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ATES Ballviumferd Lt

Registraton number NT0260H)

Strategic report 31 Decernber 2088
Fhe doectors present thenr strategie repent far the year ended 31 December 2018

Principal activity
The principal activity of the company is that of generating electiicity

Business review

Ballylumford is a 708 MW gas-fired plant, of which 592 MW is contracted under a PPA with Power NI Power
Procurement Business expiring i 2023 The 116 MW remaining capacity is bid into the [-SEM market.
Bailylumiord's I3 station Uit 5 failed to clear the 1-SFN capacity auction for 201872019 periad, while Unit 45
capacity contract was transfeired 1o one of Kilroot's coal units in 2018, As a result, AES stopped generation at
Ballylunfords B station in late 2018, and on-going work to safely shut down the statton is capected to be
completed m in early 2019,

The C Stalion units operate under Power Puichase Apieciments (PPAs) and are remunerated through avalability
payments with the energy paymenls based on a passthrough basis The remaining | 16MW are peaking capacity
operating in the merchant market,

The 1-S8EM is the wholesale electiicily maiket anangement operating in the Republic of Ireland and Northern
Ireland starting Qctober 1, 2018, replacing the previously existing SEM, The I-SEM market atrangements are
designed to integrate the lrish All-lstand efectricity murket with Ewropean electricity markels enabling the fiee
flow of energy across horders, creating increased levels of competstion and increased secuity of supply.

The Smgle Electricity Market Operator {S1MO) faciiitates the continuous operation and administration of the -
SEM  The aiganization is managed as a contractual jomt venture between Eir(Giid, the transnussion system
uperator for the Republic of Ireland, and the System Operator for Northern {reland (SONI) SEMO is licensed
and regulated cooperalively by the Commission for Energy Regulation {CER) in Treland and the Northern hreland
Authorty for Utility Regulation (NTAUR)

I addition, the 1-SEM has a competinve capaoty puyment mechanism designed 1o ensure that thete 1s sufticient
geacrating capacity to meet peak demand requirements The first competitive capacity auction for the capacity
vear October 2018-September 2019 was completed in fanuary 2018, One of the B station units was not
successiul m biddig, AES management have taken the decision to retiie that unit at the end of December 2018
and huve revised the nseful economic life, resuiting in accelerated depreciation m 2017 and 2018, The assel
ceased operations at the end of December 2088, The 1emuining B-station Unit transferred 1ts capacity, awarded
tor year QOctober 2018-September 2019, to one of Kilvoot Power coal units and ceased vperations at the end of
Octaber 2018,

[n Februacy 2019, Cigewd and SONG avnounced the cesults of the second annual ISEM capacity auction. Alfl
Ballylumiord OCGTs units were awarded a capucity caontract,

Since the mtoduction of I-SEM in Octobar 2018, new instruments such as day-ahead, inua-day sod balancing
markets were imtroduced to reflect integration with EU energy mavkets. The system support services marker was
also reformed in May 2018 through the introduction of D83, & competitive services market where players need to
a0 through a separate quahification process.

For 2018, both the level of business and year-end tinancial position was within the diectors® expectations under
prevaibing market conditions.
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Strategic report
Business review (continued)

Key Performanice Indicarars

Given the nature of its busincss the company’s directors have established a sct of key metiics, or Key
Performance Indicators (KPI's) to monmitor the performance or position of the company’s operations in the arcas
of safety, environmental, operational and financial performance where applicable. The concept of ‘cantituous
improvemaent’ is 4 basis for all operations withie the group. The directors utilise the following KPMs as main
indicators of performance

Key Financiaid Per formance Indieators

20138 2017 Change
£090 £2000 s
Turnover 125,732 {22.245 i3
Operating (Loss)/Profit (9.230) 17,590 -152.47

Turnover is almost at the same fevel as last year, Due to the significant impairment of fixeds assets (note 10-12)
the company has made a loss for the year ended 31 Decembes 2018, Operating profit before impairment
(£17,391) 1educed by 54%. B-station closure triggered some one-off costs, such ns: accelerated depreciation and
subsequent impairment of B-station Units, as well as inventory hvpaiment related 1o B-station (£1.2M totaly and
1 8M severance cost. [n addition, higher gas and fuel prices combined with increased consumption contributed
o hughur ditect costs,

Koy Non-Financial Pe formance indicators MIS report

2018 2017 Change 2018 Target Change

EAF  (Hguivalent Availability Facton) 86.47%  0580% 933 05 70% -0.23
EFOF (Equivalent Forced Outage Frequency)  12,13% 1.62% +278 1.35%  +10.78
CA  (Commeicial Availability) 00.27%  95.81%  -5.54 04.44% -4.17

KPIs are generally unfavourable compared to 2017, This is due to some failures of G121 differential protection
and conditionng card, ST 20 generator air guide fastener, BFP 20 and BFPI¢

Principal risks and uncertainties

ALS Ballylunford Limited operates the plant under two commercial scenarios. The first is directly mto the |-
SEM an respect of the GT1 and GT2 units The SEM is a Gross Mandatory Pool and covers both Northern
lietand and the Republic of [relond and units bid into this market and receive capacity payments (based on actual
availability) and cnergy payments which are based on the Shert Rim Marginal Cost profile of e individual
units, Units bid into the SEM must follow the Bidding Code of DPractice which stipulates that all market
participants must bid in actual costs of generation and hence fully recover varable costs and prevent abuse of
marhet power by dominant participants.

As mentioned above in Business Review section - In 2018 repubatory suthonties updated the market flamework
to refiect the integration of the S1EM day-nhead and intra-day markets with EU energy markets, intraduce a new
competitive capacily avction, and revise arrangements for system services io meentivize flexibility. The market 15
renarmed Lo ISEM {Integrated Single Tlectiicity Matket) to reflect these changes,
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Strategic veport (continted}
Principal visks and uncertainties (continued)

The second scenarjo relates to 810, B20, B21, B22 that continue to operate under PPAs and have obligations
under the PPAs to operate and maintain the Genevaling Units, make available the contracted capacity, and
generate electacal energy i accordance with certain specified characteristics. The company receives two tmain
types of payment under the PPAs; availability and encigy payments. Availability payments ate caleulated by
ieference te the availubility of cach CGenerating Unit to generate clectiicily irespective il they are actually
dispatched 10 generate enegy. hneigy payments are calculated based on the actual costs of fuel and specified
operating and efficiency patameters within the PPAs. The PPA expires 1 September, 2023 but there is 1 6 month
cancellation clause which can be invoked by the Utility regulator if they decide this is in the interests of
vusloners

The company s eperations expose it to a nurber of operational risks including rediiction in plant availability as a
resuit of forced outages, prolonged plant breakdown, or inability 1o operate within specificd environmental limits.
i addition, operating at efficicacy levels lower than contractual limits may 1ead 1o the loss of energy incoms, The
company has in place a risk managentent programme that secks to hmit the adverse effects on the financia!
petformance of the company by monitoring these risk arcas

On June 23, 2016, the United Kingdom (UK) held a referendum in which voters approved an exit from the
Luropean Union (“EUT), commonly referred o as “Brexat”, As a result of the referendum, the British governnrent
started negotisting the terms of the UK s fiture velationship with the EU. The nepotiativns are not yet complete,
Although it is unclear what the long-term global unplications wilt be, it is possible that the Evropean or UK
econony could weaken and our businesses may experience a decline in demand, While the full impact of the
Biexit is uncertain, these changes nay adversely affect our operations and financial vesubts if [SSEM fonctioning
will becoe less effictent resulting in a high price volatility

Operational visks

Avaitability Risk

The company sceks to It avinlabdity tisk throvgh a programme of plant monitating and asset management o
identify possible plant failure in advance. Open cycle gas turbines are inspected in aceordance with prudent
industry practice based on Orvgingd Equipnient Manufacturers {QEM) guidclines.

The combined cycle units have a Long-Term Service Agreement (LTSA) m place detailing the inspeetion
programme based on an equivalent aperating hour's basis.

The company has in place adequate business intertuption insurance to tinat the financial effect of a prolonged
period of plant breakdowi,

Fner gy Income Risk

The company secks to maximise plant efficiency threugh u process of continuous plant monitoring designed to
identify areas where improvements may be made. Once a patential reduction in efficiency is identified actions
are taken lo improve efficiency where it is cconomically viable to do so  For urits that operate in the [-SEM, the
bid prices uie adjusted to ensure recovety of costs For units under PPAs to ensure that Energy income is in line
with contract parameters adjustments to the process aie cartied out to minimise/remove any losses thut oceur as a
result of any deviations fiom contracted characteristics,

Fnussions Kisk

The company continuously monitors jis environmental peiformance tw ensure that the plant operates within
statutury Timits. The company keeps up te dale with envionmental legislation and is committed to makmg
maodifications to the plant when required. Under the temaining PPAs the cost of medifications to plant which are
required by changes in legislation pass through to the conteact off (aker,
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Stiategic report fconrined)
Impaivinent of assets

Management’s decision to decomission Ballylumford B Station generating units (B4 and B3) prior to the end of
thew estunated usclul fives and the transfer of B4 capacity contract to Kileoat is an impaitment indicator for AFS
Ballyluusford 1td (“Ballyhmford™)  As such Ballylumford Cash Generating Unit (CGLY was tested for
unpairment. Managemeni has concluded that the carying amount of the CGU exceeds its recovesable amourdt as
at December 31, 2018 The useful life of the B Station was adjusted in lime with the management decision to
close B4 and B3 and the assets were fully depteciated to ther 1esidual value at December 31, 2018 ‘The
remaining Ballvlumford anits were tested for impairment at Decemnber 31 2038, Fhe management has decided
that the carrying amount is not recoverable and au inpainnent charge of £17,391 has been recorded in the profit
and loss {(Nute 10 & 11}

Financial risk management

The company has established a rish and finencial manageient flamework whose primary objective is to protect
the company frem cvents that hinder the achievement af the group’s performance objectives The objectives aim
to limit undue financial risks exposiee, cusure sufficient wotking capital exists and monitor the management of
the nsk at i business unit level.

Price Risk

Price visk arises on financial insttuments because of changes in, for example, coinmodity prices or equity prices.
I'he company is not exposed to significant price visk as the availability payments received under the PPAs
increase in line with the Retail Prices Index (RP1) each year and energy payments received are caleufated based
on the actual cost of fuel. Price 1ish under the SEM 15 mitigated by daily bidding of spot fuel prices and carbon.

Cred Risk
Credit vish is the ask that one party to a financial instroment will cause a financial loss for that other party by
fuiling to dischmge an obligation. The company is nnt exposed to significant credit tisk due to the high credit
tating, of the contract counter party. SEM credit worthmess is supported by cash credit support of all marhet
patticipants

Liquiiclity Risk

Liquidity risk 1s the risk that an entity wifl cncounter difficuity in meeting obligations associated with financial
liabilities. The company minimises liquidity risk by monitoring its cash generation and regular preparation of
cush flow forecasts .

Cush flow risk

Cash {low risk is the 1isk of exposwie to variability in cash flows that is attributable to o particulac risk associated
with a tecogniscd asset or liability such as futuie interest payments on a variable rate debt. The gioup manages
Uiis rish. where significant, by use of derivatives as explained above.

The company unniniises interest rate cash flow nisk through os policy of investing in only short-tlerm bank
deposits and continually monitoring the financial markets 10 identify appropriate tonger-term instruments
inchuding structuted mvestment accounts and interest rale swaps.

N (/> J
By order of the Boury C Sy \-‘3/{;/ .
;

[Yiectors namie and signatuie: ‘ L, ’ /.Z :
& \u\_f(_jl,uj Ll

12 June 2019




AES Ballytumford Ltd
Registraton number N[ 026040

Directors' report
Registered No NJ 26040

‘the directors present therr report for the year ended 3t December 2018,
Directors of the company

The ditectors of the compuny who served throughout the year and to the date of these financial statements
{except as noted) were as foliows:

Appeinted Resigned
Roger Cascment 11 August 2010 31 May 2018
lan Luney 29 August 2014 2 August 2018
James Timothy MeCullough 16 Junuary 2017 -
Kristina Lund 22 December 2017 31 May 2018
Mark Gicen 18 April 2016 -
Diune Laan)cire 1 June 2018 -
Scott Berge 2 August 2018 -
Serhiy Zuyew 2 August 2018 -

During the yew the Company maintained liability insurance for s directors and officers  The Company
indemnifies the dircctors in its Articles of Association to the extent ailowed under the Companies Act 2006, The
indemnity provision, winch is a qualifying thivd-patty indennity provision as defined by section 236 of the
Companies Act 2000, lies been in force thioughout the year

Dis idends
The compuny paid an mievim dividend of C18466.752 w 2018 (2017, £2.000,000). The dhectors do not
lecommend thie pay ment of a final drvidend for 2018 (2017 £nil).

Events since the bakince shect date

Iis February 2019 the toan hetween AES Ballylumford Lid and its parent undertakings was tenmunated and (he
Campany will no longer be obliged to repay the parent company the ouistanding balance of principal and
interest,

On Apiil 9, 2019, the parent company (AES Ballylumford Holdings Ltd) entered 1nlo an agreement 1o sell jts
entire 100% interest in the company, The sale and purchase agrecement was approved by the EU Meiger
Regulator on Sth of June 2019,

Financial instruments
Details of financial instruments are provided in the accounting policics in Note 1.

Going Concern

The company hus long-lerm power purchase agreements for part of its generaling units. It {s expected to generate
suffivients cash flows Gl the end of s useful life, although the net assets me impaired to #ts recoverable amount
following the aforementiuned events. In addition, it has estabhished a risk and financial management framework
whose prinsary objective 1s to limit undue exposure ta price, credit, liquidity and cash flow risk, ensure sufficient
working capital exists and monitor the management of the tisk at a business unit level.

After makig enquiries, the directors have a 1casonable expectation that the company and the gioup have
adequate resources 1o conlinue i operational exislence for the fosesceable [wure. Accordingly, they continue Lo
adopt the going concern basis in prepeting the ansual report and accoimts.

Environment

The company tecognises 1ts coparate respousibility 10 cary out its operations whilst minumsing eavitonmental
impacts The dircctors’ continued aim 1s to comply with all applicable enviionmental legnlation, prevent
pollution and reiluce waste wherever possible.

Health and satety
The company 15 committed to achivving the highest practicable standards in heaith and safety management and
stiives 1o wake the site a safe enviionment for cmployces, contractors and visitors atike

Human respurees

The ernpany’s most nppottant resource is iis people, as their knowledge and eaperience is erucial (0 mesting
custoster requitements. Retention ol key stall’ is ciical and (he company has mvested inciessingly m
ciaployment, training and development and has inptroduced uppmopuiate ncentive and catees progression
arrangenments,

31 December 2618
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AES Ballylumford Ltd
Registraton number N1 0260-4
31 December 2018

Director's Repert (Continued)

Bonatious
The eompany made charituble donations of £5.400 in 2018 1o local and national chavities (2017: £53,000) No
denatiens for political purposes were made duning the year (201 7: £nil).

lmploy ees
| ke comnpany’s policy is to consult and diseuss with employees, trough unions and at meetings, matters likely to
affect employees’ intergsts

Intermation on matiers of concein to employees is given through information bulicting and reports whiclh seck to
achieve # common awaleness on the part of afl employces of the financiai and econmnic factors affecting the
company’s perfoimance.

Applicatiens for cmployment by disubled persons are fully considered, bearing in mind the respective aptitudes
and abiities of  the applicanis concerned  In the cvent of members of staff becoming disabled, evay cffort is
mude 1o ensure that their employment within the company continues and that appropriate taining is arranged. It
15 the policy of the company that the baining, carcer development and promotion of a disabled person shoudd, as
far 13 possible, be identical w that of & puison who does wot suffer from a disability.

Consuitation with cniployees or their iepresentatives has continued at all levels, with the aim of ensurng that
thewr views we taken into account when decisions arc made that are likely to affect their interests and that 4l
vmplayees zre avware of the financial and ecenomic perfoumance of (he company,

The company is commitied to the well-being of its people and recognises its obligations under the 1lealth and
Safety at Work (hder 1978 [In the conduct of its business the company will assess the risk to the health and
safety ol employees and others who may be affected by its retivities and will implement, audit and review such
atlangemeits as appropriate for effective control of risks

Policy and practice of payment to creditors

The company aims to pay all of its creditors promptly. [t is the campany’s policy (o agree the lerms of the
payment at the start of business with each supplicr, ensute that suppliers are awaie of the tenns of the puyment,
and to pay in accordance with contractual and other legal obhgations,

The company had 50 days purchases outstanding at 31 December 2018 (31 December 2017: 48 days) based on
the average «aily amount invaiced by supplicers during the year

Policy on presevvation of amenity and fisheries

The company subscribes to Schedule 9 of the Electriety (Northern [reland) Order 1992 concerning the
preservation of amenny and fisheries. Accordmgly, the company recognises the desirability of preserving natuyal
beauty. of conserving tlora. fauna and geographical or physiographical features of special interest and of
protecting sites, bulldings and objects of architectural, fstoric or archacological interest, and shall do what it
reasonably can to mitigate any effect which proposals would have on the natural beauty of the countryside or on
any such flora, fauna, features. sites, buildings or ubjects.

Disclosure of information to the auditors

S0 far as cach person who was a director at the date of approving this report is aware, there is no relevant audit
information, beiny information needed by the auditor in connection with prepaiing its repert. of which the auditor
is unaware. Having made enquiries of fellow directors and the group’s auditor, each diwector has taken all the
steps that hefshe is obliged to take as a director in order 1o made himselffherse!f aware of any 1elevant audit
information and to establish that the auditos 18 aware of that intormation.

Re-appointorent of auditors
In accoidance with 485 of the Companies Act 2006, & vesolution 14 10 be pioposed at the Aniual General
Meeting for reappointment of Erast & Youwmg LLP as auditor of the Company
2
-~
Dizector’s name and signature: (_, .

“
Ayl
12 June 2019 N ﬁ/ P b -~
N Ly :wJR/‘/
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Statement of divectory’ respeunsibilities in respeet of the annual report and financial statements

The directors ate responsible for preparing the Strategic Reporl and Directors” Repoit and the financial
statements 113 accordance with upplicable law and tegulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
dieciors have clected 1o prepure the financial statements in accordance with United Kingdom Generalty
Accepted Aceounting Practice (United Kingdom aceounting standards and applicable law). Under company faw
the direetors must nat approve the financial statements unless they e satisfied that they give a true and fan
view of the state of aftairs of the company and the profit o foss for that period In preparmyg these financial
statements. the diectors are requied tor

. select suttable scconniing policies and then apply them consistently;

. make judgments and estimates Uhat are reasonable and prudent;

. state whether applicable United Kingdom accounting standamds have been tollowed, and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business

The directors are responsible for keeping adequate accounting records that are suflicient {o show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financigt position of the
company and emble them to easure that the financial statements comply with the Compaes Act 2006 They
have geneal respensibility for taking such steps as are reasonsbly open to them to safeglimd the assets of the
company and ta prevent and detect frand and other nregularnies.

[he directors contirm that they have complied with these requirements and, having s reasonable expectation
that the company has adequate resources to continue i operational existence for the foreseeable future,
continue 1o adopt the going concerm basis in prepanng the financial stalements.
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1 December 2018
INDEPENDENT ALDITOR'S REFORT TO FHE MEMBERS OF AFS BALEYLUMFORD LIMITED

Opinton

We have audited the fnancial statements of ABS Ballylum{ord Limited for the year ended 31 Decerber 2018 which comprise
the Statement of comprebensive income, Statement of Firancial Position, Statement of Changes in Fquily, Statement of
Cashilows and the related notes 1 to 24, including a summary of significant accounting policies The financial repoiting
framewaork that has been applied in their prepaation is appiicable {aw and United Kingdom Accounting Standards including
FRS 102 “Fhe Finatcial Repouting Standard applicable in the (/K and Republic of [reland” (United Kingdom Generally
Accepted Accounting Prachice)

In our opiaion, the financial stalements.

- pive a true and fair view of the company’s affairs as at 31 December 2018 and of its luss for the yesr then ended,
. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice: and
s have been prepared i accordance with the requircments of the Companies Act 2006,

Basis for opinion

We conducted owr audit in accordance with International Standards o Auditing (UK} (15As (LK) and applicable faw. Our
respotisibilities under those standuds e further described in the Auditor’s respansibilities for the audit of the inancial
staterents section of our report below We are independent of the company in accordance with the ethical requirements that are
elevant to our audit of the financial staterments in the UK. including the FRC's Ethical Standard, and we have fulfilled our other
ethical tesponsibilines in accoidance with Urese requirements,

We believe that the audit evidence we have obtaned is sufficient and appropiiute to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to repatt in respect of the following matters in relation 1o which the ISAs (UK) require us to teport to you
where:

. the directors” use of the going concern basis of accounting in the preparation of the finsnceal statements is not
appropriate: or

. the directors have not disclosed in the financial statements any idemtified material uncertzintics that may cast significant
doubt about the company’s ability to continue to adopt the poing concern basis of uecounting for a peiod of at least
twelve months from the date when the financial statements are anthorised for issue.

Other informuation

The other information compnses the information included in the annual report, other than the financial statenterus and our
aiitor's 1cpott thercon. The directors are responsible for the other information

Our opinion on the financial statements does not cover the other mformation and, except to the extent otherwise explicilly stated
in this report, we do net express any form of assurance conctusion theicon,

In connection with our audil of the financial staterments, o responsibility s 1o read the other information and, in deing so,
cunsidel whether the other information 1 materially inconsistent with the financial statements or our knowledge ohtainad in the
audit or otherwise appears to be materially musstated. | we wdentily such material inconsislencies or apparent material
misstatements, we are required to determine whether thete 15 0 matenal misstatement in the tinancial siatements or a matetial
misstatement of the other mtormution. If, based on the work we have performed, we conclude Lhat there 1w a material
misstatement of the ather infornation, we are required to report that fact

We have nothmyg (0 1eport in this regard.

&
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Independent Auditor’s Report to the members of AES Ballylumford Limited (Continued) 31 December 2018
Opinions on otiter matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit;

. the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consisient with the financial statements; and
. the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the strategic report or directors” report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequate accounting records have not been kept or returns adequate for our audit have not been received from branches
not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit,

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 8, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the finaricial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, maiters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Aunditor’s responsibilities for the audit of the financial statements
P

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of usets taken on the basts of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as & body, for our audit work, for this report, or for
the opinions we have formed.

. )
f%ws’% = Ton \2' LLd
Ruth Logan {Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Aunditor
Belfast

Date: (7, j Fows Y




Statement of Comprehensive lncome
Sfor the vear etided 31 Decenther 2018

Turnover
Cost of Sales

GROSS LOSS

Administrative expenses

Other operating income {net)
[pairment charge
OPERATING (LOSSY PROFIT

Interest recetvable and similar income
Interest payahle and smnlar expenses

LOSS BEFORE TANATION

Lax eredit{charge} on loss-(profity on ordinary activities

(LOSSYPROYTT AFTER TAX

Other comprehensive income
Remeasutement of net defined benefin linbiliey
Cash [fow hedge reserve

Income tax on other comprehensive income

Total Other comprehensive income for the year

Total comprehensive (lossy income for the vear

Notes

3
0,11,12

4

9

AES Batlylumford Lid
Registreaton number NI 026640
31 December 2018

2018 2017
£4060 £'000
125.732 122,243
(142,181) (125,929
(16,444, (3,684}
(13.097) (12,829)
38,924 0,103
(18,608) -
(9,230} 17,500
121 i8
(1.075) (1,941)
(9.984) 15,668
1,785 (3,099}
(8,19%) 12,569
786 361
! 18
(134} (80)
663 299
(7,536) 12,868




Statement of Financial Position
ay af 31 December 2018

FIXED ASSETS

Tangible {fixed assets

Intangihle fixed assets

Deterred tax asset on pension liability

Stock
Debtors
Cash at bank and 1 hand

CURRENT ASSETS
Creditors amounts falling due within one year
NET CURRENT ASSETS

TGTAL ASSETS LESS CLRRENT LIABILETIES

Creditors: amounts falling due after more than one year

Deferred Tax Liahihty
Pension Laability
Other Provisions

Total provisions

NET ASSETS

CAPITAL AND RESLRVES
Stalutory reserve

Other reserves

Profit and loss account

TOTAL SHAREHOLDERS FUNDS

Notes

18
18

ALS Ballylumford Litd
Registraton number Nt 026040

31 December 2048

2018 2017
£1000 £'0600
61,969 87,159
358 247
1,016 1,400
63,343 88,806
21,750 22,585
28,120 21,654
14408 23,943
64,278 68,182
(30,398) (27,759
33,880 10,423
97,223 129,229
(24.013) (24.016)
(6,426} (9.707)
(5977) (8,235)
{1,105) (1,575)
{(13,5608) {19,517
59,702 85,696
17,575 17.575
66 37
42,061 8,064
59,701 85,696

These financial statements were approved by the board of ditectors on 12 June 2019 and were signed on its behalf by:

irector's naume and signature;
Company registered number: NIG26039




AES Ballylumford Ltd
Registraton owmber NI 026040
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Statement of Changes in Equity
as at 31 December 2048

Other Statulory Profit and
Nute reserve reserve  loss account  Total equity
£000 £'000 £'000 £000
Balagee at [ January 2017 43 [1,575 47,195 74,813
Profit lor the year - - 12,569 12,569
Other comprehensive meome - - 290 299
Tatal comprehensive income for the peried - - 12,868 12,868
Emplovee share schene 19 14 - - t4
Dividends paid - - (2,000} (2,000)
Balance al 31 December 2017 57 17,575 08,003 85,695
Loss for the year - - (8,199 (8.199)
Other comprehensive income - - 663 663
Total comprehensive income for the period - - {(7,536) {7,536)
Employee share scheme 19 9 - - 9
Dividends paid - - (18,467} (18,467
Balawce at 31 December 2818 [14 17,575 42.061 59.702




Statement of Cush Flows
for the year endeid 31 Peceinber 2018

Operating activities

Cashreceipts frons customers

Cash paid to suppliers

Cash paid to employees, inctuding henefits
Cash paid to settle group liabilihes

Cash flows for VAT and other taxes
Inconte tax pard/renmbuised

Interest paid

Other cash from operating activities

Net cash frowm operating activities

investing activities
Capital expendituie
Net cash used in investing activities

Financiug activities

Thvidends paid

Repayment of loan principal

Interest teceived

Net ¢ash used in financing activities

Effect of exchange rates on cash and cash equivelents

Net (decreaselinerease in cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

AES Bailylumtord Lid
Registraton number NI 026040
31 December 2018

2018 2017
£1000 £'000
148,325 162,007
(121.935) {118,066)
(11,948) (12,526)
(4,624) (2,538)
(1,831) (2,346)
(641} (2,155)
(2) (173)
2,696 1,037
10,040 25,340
(1,105) (1,052)
(1,108) (1,052)
(18.469) (2.000)
- (14,638)
161 20
{18,308) (16,618)
(162) 24
(9,533) 7,694
23,943 16,249
14,408 23,943




AES Baliylumford Litd
Registraton munber Nt 026040
31 December 2018

L. Accounting policies

The Company is exempt by virtue of 5400 (1) of Companies Act 2006 from the requirement 1o piepare group
ifwancial statements. These financtal statements present information sbout the Company as an individual
undertaking and not gbout its gioup

These financial slalements were prepared in accordance with Financial Reporting Standard 102 The Finanetad
Reporting Stenclard applicable o the UK and Repuablic of Ireland ("FRS 1627) as bssued in August 2014, The
presentation currency of these Tnancial statements is sterting, Al amounts m the financial sratements have been
reunded w the nearest £1,000

The Company’s uitimate parent undertahing, The AES Corporation includes the Company in its consolidated
flinancial statements, The consolidated financial statements of The AES Corporatsan are prepared i accordance
with genetally accepted accounting principles adopted by the LS. Securitics and lixchange Commission and are
available to the public and may be obtained fiom the Seeurities and Exchange Commission, 430 5th Sueet NW,
Washington DC 20349, USAL Tu these tinancial statements, the compauy is considered to be a qualifying entity for
the puwposes of FRS 102 and has applred the exemptions available under RS 102 m respect of the following
disclosures.

‘ A veconcifiation of the number of shares owtstanding at the beginaing and at the end of the period {a
regitirement of Section 4 Statement of Finanesal Position, paragraph 4.12(a) {iv);

Relaled party uansactions, and

Key Management Personnel contpensation m tolal (o tequirement of Seetion 33 Related Pany Discloswes
patagraph 33 7)
As the consolidated financial statements of The AES Corporation include the equivalent disclosures, the Company

Certain disctosures required by Section 26 Share-based Payment paragraphs 26.18(¢b), 26.19 1o 26.21 and
26.23,

The disclosures required by Section |1 Basre Financial astriments | paragraphs 11 $1(b), 11.41(c), 11.414{¢e),
PE-HED, 0042, Ve 44, FEAS, 1147, LE4AB(a)(ii), 11.48(a)(ivy. 11 48(b) and 11,48(c) and Section 12 Other
Funmcial tnstrument Dsswves, paragiaphs 12.20 (in refation o those cross-referenced paragraphs from which a
disclosure exemption is available), 12.27, 12.29(a), 12.2%b), and 12.29A in respect of financial instruments not
falling within the faii value accounling rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless utherwise stated, been applied consisiently o all periods
presented in these financial statements, On fitst time adoption of FRS 102, the Company has not retrospectively
changed its accounting under old UL GAAP Tor de-recognition of tinanctal assets and liabilities before the date of
transition, hedge accounting for any hedging refationships that no longer existed at the date of fiansition accounting
estimaies,

11 Measurement convenfion

The financial statements wie prepared on the historical cost basis except that the following assets and liabilities are
stated at their far value: derivative financial instruments, financial instruments classified at fair vatue threugh the
profit or foss,

12 Golug concern

[he company has long-tenm power purchase agreements for pait of its generating wnits and has invested in
extending the lile of its free maket setling units In addition, it bas established a risk and financial management
flamewolk whose primary objeetive is to limit undue exposure to price, credit, liquidity and cash flow tisk, ensure
sutficient wonking capital exists and monitor the management of the risk at a business uatt level.

As u consequence. the direetors believe that the company is well ploced to manage iy business rishs successfully

After making enquiries, the directors have a reasonablc expectation thal the company and the group lave adequate
resourecs to contmue 0 operational existence ki the [oresceable future, Accordingly, they continue to adopt ihe

gomg concern basis 1t prepanng the annual tepott and aceounts
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31 December 2018

1. Accounting policies {continued)

L3 Foreign currency translation

Transactions m foreign cunencies we hanslated to the company’s functional currency at the fereign exchange rate
rafing at the date of the wansaction, Monctary assets and liabilitivs denominated in foreign currencies at the
balance sheet date are retranstated fo the tunctional currency at the foreign exchange 1ate ruling a that date. Non-
monetary assets and liabilities that are measuted in teims of historical cost in a foreign cunency are translated
using the exchange rate at the date of the transaction. Non-menetary asscts and liabilities denominated in foreign
currencies thar are stated at fair value are rettanshated to the functional curiency at foreign exchange rates ruling at
the dates the fain value was determined. Forefgn cxchange differences arising on translation are recognised 1 the
profit and loss account except for differences atising on the sebanstution of qualifying cash flow hedges and itans
which are fair valued with changes taken to other comprehensive income, which are recognised in other

{‘,(H'nrll't.’.hl'.l"l'\' e icome

L4 Clussification of financial iustriments issued by the compuny

In accordance with RS 102 22, financial instraments ssued by the Company arce freated as cquity ondy 1o the
extent that they meet the following two conditions.

{ay they include no contractual obligations upon the company to deliver cash or othet financial assety or to
exchange financial assets or financial habilities with another party under conditions that are potentiatly
unfavauwnable 1o the company;, and

{by where the mstament wilt or may be settled in the company’s own cquity nstruments, it is either a non-
derivative that mcludes no obligation 1o deliver & variable number of the company’s own equity mstruments o1 is &
detivative thal will be settled by the company’s exchanging a fixed amount of cash or other financial assets tor a
fixed number of its oywn cquity mstruments

To the exient that this definition is not met, the proceeds of issue are clussitied as o financial Hability Wheie the
nstrement so classified takes the legal form of the company’s ewn shares, the amounts presented in these financial
statements for called up share capital and share preminm account exclude amounts in relation to (hose shares.

1.5 Basic financial instrioments

Trade and other debtors creditors

Trade and other debiors are recogmised initially at transaction price less attributable fransaction costs. Trade and
ather creditois are recognised initially at transaction price plus attributable trznsaction costs. Subsequent to initial
recognition they are measured at amartised cost using the effective interest inethod, less any impairment losses in
the case of iade debtors, 11 the wrrangement constitutes a financing wransaction, for example if payment is deferred
beyond nomual business terms. then it 1s measured al the present value of futire payments discounted at a market
tate of istument for a sinmlar debt instrument.

Inferest-heuring hors ovings classified as basie financial msiriments

Interest-bearing borrowings are recognised initfally at the present value of future payments discounted at a market
rate of interest including divectly aunbutable nansaction costs. Subsequent 1o jnitial recognition, interest-bearing
borrowings aie stated at amortised cost using the effective mterest method, less any impaisment losses.

Dpveatments by subsicharies
Since these are separate linancial stalements of the company, investments i subsidiaries me carued at cost less
impairment.
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[.  Accounting policies {continued)

L Qther flnancial rstrusents

Finaneial instrumenty not considered ro be Basic financial instriments (Orher finenicial mstrinnents)
Other financial instruments not ceting the detinition of Basic Financial [nsttaments mie recoamised initiafly at faw
velue  Subsequent (o initial recognition other financial instrumenss are measured at fair value with changes
recognised in profit or loss except as follows:
- investments in equity instraments that are not pubhicly tiaded and whose fair value cannot otherwise be
measuied reliably shall be measured at cost less impairment; and

- hedging instmnents v o designated bedging refationship shall be recognised as set out below,

Derivative financial instriments and hedging

Duetivative financial instuments are 1ecognised at faw value. The gain or loss on re-measuement to fain value is
recopnised wwnediately in profit o loss. Howener, wheie derivatives qualify for hedge accounting, recognition of
any 1esteltant gamn or loss depends on the nature of the #tem being hedged (see below).

Fair value hedges

Where o denvative Tinancial instrument is designated as a hedge of the vanability in fair value of a recognised
asset or hability ot an untecognised firm commitment, sl changes in the fair value of the derivative are 1ecognised
immediately in profit or loss, The cairying valuc ot the hedged iten is adjusted by the change in fair value that is
atts ibutable to the rish being hedged (even i 11 13 normatly carried at cost ot amortised cost) and any gains or losses
on w-mensyement are tecognised umudiately in the income statemert {even if those gains would normally be
recognised ditectly in reserves).

If hadge accounting is discontinued and the hedged financial asset or Hability has not been derecognised, any
adjustiments 10 the carrying amount o the hedged item are amortised info profit or loss using the effective interest
method over the remaming life ol the hedged item.

Cash fow hedges

Where a derivative financial insttument is designated as a hedge of the variability in cash flows of a recognised
asset or Hability, or a highly probable torecast tansaction, the effective part of uny gain or loss on the derivative
Jinancial instrument is recognised directly in Other comprehensive income. Any ineffective portion of the hedge is
recognised immediately in profit or foss,

For cash flow hedges, where the forecast hansactions resulted in the 1ecognition of a non-financial asset or non-
financial liability, the hedging gain or loss recopnised in OCHis ingluded in the initial cost or other carrying amount
of the asset or hability. Alternativety when the hedged item is recognised in profit or loss the hedging gain or loss
is reciassified to profit or loss

When a hedging instrument expires or is sold, terminated or exercised, or the entity discontinues designation of the
hedge relatioiship but the hedged forecast transaction is stitl expected to occur, the cumulative gain or loss at that
point remains in cquity and is recognised in accordance with the above poticy when the transaction occurs. If the
hedped transaction is no fonger expected o take place, the cwmulative unvealised gain or loss vecognised in eguity
is recognised in the income staterent immediately.

Fangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Tangible
fixed assets wclude nvestment property whose faw value cannot be measured selinbly without undue cost or effort

Wheie parts of un item of (angible fixed assets have different useful lives, they are accounted for as separate items
of tungibie fixed assets, for example land is treared separately from busldings. Strategic spares such as emergency
and 10table spare putts me included within generating plant and baildings and are depreciated over the life of the
telated plant and buitdings.




ALS Ballylumford Ltd

1. Accowting palicies (continued)
L7 Tungible fixed assers

Leases in winch the Company assumes substantially all the risks and 1ewards of ownership of the feased asset are
clagsified as finance leases  All other leases are classified as opeating leases Leased assets acquired by way of
tinance lease aie stated on initial recognition at an amount equal to the lower of their fair value and Lhe present
valu¢ of the minimum lease payments at inception of the lease, including any incremental costs directly attributable
(o negotiating and avanging the lease. At initial recognition a finance lease liability is recognised equal to the fair
value of the leused asset or, If lower, the present value of the minimum lease payments. The present value of the
mimimum lease payments is caleulated using the interest tate implicit in the lease Lease payments arc accounted
for as described ot 115 below,

The company assesses at cach repotting date whether tangible fixed assets (including those leased under a finance
Jease) are impaired.
Depeciation 15 chwged to the profit and loss account on a stiaight-line basis over (he estimated useful hves of
cach part of an item of tangible fived asscts. No depreciation 1s charged on asscts under constiuction, Leased assets
are depreciated over the shorter of the lease term and then useful lives, Land is not depreciated,
In 2017, munagement reviewed and analyzed the tinancial records, physical asscts records and operational history
of Ballylumford and developed conclusions with respect to depreciuble Hves and net salvage values of desipnated
components These components and depreciable lives were used to develop a composite life (hat represents the
weighted average remaining depreciable fife for the major components of the Facility. Fach individual component
{assel) was allocated to one of the tuce power stations located in the facility - B stution , € station and the two
Opey Cycle gas Turbines ("OCGTs) . The conclusions in respect of depreciable life of the three Power Stations
are as follow:

- B ostation - until 2018,

- C station - until 204 1(;

- OCGTs - unud 2034,

1.8 Intunpible ussets

Intangible assets are stated at cost less accumulated amortisation and less accumulated impairment losses.
Amortisation is charged to the profit o1 loss on a straight-line basis aver the estimated usefut lives ol intangible
assets. Intangtble assets are amortised from the date they are available for we.

[he company reviews {he anmoctisation periud and method when events and ciicumstances indicate that the useful
life may have changed since the last reporting date. Afler performed depreciation study in 2017, useful lives of
intangible assets nre aligned 1o the 3 defined main compasite assels, as described above, in article 1.7

Intangible assets are tested for impmrment in accordance with Section 27 Impairment of assets when theie 15 an
indication that an ntangible asset niay be imparwed.

1.9 Government grants

Government grasis aie included within aceruals and deferred income in the balance sheet and ciedited to the profit
and loss account over the expected useful lives of the sssets to which they relate or m periods in which the related
custs arg ineurred,

Government grants are included within aceruals and deferred inconre m the balance sheet and credited to the profit
and loss account over the expected useful lives of the assets to which they relate or in periads in which the related
costs are incurrad,

Registraton number NI 026040
31 December 2418




AES Ballytlumford Ltd

£, Accownting policies (comntinuedy
LY Government grauts (eontinned)
‘The company receives government grants by way of cmission allowances. Eniissions allowances granted by
regulatory awtherities divectly fo the company at vero cost are assigned a zero basis by the company. These grants
we not recorded at faw value on the date of the mrant Emissions allowances that aie purchased ave vecorded at
cost. Emssions allowances are expensed into cost of sales as required after the available zero-basis allowances
granted by the regulatory authority are cxbausted, The expense 15 based on the actual quantities of physical
emissions (lypically measured in tons) 1n excess of the available sero-hasis allowances. The expansing of
purchased allowances 15 caloulated on & fust-in-finst-ont (FIFOY basis, e company holds insufficient allowances
to cover s actual cmission allowance submussion requirements as at the balance sheet date, a Hability will be
recorded bosed on the estimated cost of acquiring allowances 1o cover any shortfall. Alowances that have not yet
been granted (0 the business cannot be considered when determming the extent of any shoutfall, Likewise,
allowances that Lave been granted but will be made avaldable o the business after the settiement date tor the
current tegulatory period cannot be considered when defermining the extent of any shortfall The last free emission
atlowances weic aflocated in 2012

110 Stocks

Stocks are stuted at the lower of cost and net reatisable vatue Cost is determined using the first-in, firsl-out method
for fuel and the average cost method ton spare parts, Provision 1s made for slow moving and obsolete stochs,

LIt Impoirment excluding stochs und deferved tax assets
Financial assets fincinding tride and other debtors)

A financial asset not earded at fuir value thiough profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occuried alter the initial 1ecogmition of the asset. and that the loss event had a negative effect
on the estimated futuse cash flows of that asset that can be estimated rcliably.

An impanment loss in 1espect ol a financial asset measured at amortised cost is calculated as the difference
between its carrving amount and the present value of the estimated future cash flows discounted at the asset’s
original effective mtetest 1ate. For Gnancind instruments weasured at cost less impaivment, impairment is calculated
as the difference between its cairying amount and the best estimate of the amount that the company would teceive
for the asset if it were o be sold at the reporting date. Enterest on the wnpaired asset continues to be recognised
through the unwinding of the discount Impaitment losses are recognised in profit or loss. When a subsequent event
causes the amount of imipairment loss to decrease, the decrease in impairmert loss is reversed through profit or
loss.

Nos-financial assety

The carrying anteunts of non-financial assets, other than stocks and deferred tax assets, are reviewed at cach
reporting date to determine whether there s any indication of impawment. I any such fndication exists, then the
asset's recoverable amount is estimated, The recoverable ainount of an asset or cash-genciating unit is the greater
of its value it use and 1ts fawr value less costs 1o sell. In assessing value in use, the cstimated future cush flows are
discounted to their present value using a discount rate that 1eflects curent market assessments of the time value of
wmontey and the visks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are giouped together into the smallest group of assets that generates cash inflows from continuing use
that ate lagely independent of the cash inflows of other assets or groups of assets {the “cash-generating unit™).

An impairment loss is recognised if the carrying amount of an asset o1 its cash generating unit exceeds its estimated
recoverable amount, Inpurment losses are recognised in profit or loss An impaiiment loss 15 reversed if and only
if the reasons for the impaivnent have ceased o apply.

Impairment lusses recognised in prior periods are assessed at cach reporting date for any indications that the loss
has decreased or no longer exists, An impairment loss 1s reversed only to e extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amoitisution,
1£ ne impasrmient loss had been tecogmised.

Registraton number NI 326040
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. Accounting policies (conhinued)

142 Enmployee benefits

Defived contribution plans

A defined contribution plan 1s a post-emiployment benefit plan under which the company pays fived contribulions
into a separale entity and will have no tegal or conshuctive obligation to pay further amounts. Obligations for
cantributions to defined contribution pensian plans ars tecagnised as an expense in the profit and loss account
the periods during which services are rendered by employees

Dafined benefit plans

[he company operates two delined benefit schemes for specific amplovees A defined benefit plan is a post-
citployment benefit plan other than a delined contribution plan. The company’s net obligation in respect of each
defined berefit plan is caiculated by estimating the amount of future benefit thut employecs have earned in return
for their seevice in the current and prior periods which is discounted to delerming ils present vatue, The fanr value
of any plan assets is deducted The Company determimes the net intercst expense (income) on the net defined
benetit liability (asset) for the period by applying the discount rate as determined at the heginning of the annual
period to the net defined benefit lability (asset) taking account of changes aising as a result of contiibutions and
brenefit payments.

The discount 1ate is the yield at the balance sheet date on AA credit vated bonds denominated in the currency of,
and having maturity dates approximating to the terms of the company’s obligations A valuation is performed
annually by a qualified actuary using the projected unit eredit method. The company 1ecognises net defined benefit
plan assets 1o the extent that it is able to recover the surplus ciher through reduced contvibutions i the future o
through refunds from the plan,

Changes in the net defined bonefit Hability arising from employee service rendered dunng the period, net interest
on net defined benefit iabihty, and the cost of plan introductions, benefit changes, curtaiiments and settlements
during the peciod are recognised in profit o) toss.

Re-measurement of the net defined berefit Hability/asset is recagnised in other comprehenstve income in the period
in which it occurs,

Termmination beuefis

Termination benefits are 1ccognised as an expense whei the company is demonstiably comnntted, without realistic
possibility of withdrawal, to a formal detailed plan to cuther ternunate employment before the normal retireinent
date, o1 to provide termination benefits as a resalt of an offer made to encourage voluntary redundancy.
Termination benefils for voluntaiy redundancics are recognised as an expense if the company has made an offer of
voluntary 1edundancy, it is probably that the offer will be accepted, and the number of acceptances can be
estimated reliably. [f benefits are payable more than 12 months after the 1eporting date, then they are discounted to
thetr present value.

Shure-bused payment trausactions

Share-based payment arrangements in which the Company teceives goods or services as consideration for its own
equity instruments are accounled for as equity-settled share-based payment transactions. 1egardless of how the
equity irstruments are obtained by the company.

Where the company s part of a group share-based payment plan, it recognises and measures its share-based
payment expense on the basis of a reasonable allocauon of the expense recognised for the group.

The grant date fab value of share-based puyments awards granted to employees is recognised as an employee
expense, with a conesponding jncresse m equity, over the period in which the employees become unconditionally
entitled to the awards, The fair value of the gwards granted is measured based on an observable market price,
taking into dccount the terms and conditions upon which the awards weie granted. The amount tecognised as an
expense is adjusted 10 retlect the actual number of awards for which ihe related service and non-market vesting
conditions are expected 1o be met, such that the amount wiumately recognised as an expense 15 based on the
aunsber uf awards that do nieet the related service and non-natket performance conditions al the vesting date, For
share-based payment awards with non-vesting conditions, the mant date fair value of the share-based payment is
measured to teflect such conditions and there is no tue-up for differences between expected and actual outcomes.
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L. Acemmting policies (continued) 31 December 2013

(12 Frployvee benefits (continted)
Terminativn henefits (continued)

Share-baged payment transactions in which the Company receives goods or services by incurring a Hability to
transfer cash ur vther assets that is based on the price of the Company’™s eguity insttomients ave accounted tor as
cash-settled share-based payments. The faw value of the amount payable 1o employees is recognised as an
expense, with a coresponding incicase m liabilitics, over the petiod i which the cmployees become
unconditionally entitled to payment The liability s re-measured at cach balance sheet date and at seftlement date
Any changes in the fafir value of the lirbility are 1ccognised as personnel expense in profit ot loss,

IR Pravivions

A provision is recognised w the balance sheet when the company has a present legal or constructive obligation as a
resull of a past event, thal can be reliably measured and it is prebable that an outflow of economic benefits will be
requited to settle the obligation, Provisions are tecognised at the best estimate of the ameunt required to scttie the

oblization at the renortine date.
Where the company enters inte financial guarantee contracts to guarantee the indebtedness of olher companies

114 Turnover

Turnover represents the invoiced vithue of services supplied, net of value added tax. together with accrued revenues
and 15 recognised when supplies of electricity and related services are made,

Revenue 1eceived from the sale of emissions allowances 1s 1ecotded in other operating revenue in the month of
sale, as determined by the tnansfer date. The cost of the allowances sold is recorded in cost of sales and is
determuued on a specific wentification basis

LIS Expenses

Operating lease

Payments {excluding costs for services and insurance) made unde: operating leases are recognised in the profit and
loss account on a stratght-tine basis over the term of the lease untess the puyments to the lessor me structured to
inciease in line with expected general inflation; in which case the payiments related to the structured increases are
recognised as incurred Lease centives recerved are recognised m profit and loss over tie term of the lease as an
itegral part of the total lease expense,

Finance lease

Minimum lease payments aie apportioned between the tinance charge and the reduction of the outstanding liability
using the rate implicit in the lease. The finance charge is allocated to each period during the lease term so as o
paduce a constant periodic rate of intciest on the 1emaining batance of the fiability. Contingent rents are charged
as expenses in the periods in which they are incuried

Interest receivable and Interesi payable

Interest payable and similar charges include interest payable, finance charges on shaes classilied as liubilitics and
finance leases recognised in profil or loss using the ctfective interest methed, unwinding of the discount on
pravisions, and net foreign exchange losses that are recognisced in the profit and loss account (see foreiga currency
accounting policy) Borrowing costs that are directly atfributable 1o the acquisition, construction or production of
an assct that takes a substantial time to be prepared for use, arc capitalised as part of the cost of that asset.

Orther interest receivable and similar income include interest receivable on funds invested and net foreign exchangs
gains

Fterest income and intelest payahle wee yecognised m profit or loss as they accrue, using the effective interest
methed. Dividend incae is recognised iu the profit atd tuss wccount on the date the company’s right to veceinve
payments is established. Foreign currency gains and losses are reported on a et basis.

-
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ALS Baltylunford ] 4d
Registraton nuimber NT 026040

1. Acconnting policics (contitued)
Lo Taxation

Tax on the profit ai loss for the year comprises cunient and deferred tax. Tax is rccognised in the profit and loss
avceunt except to the extent that it refates o ftems recognised directly in equity or other comprehensive income, in
which case it is recognised direcily in equity or other comprehensive income,

Current tax is the expected (ax payable or receivable on the taxable income or loss for the year, using tax rates
enacled o1 substantively enacted at the balance sheet date. and any adjustment to tax payable in respect of previous
yeuws.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessiments in periods different from those in which they are recognised ins the financiul stutements. The faltowing
tinung differences ate not provided tor differcnces between secumulated depreciation and tax allowances for the
cost of a fined asset 1f and when all conditions for ictaining the tax allowances have been met; and differences
relating to investments i subsidiaries fo the extent that it is not probible that they will reverse  the foresecable
futwe and the reporting entity is able to contiol the reversal of the timing difference. Delerred tax is not recognised
on permancnt deffereaces arising because certain types of income or expense are non-laxable or are disallowable
for tax or because certain tan churges or allowances are greater o smaller than the corresponding income or
eapense,

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
1ates enacted or substantively enacted atl the halance sheet date, Defoired tax s measured on a noa-discounted
basis.

Unrelieved tu losses and other deferred tax assets are recognised only to the extent that is it probable tha: they will
be recovered against the reversal of deferied tax labilines or other futue taxable piofits,

3t December 2{18
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Turnever

Sale of Electiicnty

3 Other operating income

Recharge of gus transportation ¢osts
Sale ol heavy fuel od

General ancillary services

Other

4 Operating (loss) / profit

h

This is stated after charging:

Depreciation of tangible agsets - owned (note 10}
Amortization of intangible assets (note 11}

Staft costs (note 5}

staff costs

(a) Staff costs
Wapes and sularics
Social sceurity costs

Other pension costs

the average number of people employed by the company (including
ditectins) during the year, analysed by category, was as follows,

Production

Admnistration

AES Ballylumford Ltd
Registraton number NI 026040
31 December 2018

2018 2017
£404 £°0060
125,732 122,245
125,732 122,245
2018 2017
£000 £004)
14,783 17.052
11,755 6,183
12,383 10,836

| 12

__ o 34,103
2018 2007
£:600 £°000
8.760 6.460
34 15
12,318 12,907
21,112 19,382
2058 2017
£000 £000
8,200 8,772
991 993
3037 3,142
12,318 12,907
2018 2017
Number Number
101 1ia

i7 23

118 138

3]
-




S

-

AVS Ballylumford Lad
Registiaton nuinber NI 026040
Staff costs (continued) 31 December 2018

(b) MHrectors® retiuneration

Direetors’ emobunents

No remuneration was paid out to Directors of the company as they piovided negligible quahifying services (o the
company. Directors are patd out of telated or parent emities and an apportionment of salay was not deemed
pragticat,

2018 2017

Number of ditectors whao 1ecerved shares in the ultimale pareul company

in respect of qualilyng services - -
Number of directors who exercised share options for shajes in the

ultimate parent company - -
The highest paid director 1eceived shates in the ultimate parent company under the company’s long term incentive
schemne duiing the year,

No directors ave members of defised contribution pension schemes (2017 nil).

Auditor’s remuneration 2018 2017
£'004 £°000
Fee tor the audit of these financial stutements 78 76
78 76

Interest receivable and similar income
2018 2017
£004 £000
Bank and othes intterest 163 18
Foreign exchange gain/loss 79 -
Amortization of cash flow hedge reserve 79 -
321 18
Titerest payable and siniilar expenses 2018 2017
£000 £ 000
Bank interest - 4]
Foreign exchange loss - 741
Interest payable to group companies 1075 L,01o
Amortization of cash How hedge reserve . 149
1,075 1,941




8 Interest payable and sinndar income (continued)

=

ALS Ballylumford Ltd
Registraton nutnber NI 626040

31 December 2018

The campany receives monthly EURO-based capacity payments in respect of the operation of its non-contacted
genernting units. [n order to hedge the foreign currency risk associated with these teceipts, the company has entered
into a foreign currency contract with Barclays Bank PLC The company has chosen to apply cash flow hedge
accounting to the above transaction. the monthly capacity payments being the hedged item and the foreign currency
contract being the hedging imstiument, As at the end of 2018 the fair vatue of the hedging instiument was sl 2017;

nil) In 20017 Hedge Unwinding led 1o L149,000 booked i Pofic and 1oss as foreign exchange loss,

Faxation

Current tax:

Current tax onincome for the period
Group relict payable

Adjustment in tespect of previous perieds
Total current tax charge

Deferved tax:
Qrigmation and 1eversal of timing differences

Adjustment in respect of previous periads
Tatal deferred tax credit (note 16)

Caurrent tax
Deferred tax
T'ax on (loss)profit

2018 2017
£000 £2000
134 2,944
1411 530
(300 0
1,245 3,472
2018 2017
£000 £000
(2,996) (373)
(34) -
(3,030) (373)
(1,243) (3,472)
3.030 373
1,785 (3,099)

i~
o




9 1Tavation (Continued)

Recognised in Profit and loss account
Recognised m Other comprehensive income

Total tax

AES Ballylumford Ltd
Registraton number N1 026044
31 December 2018

2018 2017
Current Current  Deferred
tax Deferred Tax  Tatal Tax tax Tax Total Tax
1,245 (3,030} (1,785) 3,472 (373 3,098
- 134 134 - 80 80
1,245 (2,896) {1,651) 3,472 (293) 3,179

The difference between the total tax recognised iy the profif and Jass and the amount caleulated by applying the standard rate of
LK corporation tax to the profit / {loss) before tax 15 us [olows:

{1 oss)/ Profit betore tax

tloss)/ Profit at the standard UK corporation tax sate of 19% (2017

10.259'::}

lftect of:

Income not taxables expenses not deductible for tax purposes

[mpact of changes in tax rates

Adjustinents in respect of pevious periods

Totsl tax {credit)/charge fur the year

2018 2017
{9,984) 15068
2018 2017
£0060 £000
(1,897) 3.016
1o (31

335 115

(333) ()

_ (1,785) 3,099

Reductions in the UK corporation tax rate fiom 20% ta 19% (eflective from 1 Aped 2017) and o 7% {eflective { April 20203
weie substantively enacted on 26 October 2015 and 16 September 2016 1espectively. Any deferred tax balance at 31 December
2018 has been caleulated based on these rales,

10 ‘Tangible assets

Long

leasehold Fixtures

land and  Tools and Plant and Motor and  Work in

buildings cquipment  machinery Vehicles  fittings  progress Total
Cost £1000 £'008 £300 £000 £:000 £000 £2000
At | January 2018 16,392 1,641 373,573 267 [.510 194 393,577
Additions - - 153 - - 952 1,185
Dispusals - {10,223) - - - (10,223
Transfers fiom wotk in progress - - 716 - 144 (1,105) (245)
At 31 December 2018 16,392 1,641 164,219 267 1,654 41 384,215
Deprecintion and impaivment
At January 2018 16,265 1641 287,013 233 }.267 306,419
Bisposals - - (9,499 - - - {9,499)
Depreciation chatge for the year 6 - 8,007 2 19 - 8,034
Impanment 26 - 17,161 7 85 [3 17,292
At 31 December 2018 16,297 1,641 302,682 242 1,371 t3 322,246
Slnl;::::i l‘::‘l_"z‘;“:;" 95 . 01,537 15 283 29 61,969
Carrying amount at 127 86,560 34 243 194 87,159

1 January 2018

26




AES Ballyfumford Ld
Registraton pumber NI (26040
31 December 2018

10 Tangible assets (continucd)

4

12

The {-8£M capucity auction outeome was yeleased in Januany 2048 and one of the B station wnits was not
successiul in bidding, In Novembua 2018, management anncunced that it has 1eceived derogation approval fiom
the Utility Regubtor. and it has decommissioned units B and B3 st NBaullvlumtord before the end of their
estimated usefud fife and hos vansfened the B capacity contruet o Kilrool, These events constitule an
impaitment indicator for Ballylumiard Cash Generation Unit (CGUY  As such, the Ballvlumfoid CGU was
tested for impaument at Decermber 31, 2018, Tt was found that the canying value of the Ballylumford Cash
Crenerating Unit was higher than s recoverable amonnt and a wtal (ised agsets impatenent amount af 17,40
win charged ta the profit and loss aecount Phe portion allocated 1o the tngitsle fised assets is £17.293

2048
Iotangille asscts - Computer Software £'000
Cost
Balanee at 1 Januwy 830
Transters L LN
Balanee at 31 Decenher 1,074
mertizafion and impairment
Balance at | Jancary 583
Amertisation for the vea 34
Limpairment 99
Balance at 31 DecembDer T16
Nef book value
At 31 December 358
At l Jannary 247

As disclosed in Note 10, the Batlviumford Cash Generating Unit was tested for impairment at 31 Decemben
2018, The propo:tion of total iupaisment allocated to intangible fixed asscts 15 £99,000,

Stocks
2018 2047
£'006 £:000
[Fue 12,153 12,006
Lngineeng 9.5397 10,579
21,750 22,585

Fuel stocks recognised in 2018 as cost of sales in the year smounted to £112,000 {2017: £97,000). Follewing
the decision for closwe of B station units, the engineering inventors spates was reviewed for impairment As a
resull, an impaitment loss of £1,217,000 was recognised in the profit and foss account. In addition, a loss for
obsalete inventary of £101.00¢ was recogrused in the profit and loss account.

i~
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Debiors

Trade debrons

Amounts owed by group companics
Prepayments and aceruced inconse
Tas debtors - VAT

(ther debiors

Creditors: amounts falling due within one year

Prade creditors

Amounts owed to group undertakings
Other crediors including tax and social
seeurity

Avceruals

Courporation tax

Scverance provision

Creditors: amounts falling due after more (han one year

Loans owed W patent company

Long tenm provision of prerformance units

ALS Ballylumford Lid
Registi aton number Ni 026040
31 December 2018

2018 2017
£000 £7600
1516 1,380
4.232 5,604
18,703 14.589
73 37
3.596 44
28,120 21,654
2018 2017
£000 £1000
15044 13161
9,556 b0.187
300 236
2.201 2.782
(123 1393
1854 .
30,398 27,759
2018 2017
£7000 £1000
24,000 24,003
19 13
24,013 24,016

2%




ALES Ballylumbord Ltd
Hepgistraton number NI 026040

N 31 Decembey 2018
16 Provisiens for Liabilities

2018 2017

£'006 £'0440

Deletved tax 6,426 9,707

Pension liahility (rote 17} 5.977 8,235

Other provisions 990 916

Provision Tor valuntary redundanc ‘15 639
Payments

13,508 19,517

Y onEHary

redundaney

Net payments &

Deferred pension Severance
tax liabsility Other provision Total
£7000 £°000 £000 £'000 £000
At 1 Junoary 2018 9,707 8,235 916 639 19,517
Inciease tDecrense) w pronvasinn (3,281) (2.258) 4 (3441 (6,000
At 31 December 2018 6,426 5977 9491} [JE] 13,508

YVohmiary redundancy pension and severance payments
The move o Combined Cyele Gas Funbine teennology necessitated a signi ficant reduction in stafting levels and
A rovision was made in 2000 10 caver the costs ©f severance.

Peferred tax

2018 2017
Deferred tax comprises: £'000 £000
Accelerated capital allowances 6,480 9,824
Provisions (€33} (112}
(ther thaing differences (3) {3)
Total deferred tax liability 6,426 9,707
Total deferred tax asset related to pension Hability (L.OE5) (1400}
Deferred tax balance 5411 8,307

2018 2017
pMovement in the year: £'000 £'000
At L Tanuary 8,307 8,606
Deferred tax credited 1 profit and loss accouat (3,030 (373}
Deferred (ux credited 1 other conprehensive income £34 80
At 31 December 5411 8,307




AES Ballylumfard Ltd
Registraton numbier N 026840

17 Pensions and other employee benetits 31 Decerber 2018

Ballylumford Power Pension Scheme and AES Ballylumford Penston Scheme

‘The company opetates bvo defined benelit pension schemes, the Balh lumtord Power Pension Schene (BPPS)
and the AES Rallylumbond Penson Scheme (AESBES), with assets held in sepavate teustee administeved funds
A simall number of employeges are members of the BPPS. The majority of the company’s employees are
memburs of the AESBPS. This ovcupational pension scheme 1s a defined benelfit scheme, which came ato
existence vn 1 Deeonber 2010,

An actuariol valuation of the schemes, using the projected enil basis, was carried out at 31 Decembes 2018 by
Mercer Limited. independent consufting actirrics,

The valaations for both cwerent financial yeor and comparative 2017 e been perforined in caompliance with
FRS 102, FRS 102 requires companies w apply a single discount tate — & high guality (AA) comorate bond rate
— [ theit net plan assels av net plan Habilitics to cateulate the net lnterest charge in the proficand loss account.
Tty expected that the Company will make reguba cantiibutions to the pension schemes of £2,022,000 durning
2008 {2018: £2.232.000)

Net pension liability us of 31 Decemsber memured undey the reguirements of FRS 102:

2018 2017
£4460 £10480
Fotal market vafue of plan assets 28.735 27,796
Drefunred benetit obligation (34,4635} {36,159
et uf asset ceiling 247) £23)
Net pension Habiliey (5,977 (8,386)
Related deterted tan asset 1,016 i, 400
Net pension liability after deferred tax (4,961) (6:936)
Movements iyt present value of defined henefit obligation;
2018 2018
£7000 £0060
At 1 January 36,139 33,782
Irterest expense 215 965
Contributions by members 28 25
Re-measurement: actuaiial (zainyloss (2.660) 1,357
C'unend service cost 2,232 2,254
Bepefits paid from scheme {2.209) (2,194)
At 3 December 34,465 36,159




ALS Ballyhunferd Lid
Registraton number NI 0260440

3 December 2018
17 Pensions and other employee benelits {continued)
piy

Maovements in fuir value of plan assets

2018 2017

£000 £'000
At T January 27,797 25,416
Benefits paid fiom scheme {(2.210) (2.194)
Scheme participants contributions 28 25
Actuarial (Toss¥gain on schernc assels {1,6:40) 1.640
Fxpected retiemn on scheme assels 130 761
Conliibutions paid by the emiployer 4,024 2,149
At 31 December 18,735 27,797

Scheme assets do net mclude any off AES Batlylumlord Limited's awn Anancial instruments, o1 any propaty
accuped by ALS Ballylundord Limited.

The expected return on scheme assets 15 determited by consilering the expected wetuins available on the assets
underiymg the investment pelicy Expeeted yields on fixed interest investments aie based on gross redemption
yields as ut the balanee sheet date,

The actual return on plan assets m the year was: Loss of £903,000 (2017 gain of £2,401,004)

Expense recognised in the profit und loss accoimt;

2018 2017
£000 £:000
Expense recogaised in the profit and loss account:
Current senvice cost 2232 2,254
Intezest an pension scheme Habilities 015 965
Lxpected gain on plan asscts {733) {761}
fnterest expense on effect of asset cerling 1 G
Total expense recognised in profit and loss 2413 2,464
l'otal cutrent service cost 2.232.000 (2017: 2,.254.000) is included within cast of sales.
2018 2017
Other finance costs: £10460 £000
Fxpected gain on plan assets (735) (761)
nterest on pension scheme Luabilities 913 965
{nterest eapense on cifect of asset ceiling | 6
Other finance cosis 181 214

The 'Other finance costs" e included in "Cost of Sales”

3l




ALS Ballylumford Ltd
Registraton nnmber NI 026040

17 Pensions aml ofher emptoyee benefits (continued) 31 December 2018

2018 2017
Re-nreasurements recognised in other comprebensive income were: £000 £1900
(LosnyRetun an plan assets (evcluding intetest incone) (1,640 HESTY
Re-meastiremeant: actuarial Joss 2,660 (1.357)
Changes in asser ceiling (224) 189
Pension Nability adjustiment {10} (1
Total re-measurcments recognised in other comprehensive income 786 361

Principal actuarial assumptions (expressed as weighited averages) at the yearend were as (ollows:

Actuarial assumptions

Fhe principal actuanal ssswinpiions {expressed as weighled averages) at the year-und were as follows,
31 Dec 2018 31 Dee 2017

% per Yo per
Inflation assumption 2.1 3.4
Rate of increase in sularies 1.6 3.6
Rate of increase in pension pay ments 3.1 3.1
Driscount rote 2.0 2.6
The assets in the scheme and the expected vates of vefurn were:

2018 2018 2017 2017

{.onp-term Value Long-term
tate of retern . rate of return - Value £7000

expected % £000 expected %%
Lquitics NfA - 4.50 3.849
Goverpment Bonds 1.80 - 1.70 -
Cotporate Bonds 280 28.733 2.60 23,947
Total nrket value of ussets 28,735 27,796
= e ——— =

ALS Group Pension Plan

Wilh eftect froms 2 April 2007 new UK employees have been offered membership of a delined contibution
stakeholder pensian plan, the ALS Group Pension Plan. Life assurance and income protection benelits ae also
provided under scparate plans, these benelits are fully inswied. Members may choase the rate at which they
contribute to the Plan and the craployer’s contribution is determined by the ate that the member seleets A wode
1ange of fuds is available from which members may choose how the cortiibutions will be invested.

fhe cost ot contishutions ta the delined contribution pension scheme duting the year was £624,146 (2017,
£678.0004

L
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Regislraton nmmber NI O26040

18 Capitat and reserves

31 December 2018

Called up Share eapital 2018 2017

Allotted and fully paid;
2 mdinary shawes of £1 cach 2 2

fhe holders of ordinary shines we entitled toreceive dividends as declared trom time to time and are entitled to
one vole per shae at mectings of the Compans.

Statutory reserse
The statutory resenve wonsists of a capital reserve of L8, 158,000 and a ievenue veserve of £9.417.000 which

were nansterred fium Notthern Ireland Lleetricity {NIE) in accordance with the Transfer Scheme of Northern
heland Electneny pursuant of Article 69 of the Electricity (Northern reland) Ordei 1992,

Other reserve

The company wsues restricted stock units (REUs) under its Jong-lerm compensation plan, The RSUs aie
geverully granted based apon a pecentage of the participant’s base salary and have a three-year vesting
schedule. The cost of providing RS8Us is recognized in Profit and loss with a corresponding inciease 11 equity,

Dividends
2618 2017
Dividends declared and paid during the year £000 £000
Interim fom 2018 (£ 9,233,374 per share) 18,467 -
laterin o 2017 (£ LOKL000 per shated - 2,404
18,467 2000

Share hased payments

Restricted Stock Units

The company issues restricled stock units (R8Tl under s long-term compensation plan. The RSUs ae
generally granted based upon u percentage of the patticipant’s base sulary. The units have a three-year vesling,
schedule and vest in one-third increments over the three-year period. Unils granted prior to 2011 are required 1o
be held for an additional two yews before they can be converted into shares. and thus beceme transterable.
There 13 no such tequiretment for units granted in 2041 and aflerwards. In all circumstances, restiicted stock
units granted by AES do not entitle the holder the right, or obligate AES, to settle the restricted stock unit in
cash or other asscts ol AES, The cost of providing RSUs is recognised in the profit and loss account evenly ovel
the three yeao vesting perivd, The expense 1ecognised (or this scheme in respect of employee servives received
dining the yeat to 31 December 2018 is £9.000 (2017 £14.000),

A sunnnary of the RSUs activity for the year ended 31 Decomber 2018 iy as follmws:

Weighted Weighted
average average
Restricted grant date remairing

stock uuits fair values vesting term

{00D) £ {years)
Nonsvested at | Janawmy 2018 3 8.5
Vested during the year (2 8.5
Forfeited and expired - -
Crranted - -
el shares tansferred dueing the vear - -
Nuon vested at 31 December 2018 1 8.5 1
Veoted al 31 Deeember 2008 - Z
Vested and exnected to vest at 31 December 2018 2 8.5




AFS BallylumfFord Lid
Registraton sumber N1 026040
31 Decembeer 2018

20 Capital connitments
2018 2007
£000 £2000
Contiacts placed for future capital expendite 27,255 22,730

fn 2010 the company entered into a Long Tam Service Agreement with a majen supplier to cuver part of the
capital vosts assuciated with major o erhauls of the COGT plam,

21 Contingent asset
On 17 November 2010 the Compuny teceived a gift of shares from its parenl company with a value ol
£21.489,000. This gift of shares was due o be recognised in year 2020 when (he agreement matares. In
February 20109 the respective ggreement bebween AES Bany Operations Ltd and AES Ballylumford Holdings
Lid was terminated Contingent asset ceased W exist a8 of 18 Fehiuary 2019,

22 Coutingent linbilities
The company s sware of claims and potential claims which mvalve or may invalve legal proceedings against
the company insespect of current and former eaployees, including former employees of NIE, and contractors in
respect of indostiial Hlness and injury,
The directors are of the opinion. having repuad to the legal advice received and insurance arrangements and
pravisions made that iLs unlikely that the matters referred (o above will, in aggregute, have a material effect on
the Company's Hnancigd posttion,

23 Ultimate parent company and parent company of farger group
The company™s immediate parent undertuking is ALS Ballylemford Holdings Limited, o campany incorporated
in I'ngland.
The ultimate parent company and controlling entity. and parent of the smallest and Targest group for which
consofidated fipancial slatements are prepaied ot which this company is a put, 15 the AES Corporation, a
company incorporated in the State ol Delaware, 1S4, Copies of the parent company's financial stalemenls can
be abtained from the Securties and Fxchange Commission. 430 5th Street NW, Washington DO 20549, USA,

24 fvents since the balance sheet date

In February 2019 the loun between AES Ballylumford Lid and s parent undertakings was termmalted and the
Company will no longer be obliged to repay the parent company the outstanding batance of principal and
inferest

On Apird 9. 2089, the parent company (AES Ballylumford [oldings f wd} has entered into 20 agreement 1o sell
1ts entire 100% interest in the compans. The agreement was approved by the LU Merger Regalator on 5th of
June 2019,
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