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Almac Sciences Limited 2

Directors’ report for the year ended 30 September 2010

The directors present their annual report and the audited financtal statements of the company for the vear ended 30 September
2010

Principal activity

Almac Sciences Limrted 15 a prnivate limited company incarporated mn Northern Ireland The company s registered address 1s
deiailed on page 1

The company continued to be engaged i the provision of custom chenucal svathess services

Review of busmess and future developments

The results for the year are set out on page 6 and show a pre tax loss of £3 733 175 (2009 £9 322 685) for the vear and revenue of
£11 423 222 (2005 £9 054 833) Trading dunng the vear was difficult as a result of global economic condinons The directors are
reviewing the operations of the business and are confident of reducing the level of losses during the next financial year

Principal risks and uncertainties

The management of the business and the execution of the company s strategy are subject 10 a number of nsks mcluding the
competitive market conditions Further discussion of these risks and uncertamties 1n the context of the group as a whole 1s
provided 1n the annual report of Almac Group Limated

Kev performance imndicators { KPIs )

The directors manage the company s operations on a divisional basis For this reason the company s directors believe that
analvsis using KPls 1s not necessary for an understanding of the development performance or position of the business of the
company Commentary on the group s performance 1s provided in the Directors report in the annual report of Almac Group
Limited

Environment

The company recognises its corporate responsibility to carry out 1ts operations whlst mmimsing environmental impacis The
directors continued aim 1s to comply with all applicable environmental legislanon prevent pollution and reduce waste
wherever possible

Health and safety

The company 15 commutted to achieving the highest practicable standards 1n health and safety management and strives to make
all sites and offices safe environments for employees and customers alike

Human resources

People are the company s most tmportant resource  Retention of key staff 15 eninical and the company has invested m
emplovment trauung and development

Fmancial sk management

The company operates within the competitive conditions of 1ts market place Regarding credit risk 1t is standard company
policy to perform appropriate credit checks on all potential customers before contracts are entered mto Further commentary 15
disclosed i note 3

Results and divaidends

The loss for the financial vear 1s £2 351 853 (2009 £5 948 818) The directors do noi recommend payment of a dividend
(2009 £mil)

Research and development activities

The company 15 commutied to research and development n the area of drug discovery Research in the year wtalled £414 817
(2009 £16 907) and was expensed as mcurred No development expendsture was incurred 1 the year (2009 £mil)
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Directors’ report for the year ended 30 September 2010

Directors

The directors who served during the year and up to the date of approval of the financial statements are shown on page 1
Going concern

The directors have prepared cash flow forecasts for a penod of at least twelve months from the date of sigming of thrs repart

and confirm that adequate funding has been commutted bv the company s parent to support the company s operations and
planned growth over this period Consequenilv the directors have prepared these financial statements oo a gomng concern basis

Political and charitable donations

No donattons for political or chanitable purposes were made during the year (2009 £ml)

Employees

The company systematically provides emplovees with all information on matters of concern to them consulting them or thewr
representatives regularly so that their views can be iaken mnto account when malang decisions that are hikely to affect their interests
Employee mvolvement m the company s encouraged as achieving a common awareness on the part of all employees of the
financial and economuc factors affecting the company plays a major role in objectives

The company 1s comumutted to employment policies which follow best practice based on equal opporturuties for all employees
irespective of sex race colour disabihity or mantal status  The company gives full and fair consideranons to apphcatons for
employment fom disabled persons having vegard to their particular aptitudes and atnlities  Appropnate arrangements are made for
the continwed employmeni and tramnng career development and promotion of disabled persons employed by the company If

members of staff become disabled the company continues emplovment erther in the same or an alternative position within
appropriate retraiung being given 1if necessary

Statement of disclosure of mformation to auditors
So far as each of the directors 1n office at the date of approval of these financral statements 15 aware
*  there 15 no relevant audit informatton of which the companv s auditors are unaware and

¢ they have taken all the steps that they ought to have taken as directors m order to make themselves aware of any relevant
audit information and to establish that the company s audrtors are aware of that information

Independent audators

The auditors PrnicewaterhouseCoopers LLP have indicated their willingness to continue m office and a resoluuon concermng
their re appomntment will be proposed at the Annual General Meeting

By order of the board

A h

C Haybum
Company secretary
21 Januarv 2011
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Statement of directors’ responsibiities

The directors are responsible for preparmg the Directors report and the financial statements 1n accordance with applicable taw
and regulations

Company law requires the directors to prepare financial statements for each financial vear Under that law the directors have
prepared the financial statements 1n accordance with IFRSs as adopted by the Furopean Umon Under company law the
directors must not approve the financial statements unless they are satisfied that thev give a true and fair view of the state of

affairs of the company and of the profit or loss of the company for that pertod  In prepanng these financial statements the
directors are required to

s select suntable accounting polictes and then apply them consistently
+ make judgments and accounting estimates that are reasonable and prudent

staie whether applicable Intemational Financial Reporting Standards (IFRSs) as adopied by the European Uruon have been
followed subject to any matenal departures disclosed and explamned in the financial statements and

o prepare the financial statements on the gomng concern basis unless 1t 1s inappropnate to presume that the company will
coniinue 1 business

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the company s
transactions and disclose with reasonable accuracy at any tune the financial position of the company and enable them to ensure
that the financial statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other uregularnues

By order of the board

A fﬁz\

C Hayburn
Company secretary
21 January 2011
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Independent auditers’ report to the members of Almac Sciences Limited

We have audnied the financial statements of Almac Sciences Limned for the year ended 30 September 2010 whach compnise
the Income statement Siatement of changes in equity Balance sheet Cash flow statement and the relaied notes The financral

reporting framework that has been applied 1 thewr preparation 1s applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union

Respective responsibilifies of directors and auditors

As explained more fully n the Statement of directors responsibilities set out on page 4 the directors are responsible for the
preparation of the financial staiements and for bemg satisfied that they give a true and fair view Our responsibilitv 1s to andnt
the financial statements m accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to complv with the Auditing Practices Board s Ethucal Standards for Auditors

This report. including the opions has been prepared for and oniy for the companv s members as a body 1n accordance with
Chapter 3 of Part 16 of the Compames Act 2006 and for no ather purpose  We do not wn giving these oprwons accept or

assume responsthility for any other purpose or to any other person to whom this report 1s shown or mnto whose hands it may
come save where expressly agreed bv our prior consent m wnimg

Scope of the audit of the financial statements

An audi involves obtaiming evidence about the amounts and dis~tosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal nusstatement whether caused by fraud or error Thus
includes an assessment of whether the accounting policies are appropriate to the company s circumstances and have been

consistently applied and adequately disclosed the reasonableness of significant accounting estimates made by the duectors
and the overall presentatron of the financial statements

Opmion on financral statements
In our opmion the financal statements

»  give a true and farr view of the state of the companv s affawrs as at 30 September 2010 and of 1ts loss and cash flows for
the vear then ended

*  have been properly prepared m accordance with [FRSs as adopted by the European Umon and

+  have been prepared i accordance with the requirements of the Compamies Act 2006

Opimon on other matter prescribed by the Compames Act 2006

In our opmion the formation given 1 the Directors report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

‘We have nothing to report m respect of the followmg matters where the Compames Act 2006 requires us to report to you 1f
our opinion

+ adequate accounting records have not been kept or returns adequate for our audit have not been received from branches
not visited bvus or

o the financral statements are not 1 agreement with the accounting re~ords and returns or
certan disclosures of drrectors remuneration specified by law are not made or
we have not recewved all the wformation and explanations we require for our audst

Stephen Curragh (Semor Statutory Auditor)

for and on behalf of PricewaterhonseCoopers LLP
Chartered Accountants and Statutory Audiiors
Belfast

21 January 2011
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Income statement for the year ended 30 September 2010
2010 2009

Note £ £
Continuing operations
Revenue 2 11423222 9 034 833
Cost of sales (10 097 799) (10 939 659)
Gross profit{loss) 1325423 (1 834 826)
Distnbution costs (1 196 289) {1472 012)
Admnistrative expenses {4 753 254) (5523313)
Research and development expenduture (414 817) {16 907)
Operanng loss (5033 937) {8 897 058)
Operating loss 1s analysed as
EBITDA before research and development expenditure (1 945 994) (6 292 393)
Depreciation of property plant and equipment {2 510 092) {2 489 103)
Amortisanion of intangible assets (168 034) (98 6353)
Research and development expendrure (414 817) {16 907)
Fiance costs (705 648) {429 415)
Fmance income 11,410 3788
Finance costs net 5 (694 238) {425 627)
Loss before income tax (5 733 175) (9 322 485)
Income tax g 33s1302 3373 867
Laoss for the vear attributable to owners of the companv {2 351 353) (5 943 318)

The notes oo pages 10 to 29 are an iniegral part of these financial statements

There 15 no other comprebensive mcome for the year (2009 £ml)
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Statement of changes 1n equuty for the year ended 30 September 2010
Share Retamned Total
capital earnmgs equity
£ £ 3
At 1 October 2008 30 956 0685 (26 657 781) 24 2098 284
Loss for the vear and total comprehensive expense (5948 818) {5948 818)
At 1 October 2009 50956065 (32 606 5399) 18 349 466
Loss for the year and total comprehensive expense (2 351 833) (2 351 853)
A1 30 September 2010 50 956 065 (34 958 452) 15997 613

The notes on pages 10 to 29 are an integral part of these financial statements
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Balance sheet as at 30 September 2010

2010 2009

Note £ £
Assets
Non eurrent assets
Intangible assets 9 612 413 362097
Property plant and equipment 10 44 800 114 46 272 481
Investments 1n subsidiaries 11 1 1
Total non current assets 45412 528 46 634 579
Current assets
Trade and other recervables 12 12 421 586 11752089
Cash and cash equvalents 13 1919 1136
Total current assets 12 423 505 117353 225
Total assets 57 836 033 58 387 804
Liabihities
Current habihities
Borrowings 16 837091 963 683
Trade and other payables 14 36 445 511 33 168 654
Total current habilities 37 282 602 34 132337
Non current habilities
Borrowings 16 1 458,335 2041 668
Other non current liabitities 15 916 514 887 530
Deferred income tax hiabilities 17 30577
Deferred mcome 18 2150392 2976 803
Total non current habiities 4 555 818 5906 001
Total liabihities 41 838 420 40 038 338
Equity
Capital and reserves atiributable to owners of the company
Share captal 19 50 956 065 50 856 065
Retained earmings (34 958 452) (32 606 599)
Total equity 15997 613 18 349 466
Total equity and habilities 57 836 033 S8 387 804

The notes on pages 10 1o 29 are an integral part of these financial staiemenis

The financial statements on pages 6 o 29 were authonsed for issue by the board of directors on 21 January 2011 and were
signed on its behalf by

Y 4N Sy

A D Armsirong {direcior) S Campbell (director}

Almac Seiences Limited Registered number NI 41550
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Cash flow statement for the year ended 30 September 2010
2010 2009

Note £ £
Cash flows from operating activittes
Cash used 1n operations 20 (3 663 668) (10 122 059)
Interest payd (768 699) (411 625)
Net cash used in operating activities (4 432 367) (10 533 684)
Cash flows from mvesting activities
Purchase of property plant and equipment {1 037 725) {644 764)
Purchase of intangible assets {418 350) {118 679)
Capital grants recerved 14 598
Interest receved 11 410 3 788
Net cash used 1n investing activities (1430 067) (759 653)
Cash flows from financing activities
Advances from group undertakings 6 646 253 11572932
Repayment of borrowings (656 444) (437 500)
Net cash generated from financing activities 5989 809 11 135432
Netwcrease/(decrease) m cash and cash equrvalents 127 375 {157 907)
Cash cash equivalents and bank overdrafis at beginning of the vear (233 382) (75 475)
Cash cash equuvalents and bank overdrafts at end of the vear 13 (106 007) (233 382)

The notes on pages 10 to 29 are an ntegral part of these financial statements
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Notes to the financial statements for the year ended 30 September 2010
1 Accounting policies
General information

The company s principal actvity during the year was as described 1n the Directors report The financial statements are
presented in sterling  Almac Sciences Linuted 15 a private lwated company meorporated and domsciled 1n Northem Ireland The
company s registered address 1s detailed on page 1

The principal accounting pohicies adopted 1n the prepasation of these financal statements are set out below These pohicies
have been consistently applied to all the years presented unless otherwise stated

Basis of preparation

These financial statements have been prepared m accordance with International Financial Reporting Standards as adopted by
the European Umon IFRIC imterpretations and the Compames Act 2006 applicable to compames reporting under IFRS These
financial statements have been prepared under the hustorical cost convention

The preparation of financial statements 1n conformaty with IFRS requires the use of certain crinical accounting estimates It
also requires management to exer-1se its judgment 1n the process of applving the company s accounting policies Management
has concluded that there are no critical assumptions or estimates mvolving a mgh degree of judgment or complexity which
require further disclosure The company s accounting polictes and estimates are detailed below

New standards amendments and mterpretations effective in the year to 30 September 2010

Durng the vear the following standards amendments and interpretations became effective

Effective date
International Accounting Standards (IASs/TFRSs)
IFRS 1 (revised) Furst ume adoption of IFRS 1 January 2009
FRS 1 {amendment) First ume adopuon of IFRS 1 January 2009
{FRS 2 (amendment) Share based payments 1 January 2009
IFRS 3 (revised} Business combinations 1 July 2009
IFRS 7 (amendment) Fmancial mstruments Dhsclosures 1 January 2009
IFRS 8 Operaung segments 1 January 2009
IFRS ¢ Financial instruments 1 January 2009
1AS 1 (revised) Presentation of financial statements 1 January 2009
[AS 23 (revised) Borrowing costs 1 January 2009
IAS 27 (revised) Consolidated and separate financial statements 1 July 2009
IAS 32 {amendmenr) Financial mstruments Preseniation 1 January 2009
International Financial Reporting Interpretation Comnuttee (IFRIC) Interpretations
IFRIC 15 Agreements for construction of real estate 1 January 2009
IFRIC 17 Distribution of non cash assets to owners 1 July 2009

The following standards are mandatorv and applicable for the first time for the vear beginning 1 October 2009 the remaiming
standards are not currentlv relevant to the company

IFRS 3(revised) Business combinations — effective 1 July 2009 The revised standard continues to apply the acquisition
method to business combinations but with some significant changes compared with IFRS 3 For example all payments to
purchase a business are recorded at fair value at acquisition date with contingent payments classified as debt subsequentlv re
measured through the statement of comprehensive income There 15 a choice on an acquisition by acquisition basis to measure
the pon controlhing wnterest mn the acquiree erther at fair value or at the non controlling interest s proportionate share of the
acquiree s net assets All acquisition related costs are expensed The company 15 aware of the changes to the standard and will
apply these prospectively
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Notes to the financial statements for the year ended 30 September 2010
1 Accounting pohcies (continued)

New standards amendments and mterpretations effective m the vear to 30 September 2010 (continued)

IFRS 7 (amendment) Fimancial mstruments Disclosures — effective 1 January 2009 The amendment requires enhanced
disclosures about fair value measurement and hiqudsty sk In parucular the amendment requeres disclosure of farr value
measurements bv level of a fair value measurement hierarchy The company has applied this previously and no changes have been
considered necessary to the presentation or disclosure of financial mstruments

IAS 1 (revised) Presentation of financial statements  effectuve 1 January 2009 The revised standard prohubits the presentation of
items of income and expenses (that1s non owner changes m equity ) in the statement of changes in equity requirng non owner
changes in equity to be presented separately from owner changes m equity in a statement of comprehensive mncome As a result the
company will present 1n the statement of changes i equity all owner changes 1 equity whereas all non owner changes w equitv
will be presented m the statement of comprehensive mncome As the changes m accounting policy will only impact presentation
aspects there will be no impact on the company s results

IAS 23 (revised) Borrowing costs - effective 1 January 2009 This revised standard results from a joint short term
convergence project with the FASB It requires an entity to capitalise borrowing costs directlv attributable to the acquisition
construction or production of a quahfying asset (one that takes a substantial period of tune to get readv for use or sale) as part
of the cost of that asset The option of immedhately expensing those borrowing costs has been removed This treatment 1s
consistent with prior policy and has no impact on companv s accounting polictes

Standards amendments and interpretations that are not yet effective and have not been adopted early by the company

Dunng the year the IASB and IFRIC have 1ssued the following accounung standards and interpretations with an effective date afier
the date of these financial statements (1 ¢ apphicable to accounting periods beginming on or after the effective date)

Effective date

International Accounting Standards (LASs/TFRSs)

IFRS 1 (amendment) First ume adoption of IFRS 1 January 2010

[FRS 1 (amendment) Furst ume adoption of IFRS additional exemptions 1 July 2010

IFRS 2 (amendment) Share based payments Group cash settled share based payment 1 January 2010

transactions

IFRS 7 (amendment) Funancial mstruments — Dhsclosures on derecogmition 1 January 2011

IAS 1 (amendment) Presentation of financial statements 1 January 2010

IAS 24 (revised) Borrowing costs 1 January 2011

1AS 32 (amendment) Fmancial mstruments Presentation 1 Febmary 2010
Internanonal Financial Reporting Interpretaton Commuttee (IFRIC) Interpretations

IFRIC 14 IAS 19 — Prepayments of 2 ommimum funding requirement 1 Japuary 2011

IFRIC 18 Transfer of assets from customers 31 October 2010

IFRIC 19 Extinguishung financial habilities with equity instruments 1 January 2010

The directors do not anticipate that the adopuon of these standards and interpretations will have a matenal umpact on the recognition
or measurement of the company s financial statements 1n the penod of mmal apphcanon However the following standards and
nterpretations mpact on the presentation of the financial statements

IAS 1 (amendment) Presentation of financial statements  effecttve | Januarv 2010 The amendment 15 part of the IASB s annual
improvements project published 1n Apnl 2009 The amendment provides clanfication that the potential settlement of a hability by
the 1ssue of equity 1s not relevant to 1ts classification as current or non current By amending the defimtion of current liabilitv the
amendment permuts a liabality to be classified as non current (provided the entity has an unconditional nght to defer settlement by
transfer of cash or other assets for at least 12 months after the accounting pertod) notwithstanding the fact that the entity could be
required bv the counterparty to settle i shares at any time The companv will applv IAS 1 (amendment) from 1 October 2010 It1s
not expected 1o have a matenal impact on the company s financial statements
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Notes to the financial statements for the year ended 30 September 2010
1  Accounting policies (continued)

Standards amendments and interpretanions that are not vet effective and have not been adopted early by the companv
{continued)

IFRS 2 (amendment) Share based payments Group cash settled share based payment transactions  effective from 1 January 2010
In addition to mcorporating IFRIC 8 Scope of IFRS 2 and IFRIC 11 IFRS 2 — Group and treasury share transactions  the
amendments expand on the gudance in IFRIC 11 to address the classificatron of group arrangements that were not covered by that
wterpretation The companv will apply IFRS 2 (amendment) from 1 January 2010 It 1s not expected to have a materal impact on
the company s financial statements

Basis of consolidation

The company has taken advantage of the exemption conferred under Companies Act 2006 s400 from preparng group financial
statements The financial statements therefore present information about the company as an individual undertaking and not
about 1ts group

Intangible assets
Computer software

The costs of acquiring and bringing computer software 1n to use are capiahsed and amortised on a straight line basis over the
estimated useful econormic life of the software which 15 between three to five years

Capitalised software development costs include external direct costs of material and services together with direct labour costs
relating to software development and an appropriate portion of directlv attributable overheads Development costs that are
directly attnbutable to the design and testing of 1deniifiable and umque sofiware producis controlled by the company are
recogrused as intangible assets when the following criteria are met

1t 1s techmically feasible to complete the software product so that 1t will be available for use

management wtends to complete the software product and use or sell it

there 15 an ability to use or s¢ll the software product

1t can be demonstrated how the software product will generate probable future economuc benefits

adequate technical financial and other resources to complete the development and to use or sell the sofiware product
are available and

the expenditure attributable to the software product dunng 1ts development can be reliably measured

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the company s share of the net 1dentifiable
assets of the acquired subsidiary at the date of acquisition Goodwill on acquisiions of subsidiaries 1s included m ntangible
assets Goodwill 1s tested annually for impamrment and carried at cost less accumulated impairment losses Impawrment losses
on goodwil] are not reversed Gains and losses on the disposal of an ennty include the carrying amount of goodwill relating to
the entitv sold

Goodwll 15 allocated to cash generating units for the purposes of unpaiwrment tesuing The allocation 1s made to those cash
generating units or groups of cash generating umts that are expected to benefit from the business combimation in which the
goodwll arose

Property plant and eqmpment

Property plant and equipment 1s stated at mstorical cost less depreciation Historical cost includes expenditure that 1s directly
attributable to the acquisition of the 1tems Subsequent costs are included 1n the asset s carrying amount or recogrused as a
separate asset as appropriate only when 1t 1s probable that future economic benefits associated with the 1tem wall flow to the
company and the cost of the item can be measured reliablv The carrying amount of the replaced part 15 derecogmsed All other
repairs and mamntenance are charged to the income statement dunng the financial penod in which they are incurred
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Notes to the financial statements for the year ended 30 September 2010
1 Accounting policies (continued)
Propertv plant and equipment {continued)

For all assets depreciation 1s calculated so as to write off the cost less their estumated residual values on a straighit line basis
over the expected useful economic lives of the assets concerned The principal annual rates used are as follows

%
Freehold buildings 2
Plant and machinery 10
Fixtures and fittings 10
Computers 20
Motor vehicles 25

No depreciation is charged on land or the assets under constructuion The assets residual values and useful economic lives are
reviewed and adjusted if appropriate at each balance sheet date An asset s carrying amount 1s written down immedrately to
1ts recoverable amount 1f the asset s carrying amount 1s greater than its estimated recoverable amount Gains and losses on
disposal are determined by comparmg the proceeds with the carrying amount and are included within administrauve expenses
in the mcome statement

Investment 1n subsidiaries

Investments m subsidianies are held as non current assets and are recorded at cost which 1s the fair value of the consideration
pad

Finanaal assets
The company classifies all 1ts financial assets as loans and receivables or cash and cash equivalents

Loans and receivables are non denvative financial assets with fixed or deternunable pavments that are not quoted 111 an acuve
market They are mcluded in current assets except for maturities greater than 12 months after the balance sheet date These
are classified as non current assets The companv s loans and recervables compnise trade and other recervables and cash and
cash equmvalents i the balance sheet

Imparwrment of non financial assets

Assets that have an mdefinte useful economc Iife for example goodwall are not subject to amortisation and are tested
annually for impairment  Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances mdicate that the carrving value may not be recoverable  An impairment loss 15 recogmsed for the amount by
which the asset s carrving amount exceeds 1ts recoverable amount The recoverable amount 15 the higher of an asset s fair
value less costs to sell and value in use For the purposes of assessing impairment assets are grouped by cash generating umt
Non financial assets other than goodw:l that have suffered imparment are reviewed for possible reversal of the impairment at
gach reporting date

Trade and other recervables
Trade recervabies are amounts due from customers for merchandise sold or services performed 1n the ordinary course of
business If collection 15 expected in one year or less {of m the normal operating cycle of the business if longer) they are

classified as current assets If not they are presented as non current assets

Trade recervables are recogmsed minally at fair value and subsequentlv measured at amortised cost using the effective mterest
method less provision for impairment

Cash and cash equivalents
In the cash flow statement cash and cash equivalents includes cash in hand deposus held at call with banks other short term

hughly liguid investments with onginal maturities of three months or less and bank overdrafis Bank overdrafts are shown
within borrowings 1n current liabilities on the balance sheet
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Notes to the financial statements for the year ended 30 September 2010

1 Accounting policies (continued)
Trade and other payables

Trade pavables are obligations to pay for goods or services that have been acquired 1n the ordinary course of business from

suppliers  Accounts payable are classified as current habihties 1f payment 1s due within one year or less If not they are
presented as non current habihities

Trade and other payables are recogmsed mitiallv at fair value and subsequently measured at amaortised cost using the effective
interest method

Borrowings

Borrowings are recognised mitiaily at fair value net of direct 15sue costs and subsequentlv measured at amortised cost Finance
charges including premiums pavable on settlement or redemption and direct 1ssue costs are accounted for on an accruals basis
io the income statement usmng the effective interest rate method and are added to the carrying amount of the instrument 1o the
extent that they are not settled i the peniod 1n which they anse

Borrowings are classified as current Liabilities unless the company has an unconditional right to defer settlement of the habality
for at least twelve months after the balance sheet date

Leased assets

Leases i which a sigmficant portion of the nisks and rewards of ownership are retained by the lessor are classified as operating
leases Payments made under operating leases (net of any mcentives received from the lessor) are charged to the mcome
statement on a straight line basis over the penod of the lease

The company leases certamn property plant and equipment Leases of property plant and equipment where the company has
substantially all the risks and rewards of ownership are classified as finance leases Finance leases are capitalised at the lease s
commencement at the Jower of the fair value of the leased property and the present value of the muimmum lease payments

Each lease pavment 1s allocated berween the hiability and finance charges so as to aclueve a constant rate on the finance
balance outstanding The -~omresponding rental obligations net of finance charges are included in other long tertn pavables
The interest element of the finance cost 1s charged to the income statement over the lease period so as to preduce a constant
pertodic rate of interest on the remaining balance of the hability for each period The propertv plant and equipment acquired
under finance leases 13 depreciated over the shorter of the useful economuc life of the asset and the lease term

Current and deferred income tax

The tax expense for the year compnises current and deferred tax Tax 18 recognised m the income statement except to the
extent that 1t relates to 1tems recogmsed 1n other comprehensive mcome or directly in equity In this case the tax 1s also
recogmised 1 other comprehensive ncome or directlv 1n equity respectively

The current income tax charge 1s calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date 1n the country where the companv operates and generates taxable income Management periodicallv evaluates positions
taken in tax returns with respect to srtuatzons 1n which applicable tax regulation 1s subject to wterpretation It establishes
provisions where appropnate on the basis of amounts expected to be paid to the tax authorities

Deferred mcome tax 1s recognised using the liabilitv method on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts 1n the consolidated financial statements However the deferred income tax 1s not
accounted for 1f 1t anses from wntteal recogmution of an asset or hability i a transaction other than a business combination that
at the ume of the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s determined using tax
rates and laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred mcome tax asset 1s reahsed or the deferred mncome 1ax habihtv 1s setiled

Deferred mcome tax assets are recogmused only to the extent that 1t 18 probable that future taxable profit will be available
against which the temporarv differences can be utilised Deferred mcome tax 1s provided on temporarv differences ansing
except where the timing of the reversal of the temporary difference 1s controlled by the company and 1t 1s probable that the
temporary difference will not reverse m the foreseeable future
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1 Accountmg pohcies (continued)

Current and deferred income tax (contmued)

Deferred income tax assets and habiliies are offset when there 15 a legally enforceable right to offset current tax assets against
current tax habilies and when the deferred mncome tax assets and liabilities relate to mncome taxes levied by the same taxation
authonity on either the taxable entity of different taxable entities where there 18 an mtention to settle the balances on a net basis

Grants

Grants are recogmsed at ther fair value where there 15 a reasonable assurance that the grant will be recerved and the company
will comply with all attached conditions Grants relating to costs are deferred and recognised 1n the income statement over the
pertod necessarv to match them with the costs that they are intended 1o compensate Grants relaung to propertv plant and
equipment are included 1n non current liabilities as deferred mcome and are credited to the income statement on a straight hne
basts over the expected useful economuc lives of the related assets

Research and development

Expenditure on research 1s written off 1n the vear in which 1t 15 ncurred Development expenditure 1s capitalised when the
critenta for recogrusing an asset as described above are met

Share capital

Ordinarv shares are classified as equity  Incremental costs directly atnbutable to the 1ssue of new shares are shown 1n equity
as a deduoction net of tax from the proceeds

Revenue recogmnon

Revenue comprises the fair value of the consideration recerved or recervable for the sale of goods and services in the ordmary
course of the company s acuivittes Revenue 15 shown net of sales taxes returns rebates and discounts

The companv recogmises revenue when the amount of revenue can be rehably measured and 1t 1s probable that future economc
benefits will flow to the enuty  The amount of revenue 15 not considered 1o be reliably measurable unul all contingencies
relaung to the sale have been resolved The companv considers this to be upon customer receipt of products which 1s when
title to the product 15 transferred to the customer or upon completion of services when results of testing have been delivered to
the customer or logistics operations have been performed The company uses the percentage of completion method 1n
accounting for its fixed price contracts to deliver services Use of the percentage of completion method requires the company
1o estimate the services performed to date as a proportion of the total services to be performed

Foreign currency translation

Ttems included m the financial statements of each of the company s entities are measured using the currency of the primary
economuc envircnment 1n which the entitv operates ( the functional currency’ )  The consolidated financial statements are
presented m Sterling which 1s the company s functional and presentation currency

Foreign currency transactions are translated i the functional currencv using the exchange rates prevailing at the dates of the
transactions or valuation where items are re measured Foreign exchange gams and losses resulting from the settlement of
such transactions and from the translation at year end exchange rates of monetary assets and habihties denominated 1n foreign
currencies are recogmsed m the income statement except when deferred mn equity as qualifying cash flow hedges and
qualifving net investment hedges

Forergn exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within finance income or cost  All other foreign exchange gains and losses are presented in the income statement
withip admministrative expenses
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1 Accountig pohlicies (continued)
Pension obligations

The company operates a defined contribution plan for empiovees whereby the company pays contributions to publicly or
privately administered pension insurance plans on a mandatorv contractual or voluntary basis The company has no further
payment obligations once the contributions have been paid The contributions are recogmsed as an employee benefit expense

when they are due Prepaid contributions are recogmsed as an asset to the extent that a cash refund or a reduction i the future
pavments 18 available

Share based payments

The company 1ssues cash settled phantom share based payments to certain employees of the company for their services to the
companv The company accounts for these phantom share based pavments as cash settled phantom share based payments
which are measured at fair value and recogmsed as an expense m the mcome statement with 2 corresponding 1ncrease in
lrabilites The fair values of these payments are measured at each reporting date using professional external valuers 1n line
with the terms and condittons upon which the awards are granted The fair value 15 recogrised over the period duning which
employees become uncondittonallv enutled to the awards subject to the companv s estumate of the number of awards why~h
will lapse due to employees leaving the company prior to vesting The total amount recognised 1n the mcome statement as an
expense 1s adjusted to reflect the actual amount of awards that are expected to vest except where forfeiture 15 due to
employee s termunation of contract

2 Revenue

Revenue 1s attnbutable to the company s principal activities carned out m the Unsted Kingdom

3 Financial risk management

Financial risk factors
The companv s operations expose 1t to a vanety of financial risks market risk (including foreign exchange nisk and nterest

rate nisk) credut nsk and hguiditv nisk The company has m place a nisk management programme that seeks to limit the adverse
effects on the financial performance of the company by monmitoring the foregoing risks

(a) Market risk
() Foreign exchange nisk

While the greater part of the company s revenues and expenses are denomunated 1n sterhng the company 15 exposed to foreign
exchange rsk in the normal course of business While the company has not used financ:al mstruments to date 10 hedge foreign
exchange exposure this position 1s kept constantlv under review

{1) Foreign exchange nsk (continued)

If the US dollar had weakened/strengthened by 10% against the sterling spot rate on 30 September with all other vanables held
constant the financial statements would have been impacted as follows

2010 2009
Impact
Impact on Impact on on post tax Impact on
post tax losses equity losses equity
£ 000 £ 000 £ 000 £ 000
US doltar weakens by 109 agamst GBP {55) (55) (45) (45)

US dollar strengthens by 10 /4 against GBP +43 +43 +54 +54
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3 Financial risk management (continued)

(1) Interest rate nisk

The company s interest rate risk arises from borrowings which are a combmation of overdrafis and term loans The company
manages this nsk by a mixture of vanable interest rates on overdrafts fixed rate mterest on part of the term loan facilities and
mterest free advances from group compames The interest rate 1s momitored on a regular basis with reference to movements n
global mterest rates and the potential impact upon the company s cost of borrowing If average interest rates over the penod
had mereased/decreased by 1 /4 with all other vaniables held constant the financial statements would have been impacted as
follows

2010 2009
Impact on
Impact on Impact on post tax Impact on
post tax losses equity losses equity
£ 000 £ 000 £ 000 £ 000
Interest rates increase by 1./ (1sh (151} 79 (79
Interest rates decrease bv 1/ +151 +151 +79 79

(b) Credit nsk

The company has implemented policies that require appropriate credt checks on potential customers before sales are made
Credit control assesses the credit quality of the customer taking into account its financial position past experience and other
factors The amount of exposure to indrvidual customers 1s subject to linuts whach are reassessed regularly Credit risk also
arises from cash and cash equivalents with banks and financial institutions

() Liquudity nsk

The company projects cash flow requirements as part of 1ts annual budget setting process Cash requirements are monitored
dynamucallv by the company s ulumate parent undertaking with resources deployed to the companv as required  As a result of
its actrvities the company 15 a net consumer of cash and combines mtergroup fundimg with external sources to ensure that

sufficient ligumidity 1s mamtained to allow continued operation

4 Capital risk management
The company s ultimate parent undertalung s objectives when managing caprmal are to safeguard the group s ability to continue

as a gowng concern i order to provide returns for shareholders and benefits for other stakeholders For further details refer to
the report and financial statements for the ultimate parent undertaluing Almac Group Lumted

5 Fmance costs - net

2010 2009
£ £

Interest expense
Interest payable to group undertakings (579 924) (248 678)
Other finance costs (125 724) {180 737)
Finance costs (705 648) (429 415)
Interest income
Interest receivable on bank deposits 222
Interest recervable from group undertakings 11410 3566
Finance mcoine 11 410 3788

Finance costs — net (694 238) (425 627)
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6 Expenses by nature
2010 2009
£ £
Employee benefit expense (note 7) 7 621 666 8369471
Depreciation and amortisation 2678 126 2587 758
Operating lease payments 156 553 163 590
Transfer from capital graut reserve (841 009) (840 115)
Revenue grants (42 433)
Research and development expenditure 414 817 16 507
Other expenses 6474 439 7 654 280
Total cost of sales distribution costs admimistrative expenses and research
and development expenditure 16 462,159 17951 891
Services provided bv the anditors and network firms
During the year the company obtaned the following services from the auditor at costs as detailed below
2010 2009
£ £
Fees payable to the company s auditor for the audit 8 335 7750
Fees pavable to company s auditor and 1ts associates for other services
other services pursuant to legislation 2695 2 800
tax services 2625 2790
7 Emplovees and directors
2019 2009
£ £
Staff costs during the vear
Wages and salanes 6 433 455 7 149 765
Social secunty costs 630 064 699 683
Pension costs — defined contribution plans 254 349 255221
Shared based payment costs 303 798 264 802
7 621 666 8369471
2010 2009
Number Number
Average monthlv number of persoens emploved (includmg directors) during the
year by activity
Operations 173 190
Admunistration 15 26
188 216
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7 Employees and directors (contimued)
There were no key members of management duning the year and the previous year other than the directors noted below
2010 2009
Directors £ £
Wages and salaries 227 267 210 577
Pension costs - defined contribution plans 24 237 17 638
One director (2009 one) has retrement benefits accrming under a monev purchase scheme One director (2009 one) has
exercised phantom share options 1n the year
2010 2009
Highest paid director £ £
Wages and salarnes 227 267 210 577
Pension costs — defined contnibution plans 24237 17 638
8 Income tax
2019 2009
£ £
Current tax
Group relief receivable current year 2820299 3373 867
adjustments 1n respect of previous penod 591 600
Total current tax 34113899 3373 867
Deferred tax
Origmation and reversal of temporary difference (536,112) 664 537
Changes o tax laws and rates (7397)
Adjustments 1n respect of previous peniod 512 932 (664 537)
Total deferred tax (30 577)
Income tax 3381322 3373 867

The tax on the company s loss before tax differs from the theoretical amount that would anse using the weighted average tax

rate applicable to the loss of the company as follows

2010 2009
£ £

Loss before income tax (5733 175) (9 322 685)
Loss before income tax at the UK standard rate of 28 / (2009 28/) (1 605 289) (2 610351)
Effects of
Expenses not deductible for tax purposes 251 816 258 485
Income not subject to tax {229 700) {146 06TY
Enhanced research and development expenditure {445 674) {1107)
Adjustments 1n respect of prior perrod (1 104 532) {664 537)
Deferred tax not recogmsed 24 942
Capatal grants not taxable (235 483) (235 232)
Changes m tax laws and rates (12 460)
Income tax expense (3381322) (3373 867)
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8  Income tax (continued)
Factors affecting future tax charges

During the year as a result of the change in the UK mam corporation tax rate from 28 / to 27 /4 that was substantively enacted
on 20 July 2010 and that will be effective from 1 April 2011 the relevant deferred tax balances have been re measured

Further reductions to the UK corporation tax rate were announced mn the June 2010 Budget The changes which are expected

to be enacted separately each year propose to reduce the rate by 1 /4 per annum to 24 4 bv 1 Apnit 2014 The changes had nat
been substantivelv enacted at the balance sheet date and therefore are not recogmsed 1n these financial statements

9  Intangible assets

Computer
software Goodwill Total
£ £ £

Cost
At 1 October 2008 476 358 450000 926 358
Additions 118 679 118679
At 1 October 2009 595 037 450 000 1045037
Additions 418 350 418 350
At 30 September 2010 1013 387 450 0600 1463 387
Accumulated amorusation
At 1 October 2008 134 285 450 000 584 285
Charge for the year 08 655 98 655
At I October 2009 232 940 450 000 682 940
Charge for the year 168 034 168 034
At 30 September 2010 400 974 450 000 850 974
Net book amount
At 30 September 2010 612 413 612 413
At 30 September 2009 162 097 362 097

Amortisation 15 inchaded within adimmstranve expenses i the income statement
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10 Propertv, plant and equupment

Freehold Fixtures

land and Plant and and Motor

buldings machmery fittings Computers vehicles Total

£ £ £ £ £ £

Cost
At 1 October 2008 45 253 620 14 040 016 2073479 1132530 26 675 62 526 320
Reclassification (119 400) 113 546 5 854
Addinons 331 145 81453 32166 644 764
At 1 October 2009 45134 220 14 684 707 2154932 1 170 550 26 673 63 171 084
Transfer from related
parties 89379 89 379
Additrons 206 023 678 003 27203 1001 229
At 30 September 2010 45 134 220 15070 109 2832935 1197753 26 675 64 261 692
Accumulated depreciation
At 1 October 2008 4 797 145 7045738 1 547 084 096 042 23 441 14 409 500
Reclassification (2 135 2135
Charge for the vear 830018 1445120 130 152 80 579 3234 2 489 103
At 1 October 2009 5627 163 B 488 773 1677236 1078 756 26 675 16 898 603
Trausfer from related
parties 52 883 52 883
Charge for the year 830416 1451 904 157 379 70 393 2510092
At 30 September 2010 6 457579 9993 560 1834 615 1149 149 26675 19 461 578
Net book amount
At 30 September 2010 38 676 641 5 076 549 998 320 43 604 44 800 114
At 30 September 2009 39 507 057 6195934 477 696 91 794 46 272 481

Depreciation 15 ncluded within admunistrative expenses i the mecome statement

Borrowngs are secured aganst bulldings above {note 16)

11 Investment in subsidiaries

Cost
At 1 October 2008 at 30 September 2009 and at 30 September 2010 1

investments n group undertakings are recorded at cost which 1s the fair value of the consideration paid

The company has one dormant subsidiary Syngal Limited which 1s incorporated in Northern Ireland and in which the
company holds 100% of the ordinary share capital At 30 September 2010 the aggregate capiial and reserves of Syngal Limited
were £2
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12 Trade and other receivables

2010 2009

£ £

Trade receivables 1291231 1338 924
Less provision for umpairment of trade recervables (287 367) (100 740)
Trade receivables (net) 1003 864 1238184
Amounts owed by group undertakings 4 701 699 3821028
Amounts owed bv other related partics 3741217 3 200 237
Group rehef recervable 2820299 3373 867
Other recervables 60 457 41 034
Prepayments and accrued mcome 94 050 77 739
12 421 586 11 752 089

The fair values of trade and other recervables are not matenallv different from the carrying valfues

For the purposes of [FRS 7 all of the company s financial assets are classified as loans and receivables The company has no
assets that may be classified as held at fair value through profit and loss derivatives used for hedging or available for sale

The carrying amount of the companv s trade and other recervables are denomunated n the following currencies

2010 2009
3 £

Currency
GBP 11 664 443 10 842 309
US dollar 493 562 490 078
Euro 263 581 419 702
12 421 586 11 752 089

The maximum exposure to credit risk at the reporung date 1s the fair value of each class of receivable above

Trade recervables impaired and the amount of the 1mpairment provision at 30 September 2010 was £287 367 (2009 £100 740)
The individually umpaired receivables mainly relate to mvoices for which there 1s uncertamntv over recoverability It was
assessed that a portion of the recewvables 1s expected to be recovered The trade receivables that were impaired were all
overdue by more than two months

Movements on the provision for impawrment of trade recervables are as follows

2010 2009

£ £

At 1 October 100 740 178 843

Exchange adjustment (3 144) 7016

Provision for recervables impaurment 19% 123 74 504
Recervables writter off 1n the year as uncollectable {1 355) (55 124)
Unused amounts reversed ©997) {104 499)

At 30 September 287 367 100 740
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12 Trade and other receivables (continued)

As of 30 September 2010 trade receivables of £143 824 (2009 £100 618) were past due but pot impaired These relate to a
number of large multinational corporations for whom there 1s little nsk of default The aged analvsis of these trade receivables
1s as follows

2010 2009

£ £

Up to 2 months overdue 40 190 73 597
More than 2 months overdue 103 634 27021
143 824 100 618

None of these trade debtors that are neither past due nor impaired have had thesr terms renegotiated

The other classes within trade and other receivables do not contain imipaired assets

13 Cash and cash equuvalents

2010 2009
£ £
Cash at bank and m hand 1919 1136

Cash cash equivalents and bank overdrafis include the following for the purposes of the cash flow statement

2010 2009

£ £

Cash and cash equivalents 1919 1136
Bank overdrafts (note 16) (107 926) (234 518)
(106 007) (233 382)

14 Trade and other payables

2010 2009

£ £

Trade payables 251107 256 513
Amounts owed to group undertakings 34 096 406 30 324 020
Amounts owed to other related parties 61453 9 663
Amounts owed to director 73111
Other tax and social securnity 173 845 193 907
Other creditors 48 511 53 787
Accruals 1814 189 1 757 633
36 445 511 33 168 654

The farr value of trade and other payables are not matenallv different from their carrving value as the impact of discounting 1s
not sigmficant

There 15 no difference between the amounts shown above and the total contractual undiscounted cash flows of trade and other
pavables
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15  Other non current habiities
2010 2009
£ £
Accruals 916 514 §87 530
Maturity of other non current hamhties
The matunty profile of the carrymg amount of other non current habihities at 30 September was as follows
2010 2009
£ £
In more than one year but not more than two years 271 799 276 855
In more than two years but not more than five vears 644 715 610 675
916 514 887 530
There 15 no difference between the amounts shown above and the total contractual undiscounted cash flows of other non
current liabihties
16 Borrowings
2010 2009
Current £ £
Bank overdraft 1067 926 234 518
Other loans 729 165 729 165
837 091 963 683
2010 2009
Non current £ £
Other loans 1458 335 2041 668

£2 187 500 (2009 £2 770 833) of the above loans 1s repavable bv 32 quarterly instalments which commenced 1n June 2006

Interest 18 charged at 5 68 /4 per anmum This amount 15 secured on the company s property

The fair value of both current and non current borrowings equates to thewr carrying amount as the impact of discounting 1s not
sigmficant For the purposes of IFRS 7 the financial habiliies noted above are classified as other financial liabihes The
company has no habilities that may be classified as held at fair value through profit and loss or derrvatives used for hedging

The carrying amounts of the company s borrowings are denominated 1n sterling

The effective interest rates at the balance sheet date were as follows

2010 2009

/ /

Bank overdrafts 370 370
Fixed rate loans 568 568
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16 Borrowings (continued)
Maturity of finaneial habilities —
The maturity profile of the carrying amount of non current habilities at 30 September was as follows
2010 2009
£ £
In more than one year but not more than two years 583 333 583 333
In more than two vears but not more than five years 875002 1458 335
1458335 2041 668

The amounts mcluded 1n the table below are the contractual undiscounted cash flows of current and non current borrowings

Loans and Loans and
bank bank
overdrafits overdrafts
2010 2009
£ £
Less than one year 1027 501 1194717
In more than one year but not more than two vears 698 078 731 484
In more than two years but not more than five years 984 482 1 682 560
2 710 061 3 608 761
17 Deferred income tax habihties
The gross movement on the deferred income tax account s as follows
2010 2009
£ £
At 1 October
Charged to the income statement 30 577)
A1 30 September (30577

The movement in deferred imncome tax assets and liabihues during the vear without taking mto consideration the offsetung of

balan-es within the same tax jurisdiction 15 as follows

Accelerated
tax
Deferred tax assets/(habihihes) Losses depreciation Total
£ £ £
A1 October 2008 37383162 (3 738 162)
Credited/{charged) to the ncome statement 359 872 {359 872)
At 1 October 2009 4 098 034 (4 098 034)
Credrted/{charged) to the income statement 182 251 (212 828) (30 577)
At 30 September 2010 4 280 285 (4 310 862) (30577
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17 Deferred mcome tax habilities (continued)
The analysis of deferred income tax 1s as follows
2010 2009
£ £
Deferred tax assets
to be recovered after more than 12 months 4 280 285 4098 034
Deferred tax liabilities
to be recovered after more than 12 months (4310 862) (4 098 034)
Deferred tax habibties net (30 577)
2010 2009
Deferred tax asset not recogmsed £ £
Accelerated capital allowances 156 073

No deferred tax asset has been recogmsed 1 relanion to the above as in the opimon of the directors 1t mav not be recoverable 1n

the foreseeable future

18 Deferred Income

Government grants £
At | October 2008 3816918
Released to the income statement (840 115)
At 1 October 2009 2976 803
Capital grants received during the vear 14 598
Released to income statement (841 009)
At 3D September 2010 2150 392
19  Called up share capital

2010 2009

£ £

Authonsed
75 000 000 ordnary shares of £1 each 75 000 000 75 000 000
Allotted and fully paxd £
At 1 October 2008 at 30 September 2009 and at 30 September 2010 50 956 065
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20 Cash used i operations
2010 2009
£ £
Loss before income tax (5733175 (9 322 685)
Adjustment for
Depreciation of property plant and equipment 2516 092 2489103
Amortisation of intangible assets 168 034 98 635
Release of capital grant (841 009) (840 115)
Interest income (11 410 (3 788)
Interest expense 705 648 429 415
Movement 1n trade and other recervables (631 465) 1392716
Movement n trade and other payables 169 617 (4 365 360)
Net cash used 1n operations {3 663 668) {10 122 059)

21  Pension commitments

The company participates m a group defined contribution scheme for employees whereby the assets of the scheme are held
separately from those of the group 1n an independentlv admimstered scheme Contributions are charged to the income

statement 1n the year to which they relate

Pension costs for the defined contribution scheme are as follows

2010 2009
£ £
Defined contnbution scheme 254 349 255221
22  Capzital and other financial commutments
2014 2009
£ £
Contracts placed for future property plant and equipment expenditure not provided
n the financial statements 192 000 i 058 000
23  Operating lease commitments mimmum lease payments
The future aggregate miramum lease payments under non cancellable operating leases are as follows
Motor vehicles Buldings
2010 2009 2010 2009
£ £ £ £
No later than one vear 26171 20 849 124 000 124 000
Later than one year and no later than five years 16 546 42716 496 000 496 000
Later than five years 248 000 372 000
42717 72 565 868 000 992 000
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24 Contingent habilifies

There exists a contingent liability to repay certaun capital and revenue grants recerved from Invest Northern Ireland if future
empilovment levels fall below specified levels The directors do not anticipate any repavment falling due under the terms on
whach the grants were recerved

The company 15 party to an unlinted intercompany cross guarantee in relation to group banking facilities in the United
Kingdom

25 Share based payments

The company operates a phantom share scheme whereby share awards are granted to directors and semor management
employees The share award 1s granted for ml consideration and 1s conditional on the director or employee continuing n
employment for a peniod of three years from the date the share award 1s made which 1s the first of January following the
financial year end The company accounts for these share awards as cash sentled share based payments which are measured at
fair value and recognised as an expense in the income statement with a corresponding mcrease in habihiies The fair values of
these payments are measured at each reporting date using professional external valuers 1n line with the terms and conditions
upon which the awards are granted The fawr value 1s recogmsed over the pernod dunng which employees become
unconditicnally entitied to the awards subject to the company s estumate of the number of awards which will lapse due to
employees leaving the company prior 10 vesting The total amount recognised 1n the mcome statement as an expense 1s
adjusted to reflect the acal amount of awards that are expected to vest except where forferture 15 due to emplovee s
termunation of contract

Share awards are exercisable from the first of January three years following the award date The share award 1s exercisable at
the share price as determuned by professional qualified valuers at the end of financial year when share 15 exercisable and all
share awards are cash settled

The fair value of each share award granted and the assumptzons used 1n the calculation are as follows

Grant date September 2010 September 2009
Share price at grant date 0 545 £0471
Exercise prnice at grant date

Number of employees 19 20
Share awards 355919 410 141
Vesting period (vears) 4 4
Option life (years} 4 4
Expected life (vears) 4 4
Dividend yield Nul Nil
Rask free interest rate 50y 4 5%
Fair value £0 545 £0 471

The weighted average fair value of share awards granted durimg the year determined using the Black Scholes valuation model was
£0 545 (2009 £0 471) The sigmficant inputs mnto the model were the share price at grant date exercise pnce diadend yield nisk
free interest rate and expected option Iife as shown above
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25  Share based payments (continued)

Movements i the number of share awards outstanding are as follows

2010 2009

Number Number

Outstanding at 1 October 1066 025 1 180435
Granted 355919 410 141
Forfeited (8 876) (203 355)
Exercised (336 853) (321 196)
Outstanding at 30 September 1076 215 1066025
Exercisable on I January 2011/2010 372 406 336 853

The weighted average share price of share awards exercised in the year was £0 545 (2009 £0 471)

Share awards outstanding at the end of the vear have the foltowing expirv dates

2010 2009

Number Number

2010 351720

2011 387273 372406

2012 341 899 341 899
2013 347043

The total expense recognised 1n the income statement was £303 798 (2009 £264 802)

26  Ulnmate controlling party and related party transactions

The parent undertaking of the smallest group of undertakings of which the company 1s a member and for which group financial
statements are prepared 1s Almac Group (UK) Limited a company meorporated in Northern Ireland The registered office of
Almac Group (UK) Limited 1s Almac House 20 Seagoe Industrial Estate Craigavon BT63 5QD

The ulumate parent undertaking of the company and the parent undertaking of the largest group of undertakings of which the
company 1s a member and for which group financial statements are prepared 15 Almac Group Limited a company mcorporated
m Northern Ireland The remstered office of Almac Group Limmited 1s Almac House 20 Seagoe Industnal Estate Craigavon
BT63 5QD Copues of the group financial statements are available from the registered office

At the balance sheet date the ultimate controlling party was Dr Sir Allen McClay Sir Allen passed away on 12 January 2010
Pending a grant of probate bemg 1ssued and the admmistrauon of Sir Allen s Estate hus shareholding 1s controlled by the

executors of lus wali

Transactions entered 1to duning the year with related parties were as follows

2010 2009

£ £

Sales to related parties 2269 854 1053 966
Purchases from related parties 163 256 188 189
Management charge 2 323 586 2443222

Details of amounts owed by and to related parties are disclosed 1n notes 12 and 14 respectively

Details of interest payable and recervable on balances held with related parties are disclosed in note 5



