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HILLTOP HOMES LIMITED

Independent auditors' report to Hilltop Homes Limited

under section 449 of the Companies Act 2006

We have examined the abbreviated accounts on pages 4 to 6, together with the financial statements of
Hilltop Homes Limited for the year ended 31 December 2013 prepared under section 396 of the Companies
Act 2006.

This report is made solely to the company, in accordance with section 449 of the Companies Act 2006. Our
work has been undertaken so that we might state to the company those matters we are required to state {0 it
in a special auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company for our work, for this report, or for the
opinions we have formed.

Respective responsibilities of directors and auditors

The director is responsible for preparing the abbreviated accounts in accordance with section 444 of the
Companies Act 2006. It is our responsibility to form an independent opinion as to whether the company is
entitled to deliver abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts
have been properly prepared in accordance with the regulations made under that section and to report our
opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 2008/4 issued by the Auditing Practices Board. In
accordance with that Bulletin we carried out the procedures we consider necessary to confirm, by reference
to the financial statements, that the company is entitled to deliver abbreviated accounts and that the
abbreviated accounts to be delivered are properly prepared.

Opinion

In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with section
444(3) of the Companies Act 2006, and the abbreviated accounts have been properly prepared in
accordance with the regulations made under that section.

Other information

On on@\“‘\' we reported as auditors of Hilltop Homes Limited to the members of the company on the
financial statements prepared under section 396 of the Companies Act 2006 and our report was as follows:

"We were engaged to audit the financial statements of Hilltop Homes Limited for the year ended 31
December 2013 which are set out on pages 6 to 11. The financial reporting framework that has been
applied in their preparation is applicable law and the Financial Reporting Standard for Smaller Entities
(effective April 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller
Entities).

This report is made solely to the company's members as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.



HILLTOP HOMES LIMITED

Independent auditors' report to Hilltop Homes Limited
under section 449 of the Companies Act 2006 (continued)

Respective responsibilities of directors and auditors

As explained more fully in the Director's Responsibilities Statement set out on page 2, the director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view. Our responsibility is to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors. Because of the matter described in the Basis for
Disclaimer of Opinion on Financial Statements paragraph, however, we were not able to obtain suffictent
appropriate audit evidence to provide a basis for an audit opinion.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company's circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the director; and the overall presentation of
the financial statements.

Basis for disclaimer of opinion on financial statements

With respect to stock having a carrying amount of £4,268,477, the audit evidence available to us was
limited. In the current economic climate it is recognised that property values have fallen, often to less than
cost. The director has not had external valuations carried out due to the cost and difficulty in obtaining
reliable valuations. There were no alternative audit procedures available to provide suitable audit evidence
on the stock valuation,

We also draw your attention to note 1(a} in the accounts which sets out the uncertainty in relation to stock
valuation as well as the uncertainty surrounding the continuing suppeort of the bank.

Disclaimer of opinion on financial statements

Because of the potential significance of the matters described in the Basis for Disclaimer of Opinion on
Financial Statements paragraph, we have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion. Accordingly we do not express an opinion on the financial statements.

Opinion on other matter prescribed by the Companies Act 2006

Notwithstanding our disclaimer of opinion on the view given by the financial statements, in our opinion the
information given in the Director's Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.



HILLTOP HOMES LIMITED

Independent auditors' report to Hilltop Homes Limited

under section 449 of the Companies Act 2006 (continued)

Matters on which we are required to report by exception
In respect solely of the limitation on our work relating to stock valuation, described above;

® we have not obtained all the information and explanations that we considered necessary for the purpose
of our audit

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

® adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

® the financial statements are not in agreement with the accounting records and returns; or
® certain disclosures of director's remuneration specified by law are not made; or

® the director was not entitled to prepare the financial statements and the director's report in accordance
with the small companies regime."

/JC;\A}— o Loundce

Mrs Jane O'Rourke FCA (Senior Statutory Auditor)
for and on behalf of Harbinson Mulholland,
Chartered Accountants and Statutory Auditors

4 Bruce Street
Belfast



HILLTOP HOMES LIMITED

Abbreviated balance sheet as at 31 December 2013

Fixed assets
Investments
Current assets

Stock
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Current liabilities less total assets

Creditors: amounts falling due after more than one
year

Capital and reserves

Called up share capital
Deficit on profit and loss account

Sharcholders' funds

Notes

2013

4,268,477
65,436
91,586

4,425,499

(4,496,562)

(71,063)
(71,061)

(840,353)
(911,414)

5
(911,419)

(911,414)

2012

4,370,072
66,043
138,781

4,574,896

(4,621,666)

(46,770)
(46,768)

(840,353)
(887.121)

5
(887,126)

(887,121

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and the Financial Reporting Standard for Smaller Entities (effective

April 2008).

Approved by the board of directors on 20R L@tao‘ nd signed on its behalf.

E—@ Antonino Gierdano - Director

Company Registration No: N1042910

The notes on pages S to 6 form part of these financial statements,



HILLTOP HOMES LIMITED

Notes fo the abbreviated accounts for the year ended 31 December 2013

1 Accounting policies

a)

b)

d)

Going concern

The company has experienced a loss in the year of £24,293 and has a deficit on net assets of
£911,414,

Stock and Work in Progress consists of 7 developed houses and lands for development. Obtaining
reliable valuation of these properties is very difficult and the director continues to carry the houses
at cost and the lands at the 2008 valuation. The director is hopeful of sefling the properties in the
future and considers that their ultimate realisable value will exceed the value recorded in the
balance sheet.

Included in creditors less than one year are borrowings from Danske Bank totalling £4,493,138 and
in creditors due after more than one year & loan due to the director totalling £840,353. The accounts
have been prepared on the going concern basis on the assumption that the bank and director will
continue to support the company through the present difficulties in the property market. The bank
facility in place is due for review on 30 September 2014. The director will not seek payment of the
loan until the company is in a position to do so.

The key risks and uncertainties faced by the company are as follows:

® Valuation - none of the properties has been written down in the accounts. In light of current
market conditions it is difficult to establish reliable net realisable values for the properties.

@® Current financing - the company is dependent on its bank continuing to allow facilitics on an
interest only basis.

® Future financing - any future development on lands already held is dependent on funding being
available,

The Director recognises that the circumstances described above represent a material uncertainty
that casts doubt on the ability of the company to continue as a going concern. Nevertheless, having
considered these circumstances, the director has a reasonable expectation that the company will
continue in operational existence for the foreseeable future. For this reason, he continues to adopt
the going concern basis in preparing the financial statements.

Basis of accounting

The financial statements are prepared on the historical cost basis of accounting and have been
prepared in accordance with the Financial Reporting Standard for Smaller Entities (effective April
2008).

The company has taken advantage of the exemption, conferred by Financial Reporting Standard 1,
from presenting a cash flow statement as it qualifies as a small company.

Turnover
Turnover represents net invoiced sales of goods and services, excluding value added tax.
Consolidation

The company and its subsidiary comprise a small group, which falls within the Small Companies
Regime of the Companies Act 2006. The company is therefore not required to prepare group
financial statements and accordingly these financial statements present information about the
company as a single undertaking,. ‘



HILLTOP HOMES LIMITED

Notes to the abbreviated accounts for the year ended 31 December 2013 (continued)

Accounting policies (continued)

e) Stocks

Work in progress is valued at the lower of cost and estimated net realisable value.

Cost for this purpose comprises the purchase cost of land and buildings, development expenditure
and overheads. In considering the net realisable value of land and properties it is assumed
developments will be completed and sold in the ordinary course of business and that they would not
be placed on the market for immediate sale.

f) Investments

Fixed Asset Investments are stated at cost.

Fixed assets

Investments
£
Cost:
At 1 January 2013 2
At 31 December 2013 2
Depreciation:
At 31 December 2013 -
Net book value:
At 31 December 2013 2
At 31 December 2012 2
Secured creditors
Included in creditors are secured creditors of £4,493,138 (2012:£4,617,056).
Called-up share capital
2013 2042
£ £
Allotted, called up and fully paid
Equity shares:
Ordinary shares of £1 each 5 )
Controlling party

The ultimate controlling company is Villa Scalini Limited.



