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Regulatons 2005 Statement of details of parent law and other Companies House
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J What this form is for ¥ What this form is NOT
You may use this form to You cannot use this form
accompany your accounts an alteration of manner
disclosed under parent law. with accounting reguire *AGEZWYAQ*
A4 #2

05/10/2020
COMPANIES HOUSE

Part 1 Corporate company name > Filling in this form

Please complete in typescript or in
bold black capitals.

Corporate name of | BANQUE HAVILLAND S.A.
overseas company @ | All fields are mandatory unless

specified or indicated by *

UK establishment ’B_ ,R_’T,T’T ’?’?l‘]— ’— oiTtI;i;;sn:I;itn;et::e of the company in

number

Part 2 Statement of details of parent law and other
information for an overseas company

m Legislation

Please give the legislation under which the accounts have been prepared and, B This means the relevant rules or

if applicable, the legislation under which the accounts have been audited. legislation which regulates the
preparation and, if applicable, the

Legislation @ |LAWS OF LUXEMBOURG audit of accounts.
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted | @ please insert the name of the
accounting principles? appropriate accounting organisation
or body.

Please tick the appropriate box.
No. Go to Section A3,

[ ] Yes. Please enter the name of the organisation or other
body which issued those principles below, and then go to Section A3.

Name of organisation |

or body @
E Accounts
Accounts Have the accounts been audited? Piease tick the appropriate box.

] No. Go to Section A5,
Yes. Go to Section A4,

CHFPOOD
05/12 Version 5.0
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Statement of details of parent law and other information for an overseas company

)

Audited accounts

Audited accounts

Name of organisation

or body @

Have the accounts been audited in accordance with a set of generally accepted
auditing standards?

Please tick the appropriate box.
No. Go to Part 3 “Signature’.

[7] Yes. Please enter the name of the organisation or other bedy which issued
those standards below, and then go to Part 3 ‘Signature”.

@ Please insert the name of the
appropriate accounting
organisation or body.

Unaudited accounts

Unaudited accounts

Is the company required to have its accounts audited?
Please tick the appropriate bax.

[7] No.
[3 Yes.
Part 3 Signature
! | am signing this form on behalf of the overseas company.
W_ Signature

x A ) h - x
o . -
. Ty
A

This form may be signed by:
Director, Secretary, Permanent representative.

CHFPOOO
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Statement of details of parent law and other information for an overseas company

B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

Contact name

TROLENKO IGOR

T BANQUE HAVILLAND S A,
(UK BRANCH)

AT 5 SAVILE ROW

|
|
|

Post town

LONDON

Lounty/Region

e whifsfsle e [ |

“uy UNITED KINGDOM

FDX

Telephone

020 7087 7999

Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and, if appropriate, the
registered number, match the information held on
the public Register.

O You have completed all sections of the form,
if appropriate.

O You have signed the form.

Please note that all this information will appear
on the public record.

@ Where to send

You may return this form to any Companies
House address:

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland:

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF.
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 {Legal Post).

Northern Ireland:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, BT2 8BG.

DX 481 N.R. Belfast 1.

ﬂ Further information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.

CHFPOOO
05/12 Version 5.0
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Bangue Havilland S.A. [the "Bank”] closed
the financial year 2013 with & profit of EUR
0.3m. The difference to last year's profit is
due to a reduced netinterest income of EUR
8.2m (2012: EUR 10.0m) fotlowing a general
downwards shift of the interest rate curves
during 2013 and 2 net profit from financial
operation of EUR 4.7m compared to an
exceptionat result of EUR 11.1min 2012, The
reductionin the net interest result aswell as
in the net profit of the financial operations is
an outcome of the Banks's strategic decision

to reduce its overall band portfolio.

The increase in general administrative
expenses from EUR 12.8m to EUR 13.8m 15
due to the facl that 2013 was the first year
of operation of our branch in the United
Kingdom (UK Branch”]. The cast savings
in Luxembourg were offset by the start-up
costs of the UK-Branch.

The Bank adjusted the value of its subsidiary
KayTwao S.a r.l. ["K2"} downwards by EUR
2.5m following the receipt of offers
regarding a potential sale of the building.
This adjustment has been offset against a
release of the fund for general bank risks
in the same amount.

MANAGEMENT REPORT 2013

During the year, the Bank has incurred
cost to account for anticipated financial
requirements arising from our strategy to
create a unigue private bank for its clients,
which led to an increase in other operating
charges from EUR 1.1m to EUR 2.1m.

The Bank aims 1o offer clients a safe and
Ltanspdienl bdnkiny envituminent, which
has been sought by many high net wealth
individuals since the turmail in 2008/2009.
Clients became increasingly anxious about
Lheir savings due to the potential hidden

risks in some of their bank’s balance sheet.

We continue to be best in class regarding
balance sheel ralics with a solvency ratic
of 51% [which compares to a weighted
average of all Luxembourg banks of 21% as
per end of 2012] and a strong liguidity ratic
of 64% as of December 31, 2013,

The Bank has increased its balance sheet
from EUR 515.6m to EUR é27.Tm, mainly
due to an increase in client deposits from
EUR 2153 mto EUR 330.4 m.

The Bank remains very prudent in its
investment policy and continues to investin
highly liguid investment grade bonds (62 %

ANNUAL REPORT | 2013
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of total assets] and cash held with banks
[23% of total assets]. Loans and advances
to customers have been reduced by 23% to
EUR 49.2m.

In October 2013, Banque Havilland [Monacao)
S.AM., acquiredthe privale banking activities
of Banque Pzasche Monaco S.A M. ["BPM7),
which was supported by a capital increase
of FUR 2m. The acguisition of the business
of BPMis a logical step in the development of
the Banque Havilland group to create aunique
privale bank for aur clients. The integration
of the business was successfully concluded
in December 2013. The Bank impaired the
value of Bangue Havilland (Monaco] S.AM.
by EUR 2,2m, which has been offset against

arelease for general bank risks.

In the United Kingdom, the Bank has also
strengthened its offering fromits UK Branch.
The Bank requested its local regulator, the
Commission de Survegillance du Secleur
Financier ["CS5F"], and what was at that
time the Financial Services Authority ["FSAT]
to enhance the license granted in January
2013 to enable the UK Branch to conduct
any private banking business in the United
Kingdom. The enhancement of the license

was approved in July 2013,

Capital and Risk Management

The Bank's business is exposed to several

risks, such as credit, market, liquidity,

operational and other business risks.

The Bank conlinues to maintain a robust
approach to risk management with an
Independent department reporting directly
the

to the Executive Management and

Board of Directors. The Risk Management
Department ensures that each key risk of the
business is identified and properly managed
by applying a holistic view. Keyrisk areas are
managed through a framework of policies,
procedures and limits with reguiar revisws
of such framewark. During 2013, the Bank
has successfully closed a major project
to comply with the new regulation of the
CSSF circulars 12/552 and 13/563. We have
implemented state-of-the-art procedures to
identify and respaclively quantify polential
exposure across the various risk areas.
The Bank has no direct or indirect exposure
towards sub-prime credit or struclured
[such as CDQs, Slvs

and CLQOs] in its loan or bond portfolios.

credit obligations
Additional information on risk management
Is available on reguest in accordance with
Pillar Il of the CSSF circular 04/273 as
famended]. For further information on the
Bank's exposure to risks, please refer to

notes 6.3 and 4.4 of these annual accounts.

Post Balance Sheet Events

Ouring the year under review, the Bank's
wholly owned subsidiary K2 [defined before],
entered into exclusive negotiations with
a German real eslate fund for sale of the
Ballade building. A conditional purchase
agreement was entered into wilth the buyer
in December 2013 and the building was sold

in January 2014,

Shartly the Bank sold its

participation in KZ. These actions follow the

thereafter,

Bank's strategic decision to eliminate risks
related to direct real estate participations.

The combined transaction did not have a

ANNJA_REPORT 12013
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material impact on the result of the Bank.

In February 2014, the Bank signed a sale
and purchase agreement to acquire a new
client base from a bank mn Luxembourg.
The expected assels under management
to be transferred as part of the transaction
amount to EUR 300m.

SUTLOOGK FOR 2014

For 2014, the Bank will continue to reshape
the organisation for new challenges in the
market enviranment n particular from a
regulatory point of view. The Bank 15 well
prepared to comply with any new regulation
such as EMIR (European Market Infrastructure
Regulation], FATCA (Foreign Accounl Tax
Compliance Act] and Basel Illf CRD IV,

Luxembourg, 18" March 2014

7

Peter Lang
Deputy CEOD

Mareover, the Bank is looking into patential
bolt-on acquisitions to accelerate its
expansion plans, based onthe opportunilies
arising from compelitors reducing their

private banking exposures.

Activities of the Bank inthe field of research

and development: Not applicable.

Acquisition of the Bank's own shares: Not
applicable.

Jean-Francois Willems
CEO

ANNUAL REPORT 12013
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REPORT ON THE ARNUAL ACCOUNTS

We have audited the accompanying annual
accounts of Banque Havilland S.A., which
comprise the bhalance shest as at 31
December 2013, the profit and loss account
for the year then ended and a summary of
significant accounting policies and other

explanatory informaticn.

Board of Directors’ responsibility for
the annual accounts
The Board of

for the preparation and fair presentation

Directors is respansible
of these annual accounts in accordance

with Luxembourg legal and regulatory
requirements relating to the preparabon
af the annual accounts, and for such
internal control as the Beard of Directors
determines is necessary to enable the
preparation of annual accounts that are
free from material misstatement, whether

due to fraud or error,

AUDIT REPORT

TO THE BOARD OF BANQUEF HAVILLAND S.A.

Responsibility of the “"Réviseur
d'entreprises agréé”

Our responsibility 1s o express an
opinion on these annual accounts based
on our audil. We conducted our audit in
accordance with International Standards on
Auditing as adopted for Luxembaurg by the
“Commission de Surveillance du Secteur
Financier”. Those slandards require that we
comply with ethical requirements and plan
and perform the audit to obtain reasonable
assurance whether the annual accounts

are free from material misstatemeant.

An audit involves performing procedures
to obtain audit evidence about the amounts
and disclosures In the annual accounts.
The procedures selected depend on the
judgment of the "Réviseur d'entreprises
agréd”, including the assessment of the
risks of material misstatement of the
annual accounts, whether due to fraud or
error. In making those risk assessments,
the  "Réviseur d'enlreprises  agréé’
considers Internal control relevant to the
entity's preparation and fair presentation

of the annual accountis in order to design

G
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audit procedures thal are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the entity’s internal control. An audit atso
includes evaluating the appropriateness
of accounting policies used and the
reasonableness of accounting estimates
made by the Board of Directors, as well as
evaluating the overall presentation of the

annuzl accounts.

We believe that the audit evidence we have
obtained Is sufficient and appropriate to

provide a basis for our audit apinion.

PricewaterhouseCoopers
Sacieté a responsahilité limitée
Réviseur d’Entreprises

400, Route d'Esch

B.P, 1443

L-1014 Luxemhbourg
Telephone +352 494848-1
Facsimile +352 494848-2900
www.pwe. lu
infofdlu.pwc.com

Cabinet de révision agréé. Expert-comptable
{autcrisation gouvernementale n®00123693]
R.G.5. Luxemhourg B 45 477

Capital social EUR 514 950

TVA LU17564447

Opinion

In our cpinion, Lthe annual accounts give a
true and fair view of the financial pasition
of Banque Havilland S.A. as of 31 December
2013, and of the results of its aperations
for the year then ended in accordance
with Luxembourg legal and regulatory
requirements relating to the preparation of

the annual accounts.

REFORT ON OTHER LEGAL AND
REGULATOGRY REQUIREMENTS

The management report, which is the
responsibility of the Board of Directors, is

caonsistent with the annual accounts.

PricewaterhouseCoopers, Sociélé coopérative
Luxembourg, 18" March 2014

Represented by

e

Paul Neyens
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BANQUE HAVILLAND S.A.

BALANCE SHELT AS AT DECFMBER 31, 2013 (EXPREFSSED IN EURO)

Casr in hand, balances with central banks and post 3.0 £ 3809 205 1060 925

cffice barks

Laoans and advances to cradit InstitLtians 32,67, 4.3
repayable on demand 142 260 052 43 241 362
othzr loans and advances - 4 347 807
142 200 D52 67 D89 149
Lsans and advances lo cusiomers 223,33, 61 63 49 215 875 40 953 343
Bonds anz clher [ixed-incame transfarable securities 2.2, 3.4, 6.1, 63
lssued by public hodies 26 114 523 30 698 744
lssued by olher borrawars 362 589 913 305 384 107
388 704 436 334 084 853
Shares and other variable-yiald transferabia securities 222,35 61,63 11 531103 12 088 874
Shares in atfiliated undertakings 2.1.3, 3.6, 3.7 25 399 020 28 484 080

Inlang ble assels 2.1.1, 3.7 227 511 89 &£78

2.1.2, 3.7 288 284 324 684
3.8 2810735 ?9240;_

Prep—aym;n; and accrued imLome _ 2891 251 4 048 321
TUTAL ASSETS 3.9 27 DTG LT3R B8 647 993

The accompanying notes form an integra. part of these annual azcounts

FORT 2013

ANN_A_ Ri

N
2/

3



Amaunts awed to credit ralitutions a7, 6.1
repayable o~ demand 32 800 833 15321 803
with agreed maturity dales or periods of retice 113 307 746 127 001 503
146 108 599 142 323 306
Anaunts awe 3 ¢ ers
\m\zrm ‘0,\ dto castomer R
s debts
o bits N ) ) 305 813 485 162 540 444
repayabls erma
rifa 2” man ) o IL 606 260 52 749 664
wi sturity dstes or periods atic "
th agread rmsturity cs o periods of notice 330 439 745 215330 110
Other Liabities 4.3 17 832 544 18 126 737
Azcruals and deferred incamea 1315 b08 1509 500
Proviaiars
provisions far laxation 1738 170 1193 721
other provisions _5___447 029 3 482 328
7 180 199 4L 876 049
Fund for ganeral banking risks 2.3 12 £L2% 001 17 000 000
Subscribed caprtal L4 L& 100 CO0 00Q 100 000 000
Share prerniurm aczounl 4.6 1260 709 1240 709
Reservas 4.0, 4.6 1511 079 1200 3746
Brofit nrausght forward 4.6 8 710503 7807138
Profit for the Hnsnoral year 291 585 6214 068
TOTAL LIABILITIES A7 £27 079 472 518 647 993

The accompanying notes form an ntegral part cf these annual accaunts,

ANNLAL REPORT | 2013
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BANQUE HAVILLAND S.A.

OFF BALANCE SITEET AS AT DECFMBER 31, 2013 (EXPRESSEFD IN FURO)

Cantingznt izbilities 9.1, 6.3 4 623 459 5914 BAZ
of whizh
Guaranless aod gssels plonged as collateral secueiy 4 423859 5914 882
Comritmenis 5.2 200 000 000 20 000 000
Fiduciary transastions 130 718 130 118

The accompanying notes form an integra. parl of thasz asnual azcaunts.
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BANQUE HAVILLAND S.A.

PROTFIT AND LOSS ACCOUNT FORTHE YEAR ENDED DECEMBER 31, 2013 {EXPRESSED IN EURO)

iy

irte-est rezeivable and similar income 7 @ £56 674 12 277 320
af who i anising from debdt sechnitios and other
fixod nrame saggniies 6 731 508 8 994 874
trterest payable and simiar chargesy (1289 100] 12313 217]
Net interest income B 167 574 9 944 103
Income fram trans!erabl;rsecurities
I-come from shares and othzr variable-yield sacurities 583 20 844
Commission recevsble 7.1 4191 620 4 98% 904
Corrmission payable (287 049) {1 880 477]
Net cammission incame 3 5464 571 3109 887
Net profit on financial operations 71 4733922 11 088 937
Other aperating income 7.2 964 289 1 733 041
Tetsl cpciotusy inceme 17 4£30 939 25 914 EBZ
General administra_t?\;; expenses
Stafl coste 4.1, 8.2 {7 Zh4 280] [7 888 970]
i which:
- wages and safatiens (6 436 ¢77] {6 607 88%)
s nouial secunty casts 1560 416} 1642 951)
G wine b saerat e uey costs relating ta pensians [164 854]) {148 1%4)
Oth=r administrative expenses 83 {6 287 218)] [4 9271 693]
(13 821 496] [12 820 643
Value adjustments in respect of tangible and
intangible assets (236 341) [326 596)
Other operating charges 7.3 {1 671 684) [1079929)
Value adjustments in respect of loans and advances and
provisions for contingent Liabilities and for commitments .4 {550 3171 [387 982}

The accompanying notas form an integral part of these annua. azcounts.
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BANQUE HAVILLAND S.A.

PROFIT ANID LOSS ACCOUNT FORTHE YEAR ENDTFD DECEMBER 31, 2013 (EXTRESSED IN EURO)

Value re-adjustments in respect of loans and

T4
advances and provisions for contingent liahilities
and for commitments 275 728 118 309
Value adjustments and re-adjustments in respect
of transferable securities held as financial fixed 37
assets, participating interests and shares in o (5107 121) (700 048]
affiliated undertakings
Transfer to the Fund for general banking risks 4 570 999 (4 000 000]
Prafit bofere tay 250 704 £ 719 923
Tax on profit on ordinary activities 7.5 (21 400} -

Prefit after tax

Other taxes not shown under the preceding items

B4¥ 304

[ A i

(577 719]

(505 855)

P afitfay the financigh vear

The accornpanying notes form an ntegrat part of thesz annua. azcocunts

221 han

& 214 048
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BANQUE HAVILLAND S.A.

NOTFES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013

GENERAL

Banque Hawvilland S.A. (the "Bank”] was incerporated in the Grand-Duchy of
Luxembourg on July 10, 2009 as a limited liability company ["Société Anonyme”). The
Ministry of Finance granted the company a banking licence on June 25, 2009.

The Bank was created through a non-cash contribution of assets and liabilities from
a former bank. This non cash contribution was calculated as the lower of net book
value or fair walue as al the date of the contribution. A a concequenco, the Bank
Is now carrying all former assets and liabilities and reflects the histarical cost and

accumulated depreciation.

The Bank is registered at the Luxembourg "Registre du Cammerce et des Saciétés”
under the number B 0147.029. The head office is located at 35a, Avenue J.F. Kennedy,
|.-1855 Luxembourg.

The share capital of the Bank is expressed in Euros ["EUR™) and the accounting
records are prepared and maintained in this currency. The Bank’s accounting year

Is defined as the calendar year.

The Bank is permitted to carry out all banking activities. The principal activily 1s
private banking.

Presentation of the comparative financial data

The figures for the year ended 31 December 2012 relating to Commitments have been
changed to ensure comparability with the figures for the year ended 31 December Z013.

PORT 2013
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The Bank's accounting policies are in accordance with regulations in force tn the
Grand-Duchy of Luxembourg and, in particular, the modified law of June 17, 1992,
relating to the annual accaunts of credit institutions. The accounting policies and
the valuation principles are datermined and applied by the Board of Directars, apart
from those which are defined by law and by the Commission de Surveillance du

Secteur Financier.

2.1 FIXED ASSETS

2.1.1 Intangible assets

Intangible assets are included at purchase price less accumulated depreciation.

Intangible assets consist of software amortised over 4 years on a linear basis,
Formalion expenses and costs in relation to capital increases are directly expensed

when incurred.

2.1.2 Tangible assets

Tangible assets are included at purchase price less accumulated depreciation.

Tangible assets are depreciated over their expected useful life.

ANNUAL REPORT | 2013

@ e » ® 2 @

N



BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECFMBER 31, 2013 (CONTINUED}

2.1.2 Tangible assets (CONTINUEDI

The rates and methods of depreciation are as follows:

Office equipment, fixtures & htlings 75 % linear

Cemaany 2ars 70 % lincar

Fixtures and fittings costing less than EUR 867 or whose expected useful life does

not exceed one year are charged directly to profit and loss account for the year.

2.1.3 Shares in affiliated undertakings

Shares in affiliated undertakings are recorded at purchase price. If the valuation
is lower than the purchase price, value adjustments are booked to account for the
unrealised loss. This adjustment is made when the board of directors considers the

depreciation as durable.

The value adjuslment s not maintained if the reasons for which it was recorded no

longer exist.

2.2 CURRENT ASSETS

2.2.1 Debt securities and other fixed-income securities

Debt securities and other fixed-income securities are recorded at purchase price.

Value adjustments are made for securities in the structural portfolio for which the
valuation is lower than the purchase price. The valuation s the market value on the
balance sheet dale or the estimated realisable value or the guotation which best
represents the inherent value of the securities held.

ANNJA_ REFORT 12013
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2.2.2 Shares and other variable-yield securities

Shares and other variable-yield securities are recorded at purchase price. If the
valuation is lower than the purchase price, value adjustments are bocked to account

for the unrealised loss.

2.2.3 Loans and advances

Loans and advances are disclosed at their nominal value. Accrued interests are
recorded under the heading "Prepayments and accrued income”™ on the asset side

of the balance sheet.

2.2.4 Value adjustments in respect of current assets

The policy of the Bank is to establish specific provisions to cover the risk of loss and

of the non-recovery of debtors.

Value adjustiments are decducted from the relevant current assets.

2.2.5 Provision for assets at risk

A tax free lump-sum provision Is sccounted for based on the Bank's assets at
risk. These assets are determined in accordance with the regulatory provisions
governing the computation of the capital adequacy ratio. The lump-sum provision
is split between the relevant assets at risk in accordance with the provisions of the
Luxembourg Monetary Institute circular letter dated December 146, 1997. The portion

related to the assets at risk is deducted from these assels.

ANN_AL REPDRT | 2013
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BANQUE HAVILLAND S.A.

NOTFS TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINUEFD)

2.3 FUND FOR GEMERAL BANKING RISKS

The Bank has established a fund for general banking risks to cover the particular
risks associated with hanking. Transfers to this fund are booked from income
after tax, but before determination of net income. This fund is not subject to any

quantitative limit.

2.4 PURCHASE PRICE OF FUNGIBLE ASSETS

The Bank values fungible assets by the weighted average price method.

A5 VALUATION OF FOREIGH CURRENCY BALANCES AND TRANSACTIONS

2.5.1 Foreign currency conversion

The share capital of the Bank is expressed in Luro ("EUR"] and the accounting

records are maintained in that currency.

Shares in affiliated undertakings included in fixed assets as well as intangible and
tangible assels are converted at the histaoric rate. All other assets and liahilities
denominated in a currency other than EUR are converted inlo EUR at the rate of
exchange ruling at the balance sheet date.

Revenues and expenses in foreign currencies are converted into EUR at the rate of

exchange ruling on the date of the transaction.

Faoreign currency differences arising from these valuation principles are taken to the

profit and loss account.

ANNJA_ REPORT 12013



2.5.2 Valuation of transactions not subject to currency risk

Swap transactions not linked to balance sheet items

The spot result realised in cash terms Is offset by the result arising from the

revaluation of the forward leg. The premium/discount is spread prarata temporis.

Over-the-counter closed forward transactions

Future profits that are certain to arise are deducted from future losses that are

certain to arise in the same currency.

A provision is created for any excess losses; any excess prafils are deferred.

2.5.3 Valuation of transactions subject to currency risk

Over-the-counter speculative forward transactions

Provision is made for unrealised losses on forward transactions, which do not

represent the hedging of a spot position. Unrealised gains are not accounted for.

The Bank mainly enters into financial instruments for hedging purposes.

ANNJA_REPORT 12013
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BANQUE HAVILLAND S§.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINULD)

DETAILED DISCLOSURES RELATING TO ASSET
HEADINGS

G0 DASHIN MARL, BALAHCES WITH CERNTRAL EANKS AND POST OFFICE BANKS
Inaccordance with the requirements of the european Central Bank, the Central Bank of
Luxembourg implementad effective January 1, 1999, a system of mandatory minimum
recarveswhicrh apptias tnall | uxemhniirg credit instititinns The reserve halance as at
December 31, 2013 held by the Bank with the Central Bank of Luxembourg amaunted
to EUR 3 734 274 [2012: EUR 3 032 000). The Bank has no overnight deposit at the
Central Bank of Luxembourg as at 31 December 2013 (2012: G).

3.2 LOANS AND ADVANCES TO CREDIT INSTITUTIONS

As at December 31, 2013, there is no loan granted Lo the affiliated credit institution.

3.3 LOANS AND ADVARCES TO CUSTOMERS

As at December 31, 2013, loans and advances to related parties amount to
EUR 11 172 162 (2012: 11 179 19%). A loan of EUR 7 000 Q00 (2012: EUR 7 000 000]
is granted to the fully owned subsidiary Kaytwo S.a r.l. free of interest.

ANNJAL REPORT | 2013

LI I ]

AR
&



3.4 DEBTSECURINMES ARDOITHER FRIED-INCOME TRANGFERABLE SECURITIES
This heading includes debt securities, whether quoted on a recognised market or

not, issued by public bodies, credit institutions or other issuers and which are not
included under another balance sheet heading.

Quoted and non-quoted securities are analysed as follows:

Securities quoted on a recogn.sed market 383 743 103 327 732 780
Secrities not gaoted on a recognised market 4543 333 8 352073
TOTAL IHEBT7OL 438 G334 GHEL BER

Debt securities and other fixed-income securities held are included in the structural
portfolio. The Bank uses the European Central Bank Monetary Policy Operations to

finance a part of its eligible securities portfolio.
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BANQUE HAVILLAND S.A.

NOTES TO T ANNUAL ACCOUNTS AS AT DECFMBER 31, 2013 {CONTINUED)

3.5 GHARES AND OTHER VAIRIABLE-YVIELD TRANSFERABLE SECURITIES

This heading includes shares, holdings in investment funds and other variable-yield
securities whether quoted on a recagnised market ar not which are not included in

fixed asset investments.

Queted and non-quoted shares and other variable-yield securities are analysed as

follows:

Sccuril'es quoled on 2 recognised markel 11 827 917 12 361 356
Secorities not quoted on a recognised markel 3186 27520
TOTAL 11 431102 12 084 874

All shares and other variable-yield securities held are included in the structural

portfolia.
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G4 SHARES W AFFILIATED UNDERTARINGS

As at December 31, 2013, the Bank holds directly at least 20% of the capital of the
following non-quoted undertakings:

Kaupthing Life & Pension $.A, {**]
3ha, avenue JF. Kennady 100% 7 290 8972 3 590 852 (490 201]
L-185Z Luxambaurg

Blackfish Capital Holdings Limited

The Old Stables

Rue & 1°0r, St Pat=r Port 100% 1 - [324]
Guernsey, 5Y1 105

Chann=l I=lards

Blackfish

Capital Management Limited [**]
3 Savle Row | ordon

W15 3PB, Uniled Kingdom

100% 1 701 063 {161 207]

Banque Havilland {Monaca) 5.A.M. [**]
3-9, Boulevard des Mouling 100%: 9 541 983 & 752122 [2 444 C32)
ME - 98000 MONACO

Kaytwa S.a .l (**]
33a, avenue JF. Kernedy 100% 13 hdd 143 10 28% 315 {1195 (63,
L-1855 L uxemhbhaarg

TOTAL 25 395020
o0
=
o
[*TInclading resull of the yeat -
=
=
[**] Audied figures &
[+
-
[***) Including lump sum provisan 2
2
L
*
.
-
.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECFMBER 31, 2013 (CONTINUED)}

3.7 MOVEMEHNTS ON FIXED ASSETS

1. Shares in affiliated

undzrtakings 34 234173 2000020 - 36 434 173 (11033 1531 25399 020 28 4824 080
7. Intargible assets h 472 334 232 553 - 5 904 887 (5 677 376) 227 511 87 478
Softwars 5 &72 334 2372 553 - 5 904 R87 15 877 374) 227 511 B9 478
3 langibie assets 11923 874 "23772 (44 2971 11 583 299 11295 015) 288 284 324 684
¢t which

af Offico cowmpment

fixiarzs and flitngs Ftais 287 123772 {3610/ 11 ERE 449 (11 247 160) 288 284 301010
b! Company cars 508 537 - 1440 487) 47 850 {47 850} - 23474
TETAL B2 338 231 23584 328 {442 2971 §3 922 359 (208 007 5441 28 914 815 2B 896 4747

[*] including lump sur~ provision

Kaytwo S.ar.l.

A net value adjustment of 2 570 99% was booked as al December, 31 2013. The
remaining cumulated vatue adjustments amounted to EUR 5 708 177.

Btackfish Capital Management Limited

As at December 31, 2013, the total value adjustment amounted to EUR 3 034 709
(2012: EUR 2 674 418).
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Banque Havilland (Monacol] S.A.M.

On July 19 2011 the Bank acquired 100% cf the shares of Dexia Private Bank Monaco
S.AM. [renamed "Banque Havilland (Monaco] S.A.M."] far a total purchase price of
EUR 4 783 680.

According to extraordinary shareholders meeting held on July 19, 2011, the Bank
decided to increase the capital of its subsidiary for a total amount of EUR 5 000 000,

Accarding to Lthe extraordinary shareholders meeting held on December 14, 2013, the
Bankdecidedtaincreasethe capitalofitssubsidiaryforatotatamountof EUR 20000060.
As a result, the lotal acquisilion cost of the participation as al December 31, 2013
amounted to EUR 11 783 480 without impacl of lump sum provision.

Based on a business plan made on 3 years, the Bank has decided to book a value
adjustment of EUR 2 183 480 as at December 31, 2013. The value of Banque Havilland
[Monacol S.AM. has heen determined by using & discounted cash flow calculation

and a net asset valuation hased on market muttiples.

Kaupthing Life & Pension S.A,
The Bank did nat sell the shares in KLP in 2013 and s considering the options for the

future of its insurance business. This may resull in a transfer of shares or business
of Kaupthing Life & Pension S.A. to a professional insurance partner and/or the re-
focusing of Kaupthing Lile & Penston S.A. 1o become a dedicated service provider within
the Rowland Family group of companies and towards selecled third parties. The Board
of Directars of the Bank has decidad nol to adjust the value of the shares in 2013.
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BANQUE HAVILLAND S§S.A.

NOTES TO TIHE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINUID)

4B OTHER ASSETS

This hzading cansists of the foliowing:

Guarantze callec 928 431 809 137
Other recaivables 1 882 304 7114 927
THTAL 280 738 29324068

Other receivables are mainly composed of management fees and performance fees.

7§ These f gures are disclosed inciuding lump sum provision.

3.9 ASSETS DENOMINATED IH FOREIGN CURRENCIES

Assets dencminated in currencies other than EUR have a total value of EUR 274 393 388
as at December 3%, 2013 (2012: EUR 148 818 044]. The majority of the gap between
non EUR denominated assets and non EUR denominated liabilities is hedged with

off-balance sheet instruments [note 4.2].
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DETAILED DISCLOSURES RELATING TO

LTIABILITY HEADINGS

4.7 AMOUNTS OWED TO CREDIT INSTITUTIONS

As at December 31, 2013, amounts owed to affiliated credit institutions amount to

EUR 32917 085 [2012: EUR 14 974 260}

4.2 AMOUNTS OWED TO CUSTOMERS

As al December 31, 2013, amounls owed lo related parties amounl (o EUR 52 331 988

(2012: EUR 48 023 355).

£.3 OTHER LIABILITIES

This heading consists of the following:

Payahle on sales af securities 15 849 “94 14 981 253
Invaizas payahles 121014 - 219 779
E:ar;mx;e anabtes o ) T 244 777 2091 5711 .
Preferential cred tors 242 294 374 812
Olher payables 37_496W - 487 387
TOHT 4! 17 832 844 18126 T3V
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINUID)

Lob SUBSCHIBED CAPITAL ARD SHARE PREMIUM

As al Decemnber 31, 2013, the subscribed and fully paid share capital of the Bank is
EUR 100 000 000 made up of 100 000 shares with a nominal value of EUR 1 000 each.

4.5 LEGAL RESERVE

In accordance with articla 72 of lhe Luxembourg company law, an amaount of 5% of
net profits 1s atlocated to a non-distributable legal reserve, until this reserve reaches
10% of the subscribed capital. As a resull, Lthe Annusl General Meeling of lhe Bank
held on April 18, 2013 has allocated an amount of EUR 310 703 to the legal reserve,
inrespect of the 2012 financial year.
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L CHANGES I SHARERHOLUERS EQUTY

The movements of shareholders’ equity of Bangue Havilland $S.A. may be summarisad

as follows:

Batance at

December 31,2012 100000000 1260 709 1200376 7807 138 6 214 068 116482291

Tra=sler io lzogal

resorve - - 310 703 - (310 702] -
D widend payment - - - - (5 000 009) (3 000 000!
Profet brought

torward - - - 203 365 (903 345) -
Currenl year prohil - - - - 291 585 791 585
Balance at ’ N '

December 31,2013 100 000 000 1260 709 1511079 8 710 503 291585 111773874

The zppropriation of the 2012 result was approved by the Annual Meeting of
Sharehalders an April 18, 2013.

4.7 LIABILITIES DENCGISINATED IN FOREIGN CURRENCIES

Liabilities denorninated in currencies other than EUR have a fotal value of
EUR 267 427 760 (2012: EUR 131 399 487] as at December 31, 2013. The majority
of the gap between non EUR denominated assetls and non EUR denominated

liabilities is covered by exchange rates derivative instruments [note 6.2].
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECFMBYR 31, 2013 (CONTINUED)

INFORMATION RELATING TO OFF-BALANCE
SHEET ITEMS

5.1 CONTINGENT LIABILITIES

Contingent liabilities consist of guarantees and other direcl substitutes for loans,

As at December 31, 2013, the Bank has granted a guarantee of EUR 1 195 541 (2012:
EUR 1879 93%] Lo ils subsidiary Kaytwo 5.3 r.l.. This guarantee is required as collateral

for certain interest obligations of Kaytwo S.a r.L. towards its senior lenders,

5.2 OTHER COMMITMENTS

As al December 31, 20713, the Bank has granted a credit line of EUR 20 000 000
{2012: EUR 20 000 000) to 1ts subsidiary Banque Havilland [Monaco] S.AM.

The following commitments outstanding at December 31, 2013 have not been

included in the balance sheet norin the off balance sheet accounts,

The premises of the Bank are rented from its subsidiary Kaytwo 5.3 r.l. The total
commitments in respect of fixed rental payments contracted on buildings amounts
to EUR 2019 726.

5.3 DEPOSIT GUARANTEE AND INVESTOR COMPENSATION SCHEME

The Bank is member of Lthe "Associalion pour la Garantie des Dépdts, Luxembourg”
("A.G.D.L."). The sole purpose of the AG.D L. is to establish a system of mutual

guarantee for cash deposits and receivables from investment operations made
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by individuals and small companies with the members of the AGDL regardless of

nationality or residence,

The AGDL will reimburse the deposit holder the amount of his guaranteed
cash depoesits and to the investor the amount of his guaranteed receivable up to
EUR 100 000 per guaranteed cash deposit and up to EUR 20 000 per guaranteed

receivable arising from investment operations ather than that relating to a cash deposit.

As at December 31, 2013, a provision of EUR 62 500 has been made in respect of
specific liabilities arising under this scheme (2012: EUR 0).

H.4 OPER FORWARD AGREEMENTS AT THE BALANCD SHELT BATE
The Bank is engaged in forward foreign exchange transactions [swaps, oulrights] in
the normal course of its banking business. A significant partion of these transactions

has been contracted to hedge the effects of fluctuations in exchange rales.

A MANAGEMERT AND REPRESENTATIVE SERVICES SUPPLIED BY THE BANK
The Bank's services to third parties consist of:

* Management and advice on asset management;

+« Safekeeping and administration of marketable securities;

s Credit activities.
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BANQUE HAVILLAND S.A.

NOTES TO THTF ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINULFD)

INFORMATION RELATING TO FINANCIAL
INSTRUMENTS

5.4 DISCLOSUREL RELATING TO PRIMARY FiINAMNCIAL INSTRUMENTS INM
RELATION TO ROK TRADING ACTIVITIES

The following tables provide an analysis of the carrying amount of primary financial
assets and financial liabilities of the Bank into relevant maturity graupings hased an

the remaining periods te repayment.

As at December 31, 2013, primary financial assets and liabilities are analysed as
follows (in EUR]:

Cash, balances wath
cantrat banks and
past off.ze banks 2 809 205 - . - - 3 B0 205

Loans and
advances 10

credit institutions 142 200 052 - - - - 1£2 200 052

Lcans and
advances o

customers 23 781006 16854 933 8579 936 - - 49 215875

Debt securities
anc other foxze-

meome securtiez 14 226 396 B3 593 049 285033 483 27 847 418 7 h8h 890 388 704 L34

Shares and gthe-
variable-yeld
sacurit.as - - - - 11231103 11531 103

TOTAL TELG1E 65F  TOBAT $8Z 293413419 27 66T E18 19116 993 GHE 4524671
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Armounts cwed to

centrat banks 40 000 000 - q0 000 200 - 90 000 000
Amaounts cwed Lo

credstinstitutions 54 B37 994 1570 403 - - b4 108 599
Amcunts owed 1o

cusiomers 324 B04& 384 5 4633 341 - - 230 A3% L5
Contingant

liabilinies 34372 008 427 030 - T4 621 4 623 609
TEAL LEF VEE S48 F AR EYL EQ 08D 0o TEL &2 LY A% 003

The maturity mismatch between the assets and the liabilities of the Bank is mainly
related to the Bank’'s bond portfolio. This portfolio mainly consists of fleating rate
notes indexed on the 3 or 6 months Libor. A smaller portion relates to fixed-coupon
bonds and structured-coupon bonds, which are interest sensitive. The duration
of this fixed and structured-coupon portfolio is 4.33 years. About one third of the
funding of the portfolio 1s made through the ECE Monetary Policy Operations via
MRO's and LTRO's [medium and long term relinancing operalions],

A posilive shift of 200 bps of the interest rale curve would mean a decrease of about
EUR 4.5m of the present value of our assets and liabilities. The portfclio 1s therafore
slightly sensitive to the fluctuation of short term rates. These bonds are deemed

sufficiently liquid should the Bank decrease its ECE funding.
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As at December 31, 2012,
follows [in EUR):

BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBEFR 31, 2013 (CONTINUELFD)

primary financial assels and liabililies are analysed as

Cash, balances with
cantral banks znd
pasl ofl ce banks

2060925

Loanz and
advances ta
credil imstitutions

47 589 169

Loans anc
advances ta

custor.ars

24 398 199

21 /86 480

14 768 704 - -

60 953 343

Debl securities
ana cther f'xad-
ncome securities

48 243 538

30871016

215038 74

34 136 823 7794 502 336084833

Shares and other
variable-yield

sceuril ¢a

12 088 876 12088 874

TOTAL

ThER 2R TN

RN YR AT

EEG ROV ATE

34136 BXF A9 BB RVE AVRTIT 6L

Amounts cwed lo

caniral banks 65 000020 - 50 000 002 - 115 000 000
Amecunts cwed lo

craditinslilutions 27 323 334 - - - 27323 306
Amounts cwed to

custoTears 212 289 210 2230231 442 TTL 367 895 218 330 1140
Contingent

Liabilities 1795 989 2113973 - 2 004 200 5914 842
THTAL 344 408 50% L A4 204 50 L2714 2372795 353 %468 278
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4.2 DISCLUSURES RELATIHG To DERIVATIVE FINANCIAL INSTRUMEHRTS
The following tables provide an analysis of the derivative financial assets and liabilities
of the Bank into relevant maturily groupings based on the remaining periads to

repayment. As at December 31, 2013, over-the-counter derivative financial assets

and liabilities are analysed as follows [in EUR):

Isdowincnts hnked to

Cxe GGy raten

- forward currency contracts 12 4171 385 - - 12 411 985 48 948
- CUTTensy Gwap cantracts 41 292 081 - - 41292081 398 792
FOTAL B3 UEL Ghé - - £3 704 086 [R5 FA Y

Institinents bnked to

exchange rates

-forward currency cortracts 2& 667 528 - - 26 667 628 115 507
- fUrfency swap contracts 42 093 221 - - 62 093 221 776 T4
TOTAL B8 740 849 - w BB TED 849 G492 248
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINULED)

4.2 DISCLOSURES NELATING TO DERIVATIVE FINANCIAL INSTRUMERNTS
{CONTINUED]

As at December 371, 2012, over-the-counter derivative financial assets and liabilities

are analysed as follows (in EUR):

Insternente finkod 1o
oxchange rates

- zurrency swap contracts 33 837 199 9469 326 - 34 B804 525 222 043

TOTALL 33 637 199 G869 326 - F4BLE E2E 222043

Instruments hnkod fo

oxehingo rgies

- forwzrd currency contacts 3 478 3478
- CUTTEnCy Swap contracts 30 581 14¢% 144 190 - 31 427 344 238 b3z
TOTAL 30584 &4L7 1 RAL 195 - 3T £30 L2 P38 B32
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£.2 BISCLOSURES RELATIRG TO CREDIT BISK
The Bank is exposed to credit risk mainly through its lending, investing and hedging

activities and in cases where the Bank acts as anintermediary on behall of customers

and issues guarantees.

The Bank's primary exposure to credit risk arises from its loans and advances and
debt securities. The credit exposure in this regard is represented by the carrying

amounts of the assets in the balance sheet.

The Bank is also exposed to off-balance sheet credit risk through guarantees
issued and instruments linked to exchange, interest and olher market rates
[forward transactions, swap and option contracts]. The credit exposure in respect
of instruments linked to exchange, interest and other markeat rates is squa! to the

equivalent at risk according to the initial risk appreach,

The cradit risk exposure as at December 31, 2013 can be analysed as follows [in EUR]:

Lcans znd advances to crodit instilulions 142 200 052 47 589 149
Leans and advances Lo cus!om-er5> 49 215875 60 953 343
Deht sezurities and other fixad-inceme FRCH;\I'ES 388 704 4386 334 084 8;’)_
Shares anc otner vantiable-yield securitics 11231103 12088 876
dCcntmgenr liabitities 4 423 659 h 914 842
Insiruments lnked 1o exchange rates 2 849 298 1328 747
TOTAL 599 126 423 483 5% 8§50
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BANQUE HAVILLAND S.A.

NOTFS TO TIHL ANNUAL ACCOUNTS AS AT DECEMBUR 31, 2013 (CONTINUED}

6.8 DISCLOSURES RELATING TO CREDIT RISK [CONTINUED)
Loans and advances to customers are usually secured by cash, listed investments,

third party guarantees and mortgage on real estate properties.

Credit risk concentrations on total on and off-balance sheet are anzlysed as follows:

Gorporates 73 282022 83 V64 259
Credit imstitutions 456 057 712 353 207 341
Individuals 27 225 858 ]6;87 305
Pubiee azctar 27 565 831 30 698 745
TRTAL BOY 126 423 483 257 8R40

Credit instituticns, corporates, individuals and public sector are almaost all from
OECD countries.
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&.4 IHFORMATION OR THE MANAGEMENT OF OTHER RISKS

Liquidity Risk
A cash management systermn enables the Bank tc achieve a daily automatic "vostro-

nostro” reconciliation of its main correspondent accounts.

The Bank 15 able Lo identily possible cash flow errors, to determine adjusted opaning
balances and generate an accurate liquidity gap to better channel short-term

liquidity needs,
The Asset and Liability Committee ("ALCQO"] members receive a daily repart on the

overzll liquidity situation of the Bank, the upcoming Liquidity risks and the cash buffer.

Interest Rate Risk

The Bank monitors its interest rate risk by analysing the ditferent maturity gaps in
the balance sheet.

The Bank 1s not exposed to interest rate risks due to the nature of i1s business, Less

lhan 10% of the assels are fixed rale denominated,

Stress tests are performed quarterly by analysing parallel curve shifts.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2013 (CONTINUED)

AL ANMFORVIATION ON THE MANAGEMEMNT OF GTHEDR NSKS [CONTINUED]

Exchange Rate Risk

The Bank's main exposure to foreign exchange risk ["FX"} arises from USD, CHF,
DKK, GBP, SEK, NOK and ISK.

Aloreign exchange posilion systemn providas an overall view of lhe currency risk and

related profit or loss impact by business line, turnover and margins.

The implementation of a Vaolue at Risk ["VaR”™) model gives a view of the potential loss

of the overnight position.

The ALCO members monitor and control the exchange rate risk through the daily

report received from the Treasury department,

Market Risk

The Bank's Market Riskis managed in both a qualitative and a quantitative manner.
The Profit and Loss of the Bank’s investment and FX book is reported daily by the
Treasury Lo lhe ALCO members. An in-depth analysis of the Bank's investment
portfolio 1s perfarmed twice a maonth in terms of geographic segmentatian, sector
segmentatlion, type of products, last important news on the issuer, yield analysis,
rating agency's views, liquidity, issuer’s healthiness,.. The FX avernight's risk is
computed daily through a 99% Expected Shortfall [Student Copula with Gamma
margin). These documents are sent to the ALCO. All the investment's decisions
are subject to the ALCO approval and need to be compliant with the Investment
Guidelines as agreed by the Board.
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INFORMATION ON THE PROFIT AND LOSS ACCOUNT

7.7 GEQORAPHICAL ANALYSID INCOME
Interest receivable and similar income, commission receivable and net profit an

financial operations mainly originate from Western Europe.

7.2 GTHER CPERATING HHCOME

Other operating iIncome are analysed as follows:

250 381 1635 335
::rwa;;ng B 147 219 380 803
Gain——c:n sate of Nixed assets 49 591 71_509
Gain on deals/claims settled _2_89 W“5m7 - -
Other o 207 L& 245 714
TOTAL &L 289 1733041
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEFMBER 31, 2013 (CONTINULEID

7.3 OTHER OPERATING CHARGES

Other operating charges are analysed as follows:

Adrinisirative fees renvaices b4t 268 304 449

Restructuring costs 800 000 710 805
| - . -

Write-off 6f receivables 132 198 -
‘ AGUL provision 62 5300 -

Other 2721 44 430

THTAL T AT b4 TO7% 82
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7.4 HRET VALUE ADNUSTHENTS 8 REGPECT OF LOANS

Al

ADVANCES

HD PROVISION FODD COHTIHOERT LIABILIVIES AND FOR COMBITHMENTS

This heading is analysed as follows:

Specific valug adjustments on lozns and advanres to credit insatutions

Additions - 5 &10

Reversale [116 742, -
Specihic valus adjustrents on loans to customers

Additions 5L0 317 382 372

Heversals (158 $83] (118 309)

Loor to customers tully nngaired - 17 747 916

Revarsal of value adjustment on loan to custa~eors fully impaired - (17 747 516)
Lomgp surm prav-sion

Additions - _

Reversals - -
TOTAL 274 B%2 8% 473

As at December 31, 2013, the lump sum provision amounts to FUR 7 491 893 (2012:

EUR 2 497 893).

7.5 TAX INFORMATION

The Bank is Liable to taxes an income and net assets in line with the Luxembourg

legislation,

o
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DFECEMBER 31, 2013 (CONTINUED)

OTHER INFORMATION

.1 INFORMATION RELATING TO NUMRER OF PERSONNEL EMPLOYED AND
MANABEMIENT

The average number of pcrsons employed during the financial year was as follows:

Managemean! 2 3
Employees b4 50
TOTAL 57 E2

8.2 ADMINISTRATIVE, MANAGERIAL AND SUPERVISOGRY BODIES

Remuneration paid to the various bodies of the Bank during the financial year was

as follows:

Mananemari 540 549 524 022

There are no loans and advances granted to mambers of the Manggement and the
Board of Directors as at December 31, 2013 [2012: EUR 54 349]. As at December 31,
2013, no guarantee has been issued in favour of member of the Management and the
Board of Directors.

It was decided at the Annual General Meeting held on April 18, 2013 that three Board
members received emoluments in respect of their duties for a total gross amount of
EUR 195000 related to the fiscal year ended 31 December 2013 (2012: EUR 130 000).

P
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£.3 FEES BILLED BY PRICEWATERHQUSECOOPERS, SUCIETE COGPERATIVE,
LUXEMBOURG AND OTHER MEMBER FIRMS
Fees billed [excluding VAT] to the Bank by PricewaterhouseCoopers, Société

coopérative, Luxembourg and other member firms of the PricewaterhouseCaopers

network during the year are as follows:

Audit Feas 253 730 215 704
?ax Fezs 2418 7074
Olher Fees i 41 820 S8 224
TOTAL 298 948 18 $EL

Such fees are presented under other administrative expenses in the profit and loss
account.

8.4 SUBSEQUENT EVENT

Following the split of the building of Kaylwo S.4 r.l., Kaytwo S.a r.l. successlully
sold the first part of building in January 2014 to a German real estate fund. Shortly
thereafter, the Bank sotd its participation in Kaytwo S.ar L.

In February 2014, the Bank signed a sale and purchase agreament to acquire a new
client base from a bank in Luxembourg. The envisaged assels under management

to be transferred as part of the transaction are expected to amount to EUR 300m.
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