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Report of the Statutory Auditor

to the General Meeting of
Ansaldo Energia Switzerland AG
Haselstrasse 18"

5400 Baden

Aarau, May 20, 2020

Report of the Statutory Auditor on the Financial Statements

As stétutory auditors, we have audited the accompanylng financial ~ statements of
Ansaldo Energna Switzerland AG, which comprise the balance sheet as at December 31, 2019, the
income statement and notes for the year then ended. '

" Board of Directors’ Résponsibility

The Board of Directors is responsible for the preparation of these financial statements in accordance with
the requirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or €rror. The Board ‘
of Directors is further responsible for selecting and applying appropriate accounting policies and making’
accounting estimates that are reasonable in the circumstances. ‘

Auditor’s kesponsibility k
Our responsibility is to express an opinion on these financial statements based on our audit. -We
conducted our audit in accordance with Swiss law and Swiss Aud|t|ng Standards. Those standards require
that we plan -and perform the audit to obtain reasonable assurance whether the fmanaal statements are
free from material misstatement.

An audit involves performing. procedures to obtain audit evidence ébout the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
- assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In miaking those risk assessments, the auditor considers the internal control system relevant to the .
entity’s preparation of the financial statements in order to design audit. procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control system. An audit also includes evaluating the appropriateness of accounting pohcnes used '
and the reasonableness of accounting estimates made, as well as evaluating the overall present/ation of
the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion. '

’ EXPERT
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Opinion
In our opinion, the financial statements for the year ended December 31,2019 comply wnth Swiss law and
the company s artlcles of incorporation. « o

Report on Other Legal Requirements

We confirm that we meet the legal requirements on Iicensing‘ according to the Auditor Oversight Act
(AOA) and .independence (article 728 Code of Obllgatlons (CO)) and that there are no c1rcumstances
|ncompat|ble w1th our independence.

. In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an
internal control system exists, ‘which has been designed for the preparation of financial statements
according to the instructions of the Board of Directors.

- We further confirm that the proposed appropriation of available earnings complies with. Swiss law and
the company'’s articles of incorporation. :

. Werecommend that the financial statements submitted to you be approved.

AWB Audit Ltd

! . N ‘ 1 0 ' . . ' c
Martin Andenmatten ‘ Claudia Wettstein

Licensed audit expert . Licensed audit expert
Auditor in Charge : '

Enclosure:
- financial statements
- proposed appropriation of available earnings
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ANSALDd Energia Switzerland AG, Baden : _' ) o o

|BALANCE ‘SHEET, AT December?s‘ ] 3’2019 " ;
Please note that rounding differences can occur in the annual statement

vt i ’ - Notes 'Dec31,2019 Dec 31,2019 _Dec 31,2019 Dec 31,2018 06531,2018 Dec 31, 2018

14-

TEUR / TCHF CHF/EUR ~ TEUR © TCHFE . CHF/EUR.
ASSETS ’ C '
CURRENT ASSETS
Cash and cash equivalents . : 2.4 4853 - 5'319 110 - . 7237 . 8230 — 1.14
‘Trade accounts receivable ) 253 . 77'443 84'874 . 1.10 . 31'524 © 35851 - - 1.14
Short-term loans ) 3 3'607 - - \3'953 1.10 3'524 - 4008 : 1.14
Other short-term receivables C © 25,3 5'973 6'546 1.10 28'628 32'557 1.
Advances to suppliers - o . 3 - ) - ] 1.10 - T 1.14
- Inventory. L 26" 29'234 .32039 - 1.10 38'932 - 44'276 1.14
Amount due from customers " B 23,3 - 8165 8'948 1.10 8'979 1021 1.14
Prepaid expenses and accrued income ~ 4210 4'614 - 2'315 ©2'633
TOTAL CURRENT ASSETS B 133'485 ©146'294 L 121139 - - 137766
" NON-CURRENT ASSETS R o N ’
Other long-term receivables ' B 3 157 172 ' 1.10 © 2132 2'425 N 1.14
" Investments ] 27,4 - 6069 6'651 110 . - - 6'069 ©6'902 " 1.14
Tangible fixed assets' . . - :
Buildings ) : ) 55 61 - 1.10. 62 : 70 1.14°
_ Machinery, tools and modules : ] : 1'065 - " 1'168 1.10 : 6'817 7753 1.14
Automobiles ) = - . 580 636 1.10 103 117 1.14
Intangible fixed assets ) i 2.8 208'687 228'712 1.10 .245'844 279'589 1.14
Long-term | d tangible fixed assets . 2 . 30'689 - 33634 1.10 - B - . 1.14
TOTAL NON-CURRENT ASSETS ) 247'303 271'034 261027 296856
" TOTAL ASSETS - ] : . ) ~I . 380'788 417'328 . . 382'166 434'622 ]

2
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ANSALDO Eriergia Switzerland AG, Baden

BALANCE SHEET AT:December 31,2019 AND.December:31,/20187 2

Notes -Dec 31,2019 Dec 31,2019 -Dec'31,2019 Dec 31, 2018 Dec31,.2018 Dec 31, 2018

: ‘TEUR TCHF CHF/EUR . TEUR . TCHF - CHF/EUR

LIABILITIES ’ ’ S .
SHORT-TERM LIABILITIES
Trade accounts payable 3 26'054 28'554 - 110 - 43'734 49'737 . 1.14.
Other short-term loans 3 30'823 33'780 110 - - - 1.14
Other short-term liabilities 3 18'305 20062 ) 1.10 22'025 25'048 1.14
Advances from customers 3 ) - - ) 1.10 15'809 - 17'979 1.14
Amount due to customers : ) 23,3 190'242 208'498 *- - 110 150'816 171'617 ) 1.14
Provisions = . 795 - 871 1.10 1238 . 1'408 . 1.14
Deferred income and accrued expehses . S ) 22'394 24'543 1.10 4'116 | 4'681 1.14
Unrealized currency translation provision ° : 2.1 - o - -
1'OTAL SHORT-TERM LIABILITIES S 288614 316'309 - 237'737 270'369

. LONG-TERM LIABILI_TIES L
Other long-term liabilities . : 2,3 ) 31'024 34'001 110 6455 7'341
Provisions . ) o ) 4'706 - 5158 1.10 5'219 5'935

* TOTAL LONG-TERM LIABILITIES . 35730 39'158 . 11'674 | 13276

TOTAL LIABILITIES : _ ] . 324'343 - 355'467 - ‘ 249'411 283'645 -
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~ANSALDO Energia Switzerland AG, Badgn

BALANGE SHEET'AT December 31,2019 AND-December 3%, 2018,53 4 1 4i i1 117

Notes Dec31,2019 Dec 31,2019 Dec 31,2019 Dec 31,2018 Dec 31,2018 Dec 31, 2018

o . TEUR TCHF- - CHF/EUR TEUR . TCHF . CHF/EUR
SHAREHOLDERS' EQUITY - ) : . : e
Share capital : ) S ©93'354 111'007 nfa . 93354 . 111007 n/a
Statutory retained earnings . 1'871 2'169 ’ 945 1116 - )
Voluntary retained earnings - . ) L ) o )
Other voluntary reserves : ~ - 10'860 : - ., ~nla 10'860 ) - n/a
Retained earnings . ) ) . . 26670 '37'801 ] n/a . 8737 17'801 . nla
Profit/ (Loss) of the period - ) . (76'310) . . (89'116) v n/a 18'859 .21'053 __N/a
TOTAL SHAREHOLDERS' EQUITY ) 56'444 61'861 T - 132755 150'977
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY : 380788 - 417'328 - ... 382166 434'622

I o Page 3 of 14



AN§ALDO Energ_ia Switzerland AG; Batjen

R

INCOME STATEMENT FOR THE PERIOD ENDED!December 31;2019AND Decemberat; 20181 1. &1z 0.

Notes -

2019

2019 2019 2018 - 2018 ' 20“18
-TEUR TCHF CHF/EUR TEUR TCHF CHF/EUR
'vNetv proceeds from sale of goods and services 158'357 178'560 1.13 142'183 166'477 1.17
Other operating income . 9'373 10'568 1.13 2'491 2'916 1.17
TOTAL OPERATING INCOME 167730 189128 144'673 169'393
Material expénses (124'776)™ (140'695) 1.13 (98'762) (115'637) 117
Personnel expenses (43'794) (49'381) 1.13 (48'626) (56'935) 1.17
GROSS PROFIT./ (LOSS) (841) (949) (2'714) (3179)
Other operating expenses N ] - )
Capitalisation of development costs 25'453 28'701 30'431 35'631 1.1
Rent and lease expenses (1'206) (1'360) - (2'872) (3'363) 1.1
Insurance expenses (5086) (570) (1'537) (1'800)
Taxes, fees and allowances (239) . (270) . (197) (231) -
_.Other expenses 532 600° 1.13 2'853 3'341 1.17
EBITDA 23'194 . 26'153 25'964 30'400
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. ANSALDO Energia Switzerland AG, Baden

9.AND.Decémber. 31,2018

[INCOMESTATEMENT FOR: THE: PERIOD ENDED December: 3

2018

Notes 2019 2019 2019 2018 ,2018
TEUR - TCHF CHF/EUR "~ - TEUR TCHF. . CHF/EUR

EBITDA -23'194 26'153 25'964 30'400°
Depreciation and valuation adjustments on non-current assets ) . : ~
- Tangible fixed assets - ; : . (6'633) - (7'479) (236) (277).

Intangible fixed assets A‘ . 28 (91'599) (103'286) (1'621) . - (1'781)
EBIT - ' (75'038) (84'612) 24'207 . 28'343
Financial expenses and financial i_ncbme : .

Interest income 48 54 63 74

Interest expenses (332) (374) (107) (125)

Currency transaction differences (1'224) (1/380) (3'662) - (4171

Other financial expenses (41) (46) (87) (102) .
OPERATING PROFIT / (LOSS) (76'586) (86'357) ,20'514

Page 5 of 14
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ANSALDO Energia Switzerland AG, Baden -

[INGOME STATEMENT FOR THE PERIOD ENDED.Décember.31

Notes 2018 2019 . 2019 2018,
' . TEUR TCHF CHF/EUR TCHFE
- OPERATING PROFIT/(LOSS) . - . (76'586) (86'357) 24'018
- Non-operating expenses and non-operating income e -
Currency translation differences | 21 0 - ~(3'070) - nla (1'029)
- Other non-operating income K i T N ] -
Other non-operating expenses - - -(1'266)
Extraordinary, noh-recur-l'ing or prior period income 10 Co- - -
Extraordinary, non-recurring or prior period expenses 10 - - -
EBT (76'586) (89'427) 21'724
Direct income taxes . 276 311 1.13 (671)
~ PROFIT / (LOSS) OF THE PERIOD (76'310) (89'116) - 21'053
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ANSALDO Energia Switzerland AG, Baden : - _ : ' . =

Fﬁﬁfé’s‘"f‘ciémsfr:lmucmt‘ s‘TA"TEMENT's'%F‘C‘)R“fTF{E*-nEnlc;m%E‘NﬁEb‘%bé*cérﬁbe’r 3172019 AND December 3

NOTE 1 - BASIS OF PREPARATION OF THE STATUTORY FINANCIAL STATEMENTS

© The company is controlled by Ansaldo Energia S.p.A. whose consolidated fmancrat statements for the period ended December 31, 2019 have been prepared in
accordance with the International Financial Reporting Standards (IFRS) published by the International Accounting Standards Board (IASB) and endorsed by the
European Union (EU), applicable as of December 31, 2019. As the differences between IFRS by the IASB and the'IFRS endorsed by the EU are seen as not ‘essential-
the management decided to apply Art. 961d, SWISS code of obllgatlons (CO). The most recent group annual report is “available on the group’s websrte

. www.ansaldoenergia.com.

The company's statutory financial statements for the period ended December 31, 2019 are prepared on a going concern basis and are in accordance with the revised *
"CO. The balance sheet and the income statement are prepared in both, EUR and CHF (refer to note 2. 1). Currency translation is performed in a way as if books were
kept in CHF.-CHF figures represent the entity's statutory accounts according to the revised CO, whereas EUR figures determine the entity's tax base.

NOTE 2 —~ACCOUNTING POLICIES

With the tmplementatlon of IFRS 16 as of January 1st, 2019 the company is required to recognlzed all leases (non-cancelable within 12 months) on the batance sheet
for it's group IFRS financial statement. This has led the company to evaluated those leases as well for it's statutory accounts under Swiss CO.

From an economic point of view the leases which are non-cancelable within 12 months are recognized in the balance sheet.The right of use is capitalized based on the
contract value at inception and depreciated over the fixed contract period length and an eventual extension option. The lease liability is the net present value of future
lease payments discounted at an |mper|t rate of avaragely 3. 7% and reduced by future payments to the lessor. . )

The Company has opted to apply the new standard usmg the modlﬁed retrospectlve method as of January 1st 2019. Therefore no restatement of comparative
information is required. Note 6 with the dlsclosure of non-cancelable lease commitments is therefore no Ionger reqwred At January 1st, 2019 the Company has
recogmzed long term leased tangible assets and-non-cuirent lease liabilities of 33.5m EUR.

There were no other changes in accounting policies in the current financial year.
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. ANSALDO Energia Switzerland AG, Baden

[NOTES 7O THE ElNANjclAl". ‘STATEMENTSFOR THE PERIOD’ENDED December 31220187AND:December-31; 2018 &

- 241 Currency translatron

Accounts are kept in EUR. The entity translates the balance sheet and income statement items from EUR to CHF according to the closing rate method (STKM)
- Balance sheet items (excludmg equity) are translated using the closing rate
- Equity is translated using historical rates
- The income statement is translated using an average rate for the fiscal year

'The resulting currency translation difference is recorded based on the imparity prlnmple and as. reqwred by the Swiss CO as follows
- Unrealized gain is deferred and shown as an unrealized currency translation provision in the Balance Sheet
- Unrealized loss is immediately recognized in the Income Statement as currency translation differences

2. 2 Revenue and margin recogmtlon on construction and Iong-term service contracts’ resp related provisions -,

The entity recognises revenue and gross margin on construction and long-term service contracts using the percentage of completlon method based on actual cost
incurred. In addition, when a project review indicates a negative gross margin, the estimated loss at completion is immediately recognised.

" Recognised revenue and margin are based on estimates of total expected contract revenue and cost, which are subject to revisions as the contract progresses. Total
expected revenue-and cost on a contract reflect management's current best estimate of the probable future benefits and obllgatlons associated with the contract..
Assumptions used to calculate present and future obligations take into account current technology as well as the commercial and contractual positions, assessed on a
contract-by-contract basis. The introduction of technologically advanced products exposes the entity to risks of product failure significantly beyond the terms of standard
contractual warranties applicablé to suppliers of equipment only.

Obligations on contracts may result in penalties due to late completion of contractual mllestones or unanhcrpated costs dué to project modifications, suppliers or
subcontractors’ failure to perform or delays caused by unexpected condmons or eventS/Warranty obligations are affected by product failure rates, matenal usage and
service delivery costs incurred in correcting failures.

" Although the entity makes individual assessments on contracts on a regular basis; there is a risk that actual costs related to those obligations may exceed initial
estimates. Estimates of contract costs and.revenues at completion in case of contracts in progress and estimates of provisions in case of completed contracts may then
have to be reassessed. . . . >

Page 8 of 14



ANSALDO Energia Switzerland AG, Baden

N TES T f’THE FINANCIAL STATEMENTS FOR THE PERIOB«ENDEB Decem! -ridh,ééAN,Da‘;b’eqemb‘ér

23 Presentatlon of construction and long-term service contracts

The balances arising from constructlon and Iong-term service contracts are shown as «amount due from/to customers» m the balance sheet, on a contract-by-contract
basis. The gross amount due from customers (assets) for contract work is the net amount of:
- costs incurred plus recognised proflts less :
- the sum of recognised losses and progress billings
for all contracts in progress for which costs incurred plus recognised profits (or less recognlsed losses, if applicable) exceed progress billings.
"The gross amount due to customers (liability) is calculated similarly for all contracts in progress for which progress bllllngs exceed costs incurred- plus recognlsed profits
(or less recogmsed Iosses if appllcable) ..

2.4 Cash and cash equlvalents

Cash and cash equwalents consist of cash and short term highly I|qU|d mvestments that are readily convertlble to -known amounts of cash which are subject to an
. insignificant risk of change in value. o . ) : e

2. 5 Trade accounts recelvables and other short-term receivables

Trade accounts receivables and other short-term receivables are initially recogmsed at nominal value If there is a subsequent |nd|cat|on ofan lmpalrment tngger
observed, they are rewewed for impairment and a valuatlon adjustment is. recorded

Page 9 of 14



ANSALDO Energia Switzerland AG, Baden

[NOTES TO. THE FINANCIAL STATEMENTS FOR THE gemenéEuDlEB;Qege‘rﬁb;er 1; 2019 ANI

2, 6 Inventory

Raw materials and supplies, work in progress and finished products are stated at the-lower of cost (using the werghted average cost method) or net realisable value.
" Inventory costs includes direct materlal and, where applicable, direct labour costs and-those overheads.that have been incurred in bringing the inventory to their existing
. location and condition. Net realisable value is the estimated selllng pnce in the ordinary course of business, less the estimated costs of completion and selling
expenses.. . . .

2.7 Investments

Investments are measured and carried at acquisition cost less provisions for impairment.

2.8 Intangible Fixed Assets. . I s ' .

~ Development cost that meet the recognition criteria accordind to IAS 36 are capitalized as intangible assets. The main intangible asset on the company’s balance sheet
relates to the development of a large frame gas turbine (GT36). The company has performed an impairment test, taking into'account future market outlooks and time to
harvest the proceeds of the intangible asset, as well as the weighed average cost of capital for the |nvestment The |mpa|rment test resulted in.an impairment of 90m"
"EUR as of December 31, 2019. .

2.9 Cash Flow, Hedges (Denvatlves)

The Company has entered into Cash Flow Hedges to cover currency exposure for Iong-term service contracts (see note 2.2) concluded ina currency other then Euro
Any fair valuation of these Cash Flow Hedges is directly correlated with a guaranteed future cash transaction agreed in the long-term service contracts. At December
31st 2019 the portfollo of derivatives showed a negative replacement value of EUR 11.1m (compared to EUR 6.6m at December 31st, 2018) ‘

o
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: #
NOTE 3= RELATED PARTIES

IR

- . . . ~

31'024 -

Dec 31 2019 7'; Direct and indirect * Other affiliates Governing bodies _ Third parties” ¢
' participants o L
,‘! . - N E R . . B
RN j o TEUR' _TCHF  .TEUR _ -TCHF = TEUR. . TCHF TEUR ) TCHF
i . v e . . . . 4 .

- “Trade accounts rédeivable 23'687 25'959 © ' 10'951 12'002 42'805 46 913 -
_Short-term loans .! - 1'642 1799 + 1'966 -~ 2'154 . . )
~_Other short-term receivables ’ - - - - 5'973 6' 546
Advances to suppliers - - - - - - L - .

Amount due from customers -+ 757 830 - - 1'089. . -1'193 | 6'319 6'925
Other long-term receivables ) .- L ) - 157 - 172
ek i . = . : . v . -
'Trade accounts payable 2 .—2'616 - 2'867 11270 " 12'351 - V12168~ 13'336 -
Other short-term loans -1 - - 30823 33'780 o -

" Other short-term liabilities ‘. - 9681~ 10'610 8'624 9'452
‘Advances from customers'- S e ) - ] - . : -
Amount due to customers _ 2201 - 2'412 - 593 650 187'448.. 205'436 - &2
Otherlong-term Ilabllmes 5 . : - s '34'001 ' §

1) Other shun term Ioans to Olher affiliates also include payables from a cash pool agreement with Ansaldo Energia S p.A.

2) Trade accounts payable tn Other affiliates also include payables to Ansaldo Energla S.p.A.
l[

<,

"De'c 3'1,’2018 I - Direct and indirect . OthéraYﬁIiates . Goveming bodies' Third parties. -
. : i. L pamenpants co b . ) C . . T
S ; ’ TEUR | TCHF ’ TEUR (TCHF - TEUR - TCHF TEUR TCHF
Trade accounts receivable °7'940 9'030 8'360 ¢ . 9'507 * 15'224 17'314
" Short-termloans | : 1'558 SA772 1'966 2'235 -
Other short-term recelvables ) L. - 19674 - .22'374 8'954 10'183
Advances to suppliers -V - - - C . - -
~_Amount due from customers. .. 56 64 119 " 136 - 8'803 10'012
Other long-term recelvables - '—-1'966 - 2'235.. 167 - 190 .
] [N - ; ; i s ;
.Trade accounts payable N 707 © 804, 20'895 23'763 . = '22'132. . 25'170
. _Other short-term liabilities - w - 9'681 11'010 - . 12'344 14'038
Advances from customers o 9'632 - . 10'954 . - ~- C Lt 6'177 7025
Amount due to customers 4'136 - T 4704 - 1190 © 1'353 Co 145'490. 165'460
Otherlong-term liabilities .= b T4'840 5505_ . ) - 1'615 1'836

I
1) Other short- term’ recenables from Other affiliates also include receivables from a cash pool agreemeni with Ansaldo Energla S, P- A.

-+ 2) Trade accounls payable to Other affiliates also include payables to Ansaldo Energia S:p.A.

. \

3
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ANSALDO Energia Switzerland AG, Baden

[NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED December 31, 2019 AND December 31, 2018

NOTE 4 — INVESTMENTS

Dec 31,2018

Direct and indirect investments . Dec 31,2019 Dec 31, 2019 Dec 31, 2018
Shares Voting rights Shares ~Voting rights *
Niehlgas GmbH, Germany direct - 100% 100% 100% 100%
Aliveri Power Units Maintenance S.A., Greece direct 100% ~ 100% 100% 100%
SPVTCCC B.V., Netherlands direct 100% 100% - 100% 100%
-Ghannouch Maintenance SARL, Tunesia direct 1% 1% 1% 1% -
Ghannouch Maintenance SARL, Tunesia . indirect 99% 99% 99% 99%
Ansaldo Energia Korea YH, Korea direct 95% . 95% 95% 95%
Ansaldo Energia Messico S.de R.L..de C.V., Mexico direct 95% . . 95% 95% 95%
Ansaldo Servicos De Energia Brasil LTDA, Brasil direct 95% 95% 95% 95%
Ansaldo Energia Spain SL, Spain direct 100% 100% 100% 100%
Ansaldo Energia Muscat LLC, Oman direct 50% 50% 50% 50%

NOTE 5 - FULL TIME EQUIVALENTS _
The full time equivalents did not exceed 500 in 2019 and 2018.

NOTE 6 — NON-CANCELABLE LEASE COMMITMENTS .
see Note 2 change of accounting principle .
NOTE 7 — LIABILITIES TO EMPLOYEE BENEFIT INSTITUTIONS

The company had no liabilities towards employee benefit institutions in 2019.and 2018.
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ANSALDO Energia Switzerland AG, Baden

[NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD, ENDED December 31; 2019 AND December 31,2018,

NOTE 8 — LIENS AND PLEDGES
‘Neither liens nor pledges to secure own liabilities and assets under reservation of ownership exist.
NOTE 9 — CONTINGENT LIABILITIES

The entity has entered into performance guarantee agreements towards customers of related parties.

NOTE 10 — COMMENT ON EXCEPTIONAL, NON-RECURRING OR PRIOR PERIOD ITEMS

The entity has not recorded any exceptional, non-recurring or prior period items in the-current financial period.

NOTE 11 - SIGNIFICANT EVENTS AFTER»THE BALANCE SHEET DATE

Based on the measures ordered by the Swiss Government to contain the Covid-19 pandemic the Board of Directors of the company has put in place procedures to
protect the health and safety of it's employees as well as the continuation of it's business. As of today it is not possible to determine the financial impact of the pandemic
and it's consequences, it will also highly depend on the future development. The company's evaluation is that there will not be a significantly higher risk of negative
economic consequences on it's business. : . ) )
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ANSALDO Energia Switzerland AG, Baden

[PROPOSED APPROPRIATION OF AVAILABLE EARNINGS FOR THE PERIOD ENDED December 31, 2019

The Board of Directors proposes the following appropriation:

CHF
Retained earnings / (losses) brought forward 37'801'068
Result of the year _(891115'921)
Mandatory allocation to the legal reserves - . -
Retained earnings to be carried forward (51'314'853)

Page 14 of 14



