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Strategic report for the year ended 30 September 2019
The directors present their strategic report on the company for the year ended 30 September 2019.

Prmclpal activities
Almac Sciences Limited is a private limited company incorporated and domncnled in Northem Ireland. The registered address is
detailed on page 1.

The company continued to be engaged in the provision of custom chemical synthesis services.

Review of business and future developments
The results for the year are as set out on page 8. The business has progressed satisfactorily during the year and the directors are

. continually investigating techniques to ensure mcreased efficiency of operations. ’
Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks including the -
competitive market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is
provided in the annual report of the ultimate parent undertaking, Almac Group L:mlted

Key performance indicators

The directors manage the company’s operations on a divisional basis. For this reason, the company’ s directors belneve that
analysis using key performance indicators is not necessary for an understanding of the development, performance or position of
the business of the company. Commentary on the group’s performance is provnded on page 3 in the annual report of the ultimate
parent undertaking, Almac Group Limited. -

Environment.

.The company recognises its corporate responsibility to carry out its operations whilst minimising envirpnmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
possible.

Health and safety ' :

The company is committed to achieving the highest practicable staridards in health and safety management and strives to make
all sites and offices safe environments for employees and customers alike.

Human resources

People are the company’s most important resource. Retention of key staff is critical and the company has invested in employment
- training and development.

Performance and position

The profit after income tax for the financial year 1s £2,346,214 (2018 £1,742 727) and its net assets are £21,972,732
(2018: £19,626 518)

Going concern

The directors of Almac Group Limited have prepared cash flow forecasts for a period of at least twelve months from the date of
signing of this report and confirm that adequate funding has been committed by Almac Group Limited, the Company’s ultimate
parent, to support the company’s operations and planned growth over this period. The directors have received confirmation that
Almac Group Limited intend to support the company for at least one year after these financial statements are signed.
Consequently, the directors have prepared these financial statements on a going concern basis.

This report was approved by the board and signed on its behalf.

Director
17 December 2019
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Directors’ report for the year ended 30 September 2019

The directors present their annual report and the audited financial statements of the company for the year ended 30 September
2019.

Future developmeots

The section on future developments, which is detailed in the strategic report, is included in this report by cross reference.
Financia‘li risk ma'nagement

The company operates ;avithin the competitive conditions of its market place. Regarding credit risk, it is standard company policy

to perform appropriate credit checks on all potential customers before contracts are entered into. Further commentary is provided
in note 3. .

Dividends
The directors do not recommend payment of adividend (2018: £nil).
Research and development activities-

The company is committed to research and development in ‘the area of drug dlscovery Research camed out in the year was-
expensed as incurréd. No development expenditure was incurred in the year (2018: £nil).

Directors

The directors who served during the year and up to the date of approval of the financial statements are shown on page 1.
Directors' indemnities

The Directors have the benefit of an indemnity, which is a qualifying third party indemnity provision as defined by Section 234
of the Companies Act 2006. The indemnity was in force throughout the last financial year and is currently in force.

Employees

The company systematically provides employees with all information on matters of concern to them, consulting them or their-
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests.
Employee involvement in the company is encouraged, as achieving a common awareness on the part of all employees of the financial
and economic factors affecting the company plays a major role in objectives.

The company is committed to employment policies, which follow best practice based on equal opportunities for all employees,
irrespective of sex, race, colour, disability or marital status. The company gives full and fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangements are made for
the continued employment and training, career development and promotion of disabled persons employed by the company. 1f
members of staff become disabled the company continues employment either in the same or an alternative position with appropriate
retraining being given if necessary.

Statement of disclosure of information to auditors
So far as each of the directors in office at the date of approval of these financial statements is aware:

"o there is no relevant audit information of which the company’s auditors are unaware; and

o they have taken all the steps that they ought to-have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information. :



Almac Sciences Limited
Directors’ report for the year ended 30 September 2019 (continued)

Indepéndent auditbrs

The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

This report was approved by the board and signed on its behalf.

K Stephens
Director S
17 December 2019
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‘Statement of directors’ responsibilities in respect of the financial statements

The directors are responsnble for preparing the Annual report and the fi nanc:al statements in accordance with applicable law
and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards as adopted by the European
Union (IFRS). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
~ the financial statements the dlrectors are required to:

. select suitable accounting policies and then apply them consistently;
e state whether applicable United Kingdom Accounting Standardé, comprising l.FRS, have been followed, subject to -
any material departures disclosed and explained in the financial statements;
. nﬁake judgements and accounting estimates that are reasonable and prudent; énd
. " prepare the financial statements on the gomg concern basis unless it is mappropnate to presume that the company will

continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
“prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
_transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to énsure
that the financial statements comply with the Companies Act 2006. .

The directors of the ultimate parent company are responsnlble for the maintenance and lntegrlty of the of the ultimate parent
company’s website. Legislation in the United Kingdom govemmg the preparation and dissemination of financial statements,
may differ from leglslatlon in other jurisdictions.

K Stephens A

Director
17 December 2019
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Independent auditors’ report to the members of Almac
Sczences Limited

Report on the audit of the financial statements "

Opinion . _
In our-opinion, Almac Sciences Limited’s financial statements:

. give a true and fair view of the state of the company’s affalrs as at 30 September 2019 and of its profit and cash flows for
the year then ended;

e have been properly prepared in  accordance with International Financial Reportmg Standards (IFRSs) as adopted by the

European Union; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audlted the financial statements, included within the annual report and financial statements (the “Annual Report”),
which compnse the balance sheet as at.30 September 2019; the income statement, the cash flow statement, the statement of
changes in equity for the year then ended; and the notes to the ﬁnancla] statements, which mclude a description of the
51gmﬁcant accountmg policies.

Basis for opinion

We conducted our audit in accordance w1th International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis for our .
opinion.

- Independence -

We remained indepe'ndent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in.the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical -
responsibilities in accordance with these requirements. :

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

. the directors’ use of the going concern basxs of accounting in the preparation of the financial statements is not
o approprlate or
. the directors have not disclosed in the ﬁnanc1al statements any identified material uncertainties that may cast significant

doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a gomg concern. For example, the terms on which the United Kingdom may withdraw from the European
Union are not clear, and it is difficult to'evaluate all of the potential implications on the company’s trade, customers, suppliers
and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audlt opinion or, except to the extent otherwise expllmtly
stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing S0,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to.perform procedures to conclude whether there is'a material misstatement of the financial
statements or a material misstatement of the other information. If, based on.the work we have performed, we conclude that
there is a material misstatement of this other 1nformatlon we are required to report that fact We have nothing to report based
on these responsibilities. .

With respect to the Strategic Report and directors’ report we also considered whether the dJsclosures required by the UK
Companies Act 2006 have been included. .

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) requ1re us also to
report certain opinions and matters as descnbed below.
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Independent auditors’ report to the members of Almac
Sciences Limited (continued)
Strategic Report and directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
directors’ report forthe year ended 30 September 2019 is con51stent with the financial statements and has been prepared in
accordance with apphcab]e legal requnrernents i

In light of the knowledge and understanding of the company and its environment obtamed in the course of the: audlt we did not
identify any material misstatements in the Strategic Report and directors’ report .

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the statement of directors' responsibilities set out on page 5, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsnble for assessmg the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Audztors responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materlal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always'detect a’
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic demsxons of users taken on the basis of these

. financial statements. .

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsrespi)nsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume -
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

'Other required reporting.

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. " we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
. received from branches not visited by us; or

o ' . certain disclosures of directors’ remuneration specified by law are not made; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Kevin MacAllister (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP . .
Chartered Accountants and Statutory Audltors e : .
Belfast :

18 December 2019
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‘Income statement for the year ended 30 September 2019

2019 ’ 2018
Note ' £ £
Continuing operations . . '
Revenue . : 4 43,715,129 37,537,607
Cost of sales ‘ ' : 6 (30,620,911) (27,134,994)
“Gross profit ' - 13,094,218 10,402,613
Distribution costs ' : . . 6 (1,775,597) (1,629,370)
Administrative expenses . 6. ‘ (7,591,212) (5,692,470)
~ Operating profit . ) . o 3,727,409 3,080,773
4 Operating profit is analysed as: ] - S '
Operating profit before depreciation and amortisation (“EBITDA”™) ’ 6,151,650 5,243,179.
"Depreciation of property, nlant and equipment . (2,272,259) . (2,064,582)
Amortisation of intangible assets o (151,983) . (97,824)
Finance costs - 5 @872 (802919)
Finance income , ' 5 59,688 64,987
Finance costs - net ‘ v s ~(752,184) (737.932).
Profit before income tax - ' ' ' 2,975,225 2,342,841
Income tax charge ' - A 8 (629,011) (600,114)
Profit for the year . ' : . ’ 2,346,214 ' 1,742,727

The notes on pages 12 to 36 are an integral part of these financial statements.

There is no other comprehensive income for the year (2018: £nil).
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Statement of changes in equity for the year ended 30 Septeinber 2019

Share  Accumulated Total

capital losses equity

: £ . £ i 3

At 1 October 2017 ' : ' 50,956,065 (33,072,274) 17,883,791
Profit for the financial year - 1,742,727 1,742;727
At 1 October 2018 ' v ' 50,956,065 -+ (31,329,547) - 19,626,518

. Profit for the ﬁnéncial year A ) - © 2,346,214 . 2,346,214
At 30 Seﬁtember 2019 B ‘ 50,956,065 (28,983,333) 21,972,732

\

The notes on pages 12 to 36 are an integral part of these financial statements.
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Balance sheet as at 30 September 2019

2019 o 2018
Note - . £ £
Assets
Non-current assets
Intangible assets ’ 9 495,124 297,181
Property, plant and equipment ' : 10 42,284,742 40,299,854 -
Investments in subsidiaries 11 4,428,992 4,428,992

- Total non-current assets : 47,208,858 45,026,027
Current assets » ' ’

Trade and other receiQables A : 12 18,940,473 15,527,735
Current tax receivable A : 47,000 , 47,000
Cash and cash equivalents . o 13 898 : ' 668

" Total current assets l . . : ' _ : 18,988,371 15,575,403

“Total assets - 66,197,229 60,601,430
Liabilities
Current liabilities )

. Borrowings : 14 ‘ 25,308,385' 27,799,380
Trade and other payables 15 15,074,563 10,091,293
Total current liabilities ' v 40,382,948 37,890,673

‘Non-current liabilities . o

Other non-current liabilities : 16 1,171,456 813,879
Deferred income tax liabilities IR . 17 2,180,269 1,581,235
Deferred income 18 489,824 ) 689,125
Total non-current Iiabi]ities : . 3,841,549 3,084,239
Total liabilities : © 44,224,497 40,974,912
Equity attributable to owners of the.company ) v
Share capital _ o 19 50,956,065 50,956,065
Accumulated losses ‘ ' (28,983,333) (31,329,547)
Total equity ' : 21,972,732 = . 19,626,518

Total equity and liabilities : . A 66,197,229 60,601,430

The notes on pages 12 to 36 are an integral part of these financial statements.

The financial statements on pages 8 to 36 were authorised for issue by the board of directors on 18 December 2019 and were
signed on their behalf by: ‘ )

A D Armstrong s Caﬁpbell
Director . Director

1

Almac Sciences Limited - Registered number: NI 041550



 Almac Sciences Limited ' L o o n

Cash flow statement for the year ended 30 September 2019

-

2019 2018

_ _ Note R £
Cash flows from operating activities o ,
Cash generated from operations : ' 20 5,845,851 . 5,770,776
Finance costs ' : . . (811,872) (802,919)
Net cash generated from operatihg activities ) . . 5,03‘3,979 4,967,857
Cash flows from investing éctivities ‘ A .
Purchase of property, piant and equipment ' (4,257,147) (2,756,119)
Purchase of intangible assets - f' : : | (349,926) (125,502)
Proceeds from disposal of property, plant and equipment . o : - 11,700 "
Repayments from group undertakings - net. ‘ . 1,714,935 121,372
Capital grants received : 10,241 1/93,621
Finance income x ' ' : , A - » 59,688 A 64,987
Net cash used in investing activities ) . (2,822,209) (2,489,94‘1)
Cash flows from financing activities . ’ T ,
Repayments fo group undertakings : o | (2,386,857) (2,401,455)
Net cash used in financing activities , ' L A - (2,386,857)  (2,401,455)
~ Net (decrease)/increésé in cash and cash equivalentsl 175,087y 76,461
' Cash and cash equivalents and bank overdrafts at beginning of the year ‘ (274,793) . (351,254)

Cash and cash equivalents and bank overdrafts at end of the year - 13 (449,880) (274,793)

The notes on pages 12 to 36 are an integral part of these financial statements.
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Notes to the financial statements for the year ended 30 September 2019

1  Accounting policies
General information 4

The company’s principal activity during the year was as described in the Strategic report. The fi nancial statelnents are presented
in UK pound sterling. Almac Sciences Limited is a private limited company mcorporated and domiciled in Northern Ireland. The
company’s registered address is detailed on page 1. :

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated. :

Basis of preparation

The financial statements of Almac Scnences Limited have been prepared on the going concern basis and in accordance with
International Financial Reportmg Standards as adopted by the European Union (IFRSs as adopted by the EU), the Companies
Act 2006 applicable to companies reportmg under IFRS, and IFRIC mterpretahons The fmancnal statements have been prepared
under the historical cost convention.

The preparation-of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the company’s accounting policies. Management has
concluded that there are no critical assumptions, estimates or-judgements involving a high degree of Judgment or complexity
which réquire further disclosure. Certain comparative amounts in the financial statements have been reclassified to conform to
changes.in presentation in the current year. The company’s accounting policies and estimates are detailed below.

New standards, amendments and interpretations effective in the year to 30 September 2019

The accounting policies set out below are those that the company has adopted under International Financial Reporting Standards
as adopted by the European Umon for the year ended 30 September 2019. .

No standards have been adopted by the company for the first time durmg the financial year beginning on or after 1 October 2018
that have had a material impact on the company, with the exception of the adoption of IFRS 9 “Fmancnal instruments” and [FRS
15 “Revenue from contracts with customers” which are explained below.

The main impact on the company of adopting [FRS 9 “Financial instruments” was expected to arise from the implementation of -
the expected credit loss model, and in particular the impact on provisioning for expected losses on trade receivable balances
- This has now been assessed and there was no material impact on equity at 1 October 2018. -

The introduction of IFRS 15 “Revenue from contracts with customers” did not have a material impact on the financial statements.
Using the five stage approach under [FRS 15 the company’s revenue recognition points were not materially different to the
revenue recognition points under IAS 18. IFRS 15 requires new disclosures in respect of contract assets, contract liabilities and
revenue split between at a point in time and over time.

The following new standards, new interpretations, and amendments to standards and interpretations that are not yet effective
and have not been adopted early by the company:

IFRS 17 Insurance Contracts (effective 1 January 2021) (*)’

Amendments to References to the Conceptual Framework (effective 1 January 2020) (*) .

Amendment to [FRS 3 Business Combinations (effective 1 January 2020) (*)

Amendments to IAS 1 and TAS 8 Definition of material (effective 1 January 2020) (*)

Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) (effective 1 January 2020) (*)
Annual improvements to IFRS 2015-2017 cycle (effective 1 January 2019)

Amendments to IAS 19 Plan amendment, curtailment or settlement (effective 1 January 2019)
Amendments to IAS 28 Long term interests in Joint Ventures and Associates (effective 1 January 2019)
[FRC 23 Uncertainty over Income Tax treatments (effective 1 January 2019)

Amendments to [FRS 9 Prepayment features with negative compensatlon (effective 1 January 2019)
IFRS 16 Leases (effective 1 January 2019)
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Notes to the financial statements for the year ended 30 September 2019 (contmued)

1 Accountmg pohcles (contmued)

Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company
(contmued)

The introduction of these new standards, interpretations and amendments is not expected to have a materlal impact on the
company, with the exception of IFRS 16 Leases.

The introduction of IFRS 16 Leases is expected to result in a lease liability of approximatelj £1,638,792 as at 1 October 2019, a
right of use asset of approximately £1,523,173 as at 1 October 2019 and a decrease in retained earnings of approximately
£171 369 as at 1 October 2019. .

Basis' of consolidation

The company has taken advantage of the exemption conferred under Companies Act 2006 Section 400 from preparing group
financial statements. The financial statements therefore present information about the company as’an individual undertaking
and not about its group. - . . )

Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate funding has been committed by Almac Group Limited, the Company’s ultimate parent, to support the
company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited -
intend to support the company for at least one year after these financial statements are signed. Consequently, the directors have
prepared these financial statements on a going concern basis. *

Intangible assets
Computer soﬁware

The costs of acquiring and bringing computer software in to use are capitalised and amortised on a straight-line basis over the
estimated useful economic life of the software which is between three to five years.

Capitalised software development costs include external direct costs of material and services togethef with direct labour costs
relating to software development. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the company are recognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software product so that it will be available for use;

- management intends to complete the software product and use or sell it;

- there is an ability to use or sell the software product;

- it can be demonstrated how the software product will generate probable future economic benefits;

- . adequate technical, financial and other resources to complete the development and to use or sell the software product
are available; and

- the expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product include the software development-employee costs
and an appropriate portion of relevant overheads. Other development expenditures that do not meet these criteria are recognised
as an expense as incurred. Development costs previously recognised as an expense are not recognised as an asset in a subsequent
period.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the company’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions of subsidiaries is included in ‘intangible
assets’. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Impairment losses
on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to
the entity sold. Goodwill is allocated to cash-generating units for the purposes of impairment testing. The allocation is made to
those cash-generating units or groups of cash-generating units that are expected to benefit from the business combination in
which the goodwill arose.
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Notes to the financial statements for the year énded 30 September 2019 (continued)

1 Accounting policies (continued)
Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and the cost of the item can be measured rellably The carrying amount of the replaced part is derecognised. All
other repairs and maintenance expenses are charged to the income statement during the financial perlod in which they are
incurred. .

For all assets depreciation is calculated so as to write off the cost less their estimated residual values, on a straight-line basis over
the expected useful economic lives of the assets concerned, or over the life of project, whichever is earher The prmcnpal annual
-rates used are as follows: : .

%
Freehold buildings , - 2
Plant and machinery. - 10
Fixtures and fittings - 10 -
Computer equipment - 20

No depreciation is charged on freehold land or assets in the course of construction. The assets’ residual values and useful
economic lives are reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and
losses on disposal are determined by comparing the proceeds with the carrying amount and are included within administrative
expenses in the income statement. :

: Investment in subsidiaries

Investments in subsidiaries are held as non-current assets and are recorded at cost, which is the fair value of the consideration
paid, less any provision for impairment. An impairment loss is recogmsed for the amount by which the asset’s carrymg amount
exceeds its recoverable amount. .

Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an indication
* that the asset (or asset’s cash generating unit) may be impaired. If there is such an indication, the recoverable amount of the
asset (or asset’s cash generating unit) is compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair-value less costs to sell and value in
use. Value in use is defined as the present value of the future cash flows before interest and tax obtainable as a result of the
asset’s (or asset’s cash generating unit) continued use. These cash flows are discounted using a pre-tax discount rate that
represents the current market risk-free rate and the risks'inherent in the asset. . .

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than the carrying amount, the

carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss account, unless

~ the asset has been revalued when the amount is recognised in other comprehensive income to the extent of any previously
recognised revaluation. Thereafter, any excess is recognised in profit and loss account. - .

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash generating unit) is increased to
the revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the carrying -
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recogmsed in prior
penods A reversal of an impairment loss is recognised in the profit and loss account.
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Notes to the financial statements for the year ended 30 September 2019 (continued)
1 Accounting policies (continued)
Financial assets

A financial instrument is any contract that gives rise to a financial asset of one party and a financial liability or equity instrument
of another party. Financial assets of the company include cash and cash equivalents, trade and other receivables, and favourable
derivative financial instruments. Financial liabilities of the company include trade and other payables, borrowings and
unfavourable derivative financial instruments.

Initial recognition and measuremenf

Financial assets and liabilities are recognisedin the statement of financial position when the company becomes a party to the
contractual obligations of the instrument.

The company classifies its financial assets in the following measurement categorles
i) Those to be measured at amortised costs; and
i) . Those to be measured subsequently at fair value (either through Other Comprehensive Income of through profit
and loss).

The classification depends on the company’s business model for managing the financial assets and the contractual terms of the
cash flows. The company reclassnf ies its financial assets when and only when its busmess model for managing those assets
changes.

* At initial recognition, the company measures a financial asset at its falr value plus transaction costs that are directly attributable
to the acquisition of the financial asset.

Financial liabilities are classified as financial hab|l|t|es at fair value through profit or loss, other financial liabilities at amortised
cost or as derivatives.

Financial liabilities are recognised at fair value plus, in the case of financial instruments not at fair value through profit and loss
(i.e. loans and receivables and other financial liabilities), transaction costs that are directly attributable to the acquisition or issue
of the financial liability. Transaction costs directly attributable to financial liabilities which are measured at fair value (I e. fair
value through profit and loss or derivatives) are recognised in the income statement as incurred.

Subsequent measurement

Subsequent to recognition, financial assets and liabilities are measured according to the category to which they are classified.

(a) Financial assets

Subsequent measurement of financial assets depends on the company’s business model for managing those financial assets and
the cash flow characteristics of those financial assets. The company only has financial assets classified at amortised cost. These
assets are those held for contractual collection of cash flows, where those cash flows represent solely payments of principal and
interest and are held at amortised cost. Any gains or losses arising on derecognition is recognised directly in profit or loss.

(b) Financial liabilities at fair value through profit and loss

Financial liabilities are classified as at fair value through profit or loss when the financial liability is either held for trading or it
“is designated as at fair value through profit or loss.

Financial liabilities at fair value through profit or loss are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability -
and is included in the ‘other gains and losses’ line item in the income statement.

(c) Other financial liabilities
Trade and other payables and borrowings (including amounts due to related parties) are clasmf ed as other ﬁnancnal liabilities

and are initially measured at fair value, net of transaction costs and subsequently measured’ at amortised cost using the effective
interest rate method (see below)
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Notes to the financial statements for the year ended 30 September 2019, (continued)
1 Accq'unting policies (co_ntitlued) | ,

Financial Assets (continued) |

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income
.and expenses over the relevant period. The effective interest rate is the.rate that exactly discounts estimated future cash receipts
and payments (including all fees paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument, or, where appropnate a shorter period, to the net
carrylng amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as fair value
through profit or loss.

Derecognition

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the company
‘neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, -
the company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the.company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in the income statement.’

Impairment of a financial asset

The company assesses on a forward looking basis, the expected credit losses associated with its debt instruments carried at
- amortised cost. For trade receivables the company applies the simplified approach permitted by IFRS 9, which requires expected
lifetime losses to be recognised from the initial recognition of the receivables. For other receivables the company applies the
three stage model to determine expected credit losses.

Fair value of financial instruments

Fair value amounts disclosed in these financial statements represent the company’s estimate of the price at which a financial °
instrument could be exchange in an arm’s length market transaction between knowledgeable, willing parties who are under no
compulsion to act. They are point-in-time estimates that may change in subsequent reporting periods due to market conditions
or other factors. Fair value is determined by reference to quoted prices in the most advantageous active market for that instrument
to which the company has immediate access. However, where there is no active market for the company’s financial instruments,
the company determines fair value based on internal or external valuation models, such as stochastic models, option-pricing
models and discounted cash flow models. These calculations represent management’s best estimates based on a range of methods
and assumptions. Since they are based on estimates the fair values may not be realised in an actual sale or immediate settlement :
of the instruments. .

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must.be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the company or the counterparty.
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1 Accounting policies (continued)
Trade and ofher receivabies

Trade receivables are amounts due from customers for merchandise sold or services: performed in the ordinary course of business.
If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets : .

Trade recelvables are recognised initially at fair value and subsequently measured at amortised cost usmg the effectlve interest
method, less provision for impairment.

Cash and cash equivalents

In the cash flow statement cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within
. borrowings in current liabilities on the balance sheet.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not they are presented
as non-current liabilities. :

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method. .

Borrowings

Borrowings are recognised initially at fair value, net of direct issue costs and subsequently measured at amortised-cost. Finance
charges, including premiums payable on settlement or redemption and direct issue costs, are accounted for on an accruals basis.
to the income statement using the effective interest rate method and are added to the carrying amount of the mstrument to the
extent that they are not settled in the period in which they arise.

Borrowings are classified as current liabilities unless the company has an uncondmonal right to defer settlement of the liability
for at least twelve months after the balance sheet date. :

Leased assets

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classifi ed as operating
leases. Payments made under operating leases (net of any incentives recelved from the lessor) are charged to the income
" statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the company has
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the minimum lease payments. Each
lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables. The interest
element of the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The property, plant and equipment acqunred under finance
leases is depreciated over the shorter of the useful economic life of the asset and the lease term.
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Notes to the financial statements for the year ended 30 September 2019 (continued)

1 Accounting policies (continued)
Research and development tax credits

Under UK tax legislation introduced in the 2013 Finance Bill research and development credits can be claimed against qualifying
research and development expenditure Where these credits are not expected to be restricted by the PAYE/NI cap included within
the legislation then the credit is, in substance, a government grant. The company has elected to treat such credits as a government
grant and recognise the credits in the same penod as the research and development expenditure arises.

Current and deferred income tax , T

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement, except to the extent’
that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recognised in.
other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the country where the company operates and generates taxable income. Management periodically evaluates positions

“taken in tax returns with respect to situations in which applicable tax regulation is subject to mterpretatlon It establishes
provisions where appropnate on the baSlS of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled. .

Amounts paid by, or amounts received by, the company in respect of group relief that represent the tax benefit
surrendered/received are recorded as an income tax expénse/credit in the statement of comprehensive income. Where the amounts
paid by, or amounts received by, the company exceed the tax benefit surrendered/received, the excess is recorded directly in
equity as a movement in other comprehensive income.

Deferred incomie tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised. Deferred income tax is provided on temporary differences arising, except where
the timing of the reversal of the temporary difference is controlled by the company and it is probable that the temporary dlfference :
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
- current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

Grants

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited to the income statement on a straight- lme
basis over the expected useful economic lives of the related assets. :

Research and development

Expenditure on research is written off in the year in which it is incurred. Development expenditure is capitalised when the criteria
- for recognising an asset, as described above, are met.

Share capital

’ : ~

Ordmary shares are classnf‘ ed as equ1ty Incremental costs directly attributable to the issue of new shares are shown in equlty as
a deduction, net of tax, from the proceeds.
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Notes to the finahéial statements for the year ended 30 September 2019 (continued)

1 Accounting policies (continued)
Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the provision of services in the ordinary course
of'the company’s activities. Revenue is shown net of value-added tax.

Almac Sciences Limited is engaged in the prbvision of custom synthesis services on a range of chemicals for customers. The
revenue for these services is recognised over time as the company has the right to receive payment as the services are provided.

The company is also involved in the supply of manufactured goods and the revenue within this stream is recognised at a point in
time; -being on delivery of the goods to the customer. :

" The company also 'provides‘full time equivalent staff to customer specified projects. These services meet the criteria to be
recognised over time as the customer simultaneously receives and consumes the benefits as performance progresses.

Foreign currency translation

Items included in the financial statements of each of the company’s entities are measured using the currency of the primary -
economic environment in which the ent:ty operates (“the functional currency”). The financial statements are presented in UK
pound sterling, whlch is the company’s functional and presentatlon currency. ' :

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in forelgn
currencies are recognised in the income statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement_
within ‘finance income or cost’. All other foreign exchange gains and losses are presented in the income statement within
administrative expenses. ' ' : : . :

Pension obligations

The company operates a defined contribution plan for employees whereby the company pays contributions to.publicly or
privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further
payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available.

Share-based payments

The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments which
are measured at fair value and recognised as an expense in the income statement with a corresponding increase in liabilities. The
fair values of these payments are measured at each reporting date using professional external valuers, in liné with the terms and
conditions upon.which the awards are granted. The fair value is recognised over the period during which employees become
unconditionally entitled to the awards, subject to the company’s estimate of the number of awards which will lapse due to
employees leaving the company prior to vesting. The total amount recognised in the income statement as an expense is adjusted
to reflect the actual amount of awards that are expected to, vest, except where forfeiture is due to employee’s termination of
contract.
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Notes to the financial statements for the year ended 30 September 2019 (contmued)

2 Financial risk management
Financial risk factors
The company s operations expose it to a variety of financial risks: market nsk (mcludmg foreign exchange risk and interest rate

risk), credit risk and liquidity risk. The company has'in place a risk management programme that seeks to limit the adverse
effects on the financial performance of the company by monitoring the foregoing risks.

“(a) Market risk

(i) Foreign exchange risk

While the greater part of the company’s revenues and expenses are denominated in UK pOUnd sterling, the company is exposed
to foreign exchange risk in the normal course of business. While the company has not used financial instruments to date to hedge

foreign exchange exposure, this position is kept constantly under review.

If the US dollar had weakened/strengthened by 10% against the UK pound sterling spot rate on 30 September with ali other
variables held constant, the financial statements would have been impacted as follows:

2019 ) 2018
Impact Impact
on post-tax Impact on on post-tax Impact on.
profits equity profits " equity
- - £°000 £°000 £°000 £000
US dollar weakens by 10% against UK pound 377) @377 (182) (182)

US dollar strengthens by 10% against UK pound " 461 461 222 - 222

(ii)  Interest rate risk
The company’s interest rate risk arises from amounts owed from and to group undertakings.

If average interest rates over the year had increased/decreased by 1% with all other variables held constant, the ﬁnancnal
statements would have been impacted as follows: .

2019 . : . 2018
Impact on Impacton -
post-tax - Impact on post-tax - Impacton -
profits - equity profits _ equity
. ) : £°000 £°000 £000 - £000
Interest rates increase by.1% ' T (262) (262) (275) (275) -

Interest rates decrease by 1% ' : - 262 . 262 275 275
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2 Financial risk management (continued).
Financial risk factors (continhed)

(b)  Creditrisk
The company has implenented policies that require appropriate credit checks on potential customers before sales are made.
Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly. Credit risk also

arises from cash and cash equivalents with banks and financial institutions. Banking arrangements are reviewed and regularly
reassessed by the board. ‘

c) Liquidity risk
The company projects cash flow requirements as part of its annual budget sgfting process. Cash requirements are monitored
dynamically by the company’s ultimate parent undertaking, with resources deployed to the company as required. As a result of

its activities, the company is a net consumer of cash and combines intergroup funding with external sources to ensure that
sufficient liquidity is maintained to allow continued operation.

3 . Capital risk management

The company is a subsidiary of Almac Group Limited whose objectives when managing capital are to safeguard the group’s
ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders. For further
details, refer to the report and financial statements for Almac Group Limited. ‘
4  Revenue

Revenue is attributable to the company’s principal activities carried out in the United Kingdom.

Timing of revenue is as follows: - . . © 2019 . 2018
£ | e

Pointin Time =~ . Co 264,424 173,471

Over Time ' : 43,450,705 37,364,136

Total ' , ‘ 43,715,129 37,537,607

5 Finance costs - net

2019 . 2018
£ £
Interest expense: ,
Interest payable to group undertakings ' (811,872) : (802,919) -
Finance costs ‘ - B11,872) (802,919)
Interest income: - ‘
. Interest receivable from group undertakings I ' 59,688 64,987 .
Finance income _ . . : 59,688 64,987

Finance costs - net ’ ' ' (752,184) (737,932)
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Notes to the financial statements for the year ended 30 September 2019 (continued)

6 Expenses by nature

2019 2018
: £ ' £
Raw materials and consumables used o o ' . . 7,126,895 = . 5,635,913
Employee benefit expense (note 7) _ ' - 20,313,982 . . 18,366,640
Depreciation and amortisation ' : A . . 4 2,424,242 2,162,406
Operating lease payments , 138,140 128,123
Trépsfer from capital grant reserve ' , : (209,543) (116,454)
Revenue grants S . , (339,677) (338,798)
Other expenses* . o 10,533,681 : 8,619,004 -
Total cost of sales, distribution.costs and administrative expenses © 39,987,720 . 34,456,83'4

*Qther expenses of £10,388,990 (2018: £8,619,004) are stated after the deduction of £1,283, 689 (2018: £1,160 049) of research
“and development tax credits.

Services provided by the auditors and network firms

¢

During the year'the company obtained the following services from the auditors at costs as detailed below: '

2019 ’ 2018

_ £ £

Fees payable to the company’s auditors for the audit of the fmaﬁcial statements - 10,923 13,188
Fees payable to company’s auditors for other services: oo

- other services pursuant to legislation ] - 1,700 1,800

- tax services ' ' . ' 2,704 2,704

15,327 17,692




Almac Sciences Limited 23
Notes to the financial statements for the year ended 30 September 2019 (continued)

7  Employees and directors

2019 2018
£ £
Staff costs during the year:
Wages and salariés - 17,820,615 16,110,809
Social security costs ‘ - 1,569,042 1,555,548
Other pension costs (note 21) : . ' 657,576 537,685
Shared based payment costs (note 25) o : 266,749 ‘ 162,598
' 20,313,982 18,366,640
i 2019 : - 2018
_ Number Number
Average monthly number of persons employed (including directors) during .
the year by activity:
Production o ‘ B . 433 407
Sales and marketing _ S _ 16 . 14
Administration : : ‘ o 16 17
465 438
2019 - 2018
Key management compensation : £ ' £
Salaries and other short term employee benefits ’ : 363,226 353,056
_ Pension.costs — defined contribution. plans : 12,000 12,942
375,226 365,998
The key management compensation given above includes directors.
) 2019 2018
Directors . : _ £ £
Aggregated emoluments ' ~ 322,946 - 314,305
Pension costs — deﬁned contribution plans . 12,000 12,942 ‘
334,946 327,247

One director (2018: one) has retirement benefits accfuing uﬁdgr a money purchase scheme. One director (2018: one) has
exercised phantom share options in the year.

_ 2019 2018

Highest paid director ' £ . £

Aggregated emoluments A o 322,946 314,305

Pension costs — defined contribution plans A ’ ] 12,000 : © 12,942
' 334,946 327,047

~The highest paid director exercised phantom share.options in 2019 and 2018.

~ Inaddition to the above, certain directors' remuneration is borne by other group undertakings. The directors do not believe it is
practicable to apportion this amount between their services as directors of the company and their services as directors of fellow
group undertakings. Directors’ remuneration is disclosed in the financial statements of the ultimate parent undértaking.
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Notes to the financial statements for the year ended 30 September 2019 (contihued)

8 Income tax charge

2019 2018
£ £
Current tax . . o
Current tax on profits for th_e year ‘ ) : l 29,977 29,773
Total current tax o ) 29,977 29,773
Deferred tax |
Origination and reversal of temporary differenbes 4 , 676,636 570,530
Changes in tax laws and rates ' (71,226) (60,056)
Adjustments in respect of previous periods g - - (6,376) 59,867
Total deferred tax A 599,034 570,341
- Income tax charge : _ 629,011 600,114

" The tax on the company’s profit before tax differs from (2018: differs from) the theoretical amount that would arise using the

- weighted average tax rate applicable. to the loss of the company as follows:

2019 2018
£ £
Profit before income tax ' ) . . S 2,975,225 2,342,841
Profit before in;:ome tax at the UK standard rate of 19% (2018:.19%) 565,292 445,140
Effects of: '
Expenses not deductible for tax purposes o _ 15,016 7,500
Exempt amounts . - 126,450 108,962
Income not subject to tax - - (18,783) (17,816)
Adjustments in respect of previous periods ' (6,376) - 59,867
Changes in tax laws and rates ‘ ‘ (71,225) (60,056)
Transfer pricing adjustment . i ‘ ‘ 18,637 17,425
Deferred tax not recognised . ' - . 39,092
' 600,114

Income tax charge ' ‘ 629,011
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Notes to the financial statements for the year ended 30 September 2019 (continued)

9  Intangible assets

~Computer . Product
software licences ‘Total

. £ £ £
Cost . .
At 1 October 2017 1,640,422 450,000 2,090,422
Additions 125,502 oo 125,502
At 1 October 2018 1,765,924 450,000 2,215,924
Additions 349,926 ’ - 349,926 .
At 30 September 2019 ' - 2,115,850 450,000 2,565,850
Accumulated amortisation
At 1 October 2017 1,370,919 450,000 1,820,919
Charge for the year . 97,824 - 97,824
At 1 October 2018 1,468,743 450,000 1,918,743
Charge for the year - 151,983 - 151,983
At 30 September 2019 1,620,726 450,000 2,070,726
Net book amount
At 30 September 2019 - 495,124 - 495,124
At 30 September 2018 297,181 - 297,181
At 30 September 2017 269,503 - 269,503

Amortisation is included within administrative expenses in the income statement.
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10  Property, plant and equipment

Fixtures,

Freehold Assets in ) : fittings and
land and course of Plantand ~ computer :
buildings  construction machinery equipment’ Total
£ £ £ £ £
- Cost '
At1 October 2017 45,136,290 101,923 23,133,835 5,162,306 73,534,354
Transfers’ ' - -(101,923) 98,601 . 3,322 -
Additions ' - 124,035 2,488,312 143,772 2,756,119
Disposals - | - B (27,000) R (27,000)
At 1 October 2018 45,136,290 124,035 25,693,748 5,309,400 76,263,473
Transfers . o - (81,400) 75,595 5,805 -
Additions : - 1,729,156 2,047,320 480,671 4,257,147
""At 30 September 2019 45,136,290 1,771,791 27,816,663 5,795,876 80,520,620
Accumulated depreciation : ,
At 1 October 2017 12,370,718 , - 17,173,418 4,470,201 33,914,337
Charge for the year ' . 830,457 - 1,013,399 220,726 2,064,582
Disposals ' - . (15,300) - (15,300)
At 1 October 2018 13,101,175 - 18,171,517 4,690,927 35,963,619
Charge for the year 830,458 - - 1,177,608 264,193 2,272,259
At 30 September 2019 13,931,633 - 19,349,125 4,955,120 38,235,878
Net book amount , .
At 30 September 2019 31,204,657 1,771,791 . 8,467,538 840,756 42,284,742
At 30 September 2018 32,035,115 124,035 7,522,231 618,473 - 40,299,854
At 30 September 2017 32,865,572 101,923 5,960,417 692,105 39,620,017

Depreciation is included within administrative expenses in the income statement.

Borrowings are secured against buildings above (note 14).
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Notes to the financial statements for the year ended 30 Septembei' 2019 (contin'ued)

11 Investments in subsidiaries'

Total

‘ £
Cost . '

At 1 October 2018, 1 October 2018 and 30 September 2019 ‘ o 4,428,992

g Nét book amount : .

' At 30 September 2019 ' ‘ , 4,428,992

At 30 September 2018 . ‘ 4 4,428,992

At 30 September 2017 ' : . ) 4,428,992

Investments in group undertakings are recorded at cost, which is the fair value of the consideration paid. The company’s principal
subsidiaries are: . . .

Name Country of B Share
‘ . : incorporation Nature of business ownership - % Class
Syngal Limited = = Northern Ireland  Dormant ' . 100 - - Ordinary
Arran Chemical Company Limited = Ireland ' Provision of chemical 100 Ordinary
' manufacturing A )
Almac Sciences Scotland Limited ~ Scotland Provision of custom 100 Ordinary

chemical synthesis services

The company has one dormant subsidiary, Syngal Limited, which is incorporated in Northern Ireland and in which the company
holds 100% of the ordinary share capital. At 30 September 2019 the aggregate capital and reserves of Syngal Limited were £2
(2017: £2). The registered office address for Syngal Limited is: Almac House, 20 Seagoe Industrial Estate, Portadown,
Craigavon, BT63 5QD. The registered office address of Almac Sciences Scotland Limited is: 4™ Floor, Saltire Court, 20 Castle
Terrace, Edinburgh, EH1 2EN. The registered office address for Arran Chemical Company Limited is: Unit 1-3, Monksland
Industrial Estate, Athlone, Co Roscommon.

- 12 Trade and other receivables . :
: 2019 2018

. £ £
Trade receivables ' - 8,976,202 5,142,768

Less: provision for impairment of trade receivables ' " (89,249) (28,556)
Trade receivables (net) : , 8,886,958 5,114,212
Amounts owed by group undertakings‘(note 26) : 5,681,192 5,789,206
Gr<_)up relief receivable (note 26) _ 1,253,711 1,968,985
Other receivables ' . . 213,507 438,294
Prepayments and accrued income ’ 2,905,105 2,217,038

‘ ' 18,940,473 15,527,735

The fair values of trade and other receivables are not materially different from the carrying values.

For the purposes of IFRS 9 “Financial ‘instruments” all of the company’s financial assets are classified measured at amortised
cost.
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12 Trade and other receivables (continued)

The carrying amount of the company’s trade and other receivables are denominated in the following currencies:

2019 ' 2018

£ £

~ Currency .
UK pound S " 14,827,852 13,211,598
US dollar - A S 3,004,939 2,154,069
Euro . - : o - 1,107,682 162,068
' ‘ 18,040,473 15,527,735

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable above.

Trade receivables impaired and the amount of the impairment provision at 30 September 2019 was £89,244 (2018: £28,556).
The individually impaired receivables mainly relate to invoices for which there is uncertainty over recoverability. It was assessed
that a portion of the receivables is expected to be recovered. The trade receivables that were impaired were all overdue by more
_than two months. :

Movements on the provision for impairment of trade receivables are as follows: : .
2019 ' . 2018

. £ . £

“At 1 October | _ B 28556 442,330

Provision for receivables impairment 76,992 28,556
Unused amounts reversed (16,304) ’ T (442,330) -

At 30 September A ' ‘ 89,244 T 28,556

As of 30 September 2019, trade receivables of £1,761,870 (20’18: £1,857,454) were past due but not ihp’aired. These and the
other trade receivables relate to a number of large multinational corporations for whom there is little risk of default. The aged
analysis of these trade receivables is as follows:

2019 2018
8 ‘ £
Up to 2 months overdue 822,761 1,815,345
More than 2 months overdue ‘ . 939,109 42',1 09

1,761,870 : 1,857,454

None of these trade receivables have had their terms renegotiated.

The creation and release of provision for impaired receivables have been included in administration expenses in the income
statement. The other classes within trade and other receivables do not contain impaired assets.

The company has recognised the following assets relating to contracts with customers (these are all included with accrued
income):

2019

, . £

Contract assets recognised at start of the period : 1,117,583
Revenue recognised in prior periods that was invoiced in the current period (1,117,583)
Amounts recognised in revenue in the current period that will be invoiced in future periods 1,128,693
Balance at the end of the period . : 1,128,693

* Contract assets are expected to be invoiced in the year to 30 Séptember 2020.
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12 Trade and other receivables (continued)

The company applies the IFRS 9 simplified approach to measuring expected crednt losses which uses a lifetime expected loss
allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled work in progress and have substantially the same risk
characteristics as the trade receivables for the same types of contracts. The company has therefore concluded that the expected
loss rates for trade receivables are a reasonable approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 12 months before 30 September .and the
corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. On that
basis, the loss allowance as at 30 September 2019 and 1 October 2018 (on adoption of IFRS 9) was deemed to be not matenally
different to that provision carried under IAS 39. The default rate on receivables is less than 1% in both pernods

The company applies the practical expedient in [FRS 9 (which allows the company to measure impairment using the 12 month
Expected Credit Loss model) in respect of amounts owed by group undertakings, for those balances that meet the followmg

- requirements:

e it has a low risk of default;
the counterparty is considered, in the short term, to have a strong capacity to meet its obligations in the near term; and
the company expects, in the longer term, that adverse changes in economic and business conditions might, but w11| not
necessarily, reduce the ability of the counterparty to fulfil its obligations.

For those balances where there is a higher risk of default the company follows the 3- -stage approach wnthm IFRS 9 to determine
lifetime expected credit losses.

13  Cash and cash equivalents

2019 2018
Cash at bank and in hand : ‘ 898 668

Cash, cash-equivalents and bank overdrafis include the féllowing for the purposes of the cash flow statement:

2019 2017
' \ £ £
Cash and cash equivalents ' 898 668
Bank overdrafts (note 14) ' ' ' : (450,779) (275,461) '

(449,881) (274,793)
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14 . Borrowings o :
2019 . 2018.

Current o . . - . £ £
Bank overdraft - o _ ' ’ . 450,779. 275,461
Amounts owed to group undertakings (note 26) o - 124,857,606 27,523,919

. ‘ 25,308,385 27,799,380

The fair value of both current and non-current borrowings equates to their carrying amount as the impact of discounting is not
significant. For the purposes of IFRS 9 “Financial instruments” the financial Ilabllmes noted above are classified measured at
amortised cost.

The carrying amounts of the company’s borrowings are denominated in the following currencies

. 2019 2018

. £ £

UK pound , 25308385 27,799,380
The effective interest rates at the balance sheet date were as follows: - .

: ’ 2019 2018

% . : %

Amounts owed to group undertakings ‘ ' ' 2.92 ‘ 2.72

Bank overdrafts . C 2.92 2.72
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15 Trade and other payables

2019 2018

A . £ R

Trade payables B 1,001,136 : 863,708
Amounts ewed to group undertakings (note .26) o - . 612,919 . 333,463
‘Other tax and social secur_it); : ' ' - 414401 389,139
Other creditors - ‘ L o 219,536 190,384
Accruals o - o _ o 12,826,571 8,314,599
15,074,563 . 10,091,293

The fair value of trade and other. payables-are not materially different from their carrying value as the impact of discounting is
not significant. There is no difference between the amounts shown above and the total contractual undiscounted cash flows of

trade and other payables.

For'the purposes of IFRS 9 “Financial instruments” the financial liabilities noted above are classified measured at amortised -
cost. ' . o

There is no material dlfference between the amounts shown above and the total contractual undlscounted cash ﬂows of trade and
other payables

The Company has recognised the following liabilities relating to contracts with customers (these are all included with deferred
income): :

2019
. ) £
Contract liabilities recoomsed at start of the period 2 C 4,975,539
Amounts invoiced in prior perlods recognised as revenue in the current period (4,608,610)
Amounts invoiced in the current period which will be recognised as revenue in later ' :
periods’ : . . ‘ 9,143,498
Balance at the end of the period ' : . ' . 9,510,427
16  Other non-current liabilities Co
2019 - 2018
., . . , £ -t
Accruals : ‘ . - 1,171,456 813,879
Maturity of other non-current liabilities
The maturity profile of the carrying amount of other non-current liabilities at 30 September was as follows:
2019 | 2018
£ , £
In more than one year but not more than two years 374,217 252,376
In more than two years but not more than five years . : 797,239 561,503
1,171,456 . 813,879

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of other non-
current liabilities.
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17 Deferred income tax liabilities

The gross movement on the deferred income tax account is as follows:

2019 2018

’ £ £
At 1 October 1,581,235 1,010,894
Charged to the income statement 599,034 570,341
At 30 September 7,180269 1,581,235

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the offsetting of

balances within the same tax jurisdiction is as follows:

Tax

Temporary

Deferred tax assets/(liabilities) a . - losses differences Total

At 1 October 2017 1,709,332: (2,.720,222) (1 ,010,89?)

(Charged)/credited to the income statement (713,654) 143,313> (570,341)

At 1 October 2018 ' 995,680 ‘(2,576;915) (1,581,235)

Charged to the income statement (585,120) (13,914) (599,034)

At 30 SeptemBer 2019 410,560 (2,590;829) ) (2,180,269)

" The analysis of deferred income tax is as follows: . -
' 2019 2018

‘ £ £

Deferred tax assets:

- to be recovered after more than 12 months 410,560 995,680

Deferred tax liabilities: : .

- to be recovered after more than 12 months ' (2,590,829) (2,576',915)

Deferred tax liabilities — net - (2,180,269) (1,581,235)

Deferred tax assets are recognised for the tax loss carry-forwards to the extent that the realisation o

through future taxable profit is probable.

f the related tax benefit
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18 Deferred income

5,845,851

Government grants £
At 1 October 2017 - 611,958
Capital grants received during the year 193,621
Released to the income étatement (note 6) (116,454)
At 1 October 2018 689,125
Capital grants received during the year 10,241
Released to the income statement .(note 6) (209,543)
At 30 September 2019 ' 489,824
19  Share capital
2019 2018
£ £
Allotted and fully paid . .
50,956,065 (2018: 50,956,065) ordinary shares of .£vl each 50,956,065 50,956,065
20 Cash generated from operations
: . 2019 2018
, £ £
Profit/(loss) before income tax 2,975,225 2,342,841
Adjustments for: , ) , ‘
Depreciation of property, plant and equipment 2 ,272’259 2,064,582
Amortisation of intangible assets - 151,983 97,824
Movement in grants (209,543) (116,454)
Finance income (59,688)  (64,987)
Finance costs 811,872 802,919
Movement in trade and other receivables (5,157,649) (818,458)
Movement in trade and other payables 5,061,392 1,462,509
" Net cash generated from operations 5,770,776

21 Pension commitments

-

The company participates in a group defined contribution scheme for employees whereby the assets of the scheme are held
separately from those of the group in an independently administered scheme. Contributions are charged to the income statement

in the year to which they relate.

Pension costs for the defined contribution scheme are as follows:

2019 2018
_ £ £
Defined contribution scheme‘ o 657,57_6 537,685

Amounts owed to the pensién scheme as at 30 Séptember 2019 totalled £127,456 (2018: £98,085).
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22 Capital and other financial commitments ‘ :
. ’ 2019 2018

£ £
Contracts placed for future property, plant and equipment expendlture not ‘
provided in the financial statements . 701,500 ~ 1,563,000

23  Operating lease commitments - minimum lease payments

The future aggregate minimum lease peyments under non-cancellable operating leases are as follows:

Motor veh{cles ' Buildings Other
2019 2018 2019 2018 2019 . 2018
£ £ £ . £ £ £
No later than.one year 34,502 26,330 104,652 © 104,652 10,618 9,520
];:‘f;;?jﬁa‘;"g vy:?/re::: 46,464 30,138 293,679 313,956 28889 . 34292
After 5 years - - 252,125 355,500 i - -
80966 56,468 650,456 774,108 39,507 43,812

24  Contingent liabilities

There exists a contingent liability to. repay certain capital and revenue grants received from Invest Northern Ireland if future
employment levels fall below specified levels. The directors do not anticipate any repayment fallmg due under the terms on
which the grants were received.

The company is party to an unlimited intercompany cross guarantee in relation to group banking facilities in the United Kingdom.

25 Share based payments

The company operates a phantom share scheme whereby share awards are granted to directors and senior management
employees. The share award is granted for £nil consideration, and is conditional on the director or employee continuing in
employment for a period of three years from the date the share award is made, which is the first of January following the financial
year end. The company accounts for these share awards as cash-settled share-based payments which are measured at fair value
and recognised as an expense in the income statement with a corresponding increase in liabilities. The fair values of these
~ payments are measured at each reporting date using professional external valuers, in line with the terms and conditions upon
which the awards are granted. The fair value is recognised over the period during which employees become unconditionally
entitled to-the awards, subject to the company’s estimate of the number of awards which will lapse due to employees leaving the
company prior to vesting. The total amount recognised in the income statement as an expense is adjusted to reflect the actual
amount of awards that are expected to vest, except where forfeiture is due to employee’s termination of contract.

Share awards are exercisable from first January, three years following the award dateé. The share award is exercisable at the share
price as determined by professional quallﬁed valuers at the end of financial year when the share is exercusable and all share
awards are cash settled.
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25  Share based payments (continued)

The fair value of each share award granted and the assumptions used in the calculation are as follows:

Grant date - ) 4 ' 2019 - 2018

Share price at grant date : . : £0.905 } £0.909
Number of employees . - ] ‘ 10 10
‘Share awards ' S 187,593 174,113
Vesting period: (years) ' ‘ : 4 ‘ 4
Option life (vears) ' . o N 4 4
Expected life (years) | . . . ’ 4 4
Dividend yield o _ Nl : Nil
Risk free interest rate ' ' 5.0% 5.0%

Fair value - . : . £0.905 " £0.909

The weighted average fair value of share awards granted during the 'year determined using the Black-Scholes valuation model
was £0.905 (2018: £0.909). The significant inputs into the model were the share price at grant date, exercise price, dividend
yield, risk free interest rate and expected option life as shown above.

Moverhents in the number of share awards outstanding are as follows: _

2019 - _ 2018

. Number Number
Outstanding at | October . ’ 527,528 539,718
Granted . | 187,593 174,113
Exercised | | (173,574) (186,303) .
Outstanding at 30 September o 541,547 527,528
Exercisable on | January 2020/2019 | ‘ . 179841 173,574

The weighted average share price of share awards exercised in the year was £0.905 (201 8:-£0.909).

. Share awards outstanding at the end of the year have the fellowing expiry dates: :
' 2019 : 2018

‘ : Number ' ; Number

2009 , ' e 173,574
2020 ’ : 179,841 . 179,841
2021 A : o 174,113 174,113
2022. - . 187,593 .
. 541,547 527,528

The total expense recognised in the income statement was £266,749 (2018: £162,598). The year-end liability is £579,306
(2018: £479,522).
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26 Ultimate controlling party and related party transactions

The immediate parent undertaking of the company is Almac ' Group (UK) Limited.

The ultimate parent undertaking and the largest and smallest group of undertakings of which the company is a member and for
which group financial statements are prepared is Almac Group Limited, a company incorporated in Northern Ireland. The |
registered office of Almac Group Limited is Almac House, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD. Copies of the
group financial statements are available from Companies Registry. '

At the balance sheet date, the ultimate controlling parties are A D Armstrong, S Campbell and C Hayburn.

Companies within Almac Group Limited are related parties of Almac Sciences Limited.

* Transactions entered into during the year and year end balances with companies within Almac Group Limited were as follows:

2019 2018
_ 4 : £ £
Sales to group undertakings : . o 2,425;679 2,815,970
Purchases from group undertakings : . : (4,353,227) (1,732,925)
Management charge o _ : . (3,350,651) (2,707,187)
Interest geceivable from group undertakings T 59,688 64,987
Interest payable to group undertakings o : o (811,872) , (802,919)
Amounts owed by group undertakings - . 5,681,192 5,789,206
Amounts owed to group undertakings =~ - , . (25;470,525) (27,857,382)
Group relief receivable A ' 1,253,711 1,968,985 .

- Details of balances owed by and to group undertakings are disclosed in notes 12, 14 and 15.

Details of interest payable and receivable on balances held within group undertakings are disclosed in note 5.



