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Strategic report for the year ended 30 September 2018

The directors present their Strategic report on the company for the year ended 30 September 2018.
Principal activities

Almac Clinical Services Limited is a private limited company incorporaied and-domiciled in Northern Ireland. The registered address
is detailed on page 1. During the year the company continued to be engaged in the provision of goods and services to pharmaceutical
and biotechnology companies.

Review of business and future developments

The business has progressed satisfactorily during the year and the directors are continually investigating techniques to ensure
increased efficiency of operations.

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks including the
competitive market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is
provided in the annual report of the parent undertaking, Almac Group Limited of which Almac Clinical Services Limited is a
wholly owned subsidiary.

~ Key performance indicators -

The directors manage the company’s operations on a divisional basis. For this reason, the company’s directors believe that
analysis using key performance indicators is not necessary for an understanding of the development, performance or position of
the business of the company. Commentary on the group’s performance is provided on page 3 in the annual report of the parent
undertaking Almac Group Limited. Copies of the group financial statements are available from Companies Registry. .

Environment

The company recognises its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
possible. . .

Health and safety

The company is committed to achieving the highest practicable standards in health and safety management and strives to make
all sites and offices safe environments for employees and customers alike.

Human resources

People are the company’s most important resource. Retention of key staff is critical and the company has invested in
employment training and development.

Performance and position

. The profit for the—y'ea'r'i's £23,148,171 (2017: £20,835,808)'and its net assets are £214,575,465 (2017: £191,493,077).

Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate funding has been committed by Almac Group Limited, the company’s ultimate parent, to support the |
- -company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited
intend to support the company for at least one year after these financial statements are signed. Consequently, the directors have
prepared these financial statements on a going concern basis.

This report was approved by the board and signed on its behalf.

K Stephenﬂ\,‘

Director
18 December 2018
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Directors’ report for the year ended 30 September 2018

The directors present their Annual report and the audited financial statements of the company for the year ended 30 September
2018.

Future developments
The section on future developments, which is detailed in the Strategic report, is'included in this report by cross reference.

Financial risk management

The company operates within the competitive conditions of its market place. Regarding credit risk, it is standard company
policy to perform appropriate credit checks on all potential customers before contracts are entered into. Further commentary 1S
provided in note 3. :

Dividends

The directors do not recommend payment of a dividend (2017: £nil).

Directors

The directors who served during the year. and up to the date of approval of the financial statements are shown on page 1.

Employees

The company systematically provides employees with all-information on matters of concern to them, consulting them or their
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests.
Employee involvement in the company is éncouraged, as achieving a common awareness on the part of all employees of the financial
and economic factors affecting the company plays a major role in objectives.

The company is committed to employment policies, which follow best practice based on equal-opportunities for all employees,
irrespective of sex, race, colour, disability or marital status. The company gives full and. fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangements are made for
the continued-employment and training, career development and promotion of disabled persons employed by the company. If
members of staff become disabled the company continues employment, either in the same or an alternative position with appropriate
retraining being given if necessary. .

Statement of disclosure of information to auditors

So far as each of the directors in office at the date of approval of these financial statements is aware:

e there is no relevant audit information of which the company’s auditors are unaware; and

e they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information.

Independent auditors

The independent auditors, PricewaterhouseCoopers LLP, hdve indicated their willingness to continue in office, and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

This replqrt was approved by the board and signed on its behalf..

Yool

K Stephens
Director
18 December 2018
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Statement of directors' responsibilities in respect of the financial statements

1

The directors are responsible for preparing the Annual report and the financial statements in accordance with applicable law
and regulation.

) - 1
. Company law requires.the directors to prepare.financial statements for each financial year. Under that Jaw the directors have .
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union. Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company-and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material
departures disclosed and explained in the financial statements; '

e make Judcements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the gomg concern basxs unless it is inappropriate to presume that the company will
continue in business.

The directors are also responsible for safeguarding the assets of the (fompany and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsxble for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy af any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. '

The directors of the ultimate parent company are responsible for the maintenance and integrity of the of the ultimate parent

company’s website. Legislation in the United Kingdom govermng the preparation and dissemination of financial statements
may differ from legislation in other]urlsdxcuons :

o

K Stephens
Director ~ ( . o
18 December 2018 )
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Independent auditors’ report to the members of Almac Clinical Services Limited

Report on the audit of the financial statements

Opinion
In our opinion, Almac Clinical Services Limited’s financial statements:

e - give a true and fair view of the state of the company’s affairs as at 30 September 2018 and of its profit and cash flows
for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the European Union; and

e . have been prepared in accordance with the requrrements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual report”),
which comprise: the balance sheet as at 30 September 2018; the income statement, the cash flow statement and the statement
of changes in equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies. : -

Basis for opinion

We conducted our audit in aeeordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is suffrment and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the-
financial statements in the-UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relatmg to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you when: -

» the directors’ use of the going-concern basis of accountlnfy in the preparation of the financial statements is not
appropriate; or .- .

e the directors have not disclosed in the financial statements any.identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predlcted this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reporting on other. information

The other information comprises all of the information in the Annual report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
.consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in

- the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities. :

With respect to the Strategic report and Directors’ report we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below.
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Independent auditors’ report to the members of Almac Clinical Services Limited
(continued) ' '

Strategic report and Directors’ report ,

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors’ report for the year ended 30 September 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
*Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements set out on page 4,
the directors are responsible for the preparation of the financial statements in accordance with the applicable framework and
for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material mlsstatement whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is
a high level of assurance, but-is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basxs of these
financial statements. :

A further description of our responsibilities for the audit of the financial statements is Iocated on the FRC s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s'members as a body in accordance with -
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any-other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

‘Other required reporting

Companies Act 2006 exception repdrting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not received all the information and explanatlons we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audlt haye not been
received from branches not visited by us; or

* certain disclosures of directors’ remuneration specified by law are not made; or

e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

evin MacAllister (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast
18 December 2018

-



Almac Clinical Services Limited

Incomie statement for the year ended 30 September 2018

2018 2017
“Note £ ' ) .£

Continuing operations

Revenue 2 177,947,068 175,047,049
Cost of sales 5 (122,345,539) (124,480,563)
Gross profit - 55,601,529 50,566,486
Distribution costs 5 (2_,439,796) (2,476,218)
Administrative expenses 5 (28,898,505) (25,727,659)
Operating profit 24,263,228 22,362,609
Operating profit is analysed as: -

Operating profit before depreciation and amomsatlon (“EBITDA”) 30,159,531 27,263,457
Depreciation of property, plant and equnpment (1,940,447) (1,522,762)
Amortisation of intangible assets (3,955,856) (3,378,086)
Finance costs (40,757) (38,200)
Finance income 4,293,153 3,315,696
Finance income — net 4,252,396 3,277,496
Profit before income tax 28,515,624 " 25.640,105
Income tax expense 8 - (5,367,453) (4,804,297)
Profit for the year . 20,835,808

23,148,171

The notes on péges 11 to 32 are an integral part of these financial statements.

i




Almac Clinical yServices Limited

Statement of comprehensive income for the year ended 30 September 2018

2018

2017

£ £
Profit for the financial year 23,148,171 ‘ 20,835,808
~ Other comprehensive expense - 7 T
* Tax charge arising on group relief payments in excess of tax benefit (65,783) (63,173)
Total comprehensive income for the year 23,082,388 207772,635
o .
Statement of changes in equity for the year ended 30 September 2018
Share Retained Total -
capital earnings equity -
£ £ £
Attt October 2016 53,723,734 116,996,708 170,720,442
Profit for the financial year o - 20,835,808 20,835,808
Tax charge arising on group relief payments in excess of tax benefit - : (63,173) A '(63,1’_/3)
At 1 October 2017 . 53,723,734 137,769,343 191,493,077
Profit for the financial year ) - 23,148,171 23,148,171
Tax charge arising on group relief paymenfs in excess of tax benefit - (65,783) (65,783)
. | 53,723,734 160,851,731 214,575,465

. At 30 September 2018

The notes on pages 11 to 32 are an integral part of these financial statements. -



Almac Clinical Services Limited |

Balance sheef as at 30 September 2018

- 2018 2017
Note . £ £
Assets
_ Non-current assets _ S : . A
‘Intangible asserts 7 797 21,240,4847 2 1,038,3:971‘
Property, plant and equipment 10 35,591,268 35,278,441
. Investment in subsidiaries 11 10,000 10,000
Total non-current assets ‘ 56,841,752 56,336,832
~ Current assets N ,
Inventories - 12 284,306 240,787
Current income tax recoverable 3,671,371~ 1,933,537
Trade and other receivables 13 210,881,956 180,363,394
Cash and cash equlvalents N 14 46,379 . 51,797
Total current assets ] | 214,884,012 182,589,515
Total assets i 271,725,764 238,926,347.
Liabilities
Current liabilities
Borrowings 16 1,838,272 534,568
Trade and other payables - 15 46,632,561 36,976,149
Total current liabilities 48,470,833 37,510,717
““Non-current liabilities . |
" Borrowings ' 16 - 1,738,272
Deferred income tax liabilities 17 - 3,156,562 2,960,480
Other non-current'liabi]itiés 1R, 779,748 772,582
' Deferred incorne - 19 4,743,156 4,451,219
Total non-current liabilities 8,679,466 9,922,553
Totaliabilities 57,150,299 47,433,270
Equity h
Capital and reserves 4
Share capital 20 53,723,734 53,723,734
Retained earnings 160,851,731 137,769,343
Total equity 214,575,465 191,493,077
Total equity and liabilities 271,725,764 . 238,926,347

The notes on pages 11 to 32 are an integral part of these financial statements.

The financial statements on pages 7 to 32 were authorised for issue by the Board of directors on 18 December 2018 and were

S Campbell :

signed on their behalf by:

sk

A D Armstrong
Director

Almac Clinical Services Limited

Director

Registered number: NI 041905



Almac Clinical Services Limited

Cash flow statement for the year ended 30 September 2018

2018

10

2017

£ £
Cash flows from operating activities - -- -~ — SR
Cash generated from operations 30,538,878 21,357,689
Finance costs (40,757) (38,200)
Taxation paid . _ (1,942,278) (5,735,580)
Net cash generated from operating activities 28,555,843 15,583,909
Cash flows from investing activities
Purchase of intangible assets (4,147,949) (2,876,745)
Purchase of property, plant and equipmenAt (2,253,274) (8,877,316)
Proceeds from disposal of property, plant and equipment .- 5,760
Advances to group undertakings (2-7,06’1,547)- (9,008,540)
Capital grants received 1,042,924 2,294,559
Finance income o 4,293,153 3,315,696
Net cash used in investing activities (28,126,693) (15,146,646)
Cash flows from financing activities ‘ '
Repayment' of borrowings from group unéertakings (434,568) -
Net cash used in financing activities (434,568) -
Net (deci'ease)/inérease in cash and cash equivalents (5,4_18) 437,263
Cash and cash eqﬁiva]ents at beginning of the year ; ' 51,797 (38§.,466)
Cash and -cash equivalents'at end of the year , . 14 46,379 ‘ - 51,797 T

The notes on pages 11 to 32.are an integral part of these financial statements.
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Notes to the financial statements for the year ended 30 September 2018

1 Accounting policies
General information

The company’s principal aétivity during the year was as described in the Strategic report. The financial statements are presented
in UK pound sterling. Almac Clinical Services Limited is a private limited company incorporated and domiciled in Northern Ireland.
The registered address is detailed on page 1.

The principal accounting policies adopted in the preparation‘of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.
/

Basis of preparation

The financial statements of Almac Clinical Services Limited have been prepared on the going concern basis and in accordance
with International Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU), the
Companies Act 2006 applicable to companies reporting under IFRS, and IFRS Interpretanons Committee (IFRS IC). The
financial statements have been prepared under the historical cost convention.

The preparation of fmancxal statements in conformity with IFRS requlres the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the company’s accounting policies. Management has
concluded that there are no critical assumptions, estimates or judgements involving a high degree of judgment or complexity
which require further disclosure. The company’s accounting policies and estimates are detailed below.

Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate funding has been committed by Almac Group Limited, the company’s ultimate parent, to support the
company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited
intend to support the company for at least one year. after these financial statements are signed. Consequently, the directors have
prepared these financial statements on a going concern basis.

A

New standards, amendments and interpretafions effective in the year to 30 September 2018

The accounting policies set out below are those that the company has adopted under International Fmanmal Re:portmtJr Standards
as adopted by the European Unlon for the year ended 30 September 2018.

"No standards have been adopted by the company for the first time during the financial year beginning on or after 1 October 2017
that have had a material impact on the company.

Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

The followmc new standards, new mterpretanons and amendments to standards and mterpretatlons that are not yet effccnve
and have not been adopted early by the company: -

IFRS 9, 'Financial instruments' (effective 1 January 2018)

IFRS 15, Revenue from contracts with customers' (effective 1 January 2018)

Amendment to IFRS 4 Tnsurance contracts' regarding the implementation of IFRS 9, ’Fmancxal instruments’ (1 January 2018)
Amendment to IFRS 9, 'Financial instruments’, on general hedge accounting (effective 1 January 2018)

Amendments to IFRS 15, 'Revenue from contracts with customers' (effective 1 January 2018)
"IFRS 16 (Leases) (1 January 2019)

The introduction of these new standards, interpretations and amendments is not expected to have a material impact on the
company.

The following standards and amendments to standards will be relevant to the company but were not effective at 30 September
2018 and have not been applied in preparing these financial statements. The company's current view of the impact of these
accounting changes is outlined as follows: :
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Notes to the financial statements fof the year ended 30 September 2018 (continued)

1 Accounting policies (continued)

_Standards, amendments and mterpretatlons that are not yet effective and have not been adopted early by the company
(continued)

Pronouncement IFRS 9 ‘Financial instruments’
Nature of change

IFRS 9 ‘Financial instruments’ has been endorsed by the EU as a replacement for IAS 39. It sets out requirements relating to
recognifion and derecognition, classification, measurement and hedge accounting. IFRS 9 retains but simplifies the mixed
measurement model. Financial assets within its scope are required to be classified as being measured, subsequent to initial
recognition, at amortised cost, fair value through other comprehensive income or fair value through profit or loss. The
classification is dependent on both the overall objective of the business model within which the asset is held and the
contractual cash flow characteristics of the asset. Impairment under IFRS 9 is forward-looking and is based on expected rather
than incurred losses. For financial liabilities, there is no change to classification and measurement except for recognition of
changes in own credit risk in other comprehensive income for certain liabilities designated at fair value through profit or loss.
The company is making the accounting policy choice allowed under IFRS 9 to continue to apply the hedge accounting
requirements of IAS 39,

Effective date

Financial periods beginning on or aftei“ 1 January 2018.

Impact

The company has asscssed the nature and extent of the lmpacl of the standard which is not expected to be significant to the _
financial statements of the company.

Pronouncement IFRS 15 ‘Revenue from contracts with customers’

Nature of change

IFRS 15 specifies how and when revenue will be recognised as well as requiring entities to provide users of financial

statements with more informative, relevant disclosures. The standard provides a single, principles based five-step model to be
- applied to all contracts with customers. The revised standard was endorsed by the EU on 22 September 2016.

Effective date

Financial periods beginning on or after 1 January 2018.

Impact

The company has assessed the nature and extent of the impact of the standard which is not expected to be significant to'the
financial statements of the company.

Basis of consolidation
The company has taken adv&inlace of the exemption conferred under Companiés Act 2006 Section 400 from preparing group

financial statements. The. fmancnal statements therefore present information about the company as an individual undertaking
and not about its group.
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Notes to the. financial stétements for the year ended 30 September 2018 (continued)

1 Accounting policies (continued)
Intangible assets

The costs of acquiring and bringing computer software in to use are capitalised and amortised on a straight-line basis over the
estimated useful economic life of the software which is between three to ten years.

Capitalised software development costs include external direct costs of material and services together with direct labour costs
relating to software development. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the company are recognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software product so that it will be available for use;

- "management intends to complete the software product and use or sell it; .

- there is an ability to use or sell the software product;

- itcan be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, financial and other resources to complete the development and to use or sell the software product
are available; and

- - the expenditure attributable to the software product during its development can be reliably measured.

o

Directly attributable costs that are capltallsed as part of the software product include the software development employee costs
and an appropriate portion of relevant overheads. Other development expenditures that do not meet these criteria are recognised
as an expense as incurred. Development costs previously recognised as an expense are not recognised as an asset in a subsequent
period.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognised
" as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company-and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance are charged to the income statement during the financial penod in which they are incurred.

For all assets depreciation is calculated so as to write off the cost less their estimated residual values, on a straight line basis over
the expected useful economic lives of the assets concerned. The principal annual rates used are as follows:

%
Buildings - 2
Plant and machinery - 10
Fixtures and fittings - 10
Computer equipment - 20

No depreciation is charged on land or the-assets under construction. The assets’ residual values and useful economic lives are
reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on disposal
are determined by comparing the proceeds with the carrying amount and are included within administrative expenses in the
income ‘statement.

Investments in subsidiaries

Investments in subsidiaries are held as non-current assets and are recorded at cost, which 1s the fair value of the consideration
paid, less any provision for impairment: An impairment loss is recogmsed for the amount by which the asset’s carrying amount
exceeds its recoverable amount.

Inventories

Inventories are stated at the lower of cost and net reliable value. Cost is determined using the first-in, first-out (FIFO) method.
The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity). It excludes borrowing costs. Net reliable value is the estimated selling price
in the ordinary course of the business, less applicable variable selling expenses.
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Notes to the financial statements for the year ended 30 September 2018 (continued)

1 Accounting policies (continued)
Financial assets
The company classifies all its financial assets as loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months-after the balance sheet date. These are
classified as non-current assets. The company’s loans and receivables comprise ‘trade and other receivables’ and ‘cash and cash
equivalents’ in the balance sheet.

Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business.
If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

Cash and cash equivalents

In the cash flow statement cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown Wlthln
borrowings in current llabllmes on the balance sheet. . . . .

Trade and-other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they are presented
as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

Borrowings

Borrowings are recognised initially at fair value, net of direct issue costs and subsequently measured at amortised cost. Finance
charges, including premiums payable on settlement qr redemption and direct issue costs, are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to the carrying amount of the instrument to the
extent that they are not settled in the period in which they arise.

Borrowings are classified as current liabilities unless thé company has an unconditional right to defer settlement of the liability
for at least twelve months after the balance sheet date.

Impairment of financial assets

The company assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only
if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.
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1 Accounting policies (continued)
Impairment of financial assets (continued)

_ For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and

the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective. interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognised in the income statement.

Leased assets

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the company has - -

substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the minimum lease payments. Each
lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables. The interest
element of the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The property, plant and equipment acquired under finance
leases is depreciated over the shorter of the useful economic life of the asset and the lease term.

Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement,.except to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recognised in -
other comprehensive.income or directly in equity respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the country where the company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferréd income tax is recognised, using the liability. method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences-can be utilised. Deferred income tax is provided on temporary differences arising, except where
the timing of the reversal of the temporary difference is controlled by.the company and it is probable that the temporary difference
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset curreit ta
current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity of different taxable enntles where there is an intention to settle the balances on a net basis.

Amounts paid by, or amounts received by, the company in respect of group relief that represent. the tax benefit
surrendered/received are recorded as an income tax expense/credit in the statement of comprehensive income. Where the amounts
paid by, or amounts received by, the company exceed the tax benefit surrendered/received, the excess is recorded directly in
equity as a movement in other comprehensive income.

<
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Notes to the financial statements for the year ended 30 September 2018 (continued)

1 Accounting policies (continued)
Grants

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited to the income statement on a strawht line
basis over the expected useful economic lives of the related assets.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the ordinary
. course of the company’s activities. Revenue is shown, net of sales taxes, returns, rebates and discounts.

The company recognises revenue when the amount of revenue can be reliably measured and it is probable that future economic
benefits will flow to the entity. The amount of revenue is not considered to be reliably measurable until all contingencies relating
to the sale have been resolved. The company considers this to be upon customer receipt of products, which is when title to the
product is transferred to the customer or upon completion of services when results of testing have been delivered to the customer
or logistics operations have been performed. The company uses the percentage-of-completion method in accounting for its fixed
price contracts to deliver services. Use of the percentage-of-completion method requires the company to estimate the services
performed to date as a proportion of the total services to be performed.

Foreign currency translation

Ttems included in the financial statements of each of the company’s entities are measured using the currency of the prlmary
economic environment in which the entity operates (“the functional currency”). The financial statements are presented in UK
pound sterling, which is the company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement
within ‘finance income or cost’. All other foreign exchange gains and losses are presented in the income statement within
administrative expenses. '

Pension obligations '

The company operates a defined contribution plan for employees whereby the company pays contributions to publicly or
privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further
payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they, are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available.

Share-based payments

The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments which
are measured at fair value and recognised as an expense in the income statement with a corresponding increase in liabilities. The
. fair values of these payments are measured at each reporting date using professional external valuers, in line with the terms and
conditions upon which the awards are granted. The fair value is recognised over the period during which employees become
unconditionally entitled to the awards, subject to the company’s estimate of the number of awards which will lapse due to
employees leaving the company prior to vesting. The total amount recognised in the income statement as an expense is adjusted
to reflect the actual amount of awards that are expected to vest, except where forfeiture is due to employee’s termination of
contract.
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Notes to the financial statements for the year ended 30 September 2018 (continued)

2 Revenue

Revenue is attributable to the company’s principal activities carried out in the United Kingdom.

3 Financial risk management

Financial risk factors

The company’s operations expose it to a variety of financial risks that include the effects of changes in market prices, (including
foreign exchange risk and cash flow interest rate risk), credit risk and liquidity risk. The company has in place a risk management
programme that seeks to limit the adverse effects on the financial performance of the company by monitoring the foregoing risks.

(a) Market risk
(1) Foreign ex.change risk

While the greater part of the company’s revenues and expenses are denominated in UK pound sterling, the company is exposed-
to foreign exchange risk in the normal course of business. To manage their foréign exchange risk arlsmo from future commercial
transactions and recognised assets and liabilities the company uses forward contracts.

If the US dollar had weakened / strengthened by 10% against the UK pound sterling spot rate on 30 September with all other
variables held constant, the financial statements would have been impacted as follows:

2018 o 2017 .
Impact on Impact on :
post-tax - Impacton post-tax Impact on
) profits equity profits equity
£000 £000 £000 £000
US dollar weakens by 10% against UK pound (1,370) (1,370) (1,369) (1,369)

US dollar strengthens by 10% against UK pound 1,675 1,675 1,673 . 1,673

(i)  Cash flow interest rate risk

The company’s interest rate risk arises mainly from current borrowings, overdrafts and loans from related parties. Borrowings
issued at variable rates expose the company to cash flow interest rate risk. Company policy is to maintain a mix of variable
interest rate loans from related parties and external overdraft facilities. This approach limits the company’s exposure to external
interest rate fluctuations to a significantly lower level than could be achieved if its funding needs were met purely externally.

- If average interest rates over the year had increased/decreased by 1% with all other variables held constant, the financial
statements would have been impacted as follows:

2018 ‘ 2017
Impact on Impact on
’ post-tax Impact on post-tax ~~  Impacton
profits equity profits equity
_ £000 £000 . £000 £000
Interest rates increase by 1% o 1,563 1,563 1,379 1,379
Interest rates decrease by 1% ' (1,563) (1,563) (1,379) (1,379)

(b)  Credit risk

The company has implemented policies that require appropriate credit checks on potential customers before sales are made.
Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly Credit risk also
arises from cash and cash payments with banks and financial institutions. :
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Notes to the financial statements for the year ended 30 September 2018 (continued)

3 Financial risk management (continued)

(c) Liquidity risk

The company projects cash flow requirements as part of its annual budget setting process. Cash ig(iﬁirerBEnts:ie monitored

dynamically by the company’s-ultimate,parent undertaking, with resources deployed to the company as required.

4 Capital risk management

The company is a subsidiary of Almac Group .Limited, their objectives when managing capital are to safeguard the group’s

ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders. For further

details, refer to the report and financial statements for Almac Group Limited.

5 Expenées by nature

2017

Finance income - net

4,252,396

2018
R £
Change in inventory of work in progress (2,721) 534
Raw materials and consumables used - ) 87,575,496 90,146,959
Employee benefit expense - net of capitalised software development costs (note 7) ‘ 33,840,576 31,281,448 .
Depreciation and amortisation | | 5,896,303' 4,900,848
Operating lease payments 44,090 41,379
Transfer from capital grant reserve (note 19) - ) . (750,987) (716,834)
" Loss on disposal of property, plant and equipment . 4,125 -
Other expenses ‘ , A 27,081,083 27,025,981
" Total cost ofv'sale's, distribution costs and administrative expenses 153,683,840 152,684;440 -
Services provided by the au_ditors:and netwerk firms
During tﬁe year the company obtained the following services from the auditers at costs as detailed below:
2018 2017
R - £
Fees payable to the EOmpany’s auditors for the audit ' 18,182 17,567
‘Fees payable to company’s auditors for other services: ) o
- other services pursuant to legislation 3,794 3,675 .
- taxation compliance services 23,531' 23,531
45,507 44,773 .
6 Finance income - net
. 2018 2017
| . £ £
Interest expense: '4 o
Interest payable to. g}oup undertakings (40,757) (38,200)
Findnce costs (40,757) (38,200)
Interest income: . .
Interest receivable from group undertakings - 4,293,153 3,315,696
Finance income : ) - 4,293,153 3,315,696
' 3,277,496
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7  Employees and directors

19

2018 2017
£ £
Staff costs during the year: B - i , -
Wages and salaries (including capitalised costs) 30,356,910 28,042,292
Social security costs 2,686,938 ' 2,;198,158
Other pension costs (note 22) 1,156,089 960,470
Share based payment costs (note 26) . 257,350 347,708
34,457,287 31,848,628
The staff costs above include £616,711 (2017: £567,180) of capitalised.lai)our.
Average monthly number of persons employed (including dlrectors) during 2018 2017
the year by activity: Number Number
. Production 977 ‘916
Sales and marketing’ 51 49
Administration _ 25 25
- 1,053 990
2018 2017
Key management compensatidn ) A£ £
Salaries and other short term employee benefits 798,103 711,258
Pension costs - defined contribution plans 26,884 - 43,269
| ' ] 824,987 754,527
The key management figures given above include directors.
2018 2017
Directors _ £ £
Aggregate emoluments 705,503 - 628,996
Pension costs — defined contribution plans 26,884 43,269 4
| - 732,387 672,265

The remuneration for the 1 remammg directors is borne through another group company and will be disclosed in Almac Group

Limited.

Two dlreclors (2017: two) have renrement benefits accruing under a defined contribution plan. Two directors (2017: two) have

exercised phantom share optlons in the year.

- . 2018 . 2017
Highest paid director A £ £
Aggregate emoluments 409,258 - 359,926
Pension costs - defined contribution plans 2,121 20,095

| 11,379 380,021

The highest paid director exercised phantofn share options in 2018 and 2017.
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8  Income tax expense

2018 2017
£ £
Current tax - ‘

UK corporation tax - current year 5,234,624 4,906,490
- adjustment in respect of previous periods (63,253) (265,107)

Total current tax 5,171,371 4,641,383

" Deferred tax

Origination and reversal of temporary differences 288,422 - 106,436
' AChanges in tax laws and rates (30,032) (13,639)
Adju'stmen‘t in respect of previous periods (62,308) 70,117
Total deferred tax . 196,082 162,914
Income tax expense 5,367,453 4,804,297

\

The tax.on the company’s profit before tax differs from (2017 differs from) the theoretlcal amount that would arise using the
weighted average tax rate applicable to profits of the company as follows:

2018 2017
£ £

Profit before income tax 28,515,624 25,640,105
Profit before income tax -ét the UK standard rate of 19% (2017: 19.5%) 5,417,969 4,999,820
Effects of: ] '
Expenses not deductible for tax purposes 226,916 131,666 ..
Changes in tax laws and rates - (30,032) (13,639)
Capilal grants not taxable o (121,833) (118,560)
Adjustment in respect of previous periods - current tax (63,253) (265,107)
Adjustment in respect of brevious period's - deferred tax : (62,308)A 70,117

Income tax expense 5,367,453 4,804,297
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9-  Intangible assets

" Computer
software
o ~ £
Cost . : .
At 1 October 2016 « : - 32,470,104
Additions ‘ - "t 2,904,765
At 1 October 2017 ‘ | 35,374,869
© Additions ' ' 4,147,949
At 30 September 2018 : ' ’ -39,522,818
Accumulated amortisation .
At 1 October 2016 - ' 10,948,392
Charge for the year , | - 3,378,086
At 1 October 2017 o . ' 14,326,478
Charge for the year - ' o 3,955,856
At 30 September 2018 18,282,334
Net book amount’ ) ) .
At 30 September 2018 , : ' 21,240,484
A1 30 September 2017 __ ' 21,048,301

At 30 September 2016 - 21,521,712

- Amortisation is included within administrative expenses in the income statement.
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Notes to the financial statements for the year ended 30 September 2018 (continued)
10 Property, plant and equipment
' ' " Fixtures,
. - . , ~_ Assetsin ~ fittings and
Land and course of . Plant and - computeér
-buildings  construction machinery equipment Total
£ £ £ £ - £
Cost .
© At 1 October 2016 20,361,204 8,334,025 14,694,168 10,867,939 54,257,336
Additions 226,603 7,742,510 - 625,255 314,928 8,909,296
Disposals - B (17,100) - - (17,100)
At 1 October 2017 20,587,807 16,076,535 - 15,302,323 ° 11,182,867 63,149,532
* Additions ‘ 245,164 595312 1,112,673 300,125 2,253,274
Transfers ' 15,887,815 (16,671,847) 488,946 295,086 o
At 30 September 2018 36,720,786 - 16,903,942 11,778,078 65,402,806
Accumulated depreciation :
At 1 October 2016 5,534,101 - 11,659,339 9,162,144 26,355,584
Charge for the year 405,489 - 658,205 459,068 ‘ 1,522,762
“At 1 October 2017 5,939,590 - 12,310,289 9,621,212 = 27,871,091
Charge for the year 622,997 - 820,945 - 496,505 . 1,940,447
Disposals ‘ - - - - -
At 30 September 2018 6,562,587 - 13131234 10,117,717 29,811,538
Net book amount » ]
At 30 September 2018 * 30,158,199 - . 3772708 1,660,361 35,591,268
At 30 September 2017 14,648,217 16,076,535 2,992,034 1,561,655 35,278,441
At 30 September 2016 14,827,103 . 8,334,025 1,705,795 27,901,752 -

Depreciation is included within administrative expenses in the income statement. -
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‘Notes to the financial statements for the year ended 30 September 2018 (contmued)

1

11 Investment in subsidiaries

£
Cost -
" At October 2016, éﬁ October'2017 and at 30 September 2018~ ~ ~— = .7 7T vem v 40.664,1110 7 77
Amounts written off .
At 1 October 2016, at 1.October 2017 and at 30 September 2018 ' 49,654,111
Net book amount
At 30 September 2018 | ‘ . 10,000
At 30 September 2017 . g : : 10,000
A1 30 September 2016 ‘ | 10,000 -

The company’s prmc1pal subsidiaries are as below. The registered office is Almac House, 20 Seagoe Industrial Estate, Cralgavon '
. County Armagh, BT63 5QD. A

Name Country of incorporation Principal activities Share ownership % Class
Napsco Limited ' ' Northern Ireland . Dormant ~ 100 Ordinary

CTS Analytical Limited Northern Ireland Dormant 100 - . Ordinary

12 Inventories o ‘ - :
) 2018 2017

, . . £ £ -
Raw materials A o © 257,823 T 217,025
Work in progress ‘ ' - L : 26,483 23,762

284,306 240,787
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Notes to the financial statements for' the year ended 30 September 2018 (continued)

13 Trade and other receivables oo
: ) 2018 2017

£ £
Amounts falling due within one year: T T o T T B
Trade receivables : | : ‘ 29,620,467 24,928,364
Less: provision for impairment of receivables . a (473,991) (472,353)
Trade receivables (net) : ; 29,146,476 24,456,011
Amounts owed by group undertakings (note 27) — ' 177,762,069 148,963,607
Other receivables . : ) ‘ 1,565,388 . 1,419,657
Pre'bayments and accrued income 2,408,023 5,524,119
| ' 210,381,956 180,363,394

g

The fair values. of trade and other receivables are not materially different from their carrying values.” For the purposes of IFRS
7 “Financial instruments: Disclosures” all of the company’s financial assets are classified as loans and receivables. The company -
has no assets that may be classified as held at fair value through profit and loss, derivatives used for hedging or available-for-

sale. ‘ ' '

The carrying amount of the company’s trade and other receivables are denominated in the following currencies:

2018 2017
£ £
Currency - '
_UKpound ' . : 197,012,561 169,470,521 -
US dollar I | . 11,793,901 8,904,398
Euro - o o 1,942,720 1,973,911
SG Dollar : : < 132,774 . 14,564
o 210,881,956 180,363,394

The maximum exposure to credit risk at the'feporting date is the fair value of each class of receivable above.

Trade receivables impaired and the amount of the impairment provision at 30 September 2018 was £473,991 (2017: £472,353).
The individually impaired receivables mainly relate to invoices for which there is uncertainty over recoverability. It was assessed
that a portion of the receivables is expected to be recovered. :
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* Notes to the financial statements for the year ended 30 September 2018 (continued)

13 Trade and other receivables (continued)

~Movements on the provision for impairment of trade receivables are as follows:

2018 2017
N £
At 1 October ) . 472,353 138,861 -
" Provision of receivables 1mpa1rment 1,638 337,258
Receivables written off during’the ycar as uncollectable : . . - (3,766)
At 30 September : ) 473,991 - 472,353

The trade receivables that were impaired were all overdue by more than two months.

~ As of 30 Scptember 2018, trade receivables of £5, 836 469 (2017 £5,328,233) were past due but not impaired. These including
- the other trade receivables, relate to a number of large pharmaceutlcal companies for whom there is little risk of default. The

ageing analy51s of these trade receivables is as follows:

2018 2017
: , £ £

Up to 2 months overdue o 4,904,022 14,201,198,
More than 2 months overdue | 932,447 1,127,035
' 5,836,469 5,328,233

None of these trade debtors have had their terms renegotiatéd. '

The creation and release of provision for impaired receivables have been included in administrative expenses in the Income

Statement.

The other classes within trade and other receivables do not contain impaired assets.

14 Cash and cash equivalents :
. 2018

2017

Y £

Cash at bank and in hand ‘ i 46,379 51,797
Casﬂ, cash equivalents and bank overdrafts-include the following for the purpdses of the cash flow statement: )

2018 2017

. ) £ £

Cash and cash equivalents ) 46,379 51,797




Almac Clinical Services Limited | 2
Notes to the financial statements for the year ended 30 September 2018 (continued)

15 Trade and other payables

12018 2017

o - g o f

Tradc payables - - o 79256,331° 8813078

Amounts owed to group undertakings (note 27) . A 11,216,445 5,447,328
Group relief payable (note 27) ' . " 8,968,912 3,936,202 -

Other tax and social security . 740,721 687,908

Other creditors o ‘ 6,095,987 5,840,856

Accruals | - | 10,354,165 12,250,777

46,632,561 36,976,149

The fair values of trade and other payables are not materially different from their carrying value as the impact of discounting is
not significant.

For the purposes of IFRS 7, the financial liabilities noted above are classified as other financial liabilities. The company has
no liabilities that may be classified as held at fair value through profit and loss or derivatives used for hedging.

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other
payables. |

16 Borrowings

2018 2017
Current . ‘ - £ £
Amounts owed to group undertakings and other related parties (note 27) 1,838,272 ‘ 534,563
2018 . 2017
Non-current - ' A _ AT £
Amounts owed to group undertakings and other related parties (note 27) - 1,738,272

The fair value of borrowings equals their carrying amount as the impact of discounting is not significant.

Amounts owed to other related parties consist of a loan from Almac Offshore Employee Benefit Trust which is repayable by
quarterly instalments of £383,443 commencing August 2011. Intérest is at 1.5% above base rate. Repayments were revised to
£434,568 per quarter commencing February 2012. During the year ended 30 September 2013, the loan was renegotiated and
capital repayments re- commenced in November 2014.

- For the-purposes. of IFRS 7, the financial liabilities noted above are classified as other financial liabilities. The company has
no liabilities that may be classified as held at fair value through proﬁt and loss or derivatives used for hedging.

The carrying amount of the company’s borrowings is denominated in the following currencies:

2018 - 2017
_ £ £
UK Pound - ' 1,838,272 2,272,840
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Notes to the financial statements for the year ended 30 September 2018 (continued)

16 Borrowings (continued)
Maturity of financial liabilities

The effective interest rates at the balance sheet date were as follows:

2018 2017

A %o . %
Bank ovérdrafts - ' ' 2.71 o237
Variable rate loans . S - ‘ 2.03 1.72

The maturity profile of the carrying amount of non-current borrowings, at 30 September was as follows:

2018 - 2017
‘ £ £
In more than one year but not more than two years ' ‘ B © 1,738,272

The amounts included in the table below are the contractual undiscounted cash flows of current and non-current borrowings:.

. Amounts owed to
group undertakings -
and other related

parties

2018

‘ — £

Less than one year . - — . . 1773605
In more than one year but not miore than two years ) o - i
1,773,603

Amounts owed to
group undertakings
and other related

parties

2017

. _ A £
Less than one year - I ) : S - 572,593
In more than one year but not more than two years © 1,766,816

2,339,409 °
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17 Deferred income tax liabilities

The gross movement on the deferred income tax account is as follows:

2018 . 2017

_ , Y T £

At 1 October ' : 2,960,480 2,797,566
Charged to the income statement : 196,082 162,914

" TAt 30 September | | 3,156,562 - 2,960,480

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the .offsetting of
- balances within the same tax jurisdiction, is as follows: .
’ Other Accelerated

B temporary capital -

. . differences allowances Total
Deferred tax assets/(liabilities) } . £ ’ £
At 1 October 2016 - ' ' 179,943 A (2,977,509) . (2,797,566)
Adjustment in respect of prior periods , ' - _(70,117) _ (70,117)
(Charged)/credited to the income statement o 15,199 , (107,996) (92,797)
At 1 October 2017 : ‘ : 195,142 (3,155,622). . (2,960,480)
Adjustment in respect of prior periods . ' : ' - 62,308 . 62,308
(Charged)/credited to the income statement A o 14,038 (272,428) . (258,390)

At 30 September 2018 B ’ o 209,180 (3,365,742) (3,156,562)

The analysis of deferred tax assets and deferred tax liabilities is as follows:

2018 2017
£ £
Deferred tax assets , . ,
- to be received after more than 12 months i ' o 209,180 - - 195,142
Deferred tax liabilities - ‘
- to bereceived after more than 12 months ’ ) (3,365,742) (3,155,622)
Deferred tax liabilities - net . (3,156,562) (2,960,480)
18  Other non-current liabilities . .
) 2018 2017
: . £ £
Accruals . ‘ , 7 779,748 772,582

The fair value of other non-current liabilities equals their carrying amount as the impact of discounting is not significant.

. Maturity of non-current liabilities

2018 2017

£ £

In more than one year but not more than two years ) 309,315 343,043
In more than two years but ’not more than five years : 470,433 429,539

779,748 ' 772,582
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Notes to the financial statements for the year ended 30 September 2018 (continued)
19 Deferred income
Government grants £
© At 1 October 2016 2,873,494
"Additions _ 2,294,559
Released to the income statement (716,834)
At 1 October 2017 4,451,219
Additions 1,042,924
Released to the income statement (750,987)
At 30 September 2018  ' 4,743,156
20  Share capital ,
' 2018 2017
£ £
Allotted and fully paid
53,723, 734 (2017: 53,723,734) ordmary shares of £1 (2017: £1) each - 53,723,734 53,723,734
21 Cash generated from operations
2018 2017
: £ £
Profit before income tax 28,515,624 25,640,105,
Adjustments for: , ' :
Depreciation of property, plant and equipment 1,940,447 < 1,522,762
Amortisation of intangible assets . 3,955,856 3,378,086
Release of capital grant (750,987) (716,834)
Loss on disposal of property, plant and equipment - 4,145
" Finance income — net (4,252,396) (3,277,496)
Movement in inventories (43,519) 185,104
Movement in trade and other receivables (3,457,015)' ‘ (2,565,885)
Movement in trade and other payables A 4,630,868 (2,812,298)
Net cash generated from operations 30,538,878 21,357,689

22  Pension commitments

The company part1c1pates in'a group defined contribution scheme for employees whereby the assets of the scheme are held

separately from those of the group in an mdependent]y administered scheme.

Pension costs for the defined contribution scheme are as follows:

2018

2017
. £ £
Defined contribution scheme 1,156,089 960,470

.. Amounts owed to the pension scheme as at 30 September 2018 totalled £184,768 (2017: £95,769).
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Notes to the financnal statements for the year. ended 30 Septemher 2018 (contmued) .

23  Capital and other financnal commitments

2018 : 2017
£ £

Contracts placed for future property, plant and equipment and intangible
expenditure not provided in the financial statements -~ 3,756,057 3,801,200

24 Operating lease commitments - minimum lease payments
The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Motor vehicles

2018 2017

. £ ' £

No later than one year ' 25,786 25,839

. Later than one year and no later than five years 15,434 - 21,310
41,220 . 47,149

25 . Contingent liabilities

There exists a contingent liability to repay certain capital and revenue grants received from Invest Northern Ireland if certain
conditions are not met. The directors do not anticipate any repayment falling due under the terms on which the grants were
received as there are no unfulfilled conditions.

The company is party to an unlimited inter-company cross company guarantee in relation to group bankmg facilities in the United
Kingdom.

26  Share based payments

. The company operates a phantom share scheme whereby share awards are granted to directors and senior management
employees. The share award is granted for £nil consideration, and is conditional on the director or employee continuing in
employment for a period of three years from the date of the share award is made, which is the first of January, following the
financial year end. The company accounts for these share awards as cash-settled share-based payments which are measured at
fair value and recognised as an expense in the income statement with a corresponding increase in liabilities. The fair values of
these payments are measured at each reporting date using professional external valuers, in line with the terms and conditions
upon which the awards are granted The fair value is recognised over the period during which employees become unconditionally
entitled to the awards, subject to the company’s estimate of the number of awards which will lapse due to'employees leaving the
company prior to vesting. The total amount recognised in the income statement as an expense is adjusted to reflect the actual
amount of awards that are expected to vest, except where forfelture is due to employee s termination of contract.

Share awards are exercisable from the first of January, three years following the award date. The share award is exercisable at
the share price as determined by professional qualified valuers at the end of financial year when share is exercisable and all share
awards are cash settled.
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Notes to the financial statements for the year ended 30 September 2018 (continued)

26  Share based payments (éontinued)

The fair value of each share award granted and the assumptions used in the calculation are as follows:

~ ‘Grant date t C _ 4 September 2018 September 2017
Share pricé at grantdate . - ‘ £0.909 £0.762
Numbér of employees i ' . . 22 22
Share awards - 258,466 290,734
Vesting period (years) A : ; - 4 4

, Optioh life (years) 7 ‘ - 4 4
Expected life (years) - . . ' 4 4
Dividend yield . o Nil Nil

 Risk free interest rate : 5.0% 5.0%

Fairvalue ' . £0.909 £0.762

The weighted average fair value of share awards granted during the year determined using the Black-Scholes valuation model
was £0.909 (2017: £0.762). The significant inputs into the model were the share price at grant date, exercise price, dividend

yield, risk free interest rate and expected option life as shown above.

Movements in the number of share awards outstanding are as follows:

2018 2017
. Number Number
Outstanding at 1 October - , ‘ . 952,693, 984,733
Granted o L A , - 258,466 290,734
Exercised - - (341,097) (322,774)
Qutstanding at 30 September : ' _ : 870,062 952,693
Exercisable on 1 January 2019/2018 | 320,862 .~ T ~BAF00T

The weighted average share price of share awards exercised in the year was £0.909 (2017: £0.762).

Share awards oﬁtstanding at the end of the year have the following expiry dates:

s

2018 2017

. , Number Number
2018 — N R 341,097
2019 | | - 320,862 320,862
2020 o ‘ 290,734 290,734 -
2021 ' - o 258,466 -
' 870,062 952,693

The total expense recognised in the income statement was £257,350 (2017: £347,708). The year-end liability is.£790,886

(2017: £725,952).
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27  Ultimate controlling party and related party transactions

The immediate parent ﬁndertaking of the company is Almac Group (UK) Limited.

The ultimate parent undertaking and the largest and smallest group of undertakings of which the comﬁany is a member and for
which group financial statements are prepared is Almac Group Limited, a company incorporated in Northern Ireland. The
‘registered office of Almac Group Limited is Almac House, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD. Copies of the
group financial statements. are available from Companies Registry. '

At the balance sheet date, the ultimate controlling parties are A D Armstrong, S Campbell, C Hayburn, and.J W Irvine.

. The McClay Foundation is-a related party due to common directors.

Companies within Almac Group Limited are related parties of Almac Clinical Services Limited.

Transactions entered into during the year and year end balances with companies within Almac Group Limited were as follows:

2018

2017

£ £
Sales to group undertakings 44,950,295 39;494,252
Purchases from group undertakings (31,958,483) ) (27,954,937)

* Management charge paid (13,299,520) (12,105,423)
Interest receivable from group undertakings (4,293,153) 3,315,696
Interest payable to group undertakings (40,757A) (38,200)
Amounts owed by group undertakings 177,762,069 148,963,607
Amounts owed to group underiakings (13,054,717) (7,720,168)
Group relief payable (8,968,912) (3,936,202)

Details of balances owed by and to groﬁp undertakings and related parties are disclosed in notes 13, 15 and 16 respectivély.

Details of interest payable and receivable on balances held with related parties are disclosed in note 6:



