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A&M Commercials Limited
STRATEGIC REPORT

for the period ended 30 November 2017

Review of the Company's Business

The principal activity of the company is the sale of new and used commercial vehicles. A&M Commercials Ltd have
been operating in business for over 30 years, trading high value goods. The directors are heavily involved in the day to
day running of the business, there are high level management controls in place and a system of regular review in
operation.

There has been no significant change in the business activities during the period ended 30th November 2017. The
directors are satisfied with the overall positive results for the 18 month period ended 30th November 2017, which shows
a profit before tax for the group of £998,078. The profit before tax for the 12 month period ending 31st May 2016 was
£550,857. The key performance indicators are sales and profits which are closely monitored throughout the year.
The company has a strong balance sheet and is in a position to remain profitable over the coming years.

The company acquired 100% of the Irish registered company A&M Commercials Ireland Ltd during the period ending
30th November 2017, this is the first set of group accounts, therefore the comparatives are not entirely comparable in
the consolidated accounts.

‘Principal Risks and Uncertainties

The company's operations expose it to a variety of financial risks that include the effects of changes in foreign currency
risk, commodity prices, credit risk, liquidity risk and interest rate risk. The company closely monitors the key risks on
an on-going basis. The company prepares quarterly management accounts which become the focus of quarterly
management meetings, the board formally reviews them and where appropriate processes are put in place to mitigate
risk.

The main risks arising are currency risk, interest rate risk and liquidity risk. The directors review and agree policies for
managing each of these nsks and they are summarised below:

Currency Risk

The location of the company's outlets along the border regions gives rise to exposure from changes in foreign exchange
rates, particularly the euro. The company monitors currency rates daily, hedging against same with forward contracts
for sterling when matching cashflows in sterling and euro is not possible. The company endeavors to relate the
structure of borrowings to the trading cash flows that service them.

Interest Rate Risk

The company finances its operations through a mixture of retained profits and bank borrowings. The Company'
exposure to interest rate fluctuations on its borrowings is managed through annual review of its borrowir
requirements, and where appropriate, through the use of fixed or floating interest arrangements.

Liquidity Risk

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs._

Stock Management N

The company has tight controls on the level and value of stock held. / .
. N\

Development and Performance S

The directors continue to work on all factors within their control to maintain turnover. The company has made
improvements in buying, inventory management and overhead cost savings. The directors are satisfied with the
current years results and are confident the present level of activity will be sustained. In order to monitor company
performance, the company prepares and formally reviews quarterly management accounts.

The company has a strong balance sheet and is in a position to be profitable over the coming years. The company's
objectives are to continue to hold a market share and expioit any opportunities within the sector.

Financial Key Performance Indicators

The key performance indicators are sales and profits which are closely monitored throughout the year.  Profit before
tax for the group for the period ended 30th November 2017 totalled £998,078 (2016 - £550,857), whilst shareholders
funds for the group at the 30th November 2017 were £7,839,310 (2016 - £2,777,786).

SRS ety Mot et

Michael McNally / Assumpta McNally
Director Director

10 September 2018 10 September 2018




A&M Commercials Limited

DIRECTORS' REPORT

for the period ended 30 November 2017

The directors present their report and the audited financial statements for the period ended 30 November 2017.

Prin'cipal Activity :
The principal activity of the company is the sale of commercial vehicles.

Results and Dividends
The profit for the period after providing for depreciation and taxation amounted to £815,075 (May 16 - £426,544).
The directors have paid a final dividend amounting to £91,659.

Directors
The directors who served during the period are as follows:

Michael McNally
Assumpta McNally

There were no changes in shareholdings between 30 November 2017 and the date of signing the financial statements.

Future Developments
The company plans to continue its present activities and endeavour to maintain current trading levels. Employees are
kept fully informed as practicable about developments within the business.

Charitable and Political Contributi
The company did not make any disclosable political donations in the current year.

Statement of Directors’' Responsibilitics

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in.
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

In so far as the directors are aware:

- there is no relevant audit information (information needed by the company's auditor in connection with preparing the
auditor's report) of which the company's auditor is unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

Auditors
The auditors, John MacMahon & Co., {Chartered Accountants) have indicated their willingness to continue in office in
accordance with the provisions of Section 485 of the Companies Act 2006.

Principal Risks and Uncertainties
The principal risks and uncertainties facing the business and the company's risk management objectives and policies
are set out in the Strategic Report.




A&M Commercials Limited
DIRECTORS' REPORT

for the period ended 30 November 2017

On behalf of the board

Michael McNally - |
Director

10 September 2018

- Necus Mok

Assumpta McNally
Director

10 September 2018




INDEPENDENT AUDITOR'S REPORT
to the Shareholders of A&M Commercials Limited

Report on the audit of the financial statements

Opinion

We have audited the group and parent company financial statements of A&M Commercials Limited (‘the group') and its
subsidiaries ('the group') for the period ended 30 November 2017 which comprise the Group Profit and Loss Account,
the Group Statement of Total Recognised Gains and Losses, the Group Balance Sheet, the Company Balance Sheet,
the Group Reconciliation of Shareholders' Funds, the Group Cash Flow Statement and the related notes to the financial
statements, including a summary of significant accounting policies set out in note 2. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of lreland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, when reporting in accordance with a fair presentation framework the financial statements:

- give a true and fair view of the state of the group’s and the parent company's affairs as at 30 November 2017 and of
the group's profit and cash flows for the period then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you

where:

- the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s ability to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue.

Other Information

The other information comprises the information included in the annual report other than the financial statements and
our Auditor's Report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- in our opinion, the information given in the Strategic Report and the Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.




INDEPENDENT AUDITOR'S REPORT
to the Shareholders of A&M Commercials Limited

Responsibilities of directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's ability to continue as a
going concern, disclosing, as applicable, matters related to the going concern and using the going concern basis of
accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is contained in the appendix to this
report, located at page 9, which is to be read as an integral part of our report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

John MacMahon (Senior Statutory Auditor)
for and on behalf of

JOHN MACMAHON & CO.

Chartered Accountants and Registered Auditors
112 Camiough Road

Newry

Co. Down

BT35 7EE

Northern Ireland

10 September 2018




A&M Commercials Limited
APPENDIX TO THE INDEPENDENT AUDITOR'S REPORT

Further information regarding the scope of our responsibilities as auditor

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also: :

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group
and the parent company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group and the parent company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our Auditor's Report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditor's Report. However, future events or conditions may cause
the group and the parent company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.




A&M Commercials Limited
CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the period ended 30 November 2017

Nov 17 May 16

Notes £ £

Turnover 4 45,002,822 17,755,700
Cost of sales (41,860,756) (16,179,322)
Gross profit 3,142,066 1,576,378
Administrative expenses (2,099,990) (985,377)

Group operating profit . 1,042,076 591,001
Interest receivable and similar income 6 - 110
Interest payable and similar expenses 7 (43,998) (40,254)
Profit before taxation 998,078 550,857
Tax on profit 9 (183,003) (124,313)
Profit for the period 815,075 426,544
The notes on pages 16 to 26 form part of the financial statements 10



A&M Commercials Limited

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND

LOSSES :

for the period ended 30 November 2017

Nov 17 May 16

£ £

Profit after taxation 815,075 426,544

Foreign exchange movement on net investment (59,348) -

Total compfehensive income relating to the period 755,727 426,544
The notes on pages 16 to 26 form part of the financial statements 11



A&M Commercials Limited
Company Number: NI036272

CONSOLIDATED BALANCE SHEET

as at 30 November 2017
Nov 17 May 18

Notes £ £
Fixed Assets
Tangible assets 11 3,367,444 2,057,837
Investments 1 -

3,367,445 2,057,837
Current Assets
Stocks : 13 4,842,493 3,528,575
Debtors 14 2,109,602 1,122,968
Cash and cash equivalents 1,469,771 256,742
8,421,866 4,908,285
Creditors: Amounts falling due within one year 15 (3,576,938) - (3,600,051)
Net Current Assets 4,844,928 1,308,234
Total Assets less Current Liabilitles 8,212,373 3,366,071
Creditors
Amounts falling due after more than one year 16 (237,145) (453,500)
Provisions for liabilities . -18 (135,918) (134,785)
Net Assets 7,839,310 2,777,786
Capital and Reserves .
Called up share capitai 19 12 ) 2
Profit and Loss Account 7,839,298 2,777,784
Equity attributable to owners of the company 7,839,310 2,777,786
Approved by the Board and authorised for issue on 10 September 2018 and signed on its behalf iy
(Lek/ A/C W
Michael McNally Assumpta IV,}!Nally
Director Director
The notes on pages 16 to 26 form part of the financial statements 12



A&M Commercials Limited
Company Number: N1036272

COMPANY BALANCE SHEET

as at 30 November 2017

Fixed Assets
Tangible assets
Investments

Current Assets

Stocks

Debtors

Cash and cash equivalents

Creditors: Amounts falling due within one year

Net Current Assets
Total Assets less Current Liabilities

Creditors .
Amounts falling due after more than one year

Provisions for llabilities
Net Assets

Capital and Reserves
Called up share capital
Profit and Loss Account

Shareholders' Funds

Approved by the Board and authorised for issue on 10
/’éu/ /’{ C'W

Michael McNally
Director

Notes

11

13
14

15

16

18

19

Nov 17

2,197,768
10

2,197,778

4,161,109
1,570,528
1,162,793
6,894,430

" (2,473,471)

. 4,420,959

6,618,737

(237,145)
(135,075)
6,248,517
12
6,246,505

6,246,517

Septegr 2018 and sIEned ol

Assumpta McNally

May 16
£

2,057,838

2,057,838

3,528,575
1,122,968
256,742

4,908,285

(3,600,051)

1,308,234

3,366,071

(453,500)

(134,785)

2,777,786

2
2,777,784

2,777,786

ts behalf b

The notes on pages 16 to 26 form part of the financial statements

13



A&M Commercials Limited
CONSOLIDATED RECONCILIATION OF SHAREHOLDERS' FUNDS

as at 30 November 2017
Share Retained Attributable
capital earnings to owners
of parent
£ £ £
At 1 June 2015 2 2,371,240 2,371,242
Profit for the year - 426,544 426,544
Payment of dividends - (20,000) (20,000)
At 31 May 2016 2 2,777,784 2,777,786
Profit for the period - 815,075 815,075
Other gains and losses - (59,348) (59,348)
Total comprehensive income - 755,727 755,727
Payment of dividends - (91,659) (91,659)
Net proceeds of equity
ordinary share issue 10 - 10
Other movements in equity
attributable to owners - 4,397,446 4,397,446
At 30 November 2017 12 7,839,298 7,839,310

14



A&M Commercials Limited

CONSOLIDATED CASH FLOW STATEMENT

for the period ended 30 November 2017

Notes
Cash flows from operating activities
Profit for the period
Adjustments for:
Interest receivable and similar income
Interest payable and similar expenses
Tax on profit on ordinary activities
Depreciation
Profit/loss on disposal of tangible fixed assets

Movements in working capital:
Movement in stocks
Movement in debtors
Movement in creditors

Cash (used in)/generated from operations
Interest paid
Tax paid

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Interest received

Payments to acquire tangible fixed assets
Receipts from sales of tangible fixed assets
Payments on acquisition of group interests
Cash inflow from group consolidation

Net cash (used in)/generated from investment activities

Cash flows from financing activities
Issue of equity share capital

New long term loan

Repayment of short term loan

Capital element of hire purchase contracts
Dividends paid

Net cash used in financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial period

Cash and cash equivalents at end of financial period 24

Nov 17
£

815,075

43,998
183,003
300,171

1,342,247

(1,313,918)
(986,634)
(61,406)

(1,019,711)

(43,998)
(127,341)

(1,191,050)

(295,672)

(1)
3,220,111

2,924,438

10
(38,314)
(150,000)
(153,244)
(91,659)

(433,207)

1,300,181
169,590

1,469,771

May 16
£

426,544

(110)
40,254
124,313
194,535

(109,851)

675,685

382,795
(10,590)

(434,726)

613,164
(40,254)
(85.340)

487,570

110
(231,328)
295,013

63,795

(150,000)
(142,595)
(20,000)

(312,595)

238,770
(69,180)

169,590

15



A&M Commercials Limited

NOTES TO THE FINANCIAL STATEMENTS

for the period ended 30 November 2017

1.

GENERAL INFORMATION

A&M Commercials Limited is a private company limited by shares incorporated in Northern Ireland. The
registered office address is 36 Doohat Road, Keady, Co Armagh, BT60 3HE.

These financial statements cover the individual entity for the 18 month period ended 30th November 2017. The
financial reporting period was extended for commercial and operational reasons. The comparatives are fora 12
month accounting period and therefore the comparatives are not entirely comparable.

The financial statements are presented in pounds sterling (£), which is also the functioning currency of the
company.

ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements.

Statement of compliance

The financial statements of the company for the year ended 30 November 2017 have been prepared in
accordance with the Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland
(FRS 102) issued by the Financial Reporting Council and in accordance with the Companies Act 2006.

Basis of preparation

The financial statements have been prepared under the historical cost convention except for certain properties
and financial instruments that are measured at revalued amounts or fair values, as explained in the accounting
policies below. Historical cost is generally based on the fair value of the consideration given in exchange for
assets. The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the group financial statements.

Turnover

Turnover represents the total invoice value, excluding value added tax, of sales made during the year.
Turnover from the provision of goods is recognised when the risks and rewards of ownership of goods have
been transferred to the customer. The risks and rewards of ownership of goods are deemed to have been
transferred when the goods are shipped to or picked up by the customer.

_Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or at valuation, less accumulated depreciation. The charge to
depreciation is calculated to write off the original cost or valuation of tangible fixed assets, less their estimated
residual value, over their expected useful lives as follows:

Land and buildings freehold - 2% Straight Line
Plant and machinery - 20% Reducing Balance
Fixtures, fittings and equipment - 15% Reducing Balance

The carrying values of tangible fixed assets are reviewed annually for impairment in periods if events or
changes in circumstances indicate the carrying value may not be recoverable.

Investment properties

Investment property whose fair value can be measured reliably without undue cost or effort is measured at fair
value with changes in fair value recognised in the Profit and Loss Account. Revalued investment properties are
not depreciated or amortised, unless the fair value cannot be measured reliably or without undue cost or effort.

Not depreciating or amortising property is a departure from the requirement of Company Law to provide
depreciation on all fixed assets which have a limited useful life. However, these investment properties are not
held for consumption but for investment and the directors consider that systematic annual depreciation would
be inappropriate. The accounting policy adopted is therefore necessary for the financial statements to give a
true and fair view. |f depreciation were to be provided it would be provided at a rate of 2% Straight Line per
annum on the revalued amount.

Leasing and hire purchases

Tangible fixed assets held under leasing and hire purchase arrangements which transfer substantially all the
risks and rewards of ownership to the company are capitalised and included in the Balance Sheet at their cost
or valuation, less depreciation. The corresponding commitments are recorded as liabilities. Payments in
respect of these obligations are treated as consisting of capital and interest elements, with interest charged to
the Profit and Loss Account.

16



A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS , continued

for the period ended 30 November 2017

Investments :
Investments held as fixed assets are stated at cost less provision for any permanent diminution in value.
Income from other investments together with any related tax credit is recognised in the profit and loss account
in the year in which it is receivable.

Stocks
Stocks are valued at the lower of cost and net realisable value on a first in first out basis. Cost comprises
expenditure incurred in the normal course of business in bringing stocks to their present location and condition.
Full provision is made for obsolete and slow moving items. Net realisable value comprises actual or estimated
selling price (net of trade discounts) less all further costs to completion or to be incurred in marketing and
selling.

Trade and other debtors

Trade and other debtors are initially recognised at fair value and thereafter stated at amortised cost using the
effective interest method less impairment losses for bad and doubtful debts except where the effect of
discounting would be immaterial. In such cases the receivables are stated at cost less impairment losses for
bad and doubtful debts.

Provisions ’

Provisions are recognised when the company has a present legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made. Provisions are measured at the present value of the expenditures expected to
be required to settle the obligation using a pre-tax rate that reflects current market assessments of the same
value of money and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense.

Trade and other creditors

Trade and other creditors are initially recognised at fair value and thereafter stated at amortised cost using the
effective interest rate method, unless the effect of discounting would be immaterial, in which case they are
stated at cost.

Employee benefits
The company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund.

Taxation and deferred taxation

Current tax represents the amount expected to be paid or recovered in respect of taxable profits for the period
and is calculated using the tax rates and laws that have been enacted or substantially enacted at the Balance
Sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation to
pay more tax in the future, or a right to pay less tax in the future. Timing differences are temporary differences
between the company's taxable profits and its results as stated in the financial statements.

Deferred tax is measured on an undiscounted basis at the tax rates that are anticipated to apply in the periods
in which the timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated at the rates of exchange ruling
at the Balance Sheet date. Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated at the rates of exchange ruling at the date of the transaction. Non-monetary items that
are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. The resulting exchange differences are dealt with in the Profit and Loss Account.

Basis of consolidation
The consolidated financial statements include the financial statements of the holding company and all its
subsidiary companies made up to 30 November 2017.

Share capital of the company

Ordinary share capital
The ordinary share capital of the company is presented as equity.

17



A&M Commercials Limited

3.

NOTES TO THE FINANCIAL STATEMENTS continued
for the period ended 30 November 2017
PERIOD OF FINANCIAL STATEMENTS
The financial statements are for the 18 month period ended 30 November 2017.
TURNOVER '
The turnover for the period has been derived from:-
Nov 17 May 16
£ £
UK 40,134,407 15,113,123
Europe 4,757,574 2,600,577
Other sales - 110,841 42,000
45,002,822 17,755,700
Turnover attributable to geographical markets outside the UK amounted to 11% for the period.
OPERATING PROFIT Nov 17 May 16
£ £
Operating profit is stated after charging/(crediting):
Depreciation of tangible fixed assets 300,171 194,535
Profit on disposal of tangible fixed assets - (109,851)
Loss on foreign currencies 133,585 46,853
Auditor's remuneration
- audit services 16,335 7,733
INTEREST RECEIVABLE AND SIMILAR INCOME Nov 17 May 16
£ £
Bank interest . - 110
INTEREST PAYABLE AND SIMILAR EXPENSES Nov 17 May 16
£ £
On bank loans and overdrafts ’ 35,221 32,696
Hire purchase interest 8,777 7,544
Interest on overdue tax - 14
43,998 40,254
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS

for the period ended 30 November 2017

8.

EMPLOYEES AND REMUNERATION

Number of employees

continued

The average number of persons employed (including executive directors) during the period was as follows:

Nov 17 May 16

Number Number

Administration & Sales 21 16
The staff costs (inclusive of directors' salaries) comprise: Nov 17 May 16
£ £

Wages and salaries 526,903 262,786
Social security costs 34,919 14,433
Pension costs 2,338 -
564,160 277,219

The key management personnel compensation totalled £41,349 for the period ended 30th November 2017. (

YE May 2016 £30,233) '

19



A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS continued

for the period ended 30 November 2017

9.

10.

TAX ON PROFIT

Nov 17 May 16

£ £

(a) Analysis of charge in the period
Current tax:
Corporation tax at 17.60% (May 16 - 20.00%) 180,161 125,112
Under/over provision in prior year 2,229 1,784
Total current tax 182,390 126,896
Deferred tax:
Origination and reversal of timing differences 613 (2,583)
Total deferred tax 613 (2,583)
Tax on profit (Note 9 (b)) 183,003 124,313

(b) Factors affecting tax charge for the period

The tax assessed for the period differs from the standard rate of corporation tax in the UK 17.60% (May 16 -
20.00%). The differences are explained below:

Nov 17 May 16
£ £

Profit before tax 998,078 550,857
Profit before tax
multiplied by the standard rate of corporation tax
in the UK at 17.60% (May 16 - 20.00%) 175,662 110,171
Effects of:
Depreciation in excess of capital allowances for period 4,456 14,941
Deferred tax 613 (2,583)
Adjustment to tax charge in respect of previous periods 2,272 1,784
Total tax charge for the period (Note 9 (a)) 183,003 124,313

The corporation tax rate for medium companies was reduced from 20% to 19% during the period ended 30th
November 2017. This resulted in an effective rate of tax in 2016 of 20% and 19.56% in 2017.
The consolidated group rate of tax was 17.60% for the period ending November 2017

DIVIDENDS Nov 17 May 16
: £ £
Dividends on equity shares:

Ordinary Shares Class 1 - Final paid 91,659 20,000
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS continued

for the period ended 30 November 2017
1. TANGIBLE FIXED ASSETS

Group ,
Land and Investment Plant and Fixtures, Total
buildings properties machinery fittings and
freehold equipment
£ £ £ £ £
Cost
At 1 June 2016 1,583,724 - 1,071,007 73,571 2,728,302
Additions 152,031 - 266,272 7,369 425,672
Transfers 1,275,609 219,596 90,882 49,054 1,635,141
At 30 November 2017 3,011,364 219,596 1,428,161 129,994 4,789,115
Depreciation
At 1 June 2016 : 166,289 - 462,175 42,001 670,465
Charge for the period 65,016 - 225,997 9,159 300,172
Transfers 339,780 - 73,004 38,250 451,034
At 30 Névember 2017 571,085 - 761,176 89,410 1,421,671
Net book value
At 30 November 2017 2,440,279 219,596 666,985 40,584 3,367,444
At 31 May 2016 1,417,435 - 608,832 31,570 2,057,837
Company
Land and Plant and Fixtures, Total
buildings machinery fittings and
freehold equipment
£ £ £ £
Cost or Valuation
At 1 June 2016 1,583,724 1,071,007 73,572 2,728,303
Additions 152,031 262,285 7,369 421,685
At 30 November 2017 1,735,755 1,333,292 80,941 3,149,988
Depreciation ‘
At 1 June 2016 166,289 462,175 42,001 670,465
Charge for the period 50,134 224,005 7,616 281,755
At 30 November 2017 216,423 686,180 49,617 952,220
Net book value
At 30 November 2017 1,519,332 647,112 31,324 2,197,768
At 31 May 2016 1,417,435 608,832 31,571 2,057,838

11.1. TANGIBLE FIXED ASSETS CONTINUED

Included above are assets held under finance leases or hire purchase contracts as follows:

Nov 17 May 16
Net Depreciation Net Depreciation
book value charge book value charge
£ £ £ £
Plant and machinery 199,740 96,760 187,701 34,907
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS continued

for the period ended 30 November 2017

121.

Group
Subsidiary Total
undertakings
shares
Investments £ £
Cost
Additions . 1 1
At 30 November 2017 1 1
Net book value
At 30 November 2017 1 1
Company
Subsidiary Total
undertakings
shares
Investments £ £
Cost
Additions 10 10
At 30 November 2017 ‘ 10 10
Net book value
At 30 November 2017 10 10
Holdings in related undertakings
The company holds 20% or more of the share capital of the following company:
Country Nature Details Proportio
n
of of of ‘ held by
Name incorporation business investment company
Subsidiary undertaking
A&M Commercials Ireland Dublin Road Sale of commercial Ordinary 100%
Ltd Castleshane vehicles
Co. Monaghan
Ireland

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant
financial year were as follows:

Year ended Capital and ' Profit for

reserves the year

£ £

A&M Commercials Ireland 30 November 2017 1,592,803 . 635,686

Ltd

The company acquired 100% of the shareholding of A&M Commercials Ireland Limited on 24th April 2017
during the period ended 30th November 2017, it is an Irish Registered Company based in Co. Monaghan

In the opinion of the directors, the value to the company of the unlisted investments is not less than the book
amount shown above.
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A&M Commercials Limited

NOTES TO THE FINANCIAL STATEMENTS

for the period ended 30 November 2017

13.

14.

15.

STOCKS

Group
Finished goods and goods for resale

The replacement cost of stock did not differ significantly from the figures shown.

Company
Finished goods and goods for resale

DEBTORS

Group

Trade debtors

Other debtors

Prepayments and accrued income

Company

Trade debtors

Other debtors

Prepayments and accrued income

CREDITORS
Amounts falling due within one year

Group

Bank overdrafts

Bank loan

Net obligations under finance leases

and hire purchase contracts

Trade creditors

Taxation and social security costs (Note 17)
Directors' current accounts (Note 21)

Other creditors

Accruals

continued

Nov 17 May 16

£ £
4,842,493 3,628,575
Nov 17 May 16

£ £
4,161,109 3,528,575
Nov 17 May 16

£ £
2,079,288 1,073,162
720 720
29,594 49,086
2,109,602 1,122,968
Nov 17 May 16

£ £
1,541,628 1,073,162
720 720
28,180 49,086
1,570,528 1,122,968
Nov 17 May 16

£ £

- 87,152

186,686 150,000
59,867 91,756
2,393,570 2,912,530
570,738 183,426

- 152,200

4,727 4,431
361,350 18,556
3,576,938 3,600,051
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS

for the period ended 30 November 2017

16.

17.

Amounts falling due within one year

Company

Bank overdrafts

Bank loan

Net obligations under finance leases
and hire purchase contracts

Trade creditors

Taxation social security (Note 17)
Directors' current accounts (Note 21)
Other creditors

Accruals

CREDITORS
Amounts falling due after more than one year

Group
Bank loan
Finance leases and hire purchase contracts

Loans
Repayable in one year or less, or on demand (Note 15)
Repayable between two and five years

Net obligations under finance leases
and hire purchase contracts
Repayable within one year

Repayable between one and five years

continued
Nov 17 May 16
£ £
79,404 87,152
150,000 150,000
59,867 91,756
1,722,693 2,912,530
430,099 183,426
- 152,200
4,727 4,431
26,681 18,556
2,473,471 3,600,051
Nov 17 May 16
£ £
190,000 415,000
47,145 38,500
237,145 453,500
186,686 237,152
190,000 415,000
376,686 652,152
59,867 91,756
47,145 38,500
107,012 130,256

The company has given security on debts totalling £419,404. Bank facilities are secured by way of an all
monies debenture with fixed and floating charges over company assets, an unconditional guarantee and
indemnity from the directors with collateral over personal assets and an inter-company cross guarantee from

A&M Commercials Ireland Ltd.
TAXATION AND SOCIAL SECURITY
Group

Creditors:

VAT

Corporation tax
PAYE / NI

Nov 17 May 16
£ £
312,679 54,708
245,759 125,112
12,300 3,606
570,738 183,426
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS continued

for the period ended 30 November 2017

18.

19.

20.

21.

Nov 17 May 16
£ £
Company
Creditors:
VAT 286,460 54,708
Corporation tax 139,488 - 125,112
PAYE / NI 4,151 3,606
430,099 183,426
PROVISIONS FOR LIABILITIES
Group
The amounts provided for deferred taxation are analysed below:
Capital Total
allowances
Nov 17 May 16
£ £
At period start 134,785 137,368
Charged to profit and loss 1,133 (2,583)
At period end 135,918 134,785
Company
The amounts provided for deferred taxation are analysed below:
Capital
allowances
£
At 1 June 2016 134,785
Charged to profit and loss 290
At 30 November 2017 135,075
SHARE CAPITAL Nov 17 May 16
£ £
Description Number of Value of units
shares
Allotted, called up and fully paid ‘
Ordinary Shares Cliass 1 12 £1each 12 2

There were 10 Ordinary shares allotted during the period ending 30th November 2017 at £1 each, these were
paid in full.

CAPITAL COMMITMENTS
Group

The group had no material capital commitments at the period-ended 30 November 2017.

DIRECTORS' REMUNERATION AND TRANSACTIONS Nov 17 May 16
£ £
Remuneration 41,349 30,233
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A&M Commercials Limited
NOTES TO THE FINANCIAL STATEMENTS | continued

for the period ended 30 November 2017

22,

23.

24,

25.

The following amounts are repayable to the directors:

Nov 17 May 16

£ £

Michael McNally . - 76,100
Assumpta McNally - 76,100
- 152,200

RELATED PARTY TRANSACTIONS

The company has availed of the exemption under FRS 102 in relation to the disclosure of transactions with
group companies.

A dividend of £91,659 was paid to the company directors during the period ended 30th November 2017.
CHANGES IN EQUITY

Other Comprehensive Income Nov 17 May 16
: £ £
Retained earnings foreign exchange difference on net investments (59,348) -
CASH AND CASH EQUIVALENTS Nov 17 May 16
£ £
Cash and bank balances 1,469,771 - 256,742
Bank overdrafts : - (87,152)
1,469,771 169,590

PENSION COMMITMENTS

The company operates a defined contribution pension scheme for its employees. The assets of the scheme are
held separately from those of the company in an independently administered fund.
At the balance sheet date, there was an outstanding liability of £0 due to the fund. There was £2,338
recognised in the Profit & Loss account as an expense in the reporting period.
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