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Norbrook Laboratories Limited

Directors’ report

The directors have pleasure in submitting their annual report to the shareholders together with the audited
financial statements of the company for the year ended 29 July 2022. .

Strategic report

The principal activities of the company, a business review, key performance indicators, likely future
developments and the principal risks and uncertainties have not been included in this report as they are
disclosed in the sirategic report on pages 4 to 8.

Directors

The directors who held office during the year were:

L Nagle — Chief Executive (Chair)

Lady M Ballyedmond

The Hon CP Braid (appointed 30 March 2022)

P Johnston

The Hon EGS Haughey

Prof The Hon JQS Haughey

K Halland (appointed 11 March 2022)

- Sir | Gibson ' o o
K Kingston (appointed 14.March 2022} .

P W Magner '

The directors are not required by the Articles of Association to retire by rotation.
Transactions wilh related parties

To the extent not disclosed elsewhere in the financial statements, fransactions with directors and related
parties are detailed in note 11 to the financial statements.

Dividends

The directors do not recommend the péymenl of a dividend in respect of the year ended 29 July 2022
(2021: £Nil).

Financial instruments

The financial risk management objeclives and policies of the company are detailed in the slrategic report
on pages 4 to 8.

Post balance sheet events
No events have occurred post year end which would materially alter the financial statemenls,
Political donations

The company made political donations of £Nil (2021: £Nii) during the year. The company incurred no
politica! expenditure in the year (2021: £Nif). '



Norbrook Laboratories Limited

~ Directors’ report (continued)
Employment policies

It is company policy that employees are kept as fully informed as is practicable about the progress of the
company through a process of regular team meetings and monthly briefings.

The company gives full consideration to applications for employment by disabled persons, and every
effort is made to ensure that the training and career development of disabled persons is identical to that of
all other employees. . The company subscribes to the Equality Commission. The company has developed
a safety statement which is being complied with and satisfactorily operated.
Environment and safety
The company continues to put a high value on the health and safety of its operalions and to recognise the
importance of minimising the impact of its activities on the environment. Steamlined Energy and Carbon
Reporting (SECR) has been disclosed in the fmancnal statements of Norbrook Holdings Limited.

' Research and development

Further details in respect of the activities of the company in research and development are set out in lhe
slratcgic report on pages 4 to 8.

Disclosure of i'nformation to auditors

The directors wha held office af the date of approval of this directors’ repart confirm that, so far as they are
each aware, there is no refevant audit information of which the company's auditors are unaware; and each
director has taken all the steps that they ought to have taken as a director to make themseives aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reapponnted and
- KPMG will therefore continue in office.

* Onpehalf of the board

P Johnston ' < ' ' 27 October 2022
Director.

Station Works
Camlough Read
Newry

Co. Down, BT35 6JP



Norbrook Laboratories Limited

Strategic report

Principal activity and business review

"The principal aclivities of the company continue to be the manufacture and sale of veterinary
pharmaceutical products worldwide together with associated pharmaceutical research activily.

" Review of developments and future prospects

The results for the year are set out in the p}ofit and loss account and other com'prehensive income on

page 15 and in the related notes.

The company had a solid trading performance in FY22, continuing the recovery from FY20 of the
manufacturing and suppty chain capability back to normalised levels. The first half of FY22 was also
characterised by continuing to manage the effects of the coronavirus which are detailed separately befow.

Revenue decreased in the year to £190.2m (2021: £195.6m). Operating profits were £15.3m
(2021:£17.8m} and profit after tax increased in the year to £24.9m (2021: £14.0m).

Bearing in mind the robustness of demand for the company's products and continued recovery of its
manufacturing capability, the directors belleve that the strategy being implemented will support growth in

both revenuce and carnings.

The company.retains strong relationships with its key customers and has a strong pipeline of new
products under development. The directors are confident that these factors along with additional
investmant in manufachiring, information technalogy and management structures will support the

achievement of growth targets.

Key performance indicators (“KPlIs")

The directors monitor progress on the éverall company strategy of growth by reference o three KPls.

Performance during the year, logelher with historical trend data is sel out in the table below:

I 2022

2021

Definition, method of calculation and analysis

Movement in sales {(2.8)%
(%)

16.7%

IYear on year sales movement expressed as a percentage.
Sales were flat versus prior year, consolidating the recovery
of the manufacturing and supply chain capability back 1o
more normalised levels.

Gross margin (%) 33.4%

32.5%

Gross margin is the ratio of gross profit lo sales expressed
Fs a percentage. The increase in gross margin is as a
result of decreased waste levels and change in product mix.

Employee numbers 1,488

1,459

Average staff numbeérs for the year. Year on year
movement is in line with expectations due lo the cycllcal

Principal risks and uncertainties

nature of the business.

There are a number of risks and uncertainties related to the company’s business. The company is a
member of a group which maintains an Enlerprise Risk Management Team to carry oul a detailed review
of all the principal risks of all members of the group, including the company, looking in'detail at the nature
and scale of the risks being taken and the mitigation approaches. The board of the company considers
that it is possible that more than one principal risk could escalate at any one point in time. it is satisfied
that these risks are being managed appropriately and consistently with the target risk appetite. The
factors below are those that the direclors believe are most likely to cause the company's actual results to

differ materially from expected results.




Norbrook Laboratories Limited

Strategic report (continued)
Principal risks and uncertainties (continued)
COVID-19

Throughout the COVID-19 pandemic, the priority for the company has been the safety and wellbeing of its
employees. The cross-function COVID-19 taskforce cantinued to meet for most of FY22 to review the
measures which were implemented in FY20, including COVID-19 {esting of employees and all visitors and
contractors coming on site.

Between March 2020 and July 2022, the group of which the compémy is a member has incurred in excess
of £3m on COVID-19 related expenditure and conducted over 31,000 COVID-19 tests on employees and
contractors, .

Following the successful roliout of the vaccination campaign and the lifting of COVID-19 restrictions in

early 2022, the group of which the company is a member has eliminated most of the measures previously

adopted, including testing, social distancing and the mandatory wearing of masks, Notwithstanding this,
the company has retained the capacity to return to restrictions, if required.

Manufacturing and supply chain

The manufacturing and distribution facilities could be disrupted for reasons béyond the control of the
directors, such as extremes of weather, fire, shortfallin supplies of materials or services, systems failures,
technical manufacturing issues or environmentlal issues. Any significant manufacturing or logistical
disruptions could affact the company's ability tn make and sell pradicls which coudd cause revennes to he

impacted.
Raw materials

The business depends on the avaitability, quality and cost of raw materials from around the world, which
may expose the company to price and supply fluctuation. The directors take measures to protect against
the short term impact of these fluctuations by passing on cost increases to customers, although there can
be no assurance that all shorifalls will be recovered. A failure to recover higher costs or shorifalls in
availability or quality could affect profitability. .

Legislation and regulation

Many of the company’s products are subject to governmental regulation regarding the production, sale,
safety, labelling and compositionfingredients of such products in the various countries and jurisdictions
which the company and related companies operate. In addition the manufacture of many of the
company's products, and other activities, is subject to governmental regulation relating to the discharge of
materials into the environment, and the reclamation and recycling of packaging waste. At all times the
company and related companies are subjecl to employment and health and safely legislation in those
countries in which there are operations.



Norbrook Laboratories Limited

Strategic report (continued)

Principal risks and uncertainties (continued)
Industry competitive factors

The dynamics of the animal health industry include numerous volatile elements such as regulatory
interventions, drug approval patterns, cuslomer consalidalion, competitor strategies and pricing that are
difficult to anticipate and may affect profitability. To manage and mitigate such risk factors the group of
which the company is a member operates in a wide range of countries, products and therapeutic areas.
In addition the group of which the company has diversified manufacturing capability, actively manages
product life cycles and works to identify market opportunities and develop appropriate pricing
opportunities.

Information technology

If information, data and systems are not adequately maintained, secured and protected this could result in
increased internallexternal security threats, interruption to the business and compliance and reputational
damage. The company utilises industry specialists to provide advice on industry-standard information
securily solutions for critical systems and continues to invest resources in improving alignment between IT
and business slrategy.

Organisational growth

The fast-growing pace of the pharmaceutical industry carries the inherent risk to maintaining adequate
talent acquisition strategies, organisational structure and management processes that serve the changing
needs of the organisation. in turn, this may affect other risks within the company. To manage and control
such risks the company endeavours to employ HR programmes that attract, manage and develop talent
wilhin the vrganisalion.

UK withdrawal from the EU

The group of which the company is a member currently operates under the Northern ireland Protocol,
whereby EU pharmaceutical law applies to Northern treland. This provides the basis for the business to
continue to supply our EU customers directly from our Newry based manufacturing and laboratory
facilities. Notwithstanding this, the group of which the company is a member has taken sieps to mitigate
risk associated with this situation no longer being the case.

While continued uncertainty around the future of the protocol is an undesirable distraction, the directors
are confident that the business will be able to manage through any additional challenges which are
presented.

Research and development

The company continues 10 devote significant resources to research and development in order to remain at
the forefront of technological innovation within its industry. In the current year expenditure by the
company on research’and development totalled £9.9m (2021: £9.7m).

Financial risk management

Interest rate risk

If required the company will use external sources, mainly banks, to finance working capital and 'capital
investment in the business. In this scenario the company would be exposed to volatility in interest rates

and formal hedging would be considered to manage such exposure. Current exposure to interesl rate risk
is low due to external borrowing not being utilised at year end and subsequent to year end.



Norbrook Laboratories Limited

Strategic report (continued)
Financial risk management (cc_mtinued)
Currency risk

The company is exposed to market risks arising from international business. The company enters into
forward currency arrangements 1o hedge against exposure to fluctuations in exchange rates (see note
22). The company also has transactional currency expasures arising from international trade. The
company also attempts to minimise the exposure of overseas income with purchases made in the same
currencies, as far as is practically possible.

Credit risk

The company is exposed to credit related losses in the event of non-performance by customers. To
minimise such risks the company maintains credit insurance and endeavours to trade with organisations
with high credit ratings. ‘

Cashfiow risk

In the event of a significant reduction in business activity impacting revenue and profitability there is a risk
that the company’s cash reserves could decrease aver lime  Ta mitigate this risk, the business carefully
manages and monitors its current and fulure cash utilisation to ensure that the business has sufficient
cash reserves to operate normally. In addition, the company and the group have ready access to
substantial debt capacity. .

Section 172 compliance statement

The Directors have acted in good faith to promotc the success of the company for the benefil of ils
members as a whole. in doing so, they have given regard, amongst other maltters, to the following matters
set out in Section 172(1){a) to (f) of the Companies Act 2006:

a) The likely consequences of any decision in the long term

b) The interests of the company's employees

c) The need to foster the company’s business relationships with suppliers, customers and others
d) The impact of the company’s operations on the community and the environment

e) The desirability of the company maintaining a reputation for high standards of business conduct
f)  The need to act fairly as between members of the company

An explanation of how the views of stakeholders have been taken inlo account in (he Board’s decision
making during the period is delailed below.

Employees

The company uses an increased range of communication channels to keep its employees involved in the
company's affairs to engage them and keep them informed and appraised on performance and other
business related matters. The company continues to oppose all forms of unlawful and unfair
discrimination. It remains the company’s policy lo promote equallty of opportumty for all our employees
during their employment.

Engagement with suppliers, customers and others in a business relationship with the company

The company recognises that it plays an important role in relation to many other stakeholders, including
suppliers, customers and others who benefit directly or indirectly from its products and services. The
company is particularly aware of its responsibilities to maintain high standards in all aspects of its
business. The company regularly interacts with these stakeholders 1o understand their views and
communicate the company's strategy and policies.



Norbrook Laboratories Limited

Strategic report (continued)
Going concern

The company’s business activities, together with factors likely to affect its future development,.
performance and position are set out In.lhe~strategic report and the directors’ report. The overall position
of the group of which the company is a member is that it has considerable financial resources together
with investments and established relationships with customers and suppliers across dmerent geographlc
areas.

The directors recognise that the company’s future performance will be influenced by the macro-economic,
financial, and credit conditions, which are outside of the company's control. Based on all the information ~
available including company forecasts and projections, the directors believe that current economic
conditions will not significantty |mpacl on the company's ability to continue in operahonal existence for the
foreseeable future

The directors consider that the company has sufficient financing and deblt facililies available to meet its

future requirements. Accordingly, they continue to adopt the going concern basis in preparing the annual
report and accounts.

On behalf of the board _

P Johnston ' ' ) 27 October 2022
Director

Station Works
Camlough Road
Newry

Co Down, BT35 6JP
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Statement of dlrectors responsibilities in respect of the dlrectors repont, strateglc
report and the financial statements

The direclors are responSIble for preparing the directors’ report, the sirategic report_ and the financial
statements in accordance with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected {o prepare the financial statements in accordance with FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Irefand.

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that year. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent; :

. state whether applicable Accounting Standards have been followed, subject to any material:
departures disclosed and explained in the financial statements;

« .assess the company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

« use the going concern basis of accounting unless they ellhel inlend W hqwddle lhe coiapany ur lu
ccasc opcerations, or have no realistic alternative but to do s

The directors are responsible for keeping adequate accounting records that are sufficient to show and

© explain the company’s transactions and discltose with reasonable accuracy at any time the financial
posilion of the cotnpany and enable (heom lo ensoure that the financial statements camply with the
Companies Act 2006. They are responsible for such internal controls as they determine is necessary to
enable the preparation of financial stalements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

On behalf of the board

P Johnston ' . 27 October 2022
Director - ’ '
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KPMG

Audit

The Soloist Building
1 Lanyon Place
Belfast BTt 3LP
Northern lreland

Independent auditors’ report to the members of Norbrook Laboratories Limited
Report on the audit of the financial statements
Opinion

We have audited the financial statements of Norbrook Laboratories Limited (“the company”) for the year
ended 30 July 2021 sel out on pages 15 to 41, which comprise the profit and loss account and other
comprehensive income, the balance sheet, the statement of changes in equity and related notes,
including the summary of significant accounting policies set out in note 2. The financial reporting
framework that has been applied in their preparation is UK Law and FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland. .

In our opinion:

» thefinancia! statements give a true and fair view of the state of the company’.s affairs as at 30
July 2021 and of the company's profit for the year then ended,;

° the financial statements have heen properly prepared in accordance with TRS 102 The
" Financial Reporting Standard applicable in the UK and Republic of Ireland; and

o the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)'s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. .

We believe ihat the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company's financial
position means that this is realistic. They have also concluded that there are no malerial uncertainties
that could have cast significant doubt over its ability to continue as a going concern for at least a year from
the date of approval of the financial statements (“the going concern period").

in our evaluation of the direclors’ conclusions, we considered the inherent risks to the company's business
model and analysed how those risks might affect the company's financial resources or ability to continue
operations over the going concern period.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.
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Independent audltors report to the members of Norbrook Laboratories Limited
{continued)

Report on the audit of the financial statements (continued)

Conclusions relating to going concern (continued)

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continuc as a going concera for 2 pcriod of at Icast twclve months from the datc when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

However, as we cannot predict all future events or conditions and as subsequent evenls may result in
oulcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the company
will continue in operation. .

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements and risks of material misstatement due to fraud, using our
understanding of the entity's industry, regulatory environment and other external factors and inquiry with
the directors. In addition, our risk assessment procedures included: inquiring with the directors as 1o the
company's policies and procedures regarding compliance with laws and regulations and prevention and
detection of fraud; inquiring whether the directors have knowledge of any aclual or suspecled non-
compliance with laws or regulations or alleged fraud; inspecling the company's regulatOry and legal
correspondence; and reading Board minules.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the
audit team.

The company is subject to laws and regulations that directly affect the financial statements including
companies and financial reporting and taxation legislation. We assessed the extent of compliance with
these laws and regulations as part of our procedures on the relaled financial statement items, including
assessing the financial statement disclosures and agreeing them (o supporting documentatnon when
necessary. :

The company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through
the imposition of fines or litigalion. The company is involved in the manufacture and distribution of
veterinary pharmaceutical products and within this sector we identified non-compliance with the relevant
regulatory bodies as an area most likely to have such an effect.

) .
Auditing standards limit the required audit procedures to identify non-compliance with these non-direct
laws and regulations to inquiry of the directors and other management and inspection of regulatory and
legal correspondence, if any. These limited procedures did not identify actua! or suspected non-
compliance.

We assessed evenls or conditions that could indicate an incentive or pressure to commit fraud or provide
an opportunity to commit fraud. As required by auditing standards, we performed procedures to address
relevant fraud risks including the risk of management override of controls and the risk of bias in
accounting for revenue cut-off which can have a significant impact on reported resuilts.

1
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Independent audltors report to the members of Norbrook Laboratortes Limited
(continued)

Report on the audit of the financial statements (continued)
Detecting irregularities including fraud {continued)

‘In response to risk of fraud, we also performed procedures including: identifying journal entries to test
based on risk criteria and comparing the identified entries to supporting documentation; evaluating the
business purposc of significant unusual transactions; assessing significant accounting estimates for bias;
and assessing the disclosures inthe financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations (irregularities) is from the events-and transactions reflected in the
financial statements, the less likely the inherently timited procedures required by audmng standards would
identify it.

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
We are not responsible for preventing non-compliance and cannot be expected to detect non-compliance
with all laws and regulations.

Other information

The directors are responsible for the other information presented in the Annual Report tagether with the
financial statements. The other information comprises the information included in the strategic report and
the directors’ report. The financial statements and our auditor’s report thereon do not compnise part of the
other information. Our opinion on the financial stalemerts does nout cover the vlher infonmation and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financiat statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.

Opinions on other matters prescribed by the Companies Act 2006

Based solely on our work on the other information undertaken during the course of the audit:

+« we have not idenlitied malerial misstatements in the directors’ report or the strategic report;

° in our opinion, the informalion given in the directors’ report and the strategic reporl is consistent
wilh lhe financial statements;

o in our opinion, the directors’ report and the strategic report have been prepared in accordance
with the Companies Act 2006.

12
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Independent auditors’ report to the members of Norbrook Laboratories Limited
(continued) .

Report on the audit of the financial statements. (continued)
Matters on which we-are required to report by exception
Undér the Companies Act 2006 we are required to report to you if, in our opiﬁion:

« adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

.. the financial statements are not in agreement with th;e accounting records and rét_ur.ns; or .
+ certain disclosures of directi_)rs' rehun’eration specified by Iaw are nol made; or
 we have not received all the ihformation and explanations‘we require for.our audit.
We have nothing to report in these fespecls.
Respective reshonsibilities and restrictions on use
. Responsibilities of directors for the financial statements

As explained more fully in the directors' responsibililies statement set out on page 9, the directors are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view, such inlernal contro! as they determine is necessary to enable the preparation of financial
statements that arc frce from material misstatement, whether due to fraud or error; ascessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the
company or to cease operations, or have na realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from malerial misstalement, whether due to fraud, other irregularities or error, and to issue an opinion
in an auditor's report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exisls.
Misstatements can arise from fraud, other irregularities or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A fuller description of our reésponsibilities is provided on the FRC's website-at ..
www.frc.org.uk/auditorsresponsibilities.

13



Independent auditors’ report to the members of Norbrook Laboratories Limited
(continued) ' ' '

Respective respbnsibilities and restrictions on_use (continued)
The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose.:
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

A\

Keith Watt (Senior Statutory Auditor) ’

for and on behalf of KPMG, Statutory Auditor
Chartered Accountants

1 Stokes Place

St. Stephen's Green

Dublin 2.

28 October 2022

14



Norbrook Laboratories Limited

Profit and loss account and other comprehensive income

for the year ended 29 July 2022

Turnover

Cost of sales

Gross profit

Net operating expenses

Operating profit
Income from shares in group undertakings

Interest receivable/{payable) and similar gains/(charges)

Profit before taxation

Tax an profit

Profit for the financial year

Other comprehensive income for the year, net of
income tax ’
Effective portion of changes in fair value of cashflow
hedges - .
‘Net changes in fair value of cashflow hedges recycled
to profit or loss
Income tax on items included in other comprehensive
income '

Total comprehensive income for the year

All reported results arise from continuing operations,

Note 2022

£'000
3 190,227

(126,677)

" 63,550

7 (48,225)

15,325
8a - 10,515

8b - 1,090

26,930

9 (1,993) -

24,937~

(10,435)
(3,348)

9 2,948

14,102

——

The notes on pages 19 to 41 form part of these financial statemenits.
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2021
£000

195,649

(132,133)

63,516

(45,700)

17,816

(1.177)

16,639

(2.631)

14,008

2,766
(1,434)

(253)

15,087



Norbrook Laboratories Limited

Balance sheet
as at 29 July 2022

Fixed assets
Intangible assets
Tangible assets
Investment properties
Investments -

Current assets

Stocks

Debtors (includes debtors greater than
one year)

Cash at bank and in hand

" Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling duea_fier more
than one year

Provisions for liabilities and charges

Accruals and deferred income

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Capital contribution reserve
Revaluation reserve
Cashflow hedging reserve
Profit and loss account

Shareholders’ funds

These financial statements were approved by the board of directors on 27 October 2022 and signed on its

bghalf by:

P Johnsion
Director

The noles on pages 19 to 41 form part of these financial statements.

Company registration number: NI 007665

Note

12
13
14
15

16
17

18

19
23
24

25

2022
£'000

366
86,863

3,665

41,175

40,099
24,639

105,913

. {59,072)

2022
£'000

90,894

46,841
137,735

(4,105)
(4,155)
(505)

128,970

1,294
306
3,665

(7,452)
131,157

128,970

2021
£'000

180
78,776

3675

36,265

49,873
© 9,057

95,195
(46,830)

2021
£'000

82,581

48,365
130,946

(10,000)
(5.4086)
(672)

114,868

1,294
306
3,665

3,383
106,220

114,868

—ETETT



Norbrook Laboratories Limited

Statement of changes in equity
for the year ended 29 July 2022

Capital Cashflow
Called up Capital  contribution hedging Revaluation Profit and © Total
share capital reserve reserve reserve reserve loss account equity
‘ £'000 £'000 £'000 £'000 £'000 £000 £'000
Balance at 1 August 2020 . 1,294 306 3,665 . 2,304 . 140 92,072 99,781
Total comprehensive income for the year - - - - - 14,008 14,008
Effective portion of changes in fair value of - - - . - ’ 2,766 . - - 2,766
cash flow hedges ’
Net changes in fair value of cashflow hedges - - - (1,434) - - (1,434)
recycled to profit or loss . . .
Income tax on items included in - - - (253) - - (253)
camprehensive income B - ’
Transfer . - - . - - (140) 140 -
Tota!l comprehensive income for the year - - _ 1.079 (140) . 14148 15,087
. . , .
Transactions with owners, recorded
directly in equity
Dividends . - - . - - - -
Capital contribution received ' - - Co. - . - - -
Balance at 30 July 2021 1,294 306 3,665 3,383 - 106,220 114,868

The notes on pages 19 to 41 form part of these financial statements.
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Norbrook Laboratories Limited

Statement of changes in equity (continued)

Balance at 31 July 2021
Totalicomprehensive income for the year

Effective portion of changes in fair value of -
cash flow hedges .

Net changes in fair value of cashfiow hedges
recycled to profit or loss .

Income tax on items included in
comprehensive income

Transfer

Total comprehensive income for the year

Transactions with owners, recorded
directly in equity ’
Dividends

Capita! contribution received

Balance at 29 July 2022

The notes on pages 19 to 41 form part of these financial statements.

Capital Cashflow
Called up Capital  conzribution hedging Revaluation Profit and Total
share capital reserve reserve reserve reserve loss account equity
£'000 £600 £'000 - £000 £'000 £'000 £'000
1,294 306 3,665 3,383 - 106,220 114,868
- - - - - ‘24,937 24,937
- - - (10,435) - - (10,435)
- - - - (3.348) - - (3,348)
- - - 2,948 - - 2,948
- - - (10,835} - 24,937 . 128,970

LY

1,294 306 3,665 131,157 128,970

(7.452)

18



Norbrook Laboratories Litnited

Notes ) :
forming part of the financial statements

1

Accounting reference date

The accounting reference date of the company is the Friday nearest to 31 July. Accordingly, these
financial statements have been prepared for the year ended 29 July 2022.

Accounting policies

~ Norbrook Laboratories Limited ("the company”) is a company limited by shares and incorporated,

domiciled and registered in the United Kingdom. The registration number is NI007665 and registered
address is Station Works, Camlough Road, Newry, BT35 6JP.
¢ .

The company is exempt by virlue of s400 of the Companies Act 2006 from the requirement lo
prepare group financial statements. These financial stalements present information about the
company as an individual undertaking and not about its group.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The '

Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102"). The
presentation currency of these financial statements is sterling. All amodnts in the financial
statements have been rounded to the nearest £1,000.

The comparty’s ullimate parent undertaking, Norbrook Holdings Limited includes the company in ils

‘consolidated financlal statements. The consolidated financial statements of Norbrook Holdings

Limited are prepared in accordance with FRS 102 and are available to the public and may be
obtained from Companies House, Crown Way, Cardiff. In these financial statements, the company is
considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptrons
available under FRS 102 in respect of the following dlsc!osures

e  Reconciliation of the number of shares outstanding from the beginning to end of the year

. Cash flow statement and related notes,; and

. Key management personnel compensation.

As the consolidated financial statements of Norbrook Holdings Limited include.the equivalent

disclosures, the company has also taken the exemption under FRS102 available in respect of lhe

following disclosures:

«  Cenrtain disclosures required by FRS 102.26 Share Based Péym,ents; and,

«  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues in respect of financial lnstruments not falling within the fair value

accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consnstently to all
periods presented in these financial statements

Judgements made by the directors, in the apphcation of these accounting policies that have

significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 30.
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Norbrook Laboratories Limited

Notes kconrinued)

2

Accounting policies (continued)
Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets
and liabilities are stated at fair valuc through profit and loss: derivative financial instruments.

Going concern

The company's business activities, together with the factors likely to affect its future development,

" performance and position are set out in the directors’ report. The overall position of the group of .

which the company is a member is that it has considerable financial resources together with
investments and established relatlonshnps W|th customers and suppliers across different geographic
areas.

The directors recognise that the company's future performance will be influenced by the macro-
economic, financial, and credit conditions, which are outside of the company’s control. Based on all

‘of the information available, including forecasts and projections, the directors believe that the current

economic conditions will not significantly impact on the company's ability to continue in operational
existence for the foreseeable future.

The directors consider that the company has sufficient financing and debt facilities available to meet
its tuture requirements. Accordingly, they continue to adopt the going concern basis in preparing the
annual report and accounts.

Foreign currencies

Transactions in foreign currencies are translated to the company's functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies al the balance sheet date are retranslated lo the functionat currency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the

transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at . .

fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the
profit and loss account except for differences arising on the retransiation of qualifying cash flow
hedges and items which are fair valued with changes taken to olher comprehensive income, which
are recognised in other comprehensive income.

Classification of financial instruments issued by the company

' In accordance with FRS 102.22, financial instruments issued by the company are lreated as equuy

only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions
that are poteniially unfavourable to the company; and

{b) where the instrument will or may be settied in the company's own equily instruments, it is either
a non-derivative that includes no obligation to deliver a variable number of the company's own
equily instruments or is a derivative that will be settled by the company's exchanging a fixed
amount of cash or other financial assets for a fixed number of its’own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financia! liability.
Where the instrument so classified takes the legal form of the company's own shares, the amounts
presented in these financial statements for called up share capital and share premium account.
exclude amounts in relation to those shares. .
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Norbrook Laboratories Limitéd

Notes (continued)

2

Accounting policies (continued)
Basic financial instruments
Trade and other debtors/creditors

Trade and other debtors are recognised initially at iransaction price less attributable transaction
costs. Trade and other credilors are recognised inilially at transaction price plus attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses in the case of trade debtors. if the
arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing borrowings
are stated at amortised cost using the effective interest method, less any impairment losses.

Investments in preference and ordinary shares

Investments in equity instruments are measured initially at fair value, which is normally the
transaclion price. Transaction cosls are excluded il the investiments are subsequenlly measured al
fair value through profit and loss. Subsequent to-initial recognition investments that can be
measured reliably are measured at fair value with changes recognition in profit or loss. Other
investments are measured at cost less impairment in profit or loss. ’

Cash and cash equivalents’
Cash and cash equivalents comprise cash balances and call deposits.

Financial instruments not considered to be basic financial instruments (other financial
instruments):

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised
initially at fair value. Subsequent to initial recognition other financial instruments are measured al fair
value with changes recognised in profit or loss except as follows:

- hedging instruments in a designated hedging relationship shall be recognised as set out below. .
Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to
fair value is recognised immediately in profit or loss. However, where derivatives qualify for hedge
accounting, recognition of any resultant gain or loss depends on the nature of the item being hedged
(see below).

Cash flow hedges

Where a derivalive financial instrument is designated as a hedge of the variability in cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or
loss on the derivative financial instrument is recognised directly in Other Comprehensive Income
(OCl). Any ineffective portion of the hedge is recognised immediately in profit or loss.

For cash flow hedges, where the forecast transactions resulted in the recognition of a non-financial
asset or non-financial liability, the hedging gain or loss recognised in OCl is included in the initial cost
or other carrying amount of the asset or liability. Alternatively, when the hedged item is recognised in
profit or loss the hedging gain or ioss is reclassified to profit or loss.
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Norbrook Laboratories Limited -

Notes (continued)

2

Accounting policies (continued)
Cash flow hedges (continued)

When a hedging instrument expires or is sold, terminated or exercised, or the entity discontinues
designation of the hedge relationship but the hedged forecast transaction is still expecied to occur,
the cumulative gain or loss at that point remains in equity and is recognised in accordance with the
above policy when the transaction occurs. If the hedged transaction is no longer expecled to take
place, the cumulative unrealised gain or loss recogmsed in equity is recognised in the income
statement immediately. .

Taxation

Tax on the profit or loss for the year comprises current and deferred 1ax. Tax is recognised in the
profit and loss account except o the extent that it relates to items recognised directly in equity or
other comprehensive income, in which case it is recogmsed directly in equity or other comprehensive
income. .

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years..

"Deferred tax is provided on liming ditterences which arise trom lhe inclusion ot income and

expenses in tax assessments in periods different from those in which they are recognized in the
financial statements. The following timing differences are not provided for: differences between
accumulated depreciation and tax allowances for the cost of a fixed asset if and when all conditions
for retaining the tax allowances have been met; and differences relating to investments in
subsidiaries to the extent that it is not probable that they will reverse in the foreseeable future and
the reporting entity is able to control the reversal of the timing difference. Deferred tax is not
recoygnised on pennanent differences arising because certain types of income or expense are non-
taxable or are disallowable for tax or because certain tax charges or allowances are greater or
smaller than the corresponding income or expense.

Deferred tax is measured at the lax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacled at the balance sheet date. For non-
depreciable assets that are measured Using the revaluation model, or investment property that is

- measured at fair value, deferred tax is provided at the rates and allowances applicable to the sale

of the asseVUproperty, except when the investment property has a limited useful life and the
objective of the entity's business model is to consume substantially all of the value through use. In
the latter case the tax rate that is expected to apply o the reversal of the related difference is used.
Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is

probable thal they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.
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Norbrook Laboratories Limited

Notes (continued)

2

Accounting policies (continued).
Intangible fixed assets

internally generated intangible fixed assets including research and development expenditure are
written oft to the profil and loss account in the year in which the expenditure is incurred. Itangible
fixed assets representing purchased intellectual property is carried at amortised cost. Amortisation is
reflected in the profit and foss account aver the useful economic life of the assets, when they come
into use. Amortisation is applied for each asset on a straight line basis over the following useful
lives:

Intellectual property 10 years

Tangible fixed assets and depreciation

. LN
Tangible fixed assets are stated at historical cost less accumulated depreciation and accumulated’
impairment losses. The company assess al each reporting date whether tangible fixed assets are
impaired..

No depreciation is charged on freehold land. The charge for depreciation is calculated to write down
the cost or revalued amount of tangible fixed assets over their, expccted useful lives to their
estimated residual values, at the following annual rates:

industrial buildings - 2% straight line

Short leasehold - Remaining life of lease

Other buildings and property - Uselul life in excess of 100 years (which makes
. depreciation nominal)

Plant and machinery - 7% - 50% straight line

Transport - 20% - 33% straight line

Original cost includes labour and overheads incurred by the company in bringing the assets to a
location and condition ready for use. .

Investment property .
Related to third parties

Investment properties are properties which are held either lo earn rental income or for capital
appreciation or for both. Investment properties are recognised initially at cost.

Subsequent to initial recogﬁition. investment properties are remeasured at fair value at the reporting

_ date. Any gains or losses arising from the change in fair value are recognised in the profit and loss

account in the period that they arise.
Research and development expenditure

Expenduure on research and development is writlen off to the profn and loss account in the year in
which it is incurred.
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Norbrook Laboratories Limited

Notes (continued)

2

Accounting policies {continued)
Government grants

Capitat based government grants are included within accruals and deferred income in the balance
sheet and credited to the profit and loss account over the estimated useful economic lives of the
assets to which they relale. Grants relating to revenue expenditure are credited to the profit and
loss account on an earned and due for payment basis.

Impairment excluding stocks, investment properties and deferred tax assets

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objeclive evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had-a negative effect on the estimated future cash flows of that asset that can
be estimaled reliably, '

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. For financial instruments measured at cost
less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the company would receive for the asset if it were to he sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of
the discount. Impairment losses are recognised In profit or loss. When a subsequent event causes
the amount of impairment loss o decrease, the decrease in impairment loss is reversed through
profit or loss. c

Non-financial assets

The carrying amounts of the company’s non-financial assets, other than investment property, stocks
and deferred tax assels, are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverabie amount is
estimated. The recoverable amount of an asset or cash-generating unil is the greater of its value in
use and its fair value less cosls to sell. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from conlinuing use Lhat are largety independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit). An impairment loss is
recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs
are allocated first to reduce the carrying amount of any goodwill allocated to the units, and'then to
reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.
Impairment losses recognised.in prior periods are assessed at each reporting.date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed only lo

the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.
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Norbrook Laboratories Limited

Notes (continued)

2

Accounting policiés (continued)
Provisions .

A provision is recognised in the balance sheet when the company has a present lega! or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow
of economic benefits will be required to settie ihe abligation. Provisions are recognised at the best
estimate of the amount required to settle the obligation at the reporting date.

Where the company enters into financial guarantee contracts to guarantee the indebtedness of other
companies within its group, the company treats the guarantee contract as a contingent hiability until
such time as it becomes probable that the company will be required to make a payment under the
guarantee. .

Stocks

Stocks are valued at the lower of cost and net realisable value. The cost of raw materials and

packing is represented by weighled average cosl. The cost of work-in-progress and finished goods
includes direct materials, labour, overheads and an element of indirect factory overheads based on
normal operating. capacity.

Net realisable value is based on estimated normal selling price {ess further costs expected to be
incurred to completion and disposal. Provision is made for obsolete, slow moving or defective items
where appropriate. :

Expenses
Operating lease

Payments {excluding costs for services and insurance) made under operating leases are recognised
in the profit and loss account on a slraight-line basis over the term of the lease uniess the payments
to the lessor are structdred to increase in line with expected general inflation; in which.case the
payments related to the structured increases are recognised as incurred. Lease incentives received
are recognised in profit and loss over the term of the lease as an integral part of the total lease
expense.

Interest receivable and Interest payable
Interest payable and similar charges include interest payable, finance leases recognised in profit or
loss using the effective interest method, unwinding of discount on provisions, net foreign exchange

losses that are recognised in the profit and loss account (see foreign currency accounting policy),
and ineffeclive portion of losses on derivatives treated as cashflow hedges.. .
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Norbrook Laboratories Limited

Notes (continued)

2

Accounting policies {continued}
Hire purchase contracts

Assets held under hire purchase coniracts are capitalised in the balance sheet and are depreciated
over their useful lives. The capital elements of future obligations under hire purchase contracts are
included as liabilities in the balance sheet. The interest elements of the hire purchase obligations are
charged to the profit and loss account at a constant rate of return on the carrying amount of the
liability.

Employee benefits
Defined contribution plans and other long-term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entily and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account in the periods during which services are rendered by
employees. : : -

Long term incentive plans

The company operates a cash based long term incentive plan in respect of certain employees. The
fair value of the amount payable to employees is recognised as an expense, with a corresponding
increase in liahilities, over the period in which the employees become uncanditionally entitfed to
payment. The liability is remeasured al each balance sheet date and at settlement date. Any
changes in the fair value of the liability are recognised as personnel expense in profit or loss.

The company operates another long term benefit plan in respect of certain employees. The cost of
the plan is determined at inception and is expensed to the profit and loss account on a straight line
basis over the vesting period. The estimated final cost of the plan is revised at each reporting period
and any change in the liability is recognised in the profit and loss account in the period in which the
reassessment occurs.

Revenue recognition

Turnover in respect of the sale of goods is recognised on the date of despatch of the goods from
the company's premises. Turnover excludes value added tax, trade discounts and rebates.

Turnover in respect of other services provided by the company is recognised on the date of delivery
of the service or the date the obligation to perform the service expires.

Revenue in respect of rental of the company’s premises is recognised in other income on a straight
line basis over the period during which the premises are provided.

Turnover and profit analyses

The turnover ang profit before taxation are attributable to the principal activities of the company.

Analyses of turndver and profit by geographical area are not included as the directors consider that
this would be seriously prejudicial to the interests of the company.
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Norbrook Laboratories Limited

Notes (continued)
4  Other operating income
Other operating income includes rental i income, government grant, RDEC tax credit and other sundry
“income and is included within nel operating expenses (note 7).
5 Expenses and auditors’ remuneration note ’ 2022 2021
£'000 £000

Included in profit/loss are the following:
Depreciation of tangible fixed assels

- owned 5,667 _ 5,544
impairment of tangible fixed assets : 441 A -
Amortisation of intangible fixed assets S
Research and development expenditure . 9,857 9,672
Operating lease rentals
- non-property 201 83
- property , 113 13
Labour and overhead capitalised {560) ' (585)
Loss/(gain) on disposal of fixed assets . ‘ - 105 5156
Auditars’ remuneration ) 2022 ’ 2021
) £°000 _£'000
- audit . . o 81 62
- tax services 111 21
- other services ) . 80 18

. 6 Staff numBers and costs

The average number of persons employed by the company (including directors) during the year,
analysed by category, was as follows:

2022 2021

No. No.

Management ' 16 13
Administration ) ‘ 192 188
Production and sales staff : - 1,280 1,258
1,488 1.459



No_rbrook Laboratories Limited

Notes (continued):

6

8a

8b

Staff numbers and costs (continued)

The aggregate payroll costs of these persons were as
follows:

Wages and salaries

Social security costs

Pension costs

The tolal amount of labour and overheads capllallsed in the year was £0.6m (2021: £0.6m). Further

details on directors’ remuneration is set out in note 10.

Other income representing 0. 0% of the total staff cost was received in FY22 (FY21 0.2%), through

government assistance.
Net operating expenses .

Selling and distribution expenses
Administrative expenses
Other income

Income from shares in group undertakings

Dividend income

Interest {receivable)/payable and similar (gains)/charges

Interest 'payable on bank loans and overdrafts
Interest on tax payable

Net interest charged by related partles

Net exchange loss/(gain)

Other interest

28

2022 2021
£'000 £000
56,107 52,392
5,201 4,932
2,167 1,936
63,474 59,260

2022 2021
£000 £'000
11,542 10,331
39,743 38,583
(3,060) (3.214)
48,225 45,700
2022 2021
- £000 £000
10,515 ]
10,515 )
2022 2021
£000 £000
40 40
{8) (32)
885 868
(1,923) 205
(84) 6
 (1.090) 1177




~_ Norbrook Laboratories Limited

Notes (continued)

9 Tax on profit on ordinary activities 2022 " 2022 2021 2021
’ . £'000 "~ £'000 £'000 £'000

UK corporation tax

Current tax on income for the period - 424
Adjustments in respect of prior periods (424) (1,038)
(424) (615)
Total current tax credit ] {424) - (615)
Deferred tax .
Origination/reversai of timing differences . (1,085) : 1,941
Adjustment in respect of previous periods 388 - 397
Impacl of change in tax rates _ 166 i 1,161
Total deferred tax (credit)/charge ) (531) . 3,499
Total tax (crédit)lcharge  (955) - 2,884
2022 2022 2022 . 2021 2021 2021
Current  Deferred Total .  Current Deferred - Total
tax tax tax tax tax tax
£000 £000 £000 £000 £000 £000
Recognised in profit and loss
account {424) 2,417 1,993 {615) 3,246 2,631
- Recognised in other
comprehensive income - - {2,948) {2,948) - 253 253
Total tax . (424) (531) {955) (615) 3,499 . 2,884

Further details in respect of the deferred tax asset and liability are set out in note 23.
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9

"Notes (continued)

Tax on profit on ordinary activities (f:ontinued) ,

The tax charge for the year is lower {2021: Iower) than the slandard rate of corporallon tax in the UK.
The differences are explained below:

2022 2021

: £'000 £000

Tax reconciliation : :

Profit on ordinary activities before tax : 26,930 16,639

Current tax at 19% (2021: 19%) - 5,117 3,162

Effects of:

Expenses not deductible for tax purposes ) 89 270

Impact of changes in tax rates 165 1,161

Adjuslments to tax charge in respect of previous periods (36) (642) -

Timing difference in respect of fair value of cash flow . '

hedges (2,619) 253

Rcscarch and development tax relicfs ’ (1.139) {1.320)

Non-iaxable income . (2,532) . -
* lotal tax charge (955) 2,884

No provision has been made for deferred tax where potentially taxable gains have been rolled over
into replacement assets or held over into depreciating replacement assets but with the expectation of
ralling over the gain into future expenditure on qualifying assets. Such tax would only become '
payable if the replacement property were sold without it being possible to claim further rollover relief.
The total amount unprovided for is £4.0m (2021: £4.0m). At present, it is not envisaged thal any of
this amount will become payable in the foreseeable fulure

- Anincreasein the corporation tax rate to 25% (effective 1 Apri! 2023) was substantially enacted on

24 May 2021.0n 23 September 2022 the Chancellor of the Exchequer announced that the
corporation tax rate will remain at 19% from 1 April 2023, reversing a previously enacted measure to
increase the rate to 25%. This reversal in the tax rate from 1 April 2023 has not been enacted or
substantively enacted and accordingly has no impact on the tax balances at 31 July 2022. The
potential impact of this change on the deferred tax balances as at 31 July 2022 would be to reduce
the deferred tax liability from £4.2m to £2.7m.

.
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Notes (continued)

10 Remuneration of directors ' ' 2022 2021

' £'000 £000

Fees ' \ 100 100

Directors’ emoluments ’ 3,205 2,977

Amounts receivable under long term mcentuve schemes 1,618 672

Bencfits in kind 2 12

, 4,925 ' 3,761
Company contributions to money purchase/ self

administered pension schemes 38 37

4,963 3,798

1

The aggregate of remuneration including amounts receivable: under long term incentive schemes of
the highest paid director was £2,334k (2021: £1,848k). -

Related party disclosures and key management personnel

The Lord Ballyedmond Family Trust is the ultimate controlling party of Norbrook Laboratories
Limited. Lady Ballyedmond has an interest in 21% ot the ordinary share capital ot Norbrook
Holdings Limited by virtue of her holding of 156,547 A ordinary shares of £1 each and 62,359 B
ordinary shares of £1 each. Lady Ballyedmond also holds 10,000,000 C redeemable.preference
shares of £1 each. The ultimate parent undertaking is Norbrook Holdings lelted a company
|ncorporated in the United Kingdom.

Under FRS 102, transactions between group undertakings are not disclosed as the company is a
100% subsidiary.

Transactions with key management personnel
Key management in the current and’ pnor years are considered to be the board of directors. Details
of directors’ remuneration (which is also the remuneration of key management personnel) is set out

in note 10.

Amounts receivable from Lady Ballyedmond to the company at 29 July 2022 were £30k (2021
£29k).

At 29 July 2022 Mourneden LLP, an entity in which Lady Ballyedmond is a member, owed the
company £nil (2021: £1k).
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Notes (continued)

12

13

Intangible fixed assets

Cost
Al 31 July 2021
Additions

At 29 July 2022

Amortisation
At 31 July 2021
Charge for the year

At 29 July 2022

Net book value
At 29 July 2022

At 31 July 2021

Tangible fixed assets

Cost
At 31 July 2021

. Additions

Disposals

At 29 July 2022

Depreciation

At 31 July 2021
Charged during year
On disposals
tmpairment

At 29 July 2022

Net book value
At 29 July 2022

At 31 July 2021

Intellectual

property

£'000

931

186

1,117

751

751

366

180

Land and Plant and

Buildings machinery Transport Total
£'000 £000 £000 £000
47,978 115,446 951 ° 164,375
2,622 11,750 - 14,372
~(12) {2,106) {441) (2,559)
50,588 125,090 510 176,188
12,193 72,508 949 85,650
732 4,933 2 5,667
&) (1,990) (441) (2,433)
- - 440 - 440
12,924 75,891 510 89,325
37,664 49,199 - 86,863
35,786 42,938 2 78,726
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Norbrook Laboratories Limited

Notes (continued)

13 Tangible fixed assets (continued) 2022 2021
£'000 . £'000

The net book value of land and buildings comprises: . .
Freehold . ' 37,665 35,786
Short leasehold ) . - -

37,665 35,786

14 Investment property

.~

The investment property was disposed of during the year to 30 July 2021, the gain on disposal of the

property was £41k.

15 .Investments g Sf:ares in
: ‘ subsidiary
undertakings
£000

Cost and net book value
Al beginning of year - : Coe . 3.675
Disposals ‘ o . (10)
At end of year ' 3,665

In the opinion of the directors the shares in subsidiary undertakings are worth at least the amounts at
which they are stated in the balance sheet. ’



Norbrook Laboratories Limited

Notes (continued)

15

16

Investments (confinued)

The company’s investments comprise shares in subsidiary undertakings and other investments. -

‘ Country of
Name and registration or Principal
registered office incorporation Activities
Norbrook Laboratories England Marketing and distribution
(GB) Limited of veterinary pharmaceutical
1 Saxon Way East products
Corby ' '
Northamptonshire
NN18 9EX
Norbrook Laboratories . Republic of Marketing and distribution
(Ireland) Limited freland of veterinary pharmaceutical
Rossmore Industrial Estate ‘products
Monaghan :

Co. Monaghan

All shareholdings are held directly by Norbrook Laborator]’es Limited.

Class and
percentage
of shares held

100% ordinary
Shares

100% ordinary
Shares -

Stocks : 2022 2021
. ’ £'000 £'000

Raw materials and consumables - .. 29,174 27,618
Work in progress ' 6,295 4,464
Finished goods ' 5,706 4,183
36,265

41,175

cost of sales in the year amounted to £63,251k (2021: £73,758k).

" Raw materials, consumables and changes in finished goods and work in progress recogmsed as

The write down of stocks to net realisable value is included in cost of sales and amounted to

£11,131k (2021: £12,695k).

34



“ Norbrook Laboratories Limited

Notes (continued)

17 Debtors 2022 2021
. £'000 £'000

Amounts falfing due within one year . ’
Trade debtors 11,076 16,159
Amounts nwed hy subsidiary undertakings . . 3,168 ' 5,408
Amounts owed by relaled undertakings 16,912 15,309
Amounts owed by related parties . . 30 30
Prepayments and accrued mcome . 3,883 2,898
Other debtors 840 197
VAT recoverable . - 1,101 1,476
Corporation tax 3,089 3,678
Other financial assets (note 22) o - 4,720

40,099 ) 49,873

Amounts owed by subsidiary and related undertaklngs are interest bearing, unsecured and
repayable on demand.

18 Creditors o 2022 2021

£°000- £'000

Amounts faﬂmg due within one year )
Trade creditors : S 10,203 10,017
Other creditors 4 . 3,809 4,723
Taxation and social security .- . 1,619 1,425
Amounts owed to related undertakings 3,897 " 18,623
Amounts owed to parent undertaking . 21,138 ' -
Accruals . ‘ - 12,815 11,499
Other financial liabilities (note 22) 5,501 - 543
59,072 46,830

Amounts owed to related undertakings are interest bearing, unsecured and are not subject to any
specific repayment terms. The amounls included above are the directors' best estimate of the
amounts expected o fall due within one year.

Amounts owed to parent undertaklngs are mterest bearing, unsecured and repayable in November
2022 (see note 20). °
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Notes (continued}

19 Creditors: amounts falling due after more than one year

20

Loans and other borrowings
Amounts owed to parent undertaking
Other financial liabilities (note 22)

2022 2021
£'000 £'000
- 10,000
4,105 -
4,105 10,000

Amounts owed to parent undertakings (due after more than one year) are interest bearing,

unsecured and repayable in November 2022 (see note 20).

Interest bearing loans and borrowings

This note provides information about the contractual terms of the company’s inlerest bearing

borrowings, which are measured at amortised cost.

Creditors: amounts falling duc within Icgs than onc year
Amounts owed to related undertakings
Amounts owed to parent undertaking

Creditors: amounts falling due after more than one year
Amounts owed to parent undertaking
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2022 2021
£000 £'000
15,035 18,623
10,000 -
25,035 18,623
2022 2021
£2000 £'000
. 10,000

. 10,000




Norbrook Laboratories Limited

Notes (continued)

20

21

22

Interest bearing loans and borrowings (continued)
Terms and debt repayment schedule

Nominal Maturity Repayment -
interest rate Date schedule

‘Amounts owed to

related LIBOR / 8Bank of N/A Repayable on demand
) : England + 3.0% .

undertakings

Amounts owed to

Parent

undertaking LIBOR / Bank of November On maturity
' . England + 3.0% 2022

2022 2021
£000 £000

15,035 18,623

10,000 10,000

25,035 28,623

All of the abave halances are denominated in £EGBP.

Due to LIBOR lending rales being phased out during the tinancial year, the Bank of England base
rate has been used as the benchmark for all intercompany interest rates since January 2022.
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Other interest-bearing loans and borrowings Minimum Minimum
‘ Lease lease
. payments payments
2022 2021
£000 £000
. Less than one year . -
Between two and five years - -
Other financial assetslliabilifies
Financial assets/(liabilities) held for trading — forward currency contracts
2022 2021
£000 £000
Amount falling due within one year - (liability)/asset (5,501) 4,720
Amount falling due after one year — (liability)/asset {4,105) (543)
(9,606) 4,177



Notes (continued)

23

24

25

Norbrook Laboratories Limited

Provisions for liabilities and charges

Deferred tax liability (note 23a)

Deferred tax assets and liabilities

Accelerated capital allowances
RDEC - Set off balance

Other timing differences

Fair value derivatives

Tax value of losses carried

forward

Net tax {assets)/liabilities

Accruals and deferred income

Government grants
At beginning of year
Released to profit and loss account

. At end of year

Capital and reserves

2022’ 2021

£'000 £'000

4,155 5,406

4,155 5,406
Assets Liabilities* Net
2022 2021 2022 2021 2022 2021
£000 £000 £000 £000 £000 £000
- - 8,070 5,038 8,070 5,038
(896) (266) - - (896) . (266)
(596) (159) - - (596) (159)
(2,155) - - 793" (2,155) 793

{268) - . - (268) -

(3,915) (425)  BUTO 5831 4,155 5406

Share capital allotted, called up and fully paid

Ordinary shares of £1 each
At beginning of year

At end of year

Revaluation reserve

2022 2021
£'000 £000
672 838
(167) (166)
505 672
2022 2021
£000 £000
1,294 1,294
1,294

1,294

The Iransfer between the revaluation reserve and the profit and loss reserve represents the excess
depreciation charged in the period on revalued fixed assets. During the current year, the property to
which the revaluation reserve relates was disposed of and the balance on the revaluation reserve

was transferred to the profit and loss reserve.
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Norbrook Laboratories Limited

Notes (continued)

Capital reserve
The capital reserve is a capital redemption reserve that arose on the repurchase and cancellation
by the company of 47,334 ordinary shares of £1 each in 1998 and the purchase and cancellation of
258,894 own shares by the company on 23 November 2015.
Capital contribution reserve
The capilal contribution reserve arose as a result of the purchase of an intercompany receivable by
a subsidiary undertaking from a fellow group company on the instruction of its ultimate parent
undertaking. ‘
Cash flow hedging reserve
The hedging reserve comprises the effeclive portion of the cumulative charge in the fair value of
cash flow hedging investments related to hedged transaction that have not yet accrued.
26 Commitments
' Capital commitments
I he company had a contracted capilal commitment at year end of £3.9m (2021 £11.0m).
Financial commitments
There were no contracted financial commilments at either year end.

. Operating lease commitments

Annual commitments in respect of non-cancellable operating leases (non-property) are as follows:

2022 2021

. : . £000 £000
Expiring within: N .

One year ) : 159 56

Two to five years B 502 81

661 137
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Notes (continued) *

27 Contingent liabilities

28

29

30

0] The group, of which the company is a member, had given guarantees to Danske Bank in
respect of borrowings of related parties for amounts up to £nil (30 July 2021: Enil).

(i) The company is involved in a number ot minor employment and trade related cases which
arise in the normal course of business. It is not anticipated that any material liabilities will
crystallise in this regard.

(iii) There is a contingent liability to repay certain revenue and capital government grants, if the
conditions altaching {o the grants do not continue to be met. These grants amount to £0.5m
(2021: £0.7m). .

(iv) From time to time Revenue Authorities dealing with various Norbrook group companies’ tax
affairs may raise enquiries in respect of compliance with various aspects of the tax code
including such matters as transfer pricing and the application of social security rules. The
directors do not believe such enquiries will give rise to additional material liabilities and will
defend its treatment of such matters.

Pensions

Money purchase and se!f administered schemes

‘ The company operates a rnone'y purchase scheme for certain employees of the company. The

assets of this scheme are held separately from those of the company in independently administered
funds. - The pension cost charge represents contributions payable by the company to the funds and
amounted to £2,167k (2021: £1,936k). There are no further liabilities accruing to the company in

respect of pensions other than any payments ‘agreed under the contribution plan.

Ultimate controlling party :
The uitimate controlling party is the Lord Ballyedmond Family Trust.

The results of the company are consolidated in those of Norbrook Haldings Limited, incorporated in
the United Kingdom. The consolidated financial statements of this company are available to the
public and-are attached at Appendix A or, alternatively, may be obtained from Companies House,
Crown Way, Cardiff, CF14 3UZ. No other group financial stalements include the results of the
company. :

Significant judgements and estimation uncertainty

In the process of applying the company's accounting policies management are required to make
estimates, assumptions and judgements that could materially affect the company’s results or net
asset position. The areas where key estimates, assumptions and judgements were made by
management and are material to the company’s reported resulls and net asset position are
provisions against inventories, provisions in respect of employee benefit plans

and rebates.
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Notes (continued)
‘31 Post balance sheet events

There have been no events subsequent to balance sheet date which would have a material effect on
these financial statements. . .
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