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LEGATUM INSTITUTE

Report of the Directors
Year ended 31" Decamber 2013

The Directors present thelr annual report and the financial statements of Legatum Institute (the Company), Companies
House Registration number FCD28686 for the year ended 31 December 2013

Incorporation

The Company was Incorporated in the Cayman Islands on 15™ December 2005.

Activitien

The principal activity of the Company 18 providing research and advisory services for philanthroplic development.

Golng Concem

No material uncertainties that may cast significant doubt over the ability of the Company to continue as a going concemn
have been identified by the Directors The disciosures in note 4 to the financial statements describe how the Company
meet its on-gong obligations.

Directors

The Directors who held office during 2013 were*

A J McCormick

M A Stoleson

P A Vassiliou
V J Gedmin (resigned 4™ December 2013)

By order of the Board

pate & Mand, 2014

Registered Office’

Windward 1

Reggatta Office Park

PO Box 897

Grand Cayman KY1-1103

Cayman Islands




LEGATUM INSTITUTE

Statement of Directors’ Responsibiiities in Respect of the Financial Statements
Year ended 31" December 2013

The Directors are responsible for preparing the financial statements in accordance with applicable law and Intemational
Financial Reporting Standards (IFRS) as issued by the Intemational Accounting Standards Board (IASB)

The Directors are required to prepare financial statements for each financlal period, which present fairly the financial
position of the Company and the financial performance and cash flows of the Company for that period In preparing
those financial statements, the Directors are required to.

¢ Select suitable accounting policies and then apply them consistently;

* Present information, including accounting policies, in a manner that provides relevant, rellable, comparable
and understandable information,

* Provide addronal disclosures when compliance with the epecific requirements in IFRS 18 insufficient to
enable users to understand the impact of partcular transactions, other events and condtions on the
Company's financial position and financial performance, and

» State that the Company has complied with IFRS, subject to any matenal departures disclosed and
explained in the financial statements

The Directors are responsible for keeping adequate accounting records, which disclose, with reasonable accuracy at
any time, the financlal postson of the Company They are also responsible for safeguarding the assets of the Company
and hence for taking reasonabie steps for the praventron and detection of fraud and other iregularities
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LEGATUM INSTITUTE

Statement of Financial Position

As at 31% December 2013

Currant Assets

Gash at bank and in hand
Prepayments

Debtors

Total Assets

Current Liabilities
Accruals

Loan from parent company
Other liablliies

Total Liabilites

Net Liabllitles

Equity
Share capital
Accumulated deficit

Net Deficht

The notes on pages 6 to 8 form an Integral part of these financial statements.

b Mocd 201y

Notes

L+ ]

Drector

Date approved by the Board

31" December
2013
uUss

597,868
243,564

10,982

852,414

{875,521)
{48,602,404)

{128,087)
(47.405,962)

48,653,678

100
(48,553,678)

(48,553,578)

31* December
2012
uss

646,800
221,041

5,703
873,634

(288,572)
(39,510,787)

(133,682)
(39,933,041)

@!059!4022

100
(38,059,507)

(39,059,407)

Campanies House Registration No FC028688
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LEGATUM INSTITUTE

Statement of Changes in Equity
Year ended 31% December 2013

Balance as at 31* December 2011
Loss for the year
Balance as at 31% December 2012
Loss for the year

Balance as at 31" December 2013

The notes on pages 8 to 8 form an integral part of these financial statements

Share
Capital
uss

100

100

100

Accumulated

Deflcit

uss
(28,842 823)
(0,116,684)
(39,059,507)
(7,494,171)

{46,553,6878)

Total
uss

(29,842,723)
(9.116,684)
(39,059,407)
(7.494,171)
(48,553,578)
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LEGATUM INSTITUTE

Statement of Comprehensive Income
Year ended 31" December 2013

Expense

Admimstrative expenses
Professional fees

Program expenses

Foreign exchange (loss)/gain

l.oss for the Year from continuing operations

Total Comprehensive Loss for the year

31 December
2013
uss uUss

8,205,409
1,281,453

3,802

(7.470,664)
(23,507)

{7,484 171)
{7,484,171)

31% December
2012
usg uss

7,602,738
1,328,259

214 882

{9,145,659)

28,975

e e

(9,116,684)
(8,116,684)

The notes on pages 6 to 8 form an integral part of these financial statements.
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LEGATUM INSTITUTE

Notss to the Financial Statements
Year ended 31* December 2013

1 Basis of Preparation

The financlal statements have been prepared on a tustorical cost basis The financial statements are prepared in
dollars and all amounts are rounded to the nearest US dollar.

®

@iy

(i

Statement of Compliance

The financial statements have been prepared in eccordance with |Intemational Financial Reporting Standards
('IFRS'} issued by, or adopted by, the Intemational Accounting Standards Board, with the exception of the
cash flow disclosures prescnbed by IAS 1 and IAS 7 and the disdosure requirements of IAS 17, IAS 24 and
IFRS 7 as the Directors belleve that these disclosures are not appropriate

Changes in Accounting Pelicy and Disclosure

The Company applied, for the first time, certam standards and amendments that resulted in additional
disclosures In the financial statements Thess include IFRS 13 Fair Value Measurement, the nature and
impact of which 13 describad below Severa) other amendments apply for the first ime in 2013, however they
do not impact the financial statements of the Company

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for all farr value measurements [FRS 13 does
not change when an entity Is required to use fair value, but rather provides guldence on how to measure fair
value under IFRS IFRS 13 defines fair value as an exit price. As a result of the guldance In [FRS 13, the
Company re-assessed its policies for measuring falr values, In particular, s valuation mputs such as non-
performance nsk for fair value measurement of liabilibes. IFRS 13 also requires additiong) disciosures,

Applcabon of IFRS 13 has not materially impacted the fair value measurements of the Company Addional
disclosures where required, are provided in the indvidual notes relating to the assets and liabilities whose fair
values were determined

New Standards Issued but not yet Effective

The followming new and amended standards and inferpretations are issued but are not yet effective for the
reporting period

Standard For penods Impact

begipnina on or

after
IAS 32 Offsetting Financial 1 January 2014 Clarification of legally enforceable nght to
Assets and Financial Liabilities set-off
(Amendmaent)
IFRS 9 Financial Instruments 1.January 20156 Classification and measurement of financial
Classification and Measurement assets and financial iabilties

The Company has decided not to early adopt any of thase new or amended standards None of these will
have a significant Impact on the financial statements.

2 Significant Accounting Judgements, Estimates and Assumptions

The Directors are of the opinion that there are no significant accounting judgements, estmates and agsumptions




LEGATUM INSTITUTE

Notes to the Financial Statements
Year ended 31 December 2013

3 Summary of 8ignificant Accounting Poilcies

0]

@i

(i)

v

(vi)

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term, highly liquid
investments readily convertible to known amounts of cash and subject to Insignificant risk of changes in value

Loans Payable
Leans are recognised at tota! consideration as they are repayable on demand
Accruals

Liabilities are recognised for amounts to be paid In the future for goods or senices rendered, whether billed by t
supplier or not

Expenses
Expenses are recognised on an accruals basis.

Leases

Leases where the lessor retains substantally all the risks and benefits of ownership of the asset are classified
as operating leases Operatng lease payments are recognised as an expense n the Statement of
Comprehensive Income on a stralght [Ine basls over the lease term. On 15th December 2008 the Company
entered info a property lease agreement with a related company on an arm's length basis

Foreign Cumrency

Transactions denominated in foreign currencies are translated into US dollars at the exchange rate at the date
of the transaction Monetary assets and liabilities denominated in foreign currency are transiated at the
closing rate at year end Exchange differences arising on both the translation at year end rates and on foreign
currency transactions are charged or credited to the Statement of Comprehensive Income as foretgn currency
gains or losses

4 Golng Concern

The Company relies upon its parent company to provide funds to mest its on-going obligations The financal
statements have been prepared on a going concern basis which assumes that the Company will continue to
recewve funds from its parent company as required The Directors are satisfied that this will continus to be the case
for at least the next 12 months from the date of the approval of these financial statements As such, the Directors
are sahisfied that the going concem assumption continues to be appropriate for the Gompany

§ Loan from Parent Company

31" December 31* December

2013 2012

uUss uUss

l.oan from parent company 46,602,404 39,510,787

The loan from the parent company is unsecured, interest free and repayable on demand.
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LEGATUM INSTITUTE

Notes to the Financial Statements
Year ended 31" December 2013

§ Other Liabllitios

Miscellaneous creditors
Cther liabilities

7 Share Capital

Authonsed 50,000 ordinary shares of US$ 1 each
Issued and fully paid 100 ordinary shares of US$ 1 each

31" December
2013
uss

128 087
128,087

31" December
2013

uss

50,000

100

31" December
2012

uss

133,882

133,682

31* Decomber
2012

uss

50,000

100
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