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-/ What this form is for 3 What this form is NoT ks
You may use this form to You cannot use this form
accompany your accounts an alteration of manner (i
disclosed under parent law, with accounting requiren D8
A
Part 1 Corporate company name

Corporate name of
overseas company @

LK establishment
number

Part 2

| KD CORPORATION

(e e lolofofsfs]7]

Statement of details of parent law and other
information for an overseas company

- Filling in this form
Please complete in typescript or in
hotd black capitats.

Al fields are mandatory unless
specified or indicated by *

©This is the name of the company in
its home state.

Legislation

Please give the fegislation under which the accounts have been prepared and,
if applicable, the legislation under which the accounts have been audited.

@ This means the relevant rules or
legislation which regulates the
preparation and, if applicabile, the
audit of accounts.

Legislation & JAPANESE GAAP
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted [@ please insert the name of the

accounting principles?
Please tick the apprapriate box.
(J No. Goto Section A3,

Yes. Please enter the name of the organisation or ather
hody which issued those principles below, and then go to Section A3.

Name of grganisation I

ACCOUNTING STANDARDS BOARD OF JAPAN (ASBJ)

appropriate accounting organisation
or hody.

or body @
Accounts
Accounts Have the accounts been audited? Please tick the appropriate box.

[J No. Go to Section A5.
Yes. Go to Section Ad.

CHFFOCO
05/12 Versivn 5.0
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Staternent of details of parent law and other information for an overseas company

m Audited accounts

Audited accounts

Have the accounts been audited in accordance with a set Bfﬂgérm?ally accepted
auditing standards?

Please tick the apprapriate box.

1 No. Go to Part 3 'Signature’.

Yes, Please enter the name of the arganisation or other body which issued
those standards below, and then go to Part 3 “Signature’.

Name of organisation lACCOUNTING STANDARDS BOARD OF JAPAN (ASBJ)

or body ©

@ Please insert the name of the
apprapriate accaunting
arganisation or bodly.

E Unaudited accounts

Unaudited accounts

Is the company required to have its accounts audited?
Please tick the appropriate box.

(] No.

['1 Yes,

Part 3 Signature

| am signing this form on behalf of the overseas company.

Signature

Sgnalure

X@W X

This form n%j be signedﬁf:
Director, Secretary, Petmanent tepresentative.

CHFPOOD
05/12 Version 5.0
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Statement of details of parent law and other information for an overseas company

B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

Contact name

RICHARD HULL
3HR CORFORATE SOLICITORS

Company name

|LUMITED
| ***** NEW BROAD STREET HOUSE
| 35 NEW BROAD STREET

|
Post town LONDON

[ County/Regien

N o AR TN RN
| “™ UNITED KINGDOM

on

Telephone

0207194 8149

Checkdist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

[1 The company name and, if appropriate, the
registered number, match the information held on
the public Register.

O You have completed all sections of the form,
if appropriate.

O You have signed the form.

Please note that all this information will appear
on the public record.

E Where to send

You may return this form to any Companies
House address:

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland:

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF.
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 {Legal Post).

Northern Ireland:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, BT2 8BG.

DX 481 N.R. Belfast 1.

ﬂ Further information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.
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CKD

CKD Corporation

250 Quji 2-Chome, Komakl, Aichi, 485-3551 Japan
Phone: (0568) 77 — 1111 Fax: (0568) 77 - 1123

Date : 25" of October, 2017

Companies house
Attention to whom it may concern

Declaration

I am the president of the company and I hereby certify that the attached document is a true and
accurate copy of the original Japanese accounts for the year ended 31¥ March 2016.

Signature:
Narne: Kazunori Kajimoto
Position: President

Date: ...25% of October, 2017 ceeveeeeeeranannnn
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CKD

CKD Corporation

250 Ouji 2-Chome, Komaid, Alchl, 485-8551 Japan
Phone; (0668} 77 — 1111 Fax: (05€8) 77 - 1122

Date : 25™ of October, 2017

Companies house
Attention to whom it may concern

Declaration

I am a director of the company and I hereby certify that the attached document is a true and accurate
translation of the original Japanese accounts for the year ended 31* March 2016.

Signature:
Name: Kazunori Kajimoto
Position: Director

Date: .25% 0F October, 2017 ccvvenneeeareneeeerennnnse



Statement of truth

I, Neil David Hansford, on behalf of Absolute Translations Ltd, Voest Alpine
House, Albion Place, London, W6 0QT confirm that | am competent to translate
from Japanese to English, in accordance with BA(Hons) in Japanese Studies and
MA in Interpreting and Translation Studies from the Universities of Sheffield and
Bath, respectively, and by over nine subsequent years of full-time experience as
a translator.

| hereby confirm that | have personally carried out this translation and it is, to the
best of my knowledge and belief, a faithful rendering of the following documents:

« FY2015 Audit Report

Signed:/[/m |

Date: 4 July 2017




[ Consolidated Financial Statement, etc. ]

(1} [Consolidated Financial Statement ]

@ [Consolidated Balance Sheet]

(Unit : million yen)

Consolidated Coasolidated
Accounting Year Accounting Year
{as of March 31, 2015) (as of March 31, 2016)
ASSETS
Current Assets:
Cash and deposits 11,750 9,951
Notes and accounts receivable-trade 20,577 21,186
Electronically recorded monetary claims-operating 882 1,905
Operating accounts receivable 1,938 1,150
Short-term investment securitics 3,499 2,000
Merchandise and finished goods 4,363 4,673
Work-in-process 3,229 3,669
Raw materials and supplies 11,712 12,178
Deferred tax assets 1,477 1,308
Other 1,109 1,049
Allowance for doubtful debts A33 A 103
Total current assets 60,507 58,969
Noncurrent assets
Property, plant and equipment
Buildings and structures (pef) 10,537 12,304
Machinery, equipment and vehicles (net) 7,505 8,888
Tools, furniture and fixtures (net) 1,200 1,243
Land 4,486 4472
Lease assets (net) 36 148
Construction in progress 1,085 655
Total property, plant and equipment 24,851 27,712
Intangible assets 817 755
Investment and other asset
Investment securities 6,913 7.864
Net defined benefit assets 1,984 334
Deferred tax assets 128 89
Other 845 716
Allowance for doubtful debts A29 A 31
Total Investments and Other assets 9,842 8,974
Total Noncurrent assets 35511 37,442
Total ASSETS 96,018 96,412




{Unit : million yen)

Consolidated Consolidated
Accounting Year Accounting Year
(as of March 31, 2015) (as of March 31, 2016)
LIABILITIES
Current Liabilities
Notes and accounts payable-trade 11,924 11,873
Electronically recorded obligations-operating 443 920
Short-term loans payable 1,151 901
Current portion of long-term loans payable 710 770
Lease obligations 32 62
Accrued expenses 2,767 2,676
income taxes payable 681 1,463
Provision for bonuses 138 178
Provision for product warranties 218 21t
Provision for loss on order received 52 14
Other 4,990 4,580
Total Current Liabilities 23,170 23,652
Noncurrent liabilities
Long-term loans payable 3,490 2,720
Lease obligations 5 96
Deferred tax liabilities 2,256 1,805 -
Provision for environmental measures - 76
Net defined benefit liabilities 206 226
Asset retirement obligations 138 147
Other 1,195 1,267
Total Noncurrent liabilities 7,292 6,339
Tota! LIABILITIES 30,463 29,992
Net Assets
Shareholders' equity
Capital stock 11,016 11,016
Capital surplus 12,737 12,372
Retained earnings 40,611 44,445
Treasury stock A 4,557 A 4,905
Total Shareholders' equity 59,807 62,929
Accumulated other comprehensive income
;Ie:llzlrziatti::sn difference on available-for-sale 2453 1,105
Foreign currency translation adjustment 3,371 1,808
Remeasurements of defined benefit plans ATT A 1,423
Total accumulated other comprehensive income 5,747 3,490
Total Net Assets 65,555 66,419

Total Liabilities and Net Assets 96,018 96,412




@ [Consolidated Statements of income and Statements of comprehensive income ]

{Consoclidated Statements of income]

(Unit : million yen)

Consclidated Caonsolidated
Accounting Year Accounting Year
(April 1,2014 w0 (Aprl 1,205 w0
Magch 31, 2015) March 31, 20163
Net sales 83,379 88,117
Cost of Sales 57,93% 61,382
Gross Profit 25,439 26,734
Selling, General and Administrative Expenses
Personal expenses 7.548 8544
Retirement benefit expenses 263 219
Packing and transportation expenses 082 968
Rent expenses 1,108 1,225
Business consignment expenses 986 1,030
Depreciation 427 437
Frovision of allowance for doubtful accounts — 81
Research and development expense 2927 2.857
Enterprise tax 134 216
Other 2,698 3,046
Total Selling, General and Administrative Expenses 17,076 18,627
Operating Income 8,363 8,107
Non-operating Income
Interest income 32 39
Dividends income 92 118
Foreign exchange gains £32 —
Office work fee 108 61
Dividends income of insurance 37 45
Other 193 181
Total Non-operating Income 596 446
Non-operating Expenses
Interest expenses 44 47
Sales discounts 135 139
Foreign exchange losses — 193
Other 45 78
Total Non-operating Expenses 225 459
Ordinary Income 8,735 8,094
Extraordinary Income
Gain on sales of noncurrent assets 30 125
Compensation for transfer 392 —
Subsidy income 82 283
Cther — 35
Total Extraordinary Income 504 444
Extraordinary Loss
Loss on sales of noncurrent assets 13 B
Loss on retirement of noncutrent assets 249 143
Loss on reduction of noncurrent assets 41 213
Environimental expenses 159 83
Total Extracrdinary Loss 464 447
Income before Income Taxes 8,775 8,091
Income taxes-current 2,120 2,500
Income taxes-deferred 643 131
Income taxes 2,764 2,631
Net Income 6,010 5,459
Profit (loss) attributable to owners of parent 6,010 5,459




[Consolidated Statement of Comprehensive Income]

(Unit : million yen)

Consohdated
Accounting Year
(April 1, 2G14 to
March 31, 2015)

Consolidated
Accounting Year
(Aprit 1, 2015 to
March 31, 2016)

Net Income 6,010 5,459
Other comprehensive income
Valuation difference on available-for-sale securities 1,206 652
Foreign currency translation adjustment 1,523 A 1,563
Remeasurements of defined benefit plans 363 A 1,345
Total Other Comprehensive Income 3,093 A 27257
Comprehensive Income 9,104 3,201
(Details)
Comprehensive income attributable to owners of the 9,104 3201
parent

Comprehensive income atiributable to non-controlling
interests




([ Consolidated Staternent of Changes in Net Assets]

Consolidated Accounting Year {April I, 2014 to March 31, 2015}

(Unit: million yen)

Shareholders' equity

Capital stock

Capital Surplus

Retained earnings

Treasury Stocks

Total Shareholders’

equity
Balance at the beginning of current pericd 11,016 12,737 35,913 A 4,609 55,057
Changes of items during the period
Dividends from surplus A 1,311 A 1,311
Profit (loss} attributable 1o owners of parent 6,010 6,010
Purchase of treasury stock AD A
Disposal of treasury stock o 52 52
Employee encouragement and welfare
Al Al
fund
Net changes of items other than
shareholders’equity
Total changes of iterns during the period — 0 4,698 51 4,749
Balance at the end of current period 11,016 12,737 40,611 A 4,557 59,807
Accumulated other comprehensive income
Valuation difference | Foreign currency | Remeasurements {  Accumulated Total Net Assets
on available-for-sale translation of defined benefit other
sccuritics adjustment plans comprehensive
Balance at the beginning of current period 1,247 1,848 & 440 2,654] 57,712
Changes of items during the period
Dividends fiom surplus a3
Frofit (loss) attributable to owners of parent 6,010
Purchase of treasury stock AD
Digposal of treasury stock 52
Employee encouragement and welfare al
fund
Net changes of items other than 1,205 1,523 363 3,093 3,093
shareholders'equity
Total changes of items during the period 1,206 1,523 363 3,093 7,843
Balance at the end of current period 2,453 3,371 - 5,747 65,555




Consolidated Accounting Year (April 1, 2015 to March 31, 2016)

Shareholders’ equity
. B Total Shareholders'
Capital stock Capital Surplus | Retained earnings | Treasury Stocks equity
Balance at the beginning of current petiod 11,016 12,737 40,611 A 4,557 59,807
Changes of items during the period
Dividends from surplus al6lé a 1,616
Profit (loss) attributable to owners of parent 5,459 5,459
Purchase of treasury stock 4712 a2z
Disposal of treasury stock & 364 364 —
Employee encouragement and welfare
A
fund a8 8
Net changes of items other than
shareholders'equity
Total changes of iterns during the period — A 364 3,834 A 347 3,121
Balance at the end of current period 11,016 12,372 44,445 A 4,905 62,929
Accumulated other comprehensive income
Valuation difference | Foreign currency | Remeasurements | Accumulated Total Net Assets
on available-for-sale translation of defined benefit other
securities adjustment plans comprehensive
Balance at the beginning of current pecied 2,453 3,371 A 77 5,747 65,555
Changes of iterns during the period
Dividends from surplus a 1,616
Profit (loss) attributable to owners of parent 5459
Purchase of treasury stock ATI2
Disposal of treasury stock —
Employee encouragement and welfare n g
fund
Net changes'oflt.ems other than 652 A 1,563 A 1,345 A 2257 A 2,257
shareholders'equity
Total changes of items during the period 652 A 1,563 A 1,345 A& 2,257 864
Balance at the end of current period 3,105 1,808 A 1,423 3,490 66,419




@ [Consolidated Statement of Cash Flow]

(Unit: million yen)

Consolidated
Accounting Year
(April 1, 2014 to
March 31, 2015}

Consohidated
Accounting Year
{April 1, 2015 to
March 31, 2016)

Net Cash Provided by Operating Activities
Income before income taxes
Depreciation and amortization
Increase (decrease) in provision for bonuses
Increase (decrease) in accounts payable-bonuses

Decrease (increase) in net defined benefit assets

Decrease (increase) in notes and accounts
receivable-trade

Decrease (increase) in inventories
Increase (decrease) in notes and accounts payable-trade
Increase (decrease) in advances received
Other
Sub-total
Interest and dividends income received
Interest expenses paid
Income taxes paid
Income taxes refund
Net cash provided by operating activities
Net Cash Provided by Investing Activities
Payments into time deposits
Proceeds from withdrawal of time deposits
Net decrease {(increase) in short-term investment
securities
Purchase of property, plant and equipment
Purchase of intangible assets
Purchase of investment securities
Proceeds from sales of investment securities
Other
Net Cash Provided by Investing Activities
Net Cash Provided by Financing Activities
Net increase {decrease) in short-term loans payable
Proceeds from long-term loans payable
Repayment of long-term loans payable
Purchase of treasury stock
Proceeds from sale of treasury stock
Cash dividends paid
Other

Net cash provided by financing activities
Effect of exchange rate change on cash and cash
equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

8,775 8,091
3,188 4,060
24 55

64 A3l

A 904 A 286
A 344 A 1,550
A 2,329 A 1,615
1,361 941
394 2

A 100 24
10,130 9,692
122 158

A 44 A 48

A 3,982 A 1,775
0 —_

6,226 8,027

A 301 A 480
1,024 279
500 1,498

A 5,783 A 7,284
A 261 A272
AS A 206

— 151

73 131

A 4,755 A 6,183
A 444 A 191
3,000 —

A 640 A 770
AQ A T00

62 —

A 1,309 A 1,614
A48 A 52
618 A 3,329
368 A 461
2,458 A 1,047
9,831 12,290
12,290 10,342




[Segment Information]
1.Outline of Reporting Segments

The reporting segments of the CKD Group refers to the constituents of CKD and its subsidiaries that financiat
statements separated from consolidated one is available and that are the scope of regular discussion by the Board
of Directors of CKD 1o determine how corporate resources are to be allocated and to evaluate business
performance.

The constituents of the CKD Group consist of product segments, which include two reporting segments of
‘Automatic Machinery Products® and ‘Component Products’ separated based on the type, properties and sales
method of products.

In Autematic Machinery Products, automatic packaging system, lithium ion battery manufacturing system and
other large-scale facilities are manufactured and sold. They are produced upon receiving an order, In Component
Products, functional parts that can be applied to semiconductor-related businesses, automobilerelated industries
and other markets of diversified kinds are manufactured and sold. They are produced by forecasting demands of

each items.

2. Calculation Methods of Sales, Profit/Loss, Assets, Liabilities and other Accounting Items for each Reporting Segment
The profits in each reporting segment are based on operating profit. Internal gains and amount of transfer among
segments are based on current market prices.

3. Information on Reporting-Segment-Wise Sales, Profit/Loss, Assets, Liabilities and other Accounting Items

Consolidated Accounting Year (April 1, 2014 to March 31, 2015)

(Unit: million yen)

R R Amount Amount shown in the
eporting scgment . oun consolidated financial
- adjusted
Automatic Component Total (Note 1) statement
Machinerics Products Products (Note 2)
Net sales
Sales to external customers 15,920 67,458 23,379 — 83,379
Internal sales amount or amount
transferred among segments _ 160 160 s 160 —
Total 15,920 67,619 83,540 A 160 83,379
Profit for segment 2,182 8,842 11,025 A 2,661 8,363
Asset of segment 15,447 65,879 81,327 14,691 96,018
Other items
Depreciation 468 2,480 2,948 239 3,188
Increasc of tangible and 1271 4,024 5,205 158 5,454
intangible fixed assets ! : ; i

Note 1: Details of the amount adjusted
(1) The amount of adjustment for “Net sales’ i.e. A 160 million yen is derived from elimination of transactions among segments,

(2) The amount of adjustment for ‘Profit for segment’ f.e. A2,661 million yen includes 31 million yen for elimination of
transactions among segments and 22,693 million ven as the total company expenses that aren’t allocated to each reporting
segment. The total company expenses mainly refers to expenses related to administration of CKD, long-term R&D expenses and
costs related to CKD Global Service Co., Ltd.

(3) The amount of adjustment for ‘Asset of segment’ i.e. 14,691 million yen is the total company assets not allocated to each
reporting segment. This mainly consists of working surplus funds (cash and deposits) and long-term investment funds

(investment securities).

4) The amount adjusted for depreciation i.e. 239 million yen mainly consists of depreciation related to head office building.

(5) The amount adjusted for increase of tangible/intangible assets, i.e. 158 million yen mainly consists of the amount of system
investment for the entire company.

Note 2: ‘Profit for segment’ has already been adjusted with operating income shown in the consolidated statement of income.




Consolidated Accounting Year (April 1, 2015 to March 31, 2016)

(Unit: miilion yen)

Amount shown in the

intangible fixed assets

Reporting segment ﬁ?::lt':; consolidated financial
Automatic Component Total (Njote 1} statement
Machineries Products Products {Note 2)
Net sales
Sales to external customers 16,954 71,163 88,117 — 88,117
Intemal sales amount or amount
transferred among segments — 146 146 A 146 _
Total 16,954 71,310 88,264 A 146 88,117
Profit for segment 2,364 8,663 11,028 A 2,920 8,107
Asset of segment 21,880 64,722 86,602 9,809 96,412
Other items
Depreciation 675 3,206 3,881 179 4,060
In. f tangi
crease of tangible and 3,070 4,445 7,516 285 7,801

Note 1: Details of the amount adjusted

(1) The amount of adjustment for ‘Net sales’ i.e. 2146 million yen is derived from elimination of transactions among segments,

(2} The amount of adjustment for ‘Profit for segment’ i.e. /2,920 million yen includes 32 million yen for elimination of
transactions among segments and A2,953 miltion yen as the total company expenses that aren’t allocated to each reporting -
segment. The total company expenses mainly refers to expenses related to administration of CKD, long-term R&D expenses
and cosis related to CKD Global Service Co., Lid.

(3) The amount of adjustment for *Asset of segment’ i.e. 9,809 million yen is the total company assets not allocated to each
reporting segment. This mainly consists of working surplus funds (cash and deposits) and long-term investment funds

(investment securities).

(.4) The amount adjusted for depreciation i.e. 179 million yen mainly consists of depreciation related to head office building.

(5) The amount adjusted for increase of tangible/intangible assets, i.¢. 285 million yen mainly consists of the amount of system
investment for the entire company.
Note 2: ‘Profit for segment’ has already been adjusted with operating income shown in the consolidated statement of income.

4. Change in the reporting-segment

As before, 5 overseas consolidated subsidiaries which ended the fiscal year on December 31 were consolidated by using the
financial statements on the date and were adjusted the significant transactions between the date and consolidated closing date.
CKD THAI CORPORATION LTD., CKD USA CORPORATION, and M-CKD PRECISION SDN.BHD changed the fiscal
year from December 31 to March 31, CKD (China) Co. and CKD (Shanghai) Co. did not change the fiscal year but made
provisional setilement of accounts and consolidated on March 31,
As a result, the group consolidated the 5 companies for 15 months (from January 1, 2015 to March 31, 2016) in this

consolidated account year.

In addition, the amount of 'Net sales’ of component segment from January 1, 2015 to March 31, 2015 was 3,019 million yen,
and the amount of 'Profit for segment’ of componet segment was 149 million yen.




Audit Report and Internal Controls Audit Report by Independent Auditors

23 lune 2016
CKD Corporation
To the Board of Directors

Deloitte Touche Tohmatsu LLC

Designated Limited Partner

Executive Member Chartered Accountant Eiji Shibutani

Designated Limited Partner

. Chartered Accountant Kazutoshi Hattori
Executive Member

<Audit of Financial Statements>

We, the auditors, have conducted an audit of the statements of account of the consolidated
financial statements of CKD Corporation for the consolidated accounting period from 1 April
2015 to 31 March 2016, as published in the “Statement of Accounting” for the purpose of audit
certification based on the provisions of Article 193-2-1 of the Financial Instruments and
Exchange Act. Specifically, this shall refer to the consolidated balance sheet, consolidated profit
and loss statement, consolidated statement of comprehensive income, consolidated statement
of changes in net assets, consolidated cash flow statement, important facts based upon which
the consolidated financial statements were created, and any other notes and consolidated
supplementary schedules.

Responsibility of managers with respect to the consolidated financial statements

It is the responsibility of managers to create and properly present consolidated financial
statements based on business accounting standards generally accepted in Japan as appropriate.
In order to ensure that consclidated financial statements are created and properly presented
that have no major false declarations due to dishonesty or error, this shall include the
arrangement and application of any internal controls deemed necessary by the managers.

Responsibility of the auditors

It is the responsibility of the auditors to conduct an audit, based upon which, they can
declare their opinion on the consolidated financial statements from an independent standpoint.
The auditors have implemented an audit based on auditing standards generally accepted in
Japan as appropriate. The auditing standards demand that an audit plan is formulated by the
auditing corporation, based on which the audit shall be conducted, in order that it can gain
reasonable assurance of whether or not there are any major false declarations in the
consolidated financial statements.

In conducting an audit, procedures are executed so that auditing evidence can be obtained
regarding the amounts and disclosures on the consolidated financial statements. The auditing
procedures shall be selected and applied under the judgment of the auditors based on an




evaluation of the risk of major false declarations in the consolidated financial statements due to
dishonesty or error. The purpose of auditing financial statements is not to express an opinion
on the effectiveness of internal controls; however, in evaluating risk, the auditors shall consider
the internal controls pertaining to the creation and proper presentation of the consolidated
financial statements, in order to plan auditing procedures that are appropriate to the
conditions. The audit shall include consideration of the presentation of the consolidated
financial statements as a whole, including the accounting policies adopted by the managers and
methods of their application as well as evaluation of any estimates they have made.

The auditors judge that they have obtained sufficient and appropriate audit evidence on
which to base and their expressed opinion.

Auditing opinion

The auditors confirm, based on business accounting standards generally accepted in Japan as
appropriate, that the financial situation of CKD Corporation and its consolidated subsidiaries as
of 31 March 2016, and all of the important points with respect to their business performance
and cash flow situation for the consolidated accounting period that ended on the same day, are
presented properly on the consolidated financial statements mentioned above.

<Internal Controls Audit>

We, the auditors have conducted an audit of the internal controls report of CKD Corporation
as of 31 March 2016, for the purpose of audit certification based on the provisions of Article
193-2-2 of the Financial Instruments and Exchange Act.

Responsibility of managers with respect to the internal controls report

It is the responsibility of managers to ensure that internal controls are arranged and applied
for financial reporting, and that an internal controls report is created and properly presented
based on an evaluation of internal controls for financial reporting generally accepted in Japan
as appropriate.

There is a possibility possible that the internal controls for financial reporting cannot prevent
or reveal false declarations in financial reporting entirely.

Responsibility of the auditors

It is the responsibility of the auditors to conduct an audit of the internal controls, based
upon which, they can declare their opinion on the internal controls report from an independent
standpoint. The auditors have implemented an internal controls audit based on auditing
standards for internal controls for financial reporting generally accepted in Japan as appropriate.
The auditing standards for internai caontrols for financial reporting demand that an audit plan is
formulated by the auditing corporation, based on which the internal controls audit shall be
conducted, in order that it can gain reasonable assurance of whether or not there are any
major false declarations in the internal controls report.

In conducting an internal controls audit, procedures are executed so that auditing evidence
can be obtained regarding the results of evaluation of the internal controls for financial
reporting in the internal controls report. The auditing procedures for the internal controls
report shall be selected and applied under the judgment of the auditors, based on the



seriousness of the effect that may be imposed on the reliability of the financial reporting. The
internal controls audit shall include consideration of the presentation of the internal controls
report as a whole, including the scope of the evaluation of internal controls for financial
reporting, the evaluation procedures, and any declarations made by the managers regarding
the evaluation results.

The auditors judge that they have obtained sufficient and appropriate audit evidence on
which to base and their expressed opinion.

Auditing aopinion

The auditors confirm, based cn standards for evaluation of internal controls for financial
reporting generally accepted in Japan as appropriate, that for the internal controls for financial
reporting of CKD Corporation as of 31 March 2016, the evaluation results for the internal
controls for financial reporting and all of the important points are presented properly on the
internal controls report mentioned above that states that the internal controls are effective.

Interests

There are no vested interests between the company and either the auditing corporation or
its executive members, such that should be disclosed under the provisions of the Certified
Public Accountants Act.

End



Audit Report by Independent Auditors

23 June 2016
CKD Corporation
To the Board of Directors

Deloitte Touche Tohmatsu LLC

Designated Limited Partner

_ h e .
Executive Member Chartered Accountant Eiji Shibutani

Designated Limited Partner

. Chartered Accountant Kazutoshi Hattori
Executive Member

We, the auditors, have conducted an audit of the financial statements of CKD Corporation
for its 96" financial year from 1 April 2015 to 31 March 2016, as published in the “Statement of
Accounting” for the purpose of audit certification based on the provisions of Article 193-2-1 of
the Financial Instruments and Exchange Act. Specifically, this shall refer to the balance sheet,
profit and loss statement, statement of changes in net assets, important accounting policies,
and any other notes and supplementary schedules.

Responsibility of managers with respect to the financial statements

It is the responsibility of managers to create and properly present financial statements based
on business accounting standards generally accepted in Japan as appropriate. In order to
ensure that financial statements are created and properly presented that have no major false
declarations due to dishonesty or error, this shall include the arrangement and application of
any internal controls deemed necessary by the managers.

Responsibility of the auditors

It is the responsibility of the auditors to conduct an audit, based upon which, they can
declare their opinion on the financial statements from an independent standpoint. The auditors
have implemented an audit based on auditing standards generally accepted in Japan as
appropriate. The auditing standards demand that an audit plan is formulated by the auditing
corporation, based on which the audit shall be conducted, in order that it can gain reasonable
assurance of whether or not there are any major false declarations in the financial statements.

In conducting an audit, procedures are executed so that auditing evidence can be obtained
regarding the amounts and disclosures on the financial statements. The auditing procedures
shall be selected and applied under the judgment of the auditors based on an evaluation of the
risk of major false declarations in the financial statements due to dishonesty or error. The
purpose of auditing financial statements is not to express an opinion on the effectiveness of
internal controls; however, in evaluating risk, the auditors shall consider the internal controls
pertaining to the creation and proper presentation of the financial statements, in order to plan




auditing procedures that are appropriate to the conditions. The audit shall include
consideration of the presentation of the financial statements as a whole, including the
accounting policies adopted by the managers and methods of their application as well as
evaluation of any estimates they have made.

The auditors judge that they have obtained sufficient and appropriate audit evidence on
which to base and their expressed opinion.

Auditing opinion

The auditors confirm, based on business accounting standards generally accepted in Japan as
appropriate, that the financial situation of CKD Corporation as of 31 March 2016, and all of the
important points with respect to their business performance for the financial year that ended
on the same day, are presented properly on the financial statements mentioned above.

Interests

There are no vested interests between the company and either the auditing corporation or
its executive members, such that should be disclosed under the provisions of the Certified
Public Accountants Act.

End



