 2,024,866
Other temporary differences ' 193,854 194,442
. 1,544,733 2,219,308

No deferred tax asset has been recognised in relatlon to the above as in the oplmon of the dlrectors it may not be recoverable in

the foreseeable future
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16  Other non-current liabilities -
‘ 2015 2014
£ £
Accruals ‘ : K 372,641 276,106
Maturity of non-current liabilities
The maturity profile of the carrying amount of non-current liabilities at 30 September was as follows:
2015 2014
o £ £
In more than one year but not more than two years o 142,205 103,380
In more than two years but not more than five years i ‘ 230,436 - 172,726
. 372,641 276,106

There isno difference between the amounts shown above and the total contractual undiscounted cash flows of other non-current

liabilities. - - . -

17 Deferred income

£

Government grants :
At 1 October 2013 794,979
Capital grants received during the year 295,083
Capital grants released to the income statement (247,778)
At 1 October 2014 842,284
Capital grants received dur'ing the year . 58,143
‘Capital grants released to the income statement (175,242)
At 30 September 2015 ‘ 725,185
18  Share capital o
i , _ 2015 2014
Authorised, allotted and fully paid : - ' £ £
v 1,780 (2014: 1780) Class A ordinary shares of £0.10 (2014: £0.10) each 178 178
7,920 (2014: 7,920) Class B ordinary shares of £0.10 (20]4: £0.10) each ) 792 792
300 (2014: 300) Class C ordinary shares of £0.10 (2014: £0.10) each - | 30 30
‘ ' " ‘ 71,000 1,000

Class A and B shares rank pari passu in all respects.'Class C shareholders have no voting rights and may not appoint a director.

19 Share premium account

£

At 1 October 2013, at 30 September 2014 and at 30 September 2015

299,604
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20 Cash generated from operations

2015 ' 2014
. e : : £ . £
Profit/(loss) before income tax _ . : ) 3,482,044 (3,207,767)
Adjustments for: ' ‘ ' o _ ) '
Deprec:atlon of property, plant and equlpment - - 674,884 697,934
Amortlsatlon ofmtanglble assets - - ) ' . ' ' 55,582 61,480
_ Release of capital grant ] : ' ' Ca15242) . (247,778)
Finance costs ' : . ) 937,908 906,563
'Finance income o , (12,565) © (10,513)
Movement in trade and other receivables ~ ) A (1,062,672) 5,966,979
. Movement in trade and other payables ) . ‘ . ' 108,071 40,821 _
Net cash generated from operations T 4,008,010 4207,719

" 21 Pension commitments

The company operates a definéd contribution scheme for employees whereby the assets of the scheme are.held separately from
those of the company in an independently administered scheme. Contributions are charged to’ the mcome statement in the year -
to which they relate. L

Pension costs for the defined contribution scheme are as follows: . )
' ) 2015 2014 °

Defined contribution scheme (note 7) , _ ) 139,394 - 139,175

~ Amounts owed to the pension plan as at 30 September 2015 totalled £22,630 (2014: £1 9,892).

22 Operating lease commitments - minimum lease payments

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Buildings _ Motor vehicles
2015 2014 . 2015 : 2014
‘ N . £ . £ £
No later than one year 165,000 165,000 12,494 17,854
" Later than one year and no later than five years 660,000 660,000 16,404 6,529
Later than five years 123,750 288,750 - . -
948,750 1,113,750 28,898 24,383

23, Contingent liabilities

There exists a contmgent liability to repay certain capital and revenue grants received from Invest Northern Ireland if certain

conditions are not met. The directors do not anticipate any repayment falling due under the terms on which the grants were

" received as there are no unfulfilled conditions. The company is party to an unllmlted mter-company Cross company guarantee in
relatlon to group banking facilities in the United ngdom : :
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.24 Share based payments .

The company operates a phantom share scheme whereby share awards are granted to dlrectors senior management and employees.
The share award is granted for nil consideration, and is conditional on the director or employee continuing in employment for a
period of three years from the date the share award is made which is the first of January following the financial year end. The ‘
" company accounts for these share awards as cash-settled share-based payments which are measured at fair value and' recognised
as an expense in the income statement with a corrésponding increase in liabilities. The fair values of these payments are measured
at each reporting date using professionally external valuers, in line with the terms and conditions upon which the awards are
granted. The fair value is recognised over the period during which employees become unconditionally ‘entitled to the awards, -
subject to the company’s estimate of the number of awards which will lapse due to employees leaving the company prior to vesting.
The total amount recognised in the income statement as an expense is adjusted to reflect the actual amount of awards that are
expected to vest, except where forfeiture is due to employee’s termination of contract. :

Share awards are exercisable from the first of January, three years following the award date. The share award is exercisable at the
share price as determined by professmnal qualified valuers at the end of financial year when the share is exercisable and .all share
awards are cash settled.

- The fair value of each share award granted‘and the assumptions used in the calculation are as follows:

\

Grant date N A o A ‘ 2015 2014

Share price at grant date » . : : £0.587 - . £0.581
Number of employees. ' ) 4 : ' .4

© Share awards - ' . o 167,369 . 165,408
Vesting period (years) A ) - 4 4
Option life (years) , o A -4 - 4
Expected life (years) ) : 4 - ' 4 "
Dividend yield - - L ' : Nil Nl
Risk free interest rate ' ) : 5.0% : 5.0%
Fair value ‘ o ‘ . £0.587 £0.581

The weighted average fair value of share awards granted during the year determined using the Black-Scholes valuation model
was £0.587 (2014: £0.581). The significant. inputs into the model were the share price at grant date, exercise price, dividend
yield, risk free interest rate and expected option life as shown above.

Movements in the number of share awards outstandmg are as follows:

2015 2014

) ) . Number : Number
Outstanding at 1 October ' ‘ : ' T 434218 382,712
Granted . : ' 167,369 165,408
Exercised : ) , - . (116,605) (113,902)
Outstandmg at 30 September : . ©T 484,982 434218
Exercisable on 1 January 2016/2015. ' i - ‘ - 152,502 - . 116,605

The weighted average share price of share awards exercised in the year was £O.587 (2014: £0.581.).
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24 Share based payments (contmued)
Share awards outstanding at the end of the year have the following expiry dates:
2015 2014
Number Number
2015 R : _ ‘ _ T 116,605
2016 - _ " ‘ ' 152,205 152,205
L2017 : ‘ 165,408 A 165,408
- 2018 : o o ‘ 167,369 -

The total expense recognised in the income statement was £168, 592 (2014: £95,955) and the year end hablllty is £341 ,218

(2014: £252,281).

‘25 Ultimate controlling party and related party transactions

The immediate parent undertaking of the company is Almac Diagnostics (2004) Limited, a company incorporated in Northern
Ireland. The regnstered office of Almac Diagnostics (2004) Limited is Almac House 20 Seagoe lndustrlal Estate, Cralgavon BT63

5QD.

~The ultimate parent undertaking of the largest and smallest group of undertakings of which the company is a member and for-
which group financial statements are prepared is Almac Group Limited, a company incorporated in Northern Ireland. The
reglstered office of Almac Group Limited is Almac House, 20 Seagoe Industrial Estate, Cralgavon BT63 5QD. Coples of the:

group financial statements are available from Companies Registry.

At the balance sheet date, the ultimate centrolling parties are A D Armstrong, S Campbell, C Hayburn and J W Irvine.

The McClay Foundation is a related party due to common directors.

Companies within Almac Group Limited are related parties of Almac Diagnostics Limited.

-. Transactions entered into during the year and year end balances with companies within Almac Group Limited were as'follows:

2015 2014
. _ £ £
Purchases from related parties o (184,438) (603,223)
Management charge paid- a ' (1,026,361) (771,310)
Interest receivable from group nndertakings ' . v ' h . 12,565 10,513
Interest payable to group undel:takings . . . ' ’ . (881,828) (838,989)
Interest payable to related parties . . . (56,080) (67,574)
Amounts owed by group undertakings - ' ) 434,582 430,519
. Amounts owed to group undertakings: - o (35,256,364) - (3"8,210,899)
Amounts owed to related parties | (1,792,465 (2,252,465)
Group relief receivable - 401,833 937,914

Details of balances owed by and to group undertakings and related parties are disclosed in notes 11, 13 and 14 respect.ivelyv.

Details of interest payable and receivable on balances held with group undertakings and related parties are disclosed in note 5. -

C Hayburn is a trustee of the McClay Foundation. Sir Allen McClay was both the settlor and a trustee of the Foundatlon At 30 o

September 2015, a balance of £1,792,465 (2014: £2,252 465) was owing in relation to a loan’ provided to the company by the

McClay Foundatlon



