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Strategic report for the year ended 30 September 2013
The directors present their strategic report on the company for the year ended 30 September 2013.
Principal activities

Almac Sciences Limited is a private limited company incorporated and domiciled in Northern Ireland. The registered address is
detailed on page 1. :

The company continued to be engaged in the provision of custom chemical synthesis services.

Review of business and future developments

Trading during the year was difficult as a result of global economic conditions. The directors are reviewing the operations of the
business and are confident of reducing the level of losses during the next financial year.

Principal risks and uncertainties

- The management of the business and the execution of the company’s strategy are subject to a number of risks including the
competitive market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is
provided in the annual report of the parent undertaking, Almac Group Limited.

Key performance indicators

The directors manage the company’s operations on a divisional basis. For this reason, the company’s directors believe that
analysis using key performance indicators is not necessary for an understanding of the development, performance or position
of the business of the company. Commentary on the group’s performance is provided in the financial statements of Almac
Group Limited.

Environment

The company recognises its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste
wherever possible. '

Health and safety

The company is commitied to achieving the highest practicable standards in health and safety management and strives to make
all sites and offices safe environments for employees and customers alike.

Human resources

People are the company’s most important resource. Retention of key staff is critical and the company has invested in
employment training and development.

Performance and poéition

The loss after income tax for the financial year is £1,458,373 (2012; £2,791,197) and its net assets are £19,051,539 (2012:
£16,385,013). .
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Strategic report for the year ended 30 September 2013

Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report
and confirm that adequate banking facilities are in place to support the company’s operations and planned growth over this
period. Consequently, the directors have prepared these financial statements on a going concern basis.

On behalf of the board .

K Stephéns
Director
19 December 2013
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Directors’ report for the year ended 30 September 2013

The directors present their annual report and the audited financial statements of the company for the year ended 30 September
,2013.

Future developments
The section on future developments, which is detailed in the strategic report, is included in this report by cross reference.

Financial risk management
The company operates within the competitive conditions of its market place. Regarding credit risk, it is standard company

policy to perform appropriate credit checks on all potential customers before contracts are entered into. Further commentary is
provided in note 3. :

Dividends

The directors do not recommend payment o.f adividend (2012: £nil).

. Research and development activities

The company is committed to research and development in the area of drug discovery. Research in the year totalled £nil (2012:
£69,751) and was expensed as incurred. No development expenditure was incurred in the year (2012: £nil},

Directors

The directors who served during the year and up to the date of approval of the financial statements are shown on page 1.

Political donations
No donatiens for political purposes were made during the year (2012: £nil).
Employees

The company systematically provides employees with all information on matters of concern to them, consulting them or their
representatives regularly, so that their views can be taken into account when making decisions that are likely to affect their interests.
Employee involvement in the company is encouraged, as achieving a common awareness on the part of all employees of the
financial and economic factors affecting the company plays a major role in objectives.

The company is committed to employment policies, which follow best practice based on equal opportunities for all employees,

© irrespective of sex, race, colour, disability or marital status. The company gives full and fair constderations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangements are made for
the continued employment and training, career development and prometion of disabled persons employed by the company. If
members of staff become disabled the company continues employment, either in the same or an alternative position with
appropriate retraining being given if necessary.

Statement of disclosure of information to auditors
So far as each of the directors in office at the date of approval of these financial statements is aware:

¢ there is no relevant audit information of which the company’s auditors are unaware; and

*  they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information. '
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Directors’ report for the year ended 30 September 2013 (continued)

Independent auditors

The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

On behalf of the Board

N
K Step ené

Director
19 December 2013
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic report, Directors’ report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union. Under company law the directors must not approve the financial statements unless they are satisfied that ~
they give a true and fair view of the siate of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

On behalf of the Board

e

K Stephens
Director
19 December 2013
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Independent auditors’ report to the members of Almac Sciences Limited

We have audited the financial statements of Almac Sciences Limited for the year ended 30 September 2013 which comprise
the Income statement, Statement of comprehensive income, Statement of changes in equity, Balance sheet, Cash flow

. statement and the related notes. The financial reporting framework that has been applied in their preparation is applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors” responsibilities set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This
includes an assessment of: whether the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements. In addition, we read all the financial and non-financial information in
the Annual report and financial statements to identify material inconsistencies with the audited financial statements. If we
becomé aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 30 September 2013 and of its loss and cash flows for
the year then ended,;

®  have been properly prepared in accordance with [FRSs as adopted by the European Union; and

= have been prepared in accordance with the requirements of the Companies Act 2006,

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or - - '

¢ the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Kevin MacAllister (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Belfast

19 December 2013
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" Income statement for the year ended 30 September 2013

2013 2012

Note £ £
Continuing operations
Revenue . 2 16,907,629 14,507,567
Cost of sales 6 (12,697,693) (11,688,208)
Gross profit 4,209,936 2,819,350
Distribution costs ‘ 6 (1,162,757) (1,132,913)
Administrative expenses 6 (5,019,692) (5,059,709)
Research and development expenditure . 6 - (69,751)
Operating loss ' (1,972,513) (3,443,014)
Operaling loss is analysed as:
Operating profit/(loss) before depreciation, amortisation and R & D - " 381,482 (907.247)
(“EBITDA™ .
Depreciation of property, plant and equipment (2,180,432) (2,273,950)
Amortisation of intangible assets _ (173,563) (192,066)
Research and development expenditure ("R & D) , - (69,751)
Finance costs 5 (863,081) - (920,793)
Finance income 5 15,318 23,791
Finance costs — net 5 (847,763) (897,002)
Loss before income tax (2,820,276) (4,340,016)
Income tax credit 8 1,361,903 1,548,819
Loss for the year attributable to owners of the company (1,458,373) (2,791,197)

The notes on pages 12 to 33 are an integral part of these financial statements.
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Statement of comprehensive income for the year ended 30 September 2013
2013 2012 -
£ £
Loss for the year (1,458,373) (2,791,197)
Other comprehensive income
Tax credit arising on group relief receipts in excess of tax benefit 4,124,899 5,398,666
Total comprehensive income for the year 2,666,526 2;6()7 A69
Statement of changes in equity for the year ended 30 September 2013
' Share Accumulated Total
capital losses equity
£ £ £
‘At 1 October 2011 50,956,065 (37,178,521) 13,777,544
Loss for the year S QI9L197)  (2.791,197)
Other comprehensive income
Tax credit arising on group relief receipts in excess of tax benefit 5,398,666 5,398,666
At b QOctober 2012 50,956,065 (34,571,052) 16,385,013
Loss for the year - (1,458,373) (1,458,373)
Other comprehensive income
Tax credit arising on group relief receipts in excess of tax benefit - 4,124,899 4,124,899
Total comprehensive income for the year - 2,666,526 2,666,526
At 30 September 2013 50,956,065 . (31,904,526) 19,051,539

The notes on pages 12 to 33are an integral part of these financial statements.
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Balance sheet as at 30 September 2013

2013 2012

Note £ £
Assets
Non-current assets
Intangible assets | 9 251,954 416,762
Property, plant and equipment 10 40,741,698 4] ,76§,308
Investments in subsidiaries 11 1 1
Total non-current assets 40,993,653 42,182,071

" Current assets

Trade and other receivables 12 17,202,472 19,419,114
Cash and cash equivalents : . 13 1,861 1,581
Total current assets , 17,204,333 19,470,695
Total assets 58,197,986 61,602,766
Liabilities
Current liabilities
Borrowings . 14 3,126,414 39,074,857
Trade and other payables 15 3,391,923 3,476,393
Total current liabilities 37,518,337 42,551,250
Non-curreat liabilities
Borrowings 14 - 291,668
Other non-current liabilities 16 - 510,408 669,752
Deferred income tax liabilities 17 718,002 . 808,641
Deferred income 13 399,700 896,402
Total non-current liabilities 1,628,110 2,666,463
Total hiabilities 39,146,447 45,217,753
Equity
Capital and reserves attributable to owners of the company
Share capital ' 19 50,956,065 50,956,065
Accumulated losses (31,904,526) (34,571,052)
Total equity 19,051,539 16,385,013

Total equity and liabilities 58,197,986 61,602,766

The notes on pages 12 to 33 are an integral part of these financial statements,

The financial statements on pages 8 to 33 were authorised for issue by the Board of directors on 19 December 2013 and were
signed on their behalf by: '

Y.y Lot

A D Armstrong (Director) S Campbell (Director)

.Almac Sciences Limited Registered number: NI 041350
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“Cash flow statement for the year ended 30 September 2013
2013 2012
Note £ £
Cash flows from operating activities '
Cash generated from / (used in) operations 20 67,771 (2,658,256)
Finance costs (956,160} (992,052)
Taxation recovered 7,198,221 -
Net cash generated from/(used in) operating activities 6,309,832 (3,650,308)
Cash flows from investing activities -
Purchase of property, plant and equipment (1,156,822) (790,239)
Proceeds from disposal of property, plant and equipment 550 -
Purchase of intangible assets | (8,755)  (44,844)
Capital grants received 52,462 122,631
Finance income ‘ 15,318 23,79 l_
Net cash used in investing activities (1,097,247) (688,661)
Cash flows from financing activities
Advances from group undertakings (4,773,093) 5,063,020
Repayment of borrowings (583,333) (583,334)
Net cash (used in)/generated from financing activities (5,356,426) 4,479,686
Net (decrease)/increase in cash and cash equivalents (143,841) 140,717
Cash, cash equivalents and bank overdrafts at beginning of the year (59,846) {200,563)
Cash, cash equivalents and bank overdrafis at end of the year 13 " (59,846)

The notes on pages 12 to 33 are an integral part of these financial statements.
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Notes to the financial statements for the year ended 30 September 2013

1  Accounting policies
General information

The company’s principal activity during the year was as described in the Directors’ report. The financial statements are )
presented in UK pound sterling. Almac Sciences Limited is a private limited company incorporated and domiciled in Northern
Ireland. The company’s registered address is detailed on page 1.

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of Almac Sciences Limited have been prepared on the going concern basis and in accordance with
International Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU), the Companies
Act 2006 applicable 1o companies reporting under IFRS, and IFRIC interpretations. The financial statements have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. Tt
also requires management to exercise its judgment in the process of applying the company’s accounting policies, Management
has concluded that there are no critical assumptions, estimates or judgements involving a high degree of judgment or
complexity which require further disclosure. The company’s accounting pdlicies and estimates are detailed below.

New standards, amendments and interpretations effective in the year to 30 September 2013

The accounting pelicies set out below are thase that the group has adopted under International Financial Reporting Standards
as adopted by the European Union for the year ended 30 September 2013.

The following standards have been adopted by the group for the first time for the financial year beginning on or after 1 October
2012 and have a material impact on the group:

Amendment to IAS 1, ‘Financial statement presentation’ regarding other comprehensive income. The main change resulting
from these amendments is a requirement for entities to group items presented in ‘other comprehensive income’ (OCI) on the
basis of whether they are potentially reclassifiable to profit or loss subsequently (reclassification adjustments).
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Notes to the financial statements for the year ended 30 September 2013

1 Accounting policies (continued)
Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

During the year, the IASB and [FRIC have issued the following accounting standards and interpretations with an effective date after
the date of these financial statements (i.e. applicable to accounting periods beginning on or after the effective date):

The following new standards, new interpretations, and amendments to standards and interpretations that are not yet effective
and have not been adopted early by the group:

IAS 19(revised 2011) 'Employee benefits' ;

IAS 28 (revised 2011) 'Associates and ]Oln{ ventures';

IFRS 9, ‘Financial instruments’;

IFRS 10, 'Consolidated financial statements’;

IFRS 11, 'Joint arrangements’;

IFRS 12, 'Disclosures of interests in other en[mes

IFRS 13, 'Fair value measurement’;

IFRIC 20, “Stripping costs in the production phase of a surface mine’
Amendment to IAS 12,'Income taxes' on deferred tax’;

Amendment to IAS 32 Financial instruments: Presentation on offsetting financial assets and financial liabilities; and
Amendment to IFRS | on hyperinflation and fixed dates; '

The introduction of these new standards, inierpretations and amendments is not expected to have a material impact on the
group or company., '

Basis of consolidation

The company has taken advantage of the exemption conferred under Companies Act 2006 Section 400 from preparing group
financial statements. The financial statements therefore present information about the company as an individual undertaking
and not about its group.

Intangible assets
Computer software

The costs of acquiring and bringing computer software in to use are capitalised and amortised on a straight-line basis over the
estimated useful economic life of the sofiware which is between three to five years.

Capitalised software development costs include external direct costs of material and services together with direct labour costs
relating to software development. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the company are recognised as intangible assets when the following criteria are met:

it is technically feasible to complete the software product so that it will be available for use;
management intends to complete the software product and use or sell it;
- there is an ability to use or sell the software product;
- it can be demonsirated how the sofiware product will generate probable future economic benefits;
- adequate technical, financial and other resources to complete the development and 10 use or sell the software product
are available; and ‘
the expenditure atiributable to the software product during its development can be reliably measured.
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Notes to the financial statements for the year ended 30 September 2013

1 . Accounting policies (continued)

Intangible assets (continued)

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the company’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition. Goodwill en acquisitions of subsidiaries is included in ‘intangible
assets’. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Impairment losses
" on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of goodwill relaling to
the entity sold.

Goodwill is allocated to cash-generating units for the purposes of impairment testing. The allocation is made o those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination in which the
goodwill arose.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the income statement during the financial period in which they -
are incurred.

For all assets depreciation is calculated so as to write off the cost less their estimated residual values, on a straight line basis
over the expected useful economic lives of the assets concerned, or aver the life of project, whichever is earller The principal
annual rates used are as follows:

%
Freehold buildings - 2
Plant and machinery - 10
Fixtures and fittings - 10
Computers -2
Motor vehicles - 25

No depreciation is charged on freehold land or assets in the course of construction. The assets” residual values and vseful
economic lives are reviewed, and adjusted if appropriate, at each balance sheet daie. An asset’s carrying amount is wrilten
down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposal are determined by comparing the proceeds with the carrying amount and are included within
administrative expenses in the income statement.

Investment in subsidiaries

Investments in subsidiaries are held as non-current assets and are recorded at cost, which is the fair value of the consideration
paid, less any provision for impairment. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount,

Financial assets

The company classifies all its financial assets as loans and recetvables

Loans and receivables are non-derivative financial asseis with fixed or determinable payments thal are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These

are classified as non-current assets, The company’s loans and receivables comprise ‘trade and other recetvables' and ‘cash and
cash equivalents’ in the balance sheet.
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Notes to the financial statements for the year ended 30 September 2013

1 Accounting policies (continued)
Impairment of financial assets

The company assesses at the end of each reporting period whether there is objective cvidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only
if there is objective evidence of impairment as a result of one or more evenis that occurred afier the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate. The asset’s carrying amount is reduced and the amount of the loss is recognised in the income statement.

Impairment of non-financial assets

Asdets that have an indefinite useful economic life, for example goodwill, are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying value may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs to sell, and value in use. For the purposes of assessing impairment, assets are grouped by cash generating unit.
Non-financial assets other than goodwill that have suffered impairment are reviewed for possible reversal of the impairment at
each reporting date, ’

Trade and ather receivables
Trade receivables are amounis due from customers for merchandise sold or services performed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are

classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment,

Cash and cash equivalents

In the cash flow statement cash and cash équivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of thrée months or less and bank overdrafts. Bank cverdrafis are shown
within borrowings in current liabilities on the balance sheet.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they are presented

as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured al amortised cost using the effective
interest method.
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Notes to the financial statements for the year ended 30 September 2013

1 Accounting policies (continued)
Borrowings

Borrowings are recognised initially at fair value, net of direct issue costs and subsequently measured at amortised cost. Finance
charges, including premiums payable on settlement or redemption and direct issue costs, are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to the carrymg amount of the instrument to the
extent that they are not settled in the period in which they arise.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability
for at least twelve months after the balance sheet date.

Leased assets

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the company has
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the minimum lease payments.
Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance
balance outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables.
The interest element of the finance cost is charged to the income statement over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period. The property, plant and equipment acquired
under finance leases is depreciated over the shorter of the useful economic life of the asset and the lease term.

Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement, except (o the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the 1ax is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the country where the company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid 1o the tax authorities.

Deferred income tax is recogaised, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if

it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates and laws that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred
income tax asset is realised or the deferred inqome tax hability 1s settled.

Amounts paid by, or amounts received by, the company in respect of group relief that represent the tax benefit
surrendered/received are recorded as an income tax expense/credit in the statement of comprehensive income. Where the
amounts paid by, or amounts received by, the company exceed the tax benefit surrendered/received, the excess is recorded
directly in equity as a movement in other comprehensive income.

Deferred income tax assets are recognised only (o the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised. Deferred income tax is provided on lemporary differences arising,
except where the timing of the reversal of the temporary difference is controlled by the company and it is probable that the
temporary difference will not reverse in the foreseeable future.
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Notes to the financial statements for the year ended 30 September 2013

1 Accounting policies (continued)
Current and deferred income tax (continued}

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets and liabilities relate o income taxes levied by the same taxation
authority on either the 1axable entity of different taxable entities where there is an intention to settle the balances on a net basis.

Grants

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited to the income statement on a straight-line
basis over the expected useful economic lives of the related assets.

Research and development

Expenditure on research is written off in the year in which it is incurred. Development expenditure is capitalised when the
criteria for recognising an asset, as described above, are met.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity
as a deduction, net of tax, from the proceeds.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the ordinary
course of the company’s activities. Revenue is shown, net of sales taxes, returns, rebates and discounts.

The company recognises revenue when the amount of revenue can be reliably measured and it is probable that future economic
benefits will flow to the entity. The amount of revenue is not considered to be reliably measurable untii all contingencies
relating to the sale have been resolved. The company considers this to be upon customer receipt of products, which is when
title to the product is transferred to the customer or upon completion of services when results of testing have been delivered (o
the customer or logistics operations have been performed. The company uses the percentage-of-completion method in
accounting for its fixed price contracts to deliver services. Use of the percentage-of-completion method requires the company
to estimate the services performed to date as a proportion of the total services to be performed.

Foreign currency translation

Items included in the financial statements of each of the company’s entities are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency™). The financial statements are presented in UK
pound sterling, which is the company’s functional and presentation currency. '

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within ‘finance income ot cost’. All other foreign exchange gains and losses are presented in the income statement
within administrative expenses. :
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1 Accounting policies (continued)
Pension obligations

The company operates a defined contribution plan for employees whereby the company pays contributions 1o publicly or
privately adminisiered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further
payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. Prepaid contributions are recognised as an assel to the extent that a cash refund or a reduction in the future
payments is available,

Share-based payments

The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments
which are measured at fair value and recognised as an expense in'the income stalement with a corresponding increase in
liabilities. The fair values of these payments are measured at each reporting date using professional external valuers, in line
with the terms and conditions upon which the awards are granted. The fair value is recognised over the period during which-
employees become unconditionally entitled to the awards, subject to the company’s estimate of the number of awards which
will lapse due to employees leaving the company prior to vesting. The total amount recognised in the income statement as an
expense is adjusted to reflect the actual amount of awards that are expected to vest, except where forfeiture is due to
employee’s termination of contract. -

2 Revenue

Revenue is attributable to the company’s principal activities carried out in the United Kingdom.

3  Financial risk management

Financial risk factors

The company’s operations expose it 10 a variety of financial risks: market risk (including foreign exchange risk and interest
rate risk), credit risk and liquidity risk. The company has in place a risk management programme that seeks to limit the adverse
effects on the financial performance of the company by monitoring the foregoing risks,

(a) Market risk

{) Foreign exchange risk

While the greater part of the company’s revenues and expenses are denominated in UK pound sterling, the company is exposed
to foreign exchange risk in the normal course of business. While the company has noi used financial instruments to date to
hedge foreign exchange exposure, this positien is kept constantly under review.

If the US dollar had weakened/strengthened by 10% against the UK pound sterling spot rate on 30 September with all other
variables held constant, the financial statements would have been impacted as follows:

2013 2012
. Impact
Impact on Impact on on post-tax Impact on
post-tax losses equity losses equity
. £7000 £000 £000 £000
US doliar weakens by 10% against UK pound ) (56) (56) (68) (68)

US dollar strengthens by 10% against UK pound * 69 69 83 83
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3  Financial risk management (continued)

(1) Interest rate risk

. The company’s interést rate risk arises from borrowings, which are a combination of group facility overdrafts and term loans.
The company manages this risk by a mixture of variable interest rates on overdrafts, fixed rate interest on part of the term loan
facilities and interest free advances from group companies. The interest rate is monitored on a regular basis with reference to
movements in global interest rates and the potential impact upon the company’s cost of borrowing. 1f average interest rates
over the year had increased/decreased by 1% with all other variables held constant, the financial statements would have been
impacted as follows:

2013 2012
Tmpact on
Impact on Impact on post-tax Impact on
post-tax losses equity losses equity
£000 £000 £000 £000
Interest rates increase by 1% (294) (294) (272) (272)
Interest rates decrease by 1% 294 294 272 272

(b)  Creditrisk

The company has implemented policies that require appropriate credit checks on potential customers before sales are made.
Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly. Credit risk also
arises from cash and cash equivalents with banks and financial institutions. Banking arrangements are reviewed and regularly
reassessed by the board.

(¢)  Liquidity risk

The company projects cash flow requirements as part of its annual budget setting process. Cash requirements are monitored
dynamically by the company’s ultimate parent undertaking, with resources deployed to the company as required. As a result of
its activities, the company is a net consumer of cash and combines intergroup funding with external sources to ensure that
sufficient liquidity is maintained to allow continued operation. -

4  Capital risk management

The company is a subsidiary of Almac Group Limited whose cbjectives when managing capital are to safeguard the group’s
ability to continue as a going concern in order to provide returns-for shareholders and benefits for other stakeholders. For
further details, refer to the report and financial statements for Almac Group Limited.

5 Finance costs - net

2013 2012
£ £

Interest expense:
Interest payable 1o group undertakings (827,702) (869,545)
Interest payable on other loans ‘ (35,379 (51,248)
Finance costs (863,081) (920,753)
Interest income: ’
Interest receivable from group undertakings . 15,318 23,791
Finance income ‘ 15,318 23,791

Finance costs — net ) 7 (847,763) (897,002)
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6  Expenses by nature
2013 2012
£ £
Raw materials and consumables used 3,054,650 2,344,572
Employee benefit expense (note 7) 8,802,898 8,437,404
Depreciation and amortisation 2,353,995 2,466,016
Operating lease payments —motor vehicles 27,265 28,967
Operating lease payments — buildings 84,933 124,000
Operating lease payments — other 9,463 10,341
Transfer from capital grant reserve (549,164) (892,217)
Revenue granis (133,763) (344,555)
Profit on disposal of property, plant and eéluipment (550) -
Other expenses 5,230,415 5,776,053
Total cost of sales, distribution costs, administrative expenses and research
and development expenditure 18,880,142 17,950,581
Services provided by the auditors and network firms
During the year the company obtained the following services from the auditor at costs as detailed below:
2013 2012
£ £
Fees payable to the company’s auditor for the audit of the financial statements 8,415 8,497
Fees bayable o company’s auditor for other services:
- other services pursuant to legislation 6,939 6,752
- t1ax services ' 2,625 3,121
7  Employees and directors
2013 2012
£ £
Staff costs during the year:
Wages and salaries 7,749,754 7,348,655
Social security costs 710,782 726,948
Other pension costs 288,320 275,975
Shared based payment costs 54,042 85,826
8,802,898 8,437.404
2013 2012
Number Number
Average monthly number of persons employed (including directors) during the
year by activity: ‘
Operations 200 198
Administration 13 16
213 214




Almac Sciences Limited

21

Notes to the financial statements for the year ended 30 September 2013
7  Employees and directors (continued)
There were no key members of management during the year and the previous year other than the direclors noted below:
Key management compensation © 2013 2012

. £
Aggregate emoluments 202,871 242,891
Pension costs — defined contribution plans 25,924 35,559

2013 2012
Directors £ £
Aggregated emoluments 181,990 216,700
Pension costs — defined contribution plans 25,924 35,559
One director (2012: one) has retirement benefits accruing under a money purchase scheme. One director (2012: one) has
exercised phantom share options in the year.

2013 2012
Highest paid director £ £
Aggregated emoluments ' _ 181,990 216,700
Pension costs — defined contribution plans 25,924 35,559

The highest paid director exercised phaniom share options in 2013 and 2012,
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8  Income tax credit
2013 2012
£ £
Current tax
Group relief receivable - current year 1,217,321 1,799,555
- adjustments in respect of previcus period 53,943 -
Total current tax 1,2'71;264 1,799,555
Deferred tax
Oxigination and reversal of temporary differences (87,587) (321,052)
Changes in tax laws and rates 109,559 70,316
Adjustments in respect of previous period 68,667 -
Total deferred tax ‘ 90,639 (250,736)
Income tax credit 1,361,903 1,548,819

The standard rate of corporation tax in the UK changed from 24% to 23% with effect from 1 April 2013. Accordingly, the

company’s losses in this accounting year are taxed at an effective rate of 23.5%.

The tax on the company’s loss before tax differs from the theoretical amount that would arise using the weighted average tax

rate applicable to the loss of the company as follows:

2013 2012
£ £
Loss before income tax (2,820,276) (4,340,016)
Loss before income tax at the UK standard rate of 23.5% (2012: 25%) (662,765) (1,085,004)
Effects of: '
Expenses not deductible for tax purposes 1,453,064 204,555
Income not subject to tax (1,388,509) -
Enhanced research and development expenditure (402,470) (375,000)
Adjustments in respect of previous period (122,610) -
Capital grants not taxable .(129,054) (223,0545
Changes in tax laws and rates (109,559) {70,316)
Income tax credit (1,361,903) (1,548,819}

Factors affecting future tax charges:

During the year, changes to the UK main corporation tax rate, were substantively enacted on 3 july 2013. A rate of 21% is
effective from 1 April 2014 and 20% from | April 20135, the relevant deferred tax balances have been re-measured.
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9  Intangible assets
Computer
software Goodwill Total
£ £ £
Cost
At 1 October 2011 1,174,110 450,000 1,624,110
Additions ‘ 44,844 - 44,844
At 1 October 2012 1,218,954 450,000 1,668,954
Additions ‘ 8,755 - 8,755
At 30 September 2013 1,227,709 450,000 1,677,709
Accumulated amortisation
At 1 October 2011 610,126 450,000 . 1,060,126
Charge for the year 192,066 - 192,066
At | October 2012 802,192 450,000 1,252,192
Charge for the year 173,563 - 173,563
At 30 September 2013 975,755 450,000 1,425,755
Net book amount _
At 30 September 2013 251,954 ° - 251,954
At 30 September 2012 416,762 ‘ - 416,762

Amortisation is included within administrative expenses in the income stalement.
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10  Property, plant and equipment
Fixtures,

Freehold Assets in Fittings &

land and course of Plant and Computer Motor

buildings construction machinery  Equipment vehicles Tetal

£ £ £ £ £ £
Cost
At 1 October 2011 45,134,220 - 15,667,011 4,232,296 26,675 65,060,202
Transfer from related party - - 36,314 - 36,314
Additions 2,070 15,697 509,759 226,399 - 753,925
At 1 October 2012 45,136,290 - 15,697 16,213,084 4,458,695 26,675 65,850,441
Transfers - (15,697) 15,697 - - -
Additions - 12,446 983,907 160,469 1,156,822
Disposals - - - (550)  (26,675) (27,225)
At 30 September 2013 45,136,290 12446 17,212,688 4,618,614 - 66,980,038
Accumulated depreciation
At 1 October 2011 7,287,995 - 11,297,340 3,193,600 26,675 21,805,610
Charge for the year 830,434 - 1,193,917 249,599 - 2,273,950
Transfer from relaied party - - 5,573 - 5,573
At 1 QOctober 2012 8,118,429 - 12,496,830 3,443,199 26,675 24,085,133
Charge for the year 830.458 1,097,672 252,302 - 2,180,432
Disposals - ' - 550y  (26,675) (27,225)
At 30 September 2013 8,948,887 - 13,594,502 3,694,951 - 26,238,340
Net book amount _
At 30 September 2013 36,187,403 12,446 3,618,186 923,663 - 40,741,698
At 30 September 2012 37,017,861 15,697 3,716,254 1,015,496 - 41,765,308
A1 30 September 2011 37,846,225 - 4,369,671 1,038,698 - 43,254,592
Depreciation is included within administrative expenses in the income statement.
Borrowings are secured against buildings above (note 14).
11  Investment in subsidiaries
£

Cost
At 1 October 2011, at 1 October 2012 and at 30 September 2013 1

Investments in group undertakings are recorded at cost, which is the fair value of the consideration paid.

The company has one dermant subsidiary, Syngal Limited, which is incorporated in Northern Ireland and in which the
company holds 100% of the ordinary share capital. At 30 September 2013 the aggregate capital and reserves of Syngal Limited

were £2 (2012: £2).
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12 Trade and other receivables

2013 2012

B 1 £
Trade receivables ) 2,151,692 2,862 688
Less: provision for impairmerﬁ of rade receivables (85,079) (58,065)
Trade receivables (net) 2,066,613 2,804,623
Amounis owed by group undertakings ' 4,147,670 3,814,588
Amounts owed by other relaled parties ’ 5,240,671 5,255,079
Group relief receivable 5,396,163 7,198,221
Other receivables i 61,965 49,422
Prepayments and accrued income ' 289,390 297,181

17,202,472 19,419,114

The fair values of trade and other receivables are not materially different from the carrying values.

For the purposes of IFRS 7 “Financial instruments: Disclosures” all of the company’s financial assets are classified as loans
and receivables. The company has no assets that may be classified as held at fair value through profit and loss, derivatives

used for hedging or available-for-sale.

The carrying amount of the company’s trade and other receivables are denominated in the following currencies:

2013 2012
£ £

Currency
UKpound : - 16,377,129 18,318,970
US dollar ‘ 537,270 668,746
Euro . ’ . . 288,073 431,398
' 17,202,472 19,410,114

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable above.

Trade receivables impaired and the amount of the impatrment provision at 30 September 2013 was £85,079 (2012: £58,065).
The individually impaired receivables mainly relate to invoices for which there is uncertainty over recoverability. It was
assessed that a portion of the receivables is expected to be recovered. The trade receivables that were impaired were all

overdue by more than two months.

Movements on the provision for impairment of trade receivables are as follows:

2013 2012

£ £

At 1 October ’ . 58,065 90,363

Exchange adjustment : _ (31) -

Provision for receivables impairment ' 79,893 58,065
Receivables written off in the year as uncollectable (21,029) {60,000}
Unused amounts reversed (31,819) (30,363}

At 30 September } 85,079 58,065
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12 Trade and other receivables (continued)

As of 30 September 2013, trade receivables of £526,702 (2012: £383,041) were past due but not impaired. These and the other
trade receivables relate to a number of large multinational corporations for whom there is little risk of defauli. The aged
analysis of these trade receivables is as follows;

2013 2012

. £ £

Up to 2 months overdue 522,770 365,205
More than 2 months overdue 3,932 17,836
526,702 383,041

None of these trade receivables have had their terms renégotialed.

The crealion and release of provision for impaired receivables have been included in administration expenses in the income
statement,

The other classes within trade and other receivables do not contain impaired assets.

13 Cash and cash equivalents

2013 - 2012
. £ £
Cash at bank and in hand ’ 1,861 1,581

Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement:

2013 2012

£ £

Cash and cash equivalents 1,861 1,581
Bank overdrafts (note 14) ) (205,548) (61,427
(203,687) (59,846)

14 Borrowings :

2013 2012
Current £ £
Bank overdrafi 205,548. 61,427
(Other loans 437,500 729,165
Amounts owed to group undertakings 33,483,366 38,284,305
34,126,414 39,074,897

2013 02

Non-current £ £
Other loans . 291,668

£437,500 (2012: £1,020,833) of the above loans is repayable by 32 quarterly instalments which commenced in June 2006.
Interest is charged at 5.68% per annum. This amount is secured on the company’s property.
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14 Borrowings (continued)

The fair value of both current and non-current borrowings equates to their carrying amount as the impact of discounting is not
significant. For the purposes of IFRS 7 “Financial instruments: Disclosures” the financial liabilities noted above are classified
as other financial liabilities. The company has no liabilities that may be classified as held at fair value through profit and loss

or derivatives used for hedging. :

The carrying amounts of the company’s borrowings are denominated in the following currencies

2013 2012
) £ £
UK pound 34,126,414 “ 39,366,565
The effective interest rates at the balance sheet date were as follows:
2013 2012
%o %
Bank overdrafis 2.70% ' 3.05%
Variable rate loans 2.00% 2.00%
Fixed rale loans 5.68% 5.68%
Finance leases ' _ ‘ 0.00% 0.00%

Maturity of financial liabilities

The maturity profile of the carrying amount of non-current borrowings, at 30 September was as follows:

2013 2012

Other loans ' _ £ £
In more than one year but not more than two years , - 291,668
- 291,668

The amounts included in the table below are the contraciual undiscounted cash flows of current and non-current borrowings:

2013 2002
Bank overdraft, other loans and amounts owed to group undertakings ' £ £
Less than one year . 34,171,715 39,181,476
In more than one year but not more than two years , - 319,765

In more than two years but not more than five years -

34,171,715 39,501,241
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.15 Trade and other payables

013 2012

£ £

Trade payables 501,931 T 192,945
Amounts owed to group undertakings 180,743 333,640
Amounts owed to related parties - 5,621
Other tax and social security 185,051 199,928
Other creditors - 70,892 80,275
Accruals 2,453,306 2,663,984
3,391,923 3,476,393

The fair value of trade and other payables are not materially different from their carrying value as the impatt of discounting is
not significant. There is no difference between the amounts shown above and the total contractual undiscounted cash flows of
trade and other payables.

16 Other non-current liabilities

2013 2012
£ £
Accruals 510,408 669,752

Maturity of other non-current liabilities

The maturity profile of the carrying amount of other non-current liabilities at 30 September was as follows:

2013 2012

£ £

In more than one year but not more than two years 238,251 326,769
In more than two years but not more than five years . 272,157 342,983
510,408 669,752

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of other non-
current liabilities.

17  Deferred income tax liabilities

The gross movement on the deferred income tax account is as follows:

2013 2012

£ £

At 1 October 808,641 - 557,905
Adjustment in respect of prior periods (68,667) -
Charged to the income statement (21,972) 250,736

At 30 September 718,002 808,641
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17 Deferred income tax liabilities (continued)

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the offsetting of

balances within the same tax jurisdiction is as follows:

Accelerated
Tax tax
Deferred tax assets/(liabilities) losses depreciation Tota;'
At 1 October 2011 3,928,93§ (4,486,84?) (557,905)
{Charged)/credited to the income statement (333,067) 82,331 (250,736)
At | October 2012 3,595,872 (4.404,513) (808,641)
(Charged)/credited to the income statement {668,705) 759,344 90,639
At 30 September 2013 2,927,167 (3,645,169) (718,002)
The analysis of deferred income tax is as follows:
2013 2012
£ £
Deferred tax assets:
- to be recovered after more lha-n 12 months 2,927,167 3,595,872
Deferred tax liabilities:
- to be recovered after more than 12 months (3,645,169) (4,404,513)
Deferred tax liabilities - net (718,002) (808,641
18 Deferred income
Government grants £
At | October 2011 1,665,988
Capital grants received during the year 122,631
Released to the income statement (892,217)
AL October 2012 896,402
Capital grants received during the year 52,462
Released to the income statement (549,164)
At 30 September 2013 - 399,700
19 Share capital
2013 2012
£ £
Authorised
75,000,000 (2012: 75,000,000} ordinary shares of £1 each 75,000,000 75,000,000
Allotted and fully paid
50,956,065 (2012: 50,956,065) ordinary shares of £1 each 50,956,065 50,956,065
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20 Cash generated from/(used in) operations | '
‘ 2013 2012
£ £
Loss before income tax o (2,820,270) (4,340,016)
Adjustments for: ' )
Depreciation of property, plant and equipment ‘ 2,180,432 2,273,950
Amortisation of intangible assets : 173,563 162,066
Profit on disposal of property, plant and equipment (550) -
Release of capital grant (549,164) (892,217)
Finance income (15,318) (23,791)
Finance costs §63,081 © 920,793
Decrease/(increase) in trade and other receivables _ 414,584 (555,766)
Decrease in trade and other payables ‘ (178,581) (238,848)
Net cash generated from / (used in) operations 67,771 (2,658,256)

21 Pension commitments

- The company participates in a group defined contribution scheme for employees whereby the assets of the scheme are held
separaiely from those of the group in an independently administered scheme. Contributions are charged 10 the income

statement in the year to which they relate.

Pension costs for the defined contribution scheme are as follows:

2013 2012
£ £
Defined contribution scheme . 288,320 275,975
Amounts owed to the pension scheme as at 30 September 2013 totalled £47,194 (2012: £46,209).
22 Capital and other financial commitments
2013 2012
£ £
Contracts placed for future property, plant and equipment expenditure not provided
in the financial statements 446,000 258,000
23 Operating lease commitments - minimum lease payments
The future aggregate minimum lease payments under non-cancellable operating leases are as follows:
Motor vehicles Buildings Other
2013 2012 2013 2012 2013 2012
£ S £ £ £ £
No later than one year 27,132 19,159 145,600 148,084 6,828 3,764
Later than one year and 40,880 14455 436,800 496,000 16,445 4774
no later than five years
68,012 33,614 582,400 644,084 23,273 8,538
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24  Contingent liabilities

There exists a contingent liabilily to repay certain capital and revenue grants received from Invest Northern Ireland if future
employment levels falt below specified levels. The directors do not anticipate any repayment falling due under the terms on
which the grants were received.

The company is party to an unlimited intercompany cross guarantee in relation to group banking facilities in the United
Kingdom. '

25  Share based payments

The company operates a phantom share scheme whereby share awards are granted to directors and senior management
employees. The share award is granted for £nil consideration, and is conditional on the director or employee continuing in
employment for a period of three years from the date the share award is made, which is the first of January following the
financial year end. The company accounts for these share awards as cash-settled share-based payments which are measured at
fair value and recognised as an expense in the income statement with a corresponding increase in liabilities. The fair values of
these payments are measured at each reporting date using professional external valuers, in line with the terms and conditions
upon which the awards dre granted. The fair value is recognised over the period during which employees become
unconditionally entitled to the awards, subject (o the company’s estimate of the number of awards which will lapse due to
employees leaving the company prior 10 vesting. The tolal amount recognised in the income statement as an expense is
adjusted to reflect the actual amount of awards that are expected to vest, except where forfeiture is due to employee’s
termination of contract.

Share awards are exercisable from the first of January, three years following the award date. The share award is exercisable at

the shate price as determined by professional qualified valuers at the end of financial year when the share is exercisable and all
share awards are cash settled.

The fair value of each share award granted and the assumptions used in the calculation are as follows;

Grant date ' 30 September 2013 30 September 2012
Share price at grant date £0.551 £0.606
Exercise price at grant date - . -
Number of employees 14 16
Share awards | 269,496 327,711
Vesting period (years) 4 . 4
Option life (years) 4 4
Expected life (years) : 4 ‘ 4
Dividend yield Nil Nil
Risk free interest rate ‘ 5.0% 5.0%
Fair value ' £0.551 £0.606

The weighted average fair value of share awards granted during the year determined using the Black-Scholes valuation model
was £0.551 (2012: £0.606). The significant inputs into the model were the share price at grant date, exercise price, dividend
yield, risk free interest rate and expected option life as shown above. .
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25 Share based payments (continued)

Maovements in the number of share awards outstanding are as follows:

2013 . 2012

Number . Number

Outstanding at | October 992,773 990,347
Granted 269,496 327,711
Forfeited ’ (74,158) -
Exercised (306,172) (325,285)
Cutstanding at 30 September $81,939 992,773
Exercisable on 1 January 308,673 332,548

The weighted average share price of share awards exercised in the year was £0.551 (2012: £0.606).

Share awards outstanding at the end of the year have the following expiry dates:

2013 2012

Number Number

2013 - 332,548
2014 308,672 332,514
2015 . 303,770 327,741
2016 - - 269,496 , -

" The total expense recognised in the income statement was £54,042 (2012: £85,826). The year end liability is £510,408 (2012:
£607,348).

26 Ultimate contrdlling party and related party transactions

The immediate parent undertaking of the company and the parent undertakings of which the company is a member and for
which group financial statements are prepared is Almac Group (UK) Limited, a company incorporated in Northern Ireland.
The registered office of Almac Group (UK) Limited is Almac House, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD.

Copies of the group financial statements are available from Companies Registry.

The ultimate parent undertaking of the company is Almac Founder Share Company Limited and the parent undertaking of the
largest group of undertakings of which the company is a member and for which group financial statements are prepared is
Almac Group Limited, a company incorporated in Northern Ireland. The registered office of Almac Group Limited is Almac

Hecuse, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD. Copies of the group financial statements are available from
Companies Registry,

At the balance sheet date, the ultimate controlling parties are A D Armstrong, S Campbell, C Hayburn, and ] W Irvine.
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26 Ultimate controlling party and related party transactions (continued)
Related parties consist of other Almac Group companies in the United States of America and the United Kingdom.
Transactions entered into during the year with related parties were as follows:

2013 2012

£ £

Sales to related parties 19,947 51,270
Sales to group undertakings 2,479,880 1,538,410
Purchases from related parties 82,733 9912
Purchases from group undertakings 322,408 151,167
Management charge 1,978,159 2,300,010
Interest receivable from related parties 15,318 23,791
Interest payable to related parties ' 827,702 869,545
Amounts owed by group undertakings 4,147,670 3,814,588
Amounts owed by related parties 5,240,671 5,255,079
Amounts owed to group undertakings 33,664,109 38,617,945
Amounts owed to related parties - 5,621
Group relief receivable 5,396,163 7,198,221




