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Directors’ report for the year ended 30 September 2009
The directors present therr report and the audited financial statements for the year ended 30 September 2009

Principal activities

Almac Diagnostics Limited 15 a private mited company incorporated tn Northern Ireland The regisiered address 1s detailed on
page |

The principal actvities of the company are the development of Cancer Diagnostics concentrating maatly upon colorectal cancer.

and the development of a service business using microarray based data analysis for the academic. pharmaceutical and
totechnology markets

Review of business and future developments

The company has incurred a loss of £4.516.218 during the current year, which 15 1n line with expectanons The company toresees
further losses 1n future years, however these are anticipated as a consequence of the research programme Funding commitments
have been put n place particularly from The McClay Foundation to support the company through 1ts development phase
Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subjecttoa number of r1sks including the
competitive market conditions  Further discussion of these risks and uncertainties. n the context of the group as a whole, 1s
provided 1n the annual report of Almac Group Limited

Environment

The company recognises 1ts corporate responsibility 1o carry oul 1ts operauons whitst minimising environmental impacts  The
directors’ continued aim 1s to comply with all applicable environmental legislation. prevent pollution and reduce waste
wherever possible

Health and safety

The company 15 commried to achieving the highest practicable standards in health and safety management and strives to make
all sttes and offices safe emaironments for employees and customers alike

Human resources

People are the company’s most tmportant resource  Retention of key staff 1s ctical and the company has mvested in
employment traimng and development

Results and dividends

The loss for the financial vear 15 £4.516.218 (2008 £6.735.002) The directors do not recommend payment of a dividend
{2008 £ml)

Research and development activities
The company 1s strongly comoutted to research and development activities 1n the area of clinical diagnostics in order to secure and

enhance its markel postion Research expenditure 1n the vear totalled £3 937.982 (2008 £2.796.077) and was expensed as
incurred  No development expenditure was mcurred during the vear ( 2008 £ml)

Directors

The directors who served duning the year are shown on page |
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Directors’ report for the year ended 30 September 2009 (continued)

Going concern
The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report

and confirm that adequate funding has been committed by the company's parent to support the company s operations and
planned growth over this peried Consequently, the directors have prepared these financial statements on a going concern basis

Donations

No donations for charitable or polibical purposes were made during the vear (2008 £n1l)

Employees

The company's policy is to consult and discuss with employees those matters likely ro affect employees' interests

The company's policy 1s to recrurt disabled workers for those vacancies that they are able to fill All necessary assistance with

mitial framng courses 1s given  Arrangements are made. whenever possible, for retraiming emplovees who become disabled. to
enable them to perform work idenufied as appropnate to their aptitudes and abiliies

Statement of disclosure of information to auditors

So far as each of the directors in office at the date of approval of these financial statements 1s aware
¢ ihere 15 no relevant audit information of which the company’s auditors are unaware, and

¢ they have taken all the steps that they ought to have taken as directors 1n order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information

Independent auditors

The auditors. PricewaterhouseCoopers LLP have indicated their willingness to continue 1n office. and a resolution concerning
their re-appomtment will be proposed at the Annuat General Meeting

The above report has been prepared in accordance with the small companies regime of the Companies Act 2006
By order of the Board
C Hayburn ?

Company secretary
21 January 2010
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directors” Report and the financial statements i accordance with applicable law
and regulauons

Company law requires the directors to prepare financial statements for each financial vear Under that law the directors have
elected 1o prepare the financial statements 1n accordance with International Financial Reporting Standards (IFRSs} as adopted
by the European Umon  Under company law the directors must not approve the financial statements unless they are satisfied
that they give a rue and fair view of the state of affairs of the company and of the profit or loss of the company for that period
In preparing these financial statements. the directors are required to

¢ select suitable accounting policies and then apply them consistently.
¢ make judgments and accounting estimates that are reasonable and prudent,

¢ state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European Umion have been
foliowed. subject to any material departures disclosed and explained in the financial statements. and

¢ prepare the financial statements on the going concern basis. unless 1t 1s inappropriate to presume that the company will
continue 1n bustness

The directors are respenstble for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any ume the financial position of the company and enable them to ensure
that the financial statements comply with the Compames Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

By order of the Board

L

C Hayburn
Company secretary
21 January 2010
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Independent auditors’ report to the members of Almac Diagnostics Limited

We have audited the financial statements of Almac Dragnostics Limited for the year ended 30 September 2009 which comprise
the mecome statement. staiement of changes in eqnty, balance sheet. cash flow statlement and the related notes The financial
reporiing framework that has been applied 1n their preparation 1s applicable law and International Financial Reporung
Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and aunditors

As explained more fully 1o the staiement of direciors responsibihiies set out on page 4. the directors are responsible for the
preparation of the financial statements and for being sansfied that they give a rue and fair view Our responsibility 15 to audit
the finaneial statements in accordance with appheable law and International Standards on Auditing (UK and Ireland} Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report. including the opintons, has been prepared for and only for the company s members as a body 1n accordance with
Sections 495 and 496 of the Companies Act 2008 and for no other purpose  We do not. i giving these opintons accept ar
assume tespensibility for any other purpose or to any other persen 1o whom thus report 15 shown or 1nto whose hands 1t may
come save where expressly agreed by our prior consent wn writtng,

Scope of the audit of the financial statements

An audit wovolves obtaing evidence about the amoums and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statemenes are free from matenal misstatement. whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the company’s circumstances and have been consistently
apphlied and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the directors. and the overall
presentation of the financial statements

Opinior on financial statements
in our opinion the financial statements

e gve atrue and fair view of the state of the company s affairs as at 30 September 2009 and of n1s loss and cash flows for the
year then ended,

* have been properly prepared in accordance with IFRSs as adopted by the European Union. and

»  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In eur opinion the information given in the Directors” Report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report 1n respect of the following matters where the Companies Act 2006 requires us 1o report to You ifl m
Qur opinion

s adequate accounting records have not been kept. or returns adequate for our audit have not been recerved from branches
not vistted by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors remuneration specified by law are not made, or
we have not recerved all the information and eaplanations we require for our audit

Stephen Curragh (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

21 January 2010






Almac Diagnostics Limited

Income statement for the year ended 30 September 2009

2009 2008

Notes £ £
Continuing operations
Revenue 2 1,899,179 672.176
Cost of sales 6 (1,378.882) (898.713)
Gross profit/(loss) 520,297 {226,337)
Pustributton costs (692,776) (716.109)
Adnmunistrative expenses (2,093,021) {2574.924)
Research and development expenditure (3,937,982) (2.796.077)
Operating loss (6,203.482) (6.313.647)
Operating loss i1s analysed as
EBITDA before research and devetopment expenditure {1,604,335) {2.504,337)
Depreciation of property plant and equipment (626,864) (609.207)
Amortisaton of mtangible assets (34.301) (3.526)
Research and development expenditure (3,937,982) (2.796.077)
Finance costs S (503,794) (455.964)
Finance mcome 5 4,547 14.609
Finance costs - net 5 (499,247) {(441.353)
Loss before income tax (6,702,729) (6.755.002)
Income tax credit 8 2,186,511 -
Loss for the year attributable to equity shareholders {4.516,218) (6.755 002}
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Statement of changes in equity
Share
Share prenunm Retamed Total
capital account earmngs equity
£ £ £ £
At 1 October 2007 1 000 209,604 (13.180,163)  (12.879.559)
Loss for the vear - - {6 755 002) (6,755,002)
At 1 October 2008 1.000 299604  (19.935.165)  (19.634.361)
Loss for the year - - (4.516.218) 4.516.218)
At 30 September 2009 1,000 299,604  (24,451,383)  (24,150,77%)




Almac Diagnostics Limited

Balance sheet as at 30 September 2009

2009 2008

Notes £ £
Assets
Non-current assets
Intangible assets 198,050 25674
Property, plant and equipment 10 4,929,969 5.169,150
Total non-turrent assets 5,128,019 5194.824
Curreat assets
Trade and other recervables 11 3,695,164 1622410
Cash and cash equivalents 12 225 4,157
Total current assets 3,695,389 1.626.567
Total assets 8.823,408 6 821.391
Liabilties
Current habilities
Borrowings 14 67.354 161.045
Trade and other payables 13 28.244,901 21 747.496
Total current habilities 28,312,255 21,908.541
Non-current ahlities
Borrowings 14 3,150,000 3.164.000
Onher non-current hamhues 16 488,750 401.547
Deferred income 17 1,023,182 981,864
Taotal non-current habilities 4,661,932 4.547.411
Total habilitres 32,974,187 26,455,952
Equity
Shareholders’ equty
Ordinary shares 138 1,000 1.000
Share premium account 19 299,604 299.604
Retained earnings (24,451.383) (19,935,165}
Total shareholders® equaty (24,150,779) (19.634.561)
Total equity and liabilities 8.823.408 6,821,391

The notes on pages 10 ta 26 are an ymregral part of these financial statements

The financial statements on pages 6 to 26 were authonsed for 1ssue by the board of directors on 21 January 2010 and were

stgned on its behalf by

C Havbum

Director

. [

Almac Diagnostics Limited

Professor D P Harkin

D o f

Registered number NI 43067






Almac Diagnostics Limited

Cash flow statement for the year ended 30 September 2009

2009 2008
Notes £ £
Cash flows from operating activities
Cash used in operations 20 (6,594,649) (6.770.819)
Interest paid (397,394) (297.418)
Net cash used 1n operating activities (6.992,043) (7.068.237)
Cash flows from investing activities
Purchase of intangible assets 206,677) {19952)
Purchase of property. plant and equipment (387,683) {(311.661)
Capital grants received 176,009 -
et cash used 1n investing activibies (418,351) {(331.613)
Cash flows from financing activities
Advances from related parties 7,514,153 7.242,903
Repayment of borrowings (42,000) (48.000)
Net cash generated from financing acuvities 7,472,153 7,194,903
Net ncrease/(decrease) 1o cash and cash equivalents 61,759 (204.947)
Cash. cash equivalents and overdrafis at beginning of the year (108,838) 96.059

Cash, cash equivalents and overdrafis at end of the year 12 {47,129) (108.888)
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Notes to the financial statements for the year ended 30 September 2009
1 Accounting policies
General infoermation

The company’s principal activities duning the year were as described i the directors® report  The financial statements are
presented 1n sterling  Almac Diagnostics Limitted 1s a private imited company incorporated m Nerthern Ireland The registered
address 1s detatled on page 1

The principal accounung policies adopted 1n the preparation of these financial staterents are set out below These policies have
been consistently apphed 1o all the vears presented unless otherwise stated

Basis of preparation

These finanmal staternents have been prepared in accordance with International Financial Reporting Standards as adopted by
the European Union. IFRIC interpretations and the Companies Act 2006 applicable 1o companies reporiing under IFRS These
financial starements have been prepared under the historical cost convention

The preparatton of financial statements 1n conformty with IFRS requires the use of certan ¢ritical accounting estimates It also
requires management to exercise its judgment 1o the process of applyving the company’s accounting policies  Management has
concluded that there are no critical assumptions or estimates mvolving a high degree of judgment or complexity which require
further disclosure  The company s accounting policies and estimates are detarled below

Standards, amendments and mterpretations effective in the yvear to 30 September 2009
During the vear, the following standards. amendments and interpretations became effective

Effecnive date
Internationai Financial Reporting Interpretation Committee (IFRIC) Interpretations

[FRIC 12 Service Concession arrangements | January 2008

[FRIC 13 Customer lovalty programmes 1 July 2008

IFRIC 14 IAS 19 — The Lmit on a defined benefit asset. muumum funding 1 Jaouary 2008
tequirements and thetr interaction

IFRIC 16 Hedges of a net investment m a foreign operator 1 October 2008

None of the IFRIC nterpretations has any materal impact on these financial statements
Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

During the vear, the [ASB and IFRIC have 1ssued the following accounting standards and interpretations sith an effective date after
the date of these financia) statements (1 € applicable to accounting periods beginning on or after the effective date)

Effecuve date
International Accounting Standards (IASsTFRSs)

[FRS [ (amendment)
IFRS 2 (amendment)
IFRS 3 (revised)
IFRS 5 (amendment)
IFRS 7 {amendment)
IFRS 8

JAS 1 (revised)

LAS 1 {amendment)
1AS 23 (revised)
1AS 27 (revised)
TAS 32 {amendment)
1AS 38 (amendment)
TAS 39 (amendment)

First ume adoption of IFRS

Share based pavments

Business combinations

Non-current assets held for sale and discontinued operattons
Financial mstruments - Disclosures

Operating segments

Presentanion of financial siatements

Presentation of financial statements

Borrowing costs

Consohdaled and separate financal statements

Financial instruments Presenianon

Intangble assets

Financial mstruments Recogmtion and measurement on eligible
hedged items

1 lanuary 2009
1 Jaruary 2009
1 July 2009

1 January 2010
1 January 2009
1 January 2009

1 January 2009
1 January 2010
1 Janvary 2009
1 July 2009
1 Janwary 2009
1 July 2009
1 July 2009
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1 Accounting policies (continued)
International Financial Reporung Interpretauon Commitiee {IFRIC) Interpretations

IFRIC 15 Agreements for construction of real estate 1 January 2009
IFRIC 17 Dustribution of non-cash assets to owners 1 July 2009

The direciors do not anticipate that the adopuion of these standards and interpretations will have a material impact on the
recogmtion or measurement of the company's financtal statements in the penod of ininal applicaton However the following
standards and interpretations impact on the presentation of the financial statements

IFRS 7 Financial instruments - Disclosures” {(amendment) - effective 1 January 2009 The amendment requires enhanced
disclosures about fair value measurement and liquidity risk. In particular. the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy

1AS 1 (revised) "Presentation of financial statements” - effective 1 January 2009 The revised standard prohibits the presentanon of
1tems of income and expenses (that 1S, ‘non-owner changes 1n equity’) m the statement of changes it equity requiring ‘non-owner
changes m equity” to be presented separately from owner changes in equity 1n a statement of comprehensive income As a result the
company will present 1n the statement of changes m equity all owner changes m equity, whereas all non-owner changes in equrty
will be presenred in the statement of comprehensive income As the change in accounting policy will only 1mpact presentation
aspects, there will be no 1mpact on the company’s resulis

Intangible assets — computer software

The costs of acquinng and bringing 1o use computer software are caprtalised and amortised on a straight-line basis over the
esumated useful economic life of the sofiware which 15 between three to five years

Property, plapt and equipment

Property. plant and equipment 1s stated at historical cost tess deprecianon

Historical cost includes expenditure that 15 directly attnibutable 1o the acquesinon of 1the nems Suobsequent costs are included 1n
the asset’s carrving amount or recognised as a separate assel. as appropnate. only when it 15 probable that fiure economc
benefits associated with the em wall flow 1o the company and the cost of the em can be measured rehably The carrving
amount of the replaced part 1s derecogmsed Al other repairs and mamtenance are charged to the income statement during the

financial period 1n which they are incurred

For all assets depreciation 15 caleulated so as 1o wnite off the cost less therr esiimated residual values. on a siraght hne basis
over the expected usefut econorme hives of the assets concerned

The principal anmual depreciation rates used are as follows

Leasehold improvements - over the lease term

Laboratory equipment - 41020 years '
Computer equipment - Syears

Office equipment - 10 vears

The assets’ residual values and useful economic lives are reviewed. and adjusted 1f appropnate. at each balance sheet date

An asset s carryving amount 15 written down immediately to us recoverable amount 1 the asset s carrying amount 1s greater than
1ts estimated recoverable amount Gamns or losses on disposals are determuned by comparing the proceeds with the carrying
amount and are recognised within admiaustrative expenses in the mcome statement

Financial assets

The company classifies all us financial assets as loans and receivables or cash and cash equivalents

Loans and recervables are non-dervative financial assets with fixed or determinable payments that are not quoted 1n an active
market They are included in current assets. except for maturines greater than 12 months after the balance sheet date  These

are classified as non-current assets The company s loans and recervables compnise “trade and other recervables’ and “cash and
cash equivalents 1n the balance sheet
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1 Accounting policies {(continued)
Trade and other receivables

Trade receivables are recognised mmally at fair value and subsequently measured at amorused cost using the effective mterest
method. less provision for imparment A provision for impairment 15 estabhished when there 15 objective evidence that the
company will not be able 1w collect all amounts due according to the onigmal terms of the recevables  Significant financial
difficulties of the debror. probability that the debtor will enter bankruptey or financial regrgantsation. and default or
delinquency in payments are considered indrcators that the trade receivable 1s impaired. The carrying amount of the asset 15
reduced through the use of an allowance account and the amount of the loss 15 recognised in the income statement When a
trade receivable 15 uncoliectable. 1t 1s written off against the allowance account for trade recervables Subsequent recovertes of
amounts previously wntten off are credited agamst the income statement

Cash and cash equivalents

Cash and cash equivalents mcludes cash in hand. deposits held at call with banks. other short-term highly hiquid investments
with oniginal maturinies of three months or less. and bank overdrafts Bank overdrafts are shown within borrowngs 1n current
habilines on the balance sheet

Trade payables

Trade and other payables are recogmsed mitially at fair value and subsequently measured at amortised cost using the effective
erest method

Borrowings

Borrowings are recognised minally at fair value, net of direct 1ssue costs and subsequently measured at amortised cost Finance
charges. including premiums payvable on senlement or redempuion and direct 15sue costs, are accounied for on an accruals basis
1o the income statement using the effecive interest rate method and are added to the carrying amount of the mstrument 1o the
extent that they are net settled in the period m which they anse

Borrowings are classified as current habilities unless the company has an uncondiional rnight to defer settlement of the Lability
for at least twelve months after the balance sheet date

Leased assets

Leases 1n which a sigmificant portion of the nsks and rewards of ownership are retained by the lessor are classified as operating
leases Payments made under operatng leases (net of any incentives recerved from the lessor) are charged to the mcome
statement on a straighi-line basis over the pertod of the lease

Current and deferred income fax

The tax expense for the period comprises current and deferred tax Tax 1s recogmised m the mcome statement, except to the
extent that 1t relates to items recognised directly m equity In this case the tax 1s also recognised 1n equity

The current income tax charge 15 calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date Management periodically evaluates positions taken in tax returns with respect to situations i which applicable tax
regulation 1s subject 1o interpretation It establishes provisions where appropriate on the basis of amounts expected to be paid to
the tax authonties

Deferred income tax 15 recognised. using the iability method, on temporary differences ansing between the tax bases of assets
and habihues and thewr carrying amoums i the financial statements However. the deferred income tax 15 not accounted for 1f it
arises from mimal recogmtion of an asset or habihity 1n a transaction other than a business combination that

at the ume of the transaction affects neither accounting nor taxable profit or loss Deferred mcome tax ts deternuned using tax
raies and laws that have been enacted or substanually enacted by the balance sheet date and are expected to apply when the
related deferred mncome tax asset is realised or the deferred income tax liability 15 settled

Deferred income tax assets are recognised only to the extent that it 1s probable that future taxable profit will be available
aganst which the temporary differences can be unilised
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1 Accounting policies (continued)
Grants

Grants are recogmised at their fair value where there 1s a reasenable assurance that the grant will be recerved and the company
will comply with all attached conditions Grants relating to costs are deferred and recognised in the 1ncome statement over the
period necessary 1o match them wath the cosis that they are intended to compensate Grants relating to property. plant and
equipment are mnciuded in non-current ltabthities as deferred mcome and are credited to the income statement on a straight-lie
basis over the expected useful economic hves of the related assets

Research and development

Expenditure on research 15 wnitien off in the vear in which it s incurred  Development expenditure 13 caprtabsed when the
criteria for recognising an asset are met

Revenue recognition
Revenue comprises the fair value of the consideraton recerved or recervable for the sale of services in the ordinary course of
the company’s activitics  Revenue 15 shown net of value-added tax. retumns, rebates and discounts

The company recognises revenue when the amount of revenug can be rehably measured and 1t 15 probable that future economic
benefits will flow to the entity The amount of revenue 1s not considered to be reliabiy measurable untit ali contingencies
relating to the sale have been resolved The company constders this to be upon completion of the service. when results of
testing performed has been returned to the chent

The company uses the percentage-of-completion method in accounting for its fived price contracts 1o deliver services Use of
the percentage-of-completion method requrres the company to estimate the services performed to date as a proportion of the
total services to be performed

Foreign currency translation

ltems included in the financial statements are measured using the currency of the primary economuc envirgnment tn which the
entity operates (“the functional currency™) The financial statements are presented i sterhing, which is the company’s functional
and presentauon currency

Foreign currency transactions are translated into the functional currency at the exchange rate ruling on the dates of the
transactions  All monetary assets and habilies denominated in foreign currency are translated at the rate of exchange ruling at
the balance sheet date

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the mcome
statement financial mcome or cost All other foreign exchange gans or losses are presented in the mecome statement with
admmistrative expenses

Pension obligations

The company participates in a group defined conmurbunion scheme for emplovees whereby the asseis of the scheme are held

separatelv from those of the group in an independently administered scheme  Contributions are charged to the income
statement mn the vear to which they relate

2 Analysis of revenue

Revenue 1s aitnbutable to the company s principal activities carnted out i the United Kingdom
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3  Financial nsk management

Finapncial risk facters

The company s operations expose it to a variety of financral risks market risk (including currency risk and interest rate risk).
credit nisk and hquidity risk  Interest-bearing assets consist of short-term bank deposits and recenvables from related
undertakings outstde the United Kingdom  Interest-bearmg hiabilities consist of bank overdrafis. subordinated loans and
payvables to related undertakings ouiside the Unsted Kingdom  The company has in place a nisk management programme that
seeks 1o limit the adverse effects on the financial performance of the company by monnoring the foregoing nsks

Market risk '
[§)] Foreign exchange risk
Whule the greater part of the company’s revenues and expenses are denomunated m sterling, the company 15 exposed to foreign

exchange nsk i the normal course of business  Whale the company has not used financial instruments to daie to hedge foregn
exchange exposure. this position 15 kept constantly under review

If the US dollar had weakened / strengthened by 10% against the sterhing spot rate on 30 September with ail other variables
held constant, the financial statements would have been impacted as follows

2009 2008
Impact on [mpact on
post-tax Impact on post-tax Impact on
profits equrty profiis equity
£'000 £°000 £°000 £°000
US dollar weakens by 10% against GBP +144 +144 +5 +5
US dollar strengthens by 10% against GBP -118 -118 -4 -4

(1)  Interest rate nsk

The company s interest rate risk arises marnly from current borrowings. everdrafis and loans from related partes Borrowings
1ssued at vanable rates expose the company 1o ipterest rate sk Company policy 1s to maintain a muix of interest free advances
and loans from group companmes, variabie inierest rate borrowings from related parties and external overdraft facilines This
approach limits the company’s exposure to external interest rate fluctuations to a sigmficantly lower level than could be
achieved 1if its funding needs were met externally

If average interest rates over the period had increased / decreased by 1% with all other vanables held constant. the financral
statements would have been impacted as follows

2009 2008
Impact on Impact on
post-tax Impact on paost-tax Impact on
profits equity profits equity
£°000 £000 £°000 £7000
Interest rates increase by 1% +138 +138 +39 +39
Interest rates decrease by 1% -138 -138 -39 -39

Crednt nsk

The company has implemented policies thai require appropnate credit checks on potennal customers before sales are made
Credit control assesses the credit quality of the customer. taking into account its financial position. past experience and other
factors The amount of exposure to individual customers 15 subject to limits, which are reassessed regularly
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3 Financial risk management (continued)

Liquduy nisk

The company projects cash flow requirements as part of rts annual budget setting process Cash requirements are montored
dynamzcaily by the company’s ulumate parent undertakmg. with resources deploved 10 the company as required  As a result of

1ts actvities the company 1s a net consumer of cash and combines intergroup funding with external sources to ensure that
sufficient liquidity 1s mamntamned 10 allow continued operation

4  Capital risk management
The company s ultimate parent undertaking's objectives when managing capital are 1o safeguard the group s abtlity to continue

as a gomg concern 1 order to provide returns for shareholders and benefits for other stakeholders For further details. refer 1o
the report and financial statements for the ultimate parent undertaking. Aimac Group Limited

5 Finance costs - net

2009 2008
£ £

Interest expense
Interest payable on bank borrowwgs - {209)
Interest payable to related parties (447,334} (412.253}
Other finance costs {56,460} (43.502)
Finance costs (503,794) {455.964)
Interest mcome
Interest on bank deposits 15 267
Interest recervable from related parties 4,532 14.342
Finance income 4,547 14.609
Finapce costs — net (499,247 (441 355)
6  Expenses by nature

2009 2008

£ £

Raw materials and consumables used 892,643 500.257
Staff costs (note 7) 3,125,009 2.631.524
Depreciation and amortisation 661,165 612,733
Operating lease payments 207,450 205.016
Transfer from capital grant reserve (134,6%91) (132.973)
Revenue grants (192,133) (269.407)
Other expenses 3539218 3.438.673

Total cost of sales, distribution cests, administrative expenses and research
and development expenditure 8,102,661 6.985.823
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6  Expenses by nature (continued)
Services provided by the auditers and network firms

During the year the company obiained the followmng services from the auditor at costs as detailed below.

16

2009 2008
£
Fees pavable 1o the company s auditor for the audit 6,950 7.131
Fees pavable to company’s auditor and tts assocrates for other services
- other services pursuant o legrsjation 2,652 3.204
- 1ax Services 2,300 4.646
7 Employees and directors
2009 2008
£ £
StafT costs during the yvear
Wages and salaries 2,759,203 2.330.621
Social security costs 273,158 223,961
Other penston costs — defined contribution 96,648 76.942
3,129,009 2,631,524
2009 2008
Number Number
Average monthly number of persons employed (mcluding
directars) durnng the yvear by activity.
Operanions 14 12
Selling
Admnistration 8
Research and development 33 26
62 55
There were no key members of management during the year other than the directors noted below
2009 2008
Directors £ £
Aggregate emoluments 120,636 96.082
Company pension contmbuutons 1o money purchase schemes 8,112 6.041

One director {2008 one) has reurement benefits acerummg under a money purchase scheme
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8 Income tax credit

2009 2008
£ £
Current tax
Group relief recervable 2.186.511 -
Deferred tax
Ornigination and reversal of temporary defferences - -
Income tax credit 2,186,511 -

The tax assessed for the year differs from the standard rate of corporanon tax n the UK of 28% (2008 28%) The differences

are explaned below

2009 2008
£ £
Loss on ordmary activities before taxation (6,702,729} {6.755.002)
Loss on ordinary activities before taxation at the UK standard rate (1.876,764) {1.891.401)
of 28% (2008 28%)
Effects of
Expenses not deducuble for tax purposes 9,188 6,677
Income not subject to tax (106,398) (888)
Enbanced research and development expenditure (259,817) {223.027)
Deferred 1ax not recognised 84,993 46.982
Group relief not pard for - 2.098.982
Caprtal grants not taxable (37,713} (37,332)
Income tax credit (2,186,511) -
9  Intangible assets ¢
Computer
software
£
Cost
A1 1 October 2008 31,504
Addiions 206.677
At 30 September 2009 238,181
Aceymulated amortisation
At | October 2008 3,830
Charge for the year 34,301
At 30 September 2009 40,131
Net hook value
At 30 September 2009 198,050
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9 Intangible assets (continued)
Computer
software
£
Cost
At 1 Ocrober 2007 11,552
Additions 19,852
At 30 September 2008 31.504
Accumulated amortisation
At ] October 2007 2,304
Charge for the year 3.526
At 30 September 2008 5,830
Net book value
At 30 Sepiember 2008 25,674
Amortisation 15 included within administrative expenses m the income statement
10 Property, plant and eqmipment
Leasehold Laboratory Computer Office
Improvements equipment equipment equipment Total
£ £ £ £ £
Cost
At 1 October 2008 5.140 679 1.966.764 360.279 43,695 7.511.417
Addmons - 273253 112.254 2174 387.683
At 30 September 2609 5,140.679 2,240,019 472,533 45,869 7,899,160
Accumulated depreciation
At 1 October 2008 1,193.668 315 600 217,729 15270 2.342.267
Charge for the year 342.883 208.595 70,912 4474 626.8564
At 30 September 2009 1.536.551 1,124,195 288,641 19,744 2,969,131
Net book value
At 30 September 2009 3.604,128 1,115,824 183,892 26,125 4,929,969
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10 Property, plant and equipment (continued)
Leaseheld Laboratory Computer Office
improvements equipment equipment equipment Total
£ £ £ £ £
Cost
At 1 Qctober 2007 5.017.072 1,789.174 334 059 39,451 7.199 756
Addmons 123.607 177,590 6.22 4.244 311 661
At 30 September 2008 5,140,679 1,966,764 360,279 43,695 7511417
Accumulated depreciation
At ] October 2007 852.15% 722.893 146.945 11.063 1,735,060
Charge for the vear 341.509 192.707 70.784 4207 609,207
At 30 September 2008 1,193,668 915.600 217,729 15,270 2,342,267
Net book value
A1 30 September 2008 3,947,011 1,051,164 142,550 28,425 5,169.150
Borrowings of £20 000 arc secwred on laboraiory and computer equipment (note 14)
Deprectanon 1s included within administrative expenses in the tncome statement
11 Trade and other receivables
2009 2008
£ £
Amounts falhng due within one year:
Trade recemvables 871,114 389,325
Less Provision for impatrment of recervables - -
Trade receivables (net) 871,114 389.325
Amounts owed by group undertakings 432353 1.059.645
Group rehef receivable 2,186,511 -
Other recervables 73,518 76.373
Prepayments and accrued income 131,668 97.067
3,695,164 1.622 410

The fair values of trade and other recervables are not materially different from therr carrying value For the purposes of [IFRS
7. all of the company s financial assets are classified as loans and recervables  The company has no assets that may be
classified as held at far value through profit and loss. derwvatves used for hedgmg or available-for-sale
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11 Trade and other receivables (continued)

The carrymg amount of the company s trade and other recervables are denomunated i the following currencies

2009 2008
£ £

Currency
UK pound 3,016,707 1.308.978
US dollar 540.624 250.719
Euro 137,833 62.713
3,695,164 1.622.410

The maximurn exposure to credit risk at the reporting date 1s the fair value of each class of recervable above Trade and other
recervablies does not contain imparred assets

As of 30 September 2009, trade recervables of £153.116 (2008 £205.541) were past due but not impared  These relate to a
number of large public mstitunons for whom there 1s httle nisk of default The ageing analysis of these trade recervables 15 as
follows

2009 2008
£ £
Up to 2 months overdue 17,878 94,437
More than 2 months overdue 135,238 111.104
153,116 205.54]

12 Cash and cash equivalents
2009 2008
£ £

Cash and cash equivalents

Cash at bank and 1n hand 225 4,157

Cash. cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement

2009 2008

£ £

Cash and cash equyvalents 215 4157
Bank overdrafts (47,354) (113 045

(47,129) {108.888)
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13  Trade and other payables
2009 2008
£ £
Trade payables 419,721 352,345
Amounts owed 1o group undertakings 26,820,601 19.921 519
Amounts owed 10 other related parties 12,901 10.229
Other 1ax and social security 95.345 79.178
Other creditors - 14.147
Accruals 896,333 1170.078
28,244,901 21.747.496

The farr values of trade and other payables are not materially different from therr carrying value as the impact of discounting 1s

not sigmificant

There 15 1o difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other

payables

14  Financial hiabilities — Borrowings

2009 2008
Current £ £
Other loans - secured (a) 20,000 48.000
Bank overdraft 47,354 113.045
67,354 161,045
2009 2008
Non-current £ £
Other loans - secured (a} - 14.000
Subordinated loans (b) 3,150,000 3.150.000
3,150,000 3.164,000

(a) The above loans which are offset by revenue grants earned are secured by a fixed charge over the laboratory and computer
equipment of the company

{b) £2.750,000 (2008 £2.750.000) 15 due to The MeClay Foundation Interest 1s charged at base rate plus 2 5 per cent The
loan agreement was revised duning 2008 so as to postpone the next capital payment until November 2010 The impact of the
revised agreement on the maturity profile of non-current borrowings 1s disclosed below The remainming balance 1s due to the
immediate parent undertakmg. Almac Diagnostics (2004) Limited This balance 1s not mterest bearing

The fair value of current and non current borrowings equals their carrying amount as the impact of discounting 1s not
sigmificant For the purposes of IFRS 7. the financial habihties noted above are classified as other financial iabiliues The

company has no habiliies that may be classified as held at fair value through profit and loss or derivatives used for hedging

The effective interest rate at the balance sheet date was 1 75% (2008 6%)
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14  Financial liabilities — Borrowings (continued)
Maturity of financial liabilities
The matunity profile of the carrying amount of non-current habihities. at 30 September was as follows
2009 2008
£ £
In more than one year but not more than two years 460,000 14.000
In mote than two years but not more than five years 1,380,060 1.380.000
In more than five vears 1,310,000 1.770.000
3,150,060 3.164.000
The amounts included 1n the table below are the contractual undiscounted cash flows of current and non-current borrowings
Subordinated
Bank Other loans loans Total
overdraft
2009 2009 2009 2009
£ £ £ £
Less than one year 47,354 20,600 - 67,954
In more than one vear but not more than two years - - 474,950 474,950
In more than two years but not more than five years - - 1,468,20¢ 1,468,200
More than five vears - - 1,545,800 1,545,800
47,354 20,600 3,488,950 3,556,904
Subordinated
Bank Other loans loans Total
overdraft
2008 2008 2003 2008
£ £ £ £
Less than one year 113,045 49.440 - 162,485
In mote than one year but not more than two years - 14.420 - 14 420
In more than two years but not more than five yvears - - 1.690.500 1.690,500
More than five vears - - 2.556,500 2,556.500
113.045 63.860 4.247.000 4.423 905

15 Deferred income tax

The movement 1n deferred income tax assets and liabiliies during the year. without taking mto considerauon the offsetting of

balances within the same tax junsdiction 15 as follows

Tax losses
Deferred tax assets £
At 1 October 2007 1.063,680
Charged 10 the mcome statement (104,983)
At 1 October 2008 958,697
Charged to the income statement (25,017}
At 30 September 2009 933,680
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15 Deferred income tax (continued)

Accelerated

caputal

Deferred tax habihihes allowances
£

At 1 October 2007 (1,063.680)
Credsted to the income statement 104 983
At 1 October 2008 {958 697)
Credited to the income statement 25.017
At 30 September 2009 (933.680)

Deferred income tax assets are recognised (o the extent that the realisation of the related tax benefit through future 1axable
benefits is probable Deferred income tax assets not recogrsed are comprised as follows

Deferred tax assets not recognised 2009 2008
£ £

Tax losses 2.546,108 2321.091
Other temporary differences 293,236 254.388
2.839,344 2.775,479

No deferred tax asset has been recognised 1 relation to the above as n the opion of the directors 1t may not be recoverable in
the foresegable future

16 Other non-current liabilities

2009 2008
£ £
Accruals 488,750 401.5347

Maturity of non-current liabilities

The matunity profile of the carrving amount of non-current habilines at 30 September was as follows

2009 2008
£ £
In more than one vear but not more than two years 146,180 100.966
In more thar two vears but ntot more than five years 342,570 300.381
488,750 401,547
17  Deferred income
Government
grants
£
At 1 Qctober 2007 1.114,837
Released 10 the ;ncome statement (132.973)
At 1 October 2008 981.864
Additions 176,009
Released to the income statement (134691}

At 30 September 2009 1,023,182




o — e e - e




Almac Diagnostics Limited 24
18 Called up share capital
2009 2008
Authorised £ £
1.780 Class A ordinary shares of £0 10 each 178 178
7.920 Class B ordinary shares of £0 10 each 792 792
300 Class C ordinary shares of £0 10 each 30 30
1,000 1.000
Issued and fully paud 2009 2008
£ £
1.780 Class A ordinary shares of £0 10 each 178 178
7 920 Class B ordinary shares of £0 10 each 792 792
300 Class C ordinary shares of £0 10 each 30 30
1,000 1,000

Class A and B shares rank par1 passu 1n all respects Class C sharcholders have no voting rights and may not appoint a director

19  Share premium account

£
At | October 2008 and 30 September 2009 299,604
20 Cash used in operations
2009 2008
£ £
Loss before taxation (6,702,729) (6,755,002)
Adjustment for
Depreciation of property. plant and equipment 626,864 609.207
Amortisatton of intangible assets 34,301 3.526
Release of capital grant (134,691) (132.973)
Interesi expense 503,794 455.964
Interest recervable (4,547) (14.609)
Decrease/(1ncrease) n trade and other receivables 113,757 (1.1539.706)
(Decrease)/increase 1n trade and other pavables (1,031,398) 222774
Net cash used m operations : (6,594,649) (6.770 819)

21 Pension commitments

The company operates a defined contribunion scheme for emplovees whereby the assets of the scheme are held separately from

those of the company n an mdependently administered scheme

Pension costs for the defined contmbution scheme are as follows

2009 2008
£ £
Defined contribution scheme ) 96,648 76.942
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22 Capital and other financial commitments

2009 2008
£ £
Contracts placed for future property. plant and equipment
expenditure not provided in the financial statements - -
23 Operating lease commtments - minimum lease payments
Buildings Motor vehicles
2009 2008 2009 2008
£ £ £ £
The future aggregate minunum lease payments under
non-canceliable operating leases are as follows
No later than one vear 165,000 165.000 28,259 30,110
Later than one vear and no later than five years 660,000 660.000 34,768 14,814
Later than five years 1,320,000 1 485.000 - -
2,145,000 2.310.000 63,027 44,924

24 Contingent liabilities

There exists a contingent liability to repay certain capital and revenue grants received from Invest Northern Ireland if certain
conditions are not met The directors do not anticipate any repayment falling due under the terms on which the grants were
recerved as there are no unfulfilled conditions

The company 1§ party to an unlimited 1nter-company cross company guarantee m relation to group banking facihiies in the
Umnited Kingdom

25  Ultimate controlling party and related party transactions

The immediate parent undertaking of the company at 30 September 2009 was Almac Diagnostics (2004) Limited a company
incorporated in Northern Ireland The registered office of Almac Diagnostics {2004) Lymited 1s Almac House, 20 Seagoe
Industnial Estate. Craigavon. BT63 SQD  Group financial statements for this company are not prepared

The parent undertaking of the smallest group of undertakings of which the company 1s a member and for which group financial
statements are prepared 1s Almac Group (UK) Limited, a company mcorporated 1n Northern Ireland The registered office of
Almac Group (UK) Limited 15 Almac House, 20 Seagoe Industrial Estate. Craigavon, BT63 5QD  Copies of the group
financial statements are avaiiable from the registered office

The ulumate parent undertaking of the company and the parent undertaking of the largest group of undertakings of which the
company 15 a member and for which group financial statements are prepared 15 Almac Group Limited. a company incorporated
1n Northern Ireland The registered office of Almac Group Limited 15 Almac House 20 Seagoe Industrial Estate, Craigavon,
BT63 5QD Copies of the group financial statements are available from the registered office

Al the balance sheet date the ulumate controlling party was Dr Sir Allen McClay  Sir Allen passed away on 12 January 2010
Pending a grant of probate bemng 1ssued and the adminisiration of Sir Allen's Estate. s shareholding 1s controlled by the
executors of his will
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25  Ultimate controlling party and related party transactions (continued)

Transaclions entered 1nto during the vear with related parties were as foliows

2009 2008

£ £

Sales to related parties 87,441 -
Purchases from related parties 169.457 29.762
Management charge paid 939,939 1.050,248

Details of batances owed by and to related parties are disclosed 1n notes 11. 13 and 14 respectvely
Details of interest payable and receivable on balances held with related parties are disclosed i note 5
C Hayburn 15 a trustee of the McClay Foundation Dr Sir Allen McClay was both the settlor and a trustee of the Foundation At

30 September 2009. a balance of £2 750.000 (2008 £2.750.000) was owing 1n relauon to a loan provided to the company by
the McClay Foundauon



