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MARM HOLDINGS LIMITED

REPORT OF THE DIRECTORS
For the year ended 30 April 2010

The directors present their report and audited financial statements for the year ended 30 April 2010

This directors report has been prepared i accordance with the provisions applicable to companies subject to
the small companies regime

PRINCIPAL ACTIVITIES

The principal activity of the companv 1s the proviston of management services to its subsidiaries and the
import and sale of textile products

REVIEW OF THE BUSINESS

The companv s textile business remans profitable  The level of management services rendered to the
company s trading subsidiaries however has not been sufficient to absorb the total of s administration
expenses and as a result an overall loss has been mcurred on ordinary activities as shown on page 6 No
dividend 15 recommended  The directors believe that the trading subsidianes will require increased
management services when the housimg market recovers and also when suntable planning consents are obtained
for the development stocks held by the subsidianies

The company has no matenal commitments at the year end Furthermore the directors have prepared
projections and cashflows for the forthcoming period which show that sufficient cash resources exist within the
companyv to continue to meet its habilities for a period of at least 12 months from the date of signing of this
report  As a consequence the directors behieve that the company 15 well placed to manage 1ts business risks
successfully despite the current uncertain economic outlook Accordingly the directors continue to adopt the
going concern basis for preparing the annual reports and accounts

RESULTS

The results of the company for the vear are set out in detail in the profit and loss account on page 6 The
movements m reserves are shown at note 16 Retaned profits carnied forward are £11 959 773 (2009
£12 065 138)

DIRECTORS
The directors who served during the vear were as follows

Mr M Mladek (Chairman}

Mr J W Banford

Mr W S Mills

Mr J McBride

Mrs H M Mladek

MrTHB Quin

Mr M V Mladek (appointed 2 April 2010)



MARM HOLDINGS LIMITED

REPORT OF THE DIRECTORS {continued)
For the year ended 30 April 2010

DIRECTORS RESPONSIBI ITIES STATEMENT

The dwrectors are responsible for prepaning the Annual Repori and the financial statements m accordance with
applicable law and regulations

Companv law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare th= financial statements in accordance with Unrted Kingdom Generally
Accepted Accounimg Practice (United Kingdom Accounting Standards and applicable law) Under companv
Jaw the directors must not approve the financial statement- unless thev are satisfied that they give a true and
fair view of the s ate of affairs of the companv and of the profit or loss of the company for that peried In
prepanng these financial statements the directors are requured to

select suitable accounting policies and then applv them consistently
make judgments and accounting estimate- that are 1easonable and prudent and
prepare the financial statements on the going concern basis

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company s transactions and disclose with reasonable accuracy at anv ume the financial position of the
companv and enable them to ensure that the financial statements complv with the Companie- Act 2006 Thev
are also responsible for safeguarding the assets of the companv and hence for taking reasonable steps for the
prevention and detection of fraud and other rregularinies

AUDITORS

Fach ofther r~=ecwhoisadmec  atthe date of approval of this report confirms that

so far as the director 1s aware there 18 no relevant audit information of which the company s auditors
are unaware and

th= director has taken all the steps that he’she ought to have taken as a dwector m order to make
himselfherself aware of any relevant information and to establish that the companv < audrtors are
aware of that information

Thi- confirmanon s given and should be nterpreted in accordance with the provisions of 5418 of the
Companies Act 2006

A rerolution to re appomt Deloitte LLP as the companv s auditer will be proposed at the ferthcoming Annual
General Meeting

PO Box 8 Bv orde=r of the Board
Comber Road
NEWTOWNARDS M
Co Down x R
BT25 4RX
J Robmson
Secretary
Registered in Northern Ireland ZC\ - '{ -l
Na NI29860



MARM HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT
For the year ended 30 April 2010

We have audited the financial statements of Marm Holdings Limited for the vear ended 30 Aprit 2010 which
comprise the Profit and Loss Account the Balance Sheet and the related notes 1 to 16  The financial reporting
framework that has been applied m thewr preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generallv Accepted Accounting Practice)

This report 1s made solely to the companv s members as a bodv n accordance with Chapter 3 Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company s members
those matters we are required to state to them in an auditors report and for no other purpose  To the fullest
extent permutted by law we do not accept or assume responsibilitv to anyone other than the companv and the
company § members as a body for our audit work for this report or for the opinions we have formed

Respective responsibilities of directors and auditers

As explained more fullv in the Directors Responsibilities Statement the directors are responsible for the
preparation of the financial statements and for being satsfied that thev give a true and far view Our
responsibihty 1s to audit the financial staternents m accordance with applicable law and International Standards
on Auditng (UK and Ireland) Those standards require us to comply with the Auditing Practices Board s
{APB s} Ethical Standards for Auditors

Scope of the audit of the financial statements

An audn involves obtaming evidence about the amounts and disclosures in the financal statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the
companv s circumstances and have been consistentty applied and adequately disclosed the reasonableness of
significant accounting estimates made bv the directors and the overall presentation of the financial statements



MARM HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT continued
For the vear ended 30 Apnl 2010

Opwion on financial statements

In our opmion the financial statements

give a true and fair view of the state of the company s affairs as at 3¢ April 2010 and of 1ts loss for the
year then ended

have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice and

have been prepared 1n accordance with the requirements of the Companies Act 2006

Opmnion on other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters where the Companies Act 2006 requires us to
report to vou 1f 1n our opimon

adequate accounting records have not been kept or returns adequate for our audit have not been
recerved from branches not visited by us or

the financial statements are not in agreement with the accounting records and returns or

certain disclosures of directors remuneration specified bv law are not made or

we have not received all the information and explanations we require for our audrt

the directors were not entitled to take advantage of the small companies exemption n preparing the
directors report

Seend G fod

David Crawford CA (Sentor Statutorv Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutorv Auditors
Belfast Northern Ireland

(_% ‘ArUc— \:\.ﬂ' S ING
.



MARM HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
For the vear ended 30 Aprl 2010

Note

TURNOVER 1
Cost of sales

Gross profit

Administrative costs

OPERATING LOSS

Income from other fixed asset investment in associated
undertakmg

Interest recervable

LOSS ON ORDINARY ACTIVITIES BEFORE
TAXATION 3

Tax credit on profit on ordinarv activities 6

LOSS FOR THE FINANCIAL YEAR 16

All activities derive from continuing operations

2010 2009

£ £

365 708 592 866
(236 846) (370 446)
128 862 222 420
(273 508) (462 932)
(144 646) (240 512)
1269 18 910
8313 30 422
(135 064) (191 180)
29 699 50 837
(105 365) (140 343)

There were no gains or losses other than those disclosed above and accordinglv no Statement of Total

Recognised Gains and Losses has been prepared



BALANCE SHEET
30 April 2010

FIXED ASSETS
Tangible asset~
Investment n sub~1diaries
Other investments

CURRENT ASSETS
Stock

Debtors

Cash at bank and n hand

CREDITORS — amounts falling due within one
year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
NET ASSETS

CAPITAL 4 o RESERVES

Share camital
Profit and loss account

SHAREHOLDERS FUNDS

MARM HOLDINGS LIMITED

11

12

1a
14

14

2010 2009
£ £

19219 40 067
170 004 170 004
62

189 223 210 133
12 426 15 611

11 641 643 11 592 164
350 050 572 452
12 004 119 12 180 207
(63 S67) (155 200)
11 965 027 12 025 007
12 129 775 12255 140
12 129 775 12 255 140
170 002 170 002
11959773 12 065 138
12 129 775 12 235 140

These financial statements of Marm Holdings Limited registered number NI 29860 were approved bv the

Dwrectors and authorised for 1s ue on 29 Julv 2010

Signed on behalf of the Board of Directors

Sl el oot

M Miladek
Durector

lhiay

JMcBride
Drrector

-1



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 Apnl 2010

1

ACCOUNTING POLICIES

The financial statements have been prepared m accordance with applicable Unmited Kingdom accounting
standards The principal accounting policies adopted by the directors have been applied consistently
throughout the current year and the preceding years are described below

Group accounts have not been prepared on the basis that the directors have claimed exemption
conferred by section 398 of the Companies Act 2006 Accordinglv the financial statements present
mformation about the company as an wndividual undertaking and not as a group

Convention
The financial statements are prepared under the historical cost convention

The companvs busmess activities together with the factors likelv to affect its future development
performance and position are set out in the Directors Report on page 2

Having considered the risks and the current economic environment the directors have a reasonable
expectation that the companv has adequate resources to contmue In operational existence for the
foreseeable future Accordinglv as detailed mn the Directors Report on page 2 they continue to adopt
the going concern basis in preparing the annual report and financial statements

Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantivelv enacted by the balance sheet date

Deferred tax is recogmsed i respect of all irming dhfferences that have oniginated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pav more tax n the
future or a right to pay less tax in the future have occurred at the balance sheet date Timing differences
are differences between the groups taxable profits and its results as stated in the financial statements
that arise from the nclusion of gamms and losses n tax assessments in periods different from those in
which they are recogmsed in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only to the extent that on
the basis of all available evidence it can be regarded as more likelv than not that there will be suntable
taxable profits from which the future reversal of the underlying uming differences can be deducted

Deferred tax 1s not recognised when fixed assets are revalued unless bv the balance sheet date there 15 a
binding agreement to sell the revalued assets and the gan or loss expected to anse on sale has been
recogmised 1n the financial statements Neither 1s deferred tax recogmsed when fixed assets are sold and
1t 1s more likelv than not that the taxable gain will be rolled over bemng charged to tax only if and when
the replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to applv in the periods in which the
uming differences are expected to reverse based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred tax i1s measured on a non discounted basis

Stocks

Stocks are stated at the lower of cost and net realisable value



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 April 2010

1 ACCOUNTING POLICIES (Cont d)

Tangible fixed assets and depreciation

(a) The cost of assets comprises purchase price and anv 1nstallation charges less provision for anv
imparment

{b) Depreciation 1s calculated to write off the cost of tangible fixed assets within their useful lives
The amount to be written off 15 reduced bv the residual value expected when use of the asset
ceases It 15 policv to provide a full vears depreciation m the year of purchase The methods

adopted and rates used are

Plant and machinerv general 10% straight line
computer 25% straight hne
new vehicles 25% straight Line
second hand vehicles 33 1/3% straight line

Fixtures and fittings 10% straight lie

Investments

Investments held as fixed assets are stated at cost less provision for impairment

Turnover
Turnover 15 the amount derived from the provision of goods and services falling within the companv s

ordinarv activities

Pension costs
Retirement benefits 1o employees 1n the company are provided bv a defined contribution pension

scheme whereby the assets of the scheme are held separately from those of the company in an
mdependentlv administered fund The companv contributions are accounted for bv charging costs

against profits as pavments accrue

2 STAFF COSTS

2010 2009
£ £

Staff costs (including directors remuneration) comprise
Wages and salaries 186 910 257 246
Soctal security costs 18 933 27 250
Other pension costs 16 984 23 664
22" 882 308 300



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 April 2010

3

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

2010 2009
Profit 1s arrived at after charging £ £
Depreciation charged on tangible fixed assets 21117 23934
Profit on sale of other tangible fixed assets 502
Fees pavable to the company s auditors for the audit of the
company s annual accounts 4 000 3000
Fees pavable to the company s auditors and their associates for
other services to the companv
tax services 10000 34 545
Contract car hire (included 1n motor expenses) 2189
EVIPLOYEES
No of Employees
2010 2009
The average number employed bv the companv (including
directors) within each categorv of persens was
Admunistration staff 7 8
Maintenance staff 2 2
9 10
DIRECTORS
2010 2009
£ £
(1) Directors emoluments including pension scheme
contributions and value of benefits m kind were in
aggregate
For services as director 67 980 150 671

(n)

Companv contributions t¢ money purchase and similar pension schemes n respect of 1 director
n 2010 (2009 1) were £3 200 (2009 £14 200)

Transaction involving directors

Note 18 gives details of transactions with related companies n which the directors have an
interest

There were no other transactions n the year requining disclosure under the Companies Act
2006

10



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 April 2010
6 TAX CREDIT ON PROFIT ON ORDINARY ACTIVITIES
{a) Analysis of credit m the year 2010 2009
£ £
Current tax
UK corporation tax on profits of the current year
Adjustments 1n respect of previous periods (9 922)
Total current tax Note 6(b) (9922)
Deferved tax
(1) Ongation and reversal of nming differences (28 544) (38 606)
(n) Adjustment in respect of previous periods (1155) 2309)
Total deferred tax — Note 6(d) (29 699) (40 915)
Tax on profit on ordmnary activities (29 699) {50 837}
(b) Factors affecting tax credit for the vear 2010 2009
£ £

Loss on ordimarv activities before tax (135 064) (191 180)
Loss on ordinarv activities multiplied bv full rate of corporation
tax in the UK of 28% (2009 — 28%%) (37 818) (55 530)
Effects of
Expenses/(income) not deductible’{taxable) for tax purposes

Dividends from associated undertakings {355) (5295

Other 1tems 114 3 989
Depreciation 1n excess of capital allowances (533) 14 431
Movement 1n short term timing differences (2 094) (2 106)
Surrender of losses by group relef for nen payment 2231
Increase 1n tax Josses 40 706 40 280
Adjustments n respect of previous periods {9 922)
Current tax credit for vear — Note 6(a) (9922)

(c) Factors that may affect future tax charges
The 2010 Budget announced a reduction 1n the small company s rate of corporation tax from 21% to

209 commencing 1 April 2011  The above rate changes will reduce the future corporation tax
habihines of the company and also decrease the future value of deferred tax assets

11



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 April 2010

6

TAX CREDIT ON PROFIT ON ORDINARY ACTIVITIES (Cent d)

(d) Provision for deferred tax 2010 2009
£ £

Taxable losses camed forward {61 895) {30 210)

Tax allowances on other tangible fixed assets (9 804) (10219)

Other uming differences (1571)

Deferred tax asset (71 699) {42 000)

Deferred tax asset at start of vear (at 21%) {42 000)

Current and previous year time differences (29 699)

Deferred tax asset at end of vear (at 21%) — note 11 (71 699}

The deferred tax asset at the end of the year has been recognised at 21% This 15 the tax rate which ts
expected to appiv in the period m which the iming differences are first expected to reverse

(€) The company 1s a close company for taxation purposes

DIVIDEND
2010 2009
£ £
On 170 002 {2009 170 002) ordmnary shares
Paid dividend £m1l (2009 £0 50) per share 85 000

12



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 April 2010
L] TANGIBLE ASSETS
Plant and Fixtures and
Machmnerv Fittings Total
£ £ £
Cost
At 1 May 2009 249 453 2101 251 554
Additions 877 377
Disposal {16 903) {16903)
At 30 Apnl 2010 233427 2101 235528
Depreciaiion
At 1 May 2009 209 525 1962 211487
Charge n vear 20978 139 21117
Disposal {16 295) (16 295)
At 30 Apnil 2010 214 208 2101 216309
Net book value
30 Apnl 2010 19219 19219
30 April 2009 39928 139 40 067
9 INVESTMENT IN SUBSIDIARIES
2010 2009
Cost of shares in group companies £ £
At | May 2009 and 30 Apnl 2010 170 004 170 004

The company holds all of the ordinarv share capital of the following companies

Aggregate of Profit/(Loss)

share capital for the
and reserves year ended
Place of at 30 April 30 April
Name Incorporation 2010 2010
£ £
Marm Properties Limited Northern Ireland 871 861 (139 902)
Marm Developments Limited Northern Ireland 3265 2991

The principal activity of Marm Properties Limited & Marm Developments Limited s property
development

There are no quahfications contained 1n the auditors reports of the subsidiary undertakings

13



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 Apnl 2010

10

11

OTHER INVESTMENTS

2010

Associated Undertakings
Cost and net book value at start of year

Disposal (62)

2009
£
62

Value at end of year

62

The company had a 31% interest in Norcart Enterpnses Limited a company ncorporated n ‘Great
Britain and registered 1in England and Wales This company was previouslv engaged in property

mvestment but was struck off the regrster of companies in March 2010

DEBTORS
2010 2009
£ £
Trade debtors 44 861 84612
Amount due from subsidiarv company — Marm Developments 11121 163 11139 336
Amount due from subsidiarv company — Marm Properties 389 Q6% 290 568
Prepavments and accrued income 2255 7261
Other debtors 12 600 28 250
Corporation tax 137
Deferred tax 71 699 42 000
11 641 643 11 592 164

The companv s financial assets comprise nter alia trade debtors Credit risk 15 primarily attnibutable to
trade debtors and the amounts presented in the balance sheet are net of allowances for bad and doubtful
debts The risk in relation to trade debtors 15 managed through the ongoing review of the aged profile of
the debt thereby momtormg credit given and optimising the recoverabiiitv of the balance on an ongomng

basis

14



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 Apnl 2010

12

13

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts due within one year comprise 2010 2009
£ £

Trade creditors 32 066 57 540
Other taxes 9633 18 038
Other creditors 12618 29 360
Accruals and deferred income 92350 50 262
63 567 155200

Finangaal llabihties compnise inter alia trade creditors The company finances its operations bv a
combmation of retained profits and working capital

SHARE CAPITAL

2010 2009
£ £
Authorised
1 000 000 ordinarv shares of £1 each 1 000 000 1 000 000
Called up allowted and fully paid
170 002 ordinarv shares of £1 each 170 002 170 002

15



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 April 2010
14 RESERVES
Equity Profit and
Reserve Loss
Account Total
£ £ £
At 1 May 2009 170 002 12 065 138 12235 140
Loss for the financial vear {105 365) (105 365)
A1 30 Apnl 2010 170 002 11959 773 12 129 775
15  CONTINGENCIES AND COMMITMENTS

16

There were no contingencies or commitments at the vear end (2009 £N1l)
RELATED PARTY TRANSACTIONS
Related parties include

1 Marm Properties Limited subsidiary companv
2 Marm Developments Limited subsidiarv company

Transactions with related parties are summanised as follows

2010 2009
£ £
Marm Properties Limited
Managzment charge receivable 100 000 100 000
2010 2009
£ £
Marm Developments Limited
Management charge receivable 25000
Rental Charge Pavable (24 475)
Working capital loan 25000
Transfer of Moatlands Propertv 125 000

Balances with related parties are summarised as follows

At the vear end £389 065 (2009 £290 563) was due from Marm Properties to Marm Holdings Lid

Atthe vearend £11 121 163 (2009 £11 139 336) was due from Marm Developments Limited to Marm
Holdings Ltd

During the vear a fullv depreciated motor vehicle was gified to a Director at £nul

16



MARM HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 April 2010

ADDITIONAL INFORMATION
The addmonal mformatton compnising profit and loss account analvsis 1s prepared from the accounting records

of the company Whilst 1 does not form part of the statutory financial statements 1t should be read n
conjunction with them and the auditers report thereon

17



MARM HOLDINGS LIMITED

ANALYSIS OF PROFIT AND LOSS ACCOUNT
Year ended 1 May 2010

2010 2009
£ £
TURNOVER
Renta] income 585
Textile sales 265622 463 836
Management charge to Marm Properties Limited 140 000 100 000
Management charge to Marm Developments Limited 25000
Miscellaneous 86 3445
365 708 592 866
COST OF SALES
Premises 24 475
Insurance 1048 5408
Repairs and maintenance 9296 2040
Rates (7173) (50:232)
Materials 217 500 413 230
236 846 370 446

GROSS PROFIT 128 862 222420




MARM HOLDINGS LIMITED

ANALYSIS OF PROFIT AND LOSS ACCOUNT
Year ended 1| Mav 2010

2010 2009
£ £
ADMINISTRATIVE COSTS
Redundancy 15250
Directors remuneration 54 708 130 109
Staff salanes 116932 127 137
Emplover s NIC 18 988 27390
Pension costs 16 984 23 664
Death 1n service premiums 3370 3501
Healih scheme 1 878 2347
Office equipment maintenance 2477 2165
Depreciation 21117 23934
Telephone 3858 5424
Stationery and printing 990 594
Legal fees 2700
Audit 4 500 5000
Professional fees 7078 52 850
Adverusing 313 1137
Travel and motor expenses 3110 8 687
Bank charges 766 339
Cleaning 74 375
Hire of equipment 135 262
Miscellaneous 1188 {1 085)
Donations 100
Amounts written off investmenis 63
(Profit}’Loss on disposal of assets (391) 45 502
273 508 462 932

OPERATING LOSS (144 646) (240 512)




