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A. & F.A. Dundee Limited

Strategic report

Principal activities

The principal activities of the business are the operation of a chain of retail pharmacy outlets.
Review of business

The business operates twenty one pharmacies.

The business had a successful year with an increase in turnover and profit from the prior year. The
directors expect the general level of activity to continue into the foreseeable future.

There were no significant events subsequent to the year end.
Key performance indicators

The company has budgetary and financial reporting procedures, supported by appropriate key
performance indicators.

Key performance indicators used by management include sales and expenses.
Principal risks and uncertainties
The principal risks and uncertainties faced by the company are the competition for customers, economic,

market and financial risks.

On behalf of the board

N N .
Michael Guerin L N‘Q‘ 2018

Director



A. & F.A. Dundee Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31
August 2017.

Profit and dividends

Details of the profit for the year are set out in the profit and loss account on page 9 and the related notes.
No dividend was paid in the year (2016: £Nil).

Principal activity and business review

The principal activity of the company continued to be that of retail and pharmaceutical chemists.
The directors are satisfied with the performance of the company during the year.

Charitable donations

No charitable donations were made during the year (2016: £Nii).

Directors and secretary and their interests

The directors and secretary who served during the year and subsequent to the year end are listed on
page 1.

The directors and secretary had no interest in the share capital of the company at 31 August 2017 and 31
August 2016. The interests of the directors and secretary, who held office at 31 August 2017 in the share
capital of Magir Limited (the ultimate parent company) were as follows:

2017 2016
No. No.

Ordinary shares of £0.01 each
Michael Guerin (including the interests of his spouse) 11,274,292 11,274,292
Michael Geddis 75,029 75,029

Post balance sheet events

There have been no significant events since 31 August 2017 which affect the company.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the company's auditor is unaware; and
each director has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditor is aware of that
information.

Political donations

The company made no political donations during the year (2016: £Ni).



A. & F.A. Dundee Limited

Directors’ report (continued)
Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed and
KPMG, Chartered Accountants, will therefore continue in office.

On behalf of the board

Michael Guerin M\\ 2018
Director .



A. & F.A. Dundee Limited

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with applicable law and FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the assets, liabilities and financial position of the company and its profit or
loss for that year. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any time the assets, liabilities, financial position and profit or loss of the company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other irregularities. The directors are also responsible for
preparing a Directors’ Report that complies with the requirements of the Companies Act 2006.

On behalf of the board
Michael Guerin
Director
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Independent auditor’s report to the members of A. & F.A. Dundee Limited
1 Report on the audit of the financial statements
Opinion

We have audited the financial statements of A. & F.A. Dundee Limited (‘the company') for the year ended
31 August 2017 set out on pages 9 to 26, which comprise the profit and loss account and other
comprehensive income, the balance sheet, the statement of changes in equity and the related notes,
including the summary of significant accounting policies set out in note 1. The financial reporting
framework that has been applied in their preparation is UK Law and FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

In our opinion, the accompanying financial statements:

s give a true and fair view of the assets, liabilities and financial position of the company as at 31
August 2017 and of its profit for the year then ended;

¢ have been properly prepared in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of ireland; and

¢ have been properly prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC) Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We have nothing to report on going concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt
over the use of that basis for a period of at least twelve months from the date of approval of the financial
statements. We have nothing to report in these respects.

KPMG, an lrish parinership and a member firm of the KPMG neiwatk
<l independent member firens afthated wath KPMG Internationss
Cooperative {"KPVIG | ional”), @ Swiss eniny
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Independent auditor’s report to the members of A. & F.A. Dundee Limited
{continued) :

1 Report on the audit of the financial statements (continued)

Other information

The directors are responsible for preparation of other information accompanying the financial statements.
The other information comprises the information included in the strategic report and the directors' report,

other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our knowledge. Based solely on that work, we have not identified material
misstatements in the other information.

Opinions on other matters prescribed by the Companies Act 2006

Based solely on the work undertaken in the course of the audit, we report that

« we have not identified material misstatements in the directors’ report or strategic report;

= inour opinion, the information given in the directors' report and the strategic report is consistent
with the financial statements;

¢ inour opinion, the directors’ report and the strategic report have been prepared in accordance
with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e  adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report on these matters/in regard to these matters.
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Independent auditor’s report to the members of A. & F.A. Dundee Limited
{continued)

2 Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs UK will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org. uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our respohsibilities

Our report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

2/ 29 May 2018
tutory Auditor)

Tom McEvoy (Senio

for and on behalf of KPMG, Statutory Auditor
Chartered Accountants

1 Stokes Place

St. Stephen’s Green

Dublin 2

Ireland



A. & F.A. Dundee Limited

Profit and loss account and other comprehensive income

for the year ended 31 August 2017

Note
Turnover 2
Cost of sales
Gross profit
Distribution costs
Administration expenses
Other operating income
Operating profit 3
interest payable and similar charges 5
Profit on ordinary activities before taxation
Taxation 7

Profit for the financial year

2017
£

27,743,549

(19,221,969)
8,521,580

(5,684,994)

(57,934)
83,000

2,861,652

2,861,652

(592,931)

2,268,721

2016
£

27,500,192
(19,056,333)
8,443,859
(5,476,342)
(56,885)
13,000
2,923,632

(16,386)

2,907,246

(650,220)

2,257,026

All of the turnover and results arise from continuing operations. The company had no other
comprehensive income in the current or preceding financial year. Accordingly, no statement of other

comprehensive income has been provided.

The accompanying notes form an integral part of these financial statements.



A. & F.A. Dundee Limited

Balance sheet
as at 31 August 2017
Company registered number: NI003932

Fixed assets
Tangible assets
Intangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provision for liabilities and charges

Net assets
Capital and reserves
Called up share capital

Capital redemption reserve
Profit and loss account

Shareholder’s funds
On behalf of the board
Michael Guerin
Director

10

Note

O © @

11
12

13

16

17

2017

698,555
8,071,676
3,553,404

12,323,635

1,979,842
13,301,489
1,151,273

16,432,604

(8,755,082)

7,677,522

20,001,157
(97,449)

(91,371)

19,812,337

445
55
19,811,837

19,812,337

2016

260,851
9,083,057
3,653,404

12,897,312

1,865,874
10,508,243
867,648

13,241,765

(8,5619,778)

4,721,987

17,619,299

(75,683)

17,543,616

445
55
17,643,116

17,643,616



A. & F.A. Dundee Limited

Statement of changes in equity
for the year ended 31 August 2017

Balance at 1 September 2015

Total comprehensive income for the year
Profit for the year

Balance at 31 August 2016
Total comprehensive income for the year

Profit for the year

Balance at 31 August 2017

Called up Share Profit
share premium and loss

capital account account Total equity

£ £ £ £

445 55 15,286,090 15,286,590

- - 2,257,026 2,257,026

445 55 17,543,116 17,543,616

- - 2,268,721 2,268,721

445 55 19,811,837 - 19,812,337

11



A. & F.A. Dundee Limited

Notes ‘
forming part of the financial statements

1

Accounting policies

A. & F. A. Dundee Limited (the “company”) is a company limited by shares and incorporated and
domiciled in the UK.

The company is exempt by virtue of $400/S401/S402 subject to the small companies regime of the
Companies Act 2006 from the requirement to prepare group financial statements. These financial
statements present information about the company as an individual undertaking and not about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102") as issued in
September 2015. The presentation currency of these financial statements is Sterling.

The company’s ultimate parent undertaking, Magir Limited, includes the company in its consolidated
financial statements. The consolidated financial statements of Magir Limited are prepared in accordance
with FRS 102 and are available to the public and may be obtained from the company’s registered office.

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this
FRS) and has applied the exemptions available under FRS 102 in respect of the following disclosures:

¢ Cash Flow Statement and related notes; and
e Key Management Personnel compensation.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the next
year are discussed in note 22.

Measurement convention

The financial statements are prepared on the historical cost basis.

Going concern

As detailed in the directors’ report on page 3, the directors expect the general level of activity to continue

for the foreseeabie future and as a result the financial statements have been prepared on a going
concern basis.

12



A. & F.A. Dundee Limited

Notes (continued)

1

Accounting policies (continued)
Basic financial instruments

Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price plus attributable transaction costs.
Trade and other creditors are recognised initially at transaction price less attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses in the case of trade debtors. If the arrangement constitutes a financing
transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of interest for a similar debt instrument.

Investments in subsidiaries
These are separate financial statements of the company. Investments in subsidiaries are carried at cost

less impairment.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at
a market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method, less any impairment losses.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. The company assesses at each reporting date whether tangible fixed assets are impaired.

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased
asset are classified as finance leases. All other leases are classified as operating leases. Leased
assets acquired by way of finance lease are stated on initial recognition at an amount equal to the lower
of their fair value and the present value of the minimum lease payments at inception of the lease,
including any incremental costs directly attributable to negotiating and arranging the lease. At initial
recognition a finance lease liability is recognised equal to the fair value of the leased asset or, if lower,
the present value of the minimum lease payments. The present value of the minimum lease payments is
calculated using the interest rate implicit in the lease. Lease payments are accounted for as described at
expenses note on page 16.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful
lives of each part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of
the lease term and their useful lives. Land is not depreciated. Depreciation rates are as follows:

e additions to premises 10% straight line
o freehold property 2% straight line
o fixtures, fittings and equipment 15% - 20% straight line

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a
significant change since last annual reporting date in the pattern by which the company expects to
consume an asset’s future economic benefits.

13



A. & F.A. Dundee Limited

Notes (continued)

1

Accounting policies (continued)
Business combinations

Business combinations are accounted for using the purchase method as at the acquisition date, which is
the date on which control is transferred to the company.

At the acquisition date, the company recognises goodwill at the acquisition date as:

the fair value of the consideration (excluding contingent consideration) transferred; plus
o estimated amount of contingent consideration (see below); plus

e the fair value of the equity instruments issued; plus

. directly attributable transaction costs; less

e the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities and
contingent liabilities assumed.

Consideration which is contingent on future events is recognised based on the estimated amount if the
contingent consideration is probable and can be measured reliably. Any subsequent changes to the
amount are treated as an adjustment to the cost of the acquisition.

Intangible assets and goodwill

Goodwill

Goodwill is stated at cost less any accumulated amortisation and accumuiated impairment losses.
Goodwill is allocated to cash-generating units or group of cash-generating units that are expected to
benefit from the synergies of the business combination from which it arose.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of
intangible assets. Intangible assets are amortised from the date they are available for use. The
estimated useful lives are as follows:

e goodwill 20 years

Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual value. The
finite useful life of goodwill is estimated to be 20 years.

The company reviews the amortisation period and method when events and circumstances indicate that
the useful life may have changed since the last reporting date.

Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impairment
of Assets when there is an indication that goodwill or an intangible asset may be impaired.

14



A. & F.A. Dundee Limited

Notes (continued)

1

Accounting policies (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises actual cost less trade
discounts. Net realisable value comprises estimated selling price less appropriate selling costs.

Impairment excluding stocks

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the
loss event had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at cost less
impairment an impairment is calculated as the difference between its carrying amount and the best
estimate of the amount that the company would receive for the asset if it were to be sold at the reporting
date. Interest on the impaired asset continues to be recognised through the unwinding of the discount.
Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the company’s non-financial assets, other than stocks are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset's recoverable amount is estimated. The recoverable amount of an asset or cash-
generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”’). The
goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-
generating units, or (“CGU") that are expected to benefit from the synergies of the combination. For the
purpose of goodwill impairment testing, if goodwill cannot be allocated to individual CGUs or groups of
CGUs on a non-arbitrary basis, the impairment of goodwill is determined using the recoverable amount
of the acquired entity in its entirety, or if it has been integrated then the entire entity into which it has
been integrated.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised
in respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the
units, and then to reduce the carrying amounts of the other assets in the unit (group of units) on a pro
rata basis.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

15



A. & F.A. Dundee Limited

Notes (continued)

1

Accounting policies (continued)
Impairment excluding stocks (continued)

Impairment losses recognised in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed only to the extent that
the asset's carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefits

Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account in the periods during which services are rendered by employees.

Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate
of the amount required to settle the obligation at the reporting date.

Where the company enters into financial guarantee contracts to guarantee the indebtedness of other
companies within its group, the company treats the guarantee contract as a contingent liability until such
time as it becomes probable that the company will be required to make a payment under the guarantee.

Turnover

Turnover excludes Value Added Tax and is recognised in the profit and loss account in the period
services are provided to the customer.

Expenses

Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in
the profit and loss account on a straight-line basis over the term of the lease unless the payments to the
lessor are structured to increase in line with expected general inflation; in which case the payments
related to the structured increases are recognised as incurred.

Interest payable
Interest payable and similar charges include interest payable on loans. Interest payable is recognised in
profit or loss as it accrues using the effective interest method.

16



A. & F.A. Duncjee Limited

Notes (continued)

1

Accounting policies (continued)
Taxation

Tax on the profit for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in
tax assessments in periods different from those in which they are recognised in the financial statements.
The following timing differences are not provided for: differences between accumulated depreciation and
tax allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances
have been met; and differences relating to investments in subsidiaries to the extent that it is not probable
that they will reverse in the foreseeable future and the reporting entity is able to control the reversal of
the timing difference. Deferred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences
between the amount at which an asset (other than goodwill) or liability is recognised in a business
combination and the corresponding amount that can be deducted or assessed for tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are
not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Turnover

Turnover represents sales at invoice value excluding value added tax. All of the company’s trading is
conducted within the United Kingdom.

Statutory information 2017 2016
£ £

Operating profit is stated after charging:

Auditor's remuneration 10,000 10,000

Amortisation of goodwill 1,011,381 1,011,381

Depreciation 155,723 114,765

Operating leases rentals — land and buildings 404,717 418,925

17



A. & F.A. Dundee Limited

Notes (continued)
" 4  Staff numbers and costs

The average numbers of persons employed by the company (including the directors) during the year was

as follows:

2017 2016
No. No.
Management and sales 181 172

The aggregate payroli costs of these persons were as follows:
2017 2016
£ £
Wages and salaries 3,151,843 2,977,513
Social security costs 210,659 205,773
Other pension costs 32,544 32,156
3,395,046 3,215,442
5 Interest payable and similar charges 2017 2016
£ £
Other interest - 16,386

6 Pensions
The company operated a defined contribution scheme in respect of certain employees. The scheme and

its assets are held by independent managers. The pension charge represents contributions due from the
company and amounted to £32,544 (2016: £32,156).

18



A. & F.A. Dundee Limited

Notes (continued)

7

Tax on profit on ordinary activities
(a) Analysis of charge in year
Current tax charge:

UK corporation tax on profit for the year
Adjustment relating to an earlier period

Deferred tax:
Timing differences, origination and reversal
Effect of changes in tax rate

Total tax on profit on ordinary activities

(b) Factors affecting tax charge for year

2017 2016

£ £
610,156 695,380
(32,913) (30,152)
577,243 665,228
27,246 (11,025)
(11,558) (3,983)
592,931 650,220

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The

differences are explained below:

Profit for the year
Tax charge

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by the standard rate

of corporation tax in the UK of 19.58% (20716: 20%)

Effects of:

Expenses not deductible for tax purposes
Adjustment in respect of previous periods
Effect of changes in tax rate

Group relief received not paid for

Total tax charge for the year

19

2017 2016
£ £
2,268,721 2,257,026
592,931 650,220
2,861,652 2,907,246
560,335 581,448
100,646 102,907
(32,913) (30,152)
(11,558) (3,983)
(23,579) -
592,931 650,220




A. & F.A. Dundee Limited

Notes (continued)

8 Tangible fixed assets Fixtures,
Additions to Freehold fittings and
premises property equipment Total
£ £ £ £
Cost
At 31 August 2016 657,401 74,406 1,950,007 2,681,814
Additions 139,918 - 453,509 593,427
At 31 August 2017 797,319 74,406 2,403,516 3,275,241
Depreciation
At 31 August 2016 510,819 60,000 1,850,144 2,420,963
Charge for year 59,651 - 96,072 155,723

At 31 August 2017 570,470 60,000 1,946,216 2,576,686

Net book value :
At 31 August 2017 226,849 14,406 457,300 698,555

At 31 August 2016 146,582 14,406 99,863 260,851

The net book value of fixtures, fittings and equipment includes £156,333 (20716: £Nil) in respect of assets
held under finance leases.

9 Intangible assets Goodwill
£

Cost
At 31 August 2016 and 31 August 2017 23,958,849
Amortisation
At 31 August 2016 14,875,792
Amortisation for year 1,011,381
At 31 August 2017 ‘ 15,887,173
Net book value
At 31 August 2017 8,071,676

At 31 August 2016 9,083,057
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A. & F.A. Dundee Limited

Notes (continued)
10 Investments £
Shares in subsidiary undertakings at cost

At 31 August 2016 and 31 August 2017 3,553,404

The company holds shares in the following subsidiary undertakings:

Shares held Undertaking

2,000 ordinary shares of £1 M.H. Matthews (Northcott) Limited
3,000 ordinary shares of £1 Skegoneill Pharmacy Limited
10,000 ordinary shares of £1 JV Primrose (Greenisland) Limited
138,482 ordinary shares of £1 Primrose Chemists

874,924 redeemable preference shares of £1 Primrose Chemists

100 ordinary shares of £1 John McConnell (Crumlin) Limited
50,000 preference shares of £1 John McConnell (Crumlin) Limited
£400 Health store shares

All the above companies are registered in Northern ireland and are dormant.

11 Stocks 2017 2016
£ £
Finished goods and goods for re-sale 1,979,842 1,865,874

The replacement cost of stocks did not differ significantly from the amounts shown above. Stocks are
stated net of a provision for obsolescence of £Nif (2076: £Nil). Raw materials, consumables and
changes in finished goods and work in progress recognised as cost of sales in the year amounted to
£19,335,937 (2016: £19,049,422).

12 Debtors: amounts falling due within one year 2017 2016
£ £

Trade debtors 2,029,471 2,033,680
Prepayments and accrued income 3,573,421 3,172,610
Amounts owed by group undertakings 7,698,597 5,301,953
13,301,489 10,508,243

Trade debtors are stated net of a provision for impairment of £Nil (2016: £Nil).

Amounts owed by group undertakings are interest free and repayable on demand.
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A. & F.A. Dundee Limited

Notes (continued)

13 Creditors: amounts falling due within one year 2017 2016
£ . £

Trade creditors 3,850,326 3,499,007
Taxation and social security 54,640 50,755
Accruals 117,813 178,069
Amount owed to group undertakings 3,920,354 3,920,354
Corporation tax 783,773 871,593
Amounts owed under finance lease agreements 28,176 -
8,755,082 8,519,778

Amounts owed to group undertakings are interest free and repayable on demand.
Security

The bank loans and overdrafts of fellow group undertakings are secured by debentures incorporating
fixed and floating charges over the assets of the company and cross guarantees from the company.

14 Creditors: amounts falling due after one year 2017 2016
£ £
Amounts owed under finance lease agreements 97,449 -
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A. & F.A. Dundee Limited

Notes (continued)

15 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the company’s interest-bearing loans and
borrowings, which are measured at amortised cost.

2017 2016
£ £
Creditors: amounts failing due after more than one year
Amounts owed under finance lease agreements 97,449 -
97,449 -
Creditors: amounts falling due within less than one year
Amounts owed under finance lease agreements 28,176 -
28,176 -
Terms and debt repayment schedule
Nominal
interest Year of Repayment
Currency rate maturity schedule 2017 2016
£ £
Finance lease GBP 4.00% 2021 Monthly 125,625 -
125,625 -

Net obligations under finance leases are secured on the assets acquired.
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A. & F.A. Dundee Limited

Notes (continued)

16 Provision for liabilities and charges 2017 2016
£ £
Deferred taxation 91,371 75,683

Deferred taxation

At beginning of year (75,683) (90,691)
(Charge)/Credit to profit and loss account (15,668) 15,008
At end of year - liability (91,371) (75,683)

Deferred taxation has been fully provided in respect of:
Difference between accumulative depreciation and

amortisation and capital allowances (91,771) (76,534)
Other timing differences 400 851
Deferred tax liability (91,371) (75,683)

17 Capital and reserves

Share capital

Ordinary
shares
2017
On issue at beginning and end of year — fully paid 445
2017 2016
£ £
Authorised

1,000 ordinary shares of £1 each 1,000 1,000

Allotted, called up and fully paid
445 ordinary shares of £1 each 445 445
Shares classified in shareholder’s equity 445 445

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company.
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A. & F.A. Dundee Limited

Notes (continued)
18 Control of the company and related party transactions

The immediate parent company is Magir Limited and the ultimate controlling party is Mr M. Guerin.
Sangers (Northern Ireland) Limited (including Sangers Distribution), Pemberton Marketing international
Limited (including, Pemberton Health & Beauty and Prima Brands), and Masta Limited were wholly
owned subsidiaries of UDG Healthcare plc (formerly United Drug plc), which has an interest in Magir
Limited. UDG Healthcare plc disposed of its shareholding in Sangers (Northern Ireland) Limited,
Pemberton Marketing International Limited and Masta Limited on 1 April 2016.

The company entered into transactions with these related parties which resulted in the following amounts
being charged to the profit and loss account, during the period that the entities were deemed to be
related parties:

2017 2016
£ £
Sangers (Northern Ireland) Limited Purchases - 3,687,014
Sangers Distribution Purchases - 28,598
Pemberton Health & Beauty Purchases - 956
Masta Limited Purchases - 150
19 Operating leases

Non-cancellable operating lease rentals are payable as follows:
Land and buildings 2017 2016
£ £

Expiring:

Within one year 398,342 404,717
Between one and two years 392,785 388,342
Between two and five years ' 1,120,036 1,136,897
More than five years 1,850,310 - 2,155,401
3,761,473 4,085,357

During the year £404,717 was recognised as an expense in the profit and loss account in respect of
operating leases (2016: £418,925).

20 Commitments and guarantees 2017 2016
£ £

Capital commitments
Capital expenditure contracted for but 147,556 -

not provided in the financial statements
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Notes (continued)
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Post balance sheet events

There have been no significant events since 31 August 2017 which affect the group or company.

Accounting estimates and judgements

In the application of the company’s accounting policies, which are described in note 1, the directors are

- required to make judgements, estimates and assumptions about the carrying amounts of assets and

liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Key source of estimation uncertainty

Recoverability of trade debtors

Trade debtors are reviewed for their recoverability on a periodic basis by the directors. If any specific
debtors are identified as having some doubt as to their recoverability they are fully provided for and in
addition to this the risk of bad debts is stratified across the types of debtors to calculate the total bad debt

~ provision. The directors are of the opinion that no bad debt provision is appropriate at year end.

Recoverability of stocks

The carrying value of stock is reviewed for impairment on a periodic basis by the Management. [f any
specific stock is identified as having some doubt as to its recoverability it is provided for to ensure it is

carried at the lower of cost and net realisable value. Management of the entities consider no provision
against stock to be appropriate at year end.

Intangible assets

Goodwill is assessed annually in order to assess if a goodwill impairment is required. Based on the
financial performances for 31 August 2017 and 2016, the directors are satisfied that the current carrying
value of the goodwill is appropriate.
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