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PREMIER CEMENT LIMITED
STRATEGIC'REPORT

The directors present their strategic report for the year ended 31 December 2017.

Principal Activities
Premier Cement Ltd is a company incorporated and domiciled in Northier Tréland. The prificipal actmty of '

the.company is the importation and sale of cément in Northem Iréland and the UK.

Business Review

The Company saw its sales volumes'continite to increase with its sixth full year of sales from the Swansea
depot and its fourth full year of sales from the Dudmin Group Terminals, acquired in 2013, comprising 5
cement import depots locdted in Liverpool, Montrose, Howden, Lowestoft and Shoreham. During 2017 we
began despatching from an additional cement import depot in Salford.

There will be a continued major effort to increase market share in 2018.

The loss on ordinary activities before taxation for the year is £665,316 (2016: Profit of £1,877,683).

It is estimated that the UK economy grew by approximately 1.8% in 2017, however construction and
manufacturing industries continued to struggle; as a result gross margins decreased by 5.1%. On June 23rd,
2016, the United Kingdom voted to leave the European Union and the GBP/EUR exchange rate has
remained volatile since that date. On March 29th, 2017, the UK notified the European Council of its
intention to leave the European Union. WHik: it is unclear how negotiations between the UK and EU will
impact UK importation businesses, it is the intention of the directors to continue to manage the forcign
exchange risk, monitor closely any potential impacts on the business and ensure the comnpany holds itself on
good financial position to take advantage of opportunities as and when they occur.

‘The company's key financial and other performance indicators during the yéar were as follows:

2017 2016 % change
Turnover - £000 ' 29,110 29,782 2%
Loss on ordinary activities before Taxation - £000 (665) 1,878 -135%
Net assets - £'000 21,569 21,957 -2%
(Loss)/Profit-on ordinary activities betore tax as a % of Turn -2.3% 6.3%

Principal Risks and Uncertainties

The Company is required to give a description of the principal risks and uncertainties that could
materially-and adversely affect its future operating results and financial position; these principal risks and
uncertainties are as follows:

Market conditions

The company may suffer from decreased customer demand as a consequence of reduced construction
activity.

Price risk
The company is exposed to commodity price risk as a result of its operations. The costs of mariaging
exposure to commeodity price risk exceed any potential benefits.

Credit Risk

The company has implemented policies thal require-appropriate credit checks on potential cusiomers before
sales are made. The amount of exposure to any individual counterparty is continually monitored.

Economy
Current economic conditions have negatively jimpacted nnd may continue to impact on the operations

and financial condition of the company.

Environmental, employment and pensions and othér E.U. Reguilations

Costs of compliance with increasing regulation in the areas of environmental, health and safety, insurances,
employment and pensions, accounting and finance adversely affect the company’s financial results,

through ongoing investment in plant, human resources and admiinistration ovethead.

By Order of lhe
Dated: / /

Gabriel Malone
Director
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PREMIER CEMENT LIMITED
DIRECTORS' REPORT

Company Registered No. NI1020766
The directors present their annual report for the year ended 31 December 2017.

Directors of the company
The current directors are showr on page | and have served throughout the year
ended 31 December 2017.

Dividends
The directors do not recommend payment of a dividend (2016:Nil).

Future Developments
The Company expects to grow the business with the development of the customer base.

Financial Instruments

The Company uses financial instruments in its business: cash and cash equivalents are used to
tinance the Company's investments, intercompany receivables arise directly from operations, and
derivatives, principally forward cxchange contracts are used to manage currency exposures. The
Company does not trade in any other financial instruments nor does it enter into leveraged
derivative transactions. The Company is not engaged in interest bearing loans or borrowings
external to CRH plc, other than bank overdrafts, which are guaranteed by CRH plc. There were 36
forward purchase exchange contracts in place at 31st December 2017 (2016: 72).

Research and Development .
All Research and Development activities are carried out by another group company.

Events since the balance sheet date
There have been no significant events since the year end.

Employee matters

The well being of the Company's employees is safeguarded through the strict adherence to health and safety
standards. This is the responsibility of all line managers and is reviewed continuously by senior
management and at Board level. Dedicated safety officers operate the plant to ensure Company

health and safety policies are fully adhered to, and to ensure on-going training in health and safety risk
assessment and prevention. Safety best practice is shared on a group wide basis to improve performance.
Product safety is overseen by a technical marketing group who ensure compliance with, and

adherence to standards set by industry associations and other regulatory bodies. There were no reportable
accidents in 2017 (2016: nil) and there were no fatalities (2016: nil).

Financial Statements

The Profit & Loss Account, Balance Sheet and related notes are sct out on pages 8 to 18.

Loss on ardinary activitics before taxation for the year ended 31st December 2017

amounted to £665,316 compared with profit of £1,877,683 for 2016.

After a tax loss of £263,031 (2016: tax charge £232,012), the loss on ordinary activities after taxation

for the year ended 3 Ist December 2017 was £402,285 (2016: Profit of £1,645,671). Profit and loss reserves
for year ended 3 1st December 2017 amounted to £1,554,221 (2016: £1,956,506).

Books of Account

The Directors are responsible for ensuring that proper accounting records, as outlined in

the Companies Act 2006, are kept by the Company. The Directors have

appointed appropriate accounting personnel in order to ensure that these requirements are
complied with. These books and accounting records are maintained at the Company's registered
office at ¢/o 99 Kingsway, Dunmurry, Belfast, BT17 ONU, and also at Platin, Drogheda, Co. Louth.

Political and Charitable Donations
The Company made no political donations during the year (2016: £Nil).
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PREMIER CEMENT LIMITED
DIRECTORS' REPORT - (continued)

Going Concern

“The Company's business activities; together with the factors likely to affect its future development, iits financial position,
financial risk management objectives, détails of its financial-inistruments, and its exposures to-price and credit risk are -
described in the Strategic Report on page 2. . R :
Having considered the company's forecasts and current trading, the directors believe that it mmams appropnate for the
financial statements to be prepared of a. gomg concemn basns

Auditors .
A resolution to reappoint Ernst & Young, Chartered Accountants as auditors will be put to'the members at the
Annual General Meeting.

Directors' statement as to disclosure of iniformation to auditors
The directors who were members of the board at the time of approving the directors' report are listed on page 1.
Having made enquiries of fellow directors and of the compariy's auditors each of the directors confirms that:

* To the best of each director’s knowledge and belief, there is no information (that is, information needed by
the company's auditors in connection with preparing their report) of which the company's aiiditors are unaware;

and
* each director has taken ali stéps a director might reasonably be expected to have:taken to be.aware of relevent

audit information and to establish that the Company’s auditors ate aware of that information.

By Order of thc Board

Dated: / />

Gabriel Malone
Director
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PREMIER CEMENT LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Including Financial Reporting standard 101 ‘reduced disclosure framework'.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
sclect suitable accounting policies and then apply them coasistently;
make judgments and estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed subject to any
material departures disclosed and explained in the financial statements.
Prepare the Financial Statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditors

The auditor, Emst & Young, chartered accountants, is willing to continue in office in accordance with
Section 485 of the Companies Act 2006

By Order of the Board

Dated:
Gabriel Malone

Director i) / { / / p
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF Premier Cemerit Limited

Opinion

We have audited the financial statements of Premier Cement Limited for the year ended 31 December
2017 which comprise the Income Statement, Staterment of Comprehensive Income, -Statement of
Changes in Equity; Balance Sheet-and the related notes 1 to 22, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law arid United Kingdom.Accounting Standards including FRS 101 “Reduced Disclosure
Framework” (United Kingdorn Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e  give a true and fair view of the company’s affairs as at 31 December 2017 and of its loss for the
year then ended,

s  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
othef ethical responsibilities in accordance W|th these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

s the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have riot dis¢losed in the financial statements any ideritified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis: of accouriting for & penod of at least twelvé months from the date'Whén thé financial
statements are authorised for issué:
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The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement; whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern; disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unléss the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.



i filonis responsibilities for the. audlt of the financial statements

Our objectives are to obtain réasonable assurance about whether the financial statements as a whole
are free from material mnsstatement ‘whethier dueto fraud ‘or errér; and to issue an auditor's report that
includés our opmlon Reasori surance is a high level of assurance, but.is nota guarantee that
an-audit ¢onducted. in'a¢ lSAs (UK) will always detect:a matérial misstatement when it
exists. l\msstatements can arise ‘rom fraud orerrer-and are considered material if, mdnvndually or in the
aggregate they could reason; bly bé éxpected to influence the economic deasnons of users taken on

the basis of these financial stateniénts.

A further-deseription-of our responsublhtles for the audit 6f the financial statements is located on the
Financial Reporting Coungil's website at hitps://www.frc.org.uk/auditorsresponsibilities. This

description forms part of eur auditor's report.

Use of our repoit

This report is made solely t6 the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we mlght state to the
company's members those matters we are requured to state to them in an auditor’s report and for no
other purpose. To the fullest extent. permitted by law, we do not accept of assume responsnblllty to
anyone other than the company and the cormpany’s members as a body, for our audit work, for this -

(ueum>or for the opinions we have formed.

Ruth E Logan (Senior statutory auditor)
for and on behalf of Ernst & Young, Statutory Auditor

3::’:;"%; @ Sama W
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PREMIER CEMENT LIMITED
INCOME STATEMENT

YEAR ENDED 31ST DECEMBER 2017

Tumover - Continuing Operations

Cost of Sales
Gross Profit

Distribution Costs
Administration Expenses
OPERATING (LOSS)/PROFIT - CONTINUING OPERATIONS

Interest payable and similar costs
Income from shares in Group Undertakings

(LOSS)/PROFIT ON ORDINARY
ACTIVITIES BEFORE TAXATION

Tax

Net (Loss)/Profit after taxation

Year Ended Year Ended
Notes | 31st Dec 2017 31st Dec 2016
£ £
3 29,110,207 29,782,128
(24,425240) (23,452033)
4,684,967 6,330,095
(2,937,596) (2,965,623)
(1,756,095) (849,032)
4 (8.,724) 2,515,440
13 (656,592) (637,757)
5 . .
(665,316) 1,877,683
7 263,031 (232.012)
(402,285) 1.645.671
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PREMIER CEMENT LIMITED
STATEMENT OF COMPREHENSIVE INCOME
VEAR ENDED 31ST DECEMBER 2017

: 'Year Ended Year Endeéd
Notes | 31st Dec 2017 31st Dec 2016
£ £
(Loss)/Profit for the financial year (402,285) 1,645,671
Other comprehensive income for the year, net of tax - -
Total comprehensive (expense)/income for the year, (402,285) 1,645,671
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PREMIER CEMENT LIMITED
STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31ST DECEMBER 2017

At 1 January 2016

Profit for the financial Year
Other comprehensive income
Total Comprehensive income for the year

At 31 December 2016

Loss for the financial year

Other comprehensive income

Financial [nstruments

Total comprehensive expense for the year

At 31 December 2017

Derivative :
Financial
| Retained Instrurnent
Share Capital | earnings Reserve | Total Equity
£ £ £ £ ‘
20,000,002 310,835 -1 20,310,837
- 1,645,671 - 1,645,671
- 1,645,671 - 1,645,671
20,000,002 1,956,506 - 21,956,508
- (402,285) - (402,285)
- - 14,791 14,791
- (402,285) 14,791 (387,494)
20,000,002‘ 1,554,221 | 14,791 [ 21,569,014

Share Capital

Share Capital represents the nominal value of shares that have been issued.

Retained Earnings

Retained Earnings include all current and prior period retained profits and losses.
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PREMIER CEMENT LIMITED

BALANCE SHEET
AS AT 31ST DECEMBER 2017
~ |Notes |.. 31st Dec 2017 31st Dec2016

Fixed Assets
|Intangible Fixed Assets 9 11,966,397 11,966,397
|Tangible Fixed Assets 8 5,784,435 6,004,986
Investments 10 22,580,914 22,580,914

40,331,746 40,552,297
Current Assets ’ ‘ '
Stocks 11 1,707,565 1,108,295
Debtors - amounts falling due within one year 12 4,767,685 4,861,344
Cash at Bank and in hand 490,748 ‘88 1,769

6,965,998 6,851,408
Creditors - Amounts falling due within one
year 13 (25,415,623) (25,151,467)
NET CURRENT LIABILITIES ¢! 8,449,6_25) (18,300,059)
TOTAL ASSETS LESS CURRENT :
LIABILITIES 21,882,121 22,252,238
Provisions for liabilities 20 (313,107) (295,730)
NET ASSETS 21,569,014 21,956,508
Capital and Reserves
Called Up Share Capital 16 20,000,002 20,000,002
Derivative Financial instrument reserve 14,791 -
Profit & Loss Account 1,554;221 1,95‘6,506 '
Shareholders' Funds 21,569,014 21,956,508
On behalf of the Board /1o
Dated /s//8

Gabriel Malone
Director
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PREMIER CEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31ST DECEMBER 2017

1.-Authorisation of financlal statements and statement of compliance with FRS 101

The financial statements of Premier Cement Limited are prepared for the year ended 3 1st December
2017 were authorised for issue by the board of directors on 2018 and the balance

sheet was signed on the board's behalf by Gabriel Malone.

Premier Cement Limited is incorporated and domiciled in Northern Ireland. These financial statements
were prepared in accord with Finaricial Reporting Standard 101 Reduced Disclosure Framework
(FRS101) and in accordance with applicable accounting standards. The Company has used a true and fair
view override in respect of the non amortisation of goodwill.

The Company’s financial statements are presented in Sterling and all values are rounded to the nearest
pound, except where otherwise stated.

The Company has taken advantage of the-exemption under s400 of the Companics Act 2006 not to prepare group accounts as it is a
wholly owned subsidiary of CRH Plc.

The principal accounting policies adopted by the company are set out in note 2.

2. Accounting Policies
2.1 Basis of preparation

2.

N

Thesc financial statements were prepared in accordance with Finantial Reporting Standard 101 Reduced Disclosure Framework
(FRS191) and in accordance with applicable accounting standards.

The company has taken advantage of the following disclosure exemptions under FRS101

a) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparative information. in respect of:
(i) paragraph 79(a)(iv) of IAS 1;
(ii) paragraph 73(e) of |AS 16 Property, Plant and Equipment;
(iii) paragraph 118(c) of [AS 38 Intangible Assets;
b) the requircments of paragraphs 10(d), 10(f), 39(c) and 134-136 of LAS | Presentation of Financial Statements;
¢) the requirements of paragraph 17 and 18 of IAS 24 Related Party Disclosures;
d) the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions entered into between two or more
members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member ; and
¢) the requirements of IAS 7 Statement of Cash Flows

Another group company, lrish Cement Ltd, has agreed to provide financial support for the foresecable future
to assist the company in meeting its financial obligations. As a consequence of this support,

and having considered the company’s forecasts and current trading, the directors believe that

it rernains appropriate for the financial statements to be prepared on a going concern basis.

Judgements and key source of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the amounts
reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses during the year.
However, the nature of estimation means that actual outcomes could differ from those estimates.

Operating lease commitments

The Company has entered into commercial property leases as lessor on its investment property portfolio and as a lessee it obtains the use
of praperty, plant and equipment. The classification of such leascs as operating or finance lease requires the Company to determine,
based on an evaluation of the terms and conditions of the arrangements, whether it retains or acquires the significant risks and rewards
of ownership of these assets and accordingly whether the lease requires an asset and liability to be recognised in the balance sheet.

Taxation
Management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing
and level of future taxable profits together with an assessment ol the effect of future tax planning strategies.

2.3 Significant accounting policies
(a) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to

the company and the revenue can be reliably measured. Revenue is measured at the fair value of the

consideration received, excluding discounts, rebates, Value Added Tax and other sales taxes.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on dispatch of the goods. '



-Page 14-

PREMIER CEMENT LIMITED »
NOTES TO THE FINANCIAL STATEMENTS j(C'O'NTlNUE-D)“
YEARENDED 31ST DECEMBER 2017
2. Accounting policies (continued)

(b) Tangible fixed assets
Plant and equipment.is stated at cost less.accurnulated depreclatlon and accurulited: lmpalrment losses. Cost cornpnses the
aggregate arount paid and the fair-value of any other consideration given to acquire the asset and includes costs du'ectly
attributable to making the asset capable of opérating as intended.
Land and buildings are recognised initially at cost and thereafter carried at fair value less depreciation and impairment
charged subsequent to the date of the revaluation. Fair value is based on market-based evidence.

Depreciation is provided.on all property, plant and equipment, 6ther than land, on a straight-line basis over its expected
useful life as follows:

2017 2016
Buildings (Over 20-50 years) 7.14% 7.14%
Transport (Over 5 to 15 years) 20% 20%
Plant and Machinery (Over 5 to 15 years) 3.33% 3.33%

The carrying values of property, plant and equipment are reviewed for impairment if events or changes in circumstances
indicate the carrying value may not be recoverabie, and are written down immediately to their recoverable amount, Useful
lives and residual values are reviewed annually and where adjustments are required thesc are made prospectively.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from the continued use of:the asset. Any gain or loss arising on the derecognition of the asset is included in the income

statement in the period of derecognition.

{c) Provisions for liabilities
A provision is recognised when the Company has a legal or constructive obligation as a result of a past event; it is probable
that an outflow of economic benefits will be required to settle the obligdtion; and a reliable estimate can be made of the
amount of the obligation. If the effect is material, expected future cash flows are discotnted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability.
Where the Company expects sorie or all of a provision to beeimbursed, the reimbursement is recognised as a separate asset
but only when necovery'is virtually certain. The expénse relating to any provision is presented in the income statement net.of
any reimbursement. Where discounting is used, the increase in the provision due to unwinding the discount is recognised as a
finance cost.

(d) Stocks
Stocks are stated at the lower of cost and net realisable value. Cost includes al} costs incurred in bringing each product to its

present location and condition, trade goods at purchased costs.

(e) Foreign Currencies
The company's financial statements are presented in sterling, which is also the company's functional cufrency.
Transactions and -balances
Transactions in foreign cuirencies are initially recorded in the entity’s functional currency by applying the spot exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency rate of exchange ruling at the balance sheet date. All differences aré taken to the income statement.

(f) Cash at bank andin hand A
Cash and short term deposits in the balance sheet comprise cash at banks and in hand.
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PREMIER CEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31ST DECEMBER 2017

2. Accounting policies (continued)

(e)

()

0]

@

(k)

Trade and other Debtors

Trade debtors, which generally have 60 day terms, are recognised and carried at the lower of their original invoiced
value and recoverable amount. Provision for impairment is made through profit or loss when there is objective evidence
that the Company will not be able to recover balances in full. Balances are written off when the probability of recovery
is assessed as being remote.

Income Taxes

Current tax assets and liabilitics are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet date.

Deferred income tax is recognised on all timing differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements, with the following exceptions :

Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be availuble
against which the deductible temporury differences, carried forward tax credits or tax losses can be utilised.
Delerred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are expected to
apply when the related asset is realised or liability is settled, based on tax rates and laws enacted or substantively
enacted at the balance sheet date.

The carying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred income tax assets
and liabilities are offset, only if a legally enforcement right exists to set off current tax asséts against current tax
liabilities, the deferred income taxes relate to the same taxation authority and that authority permits the company to
make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or credited to
other comprehensive income.

Intangible Assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any non-
controlling interest in the acquiree. The choice of measurement of non-controlling interest, either at fair value or at the
proportionate share of the acquiree's identifiable net assets, is determined on a transaction by transaction basis.
Acquisition costs incurred are expensed and included in administrative expenses.

The UK Companies Act requires goodwill to be reduced by provisions for depreciation on a systematic basis over a
period chosen by the directors, its useful economic life. However, under IFRS 3 Business Combinations goodwill is not
amortised. Consequently, the company does not amortise goodwill, but reviews it for impairment on an annual basis or
whenever there are indicators of impairment.

When the Company acquires a business, it asscsses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date.

Derivative Financial Instruments

The Compuny uscs forward currency contracts to hedge its foreign currency risks. Such derivative financial instruments
are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive-and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for
the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the
hedge item affects profit or loss.

1f the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the
hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity-until the forecast
transaction occurs of the foreign currency finm commitment is met.

Pensions

The company participates in a multi employer defined benefit pension scheme operated by anothicr group company
Northstone Ltd.

Northstone Ltd account for the assets and liabilities of the scheme. Premier Cement Ltd accounts for the pension costs
as a defined contribution scheme, contributions are charged to the P&L account as they become payable.
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3. Turdover- Continulog upmnlons
Tumover recognised in the income staicment {s amlysed o5 follows

oy w7 2016 -
£ I
Cement Salis 2910207 20982138

. t
The coniyany operites'in ane principal area of activity, the distribution of canent.
4. Qperating Proflt - Continalng Operations

This (s suaied affer choying . Year ‘Ended Yenr Eaded
| " 3tstDec 2017 313t Dec 2016
£ : £
Depreciativn of Tangible Fixed Assets sRA39 463,832
Operating Lease -minimum payments
Land and Buildings 319414 310959
Motor Vehicles 19,894 23,016

Auditor's remuncration
The audit fec is bome by a fellow group undertaking (2016: same).

There were no non audit fees (2016:Nil).
5. Dividend 2017 018
Dividend Received from SCL - -
6. Staff Costs Yenr Ended Year Eaded
31st Dec 2017 31st Dec 2016
£ £
Wages & Salarics 496,236 515,666
Pension Costs 35,775 39,169
Social Insurance Costs 61,15 2782

593,162 626,612

The average monthly number of employecs during the year was made up as follows:

Number Number
Sclling. distnbution and administration 9 1

Peasiony and other post - employment beneflis

During the ycar axded 31 Decamber 2017; the Company participatel in a funded group schame -
Nonhstone (NI} Limited Pension Scheme., Pension costs are assessed in accordance with the adviee
of a professionally quabﬁed actuary.

The scheme closed to new entrants from Lst January 2009. Particulars of the most recen aenarial
vatuation for the schame, as at Ist April 2013, are contaited in the accounts.of Nonthstone (NF)
Limited

It is ot py identify the Co s sharc of the underlying assets and liabilities which relate
lu the uwhycs of Premier Cement Ll.mucd. Accmdmg}y the Campany treats the scheme as a
phnin WithTAS 19 req fot rulti-employer schemes,
During the year the Companycontributed £25,616 (2016: £9.869) to the sdmm:
7. Toastlon Yeor Ended Year Ended
315t Dec 2017 31st Déc 2016
Tax clarged in 1hx income statement
UK corporation tax charge for the year (125.945) 341,288
Adjustments tn respect of previous periods (14,257 sLm
Group Relief (140.206) -
Total Current income Tax {280.408) 464,560
Defared 2x:
Origination and reversal of timing differences 49973 (232.548)
Adjustients in tespect of previous periods 072 -
Tax rato changes {53307 -
Tax expense la the incame statement 2631030) 232.012

Factors afftedng tax charpe for the year:

The tax assessed on the profit an ordinary activitics for the year differs from the standand rate of corporatien tax
in the United Kingdom. The differenices are reconciled below:

Profit on ordirary activities before taxation (665,316) 1.877.683
Standard rate of corporation tax in the UK 19.25% 20.00%
Profit on érdinary activities multiplied by the standard rate
of cerporation tax in the UK, {128,073) 375,537
Effects of:

perscs not dediictible for tax purpo 50,536 .
Capital allowances in excess of depreciati - 5,752
Tax rate changes (53.307
Adjustments in respect of previous periods 6.456 83272
Other - Group Relief (138,642) . -
Accdeigted Capital Allowanees - (232,548)
Current tax credit for the year (261,030) 212,013

e 0N

Circunstances affeeting corveat and future tix charges
TMUKCupnmmTum:wasred;Mm’o%mmdfm&m { Apeil 2015, and Guther redisctions 10 19%
and 17% fave also now been enacted which tike effect in April 2017 and April 2020 'respectiviely. The compoasite
rate for 2017 was 19.25%.
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8. Tangible Assets

Buildings Plant & Capital Work Transport “Total
Machinery = in Progress

Cost or fair value: £ £ £ £
At Ist January 2016 2:970,000 5.630.114 144,895 132,890 8,877.899
Additions - - 320.516 - 320516
Transfers - 147,475 (147.475) - -
‘Disposals . (13400) - (13,400)
Adjusiment (12.343) 12213 (26.046) {26.176)
Av3 st December 2016 2.970.000 5.751.846 330.149 106,344 9.158.839
Additions - 241,924 281,787 75.000 598.711
Transfers - - {316,924) - (316.924)
Disposals . . (28,844) (28.844)
Adjustment - - - -
At 31st.December 2017 2,970,000 5.993.770 295.012 lsg& 9.411.782
Depreciation and impairment:
At It January 2016 (1,169,296) (1.417,608) - (132,890) (2,719.794)
Charge (212,143) (252,679) - - (464,822
Depreciation on Disposal - an? - - 4,717
Adjustment 26.046 26.046
At 31st Deccmber 2016 (1,381.439) (1.665.570) [1] (106.844) (3.153.853)
Provided during the vear (209.633) (281.456) - (11,250 (502.339)
Disposal - - - 28,844 28.844
Adjustment - - -
Al 31st December 2047 (1,591,072) (1,947,026) - (89,250), (3.627.348)
Carrying amount:
at 31st December 2016 1.588.561 4.086.276 330.149 - 6.004.986
at 31st December 2017 1,378,928 4,046,744 295,012 63,750 5,784,434

Included in tangble assets for the Company at 31 Dacermber 2017 was an amount of £205.012 (2016: £330, 148) refaling to expenditure for assels in the course of

construction.

9. Intangible Fixed Assels Total Goodwill
Cost and carrying amount £ £

At Ist January 2016 and 31st December 2016 11,966,397 11,966,397
At st January 2017 and 31st December 2017 11,966,397 11,966,397

The recoverable amount of goodwill has been detertnined based on a value in usc calculation using

jections based on fi budgels app by the board covering a threo yoar period.
10. Investments - noa curveat
ITnvestment In subsidiaries E £
At { January 2016 22,580.914
Additions -
at 31st December 2016 22,580,914
Additions -
at 31st Devember 2017 22,580,914

On 31st July 2015 the company (ully acquired a joint venture, Istand Cement Limited, from Island Aggregates and
C tos Overseas Holdi fora ideration of £3,138,000, The investiment in fsland Cement Liited has been
inctuded in the company's balance sheet ot itg fair value at the date-of acqusition.

The nanre of the business and the wldmate net book vahics are comprised as follovs:

‘Nature of
Name Busloess Registered office Type of Share %a ownership 2017 2016
£ £
No | Shed, Cliff
Quay, port of
Trading Ipswich, Suffock,
Southern Cement Limited Cement IP3 0BS Ordinary 100 19,442,914 19,442,914
Island House, isle
of Man Business
Trading Park, Dougtlas, TM2
Island Cemerit Limited Cement 2QZ Ordinary 100 3.138.000 3.138.000.00
11, Stocks
31st Dec 2017 31st Dec 2016
£ £
Finished goods and goods for resalc 1,707,565 1,108,295

The difference between purchase price or production cost of stocks and their replacement cost is not material.
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12. Debtors
. 31st Dec 2017 . 315t'Dec 2016,
Amounts falling vithin one year P
Trade Debtars 4,641,670 4,816,545
Derivative financial instruments 14,791 . -
Amouits owed: by Group Companies 111,224 44,799
4,767,635 4,861,344

Amounts owed by group companies are unsecured, inteiest free'and have no fixed repayment-tenms.

13. Creditors
31st Dec 2017 31st Dec 2616

Amounts falling within one year
Trade Creditors; other creditors and accruals ’ 1,804,950 1,187,439
Value added tax 772,547 751,986
Payroll taxes 16,617 14,246
Corporation Tax 241,070 475,084
Amounts owed to Group Companics 22,580,439 22,722,712

25,415,623 . 25.151.467

Amounts owed o group companies dre unsecured, interest free.and have no fixed repayment tenns.

14. Financial instruments
Falr Values of Fi ial assets and fi fal liabllities

Set out balow Is a companison by catedory of canying amaunts and fair values of all of the Companys financial instruments

31st Dec 2017 31st Dec 2016
Financial AsSets
Cash 490,748 881,769
Trade Debtors 4,641,670 4,816,545
Derivative financial instruments. ' 14,791 ° -
Amdunits owed by Group Companies 111,224 44,799
5,258.433 5,743,113

Amounts owed by group companies are unsecured, interest free and have no fixed repayment terms.

Financial Liabllities

Trade Creditars, other creditors and accruals 1,804,950 1,187,439

Value added tax 772,547 751,986

Payroll taxes 16,617 14,246

Corporation Tax 241,070 475,084

Amounts owed to Group Companies 22,580,439 22,722,712
25,415,623 25.1 51,467

Amounts owed to group companies are unsecured, interest free and have no fixed repayment terms.

15. Interest payable and similar costs 31st Dec 2017 31st Dec 2016
£ £
[ntercompany interest payable 657,083 639,407
Bank interest (receivable) / payable (491) (1,650)
Net interest expénse 656,592 637,757
Unwinding of discount on provisions - -
656,592 637,757
16. Share Capital 31st Dec 2017 31st Dec 2016
Authorised: £ £
Ordinary Shares of £1 each
20,000,002 shares 20,000,002 20,000,002

Allotted, Called Up and Fully Paid:
Ordinary Shares of £1 each ]
20,000,002 shares 20.000,002 20,000,002



-Page 19-

PREMIER CEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 31ST DECEMBER 2017

17. Directors' Remuncration

None of the directors received any remuneration for their services in their capacity as
a director to the Company during the year ended 31st December 2017 (2016: £Nil).

18. Obligations under Jeases and hire purchase contracts
The company has entered into commercial leases on certain properties and motor vehicles. These leases have an

Fulure minimum rentals payable under non-cancellable operating leases are as follows:

Land and Land and
buildings buildings Other
2017 2016 2017
Not later than one year 319414 363,895 16,918
Alter one yeur but not more than five years 1.835,865 1,675,406 6,424
After five years 2,974,724 4.212,190 -
5,130,003 6,251 491 23,342

19. Parent undertakings, controlling parties, related party transactions and cash {low statements

The Company’s immediate parent undertaking and controlling party is CRH UK Ltd., a limited company incorporated in the Uniied
Kingdom. The Company's ultimate parent undertaking and controlling party is CRH ple, a public limited company incorporated in

the Republic of Ireland.

The Parent undertaking of the smallest and largest group of undertakings for which consolidated group financial statements are
prepared, and of which the Company is a member, is CRH plc, a public limited Company incorporated in the Republic of Ireland.

The Company has (aken advantage of the exemption granted in FRS{0! paragraph 8(j), " Related Party Disclosures * from disclosing
intra-group transactions as it is a wholly-owned subsidiary of CRH ple, a public limited Company incorporated in the Republic of
Ireland. A Cash Flow Statement has not been prepared for the Company for the year ended 3 1st December 2017 since the Company’s
ultimate parent undertaking holding Company is CRH ple for whom a group consolidated Cash Flow Statement has been prepared
within which the Company’s results are included . Copies of the consolidated group financial statements of CRH ple may be obtained

from the Secetary, CRH plc, 42 Fitzwilliam Square. Dublin 2.

20, Provisionrs Deferred
: Taxation
£
As at Ist January 2017 295,729
Arising during the yéar 17378
As at 31st December 2017 313,107
21. Deferred taxation 31st Dee 2017 31st Dec 2016
£ £
The deferred tax included in the balance sheet is as follows
Deferred tax liability
Accelerated Capital Allowances . 313,107 295,729

313,107 295,729

22. Post balance sheet events
No significant events occurred post balance sheet.



