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AES (NI) LIMITED Registered number: N1026332
STRATEGIC REPORT

The directors present their strategic report-and audited financial statements for the year ended 31 December
2017.

Principal activities, trading review and future developments

The principal activity of the company is a holding company. for the company involved in the operafion of a -
power.generation plant in the Northern Ireland.

No key financial and other performance indicators have been identified for this company.

Company’s financial position depends entirely on the operation of AES Kilroot Power Ltd. On 26 Jariuary
2018, Eirgrid and SONI announced.the results of the first annual ISEM capacity auction. Both Kilroot coal
units failed to clear in this auction and did not secure anniial capacity contracts. Asa result, and given the
clear exit sighal, AES intends to retire these coal units at the start.of ISEM. The start of the new market has
been delayed to 1 October 2018. The decision to retire the coal units triggered a revision of the
recoverability of the company’s ‘investment.in Kilroot. The decisioni to Tetiré the coal units triggered a
revision of the recoverability of the investrient and resulted in an. impairment of £130,989,000 in 2017
financial statements. The remaining generating units will continue to operate as peaking units at time of
high demands. ' ‘

In addition, the revision of the récoverability of the irivestment in Kilroot was a_trigger for management to
assess therecoverability of investment in AES Belfast West Power Ltd. Kilroot is the only cash-geneérating
unit within the group and the management believes that the valug of the investment in AES NI Ltd, should
be only the: fair value of the. cash-generating unit. Hence; the review of the investment resulted in an
impairment for the amount of £845,000 in the 2017 financial statements.

On the basis of their assessment of the company’s financial posmon and review of budgets, the company’s
directors have a reasonable expectation that the company will be able to continue in operanonal -existence
for the foreséeable funire. Thus, they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Financial risk management

The company’s activities are exposed to a number of financial risks which the directors considered to be
the company’s principal risks. The group to which the company belongs has in place a risk management.
programme that seeks to limit the adverse effects on the financial performance of the company by
monitaring thé levels of debt finance and related finance costs. The company does not use derivative
financial instruments for.speculative purposes.

Credit risk

The company’s principal financial assets are other receivables. The company’s credit risk is primarily
attributable to its receivables. The amounts présented in the balanice shéet afe net.of allowances for doubtful
receivables.

Currency risk

The company’s activities éxpose-it to the financial risks of changes in foreign currency exchange rates. The
company manages this risk by forward purchase of foreign curtencies and regular ménitoring of the foreign
currency exchange rates.

Liquidity risk.

The company actively maintains and monitots its liguidity position. to ensure that it always has sufficient
funds available for its operations and loan repayments.



AES (NT) LIMITED: Registéred number: N1026332
STRATEGIC REPORT(CONTINUED). :

Interest raté and cash flow risk
The company has interest bearing liabilities which relate to unsecured fixed intérest rate:Joan‘réceived from '
subsidiary uridértaking: .

Director.
4 September 2018



AES (NI) LIMITED Registered number: N1026332
DIRECTORS’ REPORT

The directors present their annual report and audited financial statements for the year ended 31 December
2017.

Results and dividends

:[‘he company’s results for the year énded 31 Décember 2017 showed a loss after taxation of £131,560,000
(2016: profit after taxation £763,000).

The directors do not recommend the paymerit of a dividend (2016: nil).

Events since the balance sheet date

In April 2018 the SEM Cominittee décided to extend the I-SEM Go-Live Date to 01 October 2018. As a
. result, the ¢oal uiiits in Kilroot will continue to operate at least until} that date.

Directors

The difectors of the comban"y who served throughout the year and to the date of’ these, financial statemerits
(except as noted) are given on page 1.

Directors' indemnity

Diiring the. year the: Company maintained liability insurance for its Directors and officers. The Company
indemniﬁes the directors inits Articles of Assogiatiori to the extent allowed under the Companies Act 2006.
The indemnity pravision; which is. a qualifying third-party indemnity provision as defined by section 236
of the Coimpanies Act 2006, has been in force throughout the year.

Statement of disclosure of information to auditors

So far as each of the directors in office at the date of approval of these financial statéments is aware, there
is no relevant audit information, being information néeded by the auditor in connection with preparing its
report, of which the auditor is unaware. Having made enquiries of fellow directors and the company’s
auditor, each director has taken all the steps that they are obliged to take ‘as directors in order to make
theinselves aware of any relevant ‘audit information and to establish that the auditor is aware -of that
information. S
- Auditors

Pursuant to Section 487 of the Companies Act 2006, thie auditor will be deemed to be reappointed.and Ernst
& Young LLP will therefore coritinue in office.

Approved by the Board of Directors and signed on behalf of the Board

Jarnes Timothy McCullough
Director

4 September.2018



AES (NI) LIMITED Registered number: N1026332
DIRECTORS’ RESPONSIBILITIES STATEMENT -

The directors are responsible for preparing the Strategic Report, the Directors’ report and the financial
statements in accordance with applicable UK law and regulations.

Cornpany law. requires the directors to prepare financial statements for each financial year. Under that law
the directors-have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and .applicable law). Under
company law the directors must not approve the financial statements unléss they are satisfied that they give
atrue and fair view of the state of affairs of the conipany and the profit or loss for that period.

In preparing these financial statements, the directors are required to:

select. suitable accounting policies and then apply them consistently,

o make judgrnents and estimates that are reasonable and prudent; and

e state whether applicable UK Accouriting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

o prepare the financiil statements oh the going concern basis unless it is inappropriate to presume that
‘the company will continue in business.

The directors are responsible for keeping adequate ‘accounting records that are sufficient to show and.-
explain thé.company’s transactions and disclose with feasonable accuracy atany time the financial position

of the company and enable theim to ensure that the financial statements comply with the Companies Act.

2006. They are also responsible for safeguarding the assets-of the company and hence for taking reasonable

steps for the prevention and detection of fraud and other irregularities.

The directors confirm that.they have complied with these requirements and, having a réasonable éxpectation
that the company has -adequate resources to continue in operational existence for the foreseeable future,
continue to adopt the ‘going concern basis in preparing the financial statements.



AES (NI) LIMITED . Registered number: N1026332
INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF AES (NI) LIMITED

Opinion

We have audited the financial statements of AES (N1) Limited for the year ended 31 December 2017 which
comprise the Statement of comprehensive income, the Statement of Financial Position; the Statement of
changes in equity and the related notes 1 to 15, including a summary of sngmf cant accounting policies. The
financial reporting framework that has been applied in. their préparation is applicable law and United
Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the
‘UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
» give a true and fair view of the company s affairs.as-at 31 December 2017 and of its loss for the year
then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

« havé been prepared in accordance with the requirements of the Companies Act 2006.
Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s -
responsibilities for the audit of thé financial statements section of our report below. We'are independent of
the conipany in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
Tesponsibilities in ‘accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient.and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
lo report to you where:. ’

« thedirectors® use of the going concern basis of accounting in the preparatior of the financial
statements is not-appropriate; or

- the directors have not disclosed in the financial statements ariy identified material uncertainties that may.
cast significant doubt about the company’s ability to continue to adept the going concern basis of
accounting for a period of at least twelve months:from the date when the finaricial statemerits are authorised
for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other inforiatior
and, in doing so, considei ‘whether the other. information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated, If we
identify such material inconsistencies or apparent material misstatements, we are réquired to deterrine
whether there is a material misstatemerit in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we. are required to report that fact,

We have nothing to report in this regard.



AES (NI) LIMITED Registered number: NI026332

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AES (NI) LIMITED
(CONTINUED)

Opinions on other matteis prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e theinformation given in the str ategic report and the directors’ report for the findncial year for
which the-financial statements are prepared is consistént with the fifiancial statements; and

e the strategic report arid ditectors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we.are required to report by ,ex"c,e_ption

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to repoit in respect of the following mattérs in rélation to which the Companiés Act 2006
requires is to report to you if, in our opinion:

+ ‘adequate.accounting records have riot been kept.or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement ‘with the accounting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

 we have not received all the information and explanations we fequire for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such iinternal control as the directors determine is necessary to enable the preparatlon of
financial statements that are free from material misstatement, whether due to fraud or etror.

In preparing the financial statements, the diréctors. are résponsible for assessmg the company’s ablllty to
continue as a going concern, disclosing; as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for. the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as.a whole are free
from material misstatement, whethet due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with 1SAs (UK) will always detéect a matérial misstatement wheii. it exists. Misstatements can
darise from fraud or érror and are considered material if, individually or in the aggrégate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements:is located on. the
Financial Reporting Council’s website at https://wwiw.frc.org. uk/audntorsresponmbnlmes This description
forms part of our auditor’s report.



AES (NI) LIMITED. Registered iumber: N1026332
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AES (Nl) LIMITED
(CONTINUED) :

Use of our’ ‘report

This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part: 16
of the Compames Act 2006. Otiraudit work has been undértaken so that we might state to the comipany’s
members those matters we are requlrcd to state to them in an auditor’s report and for no other purpose To

company and the company 'S members asa body, for our audlt work forthis report or for the oplmons we
have formed.

R &Yu@

Ruth Ldgan (Seiiior Statutory Auditor)
for and on behalf of Ernst & Young LLP (Statutory Auditor)
Belfast:

RN



AES (NI) LIMITED. Registered number: N1026332

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes 2017 2016

£000 _ £7000

" Administrative expenses ' (24) (29)

Impairment of investments 3 (131,834) -

OPERATING LOSS ) _ (131,858) (29)

LOSS BEFORE TAXATION . 4 (131,858) (29)

Tax 5 298 792
(LOSS)/PROFIT FOR THE FINANCIAL YEAR ) (131,560) - 763

Other-comprehensive income

Other comprehensive income for the year, net-of income tax ' - -

TOTAL COMPREHENSIVE (LOSS)/INCOME FOR THE _ i
YEAR (131,560) 763

All amounts above relate to cqnti_mjing operations of the company.



~ AES (NI) LIMITED : Registered number: N1026332
STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2017

‘Notes 2017 2016

_ £°000  £000
FIXED ASSETS
Investments 6 820 132,654
' ' 820 132,654
CURRENT ASSETS '
Debtors: ) 7 3,805 3,879
‘Cash.at'bank and in hand 41 1
3,846 3,880
Creditorsy amounts falling due within one year : 8 \ 4 (890) (1,198)
NET CURRENT ASSETS . 2,956 2,6_812
TOTAL ASSETS LESS CURRENT LIABILITIES 3776 135336 .
‘Creditors; amounts falling due after more than one year 9 (57:623) (57,623)
(53,847) 77,713
NET (LIABILITIES)/ASSETS {53,847) 77,713
CAPITAL AND RESERVES
Called up share capital . 11 13,117 13,117
Share premijtirn 12 3,729 3,729
Profitiand loss reserve. ’ . _(70,693) 60,867
SHAREHOLDER'S (DEFICIT)/FUNDS . (53,847) 77,713

The financial statements were ‘approved for issue by the board of directors and were sigried on its behalf
by:

James Timothy McCullough

Director

4 Septeémber 2018



AES (NI) LIMITED " Registeréd humber: NI026332

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Share 'Pr(:;jﬁ_t and Tdtal

Share’  Premiim Loss

capital Accoiint Reserve
) £000 £000 £7000 £000
At | January 2016 13,117 3,729 60,104 76,950
Total compreheiisive income - - 763 - - 763

_ for the year .
At 31 December 2016 13,117 3,729 60,867 - 77,713
At 1 January 2017 13,117 - 3,729 - 60,867 71,713
Total comptehensive loss for - = (131,560) (131,560)
the y&ar - ) -

At 31 December 2017 13,117 3,729 (70,693) (53,847)




AES (NI) LIMITED . Registered number: NI026332

Notes to. the financial statenients

At 31 December 2017

1 Accounting policies.

AES (NI) Limited (the “*Company™) is a company limited by shares and mcorporated -and domiciled in. the
Northern Ireland.

The Company is exempt by virtue of s400 (1) of Companies Act 2006 from the requirement to prepare
group financial statements. These financial statement$ presént information about the Company as an
individual undertaking and not about-its group.

These financial ‘statements were prepared in ‘accordance with Financial Reporting Standard 102 The
Financial Reporting Standard appllcable in the UK -and Republic of ireland (“FRS 102") as issued in Angust
2014. The presentatlon ciitrrency of thesé financial statements is sterling. All amounts in the financial
statements have beeh rounded to the nearest £1,000.

The Company’s ultimate parent undcrtakmg, The AES Corporation, includes the Company in its
consolidated financial statements. The consolidated financial statements of The AES Corporation are
prepared in accordance with generally -accepted accountmg principles adopted by the U:S. Securm% and

Exchan_ge Comrmssnon_ 450 Sth Street NW Washm_gton DC 20549 USA. Tn these financial statements
the company is considered to bé & qualifying entity (for the purposes of this FRS) and has applied the -
exemptions available under FRS. 102 in respect of the following disclosures:

‘Reconciliation of the number of shares outstanding from the beginning to end of the period required by
FRS 102.4.12;

Related party transactions required by: FRS 102.33.5;
Cash Flow Statement and related riotes required by FRS 102.7; and
Key Mariagément Personnel compensation required by FRS 102.33.6.

As the consolidated financial statements of The AES Corporation include the equivalent disclosures, the
Cormpany has also taken the exemiptions under FRS 102 available in respect of the following disclosures:
Certain disclosures required by FRS 102.26 Share Based Payments;and,

The disclosures fequired by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instrumerits not falling within thé fair valué accounting rules of
Paragraph 36(4) of Schedule I,

The accounting policies set out below have, unless otherwise stated been applied consistently to all periods
presented in these financial statements.

1.1 Goiig toncern

On the basis of their assessment of the conipaity’s financial position and review of budgets; the company’s
directors have a reasonable expectation that the company will be able to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparifig
the annual financial statements,

1.2 Functional currency

The financial ‘statements are prepared in sterlmo which is the functional currency. of the company and
rounded to the nearest £2000.



AES (NI) LIMITED . Registered number: N1026332
Notes to the financial statements

At 31 December 2017

1 Alccounting policies (continued)

1.3 Foreign currency -
3

Transactions in foreign curréncies are translated to the Company’s functional currency at the foreign
eéxcharige rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet dale are retranslated to the functional currency at the foreign exchange rate
ruling at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at the date. of the transaction. Non-monetary assets

. and liabilities denominated in forei en currencies that are stated at fair value are retranslated to the functional
currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange
differences arising on translation are recognised in the profit and loss account:

1.4 Provisions
A provision is recognised in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, that can be reliably' measured and it is probable that an outflow of

economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of
the amount required to séttle the obligation at the reporting date.

1.5 Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade
and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective. interest miéthod,
less any impairment losses in the case of trade debtors. 1f the :arrangement constitutes a financing
transaction, for exampleé if payiment is deferred beyond normal business terms, then. it is measured at the
present value of future payments discounted at a market rate of instrument for a similar, debt instrument.
Cash -and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits.

1.6 Expenses ’

Administrative expenses

Administrative expenses and similar charges are recogniséd in the Profit and Loss Account as the service
is réceived.

Interest receivable and interest _payablé

Interest payable and similar charges include interest payable, interest receivable and net foreign exchange
losses that are recognised in the profit and loss account.



AES (NI) LIMITED : Registered number: NI1026332

Notes to the financial statements.

At 31 December 2017

1 Accounting policies (continued)

1.7 Investments in subsidiaries

fhvéstment”s in subsidiaries. are recognised initially at-fair value which.is normally the transaction ‘price.
Subsequently, they dre nmieasured ‘at cost less impairment.

Impairment of investments.

At each balance sheet date, the Company reviews the carrying :amount of its investments to detefmine
whether there is any :indication that those investments have suffered an impairment loss. If any such
,mc_i,lca_tnon exists, the recoverable amouinit of such investment is estimated to determine the extent of any
impairment:loss..

The recoverable amount-is the. higher of the fair valué less costs to sell, arid vahie in use. Iin assessing the:
value in use, the estimmated future cdsh flows aré discounted to: their net present value using a pre-tax.
discount rate that reflects current miarket assessments of the time value of money and the-risks specific-to
thé investitient.

If the recoverable amount: of aninvestiment is estimated to be less thafi its carrying amount, the carrying
amount of the inivestmetit is réduced to its. recoverable amount. An impairment loss is recognized
immediately in profit or'loss..

Where an impairment loss subsequently revérses; because the reason for the original impairment has ceased
to exist, the carryirigamoiirit of the investment is increased to the revised estimate of its recoverable amount;
but so that the increased carrying amount does not exceed the carrymg amount that would have been
recognized had no impairment loss been recogmzed fof the investment in prior years. A reversal of an
impairment loss i$ recognised immediately in profit.

1.8 Taxation

Tax on'the, profit or loss for'the year comprises current and deferred tax. Tax is recognised in the profitand
loss account except to the extent.that it relates to items recognised directly in equity-or other comprehensive
income, in'which case it is recognised directly :in equity or other comprehensive income:

Current tax is the expected tax payable or receivable on. the taxable income or loss for the year, using tax
rates enacted or'substantively enacted at the balance sheet date, and any adjustment to tax payable in Fespect
of previous-years.

Déferred tax is provided on timing differédices which arise. from the inclusion of income ‘and expenses in
tax assessments in periods different from those in which they are. recognised in the financial statements.
Deferred fax is not -recqgniSed on pérmanent differences arising because certain.types of income or expense
are nign-taxablé or are. disallowable for tax. or because certain. tax charges or allowances are greater ot
smaller than the corresponding income or expense..



AES (NI) LIMITED Registered number: N1026332
Notés to the financial statements

At 31 December 2017

2 Staff costs

a) Staff costs -

The company had no employees in the years ended 31 December 2017 and. _)I December 2016.
b) Directors’ remuneration

No remuneration was paid out to Directors of the company as they provided negligible qualifying services
to the company. Directors are paid out of the parent entity and an apportionment of salary was not deemed

'practlca{
3 Impairment of investment

On 26 January 2018, Eirgrid and. SONI announced the results of the first annual ISEM capacnty auction.

Both Kiliooet coal units failed to clear in this duction and did fiot secure annual capacity contracts. As.a
result, and given the clear exit sigrial, AES intends to retire these coal units:at the start.of ISEM. Originally
this' was 10 be 23 May 2018, ‘but the ‘start of this new market has been -delayed to. 1 October 2018.

Management’s assumption is that the Kilroot coal. units will close at the start of ISEM on | October 20138.

The decision to retire the coal units tnggered a revision of the recoverability of the company’s investment
in Kilroot. Management has feviewed also AES Belfast West: Power investment, The review of both
investmenits resulted ih an impairment for the afiiourit.of £131,834,000 in the 2017 financial statements.

4 (Loss)/Profit before taxation
2017 2016
£7000 £7000
(Loss)/Prof‘ it before taxation is stated .
after chiarging:
Auditors’ remuneration —audit services 12 12
Impairment of investment (Note 3) 131,834
131,846 12




AES (NI) LIMITED ' Registered number: N1026332

Notes to the finanéial statements
At:31 December 2017

5 Tax
2017 2016
£2000 £°000
Currenttax :
Group relief receivable 780 812
Adjustments ‘ini respect of previous yedrs (482) . (20)
Total current tax credit ' 298 792
Dgfe'r‘réd tax
Qrigination and reversal of timing differences - E
Adjustment in respect of previous periods , = -
“Total deferred tax . ' - -
Total tax : , 298 792

The dlfference betWeen the total tax recognised in the profit and loss and the -anmount.calculated by applying

2017 2016

£000 £000
Loss befote tax, (131,858) (29)
Loss at the standard UK. corporatnon ‘tax rate .of 19.25% (20]6 25,378 6
20.00%)
Effects of: ' .
Incoime not taxable / (Expénses riot deductiblé for tax purposes) (24,597) 807
Group relief () E
Adjustments in respect of prior-years (482). (20)
Current tax crédit for the period. _298 792

Future corporation tax rate changes:

From 1 April 2015, the main rate of corporation tax ‘was teduced to 20%. Furthier reductions to 19%
(effectwe from 1 Apiil:2017) and to 18% (effective 1 April 2020) were substantively enacted.on 26 October
2015, and an additional reduction to. 17% (effective 1.April 2020) was substantially enacted on 6 Septémber
2016. This will reduce. the company’s future current tax charge accoidifigly: Any deferred tax. at 31
Deceniber 2017 has been ¢calculatéd based on the rate of 17% being the rate substantively enacted at the

balance shieet date.



AES (NI) LIMITED

Notes to the financial statements

At 31 December 2017

6 ‘Invéstments

Cost
At | January 2017

At:31 Deceémber 2017
Impairment

At | January 2017
Charge for the year (note 3).

At31 December 2017
Nét book value

At 31 December 2017
At31 December 2016

Registered number: N1026332

Intérests in subsidiary undeitakings

Name of undertaking/registered. Registered offices

‘number

AES Kilroot Power Limited/

NI1026039

AES Belfast West Power Limited/

NI1026037

Norfhgrn Ireland, Kilroot Power
Station, Larie Road, Carrickfergus, Co
Aritrimi, BT38 7LX
Northern Ireland, Kilroot Power
Station, Larne Road, Carrickférgus, Co
Antrim, BT38 7LX

£000

278,556
278,556

145,902

131,834
277,736_

820
132,654

‘Description

of shares:

héld

Proportion
of nominal
value of
issued

shares-held

Ordinary £1

shares

Ordinary” £1

shares,

The principal business activities of AES Kilroot Power Limited is generation of electricity..

by AES (NI)
100%

100%

a loss after tax of £86,559,000 (2016: profit after tax of £8,972,000) and net assets amounting to

£30,335,000 (2016: £119,003,000).

AES Belfast West Power Limited did not trade duﬁng'the.y'eari.
Financial statemerits of AES Belfast West Power Liniited have beén prepared up to 31 December 2017 and

show a loss after tax of £26,000 (2016:

(2016: £28,000).

loss after tax of £127,000) and net liability amounting:to £54,000.

17



AES (NI) LIMITED Registered number: NI026332

Notes to the financial statements
At 31 December 2017

7 Debtors

2017 2016

£°000 £000

Amounts due from ultimate parent company ©128 125
Ainounts due from the feliow subsidiary undertakings . 3,643 3,720
VAT reclaimable 17 13
Other debtors 20, 21
3,805 3,879

Amounts due from 'ultimate parent compariy’ and féllow subsidiary undertakings are interest free and

- Tepayable on.demind.

8 Créditors amounts falling due within one year
2017 2016
£'000 £°000
Amounts owed {o parent company 5 5
Amouints owed to the. fellow subsidiary- undertakings 861 1,149
Corporation tax - 20
Accruals. 24 24
) 890 1,198
Amounts due parent, company and the fellow. subsidiary undertakings are intérest freé and repayable on
demand.
9 Creditors amouits falling dué. after more than one year
2017 2016
N £000 £000
Loan payable to AES Kiiroot Power-Ltd - 57,623 57,623

v

A loan of £57;623,000 (2016; £57,623,000) with the.subsidiary undertaking (AES Kilroot Power Limited)
is‘unsecured and repayable by 31 December 2019. This.loan'was treated under a short term loan agreement;

in 2012 but was extended ini.2013. The interest rate levied is 7% per annum. The company was charged
interest of nil on the loan from the fellow subsidiary (2016: nil). Management of the company believes that
at 31 Decembei 2017 the fair valué of the loan doés not differ significantly from its current carrying amount,

because of.its mid-term nature-and the interest rate applied.



AES (NI) LIMITED | ' Registered number: N1026332
Notes to the financial statements

At 31 December2017

10 Financial instruments

The carrying amounts of thie financial assets and liabilities. include:

2017 2016
£000 £°000
Assets measured at amortised ccost '
Debtors falling due within orie'year:
Amounts due ffom ultimate parent company ) o125 o125
Amounts due from féllow subsidiary undertakings : . 3,643 _3,72Q
‘Other debtors . . 20 21
‘Total 3,788 3,866
Liabilities measured at amortised cost
Creditors falling due within onie yéar:
Amounts owéd to parerit company ' 5 ' 5
Amourits owed to fellow subsidiary undertakings ) 861 1,149
Total 866 1,i54
Creditors falling due more than one year:
Loan payable to Kilroot Power Ltd 57,623 57,623
Tofal ) 57,623 _ 57?6'23
11 Called-up shire capital
2017 2016
£000 £°000
Allotted and fully paid
52,465,999 ordinary shares.of 25p each 13,117 13,117

12 Reserves

Share Premium Account

This.reserve records the amount above the nominal value récéived fot shares sold — £3,729,103.72 (2016:

£3,729,103.72).



AES(NI) LIMITED . } Registered number: N1026332
_ Notes to the financial statemeiits
At 31 December 2017

13 Dividends
Thé company did not distributed interim or final dividends'in'2017 (2016:nil).

14~ Ultimate parent company and pareiit company of larger group

The share capital of AES (NI) Limited is owiied 47.79% (2016: 47.79%) by AES ‘Electric. Limited, a
coinpany régistered in ‘Enigland arid. Wales, and 50.86% (2016: 50.86%) by AES Horizons Investments
Lirnited, a company registered in England and ‘Wales.

The ultimate parent undertaking and controlling party is The AES Corpoiatiofi, a ¢orpany regjstered in'the.
United States of America, which is the parent undertaking of the largest gioupto consolidate these financial
stateinernits. Copies .of the parent compariy's firiancial statements can be-Gbtained ﬁ'om the. Securities and
Exchange Commission, 450 5th Street NW, Washington DC 20549, USA.

15 Events after the.balance sheet date

In April 2018 the: SEM Committee decided to extend the I-SEM Go-Live: Date.to 01 October 2018. As a
result; the coal units in Kilroot: wxll continue to operate at least untill that date:
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