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Almac Diagnostics Linited

Directors’ report for the year ended 30 September 2010

The directors present their report and the audited financial statements of the companv for the year ended 30 September 2010

Primcipal acfivities

Almac Diagnostics Lumuted 15 a private limited companv incorporated n Northern Ireland The registered address 1s detailed on
page 1

The principal activities of the comparty are the development of Cancer Diagnostics concentrating mitially upon colorectal cancer

and the development of a service business using mucroarray based data analysis for the acadenuc pharmaceuucal and
biotechnology markets

Review of business and future developments

The company has incurred a loss before tax of £6 174 128 (2009 £6 702 729) during the current vear whych 1s 1 bme with
cxpectations The companv foresees further losses i future years however these are anticipated as a consequence of the
research programme Funding commutments have been put in place particularly from The McClay Foundation to support the
company through its development phase

Principal risks and uncertainties

The management of the business and the execution of the company s sirategy are subject to a number of risks including the
competitive market conditions Further discussion of these risks and uncertamues in the context of the group as a whole 1s
provided wmn the annual report of Almac Group Limuted

Key performance mdicators ( KPIs )

Given the straightforward nature of the business the company s directors are of the opmion that analvsis using KIPs 15 not
necessary for an understanding of the development performance or posiiton of the business

Environment

The companv recogmses 1ts corporate responsibility to carry out its operations whilst mummusing environmental impacts The
directors contmued aim 1s to comply with all applicable environmental legislation prevent pollunon and reduce waste
wherever possible

Health and safetv

The company 1s committed to achieving the hghest practicable standards m health and safety management and strives to make
all sites and offices safe environments for employees and customers aiike

Human resources

People are the companv s most mmportant resource  Retention of key staff 1s cnitical and the company has invested mn
employment traing and development

Financial risk management

Given the natare of its operations the company has minmal exposure to foreign exchange risk Regarding credit nisk 1 1s
standard company policv to perform appropriate credit checks on all potential customers before contracts are entered into
Further commentary 1s disclosed under note 3

Results and dividends

The loss for the financial vear s £4 208 957 (2009 £4 516 218) The directors do not recommend pavment of 2 dividend
(2009 £ml)






Almac Diagnostics Linmted 3

Directors’ report for the year ended 30 September 2010

Research and development activities
The company 15 strongly commutted to research and development activiies in the area of chiical diagnostics n order to secure and

enhance 1ts market position Research expenditure in the vear totaled £3 085 189 (2009 £3 937 982) and was expensed as incurred
No development expenditure was incurred dunng the vear (2009 £ml)

Darectors

The directors who served during the vear and up to the date of approval of the financial statements are shown on page 1
Going concern

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of sigming thus report and

consequently have a reasonable expectation that the companv has adequate financial resources to meet its operational needs for
the foreseeahle fufure and therefore the going concern basis has been adopted in preparmng the financial statements

Emplovees

The company systematically provides employees with all mformation on matters of concem to them consulting them or ther
representatives regularly so that their views can be taken into account when making decisions that are hkely to affect their mterests
Employee mnvolvement m the company 1s encouraged as achieving a common awareness on the part of all employees of the
financial and economic factors affecting the companv plays a major role m objecuves

The companv 1s commutted to employment pohicies which follow best practice based on equal opportumues for all emplovees
irrespective of sex race colour disability or mantal status The company gives full and fair considerations to applications for
employment from disabled persons having regard to their particular aptitudes and abilities Appropriate arrangements are made for
the contimued employment and tramung, career development and promotion of disabled persons employed by the company If

members of staff become disabled the company continues employment either in the same or an alternative position within
appropnate retramning being given if necessarv

Statement of disclosure of nformation to auditors
So far as each of the directors m office at the date of approval of these financial statements 1s aware

o there 1s no relevant audit information of which the company s auditors are unaware and

 they have taken all the steps that they ought to have taken as directors order to make themselves aware of any relevant
andit mformation and to establish that the companv s auditors are aware of that information

Independent auditors

The auditors PricewaterhouseCoopers LLP have indicated their willingness to continue n office and a resolution concermng
their re appomtment will be proposed at the Annual General Meeting

Bv order of the board
AL d L
C Haybum

Company secretary
21 January 2011



Almac Diagnostics Limited 4

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors report and the financial statements m accordance with applicable law
and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements n accordance wath IFRSs as adopted by the European Union Under companv law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In prepanng these financial statements the
directors are required to

¢ select swtable accounting policies and then apply them consistently
o make judgments and accounting estimates that are reasonable and prudent and

» prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the company will
continue 10 business

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain the company 5
transactions and disclose with reasonable accuracy at anv ime the financial position of the company and enable them to ensure
that the financial statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other uregularities

By order of the board

AU HéL

C Haybum
Companvy secretary
21 Januarv 2011
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Almac Diagnostics Limited 5

Independent auditors’ report to the members of Almac Diagnostics Limited

We have audited the financial statements of Almac Diagnostics Limted for the year ended 30 September 2010 which comprise
the income statement statement of changes m equitv balance sheet cash flow statement and the related notes The financial
reporting framework that has been apphed 1n their preparation 1s applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explamed more fully 1n the Statement of directors responsibihities set out on page 4 the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and fair view Our responsibilitv 1s to audat
the financial statements m accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to complv with the Auditing Practices Board s Fthical Standards for Auditors

Thus report including the opimions has been prepared for and only for the company s members as a body i accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not 1n giving these opimons accept or
assume responsibility for any other purpose or 10 any other person to whom this report 1s shown or into whose hands 1t may
come save where expressly agreed by our prior consent 1n wnung

Scope of the audit of the financial statements

An audit mvolves obtamnimg evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement whether caused by fraud or error Thus inciudes an
assessment of whether the accounting policies are appropriate to the companv s circumstances and have been consistently
applied and adequately disclosed the reasonableness of significant accounting estumates made by the directors and the overall
presentation of the financial statements

Opmion on financial statements
In our opinion the financial statements

give a true and fair view of the state of the companv s affairs as at 30 September 2010 and of its loss and cash flows for the
year then ended

¢  have been properlv prepared in accordance with IFRSs as adopted by the European Union and
have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the mformation given in the Directors report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report m respect of the followmng matters where the Companies Act 2006 requires us to report to you if m
our opluon

» adequate accounting records have not been kept or returns adequate for our audit have not been received from branches
not visited bvus or
the financial statements are not m agreement with the accounting records and returns or
certamn disclosures of directors remuneration specified by law are not made or

¢ we have not recerved all the information and explanations we require for our audit

Stephen Curragh (Semior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

21 January 2011



Almac Diagnostics Limited 6
Income statement for the year ended 30 September 2010
2010 2009

Note £ £
Contimung operations
Revenue 2 2270946 1899179
Cost of sales (1685 724) (1378 882)
Gross profit 585222 520297
Distribution costs (572 559) (692 776)
Administrative expenses (2 388 837) (2093 021)
Research and development expenditure (3 085 189) (3937982)
Operating loss (5 461 363) (6 203 482)
Operating loss 1s analysed as
Operatng loss before depreciation amortisation and R & D ( EBITDA ) (1637 112) (1 604 335)
Depreciation of property plant and equipment (652 51%5) (626 864)
Amortisation of intangible assets (86 547) (34 301)
Research and development expenditure (3 085 189) (3937 982)
Finance costs 5 (714 093) (503 794)
Finance income 1328 4 547
Finance costs net 5 (712 765) (499 247)
Loss before income tax {6174 128) (6 702 729)
Income tax credit 8 1965171 2186 511
Loss for the year attnbutable to owners of the company (4 208 957) (4516 218)

The notes on pages 10 to 29 are an integral part of these financial statements

There 1s no other comprehensive mcome for the year (2009 Sml)




Almac Diagnostics Limuted

Statement of changes mn equity for the year ended 30 September 2010

Share

Share premium Retaimed Total

capital account earnings equity

£ £ £ £
At 1 October 2008 1 000 299 604 {19 935 163) (19 634 561)
Loss for the year and total comprehensive expense (4516 218) (4 516 218)
At 1 October 2009 1000 299 604 (24 451 383) (24 150 779)
Loss for the year and total comprehensive expense {4 208 957) (4 208 957)
At 30 September 2010 1000 299 604 (28 660 340) (28 359 736)

The notes on pages 10 to 29 are an integral part of these companv financial statements






Almac Diagnostics Limited 8
Balance sheet as at 30 September 2010
2010 2009

Note £ £
Assets
Non current assets
Intangible assets 9 370 582 198 050
Propertv plant and equipment 10 4 424 261 4 929 969
Total non current assets 4 794 843 5128 019
Current assets
Trade and other receivables 11 4 268 376 3695164
Cash and cash equivalents 12 207 225
Total current assets 4 268 583 3 695389
Total assets 9063 426 8 823 408
Liabilines
Current habilities
Borrowings 14 475 637 67 354
Trade and other pavables 13 32350121 27 822 436
Total current habihties 32 825758 27 889 790
Non current habihties
Bomrowings 14 3112 465 3572465
Other non current Liabilines 16 540 035 488 750
Deferred income 17 944 904 1023182
Total non current habilihes 4 597 404 5084 397
Total habilities 37423162 32974 187
Equty
Capital and reserves attributable to owners of the company
Share capital 18 1000 1000
Share premium account 19 299 604 259 604
Retamed earmings (28 660 340) (24 451 383)
Total equity (28 359 736) (24 150 779)
Total equity and habihties 9 063 426 8823 408

The notes on pages 10 to 29 are an integral part of these financial statements

The financial statements on pages 6 to 29 were authonsed for 1ssue bv the board of directors on 21 January 2011 and were

51gned on 1ts behalf by

C Havbum (dlrector) 6

Almac Dhagnostcs Lamted

Professor D P Harkin (director)

Registered number NI 043067



Almac Diagnostics Limited 9

Cash flow statement for the vear ended 30 September 2010

2010 2009
Note £ £
Cash flows from operating activities
Cash used 1n operations 20 (5 601 222) (6 594 649)
Interest paid (612 974) {397 354)
Net cash used in operating activibes {6 214 196) (6 992 043)
Cash flows from mvesting achvifies
Purchase of intangible assets (259079) {206 677)
Purchase of property plant and equipment (183 303) (387 683)
Caputal grants recerved 251217 176 009
Net cash used 1n investung activities (191 165) (418 351)
Cash flows from financing activities
Advances from related parties 6 457 060 7514133
Repayment of borrowings (20 000) (42 000)
Net cash generated from financing activities 6 437 060 7472153
Net mcrease m cash and cash eqmvalents 31 699 61 759
Cash cash equivalents and bank overdrafis at beginning of the year (47 129) (108 888)
Cash cash equivalents and bank overdrafts at end of the vear 12 (15 430) (47 129)

The notes on pages 10 to 29 are an integral part of these financial statements
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Notes to the financial statements for the vear ended 30 September 2010

1 Accounting policies

General information

The company s prmcipal activities during the vear were as described 1n the Directors report The financial statements are
presented m sterhing  Almac Diagnostics Limited 1s a private [imited company mcorporated and domiciled n Northern [reland

The registered address 15 detatled on page 1

The principal accounting policies adopted in the preparation of these financial statements are set out below These policies have
been consistentlv applied to all the years presented unless otherwase stated

Basis of preparation

These financial statements have been prepared 1n accordance with International Financial Reporting Standards as adopted by
the European Umion IFRIC iterpretations and the Compames Act 2006 applicable to companies reporting under IFRS These
financial statements have been prepared under the historical cost convention

The preparation of financial statements in conformuty with IFRS requires the use of certamn cntical accounting estimates It also
requires management 1o exercise 1ts judgment 1n the process of applying the companv s accountng policies Management has
concluded that there are no critical assumptions estimates or judgements mvolving a high degree of judgment or complexity
which require further disclosure The company s accounting pohicies and estimates are detailed below

New standards amendments and interpretations effective in the year to 30 September 2010

During the year the following standards amendments and interpretations became effective

Effectve date
International Accounting Standards (IASs/TFRSs)

IFRS 1 (revised) First time adoption of [FRS 1 Januarv 2009
IFRS 1 (amendment) Furst ume adoption of IFRS 1 January 2009
IFRS 2 {amendment) Share based payments 1 Janwary 2009
IFRS 3 (revised) Business combinations 1 July 2009

IFRS 7 (amendment) Fmancial mstruments Disclosures i Januarv 2009
IFRS 8 Operatng segments 1 January 2008
IFRS 9* Financial mstruments 1 Januarv 2009
IAS 1 (revised) Presentation of financial statements 1 January 2009
IAS 23 (revised) Borrowing costs 1 January 2009
1AS 27 {revised) Consolidated and separate financial statements 1 July 2009

1AS 32 (amendment) Financial mstruments Presentation 1 January 2009

International Financial Reporting Interpretation Commutitee (IFRIC) Interpretations

IFRIC 15 Agreements for construction of real estate 1 January 2009
[FRIC 17 Distribution of non-cash assets to owners 1 July 2009

* not vet adapted bv the European Umon

The following standards are mandatory and applicable for the first time for the vear beginmng 1 October 2009 the remaiming
standards are not currently relevant to the company

IFRS 3(revised) Business combmations — effective 1 July 2009 The revised standard continues to apply the acquisition
method to business combimations but with some significant changes compared with IFRS 3 For example all payments to
purchase a business are recorded at fair value at acquisition date with contingent payments classified as debt subsequentlv re
measured through the statement of comprehensive mcome There 15 a choice on an acquisition by acquisition basis to measure
the non controlling initerest n the acquiree erther at fair value or at the non controlling interest s proportionate share of the
acquiree s net assets All acqusition related costs are expensed The company 1s aware of the changes to the standard and will
apply these prospecuvely
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Notes to the financial statements for the vear ended 30 September 2010

1 Accounting policies (continued)
New standards amendments and interpretations effective m the vear to 30 September 2010 (continued)

IFRS 7 (amendment) Financial mstruments Disclosures — effective 1 January 2009 The amendment requires enhanced
disclosures about far value measurement and hquidity nisk In particular the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy The companv has applied thus previously and no changes have been
considered necessarv to the presentation or disclosure of financial mstruments

IAS 1 (revised) Presentation of financial statements  effective 1 Jamary 2009 The revised standard prohibits the presentation of
items of income and expenses (that1s non owner changes in equity } 1n the statement of changes mn equity requnng non oWner
changes 1 equitv to be presented separately from owner changes m equity in a statement of comprehensive mcome As a result the
companv wall present m the statement of changes in equitv all owner changes in equity whereas all non owner changes n equity
will be presented in the statement of comprehenstve mcome As the changes m accounting policv wall onlv impact presentation
aspects there will be no umpact on the company s results

IAS 23 (revised) Borrowing costs — effective 1 January 2009 Ths revised standard results from a joint short term
convergence project with the FASB It requires an entity to capitalise borrowing costs directly attributable to the acquisition
construction or production of a qualifying asset (one that takes a substantial peniod of ume to get ready for use or sale) as part
of the cost of that asset The option of immediately expensing those borrowing costs has been removed Thus treatment 15
consistent with prior policy and has no impact on company s accounting policies

Standards amendments and imterpretations that are not vet effective and have not been adopted early bv the company

Dunng the vear the IASB and IFRIC have sssued the following accountng standards and mterpretauons with an effective date after
the date of these financial statements (1 e applicable to accounting periods beginning on or after the effectuve date)

Effective date

International Accounting Standards (LASsTFRSs)

IFRS 1 (amendment) First time adoption of IFRS 1 January 2010

IFRS | (amendment) First ime adoption of IFRS additional exemptons 1 July 2010

IFRS 2 (amendment) Share based pavments Group cash settled share based pavment 1 January 2010

transactions

IFRS 7 (amendment) Financial instruments — Disclosures on de recognition 1 Januarv 2011

IAS 1 (amendment) Presentation of financial statements 1 Januarv 2010

IAS 24 (revised) Borrowing costs 1 Januarv 2011

IAS 32 (amendment) Financial mstruments Presentation 1 February 2010
International Financial Reporting Interpretation Commuttee (IFRIC) Interpretations

IFRIC 14 IAS 19 - Prepavments of a nunumum funding requirement 1 January 2011

IFRIC 13 Transfer of assets from customers 31 October 2010

IFRIC 19 Extingusshmg financial hiabihties wath equitv instruments 1 Januarv 2010

The directors do not anticipate that the adoption of these standards and nterpretations will have a matenal impact on the
recogtution or measurement of the companv s financial statements m the perod of imtial apphcation However the following
standards and mterpretations impact on the presentation of the financial statements

IAS 1 (amendment) Presentation of financial statements effectve 1 January 2010 The amendment 1s part of the IASB s annual
improvements project published i Apnl 2009 The amendment provides clanfication that the potential settlement of a hability by
the 1ssue of equuty 1s not relevant to 1ts classification as current or non current By amendmg the defimition of current Labihitv the
amendment permits a hiabihity to be classified as non current (provided the entitv has an unconditional right to defer setdement by
transfer of cash or other assets for at least 12 months after the accounting peniod) notwithstanding the fact that the entity could be
required bv the counterparty to settle 1 shares at anv tune The company will apply IAS 1 (amendment) from 1 October 2010 Itis
not expected to have a matenal impact on the companv s financial statements
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies (contmued)

Standards amendments and interpretations that are not vet effective and have not been adopted early by the company
(continued)

IFRS 2 (amendment) Share based pavments Group cash settled share based pavment transactions effecuve from 1 January 2010
In addition to incorporating [FRIC 8 Scope of IFRS 2 and IFRIC 11 IFRS 2 - Group and treasury share transactions the
amendments expand on the gwdance m IFRIC 11 to address the classification of group arrangements that were not covered by that
mterpretation The company will apply IFRS 2 (amendment) from 1 January 2010 It s not expected to have a matenal impact on
the company s financial statements

Intangible assets — computer software

The costs of acquinng and bringing computer software i to usc are capitahised and amortised on a straight line basis over the
estrmated useful economuc life of the software which 1s between three to five vears

Capitahised software development costs include external direct costs of material and services together with direct labour costs
relating to software development and an appropnate portion of directly attibutable overheads Development costs that are
directlv attributable to the design and testing of 1dentifiable and unique software products controlled bv the company are
recogmsed as mtangible assets when the following criteria are met

1t 15 techmically feasible to complete the software product so that 1t will be available for use

management intends to complete the software product and use or sellat

there 1s an ability to use or sell the software product

1t can be demonstrated how the software product will generate probable future economic benefits

adequate techmcal financial and other resources to complete the development and to use or sell the software product
are available and

the expenditure attributable to the software product dunng 1ts development can be reliably measured

Property plant and equipment

Property plant and equipment 1s stated at historical cost less depreciation Historical cost includes expenditure that 1s directly
attributable to the acquisition of the tems Subsequent costs are mcluded 1n the asset s carrying amount o1 recogmsed as a
separate asset as appropriate only when 1t 15 probable that future economic benefits associated with the item wall flow to the
company and the cost of the item can be measured reliablv The carrying amount of the replaced part 1s derecogmsed All other
repatrs and mawntenance are charged to the income statement during the financial period 1n which they are mcurred

For all assets depreciation 15 calculated so as to wnite off the cost less their estimated residual values on a straight line basis
over the expected useful economuc lives of the assets concerned  The principal annual rates used are as follows

Leasehold improvements over the lease term
Laboratory equipment 5-254
Computer equipment 20/

Fixtures and fittings 104

No depreciation 1s charged on land or the assets under construction The assets residnal values and useful economic hives are
reviewed and adjusted if appropniate at each balance sheet date An asset s carrying amount 1s written down immediately to 1ts
recoverable amount 1f the asset s carrying amount 1s greater than 1ts estimated recoverable amount Gamns and losses on
disposal are determined by comparing the proceeds with the carrying amount and are mcluded within admimistrative expenses
mn the income statement

Financial assets

The company classifies all 1ts financial assets as loans and receivables or cash and cash equivalents

Loans and receivables are non derivative financial assets with fixed or determunable payments that are not quoted 1n an active
market They are included in current assets except for maturities greater than 12 months after the balance shect date These

are classified as non current assets The company s loans and recervables comprise trade and other receivables and cash and
cash equivalents in the balance sheet
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies (continued)
Trade and other receivables

Trade recervables are amounts due from customers for merchandise sold or services performed in the ordnary course of
business If collection 15 expected in one vear or less (or in the normal operating cycle of the business if longer) they are
classified as current assets If not they are presented as noncurrent assets

Trade receivables are recogmsed imtally at fair value and subsequently measured at amortised cost usmg the effective interest
method less provision for impairment

Cash and cash equivalents

In the cash flow statement cash and cash equivalents ncludes cash m band deposits held at call with banks other short term
highly liqud investments with origmal maturinies of three months or less and bank overdrafts Bank overdrafts are shown
within borrowings 1 current habilities on the balance sheet

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired 1n the ordmnarv course of business from
suppliers Accounts pavable are classified as current habilities 1f payment 15 due within one year or less If not they are
presented as non current liabihties Trade and other pavables are recogmsed witiallv at fair value and subsequently measured at
amortised cost using the effective interest method

Borrowings

Borrowmgs are recogmsed iitially at fair value net of direct 1ssue costs and subsequently measured at amortised cost Finance
charges ncluding premums pavable on settlement or redemption and direct 1ssue costs are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to the carrying amount of the mstrument to the
extent that they are not settled 1n the period i which they anse

Borrowings are classified as current liabilities unless the company has an unconditional night to defer settlement of the liability
for at least twelve months after the balance sheet date

Leased assets

Leases mn which a sigmificant portion of the nisks and rewards of ownership are retamned by the lessor are classified as operating
leases Payments made under operating leases (net of any mcentives recerved from the lessor) are charged to the immcome
statement on a straight hine basis over the penod of the lease

The company leases certam property plant and equipment Leases of property plant and equipment where the company has
substantially all the risks and rewards of ownershup are classified as finance leases Finance leases are capitalised at the lease s
commencement at the lower of the fair value of the leased property and the present value of the mimimum lease pavments

Each lease payment 1s allocated between the hability and finance charges so as to aclueve a constant rate on the finance balance
outstanding The corresponding rental obhgations net of finance charges are mcluded in other long term payables The
wnterest element of the finance cost 15 charged to the mcome statement over the lease penod so as to produce a constant periodic
rate of mterest on the remainmng balance of the habality for each period The propertv plant and equipment acquired under
finance leases 1s depreciated over the shorter of the useful economic hife of the asset and the lease term

Share capital

Ordinary shares are classified as equity Incremental costs directly attributable to the 1ssue of new shares are shown 1n equity as
a deduction net of tax from the proceeds

Research and development

Expenditure on research 1s wnitten off m the vear in which 1t 15 incurred Development expenditure 15 capitalised when the
cntena for recogmsing an asset as described above are met
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Notes to the financial statements for the vear ended 30 September 2010
1 Accounting policies (continued)

Current and deferred income tax

The tax expense for the year compnses current and deferred tax Tax 15 recogmsed 1n the 1ncome statement except to the extent
that 1t relates to 1tems recogmsed in other comprehenstve mcome or directly m equity In thus case the tax 1s also recognised in
other comprehensive income or directlv in equity respectively

The current mncome tax charge 1s calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date 1n the countrv where the company operates and gencrates taxable mcome Management pertodically evaluates positions
taken m tax returns with respect to situations in whuch applicable tax regulation 1s subject to interpretation It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authonties

Deferred mcome tax is recogmsed using the hability method on temporary differences arising between the tax bases of assets
and habihties and their carrying amounts n the consolidated financial statements However the deferred mncome tax 1s not
accounted for 1f 1t anses from 1mutial recogmition of an asset or liabilitv 1n a transaction other than a business combination that at
the tmne of the transaction affects neither accounting nor taxable profit or loss Deferred mcome tax 15 determined using tax
rates and laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred income tax asset 1s realised or the deferred income tax hability 1s settled

Deferred income tax assets are recognised only to the extent that 1t 1s probable that future taxable profit will be available
agamst which the temporarv differences can be utilised Deferred mcome tax 15 provided on temporarv dufferences ansing
except where the timing of the reversal of the temporarv difference 15 controlled by the company and 1t 15 probable that the
temporary difference will not reverse 1n the foresecable future

Deferred mcome tax assets and liabilities are offset when there 15 a legally enforceable nght to offset current tax assets against
current tax Liabrliues and when the deferred mcome tax assets and hiabilines relate to mcome taxes levied by the same taxation
authority on either the taxable entity of different taxable enuties where there 1s an intention to settle the balances on a net basis

Grants

Grants are recogmsed at their fair value where there 15 a reasonable assurance that the grant will be recerved and the company
will comply with all attached condinons Grants relating to costs are deferred and recognised 1n the income statement over the
pertod necessary to match them wath the costs that thev are intended to compensate Grants relating to property plant and
equipment are mcluded 1n non current habihities as deferred income and are credited to the income statement on a straight lme
basis over the expected useful economuc lives of the related assets

Revenue recogmtion

Revenue compnses the fair value of the consideration received or receivable for the sale of goods and services in the ordinary
course of the company s activities Revenue 15 shown net of sales taxes returns rebates and discounts

The company recognises revenue when the amount of revenue can be reliably measured and 1t 1s probable that future economc
benefits wall flow to the enuty The amount of revenue 1s not considered to be rehiably measurable unul all contingencies
relating to the sale have been resolved The company considers this to be upon customer receipt of products which 1s when
ttle to the product 15 transferred to the customer or upon completion of services when results of testing have been delivered to
the customer or logistics operations have been performed The company uses the percentage of completion method mn
accounting for s fixed price contracts to deltver services Use of the percentage of completion method requires the company
to estmate the services performed to date as a proportion of the total services to be performed
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1 Accounting policies (contmued)
Foreign currency translation

Items mcluded 1n the financial statements of each of the company s entities are measured using the currency of the primary
economic environment 11 which the entity operates { the functional currency’ ) The consolidated financial statements are
presented n Sterlng which 15 the company s functional and presentation currency

Foreign currencv transactions are translated m the functional currency usmg the exchange rates prevailing at the dates of the
transactions or valuation where 1tems are re measured Foreign exchange gans and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetarv assets and liabilities denonunated i foreign
currencies are recognised in the mcome statement except when deferred mn equity as qualifying cash flow hedges and
qualifying net investment hedges

Foreign exchange gams and losses that relate to borrowings and cash and cash equivalents are presented n the income
statement withm finance mcome or cost  All other foreign exchange gains and losses are presented m the income statement
within admimistrative expenses

Pension obligations

The company operates a defined contnbuuon plan for employees whereby the company pays contributions to pubhcly or
privatelv admimstered pension insurance plans on a mandatory contractual or voluntary basis The company has no further
payment obligations once the contribuions have been paid The contributions are recogmsed as an employee benefit expense
when they are due Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction m the future
payments 1s available

Share based payments

The company 1ssues cash setiled phantom share based payments to certain employees of the companv far their services to the
company The company accounts for these phantom share based payments as cash settled phantom share based payments which
are measured at fair value and recognised as an expense i the income statement with a corresponding increase in hahihities

The farr values of these payments are measured at each reporting date using professtonal external valuers in line with the terms
and conditions upon which the awards are granted The fair value 15 recogmsed over the period during which employees
become unconditionallv enntled to the awards subject to the company s estmate of the number of awards which will lapse due
to emplovees leaving the company pror to vesung The total amount recogmsed 1n the income statement as an expense 18
adjusted 1o reflect the actual amount of awards that are expected to vest except where forferture 1s due to employee s
termination of contract

2 Revenue

Revenue 15 attributable to the company s principal activities carried out m the United Kingdom
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3 Financial risk management

Fmancial risk factors

The company s operations expose 1t to a variety of financial nisks market risk {including foreign exchange nsk and nterest rate
risk) credit nsk and hquiditv sk Interest bearing assets consist of short term bank deposits and receivables from related
undertakings outside the United Kingdom  Interest beanng liabilities consist of bank overdrafts subordinated loans and
payables to related undertakings outside the United Kingdom The company has 1n place a sk management programume that
seeks to hmut the adverse effects on the financial performance of the company by momtoring the foregoing nsks

Market nisk
[§)] Foreign exchange risk
Whle the greater part of the companv s revenues and expenses are denominated 1n sterhng the company 1s exposed to foreign

exchange nsk 1n the normal course of business  While the company has not used financial nstruments to date to hedge foreign
exchange exposure this position 1s kept constantly under review

If the US dollar had weakened / strengthened bv 10/ aganst the sterling spot rate on 30 September with all other vanables
held constant the financial statements would have been impacted as follows

2010 2009
Impact on Impact on
post tax Impact on post tax Impact on
profits equity profits equity
£ 000 £ 000 £ 000 £ 000
US dollar weakens by 10% agamst GBP (64) {64) (144) (144)
US dollar strengthens by 10/ aganst GBP 78 78 118 118

{(n)  Interest rate nsk

The company s interest rate risk anses mamlv from current borrowings overdrafts and loans from related parties Borrowings
yssued at varable rates expose the company to nterest rate nsk  Company policy 15 to mainfamn a mx of interest free advances
and loans from group compames vanable mterest rate borrowings from related parties and external overdraft facihties This
approach limits the company s exposure to external interest ratc fluctuations to a sigmficantly lower level than could be
achieved if 1ts funding needs were met externally

If average interest rates over the pentod had increased / decreased by 1% wath all other vanables held constant the financial
statements would have been impacted as follows

2010 2009
Impact on Impact on
post tax Impact on post tax Impact on
profits equity profits equity
£ 000 £ 000 £ 000 £ 000
Interest rates mcrease bv 1/ (201) (201) (138) (138)
Interest rates decrease bv 1% 201 201 138 138

Credit nisk

The companv has implemented policies that require appropriate credit checks on potential customers before sales are made
Credit control assesses the credit quahity of the customer taking into account 1ts financial position past experience and other
factors The amount of exposure to individual customers 15 subject to lumits whach are reassessed regularly
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3 Financial risk management (continued)

Liquiditv risk

The company projects cash flow requirements as part of 1ts annual budget settng process Cash requirements are momtored
dynamically by the company s ultimate parent undertaking with resources deployed to the company as required  As a result of

its activities the company 15 a net consumer of cash and combmes intergroup funding with external sources to ensure that
sufficient iquidity 15 mamntamed to allow continued operation

4  Capital nsk management

The companv s ultimate parent undertaking s objectives when managing captal are to safeguard the group s abihty to continue
as a going concern 1n order to provide returns for shareholders and benefits for other stakeholders For further details refer to
the report and financial statements for the ultimate parent undertakmg Almac Group Limited

5 Fimance costs net

2010 2009
£ £
Interest expense
Interest payable to related parties (705 202) (447 334)
Other finance costs (8 891) (56 460)
Finance costs (714 093) (503 794)
Interest income
Interest on bank deposits 15
Interest recervable from related parties 1328 4532
Finance income 1328 4 547

Finance costs — net (712 765) (499 247)
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6 Expenses by nature
2010 2009
£ £
Raw matenals and consumables used 1066 217 892 643
Emplovee benefits expense (note 7) 4205571 3129 009
Depreciation and amortisation 739 062 661 165
Operatung lease payments 199 194 207 450
Transfer from capital grant reserve {329 495) (134 691)
Revenue grants (1295 246) (192 133)
Other expenses 3147 006 3539218
Total cost of sales distribution costs admimistrative expenses
and research and development expenditure 7,732,309 8 102 661
Services provided bv the auditors and network firms
During the year the company obtained the following services from the auditor at costs as detailed below
2010 2009
£ £
Fees payable to the company s auditor for the audit 6150 6 950
Fees payable to company s auditor and 1ts associates for other services
other services pursuant to legislation 3302 2652
tax services 2300 2300
7 Emplovees and directors
2010 2009
£ £
Staff costs durmng the vear
Wages and salanes 3566472 2635898
Social security costs 365 457 273 158
Other pension costs — defined contnibution 129 947 96 648
Share based payment costs 143 695 123 305
4205571 3129 609
2010 2009
Number Number
Average monthly number of persons emploved (including directors) during the
year by activity
Operations 19 14
Seling 6
Admumstration 16
Research and development 38 33
79 62




Almac Diagnostics Limited 19

Notes to the financial statements for the year ended 30 September 2010

7 Employees and directors (continued)

There were no key members of management during the year other than the directors noted below

2010 2009
Directors £ £
Wages and salartes 163 770 120 636
Pension costs — defined contribution plans 10 210 §112

One director (2009 one) has retirement benefits accruing under a money purchase scheme One director (2009 one) have
exercised phantom share options in the year

2010 2009
Highest paid director £ £
Wages and salaries 163 770 120 636
Pension costs — defined contribution plans 10210 8112
8 Income tax credit
2010 2009
£ £

Current tax
Group relief recervable

Current year (1978 111) (2186 511)

Adjustments 1n respect of previous perniods 12 940
Income tax credit (1965171) (2186 511)

The tax on the company s loss before tax differs from the theorencal amount that would arise using the weighted average tax
rate applicable to losses of the company as follows

2010 2009
£ £

Loss before income tax (6174 128) (6 702 729)
Loss before mncome tax at the UK standard rate of 28 / (2009 28 /) (1728 755) (1876 764)
Effects of
Expenses not deducuble for tax purposes 9 644 9188
Income not subject to tax (107 619) (106 398)
Adjustments mn respect of prior periods 12 940
Enhanced research and development expenditure (211 279) (259 817)
Deferred tax not recogmsed 124 827 84 993
Capatal grants not taxable (64 929) (37 713)
Income tax credit (1965171) (2 186 511)

Factors affecting future tax charges

Duning the vear as a result of the change m the UK main corporation tax rate from 28% to 27/ that was substantively enacted
on 20 July 2010 and that will be effective from 1 Apnil 2011 the relevant deferred tax balances have been re measured

Further reductions to the UK corporation tax rate were announced wn the June 2010 Budget The changes which are expected to
be enacted separatelv each year propose to reduce the rate by 1/ per annum to 24 / by 1 Apnil 2014 The changes had not
been substantively enacted at the balance sheet date and therefore are not recogmsed in these financial statements
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9 Intangible assets

Computer
software
£
Cost
At 1 October 2008 31504
Additions 206 677
At 1 October 2009 238 181
Additions 259079
At 30 September 2010 497 260
Accumnlated amortisation
At 1 October 2008 5830
Charge for the vear 34 301
At 1 October 2009 40 131
Charge for the year 86 547
At 30 September 2010 126 678
Net book amount
At 30 September 2010 370 582
At 30 September 2009 198 050

Amortisation 1s included within admamustrative expenses in the income statement
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10  Propertv, plant and equipment
Leasehold Laboratorv Computer Fixtures and
mprovements equpment equupment fithings Total
£ £ £ £ £

Cost
At 1 October 2008 5140 679 1 966 764 360279 43 695 7511417
Additions 273 255 112 254 2174 387 683
At 1 October 2009 5140 679 2240019 472 333 45 869 7 899 100
Addiuons 99 446 83023 834 183 303
Transfer to related partv (89 379) (89 379)
Disposals (57 933) (57 933)
At 30 September 2010 5140 679 2250 086 497 623 46 703 7935091
Accumulated depreciation
At 1 October 2008 1193 668 915 600 217 729 15270 2342267
Charge for the year 342 883 208 595 70912 4474 626 864
At I October 2009 1536 551 1124195 238 641 19 744 2969 131
Charge for the year 342 883 215988 89 026 4618 652 515
Transfer to related party (52 883) (52 883)
On disposals (57 933) (57 933)
At 30 September 2010 1879 434 1287300 319 734 24 362 3510 830
Net book amount
At 30 September 2010 3261245 962 786 177 889 22 341 4 424 261
At 30 September 2609 3604128 1115824 183 892 26125 4 929 969

Borrowings of £ml (2009 £20 000) are secured on laboratory and computer equipment (note 14)

Depreciation 1s mcluded within admumstrative expenses in the income statement
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11 Trade and other recervables

2014 2009

£ £

Trade receivables 432 246 871 114
Amounts owed by group undertakings 546 106 432353
Group relief receivable 1978 111 2186 511
Other recevables 1257 485 73518
Prepayments and accrued income 54 428 131 668
4268 376 3695 164

The fair values of trade and other recevables are not materially different from their carrving value For the purposes of IFRS
7 all of the company s financial assets are classified as loans and recervables The company has no assets that may be
classified as held at fair value through profit and loss denvatives used for hedging or available for sale

The carrymg amount of the company s trade and other recervables are denominated in the following currencies

2010 2009
£ £

Currency
UK pound 4106 734 3016 707
US dollar 35196 540 624
Euro 126 446 137 833
4 268 376 3695164

The maximum exposure to credit risk at the reporting date 15 the fair vatue of each class of receivable above Trade and other
receivables does not contain impatred assets

As of 30 September 2010 trade recervables of £118 059 (2009 £153 116) were past due but not impawred These relate to a
number of large public institutions for whom there 1s little risk of default The agemg analvsis of these trade recervables is as
follows

2010 2009

£ £

Up to 2 months overdue 107 902 17 878
More than 2 months overdue 10 157 135238
118 059 153 116

None of these trade debtors that are neither past due nor impaired have had their terms renegotiated

12 Cash and cash equivalents
2010 2009

Cash at bank and m hand 207 225
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12 Cash and cash equivalents (continued)

Cash cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement

2010 2009
£ £
Cash and cash equivalents 207 225
Bank overdrafts (note 14) (15 637) (47 354)
(15 430) (47 129)
13 Trade and other payables
2010 2009
£ £
Trade pavables 365 396 419 721
Amounts owed to group undertakings 31225158 26 820 601
Amounts owed to other related parties 12 901
Other tax and social secunty 118 477 95 345
Accruals 641 090 473 868
32 350 121 27 822 436

The fair values of trade and other pavables are not matenally different from thewr carrving value as the impact of discounung 1s
not signuficant

There 15 no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other
payables

14 Borrowings

2010 2009
Current £ £
Other loans — secured (a) 20000
Subordinated loans (b) 460 000
Bank overdraft 15 637 47 354
475 637 67 354
Non current
Subordinated loans (b) 3112 465 3572465
Total borrowings 3588102 3639 819

(a) The above loans which were offset by revenue grants earned were secured by a fixed charge over the laboratorv and
computer equipment of the company

(b) £3 172 465 (2009 £3 172 465) 1s due to The McClay Foundation Interest 1s charged at base rate plus 2 5 per cent The
loan agreement was revised durmg 2008 so as to postpone the next capital payment unul November 2010 The impact of the
revised agreement on the matunty profile of non current borrowings 1s disclosed below The remaimng balance of £400 000
(2009 £400 000) 15 due to the immediate parent undertaking Almac Diagnostics (2004) Lumited Thas balance 1s not mnterest
bearing
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14 Financial habilities — Borrowings (continued)

The farr value of current and non current borrowings equals thewr carrymg amount as the impact of discounting 1s not
significant  For the purposes of IFRS 7 the financial liabilities noted above are classified as other financial habiliues The
company has no habilimes that mav be classified as held at fair value through profit and loss or derivatives used for hedging

The effective interest rate at the balance sheet date was 3 0% (2009 3 04)

Maturity of financial habilities

The matunty profile of the carrying amount of non current habiliies at 30 September was as follows

2010 2009

£ £

In more than one year but not more than two vears 460 000 460 000
In more than two years but not more than five years 1 380 000G 1 380 000
In more than five years 1272 465 1 732 465
3112 465 3572465

The amounts included m the table below are the contractual undiscounted cash flows of current and non current borrowings

Bank Subordinated
overdraft loans Total
2010 2010 2010
£ £ £
Less than one vear 15 637 462 300 477937
In more than one year but not more than two vears 476 100 476 100
In more than two years but not more than five years 1 469 700 1469 700
More than five vears 1342 215 1,342 215
15 637 3750315 3 765952

Bank Subordinated
overdraft Other loans loans Total
2009 2009 2009 2009
£ £ £ £
Less than one year 47354 20 600 67 954
In more than one vear but not more than two years 474 950 474 950
In more than two years but not more than five vears 1 468 200 1 468 200
More than five years 1968 265 1 968 265
47354 20 600 3911415 3979 369
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15 Deferred mncome tax

The movement m deferred mcome tax assets and hiabihities dunng the year wathout taking into consideration the offsetting of
balances within the same tax junisdiction 13 as follows

1 Accelerated
Tax capital
losses allowances Total
Deferred tax assets/(Llabihties) £ £ £
At 1 October 2008 958 697 (958 697)
Credited/(charged) to the mcome statement (25017) 25017
At 30 September 2009 933 680 (933 680)
Credited to the imcome statement (107 844) 107 844
At 30 September 2010 825 836 (825 836)

Deferred imcome tax assets are recogrused to the extent that the realisation of the related tax benefit through future taxable
benefits 15 probable Deferred income tax assets not recogmsed are compnsed as follows

Deferred tax assets not recogmsed 2010 2009
£ £

Tax losses 2529674 2426 996
Other temporarv differences 304 913 282 764
2 834 587 2709 760

No deferred tax asset has been recogmised 1o relation to the above as in the opimion of the directors 1t may not be recoverable m
the foreseeable future

16 Other non current habilities

2010 2009
£ £
Accruals 540 035 488 750

Maturity of non current habihties

The mamnty profile of the carrying amount of non current liabilities at 30 September was as follows

2010 2009

£ £

In more than one year but not more than two years 168 081 146 180
In more than two vears but not more than five years 371 954 342 570
540 035 488 750

There 15 no difference between the amounts shown above and the total contractual undiscounted cash flows of other non current
habilities



Almac Diagnostics Limited 26
Notes to the financial statements for the vear ended 30 September 2010
17 Deferred income
Government grants £
At 1 October 2008 081 864
Captal grants recerved duning the year 176 009
Released to the mcome statement (134 691)
At 1 October 2009 1023 182
Capital grants recerved during the year 251 217
Released to the mcome statement (329 495)
At 30 September 2010 944 904
18 Share capital

2010 2009
Authorised allotted and fullv paid £ £
1 780 Class A ordinarv shares of £0 10 each 178 178
7 920 Class B ordiwnarv shares of £0 10 each 792 792
300 Class C ordinarv shares of £0 10 each 30 30

1 000 1 000

Class A and B shares rank par1 passu mn all respects Class C shareholders have no voting nights and may not appoint a director

19  Share premuum account

£
At 1 October 2008 at 30 September 2009 and at 30 September 2010 299 604
20 Cash used in operations
2010 2009
£ £
Loss before income tax (6174 128} (6 702 729}
Adjustment for
Depreciatuon of propertv plant and equipment 652 515 626 864
Amortisation of intangible assets 86 547 34 301
Release of capital grant (329 495) (134 691)
Interest expense 714 (93 503 794
Interest receivable {1323) (4 547)
Movement 1n trade and other receivables (794 552) 113 757
Movement 1n trade and other pavables 245126 (1031 398)
Net cash used 1n operations (5601 222) (6 594 649)
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21 Pension commitments
The company operates a defined contnbution scheme for employees whereby the assets of the scheme are held separately from
those of the company 1n an independently admimstered scheme Contributions are charged to the income statement 1n the year

to which they relate

Pension costs for the defined contribution scheme are as follows

2010 2009

£ £

Defined contribution scheme 129 947 96 648
22  Capital and other financial commitments

2010 2009

£ £

Contracts placed for future property plant and equipment
expenditure not provided in the financial statements

23  Operating lease commutments mimmum lease payments

The future aggregate mummum lease pavments under non cancellable operating leases are as follows

Buildings Motor vehicles
2010 2009 2010 2009
£ £ £ £
No later than one year 165 000 165 000 27 445 28 259
Later than one vear and no later than five years 660 000 660 000 22130 34 768
Later than five years 948 750 1113 750
1773 750 1938 750 49 575 63 027

24 Contimgent habihties

There exists a conungent hability to repay certain capital and revenue grants received from Invest Northem Ireland if certain
conditions are not met The directors do not anticipate any repayment falling due under the terms on whach the grants were
recerved as there are no unfulfilled conditions The companv 15 partv to an unlimited inter company ¢ross companv guarantee 1n
relation o group banking facilities in the United Kingdom

25 Share based pavments

The company operates a phantom share scheme wherebv share awards are granted to directors and senior management
employees The share award 1s granted for mi consideration and 1s condinonal on the director or employee continuing m
employment for a period of three years from the date the share award 1s made wihich 1s the first of Janvary following the
financial year end The company accounts for these share awards as cash settled share based pavments which are measured at
fair value and recognised as an expense 1n the income statement with a corresponding increase in habiliies The fair values of
these payments are measured at each reporting date using professionally extemnal valuers 1n line wath the terms and conditions
upon which the awards are granted The fawr value 1s recogmsed over the penod dunng which employees become
unconditionally entitled to the awards subject to the companyv s estimate of the number of awards which will lapse due to
employees leaving the company prior to vesting The total amount recogmised in the income statement as an expense 1s adjusted
to reflect the actual amount of awards that are expected to vest except where forferture 15 due to employee s termination of
contract
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25 Share based pavments (continued)

Share awards are exercisable on from the first of January three years following the award date The share award 15 exercisable
at the share price as determuined by professional qualified valuers at the end of financial year when share 1s exercisable and all
share awards are cash settled

The farr value of each share award granted and the assumptions used 1n the calculation are as follows

Grant date September 2010 September 2009
Share price at grant date £0 545 £0471
Exercise price at grant date

Number of emplovees 5 5
Share awards 187 176 193 529
Vesting period (years) 4 4
Option hfe (years) 4 4
Expected Life (vears) 4 4
Dividend yield Nil Nit
Rusk free mterest rate 50/ 4 3%
Fair value £0 545 £0 471

The weighted average fair value of share awards granted during the year determined using the Black Scholes valuation model
was £0 545 (2009 £0 471) The sigmficant mputs nto the model were the share price at grant date exercise price dividend
yield risk free iterest rate and expected option hife as shown above

Movements in the number of share awards outstanding are as follows

2010 2009
Number Number
Outstandmyg at 1 October 513573 354 896
Granted 187176 193 529
Forfeited
Exercised (145 977) (34 852)
Outstanding at 30 September 554 772 513 573
Exercisable at 30 September 174 067 145 977

The weighted average share price of share awards exercised 1n the vear was £0 545 (2009 £0471)

Share awards outstanding at the end of the year have the followng expiry dates

2010 2009

Number Number

2010 145 977

2011 174 067 174 067

2012 193 529 193 529
2013 187 176

The total expense recogmsed 1n the income statement was £143 695 (2009 £123 305)
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26 Ultimate controlling party and related party transactions

The immediate parent undertaking of the company at 30 September 2010 was Almac Diagnostics {2004) Limited a company
incorporated n Northern Ireland The registered office of Almac Diagnostics (2004) Lumited 1s Almac House 20 Seagoe
Industrial Estate Craigavon BT63 5QD  Group financial statements for this company are not prepared

The parent undertaking of the smallest group of undertakings of which the company 1s a member and for which group financial
statements are prepared 1s Almac Group (UK) Limited a companv mcorporated in Northern Ireland The registered office of
Almac Group (UK) Limuted 1s Almac House 20 Seagoe Industnal Estate Craigavon BT63 SQD Copies of the group
financial statements are available from the registered office

The ultimate parent undertaking of the company and the parent undertaking of the largest group of undertakings of which the
company 15 2 member and for which group financial statements are prepared 15 Almac Group Limited a company incorporated
m Northern Ireland The registered office of Almac Group Limited 15 Almac House 20 Seagoe Industrial Estate Craigavon
BT63 5QD Copies of the group financial statements are available from the registered office

At the balance sheet date the ultimate controlling partv was Dr Sir Allen McClay Sir Allen passed away on 12 January 2010
Pending a grant of probate bemg 1ssued and the admimstration of Sir Allens Estate his shareholding 1s controlled by the

executors of his wll

Transactions entered mto dunng the vear with related parties were as follows

2010 2009

£ £

Sales to related parties 6 800 87 441
Purchases from related partics 166 306 169 457
Management charge paid 748 704 939 939

Details of balances owed by and to related parties are disclosed m notes 11 13 and 14 respectively
Details of interest payable and receivable on balances held with related parties are disclosed 1n note 5
C Hayburn 1s a trustee of the McClay Foundation Dr Sir Allen McClav was both the settlor and a trustee of the Foundation

At 30 September 2010 a balance of £3 172 465 (2009 £3 172 465) was owing in relation to a loan provided to the company
by the McClav Foundation



