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A EUROPEAN BANK, )
WORLD LEADER IN PUBLIC FINANCE

Dexia was born of the atliance in 1996, of two majer institutions
in local public finance in Europe Crédit local de France and
Crédit Communal de Belgique Both institutions together with
Banque Internationale & Luxembourg (BIL) were united 1n 1999
into one publicly-quoted company named Dexia This was one
of the very first cross-border mergers in the European banking
sector Today, Dexia ranks ameng the top 20 largest banks
in Eurgland, and builds 1ts strategy on two pillars Universal
Banking in Europe (Belgiem, Luxembourg, Slovakia, Turkey) and
a worldwide leadership in Public/Project Finance

B TWO PILLARS- UNIVERSAL BANKING
IN EUROPE AND PUBLIC/PROJECT FINANCE
WORLDWIDE

Dexia 1s a leading retall bank and serves 5 5 million customers
in Belgium, Luxembourg Slovakia and Turkey Over the years,
Dexia has developed an entire range of banking services catering
for individual customers, smatl and medium-sized enterprises
and instritutional clients and 1t 1s an active player in asset manage-
ment, nsurance Investor services and capital markets

Since 1ts merger in 1999 and the acquisition of Financial
Secunity Assurance (FSA) in the United States in 2000, Dexsa
has become the world s largest player in local public finance
Dexia s high level of expertise, its long-term honzon and the very
high solvency of its customers, grant a superior quality of franchise
Dexia develops 1ts strategy in this area on a global scale
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# PUBLIC/PROJECT FINANCE AND CREDIT
ENHANCEMENT

Dexia has a well-deserved reputation for global leadership
in public finance This business line 1s especially exercised by
Dexa Crédit Local and its branch offices, and by subsidianes
established in thirty countries worldwide The main subsidiaries
are located in France, Belgium, Italy, North America and
Mexico Germany, Spam, the UK, Scandinavia, Switzerland
Austria, Slovakia, Poland, Romania, the Czech Repubhc,
Australia, israel, Bulgana, Hungary and Japan In this enormous
market, characterized by high-quality borrowers seeking to
finance vast and growing public infrastructure needs Dexia has
a wealth of profitable business oppertunities and strong
prospects for international growth Scale innovation expertise
and a long-term view are the key ingredients of Dexia's success
in this business ine, which generates more than half of Dexia’s
earmings Dexia participates in this market through a varnety of
activives which include basic lending, bond execution highly-
structured projects and credit enhancement in addition, Dexia
offers insurance, payment, asset management and other
services to its clients

H PERSONAL FINANCIAL SERVICES

In Belgium, Dexia Bank 1s one of the country’s top players in
retail banking It offers a complete range of banking and
Insurance services to a clientele of households and small and
medium-sized enterprises Similarly Dexia BIL 15 a major retail
hank n Luxembourg Dexia banka Slovensko 15 the Group's
retarl bank in Slovakia In 2006, Dexia acquired DenizBank,
the sixth largest privately-owned bank in Turkey Animportant
private banking business has been developed over the
years Dexta has also acquired or developed units and jomnt
ventures in a number of European countries including Belgium,
Luxembourg, France, Spain and Switzeriand

B TREASURY AND FINANCIAL MARKETS

Dexia s pnnapal businesses give the Group an intensive presence
in the capital markets both for funding and managing the
Group's balance sheet and for structuring sophisticated products
and solutions for clients of the various business lines This
business segment not only provides key suppoert to the entire
Group, 1t also functions as an important profit center generating
substantial earnings
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B ASSET MANAGEMENT, INSURANCE AND
INVESTOR SERVICES

Dexia Asset Management has built a strong reputation in Europe
and today distributes more than a third of its products to
institutions and through third-party channels Dexia Insurance
services supplies all the ife and nonlife insurance products sold
in the retail networks of the Group tn Belgium and Luxembourg
and in France In investor services, RBC Dexia Investar Services
was set up as a joint venture with Royal Bank of Canada in 2006

Today it ranks among the ten largest custodian banks worldwde

EXPERTISE, PERFORMANCE
AND RATING

Dexia s success hes not only in its well-established franchise and
strong distnbution sklls but also in its ability to conceive efficient
products and develop nnovative solutions to meet its dients’
finanoal needs In all business lines, Dexia has been able to
attract and deploy the best professional skills It exerases the
tughest standards in terms of underwniting, risk monitoring,
operational disaphines and product performance Dexia has one
of the highest credit ratings in the banking industry its three
main entities — Dexia Crédit Local, Dexia Bank and Dexia BIL -
are AA/Aaa/AA+ rated, two of its subsidianes in Europe tssue
AAA rated secured bonds, finally FSA, one of the four largest
bond tnsurers in the US 1s a triple A rated company
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CORPORATE
GOVERNANCE .

COMPOSITION
OF THE MANAGEMENT BOARD

AND THE BOARD OF DIRECTORS™"

B MANAGEMENT BOARD

Chairman

Stefaan Decraene

Members

Dirk Gyselinck

Marc Lauwers
Benoit Debroise
Jean-frangois Martin
Ann De Roeck

Roger Leyssens

Dirk Vanderschrick

B BOARD OF DIRECTORS?

Chawrman

Marc¢ Deconinck
Burgoraster, Beauvechain

Vice-Chairmen

Pierre Richard
Charman of the Board of Directors of Dexa SA

Jozef Gabriels
Burgomaster, Genk

(1) Posinonat 8 March 2007

{2} Articte 2 of the Jaw of 6 Auvgust 1931 (Belgran Gazette as of 14 August 1931) profuinrs s, former s and

- - =

Members
Stefaan Decracne
Chatrman of the Management Board of Dexia Bank

pirk Gysehinck

Member of the Management Board of Dexta Bank,
responsible for Financial Services to the Public,
Social and Corporate Sectors

Marc Lauwers
Member of the Management Board of Dexa Bank,
responsible for Personal Financial Services

Benoit Debroise
Member of the Management Board of Dexia Bank,
responsible for Treasury & Financial Markets

Jean-Frangois Martin
Member of the Management Board of Dexa Bank,
Chief Financial Officer and responstble for Risk Management

Ann De Roeck

Member of the Management Board of Dexia Bank,
Secretary General responsible for the Legal

and Tax Departments and for Wealth Analysis & Planning

Roger Leyssens
Member of the Management Board of Dexia Bank,
respansible for Human Resources Management

Dirk Vanderschrick

Member of the Management Board of Dexia Bank,
responsible for IT, Operations

Facility Management & QOrganmization

Rik Branson
Chairman of the Management Board of the Arcofin Group

Wivina Demeester
Former Muntapal Councilor for Zoersel

Bruno Flichy
Director and honorary Chairman of Crédit du Nord

Jacques Guerber
Vice Chairman of the Management Board of Dexia

Thierry Jacques
Chairman of the Christian Workers Movement

Patnick Janssens
Burgomaster, Antwerp

Marc Justaert
Chairman of the Mational Confederation
of Chnstian Mutual Societies

$erge Kubla
Burgomaster Waterloo

s of state and members or former

members of legislatve chambers from mentoning thewr tties in deeds or publcations relatng to profit making undertakings
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Patrick Lachaert
Muniapa! Counailor, Merelbeke

Bernard Lux
Rector of the University of Mons-Hamaut

Axel Miller
Chief Executive Officer and Chairran
of the Management Board of Dexa

Claude Rolin
Secretary General of the Confederation
of Chrstian Trade Untons

Tony Van Parys
Municipal Councilor Ghent

Herman Van Rompuy
Senior lecturer

Jean-Jacques Viseur
Alderman, Charleros

As at 8 March 2007 Dexia Bank 1s managed by a Board of
Directors compnsing twenty-six members, eight of whom also
serve on the Management Board

The Board of Directors applies the general policy as adopted
at the level of the Group

Pursuant to the convention on the autonomy of bank managers,
the day-to-day management of the bank 1s entrusted to
the Management Board, whose members also sit on the Board
of Directors

In 2006 the new organizational structure was implemented
in order to strengthen the integration of the Dexia Group At
the level of Dexia SA a Management Board was established
compnising five members and an Executive Committee made
up of those five members plus seven other members to ensure
the centrakized superwisicn of the Group s main commercial
and operational actvities In order to ensure maximum coordi-
nation of the operational entities of the Group (Dexta Bank,
Dexia BIL, Dexia Crédit Local} with the strategy of the Dexia
Group the chairmen of the Management Boards of these
three entities attend the meetings of the Executive Committee
of the Group

within Dexia Bank an Executive Committee was also set up
with effect from 1 January 2006 consisting of eight members
{Stefaan Decraene, chairman, and Michel Boutellle Ann De
Roeck Dirk Gyselinck, Marc Lauwers, Roger Leyssens, Jean-
Frangois Martin and Dirk Vanderschrick) That committee was
responsible for the preparation and implementation of the
decisions taken by the Management Board and could, within
the imits of the powers delegated to it by the Management
Board, take certain deasions relating to the day-to-day manage-
ment of the bank

within a year of setting 1t up, the results that Dexia aimed to
achieve with the new organization have nearly aYl been attained,
as a result of which it was deaded 1o take the development of
the organization of the Group a stage further That meant among
other things winding up the Executive Committees in the
operational entities

No decisions or transactions covered by Article 523 of the
Company Code concerning conflicts of interest were taken by
the Board of Directors or the Management Board, or took place
during 2006

CHANGES IN THE COMPOSITION
OF THE BOARD OF DIRECTORS
AND THE MANAGEMENT BOARD

The new Management Board and Executive Commuttee of
Dexia Bank were established with effect from 1 January 2006
The Management Board was composed of five members
Messrs Stefaan Decraene Axel Miller, Jacques Guerber, Xavier
de Walque and Rembert von Lowis Mr Stefaan Decraene
has been chairman of the bank's Management Board since
1 January 2006

On 1 February 2006, Mr Bernard Lux was coopted as a
director

The terms of office of Messrs Frangots Martou and Josly Piette
expired at the shareholders’ meeting of April 2006 They were
succeeded by Messrs Thierry Jacques and Claude Rolin who
were appointed at that same shareholders' meeting for a
period of two years

The terms of office of Messrs Marc Decorunck, Prerre Richard,
lozet Gabriels, Axel Miller, Rembert von Lowis, Frank Beke,
Rik Bransgn Louis Bril, Benoit Dreze, Marc Justaert, Loic Le Masne
de Chermont, Herman Van Rompuy, Tony Van Parys and
Mrs Wivina Demeester were renewed by the shareholders’
meeting of Aprit 2006 for a further peniod of two years

Mr Benolt Dréze resigned as a director on 14 June 2006 and
was replaced by Mr Jean-Jacques Viseur who was coopted by
the Board on 30 August 2006

Messrs Frank Beke, Lows Bril and Loic Le Masne de Chermont
resigned as directors of the bank respectively on 1 January 2007,
5 February 2007 and 28 february 2007 In agreement with
his family, the term of office of Mr Antoine Duquesne was
terminated on 28 February 2007

Mr Michel Boutellle ceased to be a member of the Executve
Committee on 1 January 2007

On 28 February 2007, the Executive Committee was dissolved
Mrs Ann Da Roeck and Messrs Benoit Debroise, Dirk Gysehingk,
Marc Lauwers, Roger Leyssens, Jean-Frangois Martin and Dirk
Vanderschrick were appointed directors and members of the
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Management Board Since that day the Management Board
has had eight members and has been chaired by Mr Stefaan
Decraene

Messrs Axel Miller, Jacques Guerber, Xaver de Walgue and
Rembert von Lowis restgned as members of the Management
Board of the bank on 28 February 2007 Messrs Axel Miller and
Jacques Guerber retain their seats on the Board of Directors of
the bank as non-executive directors representing the share-
holder Dexia SA

Messrs Serge Kubla, Patrick Janssens and Patrick Lachaert
were appointed as directors by an extraordinary shareholders’
meeting held on 8 March 2007

AUDIT COMMITTEE

The Audit Committee, set up on 18 December 2002, compnses
three directors who are not allowed to be members of the
Management Board

The Board of Directors apponted Mr Bruno Flichy as Chawrman
of the Audit Committee wath effect from 1 January 2006

At 1 January 2006, the members of the Audit Committee
were

Chairman

Bruno Flichy

Members
Marc Deconinck
Herman Van Rompuy

Its meetings are attended by the auditor general of the bank,
the Auditor General of the Group if he so requests, the chairman
or a member of the Management Board and the audrtors of the
bank

The chairman of the audit commuttee routinely informs the
Board of Directors of Dexia Bank of the work of the Audit
Committee and of the opinions it delivers to the Board

The Audit Committee of Dexia Bank functions as an organization
in the same way as the Audit Committee of the Dexia Group
and in accordance with the principles laid down in the Dexta
Audit Charter

In practical terms, the Audit Committee assists the Board of
Directors in its task of exerasing prudential supervision and
supervision In the broad sense

Thus the Audit Committee conducted a prehminary audit on

the integrity of financial informatien and reported to the Board
of Directors on the consohdated financial results of Dexia Bank

D atd [ annua v 26058

Belgium as at 31 December 2005 and 30 June 2006 Having
evaluated the comments made by the management of the bank
and the auditors, the Audit Committee issued a positive recom-
mendation to the Board of Directors regarding the financial
results and the factors influencing them

During the year 2006, the Audit Committee was made privy
to the reports relating to legal disputes, Compliance and the
activities of Audit and Prudential Supervision as well as to the
report by the Group Audit Brvision on internal Audit within
Dexia Bank and to the report by the BFIC (Banking Finance and
Insurance Commission) nspectors on the organization of audts
in the branches The Audit Committee also examined the
risks described in those reports and transmitted 1ts opinion
thereon to the Board of Dwectors

furthermore, the Audit Commuttee examined and approved the
2005 wternal audit report, the half-yearly 2006 internal audit
report and the 2006 audit plan An address was also given
duning the year on the new organization of the Dexia Group
Audit Division

Since 2005 the sector has been consulted on several occastons
over draft legistation to amend the banking law notably with
regard to supervision and internal audit and the prudential
measures for ensuring the reliabiity of financal reports These
developments in the law and regulations will be closely
montored given the potential impact they may have on the
powers and functioning of the Audit Commuttee within the
financial sector

EXTERNAL ACTIVITIES

OF DIRECTORS — ARTICLE 27 § 2

OF THE LAW OF 22 MARCH 1993

ON THE STATUS AND SUPERVISION -
OF CREDIT INSTITUTIONS

Pursuant to the Banking Finance and Insurance Commission
regulations approved by Royal Decree of 19 July 2002 on the
performance of external duties by the managers of credit
institutions  Dexia Bank s required to disclose any external
positions held by its directors and executive managers Dexia
Bank has chosen to publish such positions in the bank's annual
report, which is lodged with the National Bank

BOARD OF AUDITORSL _ .~ - -

The audit of the bank’s financial sitvation and financial
statements has been assigned to a Board of Auditors compnising
two firms of company auditors

- PncewaterhouseC oopers, company auditors, SCCRL, represented
by Mr Robert Perrce,

« Deloitte, company auditors, SC sfd SCRL represented by
Mr Joseph Viaminckx
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Amount i EUR Certification Accounting Other tasks not entrusted Other
advice by law to the auditors
Dexialnsurance Belgum 34,798 _ - L 8370
EurcoReltd . _ 5600 . .
EL{TCPLtd_ . - o 3,680
DVV Finance 5,100
Eurcolux _ _ o 5000 _ e . e —— -
Corona 3,500
Belstar 3,500
Dexia Factors 3,750 13,000
Dexia Fiduciaire o i __B0O o e — - - - e -
Banque Artesia Nederland a 34,126
Eurco FinanceLtd_ e e 3,100 e e
Dexia investment Company 1,500
in 2006 PricewaterhouseCoopers was paid EUR 69 50300  Inthe course of 2006 no new proceedings have been inthiated,
for exceptional services or special assignments carried out on either against Dexia Bank Belgium (Dexia Bank) or Dexia SA
behalf of Dexia Bank This was made up of remuneration for
certification work (EUR 12,000 00) and payment for accounting 1 Claim oa Lernout & Hauspie Speech Products
advice (EUR 57,503 00} —
Dexia Bank has a claim chargeable to the bankruptcy of LHSP
Deloitte receved a total of EUR 163,605 00 dunng the course  for a principal sum of some EUR 30 million for which an
of 2006 in payment for exceptional services or special assign-  impairment has been recorded for some EUR 25 milllion
ments carried out at the behest of the bank This was made up
of fees for certification work (EUR 3,000 00) and accounting  The hquidation of LHSP's assets is subject to separate proceedings
and other advice (EUR 160,605 00) n Belgium and in the United States
Deloitte also receved a sum of EUR 124,424 00 in fees for  Dewa Bank was claming 2 pledge on the business assets of
special assignments or exceptional services carned out for  LHSP In a ruling dated 10 Apnl 2006 the Court of Appeal In
Belgian and foreign subsidiaries of the bank broken down as  Ghent refused to acknowledge this pledge Dexia Bank
tn the table above renounced to fodge an appeal wath the Supreme Court This
means that Dexia Bank 1s now as an unsecured creditor,
Far the remuneration paid for exceptional services or special  unlikely to receve any dradend from the Belgian hiquidation
assignments carned out by PricewaterhouseCoopers for Belgian of LHSP
companies linked to Dexia Bank or for its foreign subsicianes,
see the Annual Report of Dexia SA since Pricewaterhouse- 2. Claim on Lernout & Hauspie Investment Company
Coopers also sits on the Board of Auditors of Dexia SA —_
As of 31 December 2006, Dexia Bank has aclaim on Lernout &
Hauspie Investment Company (LHIC) for an amount of some
EUR 62 million for which an impairment has been recorded for
LITIGATION some EUR 57 million
As part of the security for its clam, Dexia Bank has 2 pledge on
The biggest legal actions braught agamnst the bank and/orsome  a portfolio of secunties owned by LHIC
of its current and/or former directars concern the Lernout &
Hauspie case and the inheritance tax case 3 Indictment of Dexia Bank in Belgium in the
criminal investigation against the LHSP directors
B DOSSIER LERNOUT & HAUSPIE On 24 June 2003, Dexia Bank announced that it had been
indicted in the ciminal investigation relating to LHSP The indict-
Dexia 15 concerned in vanous ways with the bankruptey of  ment of Dexia Bank concerns offences allegedly commutted
Lernout & Hauspte Speech Products {LHSP) and the conse-  between 2 July 1999 and 1 September 2000 by Artesia Banking
quences thereof Inmally, plainuffs acted in all US proceedings  Corporation
both against Dexia SA and Dewia Bank Belgum Meanwhile, in
all US proceedings a notice of dismissal without prejudice has  The investigation 1s now offiaally closed and the prosecutor has
been filed as far as Dexia SA 15 concerned Consequently, the  sent a “draft wnit of summons” to the parues that are likely to
pending proceedings now only involve Dexia Bank Belgum be prosecuted, tnduding Dexia Bank Accarding to the draft
D wd s Afritel 1c part 2008 19
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Dewa Bank will be prosecuted for vanous offences, among
which forgery in the annual financial statements of LHSP
(valsheid in de jaarrekemngifaux dans les comptes annvels)
and market mantpulation (koersmanipulatie/mamipulation de
cours) The draft, which 1s subject to changes, alleges in sub-
stance that Artesia Banking Corporation has aided and abetted
LHSP In the creation of fictitious revenue, by granting a USD 20
million loan to Messrs Lemout, Hauspie and Willaert, whilst
Artesia allegedly knew that the management of LHSP would
utihize these funds for improper revenue recognition

Dexia Bank considers having senous grounds for contesting
these charges

Several parties have introduced a claim for damages In the
cnminal proceedings The largest avil party 1s Derninor, repre-
senting — according to its website ~ 11,000 shareholders of L&H,
with an aggregate amount of alleged damages of approx:-
mately USD 200 mullion in principal There are about 400 other
individuals that have reported themselves as cvil parties It is
iikely that not al! of the potential applicants have already intro-
duced their claim, those who have done so have in most cases
not yet stated and or provided evidence of the alleged losses

It should be added that in January 2003, Dexia Bank has nself
lodged a complaint with the examining magistrate aganst
persons unknown, claiming compensation

Asyet it 1s very difficult to give an opimion on the likely outcome
of the proceedings or on the level of the financial nsk which
Dexia Bank would face, if the charges brought against it were
upheld Dexia Bank underlines 1ts innocence in this matter and
contests the charges brought against it

4. ¢ivil proceedings against Dexa Bank in Belgium
4 1 LHSP receivers’ dlawmn

In July 2005, the recervers of LHSP filed an action against twenty-
one parties, including Dexia Bank, for an indemnity aganst the
net habilities of LHSP in bankruptcy According to the receivers’
prowisional assessment of the claim, the cdaim would amount
to approximately EUR 439 milion Thas claim is not likely to have
any development unty] after the end of the cnmunal proceedings
because of the principle “fe cnminel tient je civil en état”

4 2 Claim by individuals

Certain cvil claims have been filed by groups of investors in
LHSP shares against various parties, including Dexia Bank The
man claim was filad by Deminor on behalf of 4,941 investors
The claimants seek damages for their losses, which have not
been assessed yet These claims, to a large extent duplicative
of the claims introduced in the criminal proceedings, are not
fikely to have any development until after the end of the cnmunal
proceedings because of the principle e crimined trent fe crvil en
dtat”

T at s ¢l rQ6t P00

5. Civil proceedings against Dexia gank in the
United States

51 LMSP Litigation Trustee’s claim

In 2005 the Litigation Trustee for the LHSP Lingation Trust filed
an acuon agamst Dexia Bank The Littgation Trustee seeks to
recover damages from Dexia Bank for entenng into loan trans-
actions, which he daims amount to aiding and abetting breaches
of fiduciary duty by the LHSP Management He also seeks to
disallow or subordinate Dexia s daims in the US bankruptcy
proceedings This action 15 essentially, a duplication of the
above-mentioned LHSP recewvers’ clam

5 2 Claims by investors

Following the announcemnent of Dexia Bank's indictment In
Belgwm, several cvit daims were ntroduced in the United States
aganst Dexia SA and Dexia Bank arguing that Dexia Bank 15
lable for the losses suffered by LHSP shareholders Dexia Bank
disputes the merits of all of these daims

5 21 Class actions

Two class actions have been brought on behalf of investors of
LHSP shares agamnst Dexia Bank and a host of other parues
named 1n prior itgation nduding the prinapals of LHSP

NASDAQ class action

The first class action was served on Dexia Bank in February and
March 2004 in the name of three indviduals acting for them-
salves as well as on behalf of a class of purchasers of LHSF shares
on the NASDAQ stock market between 19 August 1998 and
8 Novernber 2000

Although Dexia Bank 15 of the opinien that none of the claims
of the ptaintiffs 1s well-founded, Dexia Bank has, in view of the
large costs of defence and the uncertainty about the outcome
of the preceedings, decided to condude a settlement agreement
with the NASDAQ class plainuffs To this end, a memorandum
of settlement has been concluded on 9 February 2007 which
in its principal terms provides for the payment by Dexia Bank of
an amount of USD 60 million in exchange for an unconditional
release of all claims aganst Dexia SA and Dexia Bank and any
of their past or present affibates, officers and employees,
relating to purchases or sales of LHSP common shares on the
NASDAQ Stock Market during the period from 19 August 1998
through and including 8 November 2600 (the “class period”)
or to purchases of call options to acquire LHSP common shares
or sales of put options related to LHSP common shares on any
United States-based options exchange dunng the class period
by all investors who will partiapate in and/or be bound by the
settlement agreement, without any recognition on behalf of
Dexia SA or Dexsa Bank of any wrongdoing or habilty This
settlement s still subject to court approval

EASDAQ class action

In Qctober 2005, a second class action was filed against Dexia
Bank on behalf of a class of purchasers of LHSP shares on the
EASDAQ stock market between 28 April 1998 and 8 November
2000




[

On 12 February 2007 the Distnict court of Massachusetts found
that the US courts wefe not the appropriate forum to Iitigate
this action and consequently dismissed the claim The EASDAQ
plaintiffs have thirty days from the date of the deasion tolodge
an appeal

52 2 Transactional proceedings

Three separate claims for damages have been filed against
Dexia Bank Dy US shareholders that had acquired LHSP shares
through major corporate transactions One claim was filed by
stamngton, the former owner of Dictaphone, a US company
acquired by LHSP in May 2000 n exchange for LH5P shares
valued at the time at USD 490 million The two other claims
were filed by James and Janet Baker, who had recewved in the
spring of 2000 LHSP shares valued at that ume at appraxi-
mately USD 220 miflion in exchange for thewr shares in Dragon
Systems, and by TRA/Fller Trust, which represents the interests
of anather former shareholder of Bragon Systems, who has
received LHSP shares valued at the time at approximately
UsD 170 million The writs of summons for these claims do not
mention the amounts claimed by the plantiffs, as all of them
have reserved the nght to produce evidence of the extent of
the alteged losses at a later date TRA/Filler Trust has however
specifred that the extent of its losses total at least some
USD 150 mullion

In February 2007 the dispute with Stonington was brought to
a final end through the conclusion of a settlement agreement
On 31 December 2006, the cases aganst James and Janet
Baker and TRA/Filler Trust were sull in the discovery phase
(request for production of documents and deposition by parties
of witnesses)

& L&H Holding

On 27 Apnl 2004 the bankruptcy recever of L&H Holding
summoned Messrs Lernout Hauspie and Willaert, along wath
Banque Artesia Nederland (" BAN") and Dexia Bank, to pay the
principal amount of USD 25 million

This 15 connected with a USD 25 million loan granted to
Mr Bastiaens by BAN wn july 2000 for the purposes of the
acquisition by Mr Bastiaens of LHSP shares owned by
L&H holding The former Artesia Bank 1ssued a bank guarantee
in favar of BAN for an amount of USD 10 million The selling
price of USD 25 mitlion was credited to three personal accounts
opened with BAN by Messrs Lernout, Hauspie and Willaert
Taking the view that this money was due to L&H Holding,
the L&H Holding bankruptcy receiver is claiming rts repayment

Dexa Bank vigorousty contests the grounds for these apphcations

7 Banque Artesia Nederland

In Octaber 2006, Dexia Bank sold s affihated company Banque
Artesia Nederland {(“BAN™} In the context of this operation,
it has been agreed, in essence, that Dexia Bank wall bear the
financial consequences of the LHSP matter for BAN, capped at
an amount equal to the price patd by the purchaser

Most of the pending procedures relate to the loan granted by
BAN to Mr Bastiaens (see paragraph 6, above) They include
the daim introduced by the recerver of L&H Holding both in
the ciminal investigation relating to LHSP (in the form of a
burgerfyke partystelling/constitution de partie crvile} and before
the avil court {see paragraph 6 , above)

In addition, BAN 1s involved 1n a number of procedures pertaining
to Parvest shares acquired by Messrs Lernout, Hauspie en
willaert with the proceeds of the sale of the LHSP shares to
Mr Bastiaens The investigating magstrate in the Belgum
cnminal case, L&H Holding and KBC Bank have all made clams
\n relation to these shares and proceeded to their provisional
attachment in the hands of BAN 1n addition, the Luxembourg
Court of Appeals has 1ssued a deasion on 12 July 2006 at the
request of Crédit Agncole indosuez Luxembourg {“CAIL*) by
whch BNP Panbas Luxembourg has been ordered to deliver the
Parvest Shares to CAIL by 30 June 2007 or to pay to CAIL the
counter-value of these Parvest shares on 30 june 2007 1f the
latter have not been delivered to CAIL prior to 1 July 2007 The
Luxembourg Court of Appeals has condemned BAN to indem-
nify and hotd 8NP Panibas Luxembourg harmless against any
damage derving from its condemnation As a consequence,
BAN 15 at risk to have to pay BNP Panbas Luxembourg the coun-
tervalue of the Parvest shares, if the provisional attachments on
these Parvest shares are not lifted prior to 30 June 2007

BAN has lodged an appeal against the deasion of the court of
appeals of Luxembourg before the supreme court (cour de cas-
sation)

8 Prowvisions and imparrments

On 31 December 2008, the exposure of Dexia Bank Belgium
on the outstanding claims relating to credit faciliies granted in
the Lerngut & Hauspie file amounts to some EUR 101 muthon
{see paragraphs 1, 2 and 7) On the same date impairments
for the Lernout & Hauspie file have recorded for a total amount
of some EUR 90 million Dexia Bank expects to be able to
recover the difference in view of the secunties provided

The relevant provisions have been charged to the 2006 financial
statements 1n order to cover the residual nisks inked to the US
cases for which no settlement has been concluded, as well as
for costs and legal fees related to the whole of the L&H proce-
dures mentioned in paragraphs 1 and 6 above Dexia strongly
challenges the validity and the ments of all these claims

Dexia does not disclose

« the amount of the provistons relating to the LHSP US legal
proceedings for which as yet no settlement has been
concluded and

« the settlement amount reached with Stonington, mentioned
belaw tn paragraph 5 2 2 Dexia beheves that to do so could
seniously prejudice the outcome of the sull pending LHSP
legal proceedings

Orvia g Fopont 2006
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H INHERITANCE TAX CASE

The mnquiry initiated by the judicial authorties on 28 September
1999 into Dexia Bank regarding possible inheritance tax evasion
appears to be drawing to a dose Four former managers were
indicted at the end of March 2004 However, the fact that they
have been charged does not mean that the persons concerned
are guilty, and the bank still has every confidence in them

The bank confirms that it has the necessary internal controf and
IT procedures i place to conform to the directives issued by the
BFIC (Banking, Finance and Insurance Commussion in the
matter Thete were no major developments in this case in 2006

COMPLIANCE

In 2006 a computerized monitoring system was troduced in
order to help detect possibly suspect transactions in the context
of the “fight aganst money laundenng and the funding of
tercorism’ A Risk Based Approach was also developed in order
to complete the process in 2007 of computerizing the Customer
Acceptance Policy and creating a dynamic Comphiance Risk
Profile The task of making staff aware of the 1ssue was achieved
through the introduction of an e-learning moduie on money
laundenng

in application of the laws goverming “market abuse and of the
Group s policy on the subject several preventive measures were
introduced in order to do as much as possible to reduce the risk
of insider dealings 1n non-Dexia secunties

The final objective continues to be to harmonize the approach
to comphance throughout the Group With that in mind, DBB
and 1ts subsidianes — like all the other entities within the Group ~
will from now on undertake an assessment of the comphance
risks (that may be) encountered i each area of actwity
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ACTIVITY REPORT _.

ECONOMIC AND FINANCIAL "
ENVIRONMENT IN 2006

With expectations of a 2 9% growth in GDP 2006 proved to
be the best year for the Beigian ecanomy since 2000 For the
fifth year running, it outperformed the euro zone where growth
s forecast at +2 6% Even so the European economy performed
very well, thanks to the recovery In Germany (+2 6%) following
a spate of years of restructunng The strong growth in the Asian
economies largely offset the weakening of the American
economy {+3 2%)

The growth was particularly marked dunng the first half of the
year despite the rise in the prices of raw matenals and above all
oil products But the firmness of the euro against the US dollar
and the rise in imports of cheaper Chinese products prevented
inflation from getting out of hand Tighter monetary restrictions
imposed by the American Federal Reserve and the European
Central Bank respectively from rmid 2004 and end 2005 helped
to moderate inflaton The sharp fail of around 25% in the price
of atl duning the summer came as a pleasant surprise in that
respect However the economy, which was showing signs of
slowing down, was able to recover and avoid a hard landing
Furthermore, tight monetary controls ended i Amenca and
eased In Europe resulting as might be expected, in an absupt
fall in long-term nterest rates Thus in Belgium inflation 15 set
to remain below the 2% mark in 2006

The past year was also notable for considerable canfidence on
the part of business leaders, which found its expression in a
substanuial increase 10 investment This was made possible thanks
1o the successful but essential debt rescheduling operations
in 2001 and 2002, which produced a sigmficant improvement
in the financial health of the business sector as a whole
Companies that reacted to the Chinese situation by relocating
part of thewr production to reduce costs or which embarked on
daring commercial activity In China to increase their turnover
— ar those which indeed did both — were able to achieve
considerable improvements in their results The remarkable

increases in profits boosted the stock market and provided
higher dividends and enough financial elbow-room to be able
1o part self-fund take-overs out of reserves or share 1ssues and
so resort less to borrowing

increased expenditure by househalds obviously played a crucial
role as well The mprovement in the labor market, lower taxes,
relatvely tow inflatian, low rates of interest despite a recent
hike and the settiing of the savings ratio at a farly low propor-
tion of disposable incomes, all stinulated confidence and
a willingness not only 1o increase current spending but also
to embark upon bulding projects (purchases, new builds,
renovations) Here, too, the impetus came from Germany where
much of the spending took place n anticipation of the 3%
increase in VAT from January 2007

The better performing economy produced a substantial increase
tn tax revenue for the government through VAT, excise duties
and tax prepayments by businesses as well as withholding
tax and gift and inhentance tax This made it easier to balance
the budget or even produced a shght surplus But one should
not overlogk the impact of windfall revenues such as the
secuntization of tax claims, the sale of public sector buildings
and the intenim dividend of Belgacom without which there
would have been a defion of 0 6%

The disappointing performance of Belgium’s foreign trade casts
something of a shadow over this otherwise happy state of
affairs There 15 undoubtedly tatk of a loss of competitiveness,
given the fact that in past years our exports have increased
at a substantially slower rate than those of our neighboring
countries and even the euro zone as a whele Even so, itis
reassuring to note a surplus of around 2% GDP on the balance
of paymenits current account

The Bel20 index has held up well for four years running The
histonical agh of 6 January 1999 has been well surpassed
In 2006 the stock market rose by 23 6% (against 21 0% in 2005
and 30 7% in 2004} Such fine performances can be attrbuted
to finanoal stocks and shares in public utilty services which
predominate in the BEL20 index A strong economy, low
tnterest rates, substanual profit increases, higher dividends,
mergers and acquisitians and introductions to the stock
exchange created a favorable environment for the stock market
to take off again

2007 looks to be a year in which economic growth is likely to
slow down in the wake of a decline i the growth of the US
economy {+ 2 5%), as it comes to terms with the delayed impact
of tighter monetary restrictions and the substantial decline In
the property market In the euro zone growth could well fall to
around +2 0% because of a temporary wobble by the German
locomotive as households are expected to cut back on spending
as a result of the increase in VAT Tax reorganization in Italy, the
dearer euro and the probable pursurt of a tighter monetary
policy by the ECB will also exert ther influence Belgium will not
he immune to such an mternational slowdown and could well
lose a greater degree of &5 momentum than the euro zone as
a whole Problems of competitiveness will become more
apparent The government’s margin for maneuver 1s limited
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gwen the need to achieve a structural surplus on the budget
duning an election year However certain tax incentives will
continue to sustain the labor market, expenditure by households
and company profits

THE PRINCIPAL ACTIVITIES
OF DEXIA BANK IN 2006

B PUBLIC, SOCIAL AND CORPORATE SECTOR

Public and social sector

In a market in which competition is growing and profit margins
are coming under Increased pressure, Dexia Bank succeeded
more than ever before in translating (ts reputation as a market
leader into added value for local government and other opera-
tors in the Belgian public and social sectors Innovative products
and services tallored to their finanang needs, thewr investment
wishes and their approach to nsk have enabled us over the years
to retain the confidence of these customers

At the end of 2006 the total production of long-term loans
granted by Dexia Bank and its subsidianes to the public and
sociaf sector was 11% down on 2005 The demand from the
pubhc sector fell by 12% because of the approaching elections
and the absence of any major contracts put out by the
regional authonties In that respect it should be pointed out
that the Walloon Region has chosen to entrust Dexia Bank with
the funding of part of its economic recovery plan In a stagnant
market the bank has nevertheless managed to retain Ws share
of the market at a very high level Fallowing the catch-up
movement begun by investments in the health care sector,
the production of new long-term loans to the socal sector
ncreased by 9%

At 31 December 2006 the total volume of outstanding long-
term loans granted to the public and socal sector by Dexia Bank
and its subsichanes amounted to 30 4 billion EUR, up 6,62% on
the previous year In Belgium, both in the public and in the
socal sector, outstanding loans increased by 3% The total
volume of outstanding short-terrn loans granted to the public
and social sectors amounted to EUR 2 9 bilion at the end
of 2006 The progress of such funding s in line with overall
demand and s, to a substantial degree, influenced by the
current financial situation of customers Outstanding short-
term loans increased by 1% in the public sector and by 7% in
the social sector

Public and soaal sector sums on deposit and assets under
management at the end of 2006 amounted to 10 4 billion EUR
up 2% on the position at the end of 2005 Investments I
balance-sheet praducts increased by 4 3% while those in
off-balance-sheet products fell by 1 2%

With regard to insurance products, Dexia Bank continued to
assert its position on the publc sector market with a 35%
Increase in sums outstanding in its portfolio In the new segment

Yy A arnal g s YCLA

of pension insurance contracts for elected representatives we
achieved a hit ratio of over 50%

At the level of service 10 customers 1n the public and socal
sectors, the bank was the first to offer on-line reporting that
meets the most exacting of secunty standards The customer
thus recerves his bank statements, payment records and loan
surnmanes through the particular electronic banking channels
that he uses {DexiaWeb and Dexia Secure EDI} In order to
help prepare public and social sector customers for the major
changes about to take place 1n payments as part of the
European SEPA project, Dexia Bank posted onto s website a
dossier dealing specifically with the subject Itcan now already
been seen that a substantial number of these customers will be
ready by 2008 to apply the new operating arrangements o
their payment transactions

Corporate Sector

in the corporate and project finance segment Dexia Bank pur-
sued its targeted growth in 2006 both 1nits conventional lend-
ing and investment activities and In new areas such as Public-
Private sector Partnerships

Duning the year under review total production In long-term
lending to the corporate sector by Dexia Bank and its subsidianes
increased by over 30% to 3 2 billbon EUR This favorable devel-
opment was sustaned by a new commercial approach based
on the Strategic Account Plans, which centralize all relevant
commercial nformation concernmg the customer, and on Chent
Coverage Teams, which involve organized discussion between
the corporate banker and the product experts

With regard to Dexia Structured & Project Finance in 2006,
thanks to Its expenence with the financing of manume infra-
structure projects Dexia Bank made a substantial contnbution
towards various operations to privatize certain assets of the
port authonities in the context of a PPP In the same way in the
field of renewable energy, the bank managed to strengthen its
market position through the finanang of projects in various
subsectors ranging from wind energy to industrial co-generation
via projects linked to biomass and bio-fuels

within Dexia Corporate Finance the bank can boast several
sugcesses in key sectors such as property public sector utiites
and infrastructure in Belgium and France Inthe field of M3A
{mergers and acquisiions) the bank was involved In the sale to
Leasinvest Real Estate of the Luxembourg-based unit trust fund
Dexia Immo Lux and 1n the takeover bid arsing out of that The
bank also took part in the floating on the stock exchange of
Aéroperts de Pans, Aedifica, Metns and EDF Energies Nouvelles,
and acted w an adwisory capaoty for Befimmoa over the purchase
of Belgian public sector buldings

Dexia Private Equity made a successful contribution to the
nattonalization of Aquafin and the sale of Indaver

in the case of Dexia Real Estate Banking its main transactions
lay with the public authonties and nvolved both conventional
building loans granted to developers and more complex PPF
funding operations In that respect mention should in particular




be made of the real estate property developments for vanous
European or national institutions such as the Lex project of the
European Council of Ministers of the law courtin Ghent

# PERSONAL FINANCIAL SERVICES

The generally favorable cimate and the positive trend shown
by most financial markets n 2006 raised the confidence of
households Their propensity for consumption and their intarest
In property nvestments thus remained intact dunng the course
of the past year, which saw a further nse m mortgages With
interest rates persistently low, investors on the hunt for attrac-
tive yields rediscovered a taste far higher nsk products {often
with a capital guarantee), above all dunng the second hali of
the year, when the stock markets once again began to nse

Tatal investments by retal and private banking customers
amounted to EUR 91 4 billion at the end of 2006, anse of S 2%
in one year About a quarter of those funds came from private
banking customers, the segment that underuably showed the
strongest ingrease {up 21% I terms of outstanding commut-
ments) The fall of nearly 3% in balances on savings accounts
prought to an end a succession of plenuful years despite arise
of 25 points in the basic rate of interest on 1 July 2006 At the
end of 2006 savings accounts stll accounted for a third of all
investments by retall customers The decling in interest shawn
In savings accounts was the main factor that boosted term
accounts, the rate of interest on which increased shghtly,
particularly for short maturities, and balances more than
doubled Despite a imited rise in the yield on savings bonds
interest in them flagged and outstanding sums fell by 18%

The sale of mvestment funds suffered on account of the decline
in the stock market in June 2006, subsequentiy to regain lost
terntory progressively as stock market prices began to rally Over
the year as a whole, therefore, the volume of net assets at the
end of the year was much the same as at the beginning Branch 23
nsurance investment products also suffered from the gloomy
conditions on the market during the second quarter of the year
and only managed with great difficulty to recover their losses
Corversely thanks to a 19% wcrease in funds invested in them,
Branch 21 products offering a guaranteed return were able
nearly to match the results achieved the year before

The success of structured bands which the bank launched
through its subsidiary Oexia Funding Netherlands was confirmed
1n 2006 ttwas mainly private banking customers who welcomed
the three 1ssues which responded to thew needs in terms
of matunty and return, as can be seen from the overall gross
subscription of EUR 270 mullion Asset management contracts
granted in the framework of private banking - both dscre-
tionary and advisory — resulted in an increase of 36% in volumes,
with the resuft that the overall portfolio has increased 2 5 times
in & period of three years

For private banking customers wanling to manage therr
finances themselves the bank set up within its Customer Care
Center, an exclusive telephone-based financial service called
Dexia Direct Private, which enables the investor to carry out
vanous finanaal aperations imself and obtain speafic market

\nformation rapidly The Plaumum Mastercard, a Financial
Planning module and an open aschiecturs in the range of funds
complete the added value that the bank offers this customer
segment 1ts efforts i this respect have been recognized by the
market since Dexia Bank has been designated by Euromoney
Survey Private Banking 2007 as the third best iocal private bank
in Belgum and the feading big bank m this category Further-
more, that same survey has reaffirmed the position of Dexia
as the leading private bank n Western Europe in the field of
ethical investments

2006 was akso a prolific year for the granting of loans Total
outstanding loans to retall and prvate banking customers
amounted at the end of the year to EUR 25 3 bilion, an increase
of 11 7% n twelve months As in the case of investments,
the main rise (+68%) was o be found in the pnvate banking
segrent This positive trend 1s stll led by mortgages in a market
where competstion was shghtly less wirulent than the year before
At the end of 2006, the total volume of outstanding mort-
gages was 13% mofe than the previous year while the volume
of outstanding consumer loans and business loans rose
respectively by 11% and 7 5%

tn 2006 Dexia Bank also led the way in payments by launching
a number of nnovations

At the beginning of June the bank thus offered its custamers
an opportunity to personalize their debit cards by incorporating
into them an original photograph The photocard, the first on
the Belgian market, encountered a resounding success with aver
200 600 such cards In crculation by the end of the year

At the launching of Dexia Direct Net in March 2006, Dexia Bank
was the first Belgian bank to implement maximum and user-
friendly protection of transactions over the mtermet Severat
functions were progressively added, with regard both to state-
ments and transactions Over 500,000 Dexia Bank customers
NowW carry out their banking business on-ine from home and
the number of contracts increased by over 50% tn 2008 In the
autumn the bank launched Dexia Direct Net Business, the
Drrect Net module that offers specific business functions

Furthermore, Dexia Bank as the second largest Belgian bank in
terms of payments 1s making strenuous preparations for the
introduction of the Single Euro Payments Area {SEPA} The
operational, techrical and commeraal challenges presented by
the establishment of 2 unified European payment system by
2008 are of crucial importance both for the bank and for s
customers

Lastly, Dexia Bank's Axion Website was revamped (n 2006 as
part of the new positioning of the Axian brand "Get more for
your money!” With this rebranding of Axion - which was already
a first in Belgium when 1t was introduced in 1995 ~ the bank
ntends to use the Website as a reliable platform for communi-
cation and meetings created for and by young people, full of
useful informaton and instruments on money and banking
services The new Axion Website was developed in accordance
with the ethical rules on communication with yourng people -
rules to which the big banks in Belgtum had unanimously
subscribed n 2004
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M TREASURY AND FINANCIAL MARKETS

Through its activities on the financaial markets Dexia Bank aims
first and foremost to offer high quahty financial products and
creative solutions to customers of different commercial
networks Treasury and Finanoial Markets {TFM) is moreover
responsible for the dynamic management of the bank’s balance
sheet and for putting to work the working capital allocated to
the business ines TEM activities are onented towards the
preparation and development of new business and the genera-
tion of additionat revenue

These charactenstics also hie at the heart of the new argamiza-
tonal structure that was introduced at the beginning of 2006
The bank s business an the financial markets has been divided
into three groups, which has made it possible to bring together
expertise in different segments of the market it has also raised
the level of customer-onentation of these actraties and stimu-
lated interaction with other departments At the same time its
remit has been widened through the integration of ALM

The hirst 1s Group Treasury, which is responsible for the finanaal
management of the Dexa Bank balance sheet and which includes
departments as Cash & Liquidity Management, ALM Short Term,
Long Term-fundmng and ALM LT The second group, Market
Engineering & Trading (MET), brings together all expertise
relating to structured products both for retail customers and
for the public sector, Forex and equities The third group
Fixed Income, takes care of all operations concerning the
Credit Spread Portfalio {CSP}, Credit Structuning & Trading {CST),
Secuntizauen, Structured Finance and Sales & Modeling

A new multi-annual strategy for TFM (TFM+) 15 intended to
enable TFM to make a greater contribution towards the income
of the Dexia Group It 1s a question of making the most of the
strong points of the bank i these activities such as its n-depth
knowledge of certain classes of assets 1ts capacity for origi-
nation through commercial netwerks, its technological and
mnovative strength and 1ts balance-sheet management

with the creation of Dexia Investment Company (DIC), the bank
now has a competence centre far its long-term ALM investments
By 2008 that subsighary will become the Dexia Group's only
<kills and investment centre for the Group's long-term ALM
investments in euro

Through 1ts London branch, Dexia Bank atms to expand its
funding activities in sterling Thereafter Sales & Equity activities
will also be developed from Londen

The secuntization of a pool of guaranteed infrastructure bonds
and the issuing of structured products intended for retal and
private banking customers are exphat examples of the manner
in which TFM supports the two major business ines of the bank
and Dexia Group as they respond to the finanoial needs of therr
customers

in order to meet their long-term funding needs, the bank tssued

structured bond loans in 2006 either 1tself, or through its
subsidiary Dexia Funding Netherlands (DFN), amounting to a

Do gnnga' 1o et 2006

total of EUR 3 8 bilion The major part of these 1ssues were
placed through the branch network among its retall and private
banking customers
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PROGRESSOF -
THE CONSOLIDATED
BALANCE SHEET =~
AND STATEMENT OF
INCOME - SUMMARY

PRELIMINARY NOTES TO THE
ANNUAL FINANCIAL STATEMENTS

B CHANGES IN THE SCOPE OF
THE CONSOLIDATION

The main changes in the scope of the consolidation dunng
2006 were the sale of Bangue Artesia Nederland and of the
shareholdings in Banksys and Bank Card Company The year
also saw the founding of Dexia Investment Company and
Dexia Insurance Belgium Invest A detaled account of the
changes in the scope may be found in the Notes to the
consolidated finanaal statements The major changes dunng
2005 were the sale of Eural Spaarbank (with effect from the
fourth quarter of the year) and the winding up of the Rekord
Group which s no fonger part of the consofidation

N EU-GAAP

The consohdated financial statements of Dexia Bank are prepared
In accordance with the IFRS standards as adopted by the
European Unmion

ANALYSIS OF THE BALANCE SHEET

At 31 December 2006 the consolidated balance-sheet total
amounted to EUR 254 4 billion, an increase of 10 8% on the
total at 31 December 2005 thanks to the expanston of the
bank's commercial activities

B ASSETS

At 31 December 2006 loans and advances to customers
amounted to EUR 83 5 billion {up 24 0%) EUR 2 8 billon of
that increase were accounted for by loans to retall customers
The remainder of this growth came from reverse repo contracts

Pursuant to the EU-GAAP standards as adopted by the
European Union, loans and securities are shown together in
accordance with the portfobio strategy held for trading,
available for sale, assessed at fair value or held to maturity
The total amount of foans and secunities at 31 December
2006 was EUR 69 8 billion, of which EUR 68 8 billon EUR In
secunities (up 13 0%} That increase is due to a EUR 6 1 bitlon
¢change in the posiion of bonds and to vanations in shares,
mainly bought by insurance companies

The nse in interbank assets 15 attnbutable to an increase
mainly In term deposits and reverse contracts

M LIABILITIES

Total hablities

Customer borrowings and deposits, and debt securrties
{savings bonds, certificates, and bonds) amounted 10
EUR 85 5 bition at the end of 2006 (up 19 2%), accounting
for 34 8% of the balance-sheet total

At the end of 2006 customer borrowings and deposits were
worth EUR 66 S bilkon, up 18 1% on the previous year EUR 2 8 bil-
lion of that increase was due to the increase in halances on
current accounts and savings accounts Debt securtties amounted
1o EUR 21 9 billion {+22 8%), mainly thanks to new bond issues
amounting to EUR 2 7 bithon and deposit certificates worth
EUR 2 7 billiony Savangs bonds fell by EUR 1 3 bilion

The nse in Interbank habdities 1s attributable 1o an increase
mamnly i term deposits and repo contracts

Total equity

At 31 December 2006 the total shareholders’ equity of the
Dexia Bank Group amounted to EUR 6 4 billion, as against
EUR 6 3 billon at 31 December 2005 ~ an increase of 1 8%

Total equity is made up of core capital (capital, 1ssue premiums,
reserves, net profit for the year before appropnation) plus latent
or deferred gains or losses These represent the fair value of the
portfolio avallable for sale, the fair value of the derivatives for
hedging quid assets and the conversion reserve amounting to
EUR 886 mithon, down 33 5%, due to the fall in bond prices

Core shareholders’ equity amounted to EUR 5 5 tillion, an
increase of 11 2% denved trom the net profit for the year less
the dividend on the net profit for 2005 paid in 2006 Minonty
interests ncreased by EUR 2 mudkon to EUR 28 milkon
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{in rilions of EUR)

TOTAL LIABILITIES AND EQUITY

Due fobanks

Negative value of derwates
Debt securities

TOTAL LIABILITIES

3112405 31/12/06 Evolution
try 9% ta)
229,710 254,424 +10.8%

222,948 247.556 +11.0%

TOTAL EQUITY

Core sharehoiders’ equity

Total shareholders' equity

T 99037 119470 +206%

Customer borrowings and deposits_ L o _ 3833 66536 __ _ +181%
L tes ~ 3% T asam 0 367%

) oo - 3 B 17.904 21,991 +22 8%

Subgrdonated and convertible debt 2,859 3,139 +9 8%
6,762 .268 +1.6%
T T T T T T T T aFes T Tsm3 C aM%

6303 _ __ 6414 +18%

- . . 36 28 7 7%

Minonty interests

Oue from banks

TOTAL ASSETS

Loans and advances to customers__

Loans and securities

Positive value of denvates

{aj Percentages were calCulated on the basts of dMountes uy units
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ANALYSIS OF THE CONSOLIDATED
STATEMENT OF INCOME

8 NET INCOME - GROUP SHARE

The Net iIncome — Group share amounted in 2006 to
EUR 1,157 millon an increase of EGR 258 mullion (up 28 7%)
on 2005 The changes in the scope of cansclidation from
one year to the next account for EUR +8 7 of that increase
The contribution by factors not linked to operational actvities
1s again significant this year (EUR 323 6 mitlion in 2006 as
aganst EUR 195 4 miflion 1n 2005), and represents a rise of
EUR 128 millon The underlying profit thus increased by
EUR 120 milhion, up 16 9% overall

B INCOME

Income amounted to EUR 3,060 million in 2006, an increase
of EUR 157 million (+5,4%) on 2005 Had the scope rematned
unchanged, the increase would have been EUR 201 miflion
(+7%} In cne year

The nse 15 the result of a combination of movements up and
down The item Net interest income rose by EUR 102 midlion
The items Dividend income and Net income from associates
increased respectively by EUR 15 and 20 miflion The Net trading
income and net result of hedge accounting increased by
EUR 29 milhon and the Net income on investments rose by
£UR 234 millon Iterms that fell were Net commissions {EUR 36 mdkon)
and the Technical margn of insurance actwities (EUR -86 million)

Oear £ annaal roport 200k

70,189 80,603 +150%
67,294 83,545 +24 0%
62,163 63,773 +12 2%
23,653 15089 -358%

The fall in the techrical margin of insurance activities was
reduced by the constitution of a reserve for higher volumes of
sales, an increase in the percentage of the share i the profit
and the creation of reserves for capitat habilities {“warning hght *
reserves)

W COSTS

Costs amounted to EUR 1,784 million 1n 2006, 1 1 8%
{EUR 32 milhion) less than in 2005

They break down as follows

« Staff expense, which account for around 43% of the total, fell
by EUR 27 million (-3 4%) over the year

« Network costs fell by 3 7% (EUR -13 6 millon, of which
EUR 10 miflion as a result of the deconsolidation of Eural fram
the fourth quarter of 2005)

« Other costs rose by 3 9% (EUR +19 6 million, this sum includes
a negative compensation of EUR -6 6 nillion for Eural}

+ Deprecation fell by 6 8% (EUR -10 9 mithon)

The operating ratio came to 58 3%, down on 2005 (62 6%)
The underlying ratio was 63 9% (as opposed to 65 3%
in 2005}

B GROSS OPERATING INCOME

The gross operating profit in 2006 amounted to EUR 1 276 rmil-
hon, up 17 3% on 2005 The underlying profit was up 76%
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31/12/05 31/12/06 Evolution
(a
{n millions of EUR} In %
INCOME 2,903 3.060 +5.4%
Of which net commissions ) ’ 7 430 33 -8 4% _
COSTS (1.816) {1.784) -1.8%
GROSS OPERATING INCOME 1087 1,276 +17.3%
Costofrsk Gy e +119%
Imparments on (in)tangible assets _ . m (n -B8%
Tax expense (150} {75) -500%
MNET INCOME 802 1,161 +28.8%
Minonty interests T -0 i @ (4 +70 6%
NET INCOME - GROUP SHARE [ $:1] 1,157 +28.71%
{a) Percentages were calculated on the bases of amounts in units
W COST OF RISK in terms of costs
The cost of risk (depreciation on loans and provisions for 2006 saw a recovery of EUR +1 9 milhon n respect of the
credit risks) amounted 1n 2006 to EUR 38 millon, as opposed  Rekord companies in Germany
to EUR 34 mithon n 2005
Taxes on non-operational tems balanced out with a credst of
EUR 54 7 million in 2006 (as opposed to one of EUR 38 millon
HTAX In 2005) mamly as a result of the settlement of disputes with
the tax and legal authorities
Taxes (including deferred taxes} amounted to EUR 75 million
for 2006 This includes credits for items not linked to opera-
tional actvities {EUR 54 7 million 1n 2006 and EUR 38 Smil- I FINANCIAL RATIOS
lion 1n 2005} without which the underlying tax bifl fell from
EUR 186 mifion in 2005 to EUR 130 million in 2006 The profit margin (the net profit as a percentage of total inceme)
came to 37 9% in 2006 - up on 2005 (31 1%)
B FOCUS ON THE MAIN NON-OPERATIONAL The return on equity {(ROE) amounted to 26 5% (as opposed
ITEMS to 19 8% m 2005}, well above the year before, thanks i part
to the impact of non-operational items
In 2006 the contribution by non-operational items to the net
profit share of the Group amounted to EUR 323 6 million as  The Tier 1 solvency ratio amounted at the end of 2006 to
opposed to EUR 195 4 millon the year before 8 6% and the total capital ratio to 10 2% These ratios have
been calculated on the basis of the consolidated IFRS figures
The principal changes duning the year are shown below pursuant to the amending decree published in the Belguan
{and the RAR to 11 6%) on 31 December 2005 on the basis of
In terms of income BE-GAAP figures Over that penod the volume of nsk-weighted
— assets increased by 9 5%
In 2006 non-operational items amounted to EUR +271 million
as opposed to EUR +160 million in 2005 Among the prinaipat
items are to be found the gains realized on the sales of Banque
Artesia Nederland, Banksys and Bank Card Company
Dea farraal seport 2006 119
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PROGRESS OF THE NON-CONSOLIDATED
BALANCE SHEET

At 31 December 2006 the balance-sheet total amounted to
EUR 233 6 billion, up 16 6% on that of the previous year

In 2006 a total of EUR 18 7 billion was entered in the balance
sheet following the transfer of the actvibes of the London
branch of Dexsa BIL

B ASSETS

Government securities eligible for central bank refinancing fell
by EUR 1,595 million as a result of the decine m holdings of
treasury certificates

Interbank loans and advances were up by EUR 7,724 milhan as
a result of an Increase In receivables on the mobilization of
securities, a fall In claims on banks of less than one year and the
takeover of the lending portfalic of the London branch of
Dexta BIL

Outstanding loans to customers rose by EUR 21 955 mitlion
of which EUR 2,024 million were for mortgage loans and
EUR 15,611 milhon for short-term repo transactions

The nse 1n financial fixed assets {EUR 5,548 million) can be
attributed i large measure to the creation of a new subsidiary
Dexia Investment Company and the subordinated loan to
DenizBank

M LIABILITIES
Interbank loans and deposits rose by EUR 20,981 milhion as
a result of the progress of day-to-day borrowings, a fall in

mohilizanon debts on secunties and a nse 1n term loans

The growth of EUR 7,964 million in customer deposats 15 due
mainly to the increase m current accounts

O ar ar noal 10 por 2464

The ncrease i debt securities (EUR 4,260 million) 1s due to the
take-over of term deposit certificates of less than 1 year at the
London branch

Shareholders’ equity after appropriation of profit and including
the Fund for General Banking Risks amounted to 3.685 mil-
hion EUR at the end of 2006, 250 milhon EUR less than at the
end of 2005

PROGRESS OF THE NON-CONSOLIDATED 0
STATEMENT OF INCOME’

At the end of 2006, the total operating profit amounted to
£UR 566 million, as aganst EUR 603 mutlion the year before -
a fall of EUR 36 millton or 6%

The net interest marg:n during 2006 amounted to EUR 1,039 mil-
lion, 2 fall of EUR 292 millkon on the previous year, mainly due
to the funding of Dexia lnvestment Company

Revenue from vanable Income securties rose by EUR 107 mikhon
to EUR 396 million EUR 1n 2006 Total intra-Group dividends in
2006 amaunted to EUR 355 million

Net commusstons felt by EUR 22 midlion mawly as a result of a
dechine in commusstons on unit trust funds

Commissions paid to self-employed branch managers in the
network remained at virtually the same level as the previous
year (EUR 292 million EUR 1n 2006 as opposed to EUR 290 mil-
lion in 2005)

The increase of EUR 369 million i the profit on financal
transactions can be ascibed to rises in ALM gains, gains realized
on transfers of loans to Dexia Mursapal Agency, and gains from
trading In equittes and trading In interest denvatives

General management costs increased by EUR 20 million to
EUR 1,001 million

Personne! costs amounted to EUR 628 mullion in 2006, a fall
of EUR & millon EUR on 2005

Other management costs increased by EUR 28 milion, mainly
IT costs

Provistons for other nsks and costs rose from EUR 33 milhon in
2005 to EUR 220 million in 2006

Extraordinary income amounted to EUR 437 million in 2006
{as against EUR 215 million 1n 2005) This 15 made up essen-
nally of gans achieved on the sale of financial fixed assets
{including EUR 313 million for Banque Artesia Nederland and
EUR 63 miltion for BCC/Banksys) and the sales of tangible fixed
assets (EUR 21 mtllion)

Tax, ncluding deferred tax, amounted to EUR 60 million in
2006
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RISK '
MANAGEMENT .. ..

CREDIT RISK

The credit risk can be defined as the potential loss that the bank
may suffer as a result of deterioration in the sotvency of one or
more counterparties Such a loss can come about erther in the
form of a failure by a borrower or surety to meet his obligations
or of a decine in the quality of a counterparty

Measures taken by political or monetary authorities, or events
in a particular country, may also cause an increase in the
credit nisk, in that case the term “country nsk” 15 also used

The extent of the potential loss can be imited by the granting
of guarantees or by other risk-reducing measures

W BASELIN

in order to identify, measure, monitor and contan the credit
risk, Dexia uses a number of statistical indicators which it uses
in conunction with the vast range of expertise it has avallable
within the organization The fact is that Dexia has opted for the
most advanced Basel i method, the “internal rating based
advanced method (IRBA)"

The implementation of the various parameters in the day-to-day
management of credits forms an essentia! component of the
Basel Il approach to credit sk

Probability of Default

Dexia apples an internal rating system to menitor the quality
of the lending portfolio This system makes it possible to
monitor the probabity of the entire loan pertfolio defaulting
For that purpose the portfolio s dvided into several classes of
nsk which vary from “excellent” to “default status”

Loss Given Defauit

The Loss Given Default provides an indication of the extent of
the loss that the bank can expect if the counterparty continues

wodefault To that end, it has long been the practice of the bank
1o record the details of the losses sustained on loans on a cen-
wral database The data from that database enable us to calcu-
tate the loss per loan i the case of default

Exposure at Default

This indicator provides an estimate of the sum outstanding on
the loan at the moment a barrower might find tumself in 2
~default status”

These parameters enable the bank to monitar the nsk on 1ts
loans either on an indmdual basis or in terms of the entire
portfolio They are moreover used fo steer the loan portfolios
towards a best possible nsk-return profile, and to manage them
proactively according to the RAROC concept

RARQC 15 the abbrewiation for Risk Adjusted Retum on Capital”
and 15 a nsk-corrected method of measurng and monitorng
the return on an mdnadual loan or on a portfohe

W REVIEW OF 2006

Durning the course of 2006 the “governance” model was used
to focus on improving the organization of the credit nisk The
Risk Management team of the Dexia Group determines, along
with the business entities (of which Dexia Bank Belgium 1s one)
the guidelines regarding the limits and delegations of powers
and regarding the monitonng of risks and the decision-making
processes this involves This cross-pollination across the
organmization makes 1t possible to adopt a coherent approach
to the different views i the different business lines and operating
enfities

This model ensures a simpler, more transparent and shorter
deasion-making procedure

Within the context of the Basel il rules, 2006 also saw the
refining of the system for the validating, back-testing and
quahty control of various factors which affected the performance
of our lending actwities

The context in which the system for managing the nsk on the
loan portfolio s organized and modeled, 1s documented I
minute detall and was sent to the prudenual authonties in the
torm of a homologation dossrer

B MANAGEMENT OF RISK FOR THE NEXT
DECADE

With the application of the "IRBA Advanced method”, Dexia
has established an effective professional risk-management tool
that will stand 1t sn good stead tn the pursuit of 1ts strategy of
growth

The fact 1s that the bank 15 highly active in those market
segments where assets will have a much lower statutory sk
weighting under the Basel Il advanced method than they would
have under Basel |
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A high credit rating and a substantial level of expertise tn
assessirg and manageng nsks are, MoOreover, crucial to the Bank's
success In the coming years

Because of that, not only 15 Dexa fully geared up for the official
taunching of the Basel I} regulations, the Group 15 also in an
excellent position to face the next ten years

B RULES GOVERNING MARKET RISKS

The definition of the Group's general nsk policy and the deter-
minaton of a set of limits within an operational framework
constitute the corner stones around which the actvities on the
tinancial markets and nisk management are built

The management rules of Dexia Bank are set out In a trans-
parent farm that espouses the principles of sound banking
management, 15 in ine wath statutory requirements and follows
the strategic and tactical planning of the bank as laid down in
the general policy of the Group

Dewa Bank organizes a Weekly Operational Commitee with the
following tasks

« monitorng the nsks and results within TFM,
« information on the assessment parameters,
« monitonng the development of new financiat preducts

This Committee 1s made up of representatives of all the relevant
departments within TFM ~ Front Office, Operations, Credit
& Market Risk, Financial Reporting & Legal

The Commuttee reports to a Market Commuttee \n Dexia SA,
the Market Risk & Guidehines Commitee (MRGC)

W RISK LIMITATION AND CONTROL

The Market Risk Management Department wivch 15 responsible
for assessing, managing and monitoring risks within the fimits
of its responsibility, has established a coherent management
framework which apples to all business conducted on the
financial markets This management framework follows the
guidelines which have been {aid down by the Group and apply
to each of the constituent entities In parucular, any decision
taken by the MRGC at the level of the Group is de facto binding
on Dexia Bank

The advent of new financial instruments and the rapid changes
taking place in the environment oblige Market Risk Management
constantly to anticipate market trends and translate them into
appropriate risk profiles To that end, every proposed new TFM
or ALM product has to undergo a strict overall procedure that
1s coordinated by Market Risk Management That procedure

Dars an vl roport 7008

permits in-depth discussion of the product in question by the
vanious departments nvolved

An overall framework of imits and an approprate operational
framework are then devised with due regard for the policies
of Dexia Bank and the Group This procedure ensures that the
Risk Management department the Back Office and the Front
Office deal with the new TFM or ALM product 1n the best
possible way A key elementin this nsk structure 15 the Value at
Rask (VaR) limit per business ine and actwity desk The VaR
hrnits are supplemented by nominal volume himits, imits on
sensitivity to Interest rates, exchange rates and margtns, and
hmits on sensitivity to options (deita, gamma vega, théta,
rhé) as well as stress testing

The stress-testing framework set up at Group level consists of
around twenty scenanos concerring erther isolated nsk factors
(interest rates, exchange rates, share prices, volatility, credit
spreads), or combinations of nsk factors (histoncal scenarios)
The stress-test readings are calculated at the end of each month
and the results form the subject of detalled analyses presented
to the MRGC each quarter

B MARKET-RISK METHODOLOGY

The methodology which Dexia Bank applies to market risks
1 based on the quantitative and qualitative standards contained
in the European Union's capital adequacy diective and on
the rules of the Basel Committee (Bank for International
Settlements)

The VaR measure 15 the mam tool used for nsk management
and the day-to-day momitoring of financial-market posttions
This 1s a statistical measure of the maximum potential losses
associated with a particular confidence nterval (39%), these
losses may result from changes in market prices and other
market parameters over a period of 10 days

A parametric VaR 1s used to monitor interest rate and exchange
rate nsks The volatility and correlation parameters are esti-
mated on the basis of histoncal market data The underiying
nme series consist of equally weighted observations over
481 days

A historical VaR is used for speafic portfolios contaning a
significant option nsk, share risk and spread nsk

The chart {see table on the next page) shows the progress of
the VaR for the market activities of Dexia Bank in 2006, giving
the overall market risk position for Fixed Income, Market
Engineenng & Trading as well as ALM 5T & Cash and Liquidity
Management

Maximum VaR EUR 2 millon
Average VaR  EUR 16 million
Mirumum VaR EUR 8 miliion
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In companson with 2005, we note an overall increase (n the
Average VaR This 1s in ine wath the strategic development of
TFM+

in May 2006, we noted an exception to hypothetical back-test-
ing This exception came about as a result of a major shift in
the rate of exchange of the Turkish Lira

ALM : I,

B PRINCIPLES

The strategic decisions concermng the management of
interest-rate nisks relating to all items on the balance sheet are
taken at the monthly meetings of the ALCO (Asset Liabihty
Commuttee) of the Group The role of the ALCO 15 to supervise
the management of the bank’s interest-rate nisks, equity rsks
and liquidity position It does so within a standing regulatory
framework based on NPV (Met Present Value}¥, sensivity
limits and the expected maximum liquidity dewiations

in order to ensure optimum contral, a clear segregation of
functions within the ALM process 1s made between the Risk
Department and the Front Office

For the purpose of optimizing the monitoring of the ALM
process the tacucal ALCO commuttee meets each week in the
presence of two members of the Management Board The
practical implementation of the decisions taken by the Group
ALCO and the nisks and the results of the ALM positions form
part of the commuttee’s remit

June

Iuly August September October November December Jan
2

W INTEREST-RATE RISK MANAGEMENT

The mnterest-rate nsk can be defined as the bank’s sensitivity to
adverse interest-rate movements The Market Risk Management
department ensures that the interest-rate risk corresponds
to the bank's overall nisk profile Interest-rate vanations may
have a negative iImpact on both the bank's income and 1ts
economic value This gives nse to two separate but comple-
mentary approaches towards assessing the bank’s interest-rate
risk — economic vatue and income

Sensitivity limits (economic value)

Vanations n Interest rates may affect the economic value of
the bank's assets, habilities and off-balance-sheet tems The
Group's ALCO Committee has set a consolidated sensitivity
it for Dexia Bank covering the interest-rate risk generated
by actvities indluded wathin its ALM

Accounting income nisk {income angte)

The bank actively monitors rts income nsk in accordance with
bath Befgian and international accounting standards This
measure of nsk entails estimating the potential gain or loss of
income in the current year and future years following various
movements in the yield curve This nisk 1s mondtored each month
at the ALCO meetings The Group sets a imit for the purpose
of supervising this income nisk

(37 NPV senswity represents the change m NPV observed follawing one basss
point movement i the yreid curve
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m MANAGEMENT OF THE EQUITY RiSK

The bank has put together a portfolio to improve the spread of
its market nsks The assets are nvested mamnly in European
companies (financial sector, property, public utiities and
energy) Like the interest-rate nsk the equity nsk posed by a
share 15 also assessed from two angles the nsk relating to the
share s economic value and the accounting income risk Here
too, standard nsk measures are used VaR, EaR and stress
SCenanos

B MANAGEMENT OF FUNDING AND LIQUIDITY

Liguidity-risk management is coordinated and defined at Dexia
Group level by the Group ALCO Commuttee, on the basis of
information provided by each entity within the Group

In addition, the ALCO Commuttee, acting on behalf of the Graup
as awhole, approves the techrigues and measures, defines the
limists and ratios to be observed, and montors the overall
liquidity position of the Group and its vanous entities

OPERATIONALRISK = 77 "2 7. .7

The policy on the management of operational nsks as applied
by Dexia Bank is approved by the Risk Policy Commuttee at the
level of the Dexia Group It sets out in detall the principles that
are reflected n the methodology and orgamization model and
speaifies the roles and responsibilities of all those involved In
particular the central Operational Risk Management departments
of the holding company and the main business entities take
care to ensure that the policy 1s apphed in a coherent mannper
throughout all enutes and report regutarly thereon to the
Managerment

The first responsibility for the management of operational nsks
however lies with the departmental heads, to that end they
have appointed a number of ‘operational-risk correspondents”
who manage the different aspects of the operational nsk on 3
day-to-day basis

The management of operational risks s based essentally onthe
following elements

« The collection of data relating to inadents found, starting in
January 2004, in 2006 the collection of data on incdents
intensified and the procedures for reporting on them were
streamlined

« The mapping of risks and controls for all significant processes
on a self-assessment basis which can also result in the denti-
fication of correctve action All drvistons of the bank were
subject to these "Risk & Control Self Assessment” (RCSA)
exercises in 2006 The results are compared internaily within

0 a7 ¢ a~nupl reppet 2006

the bank and with those of the other entities tn the Group
in order 1o achieve a better understanding of the nsks asso-
ctated with the actnaties of each dwision

. The monttorng of the vanous action plans This will be
progressively implemented in 2007

« A coherent management structure based in particular on
regular reporting to the different levels of the hierarchy In
that respect, analysis reports reiatng to the mcidents col-
lected already provide a better understanding of the nisk
profile and enable corrective measures to be taken in the
future these reports will be supplemented with data pro-
wided by the nsk maps

In 2006 ail divisions of the bank prepared or updated their
business continuity plans, an important part of the mechanism
for manageng the nsk of business being mterrupted For all
critical actvities, these plans were tested and adapted in the
light of the results obtaned

As regards the calculation of statutory capital adequacy in
respect of operatronal nisks, Dexia has opted for the Standard
method This 1s not to say that it may not move over to the
Advanced Measurement Approach in the future
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SHAREHOLDERS' EQUITY "

AND APPROPRIATION'
OF PROFIT ~

SHAREHOLDERS' EQUITY

& PROGRESS OF THE CAPITAL DURING 2006

There was no change during 2006 to the equity capital of the
bank or in its shareholders

The bank s equity capital amounts to EUR 958,066,225 54 and
15 represented by 359,412,616 shares, of which 359,412,609
are held by the majonty shareholder, Dexia SA, 6 by Dexa Lease
Services SA and T by Arcofin SCRE

There are also 300,000 registered benefiaal shares These shares
have no par value and do not represent the equity capstal The
nghts attaching to those beneficial shares are lard down i the
articles of association and Ln agreements

¥ “HYBRID TIER 1" TYPE LOAN

At the end of 2006 Dexia Bank took outa “Hybnd Tier 17 type
loan for a sum of EUR 500 million

APPROPRIATION OF PROFIT

The dmdend paid out by Dexia to its shareholders 15 determined
it the hght of the growth 1n earnings and the strategy of the
Dexia Group

M INTERIM DIVIDEND AND EXTRAORDINARY
DIVIDEND

Dewia Bank has pard 1ts shareholders an extraordinary dwidend
of EUR 550 milton tn two installments

A firstinstaliment of EUR 280 mullion was paid out in September
2006 1n the form of an intenm dividend on the profit for
2006 A second installment of EUR 270 midlion was paid out
in February 2007 from the reserves and the profit brought
forward

B ANNUAL DIVIDEND

At the sharesholders’ meeting on 25 Apnl 2007 the Board of
Directors will propase the payment of

« a dividend of EUR 1 150,000,000 QO to shareholders, of which
EUR 1,149,999,977 60 for Dexia SA, EUR 19 20 for Dexia Lease
Services SA and EUR 3 20 for Arcofin SCRL,

« a preference dividend of EUR 9 175,532 81 to holders of
beneficial shares
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CHANGES

IN THE STRUCTURE B
OF THE GROUP™ =

26 |

The most Important event during 2006 with regard to the
structure of the Dexia Bank Group was undemably the sale of
the Dutch subsidiary Banque Artesia Nederland to General
Electric Capital Corporation

Dexia Bank also carned out a number of other sales dunng the
course of the year It sold its holdings in the Luxembourg unit
trust fund Dexia tmmo Lux and in 1ts management company
Dexia Immo Lux Conseil, in Banksys and in the French savings
bank Créatis At the same time as the sale of its holdings m
Banksys, Dexia Bank also took a shareholding in the companies
that were created as a result of the sale of Banksys wath the aim
of taking on some of Banksys’ activities BCC Corporate, Brand
& Licence Company, and Banking Funding Company

2006 saw the creation of the Belgian company Dexia Investment
Company and the establishment of a branch of Dexia Bank in
London which took over the financial market actiities of the
London branch of Dexia BiL Dexia Bank also parucipated in
the creatton of the autonomous group of persans Associated
Dexia Technology Services with a branch in Belgium which
combines all the IT nfrastructure actvities of the bank and
Dexia BIL

Dexia Bank undertook a number of small restructuning
operations with a view to simplifying ts Group structure it
thus merged two Luxembourg compares — Parfipar and
Artesizlux Finance — and wound up Dexia Financial Services
Ireland, Artesia International Finance and Star Fund Management
(the company managing the Star fund pensions savings fund,
an actvity taken over by ING Investment Management Belgum
under the new UCITS Il legislation)

Dewa Bank took part 0 a number of financial operations in
Belgm It thus sold its holdings n Aquafin, in the “Association
pour Flanovaton par 'informatique (All}” and in Dimaco,
facilitated the mergers of Bruficom wath SRIB and of the utiity
company IDEMLS with SWDE, and was involved i the hqui-
dation of Belgian Olympic Travel

D ata f amnual report 2004

In the context of 1ts commitment to sustainable investment,
Dexta Bank established a partnership wath Credal and took a
share In 1ts equity Dexia Bank also took a participation in
“Ondernemerstalent” (for the possible creation of spin-offs In
collaboration with the University of Hasselt and other teaching
nstitutions) Dexia Bank was also invalved in the capital increase
of Max Havelaar

Dexia Bank increased the capital of its Insh subsidianes in order
to expand therr rescurces It also participated in the increase in
capital of Fidexts
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CONSOLIDATED BALANCE SHEET . =

Notes 31/12/05
(in thousands of EUR)

1 Cash and balances with central banks 72 1,138,597
i Oue from banks ~ 73 70,188,778
mn Loans and advances to customers _ 74 67,394,256
" Loans and securities held for trading . _ L 75 5,465,013
A Loans and secunties designated at fair value 76 8,599,812
LY Loans and securines avalable for sale 17 47,773,261 _
¥il Securities held to matunty 78 324,506
YL _ Postive value of denvatives | _o_ . o 91 23,653,434
[§N Fair value revaluation of portfolio hedge ~ B 919,253
A _ Investrments in assoQates o _ : N 79 _ _57,043
Xi Tangible fixed assets 710 1,462,861
S Intangible assets and goodwll _ [ | B 226,124
Ald Tax assets 712 &92 108,347
A Other assets _ 713 &93 1,848,661
v Non-current assets held for sale. _ 74 _ 38360

TOTAL ASSETS 229,710,306

The notes on pages 40 1o 121 are an integral part of these consolidated financial statements
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3I1/12/06

938,245
80,693,485
83,545,044
5788126
9,696,863
54,040,391
248,100
15,189,000
225,929
616,901
1,318,279
218,953
243,418
1,616,848
44,590

254,424,172
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Notes 31112405 31/12/06
{in thousands of EUR)
i Due to banks 81 99,036,964 119,470,433
1t Customer borrowingsanddeposits _ e . _82  56,335300 66,536,382
1 uabiities held for trading  _ [ 83 3,738,338 552,337
n _Liabriities designated at fair value ~ B4 5011932 4780734
v Negatlve value of derivatives 91 24,391,995 15,428,478
1] Fair value revaluation of portfolio hedge _ B L - . . 0 0
T Debt securities B } ~ _ 85 17,903,809 21,990,958
vill__ Subordinated and canveruble debt i a6 _ 2,859,198 3,139,242
X Technical provisions of insurance compantes _ _ . . o Y 696 760 12,143,466
5 Provisions and other obligations 87 814 884 ~ 1,002,512
i Tax liabihities 88 &92 409,208 186,627
XU ___ Other habihties 89 893 2749852 _ _ 2,325,293
L1 Uabifities included in disposal groups held for sale 810 V] 0
TOTAL LIABILITIES 222,648,440 247,556,462
Notes 3111405 31/12/06
(in thousands of EUR)
I Subscribed capital 97 958,066 958,066
A\ Addtonalpad-ncaptal . _ __ o . 209232 203232
%“YF  Treasury shares 1] 0
X1 Reservesandretainedearnings | . L 2,902,684 3,202,512
XVEY  Netincome for the period 899,408 1,157,195
CORE SHAREHOLDERS EQUITY 4,969,390 5,527,005
\IA Gains and losses not recognized in the statement of income 1,333,322 886,946
TOTALSHAREHOLDERS EQUITY 6,302,712 6,413,951
Xh Minority interests 25,747 27,729
A%t Discretionary partiopation features of insurancecontracts . __ __ . _ 433407 426,030
TOTAL EQUITY 6,761,866 6 867,710
TOTAL LIABILITIES AND EQUITY 229,710,306 254,424,172
The notes on pages 40 to 121 are an mtegral part of these consalidated financal statements
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CONSOLIDATED STATEMENT OF INCOME_. .~

Notes 31/12/05 31112106
{in thousands of EUR}
! Interest t(ncome 111 32,140,126 37,929,848
11 __Interestexpense _ _ ___ _ . L 111 (30,280,228) _(35.967.959)
3] Dividend income _ _ _ oo . ; i 12 103,232 118,068
1y _Netincome from associates U L & 101,896 __ 322,345
\ Net trading income and net result of hedge accounting 114 39,313 78,324
A9 Net income on investments 1ns 418,292 652,393
Mt Commission income e 525,933 486,042
Vit Commussion expense 16 {96,209} {92,595)
" Technical margin of Insurance activities 117893 (128,024} (214,12)
kS Other net income R 18 79,020 {52,344)
INCOME 2,903,451 3.060.011
% Staff expense - _ . . mne (791,335) _ (764,379)
¥II _ General and administrative expense S L B L __ (497,666) (517,308)
At Network costs — i . (366.191)  __ (352.375)
ATv Depreciation & amortization 1nmn {161,037 (150,142}
zv_ __ Deferred acquisition costs . _ . (). _0_
COSTS (1,816,230} {1,784,404)
GROSS OPERATING INCOME 1.082,221 1,275,607
A% Y Impairment on loans and prowsions for credit commitments o M12 _{34,323) (38,391)
\A I Impairment on tangible and intangible assets 113 {1,392) {1,269)
AW Impairment on goodwnll L . _ _Mnwa e .o
NET INCOME BEFORE TAX 1.051,508 1.235,947
¢ Taxexpense U - SR _{149,839) _ _ (74,838)
NET INCOME 901,667 1,161,049
— ... Aunbutableto minority imterest _ _ | __ 22 3854
Attributable to equity holders of the parent 899,408 1,157,195

The nates on pages 40 to 121 are an ntegral part of these consolidated financial statements
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CONSOLIDATED STATEMENT . __ .. . .. -

OF CHANGE INEQUITY . . . . - . - .

Subscrbed Additional Treasury Reserves Net income Core
capital paid-in shares  and retained for shareholders’
{in thousands of EUR) capital earnings the penod equity

AS OF 1 JANUARY 2005 924,248 194,703 [RIERLY 5,362,091

Movements of the penod

- lIssuance of subscribed capital 38 0 0 (4 o 38
- Exerase of convertible bonds 4] o 0 0 Q 0
- Acquisition of treasury shares ¢ 0 o _ e __ _0 0
- Sale and cancellation )
__oftreasury shares o H o 0 0 0
- Purchase and sale on derivatives
on treasury shares _ N . B 0 I o 0
- Transfers to reserves 0 o 6 ) 0 0
- Transfers to general banking
reserve 0 0 0 0 0 0
-Dinidends 0 0 0 (1,364,649} 0 (1,364,649)
- Currency translation -
adjustments 0 0 0 0 0 9
- Dividends voted in advance 0 0 0 0 4] 0

- Cumulative effect of changes

n accounting policy or correction

of fundamental errors R 0 0 0 0 0 0
- Effect of changes in’ i

classifications in foreign

operations _ = 0 0 0 0 [ 0
- Share based payments T B o )

value of employee services 0_ 0 o __ 0o 0 Y 0
- Business combinations 33,780 14,529 0 "62,008 | 0 110,317

- Variation of scope of

consolidation 0 0 0 (27,627) 0 (27,627}

- Net income for the period .0 o _ __ .8 _ 0 893408 899,408
- Other 4 0 Q (10,188) [ (10,188)
AS OF 31 DECEMBER 2005 958,066 209,232 2,502,684 899,408 4,969,390

The notes on pages 40 to 121 are an integra) part of these consohdated financial statements
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Gains and losses not recognized In the statement of income Cumulative Shareholders’
Subsidiary Securities Derivatives Associates A::::::::‘:; equity
held (AFS) {CFH) {AFS, CFH (CTA)
(in thousands of EUR) for sale and CTA)}

AS OF 1 JANUARY 2005

(2.508) 1,026,456

Movements of the period.
- Net change in fair value
through equity - Available

_ forsalemvestments 9 4848 o 0___ _ 45 __0 489,322
> Net change in fair value through
equity - cash-flow hedges 0 0 {10,974) 0 0 {10,974)

- Net change in fair value due

to transfers to tncome -

Available for sale mvestments 0 0 Y o
- Net change in fair value due

to transfers to Income -

cash-flow hedges 0 0 Q ] [+ 0
- Net fair value gans (losses)
transferred to assets or liabilities
_ fromcash-flow hedges I & L B o 6 __0
- Net changes In fair vatue
__ofassoctates =~ . e o o _ & e _____0
“Franslation adjustments - 0 16,191 [} [ 5,413 21,604
- Variation of consohdationscope o famtesn W7 e L ____!_23,2_0_9)_
- Canceliation of FV i
following AFS disposals 0 (171,186) Q 0 — 0 471186)
- Gans and losses p1tributable
_ _to discontinuing operations . o_ o _ 6 5 __ __ 0o __ _ o
- Transfers 1] 0 1] 0
cOther = S 0 o .0 ° N
AS OF 31 DECEMBER 2005 o} 1,320,082 1,152 9,101 2,877 1,333,322

The notes on pages 40 to 121 are an integral part of these consolidated financial statements

341 3¢ a1a f annual report 2006




(NE L ST TR
.t W v abTe

Core Gains and Minonty Discretionary
equity losses not interests particpation features
recognized in of insurance contracts
the statement .
(in thausands of EUR) of income

223,914

AS OF 1 IANUARY 2005

Movements of the peniod

- increase of capital 0 0 0 0
- Dividends . . __{5.867) o (5860 _ - .9
_-Netincomeforthepenod 289 . 8 _ 228 . ... _._.¢©
__-Transferstoreserve e .0 o __0 0
- Net change 1n fair vafue through equity -
Available for sale investments o {2,333) (2,333) : 209,493
- Translation adjustments 0 o o 3 0
-Vanation of consohidation scope__ C(23159) __ _ (882 _ 3w __ . 0
- Other g a aQ 0
AS OF 31 DECEMBER 2005 24,844 903 25,747 433,407
Core shareholders' equity _ B 4,969,390
Gains and losses not recognized In the statement of income attributable to equity holders of the parent 1,333,322
Minonty interests ol e e . e 25,747
Discretionary participation features of insurance contracts 433,407
TOTAL EQUATY AS OF 31 DECEMBER 2005 6,761,866
The notes on pages 40 to 121 are an integral part of these consolidated financial statements
£ ria 3 viedrpart 2006 135
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Subscribed Additonal Treasury Reserves Net income Core
capital paid-in shares  and retained for shareholders’
{in thousands of EUR) capital eamnings the period equity

209,232 2,902,684 £99,403 4,969,390

AS OF 1 JANUARY 2006

Movements of the period

- Issuance of subscribed capital 0 o . LR 0 . o . ¢
- Exercise of convertible bonds e __ _ 6 0o o ___ . I .
- Acquisition of treasury shares 0 0 0 0 0 0
- Sale and cancellation

of treasury shares S ] o R o _ .9
- Purchase and sale on derivatives

on treasury shares 0 0 0 1] 0 0

_ «Transferstpreserves. _______ __._ o0 __ 0 ___ . 0 899,408 _ _ (899.408) 0.

- Transfers to general banking

reserve . [ . __0 .8 . 0 [+
- Dividends [ 0 0 {600,000 0 (600,000)
- Currency translation adjustments [ 0 0 0 [ 0
- Dividends voted in advance 0 .0 o o ~ 0 0
- Cumulative effect of changes in

accounting policy or correction

of fundamental errors 0 0 0 0 : 0 0

- Effect of changes In

classificatians in foreign

operations 0 0 0 o o 0
- Share based payments

value of employee services 0 0 0 [ 0 ]
- Business combinations _ - o 0 0 4] 0 0
- Variation of scope
_ of consohdation . 0 _0__ 0 . @33n 0 (7,332)
- Net income for the perniod 0 0 0 } 4] 1,157,195 1,157,195
- Other 0 0 7,752 . 152

AS OF 371 DECEMBRER 2006 958,066 209,232 3,202,512 1,152,195 3,527,005

The notes on pages 40 to 121 are an integral part of these consolidated financial statements
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Galns and losses not recognized in the statement of income Cumulative Shareholders’
i
Subsidiary Securities Dervatives Associates A:;::::::i:\; equity
held (AFS) {CFH) {AFS, CFH (CTA)
for sale and CTA)

{in thousands of EUR}

AS OF 1 JANUARY 2006

Movements of the petiod

~Net change in fair value
through equity — Available

for sate investments _ 0 (215,510} _ _ 0 s o (204,385}
- Net change in fair value through
equity —cash-flow hedges 0 0 3,90 0 0 3,901
- Net change in fair value due
to transfers to income -
Avalable forsalemvestments 0 0 0 ¢ _e 0
- Net change in fair value due
tey transfers to income —
cash-flow hedges 1} 1] 0 [ 0 0
- Net fair value gains (losses)
transferred to assets or liabilities
fromecash-flowhedges  _ ___ _ 0 _ 0 0 0 . N
- Net changes in fair value
of assoaiates L R . . . . —
- Translation adjustments o 12,349 [ i (5,544) 6,805
- Varlation of consohdationscope 0 (16,898) - T 5 __ _{168%90)
- Cancellation of FV -
following AFS disposals 0 (235,807) 0 ) [ _ {235,807)
- Gawns and losses attnbutable
to discontinuing operations R . 0 o o 0
- Transfers 0 0 0 o 0 ... 0o
- Other 0 0 a 0 0 0
AS OF 31 DECEMBER 2006 0 864,226 5,053 20,229 (2,562) 386.546
The notes on pages 40 to 121 are an integral part of these consolidated financial statements
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Core Gains and Minority Discretionary
equity losses not interests participation features
recognized in of insurance contracts
) the statement
{in thousands of EUR) of income
AS OF 1 JANUARY 2008 24, 344 203 25,747 433,407
Movements of the penod o B . e e - e e i e et
- Increase of capital® 1,847 [} 1,847 0
_ - Drvidends 3B o (380 _ ___. D0
_ - Metincome for the period - &~ S . S e 2
T Transfers to reserve B 0 0 . o o
- Net change 1n fair value through equity -
Available for sale investments 0 (2723) _ _ 2713 (7.377)
- Translation adjustments 0 0 0 0
-Variation of consolidationscope ___ _ ____ f204n_ (4 (2085 __ _ __._©
- Other 0 0 0 0
AS OF 31 DECEMBER 2006 27123 606 21729 42,030
Coreshareholders’equity __ _ Ll el e e oo __  .5.527,005
Gans and iosses not recognized in the statement of income attnbutable 10 equrty holiders of the parent 886,946
Minonty interests o . 27,729
Discretionary participation features of insurance contracts 426,030

TOTAL EQUITY AS OF 31 DECEMBER 2006 6,867,710

(a)  issuance of Perpetual Non-cumulatve Guaranteed Secunties for EUR 500 million

The notes on pages 40 to 121 are an wntegral part of these consolidated financial statements
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CONSOLIDATED CASH-FLOW STATEMENT . "~~~

31/112/05 31/12/06
{in thousands of EUR)
Net income after income taxes 901,667 1,161,049
Adjustment for o _ o o .
- Depreciation , amortization and other impairment 167,692 154,324
- Impairment on bonds, equities, loans and other assets (56,601} (64,919)
- Net gains on investments - (223,277 532,487)
- Charges for provisions o S .. 3278027 _ 2,796,093
- Unrealized gains or losses 728 207
- Income from associates o o . __ (101,996} (122,345)
- Dividends from associates ) i 61,804 78,239
- Deferred taxes _ L e . __Upass) __ (69.062)
- Other adjustments (24) 0

8,285,423 12,183,330

Changes n operating assets and habtlities

12,202,988 16,584,428

CASH FLOW FROM INVESTING ACTIVITIES
purchase of fixed assets S o o (456,965) (149116}
Sales of fixed assets 76,849 131,784
Acqusitions of unconsolidated equity shares X oo . - {1,119,498) {826,965)
sales of unconsolidated equity shares 834,382 983,581
Acquisitions of substdianies and of busingss units e . o . __tes708y 217
Sales of subsidiaries and of business units 126,375 147,975
NET CASH PROVIDED {USED) BY INVESTING ACTIVITIES (585,569) 287,476
CASH FLOW FROM FINANCING ACTIVITIES
Issuance of new share 52 1,843
Issuance of subordinated debt ____ 0 667,525
Reimbursement of subordinated debt (235,749) (238,561)

Purchase of treasury shares

Sale of treasury shares

pwidends paid e .. o .O369545)  (881.457)
NET CASH PROVIDED {t}SED) BY FINANCING ACTIVITIES (1,604,773} (450,650}
NET CASH PROVIDED 10,012,646 16,421,254

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 33,113,863 43,128,870
Cash flow from gperating activities I I . e 12,202,988  16,584.428
Cash fiow from invesuing activities (585,569) _ 287476
Cash flow from finanang activities ) . {1,604,773) {450,650)
£ffect of exchange rate changes and change in scope of consolidation on cash and cash equivalents 2,561 (3,831)

CASH AND CASH EQUIVALENTS AT END OF PERIOD

43,128,370

59,546,293

Incometaxpad __ _ __ __ . _ L __ _Q172s18)  (165,956)
Dividends received 165,036 196,307
Interest recewed [ L o 31,812,006 _ 38,940,874
Interest paid (29,362,858) (37,926,778)
The notes on pages 40 to 121 are an integral part of these consolidated financial statements
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METHODOLOGY i

Since 1 January 2005, i the framework of its reporting to
Dexia, Dexia Bank has been prepanng its Group consolidation
package according o the IFRS approved by the European Union
and transposed to the Dexia Group i the Dexta intemational
Financial Reporting Standards hereafter Dexia Bank fully apphes
these standards except for the speafic 1ssues not applicable
(for example credit enhancement actmty of FSA)

The Royal Decree of 5 December 2004 compels Dexia Bank to
publish its consolidated fimancal statements according to the IFRS
approved by the European Union as from 31 December 2006

The consequences of the changes on the accounting principles
and methods resulting from the first adoption of IFRS for the
publication of the consclidated financial statements of Dexia
Bank are discussed the paragraph “Effects of changes in
accounting policies”

The financral statements have been approved of by the board
of directors on 28 February 2007

The principal accounting pohiaies adopted in the preparation of
these consolidated financial staterments are set out below

The common used abbreviations below are

+ IFRIC Intemational Finanaal Reporting Interpretations Committee

» ARC Accounting Regulatory Commuttee

« EFRAG European Financial Reporting Advisory Group

- EU-GAAP International Financial Reporting Standards as
approved by the EU

« IFRS International Financial Reporting Standards

« IASB International Accounting Standards Board

ACCOUNTING POLICIES

M BASIS OF ACCOUNTING

The consolidated financial statements of Dexa Bank are prepared
in accordance with all IFRSs as adopted by the EU

The European Commussion carved out some paragraphs of
1AS 39 with the objective of enabling European companies to
reflect approprately in their consohdated financial statements
the economic hedges they make in the management of their
nterest-rate risk exposure

Dexia Bank s financial statements have therefore been prepared
“In accordance with all IFRSs as adopted by the EU” and
endorsed by the EC up to 31 December 2006 including the
conditions of appiication of interest-rate portfolio hedging and
the possibility to hedge core deposits

Dexia Bank adopted the new accounting rules on 1 January
2005 Dexia Bank is a Dexia SA subsidiary, which s publishing
s consolidated annua! financial statements in accordance with
the IFRS standards with effect from the year 2005 For 2004
and 2005, Dexia Bank applies the IFRS standards in the same
way as Dexia SA Dexia Bank decided to apply 1AS 32&39
and IFRS 4 as from 1 fanuary 2005, without restating the 2004
comparative nformation as permitted by IFRS 1

The effects of the adoption of IFRS for the Group Dexia Bank
have been reflected within paragraph "Effects of changes in
acrounting pobcles”

In preparing the consohdated financial statements, management
s required to make estimates and assumptions that affect
amounts reported While management believes they have
considered all available information in developing these
estimates, actual results could differ from such estimates and
the differences cou'd be matenal to the finanoal statemnents

The consolidated financial statements are stated in thousands
of euros {EUR} unless otherwise stated

M CHANGES IN ACCOUNTING POLICIES
THAT MAY IMPACT DEXIA BANK GROUP

New IFRS standards,
IFRIC interpretations and amendments i1ssued

The IASE published 3 new standard

« IFRS8 Operating segments, which will supersede 1AS 14 Seg-
ment Reporting and will be apphcable as fram 1 January 2009
The impact of this standard 1s under analysis

The IFRIC published 5 new interpretations m 2006

< IFRIC 8 Scope of IFRS 2, which has no impact on Dexi3
Group

< IFRIC 9 Reassessment of embedded dervatives, Dexia already
applies the optian given by this interpretation

« [FRIC 10 tnterpretatton on Interim Finanoal reporting and
imparment, Dexia already applies this rule

+ IFRIC 11 YFRS 2 Group and Treasury Share Transactions, which
has no impact on Dexia Group but will be apphcable for
Dexia Bank starting from 2007

+FRIC 12 Service concession arrangements, which has no
impact on Dexia Group

IASB and IFRIC text
endorsed by the European Commission

The Eurepean Commussion engdorsed IFRS 7 Financial Instruments
disclosure and several amendments to existing standards and
interpretations in 2006

« An amendment to IFRS 1 First-time Adoption of International
Financial Reporting Standards,
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« An amendment to1AS 1 Presentation of Financial Statements
- Capital disclosures,

« An amendment to 1AS 39 Fnancial Instruments Recognition
and Measurement and IFRS 4 Insurance Contracts - Financal
Guarantee Contracts

. Amendments to IAS 21 The effects of changes in foregn
exchanges rates,

- IFRIC interpretation 7 Applying the restatement approach
under 1AS 29 Finanagal Reporting 1n hypennflationary economy,

« [FRIC Interpretation 8 Scope of IFRS 2,

« IFRIC interpretation 9 Reassessment of embedded derva-
tives

Dexia applies all of these texts n 2006, except the amendment
10145 1 and IFRS 7 which will be applicable as from 1 lanuary
2007 Dexia however already gives information on capital
disclosures and will include most of the requirements of IFRS 7
1 its annual finanoal statements, but not all of them

Dexia does not expect that these new amendments may have
a significant iImpact on the financial situation of the Group

M CONSOLIDATION

Business combinations

Dexia has apphed IFRS 3 as from 1 January 2004 Dexia has
apphied the exemption of IFRS 1 and has not restated business
combinations befare 1 January 2004

Subsidianies

The consolidated financial statements include those of the
parent company 1ts subsidiaries and special purpose entities
(SPE) Subsidiaries and SPE are those entities i which Dexia,
directly or indirectly, has the power to exercise control over
financial and operating policies

Subsidianes are consolidated from the date on which effective
contral 1s transferred to Dexia and are no longer consohdated
as from the date on which Dexia loses control Intercompany
transactions, batances and unrealized gamns and losses on
transactions between Dexa’s companies have been eliminated
Intra-Group losses may indicate an impairment that requires
recognition (n the consolidated financial statements When
necessary, the accounting policies of the subsidiaries have
been amended to ensure consistency with the policies adopted
by Dexia

Equity and net income attributable to minonty mterests are
shown separately in the balance sheet and statement of mcome
respectively

Jomntly-controlled entities

A joint venture {JV) 1s a contractual arrangement whereby two
or more parties undertake an econom:ic activity that 1s subject
to joint control Joint ventures are accounted for via the propor-
vonate consolidation method In the finanoal statements, joint

D ala s artwal report 2066

ventures are integrated by combination of therr share of the
assets, liabilies, income and expense on a line-Dy-line basts

The same consohidation treatment, as for subsidianes, 1s applied
for intercompany transactions When necessary, the accounting
policies of jomntly controlled entiies have been amended to
ensure consistency with the policies adopted by Dexa

Associates

Investments 1n associates are accounted for using the equity
method Assodates are investments where Dexia has sigificant
influence but does not exercise contral Thisis usually the case,
when Dexia owns between 20% and 50% of the voting rights

The ownership share of net tncome for the year 15 recognized
as income from associates and the investment s recorded n
the balance sheet at an amount that reflects ns share of the net
assets inctuding net goodwill

Unrealized gains on transactions between Dexia and 1ts
“aquity method investments” are eliminated to the extent of
Dexia’s interest Unreahzed losses are also ehmmated unless
the transaction shows evidence of an impaument of the asset
transferred The recogrition of losses from associates 1s discon-
tinued when the carrying amount of the investment reaches
zero, unless Dexia has incurred or guaranteed obhgations in
respect of the associstes’ undertakings Where necessary, the
accounting policies of the associates have been amended to
ensure consistency with the policies adopted by Dexia

# OFFSETTING FINANCIAL ASSETS
AND FINANCIAL LIABILITIES

Financial assets and financial labiities are offset {and conse-
quently, the net amount 15 only reported) when there is a
legally enforceable nght to offset It 1s intended to do so both
on asset and liability settled simultaneously Assets are
presented net of any allowance for loss on impairment

W FOREIGN CURRENCY TRANSLATION AND
TRANSACTIONS

The consolidated financial statements are stated in EUR
{functional and presentation currency), the currency In which
Dexia 15 incorporated

Foreign currency translation

On consolidation the statements of income and cash-flow
statements of foreign entities that have a functional currency
different from Dexia’s presentation currency are translated
into Dexia's presentation currency {(EUR) at average exchange
rates for the year or the penod and their assets and liabilities
are translated at respective year-end or quarter-end exchange
rates

Exchange differences ansing from the translation of the net
investment 1n foreign subsidianes and associates and of
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borrowings and other currency instruments designated as
hedges of such investments, are recorded as a cumulative
translation adjustment within shareholders’ equity On disposal
of a foreign entity, such exchange differences are recognized
in the statement of Income as part of the gain or loss an sale

Goodwall and farr vatue adjustmenits anising from the acquisition
of a foreign entity are treated as assets and habilties of the
foreign entity and are translated at the closing rate

Dexia has taken the opvon permitted under [FRS 1 to reset its
cumulative translation adjustments o zero as of 1 January 2004
This includes the cumulative exchange difference on translation
of the equity of subsidiaries

Foreign currency transactions

For indvidual Dexia entities, foreign currency transactions are
accounted for using the approximate exchange rate at the date
of the transaction Outstanding baiances denormnated in forergn
currencies at penod or year-end are translated at period or
year-end exchange rates for monetary items and non-monetary
items carned at fair value Historical rates are used for non-
maonetary items carned at cost The resulting exchange dif-
terences from monetary items are recorded in the consolidated
statement of Income, for non-monetary items carried at far
value, the exchange differences follow the same accounting
treatment as for fair value adjustments

M TRADE DATE AND SETTLEMENT DATE
ACCOUNTING

All “regular way~ purchases and sales of financal instruments
are recognized and derecognized an the settlement date which
is the date of delivery to or by Dexia However financial instru-
ments held for trading are recognized and derecagnized at trade
date For finanaial assets and liabilities measured at inihal
recognition at fair value through P&L, Dexia recognizes from the
trade date any unrealized gains or losses ansing from revaluing
the contract to fair value at the reportmg date These unrealized
gans and losses are recognized in the statement of income
unless the transactions have been assigned to cash-flow hedge
relationships or are related 1o an available-for-sale asset

B REALIZED GAINS AND LOSSES ON SALES
OF FINANCIAL ASSETS

for financial assets not revalued through the statement of
income, reahized gams or losses on dispesals 15 the difference
between the praceeds received {net of transaction costs) and
the cost or amortized cost of the investrment

B IMPAIRMENT ON FINANCIAL ASSETS

Dexia records allowances for imparment losses when there s
objective evidence that a financial asset or group of financial
assels 15 impaired, in accordance with 1AS 39 § 58-70 The

impawrments represent the management’s best estimates of
losses at each balance-sheet date

An interest bearing financial asset 15 impaired if 1its carrying
amount 1 greater than its estimated recoverable amount

The amount of the impairment loss for assets carmed at amor-
uzed cost 15 calculated as the difference between the asset’s
carrying amount and the present value of expected future cash
flows discounted at the finznaal instrument's onginal effective
\nterest rate or current effective Interest rate determined under
the contract for variable-rate mstruments The recoverable
amount of an instrument measured at fair value is the present
value of expected future cash flows discounted at the current
market rate of interest for a similar financial asset

Allgwances for impatrment losses are recorded on assets with-
in “Due from banks” and “Loans angd advances to customers”
in the following way

« Specific Impairments — The amount of the impairment on
speafically identified assets 15 the difference between the
carrying amount and the recoverable amount, being the
present value of expected cash flows, including amounts
recoverable from guarantees and coilateral, discounted using
the effective Interest rate at the time of imparment Assets
with small balances {including retatl loans) that share similar
nsk charactenistics are generally aggregated in this measurement
Colfective impairments — Loss impairments caver incurred
losses where there 15 no specfic impairment but obyective
evidence that losses are present in segments of the portfolio
or other tending related commitments at the balance-sheet
date These have been estimated based upon histoncal pat-
terns of losses in each segment, the credit ratings allocated
10 the borrowers and reflecting the current economic enwviron-
ment in which the borrowers operate Dexta develops for
that purpose credit nsk models using an approach that com-
bines appropriate default probabilities and loss given defaults
that are subject to regular back-testing and are based on Ba-
sel 1 data and nsk models

« Country risk component - Included within specific and

collective impairment

when an asset 1s determined by management as being uncol-
lectable, it 15 written off agamnst its related impairment sub-
seguent recovenes are against the “impairment on loans and
provistons for credit commuitments™ in the statement of ncome,
in the heading “Impairment on loans and prowsions for credit
commitments” If the amount of the impairment subsequently
decreases due to an event occurning after the write-down
of the imitizl iImpairment, the release of the impairment 15
credited to the “Impairment on loans and provisions for credit
commitments”

“Avatable-for-sale” {(AFS} assets are only subject to speciic
wmpairment “Available-for-sale” quoted equittes are measured
at far value through “Gain and losses on secunties not recog-
nized in the statement of income” or within the statement of
income n the case of imparment Dexia analyses all equities
that have deckined by more than 25% of their quoted price over
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a quarter or when 3 nsk is identfied by management and takes
the decrsion to impar and assess whether there s an objective
ewvidence of impairment according to 1AS 39 A prolonged dechne
in the fair value below its cost 15 also objective evidence
of impairment Impairments on equity securities cannot be
reversed in the statement of income due to later recovery of
quoted prices

Reversal impairment on debt securities is addressed on a case-
by-case basis in accordance with the standard

When AFS secunities are impaired, the related accumulated fair
value adjustments are included i the statement of income as
“Net Income cn investments”

Impairments on lpans included in AfS are reported n the heading
“Impairments on loans and provisians for credit commitment”

# INTEREST INCOME AND EXPENSE

Interest iIncome and expense are recognized n the statement
of ncome for all interest bearing instruments on an accrual
basis using the effective interest-rate method based on the
purchase price (iIncluding transaction Costs)

Transaction costs are incremental costs that are directly
attributable to the acquisition of a financial asset or labilty
and include the calculation of the effective interest rate An
incrementat cost 15 one that would not have been incurred if
the entity had not acquired the financial instrument

Accrued Interest 15 reported 1n the same bne as the related
finanaial asset or liability 1 the balance sheet

Once an interest bearing financial asset has been written down
to 1ts estimated recoverable amount, interest income 1s
thereafter recognized based on the rate of interest that was
used to discount the future cash flows for measunng the
recoverable amount

M COMMISSION INCOME AND EXPENSE

Commussions and fees are recogruzed in accordance with
IAS 18 According to this standard, most of the comnuissions
ansing from Dewia's activities are recognized on an accrual
basts over the life of the underlying transaction

For sigmificant acts such as commussions and fees arsing from
negotiating, or participating in the negotiation of a transaction
for a third party, such as the arrangement of the acquisition
of loans, equity securities or other secunities or the purchase
or sale of businesses, are recognized based on the stage of
completton of the underlying transaction, when the underlying
transaction has been completed

For asset management Operations, revenue consists principally

of unit trust and mutual fund management and administration
fees Revenue from asset management 1s recognized as eamned

Jea remreoa v 3t 0NF

when the service 1s provided Performance fees are recognized
when they are definitively acquired 1 e when all underlying
canditions are met

Loan commitment fees are recognized as part of the effective
interest rate if the loan 1s granted, and recorded as revenue on
expiry If no loan i1s granted

W INSURANCE AND REINSURANCE ACTIVITIES

Insurance

Dexia is mainly active In banking products Some nsurance
products sold by irsurance companies have been requabfied as
financial Instruments as they do nat meet the requirements of
mnsurance products under IFRS 4 General provisions, including
catastraphe and equahzation reserves have been removed as
from 1 January 2005

Dexia 15 applying IFRS 4 as from 1 January 2005, In order to
be consistent with its date of implementation of 1AS 32839
IFRS 4 allows the possibility to conttnue to account for its insur-
ance products under local GAAP If they qualify as such under
IFRS 4 Hence, Dexia has deaded to use the local accounting
policies to measure the technical provisions for contracts that
fall under FRS 4 and investment contracts with discretionary
participation features (DPF) A contract that compiies with
the condtions of an surance contract remamns an Insurance
contract until all nghts and obhgations cease to exist or expire
An insurance contract Is a contract under which one party {the
insurer) accepts significant insurance risk from another party
{the policyholder) by agreeing to compensate the pohcyholder
if a specified uncertain future event (the insured event)}
adversely affects the policyholder

A contract can start as an mvestment contract and become an
issurance contract when containing significant insurance
components as time passes

Life and nonlife claims and changes in technical reserves are
also recorded in the “Techrical margin of insurance activities ,
whereas losses and changes m provisions for credit enhancement
activities, which are similar to banking actiities, are reported
under “Impairment on luans and provisions for credit cormmit-
ments*

All items artsing from insurance activities are classified according
to their nature n the balance sheet, except for technical
provisions which are identified on a separate heading

Insurance actwities of Dexia are mainly performed by Dexia
Insurance Services (D15} for lfe and nonlife products and by
Finantial Secunty Assurance (FSA) in the USA for credit enhance-
ment of muniapal and corporate bonds

DIS activities hife and nonlife

insurance products of DIS are recorded under local GAAP This
Group 15 mainly constituted by Belgian entities, for which Belgian
GAAP (Royal Decree of 17 November 1994) are apphicable, if
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they are quahfied as such under IFRS 4 However, provisions for
catastrophes and equalizauons are reversed

The life snsurance peortfolio features

. msurance contracts including remsurance contracts and the
accepted remsurance treaties with exception of the in-house
defined employee benefit plans

+ financial nstruments 1ssued with a discretionary profit sharing
(discretionary participation feature) (DPF),

+ unit-linked (UL) contracts stipulating that the policyholder can
switch at all tmes without costs, to an Investment product
with quaranteed interest rate and a probable profit sharing

Classification
Classification 1s done policy by policy wheseas for group nsur-
ances, classification 15 done on the employer's level

Life insurance products are classihied under foflowing Beigian
GAAP into the hereunder categories

- Type 1 branch 21 guaranteed insurance products with or
without DPF

« Type 2 branch 21 mvestment products with profit shanng

« Type 3 branch 21 wnvestment products without profit shanng

- Type 4 branch 23 nvestment products with nsk —
UL products

«Type 5 branch 23 Investment preducts without risk

. Type & branch 23 investment products convertible to
a branch 21 investmens product with risk (branch 23}

+ Type 7 branch 23 investment products convertible to
a branch 21 investment product wath profit sharing

The nonlife insurance portfolio only includes inswance contracts
that contain a significant insurance risk

Shadow accounting

An insurer 1s permitted, but not required, to change its account-
ing policies so that a recognized but unrealized gan or loss on
an asset affects those measurements in the same way that
a realized gamn or loss does The related adjustment to the
wsurance habibity (or deferred acquisition costs or intangible
assets) shall be recogruzed in equity if and only if, the unreatized
gawns or losses are recognized directly in equity

Dexia decided to apply shadow accounting “if under legal and/
or contract conditions the realization of gains on an nsurer's
assets have a direct effect on the measurement of some or
all of its insurance contracts and investment contracts with
discretionary participation features (DPF) *

Shadow loss adjustment

To determine the need for a shadow loss adjustment Dexia
determines if additional labiliies would be required, assuming
current market (nvestment yields rather than the estimated
return of the assets If the level of habilities required 15 higher
than total habilities then the deficiency should decrease the
unrealized gans recorded In equity and increase habilities
through a shadow premum deficiency adjustment

This requires the liability adequacy test {see Liabity Adequacy
Test) to be performed after all shadow adjustments, If any
Should there be insufficent unrealized capital gains left
equity to accommodate the shadow loss adyjustment, the
additional liabibty increase should be charged to mcome (P/L)

Discretionary participation feature {DPF)

Discretionary participation feature 1s a contractual nght to
recewe, as a supplement to guaranteed benefits, additional
benefits

» that are likely to be a significant portion of the total contrac
tual benefits,
«whose amount of timing is contractually at the discretion of
the i1ssuer, and
« that are contractually based on
- the performance of a speafied pool of contracts or a
speaiied type of contract,
- realized and/or unrealized nvestment returns on a specfied
paol of assets held by the issuer, or
- profrt or loss of the fund or other entity that issues the
contract

All unrealized gains and losses coming from investments
backing insurance contracts and investment contracts wiath
DPE are categorized proportionally for the part related to the
nsurance contracts and investment contracts with discretionary
participation features in a separate line of the equity Prcpor-
tional calculation happens on the basis of the carried reserve
and by separated management of the assets

Insurance contracts with deposit component {unbundling)
All unit-inked products that contamn both an insurance contract
and a deposit component will be unbundled Accounting
policies for insurance contracts are applied for the insurance
component, accounting poiicies fer financial instruments are
applied for the deposit component

The urit-inked products that can be converted into a guaranteed
investment product (branch 21) with profit shaning fall under
IFRS 4 (investment with DPF) and will not be unbundled

Embedded derivatives

IAS 39 apples to dervatives embedded in an insurance contract
unless the embedded denvatve 1s itself an insurance contract
The requirements for insurance contracts with DPF also prevail
for finangial instruments with DPF elements

As an exception to the requirement in 1AS 39, an insurer need
not separate, and measure at fair value, a policyholder s option
to surrender an insurance contract for a fixed amount (or for
an amoyrit based on 3 fixed amount and an interest rate), even
if the exercwse price differs from the ¢arrying amount of the host
insurance habilty However, the requirement in 1AS 39 does
apply to a put option or cash surrender option embedded in an
insurance contract if the surrender value vanes in response to
the change in a financial varable (such as an equity or com-
modity pnice or mdex), or a non-financial vaniable that 1s not
speafic to a party to the contract
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DPF in financial instruments

If the 1ssuer classifies part or that entire feature as a separate
component of equity, the hiability recognized for the whole
contract shall not be less than the amount that would esuit
from applying 1AS 39 to the guaranteed element

Dexia reviews at each reporting date whether this minimurn
requirement 15 met and i case of an insufficency, the corre-
sponding habilities are adjusted accordingly

uiability Adequacy Tests

An insurer applies a liability adequacy test{LAT) for its insurance
products and investment contracts with DPF Dexia assesses at
each reporting date whether its recognized insurance liabihities
are adequate, using current estimates of future cash flows
under its insurance contracts

If that assessment {based on the entire fife and nonlife nsurance
portfolios separately) shows that the carrying amount of s
insurance liabuities (less refated deferred acquisition costs and
related intangible assets) is iInadequate In the hght of the
estimated future cash flows, the entire deficency shall be
recogruzed mn profit or loss

For life nsurance, LAT uses the following parameters which are
based on the Roya! Decree of 14 November 2003 with respect
to the Ife business

« premiums  collected inventory premiums plus contractual
provided inventery prermiums,

« interest rate for actualization cash flows yields of the assets
backing insurance hiabilihes,

« mortality table experence table of the country (Assuralia for
Belgiumy,

« costs calculation based on the last updated tanff costs and
the booked costs

« tanff costs take into account the inventory surcharges, com-
mercial surcharges and fixed sums,

- real assigned costs take into account management expenses
darms handling expenses and commussions These costs are
stipulated by product group and are indexed Considering
lapses, death and expiration period the annual delta 15
stipulated between the costs i the tanff and real assigned
costs Deltas are then actualized to the LAT-rate

For nonhfe insurance, the LAT examines if the premium and
dlaim prowisions are suffiaent to settle definitely the opened
claim files and the claims that wilt occur within the contractual
duration of the contracts to open and to settle defintively

A LAT 1s carned out for all products The test 1s subdmided in
two parts During the first part Dexia examines if the built-up
reserves for claim files already opened are sufficient and in the
second part Dexra makes an estimation of the expected loss
burden for insurance portfoligs and examines if the unearned
premium reserves are sufficient

Regarding reserves for the files already opened, Dewa performs
runoff calculations, using estimates for the claims handling
expenses

Nt & ofnoa g g

For the assessment of loss burden for the insurance portiolio,
Dexia conducts a reasoning that 1s based on percentages
{average loss burden of the last 5 years and administrative
expenses of the fast year}

Reinsurante

Dexia’s reinsurance coniracts with third parties that contain
enough characteristics to be classified as an insurance contract
continue to be accounted for n accordance with Local GAAP

A remnsurance asset 15 impaired 1f, and only if

- there s objective evidence, as a result of an event that occurred
after il recognition of the reinsurance asset, that the cedant
may not receive all amounts due to him under the terms of
the contract, and

« that event has a reliably measurable impact on the amounts
that the cedant will recewve from the reinsurer

To measure the solvency of a reinsurer, Dexia refers to its
attrnibuted credit rating and the impairment rules

W NETWORK COSTS

This heading records commission paid to intermedianies
associated by exclusive sales mandate for bringing In transactions
with customers

# LOANS AND ADVANCES DUE FROM BANKS
AND OTHER CUSTOMERS

Loans categonized as “Loans and advances”, being those not
indluded within trading, designated at fair value through P/L
and AFS, are carred at arnortized cost, being the outstanding
principal amount, net of any deferred fees and matenal direct
costs on loans and net of any unamortized premiums or
discounts

W FINANCIAL ASSETS OR FINANCIAL
LIABILITIES HELD FOR TRADING OR FINANCIAL
ASSETS OR LIABILITIES DESIGNATED AT FAIR
VALUE THROUGH PROFIT AND LOSS

Loans and secunties held for trading

Loans held for trading purposes are included in “Financial assets
held for trading and are carned at fawr value, with unrealized
gains and losses recarded in earnings as ‘Net trading income”™
Interest mcome 15 accrued using the effective interest-rate
methed and 1s recorded under "Net interest income”

Trading securtties are securities acquired for generating a
profit from short-term fluctuations in price or dealer’s margin,
or are securiiies included i a portfolio n which a pattern of
short-term profit taking exists Trading secunties are initially
recognized at fair value and subsequently remeasured at far




value All related realized and unrealized gamns and losses are
included in “Net trading income™ interest earned during
the pencd of holding the trading assets is reported as “Interest
income” Dwidends recewved are included i “Dividend
tncome™

All purchases and sales of trading securities that require delivery
within the tme frame established by regulation or market
convention ( regular way" purchases and sales) are recognized
at settlement date Other trading transactions are treated as
denvatives untit settlement occurs (see also paragraph “Trade
date and settlement date accounting™}

Liabilities held for trading
Liabititses held for trading fellow the same accounting rules as
those for loans and secunties held for trading

Loans and securities designated

at fair value through profit and loss

Loans and secunties designated at fair value through statement
of Income follow the same accounting rules as those for loans
and securties held for trading

Under the fair value option a financial asset, a financial fiability
or a group of financal instruments can be designated by the
entity as “at fair value through profit or loss”, provided that
dong so results In more relevant information or INCreases
measurement relability The fair value option simplifies the
application of IAS 39 [tis used

« when such designation eliminates or sigruficantly reduces
a measurement or recognition Inconsistency that would
otherwise arise,

« when a group of financial assets, financial habilities or both 1s
managed and 1is performance 1s evaluated on a farr value
basis n accordance with a documented sk management or
investment strategy,

» when an instrument contains a non-closely related embedded
derwative

The use of the fair value option s an accounting policy choice
which should be made for the entire financial instrument,
at initial recognition and when certain conditions of documen-
1ation are fulfilled

In order to avoid volatility in its equity and results, Dexia will
designate the assets and habilities of umit-linked contracts
(branch 23) at farr value through the statement of income

Liabilities designated

at fawr value through profit and loss

The above comments on the fair value option are also valid for
the habilities

M LOANS AND SECURITIES AVAILABLE FOR
SALE AND SECURITIES HELD TO MATURITY

Management determines the appropnate classification of its
investments at intial recognition

Quoted securties with fixed maturity are classified as held-to-
maturity (HTM) when management has both the intention and
the ability to hold the assets to matunty

Secunties and loans and recewvables intended to be held for an
indefinite peniod of time, which may be sold in response 10
needs for liquidity or changes in interest rates, exchange rates
or equity prices, are dlassified as avaitable for sale (AFS)

Securities and loans and recewvables are nitially recogmzed
at fair value {which includes transaction costs) Interest 1s
recognized based on the effective interest-rate method and 15
recognized within the net interest incomea

Avallable-for-sale financial assets are subsequently remeasured
at fair value based on quoted bid prices or amounts derved
trom cash-flow models Unrealized gains and losses anising from
changes In the farr value of financial assets dlassified as available
for sale are recognized within equity When securities are
disposed of, the related accumulated fair value adjustrments
are included In the statement of income as “Net ncome on
investments”

Held-to-matunty mnvestrnents are carned at amortized cost
using the effective interest method, fess any allowance for
mparrment

B POSITIVE/NEGATIVE VALUE OF DERIVATIVES

Dervative finanaial instruments generally include foreign
exchange contracts, currency and interest-rate futures, forward-
rate agreements, currency and mterast-rate swaps and
cutrency and interest-rate optiens {both written and purchased)
Al denvatves are initially recognized in the balance sheet at far
value and are subsequently remeasured at fair value Fair values
are obtained from quoted market prices, discounted cash-flow
models or pricing models as appropriate

Dervatves are reported as assets when fair value 1s positive,
and as habnhities when fair value 1s negative

The 2mount reported on these lines of the balance sheet includes
the prermium paid/receved net of amortization, the revaluation
te fair value and the accrued interest, the sum of all elements
representing the fair value of the denvative

Certasn denvatives embedded in other financial instruments are
treated as separate denvatives when

» their risks and charactenstics are not closely related to those
of the host contract, and

« the hybnd contract is not carned at fair value with unrealized
gans and losses reported in the statement of ncome
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S HEDGING DERIVATIVES

On the date a dervative cantract s entered into, Dexia may
designate certain dervatives as either

+ 2 hedge of the fair value of 3 recognized asset or habihty or a
firm commutment {fair value hedge}, or

- ahedge of a future cash flow attnbutable to 2 recognized asset
or liability or a forecast transaction {cash-flow hedge}, or

« a hedge of a net investment In a foreign entity (netinvestment
hedge}

If a denvative 1s not designated in a hedging relationship, 1t 1s
1o be deemed held for trading

Hedge accounting may be used for dervatives designated in
this way, provided certain criteria are met

The critena for a dervative Instrument o be accounted for as
a hedge include inter alia

. formal documentation of the hedging instrument, hedged
itemn, hedging objective strategy and relatonship prepared
before hedge accounting is applied,

« the hedge 1s documented showing that it 1s expected to be
highly effective (within a range of 80% to 125%) In offsetting
changes in fair value or cash flows attributable to the hedged
nsk i the hedged item throughout the reporting penod,
and

- the hedge 1s effective at inception and on an ongoing basis

Entities of Dexia use wnternal dervative contracts {(internal
hedging) mainly to cover their interest-rate nsk Those internal
contracts are offset with external parties If the contracts cannot
be offset with third parties, the hedging critenia are not met
Internal denvative contracts between separate divisions within
the same legal entity and between separate entities within the
consolidated Group can qualify for hedge accountng in the
consolidated finanaa! statements only if the internal contracts
are offset by dervative contracts with a party external to the
consolidated Group In this case, the external contract is
regarded as the hedging mstrument

Changes in the fair value of derivatives that are designated and
qualify as far-value hedges and that prove to be highly etfective
in relation to hedged nisk, are recorded in the statement of
income, along with the corresponding change in fair vatue
of the hedged assets or habiliies that 15 attributable to that
specific hedged nsk

If the hedge no longer meets the critena for hedge accounting
(fair value hedge model), the adjustment to the carrying amount
of a hedged mterest-beaning financial instrument i amortized
to net profit or ioss over the period to matunty through an
adjustment of the yield of the hedged item

Changes in the fair vatue of derivatives that are destgnated and
qualify as cash-flow hedges and are highly effective in relaton
to the hedged nsk are recognized in the hedging reserve n
equity as "Gains and losses not recognized in the statement

Dlare arndn rip st ¢G)A

of income” {see “Consoldated statement of changes in share-
holders’ equity”} The non-effective portion of the changes in
the fair value of the denwvatives 1s recognized in the statement
of ncome Where the forecast transaction results in the
recogrition of a non-financial asset or a tiahihity, the gains and
losses previously deferred in equity are transferred from equity
and included i the initial measurement of the cost of the asset
or liabiity Otherwise, amounts deferred in equity are transferred
to the statement of income and dlassified as revenue or expense
in the penods during which the hedged firm commitment or
forecast transaction affects the statement of income

Certain denvatwe transactions, while providing effective
ecanomic hedges under Dexia’s nsk management positions, do
not qualify for hedge accounting under the speafic rules n IFRS
and are therefore treated as dervatives held for trading with
fair value gains and losses reported in income

M HEDGE OF THE INTEREST-RATE RISK
EXPOSURE OF A PORTFOLIO

Dexia has decided to apply 1AS 39 as adopted by the EU because
it better reflects the way Dexia manages its activities

The objective of the hedge refationstups is to reduce the interest-
rate nisk expasure stemming from the selected category of assets
or habilities designated as the qualifying hedged stems

The entity performs a global analysis of interest-rate risk expo-
sure It consists of assessing fixed rate exposure taking into
account all the exposure coming from balance-sheet and
off-balance-sheet items This global analysis may exclude certain
components of the exposure, such as financial market actvities,
prowided that the nsk exposure stemming from the excluded
activities are monitored on an actvity-by-activity basis The
entity selects assets and/or llabiliues to be entered into the
hedge of interest-rate risk exposure of the portfolio The entity
defines at nception the sk exposure to be hedged, the length
of the time bucket, the way and the frequency it performs tests
The entity constantly apphes the same methodology for select-
ing assets and habilities entering in the portfolo Assets and
liabities are included on a cumulative basis in all the time
buckets of the portfolio Hence, when they are removed from
the portfolio, they must be removed from all the time buckets
in which they had an impact

The entity may choose which assets andyor habilities it wishes
to classify nto the portfolio provided they are included i the
global analysis Demand deposits and savings accounts may
be Inciuded 1n the portfolio based on behavioral study for
estimating expected matunty date The entity may designate
as qualifying hedged tems differant categories of assets or
habilies such as * avallable-forsate” assets or loan portfolies

The hedging mstruments are a portfolio of denvatives Such a
portfolio of denvatives may contain offsetting positions The
hedging stems are recognized at fair value {including accrued
interest expense or Income) with adjustrents accounted for in
the statement of income
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Effectiveness tests consist of venfying that the hedging objec-
tve, 1 reducing the interest-rate nsk exposure, 15 fulhiled
Inefficiency can come only fram overhedging due to non-
contractual events occurnng within the categories of assets
or habilities

Hedged interest-rate risk revaluation of elements carned out at
amortized cost 1s included in “Fair value revaluaton of portfolio
hedge” In case of hedging of AFS, the revaluation s part of the
heading “Loans and securities AFS”

M TANGIBLE FIXED ASSETS

Tangible fixed assets nclude property, plant and equipment and
nvestment propervies

All preperty plant and equipment are stated at its cost less
accumulated depreciation and imparment

Depreciation is calculated using the straight-hne method to write
down the cost of such assets 1o ther residual values over their
estimated useful lives

The main service lives are as follows

» bulldings {including acquisition ¢osts and non-deductble
taxes} 20 to 50 years

- computer equipment 3 to 6 years

+ leasehold improvements, equipment and furniture 2 to 12
years

» vehtcles 2 to 5 years

The exchange losses on hiabilities for the acguisition of an asset
as well as the interest on specific or general borrowings to
finance the construction of qualifying assets are expensed
immedsately

Where the carrying amount of an asset 15 greater than its
estimated recoverable amount, 1t 15 written down to its recover-
able amount Gans and losses on disposals of property and
equipment are determined by reference to thewr carrying amount
and are included i “Net income on investment™

Expenditure that enhances or extends the benefits of real estate
or fixed assets 1s capitalized and subsequently depreciated

Investment properties are those properties held to earn rentals
or for capttal appreciation Dexia may also partly use certan
investment properties If the * own use” portions can be sold
separately or leased out separately under finance lease, then
these portions are accounted for separately If the "own use”
poriions cannot be sold separately, the property 1s an investment
property only If Dexia holds an insigmificant partion for its own
use

Investment properties are recorded at cost less accumulated
depreciation and impairments The investment properties are
depreciated over their useful lives on a straight-line basis
Depreciation of buildings given in operating leases 15 recorded
in "Depreciation”, whereas depreciation on other assets given
in operating lease 15 booked in “Other net income”

B INTANGIBLE ASSETS

Intangible assets mainly consist of internally generated and
acquired software Costs assodated with maintaining computer
software programs are recognized as an expense as ncurred

However, expenditure that enhances or extends the benefits of
computer software programs beyond one year is used to increase
the onginal cost of the software Computer software develop-
ment costs recognized as assets are amortized using the strarght-
Iine method over their useful lives from the time the software
5 available for use This amortization penod s usually between
3 and S years

Where the carrying amount of an asset is greater than its
astimated recoverabile amount, it 1s written down to s recaver-
able amount Gains and losses on disposals of intangible assets
are determined by reference to their carrying amount and are
wncluded in "Net imcome on invesiment  Expenditure that
enhances or extends the benefits 15 capitalized and subse-
quently depreciated

8 GOODWILL

Positive goodwill

Goodwill represents the excess of the cost of an acquisiiion over
the farr value of Dexia’s share of the net assets of the acquired
subsidiary or assocated undertaking at the date of acquisttion
Goodwill on acquisition occurring on or after 1 January 2004
i reported in the balance sheet as an intangible asset Goodwil
is allocated to cash-generating units for the purpose of impair-
ment testing Cash-generating unis may be a legal entity or
may be designed based on critena of geographic area and
business segment

Vanations in percenage of ownership in fully-conselidated
compantes are cansidered as transactions with shareholders
Therefore, netther fair value adjustments nor goodwill adjust-
ments are made, when percentage increases or decreases take
place without change In the consolidation method The differ-
ence between purchase or sale of net asset and the purchase
or sale price is directly recorded in equity

Goodwill as of 1 January 2004 remains In the same curency as
it 1s booked under Dexia GAAP New goodwill ansing after
1 Jarwary 2004 will be booked in the currency of the subsidiary

The carrying amount of goodwaill 1n the opeming IFRS balance
sheet 15 its carrying amount under Dexia GAAP at the date of
transition to the new accounting principles

Impairment of goedwiil

The carrying amount of goodwall is reviewed at year-end when
qrcumstances or events indicate that there may be uncertanty
over the carrying amount It 1s written down for impairment
when the recoverable amount of the business is insufficient to
support the carrying value
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M OTHER ASSETS

Other assets mainty compnse accrued income {non-interest
related), prepayments and ather accounts recaivable They aiso
include nsurance products (rensyrance, INsurance premums
receivables, etc 3, construction contracts, nventones plan assets
relating to employee-benefit obligations These other assets are
recorded at amortized cost less any allowance for impairment
if applicable or followng the apphcable standard Plan assets
are recognized in accordance with IAS 19 requirements

W LEASES

A Dexia company s the lessee

A finance lease 1s a lease that transfers substantially all the risks
and rewards incidental to gwnership of an asset An operating
lease 15 a lease other than a finance lease

Dexsa princrpally enters nto operating leases for the rental of
equipment or real estate Lease rentals are recogmzed in the
statement of iIncome on a straight-hine basis over the period of
the lease

When an operating lease 1s terminated before the lease peniod
has expired, any payment to be made to the lessor by way of
penalty 1s recognized as an expense in the penod in which
termination takes place

If the lease agreement substanually transfers the nsk and rewards
of ownership of the asset, the lease 15 recorded as a finance
tease and the related asset is capitalized At inception the asset
15 recorded at the lower of the present value of the mimimum
lease payments or fair value and 15 depreciated over its esti-
mated useful life The corresponding rental obligations are
recorded as borrowings and interest payments are recorded
using the etfective iInterest-rate method

A Dexia company is the lessor

When assets held are subject to a finance lease, the present
value of the lease payments Is recognized as a recewvable The
difference between the gross recevable and the present vaiue
of the recevable 1s recognized as unearned finance income
Lease income is recognized over the term of the lease using the
net investment method (before tax) which reflects a constant
penodic rate of return

B SALES AND REPURCHASE AGREEMENTS AND
LENDING OF SECURITIES

Securities sold subject to a hnked repurchase agreement
{“repos"} reman 1n the financial statements recognized as
finanaial assets held for trading, financial assets available for
sale or financial assets held to maturity The corresponding
liabibity 1s included in “Due to banks” or “Customer borrowings
and deposits” as appropriate The assetis reported as pledged
in the notes

2 abd - annad oo 2006

Securties purchased under agreements to resell ("reverse repos”}
are recorded as

+ an obhgation to return secunties within off-balance-sheet
tems, and

« *Interbank loans and advances” or “Loans to customers” as
appropriate

The difference between the sale and repurchase pnce s treated
as Interest Incame of expense and 15 accrued over the life of the
agreements using the effective Interest-rate method Securities
lent to counterparts are retained in the finanaal statements

Securities borrowed are not recognized n the financial state-
ments

If they are sold to third parties, the gain or loss 15 included in
“Met trading income” and the obligation to return them is
recorded at fair value in ~Finanaiai iatilities —~ trading securrties™

B BORROWINGS

Borrowings are recognized mitially at fair value, being therr issue
proceeds net of transaction costs incurred Subsequently
borrowings are stated at amortized cost and any difference
between net proceeds and the redemption value is recognized
» the statemnent of income over the penied of the borrowings
using the effective Interest-rate method

Debts are included in the financial statements, based on the
substance of thewr underlying contracts more than on therr legal
form

W DEFERRED INCOME TAX

Deferred income tax s provided in full using the habitity method,
on temporary differences ansing between the tax bases of
assets and liabilities and thew carrytng amounts in the finanaat
statements

The principal temperary differences anse from depreciation of
progerty, plant and equipment, revaluatron of certam finanaal
assets and liabilities including derivative Contracts, provisions
for penstons and other post retirement benefits, provisions for
loan and other impairments and tax losses carned forward, and

in relation to acquisitions, from the difference between the farr
values of the net assets acquired and therr tax base The rates
enacted or substantively enacted at the balance-sheet date are
vsed to determine deferred income tax

Deferred tax assets are recognized to the extent that itis
probable that future taxable profit will be available against
which the temporary differences can be utihized

Deferred income tax 15 provided on temporary differences
ansing from investments in subsidiartes, assooates and jomnt
ventures, except where the uming of the reversal of the
temporary difference can be contretled and it is probable that
the difference will not reverse in the foreseeable future




Deferred tax related to fair value remeasurement of avaiable-
for-sale investments and cash-flow hedges, which are charged
or credrted directly to equity, 1s also credited or charged
directly to equity and 1s subsequently recognized in the state-
ment of Income together with the deferred gain or foss

B EMPLOYEE BENEFITS

Employee benefit obligations are measured at the present value
of the estimated future cash outflaws using Interest rates of
corporate bonds rated AA, which have terms to matunty approx-
imating to the terms of the related hability and also taking into
consideration actuanal and demographic assumptions

Qualified mternal and external actuaries carry out valuations of
these obligations Afl valuation assumptions and results are
reviewed and vahidated by an external actuary for Dexia, that
ensures that all calculations are harmonized and calculated in
conformity with 1AS 19

Pension obligations

Dexia operates a number of defined benefit and defined con-
tribution plans throughout the world, the assets of which are
generally held in sepatate nsurance companies The pension
plans are generally funded by payments from employees and
by the relevant Dexia companies

Defined benefit plans
For defined benefit plans, pension costs are assessed using the
projected uruts credit method

Under this method the cost of providing pensions is charged
to the statement of income 50 as to spread the reqular cost over
the service lives of employees Net cumulative unrecagnized
actuanial gains and losses exceeding the comdor (greater than
10% of the present value of the gross defined benefit obligation
or 10% of the fair value of any plan assets} are recognized in
tncome over the average remaining hife of the plan

The defined obhigation 15 presented net of plan assets as a habil-
1ty unless the assets are held by a Group entity, in which case
the assets are recorded gross in the related hnes of the assets

Defined contnbution pension plans

Dexia's contributions to defined contribution pension plans are
charged to the statement of ncome in the year to which they
relate The obhigation of Dexia 1s kmited to the contnbutions
that Dexia agrees to pay into the fund on behalf of the
employee

Other post-retirement obligations

Some Dexia companies provide post-retirement health care
benefits to ther retirees The entittement to these benefits 15
usually based on the employee rematning In service up to retire-
ment age and the completion of a minimum sernce period The
expected costs of these benefits are accrued over the penod of
employment, using a methodology simular to that for defined
benefit pension plans

Other long-term benefits

This mainty includes provisions for jubiee premiums that wall be
received by employees when they become entitled to this
nght

Termination benefits

A termination benefit provision 15 only recorded when Dexia is
commukted to terminate the employment before the normal
date of retitement or provide benefits as a result of an offer
made 1n order to encourage voluntary redundancy Desxia must
have a detarled formal plan and no realistic possibiiity of with-
drawal

Equity compensation benefits

Share options are granted to directors and to some employees
The cost of the option 1s recognized wathin expense based on
services recerved and 1s compensated by a recording in profit
for the same amount, the final cost being accounted for within
the Dexia financial staterments The fair vatue of the option 1s
calculated based on valuation techniques (Black and Scholes
adjusted for departure of employees) and on market data

Dexa also offers a discount for the capital increases reserved
for its personne! This discount 1s taken into expense taking into
account the fact that these equity secunties are locked up for
a certan penod of ime

Employee entitlements

Employee entitlements to annual leave and long service leave
are recognized when they accrue to employees A provision i
made for the estmated hability for annual leave and long-
service leave as a result of services rendered by employees up
to the balance-sheet date

8 PROVISIONS FOR RISKS AND CHARGES

According to 1AS 37 a provision is a hability of uncertain timing
oramount Provisions are recognized based on their discounted
value when

« Dexia has a present legal or constructive obligation as a resuft
of past events,

« It 15 probabte that an outflow of resources embodying eco-
nomic benefits will be required to settle the obligation, and
« a reliable estimate of the amount of the obligation can be

made

For provisions on loans commitments, the above presumptions
are applied through the same methedology as applied for
imparment of financial assets measured at amortized cost as
InlAS 39
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8 SHARE CAPITAL AND TREASURY SHARES

Share issue costs

£xternal incremental costs directly attrbutable to the issue of
new equity securties, other than as part of a business combina-
tron, are deducted from equity net of any related income tax

Dividends on ordinary shares

Dradends on ordmary shares are recognized in equity in the
period in which they are dedlared (authorized and no longer at
the discretion of the enuty) Diadends for the year that are
declared after the balance-sheet date are disclosed n the
subsequent events note

Insurance discretionary participation features

The unrealized gains and losses relatng to assets classified as
avarlable for sale and backing insurance contracts with discre-
tionary participation feature are classified by the Group as
follows

« as a hability to the extent of the return guaranteed to the
contract holders,
« as a separate component of equrty to the extent of that feature

# FIDUCIARY ACTIVITIES

Assets and income ansing thereon together with related
undertakings to return such assets to customers are excluded
from these financial statements where Dexia acts in a fiduciary
capacity such as nominee, trustee or agent

M FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value 1 the amount for which an asset could be exchanged,
or a liabihity settled, between knowledgeable, wiling parties in
an arm's-length transaction Market prices are used to determtne
fair value, where an active market (such as a recognized stock
exchange) exssts, as It is the best evidence of the fair value ofa
financial instrument Market prices are not, however, avalable
for a significant number of the financial assets and Jiabilities
held or issued by Dexia Therefore, for financial instruments
where no market price 15 available, the far values have been
estimated using pre-sent vatue or other esumation and valuation
techrugues based on market conditions existing at balance-sheet
dates

The values denved from applying these techniques are signifi-
cantly affected by the underlying assumptions made concerning
both the amounts and tming of future cash flows and the
discount rates

Financial instruments classified as trading assets or habilities,
assets or labilities designated at fair value through P/L, available
for sale, dervatves and other transactions undertaken for
trading purposes are measured at fair value by reference to
quoted market prices when avallable If quoted market prices

Dt s a2 Lot LA

are not available, then fair values are estimated on the basis of
pricing models, or discounted cash flows Farr value is equal to
the carrying amount for these tems

For trading and AFS, when quoted prices are not avaslable, the
pricing models try to reflect as precisely as possible the market
canditions at the calculation date as well as the changes 10 the
credit qualty of the financial instruments. For unquoted and
non-sigmficant positons, some simplifying hypotheses are
applied

» the carrying amount of financial instruments maturing within
12 months can be assumed to approximate therr fair value,

. the fair value of vanable-rate financial instruments 15
assumed 1o be approximated by their carrying amounts

In addition to the above assumptions, the following remarks
could be made regarding the farr value of loans and recewables

« the farr value of fixed-rate loans and mortgages are estmated
by comparing market interest rates when the loans were
granted with current market rates offered on similar loans,

« cap, floar and prepayment options are ncluded in determining
the fair value of loans and recevables,

« for most of the loans and recewables the credit spread remains
stable over the lifetime However, based on experience, it
15 noted that, n a number of portfolios, the credit spread
changes over the time for those, Dexia included the most
recent credit spreads avallable to calculate the fair value

B CASH AND CASH EQUIVALENTS

For the purposes of the cash-flow statement, cash and cash
equivalents comprise balances with less than 3 months remain-
ing matunty included within cash and balances with central
banks, interbank loans and advances, financial assets held for
trading, financia! assets available for sale and financial assets of
the fair value portfolio

W RELATED PARTIES

Parties are considered to be related if one party has the ability
to control the other party or exercise significant influence over
the other party in making financial or operational decisions The
ultimate parent of the Group 15 Dexia, tncorporated in Belgium
Relations with equity-accounted companies are reported, as
well as relations with the directors

EFFECTS OF CHANGES T
IN ACCOUNTING POLICIES ’

W DATE OF FIRST TIME ADOPTION

The date for Dexia Bank s first annual financal statements of
IFRS type 15 31 december 2006 The date of the switch to the
IFRS standards 1s therefore 1 January 2005
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Dexia Bank 1s a Dexia SA subsidiary, which 1s publishing its
consalidated annual finanwal statements in accordance with
the 1ERS standards with effect from the year 2005

I PRESENTATION

In the context of the first time adoption, Dexia Bank opts for
the treatment as described by IFRS 1 24 a Therefore, Dexia Bank
measures 1ts assets and fiabilities at the carrying amounts as
reported In the contribution to Dexia's consohdated finanaal
statements after adjustments for consohdation purposes

Dexia Bank applies the same IFRS 1 exemption rules as were
apphcable for Dexia SA
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Il SUBSIDIARIES, EQUITY-ACCOUNTED ENTERPRISES, AND AFFILL

ATED ENTERPRISES -

This Bist does not mdude the non-consclidated participations ner the participations in the DBB self-employed branches The complete hst can be received

on demand

A FULLY-CONSOLIDATED SUBSIDIARIES

Name

Adinfo SA

Artesia International Finance NV

Artes)a Italia SRL

Artesia Mortgage Capital Corporation

Artesta Mortgage CMBS Inc

Artesia Properties Inc

Artesimmo | 5A

Assurance Asset Management Cy AAMCNY

Atrium 1 SA

Atrium 2 5A

Audit en ingénierie Socua—le Consulting SA

BACOB Finance Luxembourg SA—

Belstar Assurances 5A

Brussets Business Center SA

CEB Fin - DXB Fin SA

CEVI- NV

CIGER SA

Eg;;harma Ierustnes United

fa) % of caprtal heid by holding company

541

Head Office % of Business
capital held® code

Boulevard Pachéco 44 S1 34

B-1000 Bruxelles

Castorweqg 22-24 100 49

Curagao - Nederlandse Antillen

Studio Tributario Societanc 100 21

Via de1 Giardim 7

1-20121 Milano

1180 NW Maple Street suite 202 100 21

Issaquah, WA 98027 - USA

1013, Centre Road 100 21

Wilmngton, New Castle,

19801 Delaware — USA

1209, Orange Street 100 21

Wilmington, New Castle,

193801 Delaware - USA

Boulevard Pachéco 44 100 31

B-1000 Bruxelles

Sudermanstraat 5 100 3

B-2000 Antwerpen

Rue des Colonies 40 0 47

B-1000 Bruxelles

Rue des Colonies 40 0 47

B-1000 Bruxelles

3, avenue Claude Guillemin 100 30

Site du BRGM

F-45100 Orléans

2, rue Nicolas Bové 100 7

L-1253 Luxembourg

Avenue Livingstone & 100 28

B-1000 Bruxelles

Avenue Livingstone & 100 N

B-1000 Bruxelles

Rue des Clarisses 38 100 9

B-4000 Ligge

Bisdomplein 3 100 34

B-9000 Gent

Rue de Néverlée 12 100 34

Parc industriel de Rhisnes

8-5020 Namur

International Financial Services Centre 2667 1

6, George's Dock
IRL-Dublin 1
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Name Head Office % of Business
capital held code
Cordius Advisory SA Boulevard Pachéco 44 100 14
B-1000 Bruxelles i
Corona 5A Avenue de [a Métrologie 2 100 28
8-1130 Bruxeiles
Dexia Aute Lease SA Avenue Livingstone 6 100 5
B-1000 Bruxel!es [ U ——
Dexia Capital Ireland Ltd 6, George s Dock 160 45
IRL-IFSC Bublin 1
Dexia Crédits Logerment SA Boulevard Pachéco 44 100 6
B-1000 Bruxelles e
Dexia Epargne Pension SA 7 a 1, qual André Citroén 100 25
F-75015 Pars . L
Dexia Factors SA Avenue Livingstone & 100 15
B-1000 BareIIes _ e
Dexla Fman(lal Products Inc 1209, Orange Street 100 21
wilmington, New Castle
19801 Delaware USA _ _ n
Dexia Fmanclal Servuces lreland Unhd 6, George s Dock 100 13
IRL-lFSC Dublln 1
Dexia Funding Netherlands NV Atnum Tth ﬂoor 100 49
Strawinskylaan 3105
Nl.— 1077 ZX Amsterdam
Dexla Insurance Belgmm SA Avenue Luvmgstone [ 9963 28
B-1000 Bruxetles
Dexia Insurance Belgium Invest SA Rue Joseph 11 96 100 21
B 1000 Bruxelles
Dexa Insurance & Pensuons Services SA 2 rue Nicolas Bové 100 25
L-1253 Luxembourg
Dexia Investment Company 5A Boulevard Pachéco 44 100 35
B-1000 Bruxelles
Dexia Investments treland Ltd 6, George's Dock 100 49
IRL—lFSC Dublln 1
Dexia Lease Belgium SA Boulevard Pachéco 44 100 5
B 1000 Bruxelles
Dexia Lease Services 5A Avenue Livingstone § 100 5
B-1000 Bruxelies
Dexia Life & Pensions SA 2, rue Nicolas Bové 100 19
L-1253 Luxembourg
Dexla Overseas Ltd 2, Jenmfer s Drive 160 4l
Grand Cayman - ~British West Indues
Dexia Prévoyance France SA 3, avenue Claude Guillemin 67 30
Site BRGM
F-45100 Orléans
Dexia Re SA 2, rue Nicolas Bové 100 27
L-1253 Luxembourg
Dexia Securmes Belglum SA Boulevard Pachéco 44 100 11
B-1000 Bruxelles
Dexia Societé de Crédit SA Rue des Clansses 38 100 6
B-4000 Liége
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Name Head Office % of Business
capital held code
Deximmo SA Boulevard Pachéco 44 100 31
8-1000 Bruxelles
DVV Finance SA 2, rue Nicolas Bové 100 7

L-1253 Luxembourg

Eche Dubhin Unltd International Financial Services Centre 24 54 21
6, George's Dock
{RL-Dublin 1

Eurco Finance Unltd (Ireland) International Financial Services Centre 100 28
6, George's Dock
iRL-Dublin 1 _ _ L B
Eurco Ireland Ltd International Financial Services Centre 100 28
6, George's Dock
IRL-Dublin ¥ . e
Eurcolux SA 2, rue Nicolas Bové 100 28
1-1253 Luxembourg o
Eurco Re Ltd International Financial Services Centre 100 28
6, George's Dock
IRL-Dublin 1 .
Eurco Rick AG Beethovenstrasse 49 99 99 28
CH-8(02 Zarch e
Eurco SA 2, rue Nicolas Bové 100 28
L-1253 Luxembourg
Fidexis SA Boufevard du Souveramn 151 51 43
B-1160 Bruxelies
Fiduciaire Dexia SA Boulevard Pachéco 44 100 23
B-1000 Bruxelles
Fynergie SA Boulevard Pachéco 44 100 32
B-1000 Bruxelles
Immorente 5A Boulevard Pachéco 44 100 3
B-1000 Bruxelles
Livingstone Building NV Sudermanstraat S 100 N
B-2000 Antwerpen
Logins NV Generaal De Wittelaan 17 100 34
B-2800 Mechelen
MBS NV Pontbeek 63 L] 47
B-1731 Asse
Parfipar 5A 10a, boulevard Royal 100 21
L-2449 Luxembourg
Realex SA Rue de 1a Lo199-101 100 I
B8-1000 Bruxelles
Secunfund NV 22-24 Castorweq 100 21

Curacao - Nederlandse Antillen

Sogeval SA Boulevara Pachéco 44 100 14
B-1000 Bruxelles

Van De Walfe Verzekeringen NV Kortrijksesteenweqg 203 100 =30
8-9830 Sint-Martens-Latem

VDL - Interass NV Brusselsesteenweg 346 100 30

) B-90390 Melle

WGH 5A Avenue de I'Expansion 7 100 34

B-4432 Ans {Alleur)
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B-2610 Antwerpen
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B JOINT SUBSIDIARIES CONSOLIDATED 8Y THE PROPORTIONAL METHOD
Name Head Office % of Business
capital held code

Arlinvest NV Hamiltonpark 24-26 49 i9
B-8000 Brugge

Fimimmo NV pPacificatiestraat 39 50 16
8-2000 Antwerpen

Himba NV Hamiltonpark 24-26 48 94 N
B-8000 Brugge

Lex 2000 SA Boulevard Pachéco 44 50 Eal
B-1000 Bruxelles B

Sepia SCRL Avenue Livingstone 6 50 25
B-1000 Bruxelles

SF Management 5A Boulevard Marnix 24 4718 14
B-1000 Bruxelles

Société Espace Léopold 5A Rue Godecharle 15-17 50 n
B-1050 Bruxelles o —

C AFFILIATED COMPANIES ACCOUNTED FOR BY THE EQUITY METHOD

Name Head Office % of Business
capital held code

Auxipar SA Avenue Livingstone 6 3969 10
B-1000 Bruxelles

Awabel SA Avenue Brugmann 10 20 25
B-1060 Bruxelles

Banking Funding Company SA Chaussée de Haecht 1442 2351 48
B-1130 Bruxelles

BCC Corporate SA Boulevard du Roi Albert 19 22 24 35
B8-1210 Bruxeltes

Bogey SA Chaussée d’Alsemberg 1021 49 31
B-1420 Braine -I"Alleud

Brand & Licence Company SA Chaussée de Haecht 1442 20 a8
B-1130 Bruxelles

Crédit du Nord SA 59, boulevard Haussmann 10 1
F-75008 Pans

Dexia Financtbre SA Boutevard Pachéco 44 2212 10
B-1000 Bruxelles

Dexia Asset Management Luxembourg 5A 283, route d'Arlon 49 19
L-1150 Luxembourg

Immo Charlotte SA 4, boulevard de la Forre 4 20 N
L-1528 Luxembourg

Immo Projets 5A Rue Saimte-Marie 5 20 33 n
8-4000 Liége

Isabel SA Boulevard de V'impératrice 13-15 24 39
B-1000 Bruxelles

Justinvest Antwerpen NV Heistraat 129 3333 32 )
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Name Head Office % of Business
capital held code

Ondernemerstalent NV P/A Umiversitent Hasselt 4429 10
Agoralaan gebouw B
8-3590 Diepenbeek s

Promotion Léopold SA Rue Godecharle 15-17 38 i
B-1050 Bruxelles .

Rabot Invest NV Heistraat 129 25 26
B - 2610 Antwerpen

RAC Investment Corp NV Van Eyckler 1 25 31
B-2018 Antwerpen

SLF Finances SA Rue Sainte-Marie 5 2799 43
B-4000 Liege _

SLF Immo SA Rue Sainte-Marie 5 20 48 31
B-4000 Liége

SLF Parvicipations 5A Rue Sainte-Marie 5 20 57 19
B-4000 Litge

Business code

1
2
3
4

M\JG\UI

9 C

Bank, credt institution
Private Savings Bank
Government credit mstltutlon

Banklng agency

Leasing T - T
Home loans

Development capital

Consumer credits

27 Captive reinsurance
28 General insurance

29 Fmancnal product agency and broking

30 insurance agency and brokmg

3\ Real estate (propnetary portfolno}
32 Real estate agency (third party)
33 Health and welfare

34 Computer business

Other Iendmg actlvrt:es

10 lnvestment company

"
12
13

14
15
16
17
18
19
20
21

Sto:k broking
Variable capltal Investment company
Mutual funds

Fund manager
Factoring

Infrastructure and construction financing

Other specific fmancmg

Fmannal market admlmstrauon
Asset and portfalio management, financial advisory services
Financial engineering, cansultancy, financal research

Other professional services in finanoal sector

22
23
24

26

Fareign currency exchange

Guarantee company
Trust company

Life insurance

Nonlife insurance

581
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35 Banking assocnatlons

36 Other assoclatlons

37 Sewage road cleaning and maintenance and waste
management

38 Recreation

39 Telecommumcations

40 Transportation

41 Qther services

42 Energy

43 Economic developrnent

45 Book publlshmg and multnmedla

46 Research and development

47 Other service activities

48 Production management distnbution of computerized
payment media

49 Financing
50 Merchant bankmg
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PublicProject Personal Investment  Treasury and Non- Dexia
Finance Financial Management, Financial allocated - Bank
and Credit Services Insurance Markets Central Assets
Enhancement Services and
Investor
(in thousands of EUR) Services

AS OF 31 DECEMBER 2005

income 611,747 1,769,938 221,112 173,870 126,784 2,903,451
- Of which Net income
from associates 1,241 23,779 2,197 1] 74,779 101,996

NET INCOME BEFORE TAX

332,956

455,434 96,634 105,737 60,745 1,051,506

ASSETS
Subtotal assets®® ) 47,567,312 40,572,987 12,057,943 89,694,380  _ 1,796,457 191,689,079

-of which investments ) -

_ In associates ) __ . _8e1s3 228708 19,293 0 226889 51,043
LIABILITIES T T o )
Subtotal labilities™ 20,487,903 55,096,633 10,988,8M 95,547,326 852,281 182,973,034
OTHER SEGMENT INFORMATION B ) .

Capital expenditures (10,619} e _ 0 .0 _ (285518) (356,135)
Depreciation and amortization 0 0 0 [i} (161,037} (161,037)
Impatrments(c (8,654} _ (25,635) 25,649 } 26,608 _ 1,977 19,945
Other non-cash expenses(® {6,800) (25,8000 0 (1,900} (1,700} {36,200)

AS OF 31 DECEMBER 2006

Income 691,803 1,811,539 250,585 204,285 101,799 3,060,011
- Of which net income
from associates 1 30,481 2,450 0 89,414 122,346

NETINCOME BEFORE TAX

416,687 551,583 105,318 138,339

19.610 1,235,847

ASSETS
Subtotal assets® . 3smen27 | 26792916 14730800 143,390,067 4,272,422 224,900,332
- Of which investments in
associates 95,701 243,827 24,243 D 256,30 61690
LIABILITIES . . i L R i L
subtotal habiities!® 11,101,895 42,219,053 14,222,686 148,062,235 4,535,370 220,141,239
OTHER SEGMENT INFORMATION
Capital expenditures e __1140,991)_ _o . o 6 __ Ap67 _(98929)
Depreciation and amortization (i 0 0 0 (150,142) (150,142}
Impairments(® (12,984} (20,881) 31,916 15,425 (3,735) 1,741
Other non-cash expenses®d {6,336) (28,908) 0 (1,513) 3,767 (32,990)
(a)  Includes Due from Banks loans and sdvances £ Customers ioans and secunties hefd for Lrading K0ans and SecurTts availati for sale ¥ it other assets speific

10 INSurante COMPanies

b} Inchides Due 12 banks customer borrowing and deposits debit securtties, techncal provisions of Nsurance Companies

{c} Includes impawrments on tangible and other gubie assers on securities, impairnents on loans and provisions for credit commrtmenrs. impasrments 0N goodwall
(d) Includes IFRS 2 costs net aflowances to provisons for rrstructumg Costs, net allowances (o provisons refated (o [AS 19 caprtal Josses on exchange of assets
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Relabions between business fines, and especialty between commercal business lines, financial markets and production and service centers are subject to
retrocessions and/or analytical transfers, governed by service level agreements based on normal commeraial terms and market conditions The results of
each bussness line also include

« The earnings from commercial transformation, wncluding the management costs of this transtormation and the Group equity allocated to this activity on

the basis of medium and long-term out-standing,
« Interest on economic capital economic capital is allocated 1o the business lines for internal purposes and the return on economic capital (s used to

measure the performance of each business Iine,
» Funding cost

Tangible and mtangible assets are allocated to “Nan allocated — Central Assets™ except when they are directly managed by a commercial or financial
bustness line

Since the Group s business operations are conducted almost exclusively in the euro-zone countnes, no geographical segment informaton is disclosed

IV. SIGNIFICANT ITEMS INCLUDED IN THE NET INCOME

For details of the tems included in the net Income we refer to the Management repart

V POST BALANCE-SHEET EVENTS ) -

il

VI UTIGATION —™ = ~ - o oo w T i

For details on hugation, we refer to the Management report

VIl NOTES ON THE ASSETS OF THE CONSOLIDATED BALANCE SHEET .

71 CASH AND CASH EQUIVALENTS
For the purpose of the cash-flow statement, cash and cash equivalents comprises the following balances with less than 90 days remaining duration

1 Anailysis by nature

(in thousands of EUR} 31/12/05 31/12/06
Cash and balances with central banks o . . _ 1,136,203 936,051
Interbank loans and advances 39,669,259 56,926,548
Loans and securities avaulable forsale . L 1,948,466 _ 1,606,265
Loans and securities held for trading 356,684 77,429
Loans and securities designated at fair value i ——— L 18,258 . 0

TOTAL 43,128.870 59,546,293
2 Of which restricted cash

(in thousands of EUR) 311205 3112/06
Mandatory reserves® . U -1 /0. S 548,925
Other o . R 0 ¢

TOTAL ) 618,454 548,925

(3l Mandatory reserves manimumn reserve deposits Credit nstitutions must have with ECB or with other cemral banks
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72 CASH AND BALANCES WITH CENTRAL BANKS

(in thouwsands of EUR} 31/12/05 31/12/06
Agcrued interest e —ee 2384 2,194
Acquisition cost 1,136,203 936,051

TOTAL 1,138,597 938,245

Analysis by nature (acquisttion cost)

(in thousands of EUR) 31/12/05% 31/12/06
Cash in hand N 3 o 71774 387,126
Balances with central banks other than mandatory reserve deposits 99,976 0
Mandatory reserve deposits U 618,453 __ 548,925

TOTAL 1,136,203 536,051
Of which included in cash and cash equivalents . o 1,136,203 936,051
73 DUE FROM BANKS

{tn thousands of EUR) 31/12/05 31/12/06
Accrued interest on not impaired interbank loans and advances 515,059 1,077,145
Accrued interest on impaired interbank loans and advances o - - .0 - 8
farr vatue hedge adjustment o 0

Re:mbursement amount, premium discount and impairments 69,673,719 79,616,340

70,188,778 $0,693.485

1 Analysis by nature (reimbursement amount. premium discount and impairments}

{in thousands of EUR)} . 3112/05 31/12/06
Nostro accounts 501,214 1,976,995
Reverse repurchase agreements 53,569,087 56,608,915
Leans and other advances } _ 15,603,418 21,030,430
Impaired joans L e L e .0 L0

TOTAL 69,673,719 79,616,340

Of which included in cash and cash equivalents

39,669,259 56,926,548
Of which included n finance lease 0

408

2 Analysis of quality
See note 716

3 Anatysis by matunity and interest rate
Seenotes123,124 and 126

4 Analysis of the far value
See note 121
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74 LOANS AND ADVANCES TO CUSTOMERS

{in thousands of EUR} 31/12/05 31/12/06
Accrued interest on not impaired loans to customers _ _ . .. ____ 21634 __ 313749
Accrued interest on impaired loans to customers (7.618) o
Fair value hedge adjustment 21,489 (67).

Reimbursement amount, premium discount and impawments T TeTna7s1 | 83230362

TOTAL 67,394,256 $3,545,044

1 Analysis by counterpart (reimbursement amount, premium discount and ympairments)

{in thousands of EUR} 31/12/05 31/112/06
Public sector i __ 18,422,345 _ 18,645,498
Others 48,600,352 64,491,836
Impaired loans _ . L o 757,313 683,374
Less

-Speaficimparment onmpawedloans e e e (568,831) _ _ (485,847)
- Collective impairment (92,428) (104,499}

TOTAL 67.113,751 $3,230,362

Of which included in finance lease 2,026,304 2,124,532

2 Analysis of quality
See note 716

w

Analysis by maturity and interest rate
Seenotes 123,124 and 126

[

Analysis of the fair value
See note 121
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75 LOANS AND SECURITIES HELD FOR TRADING

{in thousands of EUR} 31712705 31/12/06
Accrued interest on loans and securities held for trading _ .. 1866 59,151
Farr value adjustment {29,789} 106,902
Reimbursement amount and premium discount 5,476,636 5,622,073

TOTAL 5,465,013 5,788,126
1 Analysis by counterpart (rermbursement amount and premium discount)

{sn thousands of EUR} 31/12/05 31/12/06
Public sector _ 2,438,643 814,077
Banks _ _ 745,264 87,755
Other 2,292,729 4,720,241

TOTAL 5,476,636 5,622,073
Of which included 1n cash and cash equivalents 356,684 77,429
Of which included in financial lease _ . _ - - - e e o 0
2 Analysis by nature {reimbursement amount and premium discount)

31/12/05 31/12/06

{in thousands of EUR) Listed Not listed Listed Not listed
Loans ) . 1,021,803 0 359,231
Bonds issued by public bodes ~ B 2,438,644 . 0 814,077 0
Other bonds and fixed-income instruments 1,439,575 2,304 4,349,185 596
Equity and vanable-income instruments 5714310 0 O _ 98,984 _ 0

4,452,529 1,024,107 5,262,246 359,827

3 Treasury bills and other eligible bills for refinancing to the central banks

{in thousands of EUR} ! 3112705 31/12/06
Treasury bills and other eligible bills for refinancng to the centralbanks . _ 1008303 112,408
4 Securities pledged under repurchase agreements with other banks

Market value

(in thousands of EUR} 31/12/05 31112106
Inctuded in bonds 1ssued by publicbodies. e I o 0
Included in other bonds and fixed-income instruments . 3,087 1,385
5 Analysis by maturity and interest rate

Seenotes123,124 and 126
6 Analysis of the fair value
Seenote 121
Dov a3y ropart 2006 163
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76 LOANS AND SECURITIES DESIGNATED AT FAIR VALUE

{(in thousands of EUR) 31442/05 IN/12/06
Accrued interest on loans and securities designated at tarvalwe .. nm____ _ 28978
Fair value adjustment 33,291 28,780
Reimbursement amount and premium discount - 8,548,750 5,639,105

TOTAL 8,599,812 9,696,863
1 Analysis by counterpart {reitmbursement amount and premizm discount)

(in thousands of EUR} 31/12/05 31/12/06
Public sector _ 308,207 49,819
Banks i o o _ 161,548 179,278
Other - ) 8,078,994 9,410,008

TOTAL 3,548,750 9,639,105
Of which included in cash and cash equtvalents B 18,258 4]
Of which included in financaal lease L Ll L 0 __.0
2 Analysis by nature {reimbursement amount and premium discount}

31/12/05 31/12/06
{in thousands of EUR) Listed Not listed Listed Not listed

Loans ) . 0 11,584 0 ) 0
Bondsissued by public bodies . _ 239,078 23,930 8,536 o
Other bonds and fixed-income instruments o 2474081 40,434 3,535,201 0
Equity and vartable-income instruments 0 4 19,678 _ [
Unit inked products insurance 5,758,580 1,063 _ 6,053,884 _24Ne

2,471,739 9,817,389 21,716

3 Treasury bills and other eligible bills for refinancing to the central banks
Nil

4 Secunities piedged under repurchase agreements with other baniks
Nl

5 Analysis by maturity and imterest rate
Seenotes 123,124 and 126

6 Analysis of the fair value
See note 121

The (Fair Value Option) FVO for financial assets is mainly used in the following situations

« where liabilities contain a discretionary participation feature and for which reason benefits are paid based on realized/unrealized investment returns of
a specified pool of insurer s assets

« the FVO 1s used as an alternative methad in order to reduce volatility in profit or loss when, at nception there s a risk that the hedge accounting
requirements will not be met

To determine the fair value for non-hsted financeal Instruments classified under the fair value option, the pricing toofs used and procedures followed are

determined by Group Risk Management The pnong 100} is a discounted cash-flow model whereby the net present value Is determined by an interest rate
based on available market rates applicable for similar securities and for issuers with a similar credit rating
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77 LOANS AND SECURITIES AVAILABLE FOR SALE

(in thousands of EUR) 312105 31/12/06
Accrued interest on not impaired loans and securities avaglable for sale . 592,839 713,325
Accrued interest on smparred loans and secunities avalable for sale 9 5
Fair value adjustment 2,531,632 1,479,597
Retmbursement amount, premium drsceunt and imparments______ _ o 44,648,781 51, 847,064

TOTAL 47,773,261 54,040,391
1 Analysis by counterpart (reimbursement amount, premum discount and impatrments}

{in thousands of EUR) 31112705 31/12/06
Public sector i . 6062977 14,852,830
Banks oo, T T 12,603,378 20,249,243
Others } 15,714,474 16,665,214
Impawed loans 0 0
tmpatred bonds issued by public bodies 0 0
Impaired other bonds and fixed-income instruments 41,262 2,824
Impaired other equity and variable-income instruments 280,265 173,105

REIMBURSEMENT AMOUNT AND PREMIUM DISCOUNT

Less

44,792,356

51,943,216

- Speafic impairment on impaired loans and securities available for sale _ L (123,575) (96,152}
TOTAL 14,648,781 51,847,064
Of which mcluded in cash and cash equivalents 1,948,466 1,606,265
2 Anailysis of quality
See note 716
3. Analysls by maturity and interest rate
Seenotes 123,124 and 126
4 Analysis by nature (reimbursement amount and premium discount
31/12/05 31/12/06
(in thousands of EUR) Listed Not listed Listed Not histed
Loans o e 0 427402 0 424,703 703
Bonds issued by public bodies 15,636,747 431,423 15,357,880 0
Other bonds and fixed-inCome INstruments 25,486,627 3n,7s2 32,913,565 696,766
Equity and variable-income instruments 3 2,289,794 148,581 2,400,155 150,147
TOTAL 43,413,163 1,379,118 50,671,600 1,271,616
5 Transfers between portfolios
Nil
6 Convertible bonds inciuded In the available-for-saie portfolio
NG position greater than EUR 50 mithon
7 Analysis of the fair value
See note 121 .
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78 SECURITIES HELD TO MATURITY

(in thousands of EUR) 31/112/05 31/12/06
Accrued interest on notimpaired securities held to maturity 9,315 8318
Accrued interest on impaired secunties held to matunty 0 1]
Fair value adjustment o ____ 0
Reimbursement amount, premium d ndiscountandimpairments . oo - 315091 239782

TOTAL 324,506 248,100

1 Analysis by counterpart {reimbursement amount, premium discount and impairments)

{in thousands of EUR) 31/12/05 31/12/06
Public sector o . e __ 71958 4122
Banks 207,923 171,740
Other B ) ) ) 35,310 26,920
Impaired bonds issued by public badses 0 o
Impaired ather bonds and fixed-ingome Instruments _ . B B ) 0 0

REIMBURSEMENT AMOQUNT AND PREMIUM DISCOUNT 315.191 239,782
Less o o o . _

- Speclflc impairment on securities held ) maturity [1} )

TOTAL 315,191 239,732

2 Analysis of quality
See note 716

3 Analysis by maturity and interest rate
Seenotes123,124 and 126

4 Analysis by nature {reimbursement amount and premium discount)

31/12/05 31/12/06
(in thousands of EUR) Listed Not listed Listed Not listed
Bonds issued by public bodies . _ } . _ . 7938 o _4avuzz o
Other bonds and fixed-income Instruments 234,190 9,043 187,739 10,921
TOTAL 306,143 9,043 228,341 10,921

5 Analysis of the fawr value
See note 121
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79 INVESTMENTS IN ASSOCIATES

1 Carrying value

{in thousands of EUR) 2005 2006
CARRYING VALUE AS OF 1 JANUARY 538 054 571 043
28 2,093
Acguisitions "
Disposals o . L _ (637 (10,437}
Change in scope of consolidation {in} . 91 120
Change 1n scope of consolidation (out) ~ o ) I _(10,313y____ (1130)
Share of result before tax B B 135,244 160,102
Share of tax a . o ) (33,248} (37,756)
Dwidend pard o (61,804) (78,227}
Changes in Goodwill (see below} ~ o o .. 0
Share of gains and losses not recognized in the income statement 4,509 1,126
Translation adjustments ) ) 5 (46}
Impairment booked ] _ 0
Impairment write-back .0 . 0
Impairment write-of f 0 0
Other . . oL . . (1.936) ___ 20
CARRYING VALUE AS OF 31 DECEMBER 571.043 518,901
2 Pasitive goodwill included in carrying value
{in thousands of EUR) ‘ 2005 2006
ACQUISITION COST AS OF 1 JANUARY 122,551 122,551
Change in scope of consolidation 0 0
ACQUISITICN COST AS OF 31 DECEMBER (A) 122,551 122,551
ACCUMULATED DEPRECIATION AND ACCUMULATED IMPAIRMENT AS OF 1 JANUARY {26,019) (26.019)
Change 1n scope of consehidation  _ . . . ©o__ _ __ 0

ACCUMULATED DEPRECIATION AND ACCUMULATED IMPAIRMENT AS OF 31 DECEMBER (B)

NET BOOK VALUE AS OF 31 DECEMSER (A)}+{B) 96,532 96,532

3 List of major associates

Associates 31/12/05 31/12/06 Reference
Book Fair value Book Falr value to Website
{in thousands of EUR} value of investment value of investment
Crédit du Nord 220,561 373,000 241,976 366,500 www graupe credit du nord (om
Dexta Asset Management Luxembourg SA 121,034 121,034 132,026 132,026 _ Not histed
SLF Finance S5A 63,425 63,425 64,207 64,207 Not listed
Dexia Asset Management France 5A 49,063 49,063 So087_  s0087 Not histed
Dexia Asset Management Belgium SA 24,326 24,326 41,735 41,735 Not listed

478,409 630,843 530,031 654,555

4 Discontinuation of recognition of share of loss (negative equity)
il
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710 TANGIBLE FIXED ASSETS

1 Net book value

Land and buildings Office furmiture and other equipment Investment Total
Own use Own use Own use Own use Operating Property
{in thousands of EUR) owner Finance Lease owner Finance lease lease

ACQUISITION COST

AS OF 1 JANUARY 2005 769,875 $58.822 1,607 1,118,619 2,759.43%9
Acquisitions 355,224 Vi 33,228 37 19,096 803 408,562
Post acquisition adjustment [+ 0 0 V] 0 0 0
Disposals : (55,128) _ 0 (2em0) __ (183 _____ (843) {52 _ (80,816}
Change In scope
of consohdation (in) _ _  _ _ _ .90 o _o__ o _ _ o _D "
Change in scope
of consolidation (out)__ ) o _(3,298) __ [ o _ 0 _ [3,226)
Transfers - 80,486 (1,887) (2,429) (644} {196,781} {633) (121,888}
Translation adjustments b R Nz .o R 144
Other - - (164) 0 12 4 0 (152}

ACQUISITION COST
AS OF 31 DECEMBER 2005 {A)

ACCUMULATED DEPRECIATION
AND IMPAIRMENT

1,150,293

AS OF 1 JANUARY 2005 {154,518} (646)
Post acquisition ad)justment 0 _ 0
Booked (4,350) (126)
Write-back o 0
Wrrte-off 6,396 0
Change in scope
of consaiildation {in} [+} 0
Change in scope
of consohdation {out} _ . _ 0 o
Transfers (55,731} 582
Translation adjustments 0 (19)
Other 0 0

ACCUMULATED DEPRECIATION
AND IMPAIRMENT
AS QF 31 DECEMBER 2005 (B)

NET BOOK VALUE AS OF
31 DECEMSER 2005 (A)+{B)

{208,203)

442,090

681 Daae o il geport 2054

(20%)

240,091

2,962,043

(714,290} (1,303} (644,228) (7177) (1522163}
o o o o _ 0
(42,027) (180) (63,335) (883)  (110,900)
0 0 0 0 .

23,172 183 2,407 247 32,405

0 0 0 0 0

2,308 o _ 0. 0 2304
2,497 _ 591 150,919 304 99,252
(70)__ _o__ ____60 0 (89).

9 0 ) 9

{554,238)

(728,405) {709)

133,684

(7.413)

599

(1,499,182)

1.482,.861
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Land and buildings

Office furniture and other equipment

(1 thousands of EUR)

ACQUISITION COST
A5 OF 1 JANUARY 2006

Acquisthions
Post acquisition adjustment
Disposals

Change In scope

of consohdation (in)
Change in scope

of consolidation (out)
Transfers _ o
Translation adjustments
Other

ACQUISITION COST
AS OF 31 DECEMBER 2006 (A)

ACCUMULATED DEPRECIATION
AND IMPAIRMENT
AS OF 1 JANUARY 2006

Post acquisrtion adjustment
Booked

Write-back

Write-off

Change in scope of
consahdation (in)

Change i scope

of consolidation {out}
Transfers

Translation adjustments
Other

ACCUMULATED DEPRECIATION

AND IMPAIRMENT

QOwn use

Own use

owner Finance Lease

1,150,293
44,034
0

(100,649
0

{41,917)

_ (2,263} _ _

0
0

1,049,493

{208.203)

0

{27,715)
0
5,981

fa8)
(a7

(209)

0
m7n

L}

1

Qwn use Own use Operating
owner Finance lease lease

Investment
Property

Total

2,962,043

198,924

0

{118,124}

262,089 317 940,091 8,317
27,859 18 23,088 418
0 - ] o _ o
(8,201) (147} (9.002) (125)

o 0 0

{11,333 0 0 o

(2,996) _ | o_ _ _ {6573 _____ 0
(95) 0 Y 1}
] 0 ¢ 0

AR, 445

{728,405) {709) {554,238) (7,418)
0 o 0 0
(36,133) (55} (37,329} (562)
) 0 o] v}
8,290 135 9,007 118
& .0 0 ) 0
8,750 o 0 0
3,053 {10) 51,244 )
60 0 _ 0 0
Q [} (¢} 4]

£.610

(53,250)
(11,079)
" (a2

2,818,372

(1,499,182)

23,5

o

(101,711)
o

26

0

23,4

53,76

30
6
79

AS OF 31 DECEMBER 2006 (B)

NET BOOK VALUE AS OF
31 DECEMBER 2006 {A)+(B)

2 Fair value

{in thousands of EUR)

Fair values of investment properties

{215,834)

$33,664

Fair value subject to an independent valuation

Fair value not subject to an imdependent valuation

3 Expenditures

{1 thousands of EUR}

(251)

3,557

(744,385) (639) (531,122

122,938

357,323

Expenditures capitalized for the construction of property, plant & equipment

4 Contractual obligations relating to investment property at end of period

Nil

bora

i {7.362)

748

31/12/05

362,140
.. 0
362,140

31/12/05

235,644

s boopaet s e

{1,500.093}

1,318,279

3142/

3891

06

93

L La3s
387.755

31/12/06

13,376
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711 INTANGIBLE ASSETS AND GOODWILL

Positive Internally Other Total
Goodwill developed intangtble
{in thousands of EUR) . software assets®

283,723 162,904 581,412

134,735

ACQUISITION COST AS OF 1 JANUARY 2005

Acquisitions 0 30,581 16,389 46,970
Disposals 0 (642) {1,741) (2,383)
Change In scope of consolidation (i} 0 0 0 o
Change n scope of consolidation (out) . R | B (5,345) ____ (5345)
Transfers - o (8,905) 1,002 5,555 1,742
Translation adjustments ) 0 0 p)] 24
Post acquisition adjustment [ 0 3] V]
Other o . N o 6 o 143 _ 149,
ACQUISITION COST AS OF 31 DECEMBER 2005 {A) 19,386 314,754 177,929 622,565

ACCUMULATED DEPRECIATION AND IMPAIRMENT
AS OF 1 JANUARY 2005

{105,938) {336,553)

Booked 0 (38,587) {18,075) (56,662)
Change In scope of consolidation {in} 0 Q [ 0
Change in scope of consohdation {out ) o 0 2,577 2,577
Write-back 0 69 69
Write-off 0 803 1,668 2,47
Transfers .. 4805 (7588 __ (5852 __ __ (8335
Translation adjustments 0 0 (17 (17
Past acquisition adjustment 0 0 [ 0
Other (6) 0 H 5

ACCUMULATED DEPRECIATION AND IMPAIRMENT

AS OF 31 DECEMBER 2005 (B) {25.920} {244,120) (126,405} (396,445}

NET BOOK VALUE AS OF 31 DECEMBER 2005 (A)+(8) 103,966 70,634 51,524 226,124

{a) Other mangible assets nciude purchased softwares
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Positive Internally Other Total
Goadwill developed miangible
{sin thousands of EUR) software assets®
ACQUISITION COST AS OF 1 JANUARY 2006 129,886 314,754 177,929 622,509
Acquisitions _ B 0 40,126 13,055 AL
Disposals ] (4,033) (52) (4,085}
Change in scope of consohdation (in)_ .9 . 0 L R
Change in scope of consolidation (out ) 0 [\] (19,573) (19,573)
Transfers i} . 0 e Bm _ (371}
Translaton adjustmems o ____.9_ __ o un ____ O0n
Post acquisttion adjustment _ ) .0 0 0 ... .0
Other 0 o 0 0
ACQUISITION COST AS OF 31 DECEMBER 2006 {A) 129,386 350,847 170,971 651,704

ACCUMULATED DEPRECIATION AND IMPAIRMENT

AS OF 1 JANUARY 2006 {25,920) (244,120) (126,405) {396.445)

Booked ) 0 {34,501) (16,443)  _ [51,344)
Change in scope of consolidation (in) 0 ] 0 0
Change n scope of consolidation {out ) 1] 0 14O 14,321
Write-back o 0 0 [
Disposalrvwnite-off . 1} 505 35 . 540
Transfers 0 0 368 368
Translation adjustments 9 o 9 . 9
Post acquisition adjustment 0 ] 0 1]
Other _ 0 0 0 0

ACCUMULATED DEPRECIATION AND IMPAIRMENT |
AS OF 31 DECEMBER 2006 {8) |

{25,920) {278,516) (128,315} (432,751)

NET BOOK VALUE AS OF 31 OECEMBER 2006 (A)+(B} 103,966 72,331 218,953

712 TAX ASSETS

{in thousands of EUR} 31/12/05 31/12/06
Current/prepaid ) a } o __Baje 478N
Operational taxes 21,463 24,123

CURRENT TAXES 85,589 72,014
Deferred tax assets (see note 92 ) 22,758 171,404

TOTAL 108,347 243,418
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713 QTHER ASSETS

{in thousands of EUR) 31/12/08 31/12/06
Other assets T, _ 1,551,933 _ 1,400,463
Other assets speaific 1o INsurance companies 296,728 216,385

1,843,681 1,616 548

1 Other assets

ANALYSIS BY NATURE

{in thousands of EUR) 31/12/08 31/12/06
Accrised iIncome 173,385 63,377
Deferred expenses B 34,028 37758
Other accounts receivable® 1,256,594 938,677
Plan assets®™ B L B 5,144 _ 9,561
Long-term construction contracts 605 3,339
Inventories L R . ~ 3,255 2,942
Other assets 78,922 344,809

TOTAL 1,551,933 1,400,463
fa) Mamdy cash coliaterals on desivative products
(5] SsencteB74F
2 Other assets specfic to insurance activities
21

(in thousands of EUR} 31/12/05 31/12/06
Accrued interest 24 1%
Acquisition costs and share of reinsurers o i} _ . 296,704 216,370

TOTAL 296,728 216,335
2 2 ANALYSIS BY NATURE {ACQUISITION COSTS AND SHARE OF REINSURERS)

(in thousands of EUR) 31/12/05 31/12/06
Share of the reinsurers in the technical reserves 121,200 88,643
Recewables resulting from direct insurance transactions e L . _8943 __ 53,560
Premiums still to be 1ssued 89 1,219
Deferred acquisitioncests L 7 __ 8
Other insurance assets 105,966 72,708
Impaired insurance assets _ 764 1,223
Less

-Speaficimparment ~ o _ _ . o Aysey_ (989}
- Provisions on not impaired insurance assets 0 0

TOTAL 296,704 216,370
714 NON-CURRENT ASSETS HELD FOR SALE

{in thousands of EUR) 31/12/05 31/12/06
Assets of subsidiaries held for sale 0 0
Tangible and tntangible assets held forsale e . ..35%05 43751
Discontinued operations ) 0
Other assets . . . _ o R - 2 839

TOTAL 36,380 44,590
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715 LEASING
1 Dexia as a lessor
FINANCE LEASE

(in thousands of EUR) 31/12705 31/12/06

Gross investment in finance feases

- Notlater than 1 year _ o - 352,578 498,200
- Later than 1 year and not fater f than S years B o 886,363 905,792
-laterthanSyears L . . - T )30sase L 243,548

2,552,407 2,647,540

SUBTOTAL{A}

UNEARNED FUTURE FINANCE INCOME ON FINANCE LEASES (B) 525.873 524,802

2,026.534 2,122,738

NET INVESTMENT IN FINANCE LEASES (A)-(B)

{in thousands of EUR) 31/12/05 31/12/06

The net investment 1n finance leases may be analyzed as follows

- Not later than 1 year 306,302 440,548
- Later than 1 year and not later than 5 years i} L . - 761,605 769,566
- Later than 5 years 958,627 912,624
TOTAL 2,026,534 2122738
{in thousands of EUR) 31/12/05 31/112/06
Amount of contingents rents recognized in statement of income during the period 15 80
Amount of uncollectible finance lease receivables included in the provision for [oan losses
at end of perniod 9,770 9,436
Residual values unguaranteed by lessees o - o 0o
Estimated fair value of finance lease 2,035,676 1,935,837
Accumulated allowance for uncollectible minimum lease payments receivable 3,451 2,869

OPERATING LEASE

{in thousands of EUR) 11/12/05 31/12/06

Future net mimmunm lease recewvables under non-cancellable operating leases are as follows

- Not later than 1 year 7582 1,514

- Later than 1 year and not later than 5 years _ ) ~ . o 24,238 33,877

- Later than 5 years . 19,643 _ 17,731
TOTAL 51,523 EAPY]
Amount of contingent rents recogmzed in statement of mcome during the period 0 ) 0

2 Dexia as a lessee

FINANCE LEASE

(in thousands of EUR} 31/12/05 31/12/06

Minimum lease payments

. zNotlaterthan 1 year R L L SO
- Later than 1 year and not later than 5 years 116 150
- Later than 5 years 0 . 1,050
TOTAL 1,200
Cove amws o nart 2006 173
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{in thousands of EUR) 31/12/05 31/12/06
Present value of finance lease liabilities . 0
- Not later than 1 year  _ . ) . s _ .
“Uater than 1 year and not later than 5 years 0 _ . 36
_-laterthanSyears [, [ . o_ _ 296
(in thousands of EUR) 31/12/05 31/12/06
Contractual future punimum lease payments 26 1,200
Correction due to discount rate e e 2y {(86:)
PRESENT VALUE OF THE FUTURE MINIMUM LEASE PAYMENTS 195 31
Amount of contingent rents recognized in statement of income during the penod 3 0
Amount of future minimum sublease payments expected to be received under
non-cancelable subleases at the balance-sheet date 0 o
OPERATING LEASE
{in thousands of EUR) 31/12/05 31/112/06
Future net minimum lease payments under non-cancelable operating leases are as follows
__- Not later than 1year _ e . .BBnuz_ ___ 25516
- Later than 1 year and not later than 5 years Tr2it 69,706
- Later than 5 years _ . B . 21820 W13
Amount of future mimimum sublease payments expected to be recewed under
non-cancelable subleases at the balance-sheet date 5,054 5,613
Lease and sublease payments recognized as an expense during the period e T T T T T
.. rMnimum lease paymerts e . %053 41,018
- Contingent rents k] 116
_ -Sublease payments _ ol e . o ___ 317
TOTAL 40,541 41,451
716 QUALITY OF FINANCIAL ASSETS
1 Accrued interest
Narmal loans Impaired loans Total
{in thousands of EUR} 3112705 31/12/06 31/12/08 31/12/06 31/12/05 31/12/06
Due from banks 515,059 1,077,145 0 0 515,059 1,077,145
Loans to customers _ R . 281,634 314,749 (7.618) 0 _ 254,016 _ 314749
Securities - held to maturity 9,315 8,318 0 0 9,315 8,318
Loans and securties - available for sale 592,839 713,325 B 9 5 592,848 713,330
Assets from insurance activities 24 15 0 0 24 } 15
2 Fair value adjustment
Normal loans Impaired loans Total
{in thousands of EUR) 31/12/05 31/12/06 31112/05 3112/06 31/12/05 31/12/06
Due from banks R 0 0 0 0 [ I 0
Loans to customers . _ 2889 (67 I _0 21,489 {60
Securities — held to maturity 0 1] o o T T "o )
Loans and securites - avarlable forsale 2,439,727 ~ 1,38599% 91,905 94,006 2,531,632 _ 1,479,997
Assets from insurance activities 0 0 0 ) T 0
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3 Analysis of normal loans and securities

Grass amount
{acquisition cost and premium

. discount{A)

{in thousands of EUR} 34/12/05 31/12/06
Normal assets in due from banks L e . 69,673,719 79,616,340
Normalloans to customers | . L. 67,022,697 83,137,334
Normal securities hetd to maturity _ e e e _Asa91 . 239, 782 _
Normal loans and securities avaiable for sale 44,470,829 51,767,287
Normal assets from insurance actwvities . _ il .. 206898 _215,136
Normal ather accounts and receivable 1,253,953 938,515
Normal other assets_ . . 81206 344,192

Collective imparment on not impaired loans (-) (92,428) {104,499)

TOTAL 183,021,865 218,155,087
4 Analysis of impaired toans and securities

Gross amount specific loan loss Net amount
{acquisition cost and premum allowance Individual {(8)+{C)
discount)(B) basis (C)

(in thousands of EUR) 31/12/05 3112/06 3112405 31/12/06 31/12/05 31/12/06
Impaired assets 1n due from banks o 0 o a o 0
impaired loans to customers 757,313 683,374 {568,831} (485,847) 188,482 197,527
impaired securrtres — held to maturity ') 0 o 0 0 _ 0
Impaired loans and securities -
available for sate 321,527 175,929 (143,575) (96,152) 177,952 79,717
Impared assets
from insurance activities . 764 RN (7s8) {989) ¢€. 34
Impaired other accounts
and recaeivable o 3,274 1,027 (633) (865) 2,641 162
Impaired other assets 0 a 0 ] 0 0

1,082,878

861,553 {713,797) {583,853) 369,081 271,700

5 Normal + impaired

Gross amount Specific loan loss Net amount
{A)+(B) allowance (C) (A)+(B)+(C)

(in thousands of EUR) 31/12/05 31/12/06 31/12/05 31/12/06 3/12/05 31/12/06
Due from banks 69,673,719 79,616,340 0 i) 69,673,719 _ 79,616,340
Loanhs to customers : _ 67,780,010 83,820,708 _ {568,831) (485,847) 67,211,179 83,334,861
Securities held to maturlty 315,191 239,782 0 0 315,191 239,782
Impaired loans and securities
available for saie 44,792,356 51,943,216 {143,575) (96,152) 44,648,781 51,847,064
Assets from insurance activities 257462 217,353 (758} {989} 205,704 215,370
Other accounts and recewvable 71,257,227 939,542 (633) (865) 1,256,594 938,677
Other assets . 81,206 344,192 0 0 81,206 _ 344092
Collective impairment
onnotimpawedloans _ ______ (92,428)  (104,499) o . 0 _(92,428)__ _ {104,499)

184,104,743 217,016,640 {713,797) (583.853) 183,390,946 216,432,787
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VIIl NOTES ON THE LIABILITIES OF THE CONSOLIDATED jl_A_Lfﬂ_C_E'_Sl'_lEET' - Tl L o e
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81 DUE TO BANKS
{in thousands of EUR} 31/12/09 31/12/08
Accrued interest

Fair value hedge adjustment
Reimbursement amount and premium discount_

1,191
98,694,967 119,031,695

340,806 438,723
q91 15

TOTAL 99,036,564 119,470.433

1 Analysis by nature {reimbursemeant amount and premium discount)

{(in thousands of ELIR} 31712105 31/12/06
On demand 4,363,197 18,432,234
Term ) 51,675,692 61,732,401
Repurchase activity 42,260,975 38,438,703
Central banks _ _ .- . L T 0
Other borrowings 395,103 427,327

TOTAL 98,694,967 1119,031,695
2 Analys:s by matunity and interest rate

Seenotes123,124 and 126
3 Analysis of the fair value
See note 121
8 2 CUSTOMER BORROWINGS AND DEPOSITS

{in thousands of £UR) 31/12/05 31/12/06
Accrued interest 569,615 654,068
Fair value hedge adjustment __ B _ . o o _ (132,796) {267,583}
Reimbursement amount and premium discount 55,898,681 66,149,897

TOTAL 56,335,500 66,536,382
1 Analysis by nature (reimbursement amount and premium discount)

(in thousands of EUR) 31/12/05 31/12/06
Demand deposits 15,620,670 19,199,739
Saving deposits 24,773,065 24,037,023
Term deposits L 12,773,667 20,571,511
Qther customer deposits 3,07 968

TOTAL CUSTOMER DEFOSITS 53,170,473 63.809.241
Repurchase actwvity 2,617,851 2,252,804
Otherborrowings i - . 110,357 87,852

TOTAL CUSTOMER BORROWINGS 2,728,208 2,340,656

TOTAL 35,898,431 26,149,897

2 Analysis by maturity and interest rate
Seenotes12 3,124 and 126

3 Analysis of the fair value
See note 121
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8 3 LIABILITIES HELD FOR TRADING

{in thousands of EUR} 3112/05 31/12/06
Accrued interest L 33,227 _ __18815
volue adjustment” ~ Tt o o 1,274 2,936

Fatr value adjustment

Reimbursement amount and premium discount . . 3,703,837 530,586
1 Analysis by nature (reimbursement amount and premium discount)

{in thousands of EUR) 31/12/05 31112706
Bonds 1ssued by pubhc bodies o . 3,428,892 = _ 489,497
Other bonds 6,494 6,494
Repurchase agreements 233,893 0
Equity 34,558 34,595

TOTAL ERLER ET 530,536
2 Analysis by maturity and interest rate

Seenotes 123,124 and 126
3 Analysis of the fair value
See note 121
g 4 LIABILITIES DESIGNATED AT FAIR VALUE

(in thousands of EUR} 31/12/05 31/12/06
Accrued interest 0 [}
Fair value adjustment 0. _ 0
Reimbursement amaount and premium discount 5,011,932 4,780,734

TOTAL 5,011,932 4,780,734
1 Analysis by nature (relmbursement amount and premium discount)

{in thousands of EUR) 31/12/05 311M2/06
Liabhtesatfarvalue . _ | __ B o . I B
Unit-inked products 5,011,932 4,780,734

TOTAL 5,011,932 4,780,734

2. Analysss by maturity and interest rate
Seenotes 123,124 and 126

3 Analysis of the fair value
See note 121

The {(Fair Value Option) FVO for financial liabilitres 15 mainly used in the following situation

+ i the msurance business for its liabilities contaning a discretionary partiipation feature and for which reason benefits are paid based on realized/unrealized
investment returns of a specified pool of msurer's assets

To deteraune the fair value for non-listed finangal instruments classified under the fa:r value option the pricing tools used and procedures followed are

determined by Group Risk Management The priaing tool 1s a discounted cash-flow model whereby the net present value is determined by an interest rate
based on available market rates applicable for simitar securities and taking into account our own credit rating
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85 DEBT SECURITIES

(in thousands of £UR} 31712/05 31/12/06
Accruedinterest e e ¢ e s T _272583 270,660
Fair value adjustment (908) _ _ (592)
Reimbursement amount and premium discount . 17632932 21,720,880

TOTAL 17,903,809 21,990,958

1 Anatysis by nature (reimbursement amount and premium discount)

(in thousands of EUR) 31/12/05 31/12/06
Certificates of deposit _ 4,225,484 6,885,148
Customer savings certificates 7,004,048 5,765,629
Non-convertible bonds 6,402,600 9,070,113

TOTAL 17,632,132 21,720,890

2 Analysis by maturity and interest rate
Seenotes 123,124 and 126

3 Analysis of the fair value
See note 121

8 6 SUBORDINATED AND CONVERTIBLE DEBT

(in thousands of EUR) 31712105 31/12/06
Accrued mnterest 60,381 52,916
Fair value adjustment 82,508 . 67700
Reimbursement amount and premium discount 2,716,309 3,018,626

TOTAL 2,859,198 3,139,242

1 Accrued interest

{(in thousands of EUR) 31/112/05 31/12/06
Convertible subardinated debt i . _ Ry .0
Nen-convertible subordinated debt 60,381 48,871
Convertible non-subordinated debt 0 o 0
Other dilutive instruments 0 0
Hybnid capital and redeemable preference shares . 0 4,045

TOTAL 60,381 52,916
2 Fair value adjustment

{in thousands of EUR) 3112105 31/12/06
Convertible subordinated debt 0 V o
Non-convertible subordinated debt e el . /B2508 67700
Convertible non-subordinated debt .0 0
Other dilutive instruments o . .0 - .0
Hybrid capital and redeemable preference shares e 0

TOTAL 82,508 67,700
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3 Analysis by category (reimbursement amount and premium discount)

CONVERTIBLE SUBORDINATED DEBT
N1l

NON-CONVERTIBLE SUBORDINATED DEBT

(in thousands of EUR) 31/12/05 31/12/06
Loan capital perpetual subordinated notes 1,026,820 1,092,673
Other 1,689,489 1,428,387

TOTAL 1,718,309 2,521,080

List avallable on request

CONVERTIBLE NON-SUBORDINATED DEBT
MNil

OTHER DILUTIVE INSTRUMENTS
Nl

HYBRID CAPITAL AND REDEEMABLE PREFERENCE SHARES

(n thousands of EUR) 31112/05 31/12/06

¢ 491,566

Dexia Bank Belgium has a hybrid subordinated debt of EUR 500 millon resulting from a subardinated perpetual emission by Dexia Funding Luxembourg
at the rate of 4,922% annual for 10 years till 02/11/2016 and after 02/11/2016 at 3 months Eurtbor + 181bp
The difference between the book vatue and the total of the nominal amounts is due to the premum discount taken into account in the interest margin

4 Analysis of convertible subordinated debt in Dexia shares
Nil

5 Analysis by matunty and interest rate
Seanotes 123,124 and 126

6 Analysis of the fair value
See note 121
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8 7 PROVISIONS AND OTHER OBLIGATIONS

1 Analysis by nature

{in thousands of EUR) 31/12/05 31/12/06
Litigation claims®® L L o 109,506 _ 235,254
Restructuring B o . _ _ 168,888 142,164_
Long-term defined benefit plans 378,739 428,256
Other postretirement obligations, . _ 42,910 46,665
Other lang-term employee benefits 26,567 _ _ _ 24,695
Provision for off-balance-sheet credit commitments o _ . _ .. om4 20838
Other Provisions {non yinsurance} 72,326 104,640

TOTALM 314,834 1,002,512

(2)  Provisons for kigaoon mchede provesions relatng 1o staff 1o taxes, for sumintstratie and other clums
(b)  Clarms with major nsks are analyzed in detad in the Management Repart

2 Analysis of movemants

Litigation  Restructunng Pensions  Prowistan for Other
claims and other off-balance provisions
employee sheet credst
(in thousands of EUR) benefits commitments

AS OF 1 JANUARY 2005

107,940

186,626 389,495

Exchange difference 170 0 0 (1,141} o
Additional prowisions  _ o 22,189 16,492 o 102,994 8298 26359
Unused amounts reversed {13,759) {1,781) (766) {255) 1,507
Utilized during the year 8y ‘(3_5.§37_) o 52300y __(93) {10,756)
Changes in scope of consolidation (1) 0 0 0 "]
Changes in scope of consolidation {out) . o o0y (4, 785) (32 0 _(a90).
Transfers 3,543 3,949 17,917 0 2,936
Other movements 5,398 4,214 {8,800} 0 %4

AS QF 31 DECEMBER 2005 109,508 168,338 443,216 10,348

Litigation Restructuring Pensions  Proviston for Qther
claims and other aff-balance- provisions
employee sheet credit
(i thousands of EUR) benefits commitments

AS OF 1 JANUARY 2006 109,506 168,883 443,218 77,326

Exchange difference (133) 0 0 (1,618) 0
Additional provisions o B3303 38176 _ __ 10,863 5246 _ 41,398
Unused amounts reversed 15,872) 139,760) (11,844) (2,477) (5.416)
Utilized durning the year - . _ (az2g2n)_  _ (27534)  (55982) (a3 91
Changes in scope of consohidation {(in) 0 "o o - oo D
Changes in scope of consolidationfout) __ __ (703n @04 (11.827) T O
Transfers {1,890y ~ 17, 402) T 720,766 0 (5,697)
Other movements Q {576) 0 1]

A4S OF 31 DECEMBER 2006 235,254 142,164 499,616 20,838

104,640

3 Analysis by maturity
Seenote 126
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4 Provisions for Pensions and other long-term benefits
A CHANGE IN BENEFIT OBLIGATION

{in thousands of EUR)

1 _Beneht obligation at beginning of year
2 Current service cost
3_Interestcost . __ _ oL -
4 Plan participants’ contributions

Amendments

Actuarial {(gains)/losses
Benefits pard

Expenses pad

Taxes paid

10 Premiums pard

11 _Acquisiions/dwvestitures
12 Plan curtatlments

13 Plan settlements

14 Exchange rate changes

O~ O

BENEFIT ORLIGATION AS OF END OF YEAR

B CHANGE IN PLAN ASSETS

(in thousands of EUR}

Fair value of plan assets at beginning of year
Expected return on plan assets _
Actuanal gains/{losses) on plan assets
Employer contnbutions
Member contributrons
6_Benefits paid _
7 Expenses pald#
8_Taxespaid

9 Premiums paid
10 Plan settlements .
11 Acquisitions/divestitures
12 Exchange rate changes

Dns W =

FAIR VALUE OF PLAN ASSETS AS OF END OF YEAR

€ AMOUNTS RECOGNIZED IN THE BALANCE SHEET

{in thousands of EUR)

Present value of funded obligations

Fair value of plan assets

Defiat/(surplus) for funded plans

Present value of unfunded obligations
Unrecognized net actuarial gains/{losses)
Unrecognized past service {costi/benefit
Effect of paragraph 58(b} hmit

N W =

NET LIABILITY/{ASSET)}

31/112/05 31/12/06
1,827,702 1,932,911
85,660 88,493
80,270 73,564
3806 288

o _ (1294

65,927 _ (149,317}
.. 120,076) (91,160}
30) (35)

4] 0

{1,624) (2.147)
_(10,992)_  _ {106,282)
(557) 0

0o ___ _(9,008)

o 308

1,959,186

1,727,267

31/12/05 31/12/06
1,242,150 1,274,046
57,660 50,799

38,712 (14.229)

- 4839 50,885

2,906 2,881
{90,076} _ {91,160)
(30) {38)
- 0
(1.629) (2,147)
e (539
T {105,265)

0 n
1,298,017 1,160,767
31/12405 31/12/05
1,533,902 1,284,383
1,298,017 1,160,698
235,885 123,685
425,284 442,614
(218,097) (80,416)
0 4172
¢ .0
443,072 490,055

AMOUNTS IN THE BALANCE SHEET

1 Liabilities 448,216 499,616
2 Assets ) (5,144) {9,561)
NET LIABILITY (ASSET) 443,072 490,055
Tema o oot B 181
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D COMPONENTS OF PENSION COST

{in thousands of EUR) 31712405 31/12/06

AMOUNTS RECOGNIZED IN STATEMENT OF INCOME
1 Current service cost B ) . __ 85860 88,493
2 Interest cost 80,270 73 564
3 Expected return on plan assets e ... _{s7.880) (50,799)
4 Expected returnon rermbursement assets 0 0
5 Amortization of past service cost incl § 58a . . _ o ___ (8769)
6 Amortization of net (gam}noss el § 582 ~ 7,249 4,031
7_Effect of paragraph 56b Irmit o . } . 0 o 0.
8 Curtailment (gain)/loss recognized {503) 0
9 Settlement {gain)/loss recognized ¢ (3,583}

TOTAL PENSION COST RECOGNIZED IN THE STATEMENT OF INCOME 115,016 102,937

Actual return on pian assets . 983712 36570

Actual return on reitmbursement assets 0 0

E BALANCE-SHEET RECONCILIATION

{in thousands of EUR) 31/12/05 31/12/06
1 Balance sheet hiability (asset) 387,367 445,778
2_ Pensron expense recognized in statement of wcome in the fin financial year e 115,016 102,937
3~ Amounts recogmized in SORIE in the financial year ] 0
4 _Employer contributions made in the financial year . _ . _.__ 33308 37794
5 Benefits paid directly by company in the financal year 15,011 3,097
6 Credit to reimbursements L 0 0
7 Nettranster inf{out) (mcludung 1he effect of any Business combinations/divestitures) (10,992} {7,708)
8 Exchange rate adjustment - (gain)/loss ) _ _ 0 b

BALANCE-SHEET LIABILITY {ASSET) AS OF END OF YEAR (1}+(2}+(3)-(4}-{5) +(6)+(7)+(8) 443,072 490,055

F PLAN ASSETS

Asset category Percentage
of Plan assets
31/12/05 31/12/06
1 Equitysecunties . B e o o 17 56% __1565%_
2 Debtsecunties B170% B37T%
3 Realestate o . B 037% . 000%
4 Other® 0 37% 058%
(&} includes qualifying insurance pokces
G HISTORY OF EXPERIENCE GAINS AND LOSSES
{in thousands of EUR) 31/12/05 31/12/06
1_Oifference between the actual and expected return on plan assets . B .
& Amount 38,712 (14,229)
b Percentage of plan assets . ) 298% -123%
2 Total gains {-) and iosses on plan liabiliies™® T - R
a Amount L o 65,927 (149,317)
b Percentage of present vaiue of plan liabilitses 3371% -8 64%

{2} Oue essentally 1o change on assumplons
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H RANGE OF ASSUMPTIONS TO DETERMINE PENSION EXPENSE

31/12/05 Discount Inflation Expected Expected Expected Salary
Rate retusn return return Increase
on assets on bonds on shares Rate
Europe 400%-550%_ 250% 300%-600% 400%-550% 600%-700% _250%-550%,
swizerand | 250% 100% L 225% 675% __ _ 150%
Unted Kingdoms T T T _a7s% . 250% __ 658% _ _4TS% __ 77s% . A00%
31112708 Discount Inflatton Expected Expected Expected Salary
Rate return return return Increase
on assets on bonds on shares Rate
Europe 361%-4 50% 250% 290%-750% 2 90%-4 50% 5090%-790% 2 S0%-550%
swrtzerland _ I & 1 100%  325% _ __275% _ _ 575% _ _200%
United Kingdom 500% 275% 602%  _ 500% 800% _ . 425%

Commerit on assumptions

As a general principle, discount rate (s equat 1o return on bonds in plan assets

Return on shares takes into account a nsk premium

The expected return on assets Js based on the mix of return of bonds and shares of the portfolio

I RECONCILIATION WITH FINANCIAL STATEMENTS

{in thousands of EUR} 31/12/05 31/12/06

Long-term obligations

- Qutstanding habihty relatingto defined Beneflﬁﬂans B 378,739 428,256
- Outstanding hability relating to other postretirement abligations 42,910 46,665
- Outstanding liability relating to other long-term employee benefits 26,567 24,695

L OUTSTANDING LIABILITY REPORTED tN THE FINANCIAL STATEMENTS™ 448,216 499,616

TOTAL LIABILITY CALCULATED BY ACTUARIALS 448,216 499,616
TOTAL LIABLITY RELATING TO INSIGNIFICANT PLANS 0 0

Outstanding asset reported in the finangal statements® _ 5,144 9,561

TOTAL ASSETS ANALYZED BY ACTUARIALS

TOTAL ASSETS RELATING TO INSIGNIFICANT PLANS 4] ]

(a} Seenote871
(b) Seenote7137

}  CONCENTRATION RISK

some of the Dexia Bank s plan assets are insurance pohicies issued by Ethias
The fair value of the plan assets amounts to respectively EUR 1021,193,000 as of 31 December 2005 and EUR 1,026 240,000 as of 31 Decemnber 2006

5 Pefined ¢contribution plan

Contributions to legal pensions are not included (n the amounts
For 2005 and 2006, the amounts recogrized as an expense for defined contribution plans are respectively EUR 562,000 and EUR 977,000
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88 TAX LIABILITIES

1 Analysis by nature

(in thousands of EUR) 31742/05% 31/12/06
Current tncome tax _ 51,757 43,998
Operational taxes _ o oL L L 55476 63697

CURRENT TAX LIABILITIES 107,233 107.695
Deferred tax liabilities (Seenote92) . . 301,975 _ 78932

TOTAL 409,208 136,627
8 9 OTHER LIABILITIES

(in thousands of EUR) 31/12/05 31/12/06
Other liabilities o _ i 2,477,638 2,189, 1M
Other habilities specific to insurance activities 272,214 156,182

TOTAL 2,749,852 2,325,293
1 Other habilities

{in thousands of EUR} 31/12/05 31/12/08
Accrued costs 52,397 _ 36,460
Deferred income . . .. - e L MrB0 23005
Subsidies 2 0
Qther accounts payable 2,004,296 1,747,818
Other granted amounts receved 303 467
Salaries and social charges (payable} _ o _ __185764 195,166
Shareholder dividends payable 0 1
Long-term construction contracts - oy _ 0
Other liabilities 216,781 166,094

TOTAL 2,477,638 2,169.111
2 Liabilities specific to insurance activities

{r thousands of EUR} 31/12/05 31/12/06
Debts for deposits from assignees 68,225 67.468
Debts resulting froem direct insurance transactions 180,785 70,768
Debts resulting from reinsurance transactions 17,591 17,946
Other insurance habilities 5,613 0

8 10 NON-CURRENT LIABILITIES HELD FOR SALE

Nil
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IX OTHER NOTES ON THE CONSOLIDATED BALANCE SHEET

91 DERIVATIVES

1 Anatysis by nature

31/12/05 31/12/06

{in thousands of EUR) Assets Liabibities Assets Liabilities

Derivatives held for trading 23,052,778 22,217,632 14,430,240 13,726,981
Dervatives designated as faw-value hedges . . __ _ _ _36626 375878 294,400 593,057

Derwvatives designated as cash-flow hedges 69,443 81,152 73,547 46,188
Derivatives designated as hedge of a net investment in foreign entities L 0 .. o . _o

Denvatives of portfolio hedge 494,587 1,716,333 390,813 1,062,252

23,653,434 24,391,995 15,189,000 15,423,478

2 Detal of denivatives held for trading

31/12/05 N112/06
Notional amount Assets  Liabilities Notional amount Assets  Liabilities
{in thousands of EUR) To receive To deliver To receive  To deliver

Foreign exchange dervatives 31,613,541 _ 29,019,566 §73,067 359,579 31,803,267 31,934,999 420452 354,453
Interest-rate derivatives 843,828,754 865,691,732 21,656,197 21,119,721 840,420,044 £46,332,834 12797571 12,145,091
Equsty derivatives __ . _'5981,738 11322730 661,019 680,961 13,049,173 13,092,402 1,153728 1,171,493
Credit derivatives 32,677,912 12,793,650 56,495 57371 15,647,593 18,720,049 58,489 54,944
Commodity derivatives - e _._ 9 o ¢ _ .0 _ 8 _____90_ 0

925,101,945 918,827,678 23,052,778 22,217,632 900,920,097 910,080,284 14.430.240 13,726,981

3 Detail of derivatives designated as fair-value hedges

31/12/05 31/12/06
Notional amount Assets Liabilities Notional amount Assets  Liabilities
(in thousands of EUR) To receive To deliver Toreceive  To deliver

Foreign exchange derivatives 215,788 210,316 4,910 7,966 1,923,172 1,919,936 49,710 63,123
Interest-rate denvatives 3,688,873 4,652,862 3,716 368912 6,653,260 6,746,807 _ _ 227780 234,310

Equnty dervatives o 0 [+} 0 o 1,589,340 16,910 295,624
Credit denwatives 0 0 o 0 0 0 0 0

Commodity denvatives 0 0 0 0 [H] [ 0 0

3,904,661 4,863,173 36,626 376,878 8,576,432 10,256,083 294,400 593,057

4 Detail of derivatives designated as cash-flow hedges

31/12/05 31/12/06
Notional amount Assets Liabilities Notional amount Assets  Liabilities
{in thousands of EUR} Toreceive Ta deliver To receive  To dellver

Foreign exchange derwvatives 0 1] Q 1] 0 0 0 Q.
Interest-rate derivatives _ 45,200,975 45,174,364 69,443 81,152 89,161,072 89,122,451 73,547 46,188
Equity dervatives. 0 . _ 0 V] 0 0 e 0o _ ___0
Credit dernwvatives 0 t] 0 0 0 0 0 0
Commodrty dernvatives . 0 0 ¢ [ 0 @ [ . 0

45,200,975 45,174,364 60,443 87,152 39,161,072 $%122.461 73,547 46,183
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5 Detail of denivatives of portfolio hedge

31/12/05 31/12/06
Naotional amount Assets  Llabllities Notional amount Assets Llabilities
{in thousands of EUR) To receive  To deliver Toreceve  To deliver
Foreign exchange denvatives 0 0 0 0 1] 0 0 _ 0
Interest-rate dervatives 36,608,384 36,608,384 _ 494,587 1716333 _36,646,832 36646832 330813 1,062,252

1,716,333 36,646,832 36,646,332 390,813 1,002,252

36,608,384 494,587

36,808,384

& Detail of derivatives designated as hedge of a net investment in foreign entities
Nil

9 2 DEFERRED TAXES

1 Analysis
(in thousands of EUR) 31/12/08 31/12106
Net deferred income tax assets (habilities) (279,217) 92,472
Of which R -
- Deferred income tax liabilities 301,975 78,932
- Deferred income tax assets N _ o . ._3mn4__ 198734
- Impairment on deferred income tax assets (15,356) {27,330}
2 Movements
{tn thousands of EUR) 2005 2006
AS OF 1 JANUARY {236,0%4) (279,217}
Movements of the year
- Statement of income charge/credit (70,426) 69,014
- items directly computed by equity 21,493 _ 301,828
- Effect of change in tax rates - statement of income . _A7es 85
- £tfect of change in tax rates — equity {630} 198
- Changes in scope of consohdation 6,030 661
- Exchange differences 74 (81)
- Other movements L _ (1433 _ _ ___ (18)
AS OF 31 DECEMBER (279,217) 92,472
DEFERRED INCOME TAX COMING FROM ASSETS OF THE BALANCE SHEET
{in thousands of EUR) 31/12/05 1MM12/06
Cash, loans and loan loss provisions (7,360) 35,365
Securiues {500,019) (146,564)
Derivatives 188,693 187,172
Investment in assoCiates 0 0
Tangible and intangible fixed assets } __{183,680) (172,012)
Other assets and habilities specific to insurance companies (591) 1,094
Tax lossescarned forward 3 . - 0 0
Tax credit carned forward o ) T I H o
Other o . L I - X7 1) _(19,941)
TOTAL ! {526.278) (114,886)
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DEFERRED INCOME TAX COMING FROM LIABILITIES OF THE BALANCE SHEET

{in thousands of EUR) 31/12/05 31/12/06
Securiies = _ — .- - e e - R S
Denvatives 23,281 3
Borrowings, deposits and issuance of debt securities 2354 _ (68,378)
Provisions B 50,351 96,028
Penstons T . o 67801 78,575
Other assets and habihities specific to insurance companies 41,413 21,340
Tax losses carried forward . . _ 21,937 _ 32,595
Tax credit carned forward R ) L . A
Legal tax free provisions_ __ _ _________ . U | S 0
Entinies with special tax status 1] 0
Menornity interest, reserves of assouates and treasury shares 0 0
Other 49,276 74,521

TOTAL 262,417 234,638

3 Expuiry date of unrecognized deferred tax assets

Nature Less than 1to5 years Qver Undetermined Total
{in thousands of EUR} 1 year 5 years matunity
Temporary difference 0 0 0 o 0
Tax losses carried forward _ 9 o 0 {27,330)_ . (27,330)
TOTAL ¢ 0 0 (22,330} (27.330)

g 3 INSURANCE CONTRACTS
1 Life contracts

INCOME AND EXPENSES
Premium income

31/12/05 31/12/06
insurance tnvestment contracts Insurance Investment contracts
contracts with DPF! contracts with DPF®)

(in thousands of EUR) Individual Group Individual Group Individial Group Individual Group
Gross premiums written 285,386 258,769 1,840,611 208,756 392,363 239,220 2312312 49,568
Premiums ceded to reinsurers {6,555} (39,592) g g (3.471) (40,453} (45} (810}
Change in gross unearned premium
reserves (UPR} 0 0 0 0 0 55,942 0 0
Share of reinsurer in change of Tt -
unearned premium reserves (UPR) 0 0 6 0 (19} (15,250} __ 0 0

NET PREMIUM

AFTER REINSURANCE 278,231 219177 1,340,611 ' 208,756 333,873 239,453  2,3120.267 43,753

Claims expenses

2005 2006
Insurance Investment contracts Insurance Investment contracts
contracts with DPF® contracts with DPF®
(in thousands of EUR) Individual Group  Individual Group Individual Group Individual Group
Grossclamspad  __ _ {175755) _ (112750) _ (187,558) (2519 {228.403) (115555)  (371.846) _  (5,511)
Claims reserve as of 1 January 23,867 7,328 70 149 32,374 9,825 1,215 434
Claims reserve as of 31 December (32,374) (9,825} (1,215} (434} (12,324} (13,908) (7752} _{a60)
Transferred claims reserves 1,352 (79) 0 0 (5763~ T (85 o 0
Share of retnsurers. 1,884 o 13285 38 __ 703 3,704 i 15552 o0 0o
NET CLAIMS INCURRED {181,026) (102,041) {138.322) (2,101) {210,412} (104,166)  (378,383) {5,537)

(a) Dhiscretionary Participation Features
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Changes in technical reserves
Change in life-tnsurance reserve

2005 2006
fnsurance Investment contracts Insurance Investment contracts
contracts with DPF® contracts with DPF®
{in thousands of EUR} Individual Group Indvidual Group Individual Group Individual Group

Life-insurance reserve
as of 1 January 2,180,592 635,311 3,593 343 174,969 2,295,862 710,373 5,466,050 385,870
Lifa-insurance reserve
as of 31 December (2.295.862)  (710,373) (5.466,050) (385870) (2,367.363)  (743,962) (8.005762) (228,486)
Transferred hfe-insurance reserve (1,557} (33,958) . 0 _ 0 (2821n)  (18,553) 477685 (246,635)
Share of remsurers in kfe-insurance
reserve as of 1 Janvary___ - (46,870} (45,520} (001 0 (n.260)  (18819) (o150
Share of remnsurers in lifé-insurance
reserve as of 31 December 11,260 18,819 1005 0 103N 5394 e 0
Share of remnsurers in transferred
ife-insurance reserve B 36,125 22727 4 0 (12399 1age0 G182y G

NET CHANGE IN

LIFE-INSURANCE RESERVE (116,312) {113,594) (1.872,69%)  {210,%0%1) (334,610} {51,707) (2,062,498%) {89,251}

Change in profit-sharing reserve

2005 2006
Insurance Investment contracts Insurance [nvestment contracts
contracts with DPF® contracts with DPF!
(in thousands of EUR}) Individual Group  Individual Group Individual Group Individual Group

Profit-sharing reserve
as of 1 )January 1,628 3,998 12,297 424 2,668 6,295 21,430 1,69'.[

Profit-sharing reserve

as of 31 December _ . (2,668) {6,295} {21,430) {1,697) 47720 (8392) __(48,057)  ___  (319)
Transferred profit-shanng reserve i) 1] 1] a 1,422 N3 {» {1,527}
Share of reinsurers in profit-sharing

reserve as of 1 January [} 0 o] 0 (511) (B2) 0 ¢
Share of reinsurers in profit-sharing

reserve as of 31 December 51 82 0 1] 0 201 0 [+]
Share of reinsurers

in paid profit share 0 0 0 0 0 0 1] 1]
Share of reinsurers in transferred

profit-shanng reserve 0 0 1] 0 V] 0 0 0

NET CHANGE IN
PROFIT-SHARING RESERVE (529) {2.215) (9.133) (1.273) (1,193) (1,665) {26,632) {144)

(3) Duscretionary Participation Features

Losses resulting from Liabifity Adequacy Test (LAT)
Nil
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ASSETS AND UABILITIES
Gross reserves
31/12/05 3112706
tnsurance Investment contracts Insurance Investment contracts
contracts with DPF™ contracts with OPF®
{in thousands of EUR} Individual Group Individual Group Individual Group Individual Group

Uite-insurance reserve local GAAP 2,295,862 710,374 5466050 385871 2367363 783962 _ 8,005,782 228,486
Reserves due to results of LAT

(Labiity Adequacy Test)  _ __ _ c_ __ o _ __o0 o __ _0 0 0 0
Reserves due to shadow

accounting adjustments . 5,446 15,125 43,686 3,613 2,720 _ 5787 _ 21776 2,078
Reserves due to results of 1AS 39 o 0 0 o o [ 0 0

TOTAL LIFE INSURANCE RESERVE 2,301,308 725,4%9 5,509,736 358,434 2,370,083 749,749 3,027,558 230,564
Claims reserves 32,374 9,825 1,215 434 12,324 13,908 7,752 480
Other techmnical reserves 2,668 _ 6,295 21,429 1697 4172 _ 8392 4857 34

TOTAL GROSS RESERVES 2,336,350 741,61% 5,532,380 391,615 2,382,178 172,049  3,083.367 231.33%

Share of reinsurers

31/12/05 31/12/06
Insurance Investment contracts Insurance Investment contracts
contracts with DPF@ contracts with DPF'®
{in thousands of EUR} Individual Group Indindual Group Individual Group Individua) Group

Share of reinsurers
in hfe-insurance reserve 11,260 18,819 1,015 0 10,3 5,393 746 L0
Share of reinsurers
in claims reserves 2,280 1,681 0 [ 217 1,424 I 0
Share of reinsurers in other
technical reserves 51 82 0 0 79 202 0 0

TOTAL SHARE OF REINSURERS

(@) Discretonary Participation Features
Discretionary participation feature included in equity

Contracts with DPF

31/12/05 3112/06
(in thousands of EUR) indwidual Groug  Indrvidual Group
Net discretionary particapation feature included 1n equity 373,844 54,866 370,499 555N

Insurance or mvestment contracts with DPF that have embedded dervatives that need to be separated and fair valued through profit and loss are hmited
to two products Their amounts are not significant
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Reconciliation of changes in life-insurance reserve

2005 2006
Contracts Reinsurance Net Contracts Reinsurance Net
{in thousands of EUR) Grass amount amount amount Gross amount amount amount

LIFE INSURANCE RESERVE
AS OF 31 DECEMBER 200N-1

8,584,215 6,490,818 8,925,639 31,094 $.894,545

Addrtional reserves originated

durning the penod 2,369,759 {53,638} 2,423,397 2,841,932 18,618 2,823,314
Additional reserves due

to shadow adjustments 67,871 0 67,871 (35,508) 0 {35,508}
Addmional reserves due to results of LAT . 0 0 } 0 o _._. . o ___ _b
Camspad - (522,220 (15,832) {506,388) (561,630} {98,150) (463,480}
Results on death and on hife 11,012 9,242 1,770 {67,002) 1 (68,353)
Attribution of techmical interest 244,427 823 243,604 335,354 1,747 333,607
Other changes ___ L 170,575 _ (2,898) 173,473 (60,830 __ &811 _ (122701}

LIFE-tNSURANCE RESERVE

AS OF 31 DECEMBER 8,925,639 K 8,894,545 11,377,955 18,531 11,361,424

2 Nonkife contracts

INCOME AND EXPENSES
Premium intome
(in thousands of EUR) 3112/05 31/12/06
Gross premiums written _ . . 362,206 _ 360,744
Premiums ceded to remnsurer (26,390) (24,607)
NET PREMIUMS AFTER REINSURANCE (A) i 335,316 336,137
Change in gross Unearned Premium Reserves {UPR) (2,158) {3,587)
share of reinsurers in change of Unearned Premium Reserve (UPR) 257 ~ (200}

(1,901)

CHANGE IN NET UNEARNED PREMIUM RESERVE {UPR) (B)

TOTAL NET EARNED PREMIUMS (A)+(8) 333,915 332,350

Claims expenses

{in thousands of EUR) 2005 2006
Gross claims paid {188,171} (187,664)
Clayms reserve as of 1 January - o ___566,077 592,571
Claims reserve as of 31 December (592,577 ~ (568,388)
Transferred claims reserves o . . o 0 (49,253}
Share of remnsurers - T T 0,034 11,563

NET CLAIMS INCURRED ! (204,631}

Changes in other nonlife insurance reserves

{ir thousands of EUR} 2005 2006
Other nonlife insurance reserves as of 1 January 16,317 16,956
Dther nonlife Insurance reserves as of 31 December - - o (16,956) (18,343)
Transferred other nonhife insurance reserves 23 {87
Share of reinsurers in other nenlife Insurance reserves as of 1 January - - T T {658) )
Share of rensurers in other nonife insurance reserves as of 31 December, 6568 FLl]
Share of reinsurers in transferred other nonhfe insurance reserves ’ T T T 0

NET CHANGES IN INSURANCE LIABILITIES

Losses resulting from liability adequacy test (LAT}
N1
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ASSETS AND LIABILITIES
Gross reserves

(in thousands of EUR) 31/12/05 31112106
Claims reserves 535,712 512,069
Reserves Unallocated Loss Adjustment Expenses {ULAE) 27903 27,064
Prermium defictency reserves (nonlife LAT) [V} 0
tncurred But Not Reported (IBNR) 18955 29255
Other technical reserves . . e 16,956 18,343
Unearned Premium Reserve (UPR) 84,907 82,724

TOTAL GROSS RESERVES 694,434 669,455

Share of reinsurers

{in thousands of EUR) 31712405 31112706
Share of rensurers in claims reserves 82,542 65,633
Share of reinsurers in reserves ULAE . .
Share of reinsurers in IBNR ] 0

SHARE OF REINSURERS IN TOTAL CLAIMS RESERVE 82,542

Share of remnsurers in other technical reserves 668 741
Share of rewnsurers in UPR i 2,342 _ e
TOTAL SHARE OF REINSURERS R5,552 63.2%1

Reconailiation of changes in claims reserves
2005 2006
Gross Reinsurance Net Gross Reinsurance Net
{in thousands of EUR) amount amount amount amount amount amount

CLAIMS RESERVES

) ]

AS OF 1 JANUARY 566,077 479,533 ,592,571 510,029
Clasms paid on previous years _ (46,653} __ 1esT (48340 (102,343} {18,295y {83,048)
Change in claim charges
ON previeus years _ _ {(79,010) {16,018} 162,992) 81048y _ __ 338 _ __  (81,386)
Liabilities on claims current year 152,157 10,329 141,828 159,208 2,047 157,161

CLAIMS RESERVES

AS QF 31 DECEMBER 82,542 510,029 568,388 65,832 502,756
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Claims development (in millions of EUR)
Runoff triangle total costs {gress figures}

Occurrence year

Liquidation year Previous 2002 2003 2004 2005 2006
2001 469 0 4] [ 0 0o
2002 ~ 300 184 0 [+] _ 0 _ o
2003 246 112 194 0 0 4]
2004 o 204 70 %5 225 0 0
2005 - ) 180 59 63 15 241 o
2006 ) o 154 52 . 49 66 129 239
9 4 RELATED PARTIES TRANSACTIONS
1 Related partres transactions

Key Parent Entities with joint control
management company or significant influence
personnel over the entity'®

{in thousands of EUR) 31/12/05 31112106 31/12/05 31/12/06 31/12/0% 31/12/06
Loans'b} 3,187 5,548 1,472,484 202,007 316,325 648,703
Interest income L : 4 3 38862 32875 5809 _ 20004
Deposits 5,125 3,929 282,695 278,446 2,657 7,791
Interest expense G (1310} {6,362} (8,894) __hsny {221}
Other revenu - fee result {2} {2) 2,169 4,041 56 145
Guarantees issued and commitments
prowided by the Group® 0 0 42,479 42,033 16,239 56,239
Guarantees and commitments
recewved by the Group 2,261 2,251 0 o _ _ _ 0__ 620,455

Subsidianes Associates Joint véntures Other
in which the entity related parties
Is a venturer

{in thousands cof EUR} 3112/05  31/12/06  317/12/05  31/12/06  31/12/05 31/12/06 31/12/05  31/12/06
Loans®™ 0 0 195,138 150,363 16,376 13,398 17,653,152 35,722,110
Interest income ¢} 0 4,877 1,912 S83 395 407,753 761,745
Deposits ) 58 126 221,783 262,270 38,152 41,862 20,123,088 11,136,338
Interest expense (1) {2) (4,884} (7,593) (536) (782) (351,944) (611,829}
Other revenue - fee result 1 0 79,599 103,610 1,353 1,409 0,097} __(3.13%5)
Guarantees 1ssued and commitments
provided by the Group® . a2 13 08752 28771 _ 6,510 2,748 10,630,899 3,745,620
Guarantees and commitments
recewed by the Group 0 0 0 0 0 __ 0 15183,855 25,559,617

(a) Wa refer to the main shareholders of Dexta (2005 2006) Arcofin Holding Communal and Canse de dépdts et consignalons

(b} Loans 1o key management personnel were granted af general market condimns

(¢} Unused hnes granted

No provisions weve recorded on [oans given to related parties
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2 Key management compensations

{in thousands of EUR) 31/12/05 3112106
Short-term benefits . ) AL L N 2,034
Post-emplayement benefits 0 0
Other long-terms benefits B : . Y R
Termination benefits B ~ 0 R 0
Share-based payments _ 326 __93

Short-term benefits include the salanes, bonuses and other advantages
Post-employment benefits include the servce cost calculated 1n accordance with 1AS 19
Share-based payments include the cost of stock options and the discount given on capital increase allowed to the key management

35 SECURITIZATION
Dexia Bank Belgium has three securitization vehicles Atrium-1, Atrum-2 and MBS Ths latter has six compartmenis

Total assets of these vehicles amounts respectively to EUR 332 mithon and EUR 255 million as of 31 December 2005
and 31 December 2006

Atrium-1 15 8 securitization transaction of social housing loans pursuant to a long-term credit faciity between BACOB (currently merged into Dexia Bank
Belgium} and Demus Flandra NV {the borrower} and guaranteed by the Flemish Region The guarantee of the Flamish Region was transferred to the specil
purpose vehicle {SPV) The onginal size of the transaction was EUR 188 million Two classes of fixed-rate notes were 1ssued on 30 Apnl 1996, both carrying
aMoody s rating equal to that of the Flemish government initially Aa2, currently Aal} As of 31 December 2006 EUR 148 6 million 15 still outsianding under
¢class A2 while class A1 has been repaid

Atrium-2 1s a securntization transacton of social housing loans pursuant to a long-term credit facility between BACOB (merged into Dexia Bank Belgium)
and Domus Flandna NV {the borrower) and guaranteed by the Flemish Region The guarantee of the Flem:sh Region was transierred to the SPV The onginal
size of the transaction was EUR 129 3 million Two classes of fixed-rate notes were issued on 19 June 1997, both carrying a Moody's rating equal to that of
the Flemish government (initially Aa2, currently Aal} As of 31 December 2006 EUR 86 million is still outstanding under class A2

MES-3 s a secuntization transaction of Belgian residential mortgage loans The iransaction, which had an onginal outstanding amaunt of EUR 371 8 millron,
was launched on 24 November 1997 Four floating-rate tranches of obligations were 1ssued, three senior classes {calted class A1 through A3 and
rated Aaa/AAA by Moody's and Fitch} and one junior class {calied class B and rated A3/A by Moody's and Fitch} As at 31 December 2006 there s still EUR 28 S rmik-
lion sutstanding There 1s 24 5 million outstanding under class A3 and EUR 3 9 mullion under class B {currently rated Aal/AA by Moody s and Fitch}

MBS-4 15 a secuntization transaction of Belgian residential mortgage loans The transaction which had an onignal outstanding amount of EUR 272 7 million,
was launched on 25 November 1998 Four floating-rate tranches of obligations were 1ssued, three senior dlasses {called class A1 through A3 and rated Aaa/
AAA by Moody s and Fitch} and one junior class (called class B and rated A3/A by Moody sand Fitch) As of 31 December 2006 there s shll EUR 51 2 rrullion
outstanding There s EUR 46 2 million outstanding under class A3 and EUR 5 O million under class B {currently rated Aal/AA by Moody's and Fitch)
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96 ACQUISITIONS AND DISPOSALS OF CONSOLIDATED COMPANIES
1 Mamin acquisitions

There were no significant acquisitions 1 2005 and 2006

2 Main dispesals

Year 2005
In December 2005 the Group disposed of 100% of the share capital of Eural Banque d #pargne SA {Eural)

Year 2006
In December 2006 the Group dispased of 100% of the share capital of Banque Artesia Nederland NV (BAN)

The assets and liabilties disposed are as follows

2005 2006
(in thausands of EUR) Eural BAN
Cash and cash equivalents 106,419 353,423
Due from banks _ ~ _ 355,693 _ 100,053
Loans and advances to customers 758,223 3,422,176
Loans and securities available for sale N 1,394,486 683,490
Positive value of derivatives 54,510 51,406
Other assets ) a . 18,651 34,973
Due to banks (21,546) (3,032,794)
Customer borrowings and deposits (1,362,925} {1,216,510)
Negative value of derivatives (76,889) _ (55,361)
Debt securiies {1,090,926) I+]
Other habilities } . (47,226) {119,077)
NET ASSETS™ i 38,470 221,779
Proceeds from sale (in cash) 121,625 484,700
Less cash and cash equivalents in the subsidianes sold (106,419) (353,423)
NET CASH INFLOW DN SALE 15,200 131,277
(2} Eural mcluding EUR 36 mython gaws and losses not recogrmized in the statement of income (AFS reserve)
BAN mncluding EUR 17 mullion gains and losses not recognized 10 the statement of income (AFS reserve)
97 EQUITY
{in thousands of EUR) 2005 2006
By categone of share
- Number of shares authorized and not issued 1] 0
- Number of shares issued and fully paid 359,412,616 358,412,616
- Number of shares issued and not fully pad 0 [
VALUE PER SHARE No nontinal No nominal
value value
Outstanding as of 1 January 346,725,878 359,412,616
Number of shares 1ssued _ __ 12,686,738

Number of shares cancelled

0
Qutstanding as of 31 December 7T TT359,412,616 359,412,616
Rn_ghts. pré?eren?esua—;d restrictions, including restrictions on the distribution T
of dividends and the repayment of capital

Number of treasury shares
Number of shares reserved for 1ssue under stock options and contracts for the sale of shares
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98 SHARE-BASED PAYMENTS

Stock option plans settied in Dexia shares

DTS

31/12/08 31/12/06

Number Number

. of options of options

Outstanding at beginming of period 23,020,306 23,021,293

Granted during the penad 3,751,672 3,401,048

Forferted during the pernod i . . .. 0 s 9
Exerased during the period® . U, _(3719.315)_ (3,921,353}
Expired during the penod (31,370) (12,786)

Qutstanding at end of period 23,021,293 22,487,602

Exercasable at end of period 5,652,572 5,598,072

(a) The weighted average exerase price for 2005 and 2006 was respectvely EUR 14 74 and 14 04 per share
31/12/05 31/12/086

Range of exercise prices (EUR) Number of Weighted- Weighted- Number of werghted- Weighted-
outstanding average average outstanding average average

opltions  exercise price remaining options  exercise price remaining

{EUR) contractual {EUR) contractual

Iife {year) lfe (year)

1097 - 11 37 4 525,296 0 671 4,525,296 0 573
1188-1366 B 5,987,926 1188 754 5967926 1188 656

1381-1458 3,331,467 14 39 289 1,571,482 1412 187
1517- 15 88 . i 2,962,251 1517 276 1,142,497 1517 177
1723-1786 2,462,681 1786 546 2,127,681 1786 445
1803-1820 . 3,751,672 0 924 3,751,672 0 } 826
1862-2125 0 i} 0 3,401,048 0 919

Stock option plans settled in Dexia shares Plan 2005 Plan 2006

Grant date 30/06/05 1811405 ~ 30/06/06 17111106
Number of instruments granted 3,561,700 189,972 2,758,500 197,748
Exercise price 1803 182 18 62 2125
Share price at the date of grant 18 21 18 36 18785 2t 27
Contractual iife (years) ~ R 10 years 5 years_ 10 years _ Syears
Vesting conditions See note (a} None See note (a) None
Settlement Dexia shares Dexia shares Dexia shares Dexia shares
Fair value per granted instrument at grant date 216 21 _ 233 267
valuation model See note [b) See note (b)Y See note {b) See note (k)

(a) In 2005 Dexas stock options plan was changed when possibte by local law in order to harmemize the conditions within the Group The vesting conditions are the folfowing 40% s

vested immediately 20% 15 yearly vested over the next 3 years

(B)  For the stock options plan offered towards Dexia s empioyees Dexia used the fair value obtained from a non related third party
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99 MINORITY INTERESTS - CORE EQUITY

{in thousands of EUR)

AS OF 1 JANUARY 2005 51,611
Increase of capital [ 0
Dwvidends _ _ L } . o o .. {5867}
Net income for the penod 2,259
Variation of scope of consolidation® ) . . _(23,159)

AS OF 31 DECEMBER 2005 . 24, 344

AS OF 1 JANUARY 2006 214,844
increase of caprtal ; 1,847
Dividends (1,381}
Net income for the period 3,854
Vanauon of scope of conschdation {2,047)

AS OF 31 DECEMBER 2006 27,123
fa) The change in scope of consohdanon in 2005 includes the purchase of remaimung riponly mterests it Dexia insurarnce Belgium
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910 CONTRIBUTION BY ACTIVITY

- 1

21/12105 31112106
Banking insurance Total Banking Insurance Total
and other activities® and other activities'?
activities actvities
{(in thousands of EUR)}
i Cash and balances with
central banks 1,138,555 42 1,138,597 938,229 24 938,245
1 Due from banks 70,007,040 181,738 70,188,778 £0,551,354 142,121 80,693,485
il Loans and advances
to customers 67,082,124 312,132 67.394,256  83,242613 ____3_0_1],41&___8}555.034__
In ~ “Loans and secunities held
for trading 5,465,013 o 5,465,013 5,768,126 ] 5,788,126
b Loans and securities
designated at fair value 2,840,169 5,759,643 8,599,812 3,620,978 _ 6,075,885 9,696,863
(%4 Loans and securities
avallable for sale 37,561,244 10,212,017 47,773,261 42,201,871 11,838,520 54,040,391
Vil Securrties held to maturity 324,506 o 324,506 248,100 o 248,100
viif _ Positive value of dervatives 23,648,495 4,939 23,653,434 15,182,670 6330 15,189,000
AN Fair value revaluation
of portfolio hedge 919,253 o 919,253 225,929 o 225,929
A Investments in associates 563,937 7.106 571,043 609,565 7,336 616,901
X Tangible fixed assets 1,437,264 25,597 1,462,861 1,295,040 23,239 1,318,279
AlE Intangible assets
and goodwll 85,908 137,216 226,124 85,458 133,495 218,953
MU Tax assets 99,347 8,500 108,347 234,844 8,574 243,418
X1\ Otherassets 1,470,800 377,861 1,848,661 1,329,584 287,254 1,616,848
1 Mon-current assets held
__forsale _ . 36,360 0 36,360 44,590 o 44,590 o
-
TOTAL ASSETS 212,683,515 17,026,791 229,710,306 235,598,964 18,825,208 254,424,172 , ; !::
PRy
t  Ouetobanks __ 99,012,627 24,337 99,035,964 119,344,411 _ _ 126022 119,470,433 ’ B
1 Customer borrowings +
___ anddeposits_ 55,814,451 521,049 56,335,500 66125162 411,220 _ 66,536,382 ’ ko
i Liabilities held for trading 3,738,338 0 3,738,338 552,337 ] 552,337 SR
" tiabihities designated =,
at fair value o} 5,011,932 5,011,932 0 4,780,734 4,780,734 ;‘ cﬁ
V_ Negatwe value of derivatives 24,391,995 o 24,391,995 15,428,264 214 15428478
¥ Fair value revaluation =
_ of portfolio hedge 0 0 0 0 0 0
1l Debt securities 17,903,809 0 17,903,809 21,990,953 a 21,990,958
AS 1] Subordinated
and convertible debt 2,805,579 53,619 2,859,198 2,913,958 225,284 3,139,242
[N Techmical provisions
of insurance companies 1] 9,696,760 9,696,760 0 12,143,466 12,143,466
X Provisions and other
obhgations 568,271 246,613 814,884 779,725 222,787 1,002,512
Al Tax habilities o 254,987 154,221 409,208 naze1 _ 71,846 186,627
At Other habilities 2,328512 421,340 2,749,852 1,972,686 352,607 2,325,293
X Non-current habilities - )
held for sale 0 0 0 0 0 0
TOTAL LIARILITIES 206,818,569 16,129,871 222,943 440 229,222,282 18,334,180 247,556,462

{a) The heading “insurance actmvities” includes mawily Dexa Insurance Beigum Group
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31/12/05 31/12/06
Banking Insurance Total Banking Insurance Total
and other activities™ and other activitieste
activities activities
{in thousands of EUR}

tnterest margin 1,511,866 348,032 1,859,898 1,583,705 378,184 _ 1,961,889
Dividend income 54,157 49,075 103,232 50,903 67,165 _ 18,068
Net income fram associates 101,439 557 101,996 121,894 452 122,346
Net trading income and net result of
hedge accounting 53,862 {14,549} 39,313 85,928 (7,604} 78,324
Net income on investments 336,676 81,616 418,292 $33423 118,970 __ 652,393
Netcommissson 390,80 38,913 429724 361,384 31,563 393,447
Technical margin of insurance
activities 0 (128,024) (128,024) [+] {21a,112) (214,112)
Other net income 94,245 {15,225} 79,020 {57.839) 5,495 {52,344)

3.060.011

360,395 380,113

INCOME 2,543,054 2.903.451 2.679.293%

Statf expense (707,577) (83,758) (791,335) (667,193) {97,186) {764,379)
General and administrative expense (434171} (63,495) (497,666) (452,455} _(64,853) {517,308}
Network costs {310,746) _ (5,445) (366,191) (299,308) (53,27 _ _(352,579)
Depreaation & amortization (148,108) (12,929) {161,037 (141,833} {8,309) (150,142)
Deferred acguisition ¢osts 0 m (1} [+] 0 ___0

{1.600,602) (215.628) | (1.816,230) (1.560.785) (223.819) {1.784,404)
GAOSS OPERATING INCOME 942,454 144,767 1,087,221 1,119,113 156,494 1,275,607
Impairment on loans and provisions
for credt commitments (33,883) (440} (34,323) {37,795} {596) (38,397)
impawrment on tangible and
intangible assets {1,392) 0 (1.392) (1.269) 0 {1,269}
impairment on goadwill R 0 0 0 0 0 0

NET INCOME BEFORE TAX , 902,179 144,327

155,898 1,235,947

1,051,506 1,080,049

Tax expense _ (2,276)  _ (2B563) _ _ (149,839)  _ _ (50,794) (22104) _ _ (74898

RET iNCOME OF

CONTINUING OPERATIONS 115,764 901,867 1,029,255 131,794 1,161,049

Discontinued operations {net of tax) ] 0 0 1] 0 0

NET INCOME

785,903 115,764 901,667

1,029,255 131,794 1,161,049

Attributable to mincnity interest 1,702 557 2,259 3,220 634 3,854
Attributable to equity holders
of the parent 784,201 115,207 899,408 1,026,035 131,160 1,157,195

{a) The heading “insurance actwitses™ indudes mainly Dexia insurance Belgum Group

The contribution 1o the financal statements 1 presented under IFRS after ebmination of intercompany balances and transactions, and therefore does not
correspond to the published finanaal statements of Dexia Insurance Belgium published unger BE-GAAP
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‘ 911 EXCHANGE RATES

31/12/05

Closing rate  Average rate

' AustrahanDollar _ AUD

Canadian Dollar _ CAD
Swiss Franc o CHF
Koruna (Czech republic) CZK
Danish Krone . . DK
Euro EUR
Pound Sterling __GBP
Hong Kong Dellar HKD
Fornt . _HUE
Shekel i ILs

Yen _ PY
Mexican Peso MXN
NorweglanKrone  _  _ _ NOK
New Zealand Dollar NZD
Swedish Krona . _ SEK
singapore Dollar 56D
New TurkishLira _ _TRY ____
Us Dollar  ~ usD

X NOTES ON THE CONSOLIDATED OFF-BALANCE-SHEET ITEMS

101 REGULAR WAY TRADE

(in thousands of EUR}

Loans 1o be delivered and purchases of assets
Borrowings to be received and sales of assets

10 2 GUARANTEES

{in thousands of EUR}

Guarantees given to credit institutions
Guaranteas given to customers

Guarantees received from credit institutions _

Guarantees received from customers

10 3 LOAN COMMITMENTS

(in thousands of EUR}

Unused lines granted to credit institutions

Unused lines granted to customers

Unused lines obtained from credit institutions

Unused hnes cbtained from customers

16113
13728
15541

289839

74598

1
06852
91426

252 8001

54272

138 8567

12 5787
79807
17266
93909
19612
15917
11790

16277
149N
15475
297804
74524

06831

1

96396
248 5968
55674
1369703
13 4915
795999
17619
93017
206320
16656
12395

1P

x

31/12/06

Closing rate  Average rate

. 16699 16695

15337 14300

__._ieo81 15763
275492 282639
74586 74588

1 1

0 6726 06820

10 2438 98277

2514469 2641324

55520 56087

___ 1568456 146 8583

14 2633 137988

g2i1s 80450

18704 9448

B 90298 92459

20195 19987

18815 18069

13172 12649

31/12/05 31/12/06

3,909,379 4,563,417

10,202,353 10,512,639

31/12/05 31/12/06

_ 4,622,905 25,605,779

17,010,156 6,227,801

3,450,686 3,626,605

44,862,562 33,155,347

31/12/05 31/12/06

1,382,750 389,493

23,621,947 26,408,490
2124930 _ 4,476,477

[+ 0
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30 4 OTHER COMMITMENTS

{(in thousands of EUR} 3112/05 31/12/06
Insurance activity - Commitments grven BeI0_ O
Insurance activity - Commutments recesved 0 . 37,997
Banking activity - Commitments given . . . 175,777,479 172,084,538

Banking actvity - Commitments receved - _ 166,622,491 _ 244,678,645

As from 31 December 2006 commitments given include financral Instruments gwen as collateral and commitments recerved include financial instruments
receved as collateral

Xl NOTES ON THE CONSOLIDATED STATEMENT OF INCOME

111 INTEREST INCOME - INTEREST EXPENSE

{in thousands of EUR) 31/12/05 31/12/06

INTEREST INCOME 32,140,126 27,929,343
INTEREST INCOME OF ASSETS NOT AT FAIR VALUE 5,872,743 7.582,107
Cash and balances with central banks 29,629 48,892
Due from banks ; 1,454,697 2,242,003
Loans and advances to customers 2,693,687 3,236,888
Loans and securities - avarlable for sale 1,634,226 2,009,734
Loans and securities ~ held to maturity 18,388 15,980,
Interest on impaired assets B 33271 22,449
Other 8,843 6,161
INTEREST INCOME OF ASSETS AT FAIR VALUE 26,267,383 30,347,741
Loans and securities - held for trading ~ 151,589 161,435
Loans and securities - designated at fair value 80,229 158,772
Dernvatives 26,035,555 30,027,534

INTEREST EXPENSE {30,280,218) (35,967,959)
INTEREST EXPENSE OF LIABILITIES NOT AT FAIR VALUE (3,883,389) {5,670,951)
Due to banks (2,070,201) (3,655,297)
Customer borrowings and deposits __{891,294) _ (1,112,765}
Debt securities (775,100) {750,909)
Subordinated and convertible debt (143,724) (139,890}
Interest on preferred shares and hybrid capital o 0
Other e el (3,570) {12,090)
INTEREST EXPENSE OF LIABILITIES AT FAIR VALUE (26,396,339) (30,297,008}
Liabilities held for trading {50,759} (5.054)
Liabilities designated at fair value ___ tam3y_ 0
Derivatives {26,340,857)  (30,291,954)

NETINTEREST INCOME

1,859,898

1,961,289
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112 DIVIDEND INCOME

{in thousands of EUR) 31112105 3112/06
Financial assets - available for sale _ 85775 110,39
Financial assets — held for trading 1,847 3,041
financial assets - designated st fawrvalve . . _ . . - - o 580 4636

TOTAL ) 103,232 11%,068
11 3 NET INCOME FROM ASSOCIATES

{m thousands of EUR) 31/12/05 31/12/06
tncome from associates before tax _ 135,244 _ 160,302
Share of tax (33,248) (37,756)
Impatrment on goodwill 0 0

TOTAL ! 101,956 122.346

{in thousands of EUR) 31/12/05 31/12/06
Of which ~ . . - -
__ - Investors' share of discontinued operations of assoctates 0 0
114 NET TRADING INCOME AND NET RESULT OF HEDGE ACCOUNTING

{un thousands of EUR} 31/12/05 31/12/06
Foreign exchange netincome = _ o L. 262 (41.455)
Revaluation of assets at fair value in FVH hedge 425,580 206,874
Revaluation of habilities at fair vatue in FVH hedge _ 103,420 102,768
Change in own credit risk Y 0

Other activities from trading and hedging ___ (500,949) {189,863)

TOTAL 1 39,313 78,324

All interests received and paid on all assets, liabilities and dervatives are recorded in the interest margin
Therefore, the net trading income and net result of hedge accounting nclude only the change in market value of dervatives, the revaluation of assets and
labilities 1In a hedge relatonship and the revaluation of the trading portfolio

This heading therefore includes the inefficiency of all hedge relationships

The tem “Other activities from trading and hedging™ includes results on trading dervatives, hedging dervatives and, in case of rupture of cash-flow
hedge relationship, the accumulated CFH reserve refated 1o those denvatives

1t also sncludes net result on portfoho hedge
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115 NET INCOME ON INVESTMENTS

{in thousands of EUR) 31/12/05 3112106
Gains on loans LB18 . 4320
Gains on loans and securities available for sale 421,002 654,920
Gains on loans and securities held to matunty o el e e .9
Gains on tangible fixed assets 18,593 8,627
Gains on Intangible fixed assets 1 15
Gains on assets and habihities held for sale 0 28,980
Gains on iabilities 0 Y
Qther gains il . 377 574

TOTAL GAINS 442,79 734,436
Losses on loans (1,096) _ _ _(5,618)
Losses on toans and securities available for sale {77,668) (126,744)
Losses on loans and securities held to matunty 1) M
Losses on tangible fixed assets 1,401} (349)
Losses on intangible fixed assets o .
Losses on assets and habilities held for sale 0 {7086)
Losses on habilities (3) 0
Other losses 0 (28)

TOTAL LOSSES ¢ (30,169} (133,447)

NET IMPAIRMENT . 55,670 51,404

TOTAL , 418,292 652,393
Impairment on securities

Specific nsk Total

(in thousands of EUR) Allowances Write-backs
As of 31 December 2005
Securities held to maturrty ~ 0 ) 0 ) 0
Secunties avallable for sale (6,300} 61,970 - 55,670

TOTAL . '{6,300) £1,970 55,670
As of 31 December 2006
Secunties held to matunity 0 0 ¢
Securities avallable for sale (806) 52,310 51,404

TOTAL {906) 52,310 51,404
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116 COMMISSION INCOME AND EXPENSE

I

31/12/05 NNM2/06

{in thousands of EUR} tncome Expense Net Income Expense Net
Management of unit trusts
and mutual funds 112,944 _(8,976) 103968 123,393 (2,884) 120,509
Administration of unit trusts
and mutual funds 51,013 (4,883) 46,130 52,229 (4,402) _.41827
Insurance activity and broking 16,080 {120} 15,960 13,631 (951) 12,680
Credtactwity _  _  _ 20486 _(1574). 17912 26430 _  {10068) _ 16362
Purchase and sale on securities 21,034 (3,837) 17197 21,72 {5.580) 16,141
Purchase and sale on unit trusts
and mutual funds 78,884 {20,266) 58,618 40,466 (10,341) 30,125
Payment services 100,849 (17,791) 83,058 101,517 {21,200} 80,317
Commissions 1o not exclusive brokers 23,656 (5,582) 18,074 22,395 (7,868) 14,527
Financial engineering 2,690 0 2,650 0 0 .. ©
Services on securities
other than safekeeping 10,464 (3,254} 7.210 12,051 (4,471} __._1580
Custody 20,012 (5,861) 14,151 23,577 {9,374 14,203
Issues and placements of securities 4,764 (1,012) 3,752 1595 {541) 1.054
serviong fees of secunitization o 0 i} Q {225} (225)
Private banking 2,908 (1,463} 1,445 4,604 (1,526) 3,078
Cleaning and settlement 766 (10,465} {9,689) 1,488 {10,774} {9,286)
Other 50,383 {1,125) 48,258 40,945 (2,390) 38,555

TOTAL 525,933 {96,209) 429,724 436,042 (92,595) 393,447
117 TECHNICAL MARGIN OF INSURANCE ACTIVITIES
Income in the technicaf margin

(sn thousands of EUR) 31/12/05 31/12/08
Prermiums and contributions recerved 2,955,728 3,354,208
Allowance charges - intervention of reinsurers 29,527 31,012
Changes in techmical reserves - part of resnsurers {4,876} (16,991}
Other technical income R N 168,362 ____ 152,852

INCOME 3,148,701 3,521,081
Expenses in the techmcal margin

(in thousands of EUR) 31/12/05 31/12/08
Premiums received transferred to rensurers oo 3 o . (71,822) __ (69,393)
Premiums and contributions paid (110,841) (132,575)
Allowance charges  _ _ (666,753} (908,979)
Change in technical reserves (2,377,003) (2,557,452)
Other technical expenses . ) ) B {50,346)_ _ (66,794)

EXPENSES (3,276,765} (3,735,193)

TOTAL {128,024) (214,112)
11 8 OTHER NET INCOME

(in thousands of EUR} 31/42/05 31NM2/06
Other income 189,257 181,382
Other expense . e {110,237) (233.726)

TOTAL ; 79,020 (XL
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119 STAFF EXPENSE

{in thousands of EUR) 31/12/05 31/12/086
Wages and salarnes _ L R (529,971 {517.578)
Soual secunty and insurance costs (155,162) (154,247}
Pension costs — defined benefit plans il (90,593} (70,655)
Pension costs - defined contrnibution plans® . i j sk 9T
Other post retirement benefits (3,975 (5.018)
Stock compensation expense® 0 0
Long-term employee benefits {2,810} 184
Restructuring expenses _ _ _ _  __ _ 3 . __ 3713 _ _ (103).
Other expenses {11,998) {15,985)

TOTAL ' (791,335) (764,379)

{a} Seenote& 75
(b} Seenote9 8

(Average FTE) 31/12/05 31/12/06
Futly Proportionally Total Fully Proportionally Total
consolidated  consolidated consolidated  consolidated
Semor Executives . 293 1 294 _ 292 L I
Employees - 9,996 3 9,999 9,386 3 9,389
Other a4 1 5 22 1 23

{Average FTE) as of Belgium  France Luxembourg Switzerland Germany Ireland The USA Total
31 Decamber 2005 Netherlands Dexta
Bank

Sentor Executives 260 12 14 ] ¢ 1 0 7 294
Employees 9,293 66 42 3 273 8 2713 a1 9,999
Other . . 5 0 0 0 ¢ 0 ~ o e __5
TOTAL 9,558 78 56 3 273 9 273 43 10,298
(Average FTE} Belgum France Luxembourg Switzerland Ireland The Usa Total
as of 31 December 2006 Netherlands Dexia
Bank
Senior Executives 264 10 9 0 1 2 7 293
Employees . __ _ _ _ 903 & _ _ 4 1 12 e 48 538
Other 5 n 7 0 0 [1] 0 23
TOTAL 9,308 13 (1] 1 13 182 55 9,705
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11 10 GENERAL AND ADMINISTRATIVE EXPENSE

{in thousands of EUR} 31/12/05 31/12/06
Occupancy ~ . _ 149,039) _ (49,066}
Operating leases (47.194) (38,574).
Professional fees _ [, (41,071) (42'38;)
Marketing advertising and public relations {50,307) (50,097}
Technology and system costs (85,879) (96,635)
Software costs and research and development costs (26,128} (34,592)
Repair and maintenance expenses (1,770) (2,852)
Restructuring costs other than staff _ — - - e M32 2797
Insurance (except related to pension) {6.868) (5,234)
Transportation of mail and valuable {33,507) (37,509}
Operational taxes (48,270} {44,333)
Other general and admimstrative expense (108,955} (118,831}

TOTAL {497.656) {517,308)
11 11 DEPRECIATION AND AMORTIZATION

{in thousands of EUR) 31/12/05 31/12/06
Depreciation on investment property (64,218) (38,118)
Depreciation on property plant and equipment (3,578} (27,167}
Depreciation on cther tangible assets {36,580} {35,9%4)
Amortization of intangible assets (56,661) (48,863)

TOTAL ) ¢ ! {161,037} {150.142)
11 12 IMPAIRMENT ON LOANS AND PROVISIONS FOR CREDIT COMMITMENTS
Collective impairment

3112105 31/12/06

(in thousands of EUR} Allowances Wrnite-backs Total Allowances Write-backs Total
Loans (23,146) 3,027 (20,119) {30,649) 5,755 (24,894)
Credit enhancement
{collective reserve) 0 0 [¢] 0 g 0

(20,119) . 1 {30,649) (24,894)
Specific impairment
31/12/05

(in thousands of EUR) Allowances Write-backs Losses Recoveries Total
Due from banks e . __FOT___ __ 9 e I
Loans to customers (109,500} 101,642 (669} 781 {7,746)
Loans-heldtomatunty | e o _ o L
Loans - available for sale 4] 0 ) ] o
Other receivables o (393) 250 {36) .0 (179)
Other assets 0 1] 0 0 [}
Commitments (7,616) 636 4] 4] (6,980)
Credit enhancement (specific reserve) 4] 0 0 0 0

TOTAL {117,509) " 103,22% (705) 78 (14,204}
(a) s published in headng XIV of the Assets
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Specific impairment

31/12/06

(in thousands of EUR) Allowances Write-backs Losses Recaveries Total
Due from banks 0 0 0 0 0
Loans to customers (78,927) 74,655 (4,129) 21,083 12,682
Loans — held to maturity 0 0 0 0 3 0
Loans - available for sale ~ ¢ 0 0 [
Other recewvables® o (aa1) 66 0 0 (375}
Other assets 0 0 0 0 0
Commitments . {33,577} 7,773 h] ] _ {25,804)
C_Ledl_t_gpl'\_ancg-rle_rlt {specific reserve) 0 0 0 0 0

{112,945) ' 21,083

(a) is published 1 heading XIV of the Assets

1113 IMPAIRMENTS ON TANGIBLE AND INTANGIBLE FIXED ASSETS

(in thousands of EUR) 31112105 31/12/06
Impairment on INvestment property 2 0
Impairment on property plant and equipment 353 0
Impairment on other tangible assets 0 0
Impairment on assets held for sale e _ . . sy (289
impairment on long-term construction contracts 0
Imparment of intangible assets (393) 0

TOTAL ' ) (1,392) (1,269)

Impairments are recorded when the critena are met
A review of the market and sales conditions are performed on a regular basis at least once a year if the expected lgss on sale 15 lower than the existing
impairment a reversal of imparrment is recorded

1114 IMPAIRMENT ON GOODWILL

Ml

1115 TAX EXPENSE

(in thousands of EUR) 31/12/05 31/12/06
Income tax on current year (200,197} (141,413)
Deferred taxes 10,456 69,062

TAX ON CURRENT YEAR RESULT (A) ) ) {189,741) (72.351)
Income tax on previous years 40,172 (38,651)
Prowision for tax hiugation e _(2m0y 36,104

OTHER TAX EXPENSE (3) ! 34,902 {2,.547)

TOTAL(A)+(B) . } (149,839}
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Effective corporate income tax charge

The standard tax rate applicable i Belgium in 2005 and 2006 was 33 99%
Dexra Bank effective tax rate was respectively 19 98% and 6 50% for 2005 and 2006
The differance between these two rates can be anlyzed as follows

(in thousands of EUR) ' 31/12/05 31/12/06
Net income before tax _ . L051.,506_ _ 1,235947
Income and losses from companies accounted for by the eguity method 101,996 122,346

TAX BASE 94%.510 1,113,601
Applicable tax rate 8t year-end 3399% 3399%

THEQRETICAL CORPORATE INCOME TAX AT STANDARD RATE 322,738 378,513
Effect of different tax rates in other countries {32,934) {50,842)
Tax effect of non-deductible expenses 38,535 26,299
Tax effect of non-taxable incomet® (148,511) (251, 771)
tems taxed at areduced rate o _(heray _ _ (1,883)
Effect of change in tax rates (3,833) 64
Impairmentongoodwills  _  _ _ - e e .0
Other 13,988 (41,677}
Unrecognized deferred tax assets {tax loss carried forward) : 1,632 _ 13,649

TAX ON CURRENT YEAR RESULT 189,741 72,351

EFFECTIVE TAX RATE B 19.98%

fa) Maniy non taxabie gains on safes of equity shares
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Xil NOTES ON RISK EXPOSURE

12 1 FAIR VALUE
1 Breakdown of fair value

BREAKDOWN OF FAIR VALUE OF ASSETS

31/12/05 31/12/06
Accounting Fair fference Actounting Fair Difference
{in thousands of EUR} value value value value

Cash and balances with central banks 1,138,597 1,138,597 o 918,245 938,245 0
Due from banks 70,188,778 70,186,351 (2,427) 80,693,485 80,636,190 (57,295)
Loans and advances 1o customers 67,394,256 69,012,884 1,618,628 83,545,044 83,421,470 (123,574}
Loans and securities held for trading 5,465,013 5,465,013 0 5,788,126 5788026  _ ___ O
Loans and securities designated
at fair value 8,599,812 8,599,812 0 9,696 863 9 696,863 a
Loans and securities available for sale 47,773,261 47,773,261 0 54,040,391 54,040,391 [+]
Securities held to maturity 324,506 33,306 _ N800 _ 248300 250471 2,37
Positve value of derivatives 23,653,434 23,653,434 0 15,189,000 15,189,000 0
Fair value revaluation
of portfolio hedge 919,253 919,253 0 225,929 225,929 0
Investments In assoaiates 571,043 571,043 _ 0 _ 616,901 6169 0
Other assets - 3,645,993 3,645,993 0 3,397,498 3,395,306 {2,192)
@gﬁ[repﬁssﬂgt_s_held for sate _ 36,360 36,360 _ 0 B 44,590 7,785 2895

229,710,306 231,338,307 1,628,001 254,424 172 254,271,677 (152,49%)

BREAKDOWN OF FAIR VALUE OF LIABILITIES

31/12/05 3112106
Accounting Fair Difference Accounting Farr Difference
(in thousands of EUR) value value value value

Duetobanks  __ __  _ _ 99,036,964 99,037,133 189 119,470,433 119,470,442 11
Customer borrowings and depaosits 56,335,500 56,376,946 41,446 66,536,382 66,542,803 6,421
Liabiiities held for trading 3,738,338 3,738,338 0 552,337 552,337 0
Labilities designated at fair value 5,011,932 5,011,932 0 _ 4780734 _ 478073 _ O
Negative value of derivatives 24,391,995 24,391,995 0 15,428,478 15,428,478 /]
Fair value revaluation
of portfolio hedge 0 0 0 0 0 0
Debt secunities 17,903,809 18,032,142 128,333 21,990,958 22,001,357 10,439
Subordinated and convertible debts 2,859,198 2,869,980 10,782 3,139,242 3,153,433 14,191
Other habilities 13,670,704 13,670,703 {1 15,657,898 15,656,709 {1,189)
Liabilities included
in disposal groups held for sale 0 0 0 0 0 0

222,943,440 223,129,16% 180,728 247,556,462 247,5%6,335

In accordance with our valuation rules, farr value 1s equal to accounting value for seme kinds of items, see note Accounting policies
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2 Analysis of fair value of assets and habilities booked at faw value

ASSETS BOOKED AT FAIR VALUE

31/12/05% 31/12/06
Quoted Model Model (no Total Quoted Mode! Model {no Total
market {with observable market {with observable
price ‘observabte market price observable market
market pnces and market prices and
prices rates)i! prices rates)®™
(in thausands of EUR) and rates) and rates)
Loans and securities held
for trading _ 4,438,902 1,026,111 0 5465013 5428,257 359,869 0 5788126
Loans and securrties designated
at fair value 8,364,709 11,522 223,581 8,599,812 9,677,561 19,302 [+ g,§9§,3§3
Loans and securities avallable
for sale 46,746,127 548,510 478,624 47,773,261 49,666,131 4,373,100 1,160 54,040,391
Positive value of denvatives 5315 23,620,710 27409 23,653,434 6,596 14,664,208 518,196 15,189,000
Fair value revaluation of portfohio
hedge 0 909,441 9,812 919,253 0 225,929 0 225,929

59,555,053 26,116.294 739,426 36,410,772 64,778,545 19,642,408 519,356 $4,940,309

LIABILITIES BOOKED AT FAIR VALUE

3112/05 3112106
Quoted Model Model (no Total Quoted Model Model (no Total
market {with observable market {(with observable
price abservable market price observable market M
market prices and market prices and i ‘53
prices rates)® prices rates)® in Loy
{(1n thousands of EUR) and rates) and rates)
Liabilities held for trading 3,503,664 234,674 0 37383318 550,293 2,044 _ 0 552,337 o !
Liabilities designated at fair value 5 014,932 0 0 501,932 4,780,734 0 0 4780734 o
Negative value of derivatives 38 24367019 24,942 24,391,995 415 14,619,951 808,112 15,428,478 R
Fair value revaluation of portfolio o o
hedge 0 0 0 ] 0 _0 o o -
ks

$,515,630 24,801,693 . 24,942 33,142,265  5.331,442 14,621,995 308,112 20,761,549

(a)  This amount alsa includes the amortized cost of habiihes for which no quoted market prce nor maded (with observable market prices and rates) exssts, ike unhsted shares
Fair valye may also be calcufated based on interpolation of market pnces
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12 2 CREDIT RISKS EXPOSURE

Analysis of total Dexia Bank Belgium exposure

Credit exposure covers counterpart nisk in balance-sheet and off-balance-sheet confirmed nisks
Exposures are considered taking into account the impairments

The exposure covers all the subsidiaries in which Dexia Bank Belgium has a majority participation except Dexa Insurance Belgium Group

EXPOSURE BY GEOGRAPHICAL REGION

{in thousands of EUR) 31/12/05 31/12/08
Belgium 85,217 88,858
France 1,862 1,821
Germany 3,747 3,134
italy ) 9,016 7,580
Luxembourg 765 590
Other EU countries 22,188 26,248
Rest of Europe 1,060 899
United States and Canada 9,510 9,591
South and Central America 195 207
Southeast Asia 412 718
Japan 867 1,363
Other® . ) 2,183 2,89

TOTAL ! ‘ 0 ' 137,022 143,900

(2) inciudes supranational entities hike ECB

EXPOSURE BY CATEGORY OF COUNTERPART

{(in thousands of EUR) 31/12/05 31/12/06
Central governments 16,020 12,159
Local public sector 42,020 44,526
Corporate 13,135 12,346
Monoline 935 767
ABS/MBS 14,438 15,648
Project finance 242 31
individuals, SME, self-employed 28,42% T 29,708
Financial institutions 16,764 23,960
Other 5,043 4,755

137,022

143,900
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12 3 INTEREST RATE REPRICING RISX BREAKDOWN BY REMAINING MATURITY UNTIL NEXT REFIXING INTEREST RATE

Sight accounts and saving deposits are presented in the column At sight and on demand” as the information presented below takes into account the
remaining matunty untl the next date at which interest rates are reset {rom an accounting standpont rather than on assumptiens based on observed
behavioral data This fatter approach is reaized in the AtM sensitivity {see note 12 4}

Assots

31/12/05
At sight Up to More than More than Over Undeter- Accrued Fatr {mpalr- Total
andon 3 moanths 3 months 1yearto 5 years mined interest value ment
{in thousands demand to 1 year 5 years maturity adjustment
of EUR}

Cash and

balances with

central banks 1,136,203 o ] 0 0 o] 2,394
Due from banks 12,039,692 30,606,353 7,900,182 19,002,417 14,216 110,859 515,059
Loans

and advances

to customers 8,115,844 10,931,419 10,463,276 18,651,549 16,789,378 2,828,544 254,016 21,489 {661,252&2,}94,2_55
Loans and -

securities held

for trading 26,611 1,097,593 3,121,309 436,328 640,574 104,221 18,166 {29,789} 0 5465013
Loans and

securities

designated

at fair value €5,330 2,107,945 358,527 13,619 301,272 5712057 17,77 33,291 0 8599312
Loans

and securthies

available forsale 434,571 16882073 4,191,624 3890706 17345505 2047877 592848 2531632 (143575} 47773261
Securities held - i

to maturity o 36,442 81,645 197,104 0 0 9,315 0 0 324,506
Positive value

of dernvatives 4,690,691 18,962,743 0 23,653,434
Fair value )
revaluation of

portfolio hedge 919,253 4] 919,253
Investments )
n associates
Tangible fixed
assets 1,462,861 0 1,462,861
Intangible assets ’ i

0 1138597
0" 70,188,778

QoQ

571,043 0_ 571,043_

and goodwili . o 226,124 0 226124
Tax assets 123,703 (15,356) 108,347
Other assets 117,893 50,549 17,203 1,738 4516 1,653,136 24 5144 (1,542} 1,848,661
Non-current

assets held

for sale 39,870 4] 0 (3,510} 36,360

21,926,144  §1.712,374 26133766 42,243,461 35095461 14330295 65,100,284 22443763 (825,242} 229,710,306
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Liabilities
31/12/05
At sight Upto Morethan More than Over  Undeter- Accrued Fair Total
(sn thousands andon 3 months 3 months 1 year to 5 years mined interest value
of EUR) demand to 1year 5 years maturity adjustment

Due to banks 42,360,673 38,605,082 17,268,082 152,969 20,601 287,560 340,806 1,191 99,036,964
Customer
borrowings
and deposits 20,951,372 8,559,700 893,514 719,294 280,527 24,494,274 569,615 {132,796) 56,335,500
Liabilities hetd
for trading 18,114 246,134 2,451,523 950,211 4,543 33,312 33,227 1,274 3,738,338
Liabilities
designated
at fair value _ 47,366 0 0 0 0 4,964,566 [+] [+) 5,011,932
Negative value
of dervatives 5,804,979 18,587,016 24,391,935
Fairvalue
revaluatron of
portfolio hedge 0 0
Debtsecurities 288,846 2,811,822 6,247,642 7,521,828 761,994 0 272,583 (906) 17,903,809
Subordinatedand
convertible debts 4,748 80,079 42,499 851,547 671,414 1,066,022 60,381 _  B2508 2,853,198
Technical
provision from
insurance
companes . 9,696,760 9,696,760
Provisions and
other obligations L R 814,884 . 814,884
Tax habiliies - o 409,208 409,208
Other habilities 1,710,623 87,425 831,200 26,475 25,240 809,707 9182 0 2749852
Labiities - - - == - - &8
included
in disposal groups
held for sale i} 0 0 o

§5,381,742 50,390,242 26,984,460 10,222,324 1,764,319 42,576,293 7090773  13,53R,287 222,948,440

Net position

31712105
At sight and Up to More than Meore than Over Undetermined
on demand 3 months 3 months 1year to 5 years maturity
(in thousands of EUR) to 1year 5 years
On-balance-sheet sensitivity gap (43,455,598) 11,322,132 (850,694) 32,021,137 33,331,142 (27,695,998)

Balance-sheet sensitivity gap 1s hedged through dervatives
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Assets

31/12/06
Up to More than More than Over Undeter-  Accrued Fair Impair- Total
andon 3 months 3months 1yearto 5 years mined  interest value ment
(in thousands to 1 year 5 years maturnity adjustment
of EUR}

Cash and
balances with
central banks o 0 D 0 1] 2,194 0 0 938,245
Due from banks  11,212,216_46340,077 21,331,563 _ 18793 _ 10847 102844 1,077,145 0____ 0 80693485
Loans -
and advances
to customers 18,638,377 14,066,205 10,086,412 18,280,718 20,053,006 2,695,990 314,749 {67) (590,346} 83,545,044
Loans and
secunittes held
for trading 3,613,506 275,530 324,900 110613 97610 _ 58151 106902 0O 5788126
Loans and — —
securities
designated
at fair value 1613 2,852,660 426,244 6805 256505 6,095,278 28,978 28,780 09,696,863
Loans ) T )
and securrties
available for sale 16,927,853 2,312,416  51B3,604 24,953,216 2,029,065 713,330 1,479,997 (96,152) 54,040,391
Securities held
to maturity 52,092 60,710 126,980 I} a 8318 o 4] 248,100
Positive value
of derivatives 2,846,799 12,342,201 0 15,189,000
Fair value
revaluation of
portfolic hedge _ _ 225,929 0 225929
Investments B
in associates o B o 616,901 R - 0 _ 616901
Tangible fixed - T
assets 1,318,279 0 1,318,279
Intangible assets
and goodwill 218,953 0 218,953
Tax assets 270,748 (27,330)  243418_
Other assets 153,492 33,575 4,548 8,809 1,305,547 15 9,561 (1,854) 1,616,848
Non-current
assets held
forsale .. _. I 46,822 0 0 (2,232) _ 44590 _

31,623,388 84605565 34,531,450 23,946,348 46,392,996 14798037 5,050,679 14,193,303 {717.914) 254,424,172
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Liabihities
31/12/06
At sight Upto Morethan More than Over  Undeter- Accrued Fair Total
(in thousands andon 3 months 3monthsto 1yearto 5 years mined interest value
of EUR} demand 1year 5 years maturity adjustment

Due to banks 57,260,695 46,703,904 14,943.713 101,276 21,996 m 438723 15 119,470,433
Customer
borrowings
and deposits 54,281,504 8,348,826 2,496,298 750,100 221,081 52,087 654,068 (267,582) 66,536,382
Liabilities held
for trading [ 355,326 49,448 75,350 21,033 29,429 18,815 2,936 552,337
Liabities
designated
atfarvalue 55533 0o o o 0 4725201 ] 0 4780734
Negative value
of derivatives ) 3,661,539 11,766,939 15428478
Farrvalue Tt 0T - )
revaluation of
portfohio hedge 0 0
Debt securities 1624773 6287541 5883716 6,661,169 1.263.690 0 270860  (591) 21,990,958
Subordinated and
convertible debts 1,967 177,442 167,326 1,531,650 997,351 142,890 52916 67,700 3,139,242
Technical
provision from
nsurance
compames _ _ 12,143,466 12143486
Provisions and
other obhgations_ o B ~ 1,002,512 002512
Tax habilittes 186,627 186,627
Other labilities _ 1,590,337 204,786 9,396 11,875 20,533 484,805 3,561 02325293
Liabihittes - ) Tt
included
in disposal groups
held for sale a o 1] o

114,814,809 62,077.825  23,549,3%7 9,131,420 2545604  13,767128 5,100,282 11,548,417 247,556,462

Net position

31112706
At sight and Up to More than 3 More than Over Undetermined
on demand 3 months months to 1year to S years matunty
{in thousands of EUR} 1year 5 years
On-balance-sheet sensitivity gap (83,191,421} 22,528,060 10,981,553 14,814,928 43,847,312 (3,969,091)

Balance-sheet sensstivity gap 15 hedged through derwvatives
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12 4 INTEREST RATE SENSITIVITY RISK

No average interest rate by assets and by hiabilities 1s published as Dexia Bank has developped a wide hedging policy through 1ts ALM department
Our interest margin 1s therefare the result of interests recerved and paid on business transactions less those on hedging operations

! A more relevant risk mdicator is the Vatue at Risk (VaR) for Treasury and Finance Market activities (TFM) and sensibiiity for ALM activittes
Treasury and Finance Market activities

The treasury & financial markets actties of Dexia Bank are mainly oriented as a support function {or the Group The detailed VaR usage of DBB Group
15 10 the table below

In 2006, the average Value at Risk the Dexia Bank Group has faced on its financial market actvities has been iimitad 1o EUR 199 milhan DB8 Group
calculated in 2006 an Interest Rate and FX VaR mainly based on the parametnical method (99% 10 days), an Equity VaR based on the historical method
and since the beginning of the last quarter of the year it started to calculate a histonical credrt spread VaR but only on trading desks

In 2005, the average global VaR of TFM amounted to 15 8 Mios EUR This number did not include the spread nsk Cansequently, this number has 1o be
compared to the TFM IR FX&EQT VaR of 2006 which amounted to 16 8 Mios EUR

2005 2006
IRWEFX® EQT® JR@IE FXib EQT® Spread Trading
Banking & Trading Banking & Trading {only Qa)i®
(n milhons of EUR} Trading Trading

Individual Average 13 ¢ Average 27  Average 12 8 Average 4 0 Average 31
Maximum 207  Maximum 76 Maxmum 222 Maximum 8 3 Maximum 4 7

Global Average 158 Average 199

Maximum 22 6 Maximum 35 2

Limt 33 Limit B5

fa} iR mtecest rates

(b) FX Forex

{c) EQT equitres

{d} Cakuiatron of VaR Spread started only at the last quarier of 2006

ALM sensitiity

The basis point value {BPY) measures the change in the balance-sheet net economic value if interest rates nse by 1% across the entire curve

BPV {(in mulhons of EUR} 31/12/05 It/12/06

TOTAL T 210

Residual matunty of the postfolio until next refixing interest rate date 1s defined using assumptions on the observed behavior of our custormners and not
on legal repayment date (see note 12 3)
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12 5 LISTED SHARES SENSITIVITY

The Value at Risk (VaR) represents the potential change in market value, whereas the Earnings at Risk (EaR) represents the impact n the accounting result
if the VaR materializes

The VaR equity calculated by Dexia Bank 15 a measure of the potential loss that can be experienced with a level of confidence of 99% and {for a holding
penad of 10 days

The EaR 15 lower than the VaR as most of iisted shares have a positive AFS reserve cushion Impairment tests are performed when the difference between
the market value and the cost 1s higher than 25% and/or when there is a lasung dechne in the fair value

The -25% column represents the impairment that could be recorded in accounting result if there is a decline in value of 25%

1 Banking companies (ALM portfolio)

{in millions of EUR) Market value vaR % Vaf EaR -25%
31 December 2005 813 44 5 3% 0 (8)
31 March 2006 981 55 56% @ (1
30 June 2006 906 62 6 9% 47 {33}
30September 2006 __ . 938 69 _ 74% om0
31 December 2006 " 949 66 70% 2y N

2 Insurance companies portfolio

(in millions of EUR) Market value vaR % VaR EaR -25%
31 December 2005 1,729 69 4 0% 0 (S2)
31 March 2006 _ B 1,815 81 4 5% (3) . a7
30 June 2006 1,554 81 52% @ T 6T
30 September 2006 1,679 94 56% {2) {34)
31 Decemnber 2006 1,795 100 56% (1) (16}
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12 6 LIQUIDITY RISK BREAKDOWN BY RESIDUAL MATURITY UNTIL MATURITY DATE

Sight accounts and saving deposits are ncluded in the column At sight and on demand” even

Assets

31/12/05

e

though they have no fixed repayment date

Breakdown of gross amount and premium/discount

At sight
and on
demand

3 months
to 1year

3 months
{in thousands
of EUR)

Cash and
balances with
central banks
Due from banks
Loans

and advances

to customers
Loans and
securities held
for trading
Loans and
securities
designated

at far value
Loans

and securities
available for sale
Securities held
to maturity .9 _
Positive value

of derivatives
Fair value
revaluation of
portfolio hedge
Investments

n assoC1ates
Tangible fixed
assets
Intangible assets
and goodwill
Tax assets

Other assets
Non-current
assets held

for sale

1,136,203 0 0
12,022,842 29,517,198 7,925,758

7.024,632 B8,056657 4,192,651

18,254 412,279 3077578

47,367 8,037 8,769

64,356 969,473 _ 2,351,389

30,244 42,680

N7944 134,600 53,709

20,431,598 39,128,483

Up to More than More than

1year to
5 years

V]
20,002,766

Over
5 years

0
97,459

11,349,724 34,581,567

538,166

116,768

7127840 32,126,241 _ 2153457 _

242,267

8,078

17,652,534 35,385,209 70,794,380

1,326,138

2,655,753

9

7,202

Undeter-
mined
maturity

0
107,696

2,574,779

104,221

5,712,056

0

571,043
1,462,861
226,324
123,703
1,523,502

39,870

14,594,312

Accrued

interest

Fawr

value

adjustment

2,394
515,059

254,016

18166

.

4,690,691

592,848

9,315

21,489

{29,789)

33,29

0

18,962,743

919,253

24 5144

6,100,234 22,443,763

#

0

soput Y aZh

Impair- Total

ment

0 1138597
o 70,388,778

(661,259) 67,394,256

0 5465013

0 8,599,812

2,531,632 (143,575) 47.773.261

0___ 324308

0 23,653,434

0 919,253
_ STI043.
1,462,861
226,124

(15,356) 108,347
(1,542) 1,848,661

(3,510) 36,360

{825,242) 229,710,306
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Liabilivies

31/42/05

Breakdown of gross amount and premium/discount . Accrued Fair Total
interest value
At sight Upto Morethan More than Over  Undeter- diustment
{in thousands andon 3months 3 months  1yearto 5 years mined adjustmen
of EUR) demand to 1year S years maturity
Duetobanks 42,381,304 38,584,450 17,266,114 152,341 23198 287560 340,806 _ 1191 _ 99,036,964
Customer
borrowings
and deposits 20,951,372 8,559,700 893,513 719,294 282,057 24,492,745 569,615 (132,796) 56,335,500
Liabiities hetd
for trading 18,114 246,134 2,451,523 950,211 4,543 33,312 33,227 1,274 3,738,338
Liabilities
designated
atfarvalue 47,366 _ o 0 0 0 4964566 o _____© _s5on9z
N_egatwe";lalue‘ T
of dernvatives 5,804,979 18,587,006 24,391,995
Fair value -
revaluation of
portfoho hedge [+ 0
Debt securities 288,847 2,321,356 5008370 7,541,541 2,472,018 0 272,583 _(906) _ 17,903,809
Subordinated and
convertible debts  _ 4,748 80,079 42,499 851,440 671,414 1,066,129 60,381 82,508 2,859,198
Techmcal ~
provisien from
} insurance
companies 9,696,760 9,696,760
, Provisions and
other obligatons 814,884 814,884
Tax habilities 409,208 R _ 409,208
’ Other habilities 1,711,921 95,983 9,869 26,477 25,240 871,180 9,182 0 2,749,852
Liabilities
included
! in disposal groups
| held for sale 0 0 o 0
65,403,672 49337702 25,671,888 10,241,304 3,478,470 42,636,344 7.080,773 18,533,287 222,943,440

| Net liqudity gap

(1in thousands of EUR)

Net liquidrty gap

31/12/05
At sight Up to More than More than Over Undetermined
and on 3 months 3 months 1 year to 5 years matunity
demand to 1 year Syears
{44,972,074) {10,759,214) {8,019,354) 29,143,905 67,315,890 (28,037,032

‘ This table does not take into account the liquidity nor the ehgibiity o refinanang of the asset so that some listed long-term assets may be sold in case

of need of iqudity
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Assets

{sn thousands
of EUR)

Cash and
balances with
central banks
Due from banks

31/12/06

Breakdown of gross amount and premium/discount

At sight
and on
demand

936,051
11,205,380

Upto More than More than

3 months

0
45,700,509

Loans

and advances
1o customers
Loans and
securities held
for trading
Loans and
securities
designated

at fawr value
Loans

and secunties
available for sale
Securities held
to maturity
Positive value
of denvatives
Fatr value
revaluation of
portfolio hedge
Investments

In assoctates
Tangibte fixed
assets
Intangible assets
and goodwilt
Tax assets
Other assets
Non-current
assets held

for sale_

18,011,361

1,020

7629

0

109,139

30,270,580

10,423,015

76,409

1,576,101

45,894

153,626

57,975,554

3 months
to 1 year

0
21,812,566

3,651,830

117,687

10,000

1,793,074

61,743

33,575

27,080,475

Over

1 year to 5 years

5 years

0 0
1095515 38760

12,407,932 36,515,620

403,145 4,926,202

102,039 3,431,788

8,695,020 37816,310

132145 0

4,548 8,809

22,340,344 8273743

Undeter-
mined
maturity

o]
163,610

2,810,950

97,610

6,095,278

2,055,082

0

616,901
1,318,279
218,953
270,748
1,299,429

46,822

14,993,662

Accrued Far
Interest value
adjustment

2,194 [+]
107745 O
314,749 (67)
59,151 106,902
28978 _ 28,780
713,330 1,479,997
8,318 0

2,846,799 12,342,201

225,929

15 9,561

0 0
5050679 14,193,303

[ SV

impatr- Total
ment
0 938,245
__0 80893485

{590,346} 83,545,044

0 5788126

..D 9696863

(96,152} 54,040,3N

0 248100
0 15,189,000
0 225929
616,901
1,318,279
218,953
(273300 243,818
(1858) 1,616,848
@232 44590

{717,914) 254,424,172
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Liabilities
31/12/06
Breakdown of gross amount and premium/discount Accrued Fair Total
At sight Upte Morethan More than Over  Undeter- interest p value
(in thousands andon 3months 3months 1yearto 5 years mined adjustment
of EUR) demand to 1 year 5 years matunty

Duetobanks 57,195,511 _ 45764071 13,831,002 _ 181,336 2059644 _ 1 438713 __15_ 119,470,433
Customer
borrowings
and deposits 54,265,297 8,214,284 2,561,630 815,892 240,706 52,087 654,068 (267,582) 66,536,382
Labilitses held
for trading g 355,323 49,448 75,350 21,036 29,429 18,815 2,936 552,337
Liabilities
designated
at fair value 55,533 0 0 0 0 472520 0 0 4780734
Negative value
of dernvatives 3,661,539 11.766,939 15,428,478
Fair value
revaluation of
portfolio hedge 0 0 0
Debtsecuries_ 1,454,773 _ 5023255 4,304,725 7069755 3868381 0 270,660 {591) 21,990,958
Subordinated and
convertible debts 2514 GB0S _ 144174 1,169,737 447984  1,247812 52,916 67,700 3139242
Technical B -
provision from
Insurance
comparies 12,143,466 12,143,466
Provistons and
other obligations 1,002,532 1,002,512
Tax habtlities 186,627 186,627
Other habihities 1,591,221 219,185 9,380 11,875 6,224 483,847 3,561 0 2,325,293
Liabilities
ncluded
n disposal groups
held for sale 0 o 0 0

114,564,84% 59,582,723 20,900,359 4,323,985 §,643,975 19,870,892 5,100,282 11,569,417 247,556,462

Net hquidity gap

31/42/06
At sight Up to More than More than Over Undetermined
and on 3 months 3 months 1yearto 5 years maturity
{in thousands of EUR) demand 1o 1 year 5 years
Net hquidity gap (84,294,269) (1,607,169} 6,180,116 13,516,379 76,093,514 (4,877,230)

This table does not take into account the hquidity nor the ebaibility to refinancing of the asset so that some hsted long-term assets may be sold in case
of need of liguidity

1201 a8 Rt F T




N -

12 7 CURRENCY RISK

31/12/05
EUR Other uso Other Total
(in thousands of EUR) EU currencies
Total assets - 164,967,158 13,826,551 43,217,794 7,698,803 229,710,306
Total habilities ) 155,178,582 12,275,021 47,325,797 4,930,906  229,710,306_
NET ON-BALANCE POSITION (211,424) 1,551,530 (4,108,003} 2,767,897

21/12/086
EUR Other usp Other Total
{in thousands of EUR) EU currencies
Total assets 185,391,543 23,461,763 37,966,319 7,604,547 254,424,172
Total habilities 183,781,213 25,807,283 38,399,185 6,436,491 254,424,172
NET ON-BALANCE POSITION 1,610,330 ! (2,345,520) (432,866) 1,168,056

12 8 INSURANCE RISKS

Insurance activities are performed n the Dexia Bank Group by DIS Group (see Accounting pelicies, paragraph  Insurance and reinsurance activities”)
DIS Group 15 active In hife {more than 85% of gross premium written} and nonfife activities and has no major concentration of nsks Some of the nsks are
reinsured (see note 9 3 ) Because of its activities the remsurance of a part of the nisks and the size of DIS actwities In compansen with total actvities and
nisks of the Dexia Bank Group change of insurance vanables will not have a sigmficant impact on the Dexia Bank Group financial position

12 9 BREAKDOWN OF RISK-WEIGHTED ASSETS

{in thousands of EUR)

20% weighted counterparts__
50% weighted counterparts
100% weighted counterparts
Trading portfolio -

TOTAL

31/12/05

9,320,485
13,089,309
27,193,598

2,722,008

52,325,400

a0 tolvh

314/12/06

12,585,574
12,527,113
28,607,462
3,546,415

57,266,584
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DEXIA BANK BELGIUM NV/SA I

Statutory auditor's report of the board of auditors to the general shareholders meeting on the consolidated accounts as of and
tor the year ended 31 December 2006

28 March 2007

STATUTORY AUDITOR’S REPORT OF THE BOARD OF AUDITORS i ..
TO THE SHAREHOLDERS' MEETING ON THE CONSOLIDATED FINANCIAL ACCOUNTS ¢
FOR THE YEAR ENDED 31 DECEMBER 2006

To the shareholders

As required by law and the company s articles of assoosation, we report to you In the context of our appointment as statutory
auditors This repert includes our opiion on the consolidated accounts and the required additional disclosure

uUnquahfied opimion on the consolidated accounts

We have audited the consolidated a¢counts of Dexia Bank Belgium Nv/SA and its subsicharies (the * Group”) as of and for the year
ended 31 December 2006 prepared In accordance with the Internat.onal Financial Reporting Standards (IFRS), as adopted by the
European Union and with the legal and regulatory requirements apphcable 1n Belgium These consolidated accounts comprise
the consolidated balance sheet as of 31 December 2006 the consolidated statements of income changes in shareholders’
equity and cash flows for the year then ended as well as the summary of significant accounting policies and other explanatory
notes The total of the consolidated balance-sheet amounts to EUR 254,424,172 (000} and the consolidated statement of income
shows a profit for the year (Group share) of EUR 1 157,195 (000)

The company’s board of direciors 15 respensible for the preparation of the consolidated accounts This responsibelity includes
among other things designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of consolidated accounts that are free from material misstatement whether due to fraud or error, selecting and applying
appropnate accounting policies, and making accounting estimates that are reascnable in the crcumstances

Qur responsibility 1s to express an opinion on these consolidated accounts based on our audit We conducted our audit in
accordance with the legal requirements and auditing standards applicable i Belgum  as 1ssued by the “Institut des Reviseurs
d’Entreprises/instituut der Bedrifsrevisoren’ Those auditing standasds require that we plan and perform the audit to abtain
reasonable assurance about whether the consolidated accounts are free from material misstatement

In accordance with the auditing standards referred to above we have carned out procedures te obtan audit evidence about the
amounts and disclosures in the consolidated accounts The selection of these procedures Is a matter of our judgment, as is the
assessment of the nsk that the consolidated accounts contain matenal misstatements, whether due to fraud or error In making
those risk assessments, we have considered the Group s nternal control relating to the preparatton and far presentation of the
conschdated accounts 1n order to design audit procedures that were appropriate in the crcumstances, but not for the purpose
of expressing an opirmon on the effectiveness of the Group's internal control We have also evaluated the appropriateness of the
accounting policies used and the reasonableness of accounting estmates made by management as well as the presentation of
the consolidated accounts taken as a whole Finally, we have obtained from the board of directors and Group officials the
explanations and information necessary for our audit We beheve that the audsit evidence we have obtained provides a reasonable
bass for our opinion

In our opimon, the consohdated accounts give a true and fair view of the Group’s net worth and financial pasition as of
31 December 2006 and of its results and cash flows for the year then ended in accordance with International financial Reporting
standards {IFRS), as adopted by the European Union and with the legal and regulatory requirements applicable in Belgium
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Additional disclosure

The company’s board of directors 1s responsible for the preparation and content of the directors report on the consohdated
accounts

Our responsibifity 1s to include n our report the following additional disclosure, which does net change the scope of our opimon
on the consolidated accounts

« The directors’ report on the consohidated accounts includes the information required by the law and s 1 agreement with the
consobdated accounts However, we afe not 1n a3 posiion 10 express an opinion on the description af the prinapal nsks and
uncertainties facing the compantes included n the consolidation the state of their affairs their forecast development or the
significant influence of certan events on their future development Nevertheless, we can confirm that the informaton provided
15 not In contradiction with the nformation we have acquired in the context of our appemntment

Brussels 28 March 2007

The Board of Auditors

PricewaterhouseCoopers Delottte Reviseurs d Entreprises
Réwviseurs d Entreprises SC ¢fd SCRL
represented by represented by
Robert Peirce Joseph Viaminckx
Réwiseur d'Entreprises Rewviseur d'Entreprises
v 3 we ft 2 Yon
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BALANCE SHEET
(after appropriation)

31/12/05 31/12/06
{in thousands of EUR)
1 Cash in hand, balances with central banks and post-office banks 417,517 387,201
i Treasury bills ehgible for refinancing with central banks 1,707,245 112,438
L Loans and advances to credit institutions 71,009,727 78,733,286
___ A Repayable on demand 199,235 1,547,266
B Other loans and advances {with agreed matunity dates} 70,810,492 77,186,020
A Loans and advances to customers 67,325,533 £9,280,126
) Debt secunties and other fixed-income securities 37,823,019 37,761,009
A lIssued by public bodies 11,932,498 6,501,698
B Issued by other borrowers 25,890,521 31,259,311
i Shares and other vanable-yield secunities 871,990 734,135
NS Financal fixed assets 2,450,990 7,998,944
A Participating interests in affiliated enterprises 1,757,369 7,236,967
8 Participating Interests in other enterpnses linked by participating interests 405,186 396,755
C Other shares held as financeal fixed assets 207,896 199,204
D Subordinated loans to affiliated enterprises and to other enterprises linked
by participating interests 80,539 166,018
1iif  Formation expenses and intangsble fixed assets 25,929 9,467
5 Tangible fixed assets 791,178 BB5,780
h Own shares 0 0
At Other assets 923,537 638,805
k81! Deferred charges and accrued income 16,903,603 17,019,038

TOTAL ASSETS

200,250,263

233,560,229

1261 Yoan f - v
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(in thousands of EUR}

i Amounts owed to credit institutions
A Repayable on demand
B “Amounts owed as a result of the rediscounting of trade bills
1f "~ Amounts owed to customers
A Savings deposits
B Otherdebts
1 Repayable on demand
2 With agreed maturity dates or periods of notice
3 As a result of the rediscounting of trade bills

1 Debts evidenced by certificates
___ A_Debt secunties and other fixed-income securities in crculation
B Other
A Other liabilities
\ Accrued charges and deferred income
v A Prowisions for hiabihties and charges

1 Pensions and similar obligations
__2 Taxation _
3 Other habilities and charges
__ 8 Deferredtaxes .

(5L Fund for general banking rnisks
Vil Subordinated liabilities

1A Capital
A Subscribed capital
B_Uncalled capital ()

X Share premium account
A Revaluation surpluses ;
i Reserves

- A _Legal reserve .
B Reserves not available for distribution
1 Inrespect of own shares held
2 Other
C Untaxedreserves
D Reserves availabte for distribution”
AH Profits (losses {-)) brought forward

TOTAL LIABILITIES

— - —

S —

3112105

97,470,176
3,929,564
0
53,540,612
71,635,265
24,863,148
46,772,117
12,788,062 _
13,984,055
0
6,974,667
B EFATT)
1,429,601
15,899,024
270,703
25,041

29,682

215 980
68,534
988,737
2,566,325

2,947,236

958,066
958,066
0
209,232
245
1,776,386

231,333 _

2,344
1]

6,837,557 _

31/12/06

118,450,964

18,287,495
0
100,163,469
79,569,404
24,472,000
55,127,403

20,297,394 _
34,830,009
0

11,235,156
7,039,964

2,344

159,275
1,383,234
3,307

4,195,192
1,506,565
15,857,222
456,159 _
90,871
_ 50139
315,129
71,689
988,737
2,697,519

2,696,314

958,066
958,066
0

209,232

.. 245
1,522,520
.231333
B 2,344
0
2,384
165,409

1,123,434
6,751

200,250,283

233,560,229
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W
OFF-BALANCE-SHEET

{mn thousands of EUR} 31/12/05 31/12/06
H Conuingent hiabilities 18,029,026 ___ 16,002,398
__ A Non-negotated acceptances . ~ B e _ 0
B Guarantees serving as direct credit substitutes 13,587,715 12,220,670
C Other guarantees 4,365,218 3,698,806
D Documentary credits 76,093 82,922
E Assets charged as collateral security on behalf of third parties [ o
1 Commitments which could give rise to a nsk 29,991,151 33,728,097
A Firm credit commitments 1,745,159 2,175,760
B Commitments as a result of spot purchases of transferable or other securities 561,330 209,608
€ Undrawn margin on confirmed credit fines 27,684,662 26,510,229
D Underwriting and placing commitments 0 3,732,500
E Commitments as a result of open-ended sale and repurchase agreements 0 .0
H Assets lodged with the credit institution 87,792,191 108,314,352
A Assets held by the credit institution for fiduoiary purposes ) 0 0
B Safe custody and equivalent items 87,792,191 108,314,352
1S Uncalled amounts of share capntal 16,846 1_7.098
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STATEMENT OF INCOME

{(in thousands of EUR}
1 Interest receivable and similar income
_of which from fixed-income securities _ -
1) interest payable and similar charges (-)
1 _Income from vanable-yteld securities

A From shares and other vanable-yield securities
B From particpating interests in affiliated enterprises
C From partiipating interests in other enterprises linked by participating interests
D From other shares held as financal fixed assets
A Commissions recetvable
v Commussicns payable (-)
Vi Profit {Loss (-}) on financial transactions
A On trading of securities and other finanaial instruments
8 On disposal of investment securnties
Vil General administrative expenses (-)
A Remuneration, social security costs and pensions
8 _Other administrative expenses

il Depreciation/amortization of and other write-downs on (-} formation expenses,
intangible and tangible fixed assets

[ A Decrease {Increase {-)) in write-downs on recervables and in provisions for off-balance-sheet

items “I Contingent habibties” and “Il Commitments which could give rise to a risk”
\ Decrease (Iincrease {-)} in write-downs on the investment portfoho of debt securities,

shares and other fixed-income or vanable-yield securities

Xi Utiization and write-backs of provisions for liabilrties and charges other than those
included in the off-balance-sheet items I Contingent habibities” and
Il Commitments which could give nse to a risk”

il Provisions for iabilities and charges other than those included in the off-balance-sheet

items | Contingent habilities” and Il Commitments which could give rise to a risk
AE Transfer from (Transfer to) the fund for general banking risks
A Qther operating Income
AN Other operating charges
Xtk Profits {Losses (-)) on ordinary activities before taxes
AVHL Extraordinary income

>

and tangible fixed assets

Adjustments to write-downs on finanaal fixed assets
Adjustments to provisions for extraordinary labilities and charges
Gamn on disposal of fixed assets

Qther extraordinary income

v Extraordinary charges (-)

A Extraordinary depreciation/amaortization of and extraordinary write-downs
on formation expenses and intangible and tangihle frxed assets
Write-downs on financial fixed assets
Provisions for extracrdinary liabilities and charges
Loss on disposal of fixed assets
Other extraordinary charges
\1%  Profits (Losses (-)) for the period before taxes
Xinkes_ A_Transfer o deferred taxes (-}

mopNn®

mon®

B Transfer from deferred taxes
A% Income taxes
A Income taxes (-}
B _Adjustment of income taxes and write-back of tax provisions

Al profits (Losses {-}) for the penod
%Il Transfer to untaxed reserves (-)
Transfer from untaxed reserves
Al Profit (Losses (<)) for the period avallable for approbation

Adjustments to deprecaation/amortization of and to other write-downs on intangible

Loy =

3112/05

5,409,114
1,363,110

1

4,

(

077,535)
288,552
181,565
73,326
23,661
1]
403,800
384,825)
(19,610}

(145,879}

126,269

(981,143)

{635,998}

{345,145)

tie

(92,928)
{16,919)

31,101

54,152

(33,313)
0
95,732
(73,848}
602,330
214,658

3,936
10

0
210,712
o
(16,375)

(9,733)
0

0
{6,372}
(270)
800,613
_£5,480)
1,230
(80,513)
(121,884)
_M3n
715,850
(10,643}
2,381

707,588 _

cpart /b

31/12/06

_7.210818
1,658,502
(6,171,470}
395,739

23,014

333,331

39,394

0

401,429
_(a04.737)

349,841

108,346

241,495
{1,001,001)_

" {&28,358)

_372,643)
(@1.170)
{20,794}

21,893

55,084
(220,196)
0

114,492
(73,568)
566,360
417,343

7,430

15

0
409,898
0

__(14,489)

(13,071
0
0
(1,060}
(358)
969,214
(4,928)
1,774
__(57,305)
(77.181)
19,876
908,755
957
3,437
_ 902621
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APPROBATION ACCOUNT

(in thousands of EUR}

A\ Profits (Losses {-)) to be appropriated

"2 Profit (Losses {-}) brought forward
i ___ Transfers from capital and reserves
1 from capital and share premum account
2 Fromreserves
{ Appropriations to capital and reserves ()
1 Tocapital and share premium account
2 To legal reserve
____3 Tootherreserves
4 Result to be carried forward
1 Profits to be carned forward (-)
2 Losses to be carned forward
1 Shareholders' contribution in respect of losses
r Distribution of profits (-) -
1 Dmwdends®

2 Director's entitlements(®
3 _Other allocations®

fa) Only applicable to Belgian hmted habiity compames

1301 Drare ¥ 3wr ” ,

1 _Profits (Losses (-)) for the period available for approbation

31/12/05

NS | _

707,588
29,627
]

0

0

(125,000

0
0
{125,000)
(3,307
(3.307) _
]
0
{608,909}
600,000
0

8909

31/12/06

505,928
902,621
3,307
260,000
0
260,000
0
)]
0
[ - D_.
(8,757)
{6,751)

{1,159,177)

1,150,000

a
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LAYOUT RULES
AND ACCOUNTING
PRINCIPLES

LAYOUT RULES

8 DEROGATIONS BANKING, FINANCE AND
INSURANCE COMMISSION (BFIC)

Dexia Bank Belgium has receved the agreement of the BFIC
on 19 December 2006 to renounce from the following dero-
gations

« The final derogation granted by the BFIC on 16 December
1998 makes it possible to establsh the annual and consoli-
dated financial statements of Crédit Communal de Belgigue
in accordance with the layout of the consolidated annual
financial statements of Dexia

« A speaific derogation was granted for the extraordinary Income
and charges on 9 March 1999

As from 2006 no consolidated financal statements will be
published under BE-Gaap or by Dexia Bank Belgium nor by
Dexia SA, the "Dexia Scheme™ s no longer used in the Group

M DIFFERENCES BETWEEN THE LAYOUT
ACCORDING TO THE ROYAL DECREE

OF 23 SEPTEMBER 1992 AND THE NEW
LAYOUT OF THE FINANCIAL STATEMENTS
OF THE GROUP DEXIA

Balance sheet

in the new layout of the bank s financial statements the order
of the 1tems respects as much as possible that of the European
directive 86/635 of 8 December 1986 regarding the annual and
consolidated financial statements of credit institutions

When a subitem, as stipulated in the Royal Decree of 23 Sep-
tember 1992, 15 not included in the balance sheet, the informa-
tion 15 stated in the notes to the annual finanaal statements

The balance sheet 1s established before appropnation of profit

If an item 15 irrelevant, 1t1s not iIncluded n the annual financial
statements

Assets
Mozt assets items directly correspond to the items of the Belgian
banking layout

Accrued nterests, determined pro rata temporis since the latest
due date, are attached to the receivables items that generate
them

subordinated Yoans are, according te the case included i the
tems 1l IV and V

Liabilities
Most habilitias items directly correspond to the items of the
Belgian banking layout

Accrued interests determined pra rata tempors since the latest
due date, are attached to the debts items that generate
them

The item ') Interbank lpans and deposits 15 broken down Into
two subitems subitem “A Sight’ and sutitem B Time”
Mohilization debts as a result of the rediscount of bills are
registered in subitermn B

The item "It Customer deposits’ 15 broken down into
two subitems subitem “A Savings accounts and subitern

B Otherdesposits” Subitem B Other deposits 1s subdivided
into *1 Sight” and "2 Time’ Debts resulting from the
rediscount of bills are registered In item B 2

On the Labiiities side, a new item 1s recorded, 1@ "XVIl Net
income for the year  The propased appropriation account is
mentioned separately

Off-balance-sheet items

Three new items complete the information on the off-balance-
sheet transactions Commitments received’ (item V) Fareign
currency transactions’ (item V1 }and ‘Financiai futures (1item
Vil }

Statement of income

Tne rtems ‘I Interest income and ‘Il [nterest expense” a2
broken down into interest incomefexpense on interbank
transactions, on customer transactions and en bonds and
other fixed-income securities

The net result of the appropriated hedging operations 1s broken
down into the subitems of the interest iIncome and interest
expense of the hedged operations

interest expense resulting from deposits relating to mortgage
lpan contracts are allocated to the tem [ Interest expense”

v 3ot Te '
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The “Whnte-downs on the investment portfoho of debt securities,
shares and other fixed- or vanable-income securities” (item X
of the Belgian layout) are recorded in item “VI Income from
finanaal transactions™

The ' General operating expense * (item Vill) )5 broken down
Into the subitems “A Staif Cosis , "B Other general operating
expense’ including e g the operating taxes and C Network
commissions”

The *Network commussions” are extracted from the item
*Cammissions expense” and constitute a separate subitern of
the “General operating expense”

The “Depreciation and amortization on formation expenses
and intangible and tangible fixed assets” (item VIl of the
Belgian layout} are recorded in the item “IX Depreciation and
amortization”

The "Appropnatiens and write-backs of provisions for labilities
and charges” other than those included in the off-balance-sheet
items “Contingent habiities  and * Cammuitments which could
give nise to a credit nisk’ (items X1 and Xt of the Belgian layout
that disappear) are stated according to their nature :n the stems
which give rise to prowisions to be booked

The item Corporate income tax” compnses fiscal chargas on
the net income for the year tax regulanzations and wnite-backs
of tax provisions as well as transfers to and withdrawals from
taxes resulting from the spreading of taxation

The statement of income presented according to the Royal
Decree of 23 September 1992 1sstated Innote 5 13 Note 57
contams the detail of the extraordinary income and charges
following the Royal Decree of 23 September 1992

W SPECIFIC DEROGATION FOR THE
EXTRAORDINARY RESULTS APPLIED FOR
THE FIRST TIME TO THE ANNUAL REPORT
OF 31 DECEMBER 1998

Are recorded as extracrdinary income and charges the income
and expenses that are independent of the bank s current
activities and asset management however resulting from
external events that are totally unusual to the bank

The component parts of the extraordinary ncome and charges
therefore have an exceptianal character as compared to the
bank’s activities and asset management, as well as compared
to the companies environment in the countries in which they
are situated

The income and expenses concerned have to be of significant
ymportance in the statement of income of the penod

The following elements are — among other things — considered

as "extraordinary” in the layout of the Bank's financial
statemenis

Deasiarn s U0

« the impact of adjustments on the nitial shareholders’ equity
dunng a speafied financial year,

. the effect of a claim (fire, )mportant theft, attack  Yand the
corresponding indemnification by an insurance,

« the effect of any natural disaster for establishments not
located in hazardous areas

+ the defaulting of one or a few states in the absence of any
forewarning and of any negative rating,

« the eftects of a nationatization or of an expropriaton,

. profit and loss due to the termunation or the hguidation of
somne of the Group's mayor actvities by disposal or termination,
provided that it s not due to a choice of the Bank but to
inescapable consequences of a situation iImposed on the bank
{on the other hand, the disposal of fixed assets or sections
within the normal framework of acuvities would not fall under
this provision the same would apply to the disposal of major
fixed assets 1n the framework of the asset management
strategy or of the operating means of the Group}

In the layout of the Bank s financial statements, the elements
considered as ectraordinary in the Belgian banking layout
(Royal Decree of 23 September, 1992) are mentioned i the
statement of income according to thewr nature

» write-downs and depreciations (recorded i previous financial
years or of an extraordinary nature) on tangible or intangible
fixed assets as well as the related write-backs are registered
under tem X Depreciation and amortization’,

« write-downs on financial fixed assets as well as the related
wnte-backs recorded in previous financial years that are now
in surplus, are registered under item "XIl Net gans and
recoveries of allowances on long-term investments”

« grovisions for extraordinary risks and charges and the related
write-backs are allocated to the statement of income
according to their nature

- gains and losses on the sale of financial fixed assets are
registered under item “XIl Net gains and recoveries of allow-
ances on long-term investments ,

- gains and losses on the sale of tangible and intangible
fixed assets are registered under item "IX Depreciation and
amortization’

« transfers to and deductions from deferred taxes are registered
under item " XVHl Corporate iIncome tax”

- gains and losses that do not correspond to the defiritton of
ane of the items above and the nature of which 15 extraardinary
according to the Royal Decree of 23 September 1992 but not
according to the Bank's rules for the layout are allocated to
the statement of income according to thesr nature
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ACCOUNTING PRINCIPLES

M GENERAL RULES

Legislation

The valuation rules applicable to the financial statements of
Dexia Bank were drawn up in accardance with the Royal
Decree on the finanaal statements of credit institutions of
23 September 1992, published sn the Belgian official journal of
6 October 1992

Untess express mention 1s made of specific valuation rules the
prowisions laid down n the aforementioned Royal Decree apply
Should the legisiation provide for a choice to be made or an
exception allowed, the option or exception in question Is
expressty indicated

Conversion of foreign currencies into EUR
Monetary debts, assets nghts and obligations expressed In
foreign currencies are converted Into EUR at the average rate
on the balance-sheet date

Non-manetary components are converted into EUR at the
exchange rate on the date of the transaction If non-monetary
components are financed by means of long-term funding in the
corresponding currency, then a valuatian method may be 2pplied
whereby the conversion vaniances relating to the aforementioned
borrowings are not systematically taken into account when
calculating the balance of the conversion vanances, but are
booked in the accruals and deferrals

tncome and costs in foreign currencies are converted into
EUR at the rate on the day on which the results are acknow-
ledged

B SPECIFIC RULES — ASSETS

Amounts recewvable from banks and customers
Recewvables are included in the baiance sheet at the amounts
made available, less any rembursements made in the meantime
and plus the interest due

Amounts written off
Amounts written off are booked on uncertamn recevables and
on non-collectable and doubtful recavables

Reserved income

Interest on receivables considered a problem nisk 1s calculated
and booked as an actual amount receivable Given the princple
of caution, this interest 8 not included in the profits, but s
boaked In an adjustment account in the assets

Internal security fund

The internal security fund constitutes a precautionary fund
for possible future extraordinary risks, the extent of which 1s
establisned annually on the basis of the nisk volume of the
bank

The internal security fund 1s established within the limits laid
down 1n Article 35615 of the Royal Decree on the finangal
statements of credit tnstitutions  These amounts are not ind-
cated separately but deducted from the items in the assets
concerned

Stocks and shares and other secunties

Acquisition value

Depending on the nature of the subpartfolio the acguisition
value 15 determined 1n accordance with the princsple of the
indwidualhized price or the average acguisibon price The
addiional costs are also charged immediately

Valuation rules

Trade porticlio

Securities to be invested and securities to be realized for which
there 1s a iquid market are valued at their market value on the
batance-sheet date 1 there 1 no iquid market, they are valued
at their acquisition vatue, or at their market value on the
balance-sheet date If this 15 lower

Investment portfolio
The secunities In the imvestment portjolio are subdivided into
the following subportfolios on the basis of their intended use

» the subportfolio for hguidity support,
« the Investment portfolio itself

The secunttes used as liquidity support are valued at ther
acquisition value or their market value on the balance-sheet
date if this 15 lower

Non-fixed-income secunities in the mvestment portfolio are
valued at ther acquisition value or their market value on the
balance-sheet date if this I1s lower

Fixed-income securities in the vestment portfolio are valued
on the basis of thew actuanal return, calculated upon purchase
and taking account of thewr remoursement value upon
maturity

Arbitrage transactions as defined 1n Article 35ter § 5 may be
carred out on the fixed-income securities in the investrment
partfolio each combined purchase and sale of fixed-income
secunties within a relatively short period of time that resuits ;m
a real iImprovement in return on these investment securiiies

Should they be carried out the results of these arbitrage
transactions are processed in accordance with the provisions of
Article 35ter § 5, whereby losses and gains from the sale of
fixed-income securities are ncluded n the result together with
the future income from the arkitrage

* [ 7 oun
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Amounts written off

For securities In the mvestment portfolio section amounts
written off are booked If @ long-term loss 1s observed The
amounts written off are deducted from the assets concerned
On fixed-income securities i the nvestment portfolio which
are difficult to value on the basis of their actuanal return due
to their nature, amounts wntten off are booked i the event
of a long-term reduction in or 1oss of value Loans contracted
in perpetuity and ather simslar instruments are valued n
accordance with the “lower of cost or market ' prnciple

Financial fixed assets

Financiat fixed assets are included in the balance sheet at their
acquisttion value The add:tional procuremerit costs are chargec
to the financial year of acqusiion

For shares and participating interests that fall under this head-
Ing amounts written off are booked if a long-term reduction
in or loss of value 15 observed

Shares and partiopating interest may be revalued if their value
as established on the basis of the usefulness for the institution,
definitely and lastingly exceeds their book value

when selling shares and partiapating interests the acquistion
pnce to be taken into account when booking out s determined
on the basis of the principle of the individualized price (item
by 1tem)

As regards receivables and fixed-income securites in the finan-
cial fixed assets amounts written off are booked when ther
collection 1s entirely or partially uncertain

Tangible fixed assets
Tangible fixed assets are valued at therr acquisition value less
depreciation

If the assets display a definite and lasting increase in value com-
pared with therr book value these assets may be revalued

Additional costs and non-reclaimable taxes

As regards assets with a limited useful life, addiugnal costs
consisting of installation costs, other additional costs and
non-reclaimable taxes are written off in accordance with the
depreciation system of the main component to which they refate
(pro rata basis)

As regards assets with an unhmited useful life, additionat costs
such as non-reclaimable taxes are charged in full to the year of
acquisition by means of a wrte-off

Intercalary interest
Intercalary interest 1s not included In the assets and 15 not
incduded in the valuation principles of the tangible fixed assets

Depreciation rules

The depreciation rules are determined on the basts of the
expected economic ife and depreciation 15 straight-line or

I L I BN

degressive To mantain fiscal neutraliy the depreciation rules
of Artesia Banking Corporation remasn apphicable to mvestments
undertaken before 1 January 2002

The depreciation on investments acquired as of 1 January 2003
s ororated These assets may therefore no longer be written
off dunng the year of acquisttion for a full annuity The pro rata
of the deprecsation can only be taken into account at the
earliest as of the invoicing date

This rule does not apply for investments in branches of the bank,
safa-deoosit boxes, courer safes, safes, protected furniture,
time-lock furniture and branches under construction

The following useful lifespans are assumed

» buildings - head office and other major builldings 24 to
34 years

» buildings — cutbuildings 28 to 34 years

« pulldings - branches and provinoial head offices 24 to
34 years

+ buildings — revaluation surpluses 20 years

« telephone exchange telephony and telephone installation
4 10 34 years

« safe-deposit boxes, couner safes, safes protected furniture,
t me-lock furniture 9 to 33 years

« arr conditioning instaliations 9 to 10 years

« heating installations 9 to 20 years

«mstallations machines equipment, furniture and rolling stock
3 to 9 years

+ leasing and s'milar nghts 5 to 68 years

+ other tangible fixed assets — costs of fitting out rented build-
Ings 4 to 9 years

« other tangiple fixed assets - real estate leased out 10 to
33 years

« other tangible fixed assets — buildings and sites that are not
related to the company 9 to 34 years

« assets under construction 24 to 34 years

formation expenses and intangible fixed assets
Formation expenses are included under the assets and depre-
ciated in full In the financial year to which they relate

Costs related to the issue of loans are charged to the financial
year n which the loans are granted

Costsincurred as part of the restructunng of the branch network
are included in the assets and subject to straight-line depreciation
over five years

Licence purchases are inciuded in the assets as intangible fixed
assets as of an amount In excess of or equal to EUR 500 as the
acquisition value per operating resource or if the delivery 1s
made In several parts that represent less than EUR 500 but
aliogether are equal to at least the ELR 500 critenon Software
inctuded In the assets is depreciated over a maximum of five
years




Research and development costs for own software are charged
n full to the financial years in which they are incurred

fees for bringing in transactions with customers are processed
entirely as costs for the financial year in which they are
ncurred

M SPECIFIC RULES - LIABILITIES

Amounts payable to banks and customers

Amounts payable to banks and customers are included in the
balance sheet at the sum of money made avalable after
deduction of any repayments made in the intenm

Amounts payable represented by promissory
notes

Amounts payable represented by prormissory notes without
share premium are included i the balance sheet at therr
neminat value

Amounts payable represented by promissary notes for which
the repayment value differs from the ssue price are included
in the balance sheet at the amount made available 10 the
credit institution

These promissory notes are revalued periodically on the basis
of the actuarial return calculated upon sale and taking account
of the repayment value on the due date

The arculation of bank saving certificates 1s increased by
registrations before the effectve date and reduced by repay-
ments before maturity

For bank savings certificates with compulsory capitalization,
the arculation s Increased by the capitalized interest With
optional caprtalization interest due but not daimed 1s also
added to the circulation

Provisions, funds for general bank risks and
deferred taxes

The provisions for nisks and charges are established to cover
losses and costs, the nature of which 15 clearly described, that
are probable or certan on the balance-sheet date but the
amount of which has not been determined

The Fund for general bank nsks 15 a precautionary fund to
protect the bank agamst future risks which, aithough they
have not yet matenalized are fatently hnked to the business
undertaken by credit institutions The mirimum threshold 1s
currently set at 1% of the weighted nisk volume

Capital and reserves
Revaluation surpluses
Tangible fixed assets and participating interesis and shares that
are part of the financial fixed assets can be revalued when their
value, as determined on the basis of the usefulness for the

institution, defiritely and lastingly exceeds their book value
They are kept under this heading until the assets concerned are
realized or uritil they are incorporated into the caontal

The amount of these revaluation surpluses is reduced annually
by mesns of a ransfer 1o the available reserve in proportion to
the amount of the depreciation booked on the revalued
assets

¥ SPECIFIC RULES - OFF-BALANCE-SHEET ITEMS

Financial instruments

The valuation of forward transactions on value dates interest,
shares and u dices varies Gepending on whether 1t involves
hedging transacuons of trading transactions Forward transac-
tions on Interest may be the subject of an exemption from
Article 36bss, § 2 of the Royal Decree of 23 September 1992 on
the finangial statements of credit institutions

Hedging transactions

Hedging transactions are concluded to hedge entirely or
partially against the nsk of value dale, interest rate or price
fluctuations Processing of prafits and losses on hedging
transactions In the statement of income 1s symmetrical to
the atlocation of ncome and costs of the hedged component
The hedging transaction must amongst other things be
documented and tested for its effectveness Transactions that
are intended to cover trading transactions are themselves
processed as trading transactions

Trading transactions

Trading transactions are cencluded with a view 1o making a
shori-tarm profit on investment The transactions are valued at
thewr market value on the balance-sheet date If the transactions
are traded on a liquid market both the positsve and the negative
valuation vanances are Included in the result If the transactions
are traded on a non-tiquid market, only negative valuation
variances are included 1n the results, positive valuation
vanances are included 1n the accruals and deferrals

Management transactions

As an exemgton to Article 366us § 2 of the Royal Decree of
23 September 1992 on the financial statements of credit
instrutions the BRIC {Commussion for Banking, Finance and
insurance), in a letter dated 18 January 2002 In accordance
with Article 38 of the aforementioned Rayal Decree and its
framework decision of 14 June 1994, granted Dexia Bank the
following exempticn

« Forward interest rate transact:ons concluded in the context of
treasury management These are transactions with a duration
of less than or equal to one year The resulis are prorated over
the relevant duration of the fransaction and processed under
the heading nierest rate and similar results

« Forward interest-rate transactions in EUR concluded in the
context of overall halance sheet management (ALM manage-
ment) likely to reduce the interest-rate nsk or not likely to
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reduce the interest-rate nsk but within a limit depending on
the profitability and solvency of the bank Ali transactions must
be validated by the ALCO In addition the transactions must
be documented The results are prorated over the relevant
duration of the transacticn and processed under the heading
interest rate and simifar resuits

. Forward interest-rate transactions in foreign currencies likely
to reduce the Interest-rate risk Al transacuions must be val-
dated by the ALCO and documented The results are prorated
over the relevant duration of the transaction and precessed In
the heading interest rate and similar results

Strategic transactions

The purpose of forward interest-rate transactions conciuded in
this context 1s to generate additional return on the basis of
strateqic positians By means of the exemptions to Artide 36bss §2
of the Royal Decree of 23 September 1992 on the financial
statements of credit institutions granted by the BRC strategic
transactions are accepted as a specific category of ALM transac-
tions n the sense that these transactions have to be vahdated
by an ALCO

With a multi-currency or EUR strategy, the resu'ts are prorated
aver the relevant duration of the transaction, along with &
valuation —- erther at the cost price or at the market price, which
ever 1s lower ( 'lower of cost or market  basis) - of the forward
transactior: only

in the event of a stngle-currency strategy {except for EUR), tne
results are prorated gver the relevant duration of the transaction
along with a valuation - erther at the cost price of at the market
price whichever 1s lower ( “lower of cost or market basis) o
the forward transaction taking account of any !atent capital
gams on Jointly managed components of the assets and the
hiabitinies further to the (non bocked) market valuation of the
latter

The sum of the latent losses s booked under the heading  resutts
of finangial transactions

Internal contracts, exemption

BFIC aircular dated 8 july 1996

Internal contracts are transactions between two services with-
In the same entity or between two entiies {subkranch/main
branch) within the same institution A distinction 15 made
between symmetrical and asymmetnical contracts The first form
concerns internal contracts between departments tnat apply
the same vatuation rule

Asymmetnic internal contracts are internal contracts conciuded
petween two services or entities that use different valuaton
methods Only asymmetric internal contracts give rise to the
registration of autonemous results that s results that impact
on the results of the institubion  In themselves” The accounting
processing of asymmetnic internal contracts in the context of
off-balance-sheet transactions is undertaken in accordance w th
the arcular from the Commission for Banking Finance and
Insurance of 8 July 1996
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NOTES TO THE NON-CONSOLIDATED
FINANCIAL STATEMENTS g

| STATEMENT OF LOANS AND ADVANCES TO CREDIT INSTITUTIONS (ASSETS ITEM 111 )

1 For the item as a whole

{1n thousands of EUR) 31/12/05 31/12/06
a) - Loans and advances to affihated enterprises 19,645,368 32,791,748
- Loans and advances to other enterprises inked by partiapaling interests 209,998 2,963,880

b} Subordinated leans and advances .
il

2 Other loans and advances to credit institutions {with agreed maturity dates or periods of notice) (Assets tem Il B )

a) Trade bills eligible for refinancing with the central bank of the country ar countries where the credit institution 1s established
Nl

(in thousands of EUR} 31112/06

b) Analysis according to the rematning maturity

-3 months and less 55,688,982
- Over 3 months up to 1 year 21,404,264
-~ Over 1 year up to 5 years 61,183
- Over 5 years 18,760
-Undated 12,832

It STATEMENT OF LOANS AND ADVANCES TO CUSTOMERS (ASSETS ITEM IV) -

1 Loans and advances

{in thousands of EUR) 31/12/05 31/12/06
To affihated enterprises 4,919,828 9,563,132
To other enterprises inked by participating interests 1,487,868 1,950,259

2 Subordinated loans

(in thousands of EUR) 31/12/05 31/12/06
Subordonated loans 22,539 _ 22,442

3 Trade bifls ehgible for refinanaing with the central bank of the country or countnies where the crecht institution
is established
Nij
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4 Analysis according to the remaining maturity

(in thousands of ELR) 31/12/05 31/12/06
3 months and less 15,131,746 34,020,559
Over 3 months up—to 1year 4,291,452 3,422,610
Over 1 year up to 5 years 10,759,623 _ 11,302,060
Over 5 years 33,630,453 37,481,091
Undated 3,512,259 _ 3,053,806

5 Analysis by type

(in thousands of EUR) 31712405 31/12/06
Trade bills {including own acceptance) 68,297 69,835
Loans and advances as a result of leasing and similar agreements 570,954 556,974
Fixed-rate loans 1,535,405 1,485,337
Mortgage loans 14,795,905 16,822,851
Other term loans with a maturnity over 1 year 30,561,387 32,822127
Other loans and advances 19,793,585 37,523,002

6 Country analysis®

(in thousands of EUR) 31/12/05 31/12/06
To Belgum 55,780,318 62,209,194
Foreign countries 11,545,215 27,070,932

{a) Tracle bills should be analyzed by reference to the beneficiary of the credit

7 Details of mortgage loans with recoenstitution of capital or linked to Iife insurance and caprtalization contracts
Nil

Il STATEMENT OF DEBT SECURITIES AND OTHER FIXED-INCOME SECURITIES (ASSETS ITEM V) -

1 Securities issued by

(in thousands of EUR) 31/12/05 31/12/06
Affiiated enterprises 3,421,842 1,575,207
Other enterprises inked by participating interests 6,919 46,218

2 Securities representing subordinated loans

{in thousands of EUR} 31/12/05 31/12/06

Securities representing subordinated loans 318,345 198,850
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3 Country analysis of the securities issued

{in thousands of EUR}

By public bodies (VA )
By other borrowers (VB ) _

4 Listing and maturity

{in thousands of EUR)

a) - Listed securities

- Unlisted secunties

{in thousands of EUR)

b) - Remaiming maturity of up to one year
- Rematning maturity of over one year

5 Analysis by portfolio

(in thousands of EUR)

a) Trading pertfolio
b} Investment portfolio

6 Trading portfolio

(in thousands of EUR}

ifference between market value (if higher) and acquisitian cost {for securities marked to market)

7 Investment portfoho

(in thousands of EUR)

- ‘“"ﬁiwyil

Belgtum

1,224,573
380,557

Larrying
valug

37,760,393
616

Oifference between redemption value (if higher) and carrying value
Difference between redemption value (if tower} and carrying value

[

Foreign
countries

5,277,125

_ 30,878,754

Market
value

38,149,795

31/12/06

3,063,108
34,697,901

31/12/06

5,285,267
32,475,742

31/12/06

88,874

31/12/06

62,923
442,358

(139

4

w

d

-

T

S EHRINHEE)

IR S LA T VAR

i

BL Al

1

IR

i

ek



8 Analysis of the carrying value of investment secunties

{in thousands of EUR) nM2006
A. ACQUISITION €OST . Lot - .
As at end of preceding period ) ~ 34,735,418
Movements during the penod
- Acquisitions ) _9.871,192
i (11,626,569)
Reahzed exchange gains/losses (+/-) __ _(503,920)

32,476,121

AS AT END OF PERIOQD (A)

B. TRANSFERS BETWEEN PORTFOLIOS

1 Transters _ A 3 ) ) . .0
2 Impact on result Q
C. WRITE-DGWNS ol | .
As at end of preceding peniod 13,764
Movements during the period -
- Recorded _232
- Excess written back (-) (1,505)
- Cancellations (-) {11,630)
- Transfers from one item to another (+/-} (482)

AS AT END OF PERIOD (C}

D. CARRYING VALUE AS AT END OF PERIOD (A} +{R)-(C]

32,475,742

IV STATEMENT OF SHARES AND OTHER VARIABLE-YIELD SECURITIES (ASSETS ITEM Vi )

1 Country analysis of the issuers of securities

(in thousands of EUR) 31/12/05 31/12/06
Belgian issuers 131,628 107,351
Foreign 1ssuers 740,362 626,784
2 Listing

Carrying Matrket

{in thousands of EUR} value value
Listed securities 722,199 873,178
Unhsted securities 11,936

3 Analysis by portfolio

{tn thousands of EUR) 31/12/05 31/12/086
Trading portfolio ; 530,306 ; 395,007
Investment portfolio 331,684 339,128
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4 Trading portfolio

{in thousands of EUR) 31/12/06
Difference between market value (if higher) and acquisition cast (for securities marked to market) 30,288

5 Analysis of the carrying value of investment securities

{in thousands of EUR} 31/12/06
A ACQUISITION COST i S P )
As at end of preceding penod 368,080
Movements during the period oo _ .
- Acquisitions 126,904
-Sales (-) (138,999)

AS AT END OF PERIOD {A)

: L " ' b
B. TRANSFERS BETWEEN PORTFOLIOS ) !

1 Transfers  _ 4
2 impact on result 0
As at end of preceding period 26,396
Movements during the period .
- Recorded 1,005
- Excess written back (-} R (5.491)
- Cancellations {-) (5,053)

AS AT END OF PERIOD {C)

D. CARRYING VALUE AS AT END OF PERIOD {A)+(8)-(C) § . ko . 339l

Vv STATEMENT OF FINANCIAL FIXED ASSETS (ASSETS ITEM VIl )

1. Analysis of Assetsitems VILA , 8, C

A ECONOMIC SECTOR OF ITEMS

Credit institutions Other
{in thousands of EUR} 31/12/05 31/12/06 31/12/05 31/12/06
Participating interests in other enterprises 171765 0 1,585,604 7,236,967
Participating interests in other enterprises linked
by participating interests 213,013 208,403 192,173 ‘588.352
Other shares held as finanaal fixed assets 172,589 167,175 35,307 32,029
B LISTING
Listed Unlisted
{in thousands of ELIR} 31/12/05 31/12/06 31/12/05 31/12/06
Participating interests in affiliated enterprises 0 69,362 1,757,369 7.167,605
Participating interests in other enterprises hinked
by participating interests 0 48,658 405,186 348,097
Other shares held as financial fixed assets o 172,590 179129 35306 20,075
- . P 1141
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2 Analysis of the carrying value, as at end of period, of Assetsitems VIl A, B and C

Entreprises
Atfiiated Linked Others
(Vi1 A) by participating (Vi c)
{in thousands of EUR) mterests (VIIB )
A. ACQUISITION COST ! N fa i .
As at end of preceding period . 1,986,796 _ __Aun747 20737
Movements during the period
- Acquisttions ~ . : 5,664,427 _1.602 o 2,832
- Sales and disposais {-) (184,825) (10,346} (11,224)

AS AT END OF PERIOD 7.466.3%4 399,003

B. REVALUATION SURPLUSES '~ !

Nl

C. WRITE-DOWRNS

As at end of preceding period 229,427 2,561 2,841
Movements duning the period .

- Recorded 0 0 300

_ - Cancellations (-) 0 ~ (313) 0

AS AT END OFf PERIOD W, . L 229,427

D. NET CARRYING VALUE AS AT END OF PERIOD {A)+(B}-(C) . =, | 1238867 396,755 199,204

3 Analysis of Assets item VIi D

A SUBORDINATED LOANS TO

Credit institutions Others
{in thousands of ELR) 31/12/05 31/12/06 31/12/05 31/12/06
Affiliated enterprises 61,577 151,576 14,719 10,308
Qther enterpnses linked by partiopating interests 1] o 4,243 4134
B AMOUNT OF SUBORDINATED LOANS EVIDENCED BY LISTED SECURITIES
Nil
C DETAILS OF SUBORDINATED LOANS
Affiliated Enterprises linked by
{in thousands of EUR) enterprnses participating interests

NET CARRYING VALUE AS AY END OF #PRECEDING PERIOD-

Movements during the period
- Additional 91,785 Q
__~Reimbursements (-} (6,197) . 109)
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a4 Declaration en consohidated finanaal statements

A TO BE COMPLETED 8Y ALL CREDIT INSTITUTIONS
The credit institution prepares and publishes consolidated finanoial statements and a consolidated director s report in accordance with the

Royal Decree of 23 September 1992 on the consohdated financial statements of credit institutions YES

TO BE COMPLETED BY CREDIT INSTITUTIONS WHICH ARE SOLELY OR JOINTLY-HELD SUBSIDIARIES

« Name and full address of the registered office and for enterprises governed by Belgtan law, the enterpnse number of the parent company

of companies prepaning and publishing the conschdatec #inanaial statements 1n which the financial statements of the reporung institution

are consohdated®

Daxia SA

Place Charles Rogier 11

B-1210 Saint-Josse-Ten-Noode
Nr 0458 548 296

Dexia Banque Belgique SA prepares and pubhishes consolidated finanoal statements i Ahich the finandial statements of Dexia Bank are consohdated

« If the parent company or companies are governed by foreign law, state the p'ace where the above-mentioned consolidated finanaal
statements may be obtained

{3} If the financial statements are consolidated at several feveis, give details of the largest and simallest aggregate o which The reparting institution befongs as 2 subichary and for which
consolidated financial st are prepared and publsshed
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vl §1. LIST OF ENTERPRISES IN WHICH THE CREDIT INSTITUTION HOLDS A PARTICIPATING INTEREST

Alt enterprises in which the reporting institution holds 3 participating interest within the meaning of the Royal Decree of 23 September 1992,
and other enterprises (n which 1t has nghts representing at least 10% of their 1ssued capitat, shall be hsted hereafter

Data from the most

Rights recent financial statements available
Held by Financial  Currency Capital Net
subsi-  statements and resuit
Held directly diaries reserves
Name, (thousands of
registered office and currency units)
Company number Type® Number % % (+)or (-}

ADINFO Belgium 5A

Boulevard Pacheco 44

8-1000 Bruxelles

0414 914 926 959,850 5100 31-12-05 EUR 15,077 3167

AlA-POOL SCRL

Avenue de Tervuren 96

8-1040 Bruxelles

0453 634 752 10 00 31442 05 EUR 270 82

Arlinvest NV
Hamiltonpark 24-26
B-8000 Brugge

0480 175 140 585,210 49 00 30-12-05 EUR 1,024 2,396
Artesia International Finance NV 1,000 10000 31-12-05 EUR 544 86
Castorweg 22-24 num pref 200 2000
Curagao - Nederlandse Antillen os 800 8000

Artesia [talia SRL
Studie Tributario Soctetartio
1-120121 Milano 100 GO 30-04-05 EUR 137,202 3,301

Artesia Mortgage Capital Corporation
1180 NW Maple Street Suite 202
Issagquah WA 28027- USA 100 10000 31-12-05 ust 55,598 13,504

Artesia Mortgage CMBS Inc
1013 Centre Road
Wwiimington New Castle

19801 Delaware — USA 100 00 31-12-05 usb 100
Artesia Praperties Inc

1209 Qrange Street

Wilmington New Castle

19801 Delaware — USA 100 G0 31-12-05 usb 100

Artesimmo I 5A

Boulevard Pacheco 44

B8-1000 Bruxeltes

0419 838 467 1,249 99 92 008 31-12-05 EUR 12 42

Assurance Asset Management Company NV

Sudermanstraat 5

B-2000 Antwerpen

0432 790 739 100 Q0 31-12-Q5 EUR 8,542 (172}

Audit en Ingenierie Sociale Consulting
3 Avenue Claude Guillermun
F-45100 Orleans 100 G0 31-12-05 EUR 7,606 (448)

Auxipar SA

Avenue Livingstone &

B-1000 Bruxelles

0414 259 878 144,660 1360 2609 31-12-05 EUR 45,192 6,377

{a) os = ordinary shares num pref = nurnber of preference shares

1441 -t . .




Rights

. ]

Data from the most
recent financial statements avallable

Held directly

Capital Net
result

Held by
subsi-
diaries

Financial  Currency
statements and
reserves

Name,
registered office and
Company number

Aviabel SA

Avepue G Brugmann 10
B-1060 Bruxelles

0403 248 004

Bacob Finance Luxembourg
2, rue Nicolas Bove
L-1253 Luxermnbourg

Banking Funding Company SA
Chaussée de Haecht 1442
1130 Bruxelies

0884 525 182

BCC Corporate 5A
Boulevard Roi Albert 1 9
B - 1210 Bruxeiles

0883 523 BO7

Bedrijven centrum Mechelen NV
De Regenboog 11

E-2800 Mechelen

D428 667 645

Bedriyven centrum Waregem NV
Kalkhoevestraat 1

B-8790 Waregem

0436 674 895

Belstar Assurances SA
Avenue Livingstone &
B-1000 Bruxelles
0430782 047

BEM - Flemish Construction & Investment
Company SA

Rue du Lombard 34-42

B-1000 Bruxelles

D416 612 904

Bertaymont 2000 SA
Rue Froissart 95-99
B-1040 Bruxelles
0441 629 617

Bervoets Real Estate SA
Avenue Maurice 8

1050 Bruxelles

0884 639 010

Bogey 5A

Chaussee d Alsemberg 102%
B-1420 Bramne-| Alleud
0447 921 551

Boonefaes Verzekeringen NV
Sint-Walburgapark 1

B-8630 Veurne

0448 670 530

Brand & Licence Company
Chaussee de Haecht 1442
1130 Bruxelles
0884 499 250

Type!®

Number

89 549

14,458

5,338

o5 500

05 500

os

2,793

150

30

9,800

123

%

100 00

2351

22 24

24 33

15 64

12 05

14 85

15 00

49 00

20 60

{thousands of
currency Unis)
% {+yor ()

20 00 31-12-05 EUR 35,775 2,281

2,130 (5)

31-12-05 EUR

31-12-05 EUR 581 (15)

31-12-05 EUR 1,012 42

100 00 31-12-05 EUR 21,704 892

31-12-05 EUR 4905 (34)

31-12-05 EUR 12,388 390

30-11-05 EUR 553 362

100 00 31-12-05 EUR 129 4
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Data from the most

Rights recent financial statements available
Held by Finanaal  Currency Capital Net
subsi-  statements and result
Held directly diaries reserves
Name, {thousands of
registered office and currency umits}
Company number Typel Number % % (+yor{-)
Brussels Busingss Center SA
Avenue Livingstone 6
B-1000 Bruxelles
0436 006 090 322,274 10600 31-12-05 EUR 42,496 77-9

Bureau Laveaux & Martin SPRL

Rue Lucien Burnotte 42

B-6840 Neufchiteau

0429 260 B30 100 00 31-12-05 EUR 216 (47)

CEB Fin SA - DKB Fin NV

Rue des Clarisses 38

B-4000 Ligge

0462 095 429 os 1 008 99 92 31-12-08 EUR 260 55

Cevi NV

Bisdomplein 3

B-9000 Gent

0860 972 295 os 100 00 3112 05 EUR 7,947 2,102

CIGER SA

Rue de Néverlee 12

B-5020 Namur

0861023 666 os 100 00 31-12-05 EUR 8,630 1,896

Copharma Industries Unitd

International Financial Services Centre

6 George's Dock

IRL-Dubhin 1 26 67 31-12-05 EUR 1,861 (14)

Cordius Advisory SA

Boulevard Pacheco 44

B-1000 Bruxelles

(435 826 146 139 99 29 on 31-12-05 EUR 3918 194

Corona SA

Avenue de la Metrologie 2

B-1130 Bruxelles

Belgigue

0403 263 939 100 00 31-12-05 EUR 19,405 1,270

Credit du Norc—! SA
59, Boulevard Haussmann

F-75008 Paris 9,256,131 1000 31-12-05 EUR 1,098,000 180,800
Deschuytter Verzekeringskantoor NV

Hondstraat 34

B-8970 Poperinge

0442 328 116 100 00 31-12-05 EUR 192 12

Dexia Aarschot-Haacht CVBA

Leuvensestraat 44-48

B-3200 Aarschot

0473 644 565 0s 70 25 67 033 31-12-05 EUR 253 246
Dexta Aeropole SCRL

Place des Martyrs 2

B-6041 Gosselies

0476 491 813 os 770 2567 033 31-12-05 EUR 227 177
Dexia Anderlecht SCRL

Place de la Vaillance 35

B-1070 Bruxel{es

0466 378 176 as 770 25 67 033 31-12-05 EUR 212 211
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Name,
registered office and
Company number

Dexia Antwerpen-Centraal CVBA
Carnotstraat 1

B-2060 Antwerpen

0458 287188

Dewia Antwerpen-Metropool CVBA
Statiestraat 63

B-2600 Berchem

0475 204 631

Dexia Antwerpen-Noord CVBA
Antwerpsesteenweg 49
B8-2950 Kapellen

0462 317 341

Dexia Antwerpen Noord-Qost CVEBA
Markt 26

B-2900 Schoten

0467003 332

Dexia Antwerpen-Zuidrand CVBA
Kioskplaats 49

B-2660 Hoboken

0473 526 977

Data from the most

ct T T T T T

Dexia Asset Management Luxembourg SA

283, route d'Arlon
L-1150 Luxembourg
522192325

Dexia Auderghem-Boitsfort SCRL
Avenue du 8ois de la Cambre 100
B8-1050 Bruxelles

0473 622 393

Dexia Auto Lease SA
Avenue Livingstone 6
B-1000 Bruxelles

0461 783 247

Dexia Basihx SCRL
Chaussee de Gand 444
B-1080 Bruxelles
0473623779

Dexia Berchem-Wilrijk CVBA
Heistraat 2

B-2610 Wilryk

0475 740 062

Dexsa Binche-Region SCRL
Avenue Charles Deligége 56
B-7130 Binche

0475 737983

Dexia Bonheiden CVBA
Dorp 56

B-2820 Bonheiden
0475 734 025

Dexia Borinage SCRL
Rue ) Dufrane 3-5
B-7080 Framenies
0464 955 642

Rights recent financial statements available
Held by Finanaat  Currency Capital Net
subsi-  statements and result
Held directly diaries reserves
{thousands of
currency units)
Type® Number % % (#or{)

os 770 2587 033 31-12-05 EUR pa i 196
[+13 770 25 67 033 31-12-05 EUR 188 87
os 770 2567 033 31-12-05 EUR 206 287
os 770 25 67 033 31-12-05 EUR 82 {1
[s}} 710 256/ 033 31-12-0% EUR 270 177
o5 7539 49 00 31-12-05 EUR 265,072 133,773
os 770 25 67 033 31-12-05 EUR 295 330
1 002 9998 31-12-05 EUR 1,363 1527

770 25 67 033 31-12-05 EUR 272 223

o5 770 25 67 033 31-12-05 EUR 202 199
os 770 2587 033 31-12-05 EUR 226 203
os 770 2567 033 31-12-05 EUR 185 837
0% 770 25 67 033 31-12-05 EUR 208 112
a Yot e 1147
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Rights

Drata from the most
recent financial statements available

Held by
subst-
Held directly diaries

Name,
registered office and
Company number Type!® Number % %

Dexia Boussu-Saint-Ghislam SCRL

Avenue Louis Goblet 235

B-7331 Baudour

0467 000 560 os 770 2567 033

Dexia Brugge-Oostkust CVBA

Monnikenwerve 200

B-B00OD Brugge

0465 840 025 o5 770 25 67 033

Dexia Brugge-Oost CVBA

Rapaertstraat 13

8-8020 Hertsberge

0468 498 221 05 770 2567 033

Dexia Brugge-Tillegem CVBA

Gistelse Steenweg 447

B-8200 Sint-Andries

0463 669 995 os 770 2567 033

Dexia Brugmann SCRL

Avenue Brugmann 247

B-1180 Bruxelles

0466 378 374 os 770 2567 033

Dexia Bruxelles-Centre SCRL

Place de Brouckére 41

B-1000 Bruxelles

0473 622 096 os 770 2567 033

Dexia Capital Irefand L1d
6, George's Dock
IRL-IFS¢ Dublin 1 os 771774692 10000

Dexia Centre Ardenne SCRL

Avenue de Bouldlon 16

B-6800 Libramont-Chevigny

4473 632 182 as 770 2567 033

Dexia Centre Hainaut SCRL

Rue Albert 1% 23

B-7100 La Louviére

Belgigue

0465 013 743 [+}1 770 2567 033

Dexia Centrum Kempen CVBA

Stationsstraat 116-120

B-2440 Geel

0473 587058 ol 770 2567 033

Dexia Charlerol Pont-a-Néle 5CRL
Place Albert i*' 23

B-6030 Marchienne-au-Pont
Belgique

0468 860 683 o5 270 2567 033

Dexia Charleroi-Sud SCRL

Boulevard Joseph Tirou 76-82

B-6000 Charlerar

0468 B5Y 495 05 770 25 67 033

Dexia Chatelet Fleurus SCRL

Rue du Calvaire 14

B-6200 Chatelet

0464 104 022 os 770 2567 033

1481 o o . cre,

Financal
statements

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capital
and
reserves

Net
result

{thousands of
currency umits)
(+)or (-}

166

231

282

246

"7

872,023

94

124

35

257

153

259

319

226

181

398

213




Rights

i

Data from the mest
recent financial statements avallable

Held directly

Held by
subsi-
diaries

| Name,
registered office and

Company number Type'? Number

Dewia Ciney-Dinant SCRL
Rue Saint-Elos 1

B-5590 Ciney

0467 001 154

Dexia Credits Logement SA
Boulevard Pacheco 44
B-1000 Bruxelles

0405 549 377

Dexia De Voorkempen CVBA
Lage Kaart 301

B-2930 Brasschaat

0862 652 375

Dexia Demerstreek CVBA
Markt 33

B-3740 Bilzen

0467 093 701

Dexia Denderleeuw CVBA
Stationsstraat 13

B-9470 Denderleeuw
0475 132 229

Dexia Dilbeek-Lennik CVBA
Ninoofsesteenweg 117
B-1700 Bilbeek

0476 492 308

Dexia Dour-Quievrain-Haut-Pays SCRL
Rue Grande 49

B-7380 Quievrain

0468 851 874

Dexta Druivenstreek CVBA
Stationsplein 17

B-3090 Overijse

0468 523 064

Dexia Eghezee-lodaigne-Perwez SCRL
Chaussee de Louvain 30

B-5310 Eghezee

0467 012 339

Dexia Enghien-Lessines SCRL
Grand-Place 72

B-7850 Enghien

0473 630 907

Dexia Epargne Pension SA
7 a 11, qual Andre Citroen
F-75015 Parts

Dexia Espierres & Escaut 3CRL
Rue des Croisiers 28

B-7712 Herseaux

0472 305767

Dexia Etterbeek SCRL
Rue des Champs 6
B-1040 Bruxelles
0455 967 405

oS 770

17,724

as 770

s} 770

os 770

as 770

o1} 770

os 770

0% 770

oS 770

o] 770

os 770

2567

9% 99

2557

25 §7

2567

25 67

2567

25 67

25 67

25 67

25 67

2567

%

033

00

Q33

033

033

033

Q33

033

033

033

100 00

032

033

Financial
statements

31-12-05

31-12-05

31-12-05

31-12-05

31.12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capital Net
and result
reserves
(thousands of
currency units)
($or(-)
230 135
42,080 27,333
151 54
82 3
176 104
252 255
196 94
175 68
372 63
200 205
71,998 2,860
209 126
S06 1,106
P | 149
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Name,
registered office and
Company number

Drexia Factors SA
Avenue Livingstone &
B-1000 Bruxelles
0440 627 349

Dexia Fagnes et Thierache SCRL
Faubourg-St-Germain 84
B-5660 Couvin

0461 504 521

Dexia Famenne-Ardenne SCRL
Chaussee de Liege )

B-6900 Marche-en-Famenne
D471 656 362

Deaxia Famenne-Semons SCRL
Rue des Ardennes 2

B-5570 Beauraing

0474 536 866

Dexia Financial Products tnc
1209 orange street
Wilmington New Castle
19801 Delaware - USA

Dexia Financial Services Ireland Unltd
6 George's Dock
IRL-IFSC Dublin 1

Dexia Financigre SA
Boulevard Pachéco 44
8-1000 Bruxelles
0479 551 211

Dexta Fléron-Beyne-Soumagne SCRL
Avenue des Martyrs 257

B-4620 Fléron

0460 950 928

Dexia Funding Netherlands NV
Atrium 7th floor
Strawinskylaan 3105

NL-1Q77 ZX Amsterdam

Dexta Geer-Vise SCRL
Rue Visé Voie 39
B-4680 Qupeye

0468 670 247

Dexia Gent-Ledeberg CVBA
Zonnestraat 23-25

B-9000 Gent
0460 955 084

Dexia Gent Noord-West CVBA
Brugsesteenweg 514

B-9030 Mariakerke

0456 775 473

Dexia Gent-Oost CVBA
Dendermondsesteenweg 461
B-8070 Destelbergen

0468 561 864

150' fers ' '

Data from the most

Rights recent financral statements available
Held by financal  Currency Capital Net
subsi-  statements and result
Held directly dianes reserves
(thousands of
currency units)
Type'® Number % % (¢} or (-}
[+13 24 499 10000 31-12-05 EUR 6,693 2,941_
os 710 2567 033 31-12-05 EUR 149 49
Qs 770 2567 0133 31-12-05 EUR 228 121
os 770 2567 033 31-12-05 EUR 276 216
20 10000 31-12-05 usD 1,316 256
10000 31-12-05 GBP 498,000 30,600
os 17824,477 2212 31-12-05 EUR 93,879 330
os 770 2567 033 31-12-05 EUR 76 352
os 1,000 100 00 31-12-05 EUR 6,870 3,473
o5 170 2567 033 31-12-05 EUR 275 364
as 770 2567 033 31-12-05 EUR 184 193
oS 770 25 67 033 31-12-05 EUR 247 312
[+} 770 2567 33 31-12-05 EUR 200 273




Mame,
registered office and
Company number

o n A =

Data from the most

Rights recent financial statements available
Held by Financial  Currency Capual Net
subsi-  staterments and result
Held directly dhanes reserves

(thousands of
currency units)

Type®

Dexia Gent Zuid-Qost CVBA
Waterstraat 2

B-9820 Merelbeke

D468 502 674

Dexia Geraardsbergen-Ninove CVBA
Oudenaardsestraat 4-6

B-9500 Geraardsbergen

0468 504 258

Dexia Groot Deurne CVBA
Andree Hermanslaan 1
B-2100 Deurne

0473 611 705

Dewua Haspengouw-Oost CVBA
Visesteenweq 227

B-3770 Zichen-Zussen-Bolder
Belgique

0464 705 323

Dexia Haspengouw-West CVBA
Clockemstraat 38

B8-3800 Sint-Truiden

0464 680 280

Dexia Haute-Ardenne 5CRL
Rue du Vieux Marche 21 C
B-6690 Vielsalm

0464 665 929

Dexia Haute-Senne SCRL
Rue Carmulle Duray 67
B-7190 Ecaussinnes
0468 852 666

Dexia Hauts de Lizge SCRL
Chaussee de Tongres 391
B-4000 Rocourt

0462 372 967

Dexia Herstal SCRL
Place Jean laurés 34
B-4040 Herstal
0455 940 481

Dexia Hesbaye-Centre SCRL
Grand-Place 5

B-4280 Hannut

0459 659 640

Dexia Hoogstraten-Kempen CVBA
vrijheid 109

B-2320 Hoogstraten

0463 702 758

Dexia Insurance & Pensions Services 5A
2 rue Nicolas Bové

1-1253 Luxembourg

LU 18621931

Dexia Insurance Belgium SA
6 Avenue Livingstone 6
B-1000 Bruxelles

0405 764 064

o3

os

Qs

05

oS

05

05

(233

(<}

13

05

os

Number

770

770

170

710

770

770

770

770

770

770

770

905,169

%

2567

2567

2567

2567

2567

2567

25 67

25 67

2567

2567

25 67

99 63

%

033

033

033

033

033

033

100 00

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

{+) or (-}
L )
273 100
241 222
188 87
185 e
212 194
168 36
70 118
214 259
239 270
e %
2,263 (72)
482,612 116,912
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Name,
registered office and
Company number

Dexia Investment Company
Boulevard Pacheco 44

1000 Bruxelles

0878 760 909

Dexia Investments Ireland Ltd
6, George's Dock

IRL-IFSC Dublin 1

IE 4886676 P

Dexia Jette SCRL

Boulevard de Smet de Nayer 2A
B-1030 Bruxelles

0463 693 850

Dexia Kempen CVBA
Rondplein 13 A
B-2400 Mol

0466 424 597

Dexia Kempen-Centraal CVBA
Astridplein 9

8-2280 Grobbendonk

0468 248 296

bexia Klein-Brabant CVBA
Nieuwstraat 21

B-2830 Willebroek
0475123 519

Dexia Kortrijk CVBA
Doormksewik 19
B-8500 Kortrijk
0466 460 726

Dexia Laeken SCRL
Rue de Wand 77
B-1020 Bruxelles
0468 521 876

Dexia Lambermont SCRL
Chaussée de Helmet 218
B-1030 Bruxelles

0462 793 631

Dexia Lease Belgium SA
Boulevard Pacheco 44
8-1000 Bruxelles
Belgique

0431 916 551

Dexia Lease Services SA
Avenue Livingstone 6
B-1000 Bruxelles
0427903 127

Dexia Leeuw-Calevoet-Rode CVBA
Weerstandsplein 1

B-1600 5t-Preters-Leeuw

0456 766 763

Dexia Leuven CVBA
Brusselsestraat 2
B-3000 Leuven
0465019978

1524 ©oa ~

Data from the most

recent financial statements available

Rights
Held by
subsi-
Held directly dianes
Type!® Number % o
os 539,999,999 10000
100 00
os 770 2567 033
e 770 2567 033
as 770 2567 033
11 770 2567 033
os 770 25 67 033
oS 770 25 67 033
o8 70 2567 033
03 229,999 10000
os 25,035 10000
as 770 2567 033
os 770 2567 0633

Finangal
statements

31-12-05

31-12-05

31-12-0%

31-12.05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capital Net
and result
reserves

{(thousands of
currency umts)

(+}or {-)

496,905 14,816
267 332

173 180

14? 14,6

201 60

) 212 ) 155
LA
A‘254 426
6,739 2,966
14,621 8,379
247 2_2_1_
263 187
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Rights

Data from the most
recent financial statements avariable

Held directly

Held by
subsi-
charies

Name,
registered office and

Company number Type!

Dexia Leuven-Cost CVBA

De Becker Remyplein 41-42

B-3010 Kessel-Lo

0465 198 142 os

Dexia Lizge-Centre SCRL

Rue des Mineurs 12

B-4000 Liége

0460 558 473 os

Dexia Liege-Est SCRE

Rue de Herve 511

B-4030 Ligge

0473 627145 05

Dexia Ligge-Ouest SCRL

Chaussée du Roi Albert 50

B8-4430 Ans

0475 741 448 0s

Dexia Lidge-Sud SCRL

Rue du Sart-Tilman 354

B-4031 Angleur

0458 893 043 os

Dexia Life & Pensions Luxembourg 5A
2 rue Nicolas Bové

L-1253 Luxembourg

L18421978

Dexia Limburg Centrum CVBA

Guldensporenlaan 9

B-3530 Houthalen-Helchteren

0473 708 210 os

Dexia Louise SCRL

Place Flagey 28 B

8-1D50 Bruxelles

0465 123 116 os

Dexia Maaskant Noord CVBA

Rijksweg 405

B-3650 Dulsen

0473 667 232 05

Dexia Maasland CVBA

Statronsstraat 12

B-3620 Lanaken

0461 343 579 os

Dexta Manemont-Seneffe SCRL

Rue de Gouy 55

B-7160 Chap Lez-Herlaimont

0466 987 197 [+

Dexia Mechelen-Zemst CVEA

Brusselsesteenweg 110

B-1880 Zemst

0462 322 388 o3

Dexia Meetesland CVBA

Markt 93

B-9900 Eeklo

0468 559 438 [a}3

Number

770

770

770

770

770

770

7

770

770

770

770

770

% %

2567 033

2567

0133

2567

033

25 67

033

2567

100 00

25 67

033

2567

033

033

25 67

033

2567

033

25 67

033

2567

Financizl  Currency Capital Net
statements and result
reserves
(thousands of
currency units)
(+}or (-}

31-12-05 EUR 154 43
31-12-05 EUR 358 650
31-12-05 EUR 121 13
31-12-05 EUR 192 175
31-12-058 EUR 163 a1
31-12-05 EUR 67,086 5.164
31-12-05 EUR 234 343
31-12-05% EUR 431 880
31-12-05 EUR 140 146
31-12-05 EUR 134 78
31-12-05 EUR 215 3538
31-12-05 EUR 200 415
31-12-05 EUR 146 30
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Data from the most
recent financial statements available

Rights
Held by
subsi-
Hetd directly diaries
Name,
registered office and
Company number Type® Number % %

Dexia Meuse Liegeoise SCRL

Rue de 1a Station 36-38

B-4101 Jemeppe-sur-Meuse

0475 741 250 as 770 25 67 033

Dexia Meuse Namuraise SCRL

Chaussee de Dinant 719

B-5100 Wepion

0468 888 694 os 770 2567 032

Dexia Midden-Brabant CVBA

Tervuursesteenweg 202

8-3001 Leuven

0459 671 419 os 755 50 33 067

Dexia Midden-Waasland CVBA

Kerkstraat 15

B-9190 Stekene

0479 386 6638 os 770 2567 033

Dexia Midden-Limburg CVBA

Frurtmarkt 7

B-3600 Genk

0466 987 001 os 770 25 67 033

Dexra Mons-Nord 5CRL

Rue de Nimy 61-65

B-7000 Mons

0464 187 263 05 770 2567 033

Dexia Mons-Sud SCRL

Avenue Jean d'Avesnes 9

B-7000 Mons

0465 013 644 os 770 2567 033

Dexia Mortsel-Kontich CVBA

Statielel 59

B-2640 Mortsel

0476 374 7120 os 770 2567 713

Dexia Mouscron SCRL

Rue de la Station 52

B-7700 Mouscron

0473 635 360 05 770 2567 033

Dexsa Namur-Ouest SCRL

Route de Gembloux 89

B-5002 Saint-Servais

0466 454 489 os 770 2567 033

Dexia Namur-Sud SCRL

Chaussee de Louvain 440

B-5004 Bouge

0464 982 366 =3 770 25 67 033

Dexta Namur-Ville SCRL

Rue de Marchovelette 1

B-5000 Namur

0464 103 329 os 770 2567 033

Dexia Neteland CVBA

Grote Markt 13

B-2500 Lier

0476 503 788 s 770 2567 033

1541 e "

Financial
statements

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capital Net
and result
reserves
(thousands of
currency units)
{+)or ()
269 354
179 159
(40) 4
170 125
227 278
236 230
305 430
212 160
288 196
205 124
287 352
241 302
206 33



Name,
registered office and
Company number

Dexia Nivelles-Tubize SCRL
Rue de Mons 55

B-1480 Tubize

0466 977 596

Dexia Noordekempen CVBA
Bredabaan 423

B-2990 Wuustweze!

0475 811 328

Dexia Noord-Limburg CVBA
Oude Markt 26

B-3900 Overpelt

0473 590 424

Dexia Noord-Oost Limburg CVBA
Dorpsstraat 51

3670 Meeuwen

0473 583 395

Dexta Dostende-Middelkerke CVBA
Alfons Pieterslaan 90-92

B-8400 Oostende

0459 673 397

Dexia Ostbelgien CVBA
Rathausplatz 11

B-4700 Eupen

0476 578 519

Dexia Qurthe-Ambleve SCRL
Place Joseph Thiry 47
B-4920 Aywaille

0463 712 062

De);la Overseas Ltd
2 Jennifer's Drive
Grand Cayman - British West Indies

Dexia Pays d’Arlon SCRL
Rue de 1a Poste 13
B-6700 Arlon

0471 613 901

Dexia Pays de Bastogne SCRL
Rue du Vivier 226

B-6600 Bastogne

0475723 731

Dexia Pays de Herve SCRL
Place du Marche 22
B-4651 Battice

0462 318 628

Dexia Pays Vert-Collines SCRL
Grand-Place 24

B-7800 Ath

0476 507 055

Dexia Prevoyance France SA
3, avenue Claude Guitlemin
F-45100 Orleans

Dexia Re SA
2, rue Nicolas Bove
{-1253 Luxembourg

Rights

Held by
subsy-
Held directly diaries
Typett Number % %
os 77 2567 033
os 770 2567 033
os 70 2567 033
os 770 25 67 033
as 770 2567 033
o3 710 2567 033
[+13 770 2567 033

150,000 10000
o5 770 2567 033
0s 770 2567 033
[+ 770 2567 033
05 770 25 67 033
67 00
05 1 100 00

o— e r———

) s e s agerd

Data from the most
recent financial statements avallable

financial  Currency Capital Net
statements and result
reserves

{thousands of
currency unis)

+)or (-}

31-12-05 EUR 279 304
31-12-05 EUR 208 168
31-12-05 EUR 168 169
31-12-05 EUR 141__ i _(39
31-12-05 EUR ?89 o 3
31-12-05 EUR 20?7 94
31-12-05 EUR 258 410
31-12-05 uso 1,142 162
31-12-05 EUR 186 108
31-12-05 EUR i _2_91_ ___1163
31-12-05 EUR 263 344
31-12-05 EUR 191 ) ]13
31-12.0% EUR 8,287 1473
31-12-05 EUR 1,225
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Name,
registered office and
Company number

Dexia Reqio Aalst CVBA
Stationsstraat 4

B-9300 Aalst

0464 206 861

Dexia Reglo Aalter CVBA
Stationsstraat 157
B-9880 Aalter

0465 843 983

Dexia Regio Asse-Ternat CVBA
Kattestraat 2

B-1730 Asse

0464 672 659

Dexia Regio Buggenhout-Londerzeel CVBA

Stationsstraat 13
8-9255 Buggenhout
0467 005 411

Dexia Regio Deinze-Latem CVBA
Tolpoortstraat 83

B-9800 Deinze

0463 653 367

Dexia Regio Dendermonde CVBA
Zuidlaan 2

B-9200 Dendermonde

0463 700 134

Dexia Regio Diest CVBA
$t-lan Berchmansstraat 4
B-3290 Diest
0461 505 214

Dexta Regio Diksmuide-Westkust CVBA
Grote Markt 31

B-8600 Diksmuide

0464 991 373

Dexia Regio Erpe-Mere CVBA
Markiplein 36

8-8520 5t -Lievens-Houtem
0466 990 959

Dexia Regio Evergem-Zelzate CVBA
Hoeksken 10

B-9940 Evergem

0473 606 755

Dexia Regio Hageland CVBA
Dorpsstraat 38

B-3450 Geetbets

0465 847151

Dexia Regio Harelbeke CVBA
Marktstraat 9-15

B-8530 Harelbeke

0464 961 976

Dexia Reglo Hasselt CVBA
Leopoldplein 41

B-3500 Hasselt

0473 588 444

1561 o

Data from the most

Rights recent financial statements available
Held by Financiai  Currency Capntal Net
subsi-  statements and result
Held directly diaries reserves
{thousands of
currency umits)
Typeld Number % % (+) or ()

058 770 2567 033 31-12-05 EUR ) _238 ) 9
os 770 2567 033 31-12-05 EUR 159 347
o1 770 2567 033 31-12-05 EUR 160 58
=43 770 2567 033 31-12-05 EUR 212 293
os 770 2567 033 31-12-05 EUR 156 30
Qs 770 2567 033 31-12-05 EUR 226 139
as 770 2567 033 31-12-05 EUR 286 330
0s 770 2567 033 31-12-05 EUR 253 388
o3 770 2567 033 31-12-05 EUR 222 175
os 770 25 67 033 31-12-05 EUR 189 209
os 770 25 67 033 31-12-05 EUR 165 3
o5 770 2567 033 31-12-05 EUR 170 60
as 770 2567 033 31-12-05 EYR 336 333



Name,
registered office and
Company number

Dexia Regio leper-Heuvelland CVBA
Meensestraat 29

B-8900 leper

0473 708 403

Dexia Regio Kruishoutem CVBA
Markt 2

B-9770 Kruishoutem

0473 703 458

Dexia Regio Menen CVBA
Kerkomtrek i6

B-8930 Menen

0466 390 648

Dexia Regio Middelkerkle-Koekelare CVBA

Sint-Maartensplein 17
B-8680 Koekelare
0456 783 391

Dexia Regro Qostende CVBA
Kapellestraat 1

B-8400 Oostende

0463 670 985

Dexia Regio Qudenburg CVBA
Ettelgemsestraat 2

B-8460 Oudenburg

0479 484163

Dexia Regio Poperinge CVBA
Grote Markt 39

8-8970 Poperinge

0464 214 284

Dexia Regio Roeselare Izegem CVEBA
Grote Markt 21

B-8870 Izegem

0456 777750

Nieuwstraat 36
B-3300 Tienen
0459 668 350

Dexia Regto Torhout CVEA
Markt 28

B-8820 Torhout

0468 461 401

Dexta Regio Turnhout CVBA
De Merodele 27

B-2300 Turnhout

0464 218 145

Dexia Regio Waregem CVBA
Markt 12

B-3790 Waregem

0463 668 508

Dexia Regio Wevelgem CVBA
Grote Markt 8

B-8560 Wevelgem

0464 214 482

Data from the most

Rights recent financial statements available
Held by Finanaial  Currency Capnal Net
subsi-  statements and result
Held directiy diaries reserves
{thousands of
currency units)
Type™ Number % % (+}or ()

os 770 25 67 033 31-12-05 EUR 166 54
os 770 2567 033 31-12-05 EUR 212 m
o5 770 25 67 033 31-12-05 EUR 189 179
os 7 2567 033 31-12-05 EUR 203 185
[ 770 2567 033 31-12-05 EUR 266 73
os 770 2567 033 31-12-05 EUR 192 224
o5 770 2567 033 31-12-0% EUR 139 14
[+13 ki 25 67 033 31-12-05 EUR 3 259
os 770 2567 0133 31-12-05 EUR 209 158
os 770 2567 033 31-12-05 EUR 199 160
05 770 25 67 033 31-12-05 EUR 202 138
s 770 2567 033 31-12-05 EUR 226 115
oS 770 25 67 033 31-12-05 EUR 200 127
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Data from the most

Rights recent finanual statements avallable
Held by Financial  Currency Capntal Net
subsi-  statements and result
Held directly diaries reserves
Name, {thousands of
registered office and currency units)
Company number Typetst Number % % {+) or (-}
Dexta Regio Zuid-Gent CVBA
Koning Albertlaan 142
B-9000 Gent
0464 994 937 05 770 2567 033 31-12-05 EUR 242 223
Dexia Région Gembloux SCRL
Avenue de la Faculte d’agronomee 12
B-5030 Gembloux
0464 656 922 as 770 2567 033 31-12-05 EUR 709 266
Dexia Region Huy-Amay SCRL
Avenue des Ardennes 33
8-4500 Huy
0464 663 058 a5 710 2567 033 31-12-05 EUR 264 355

Dexta Region Verviers-Spa SCRL

Place du Perron 41

B-4910 Theux

0474 573 488 os 770 2567 033 31-12-05 EUR 193 76

Dexia Rupel CVBA

Provincialesteenweg 73

B-2620 Hemiksemn

0467 003 035 os 70 25 67 033 31-12-05 EUR 184 226

Dexia $ambre et Heure SCRL

Rue “t Serstevens 9

B-6530 Thuin

0466 452 610 o1 770 2587 033 31-12-0% EUR 151 a5

Dexia Scheldeland CVBA
Kalkendorp 21
B-9270 Kalken

0463 671 480 as 770 2567 033 31-12-05 EUR 356 327
Dexia Schoten-Merksem CVBA

Markt 26

B-2900 Schoten

0862 458 078 'H 770 2567 033 31-12-05 EUR 123 26

Dexia Securities Belgium SA
Boulevard Pacheco 44
B-1000 Bruxelles

0442 757 389 os 10,839 9599 001 31-12-05 EUR 8,339 1,323

Dexia Seraing-OQugree-Nandrn SCRL
Rue de Rotheux 37

B-4100 Seraing

0463 713 448 o5 770 2567 033 31-12-05 EUR 151 28
Dewia Societe de Credit SA

Rue des Clarisses 38

B-4000 Liege

0404 228 296 os 6,463 99 98 002 31-12-05 EUR 13,482 6,417
Dexia Stockel SCRL

Place Dumon 22

B-1150 Bruxelles

0458 895 B15 os 770 2567 033 31-12-05 EUR 255 353
Dexia Sud-Luxembourg SCRL

Rue de la Poste 13

B-6700 Arlon

0466 444 195 os 770 25 67 033 31-12-05 EUR 216 249

158 | » . s}
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Name,
registered office and
Company number

Dexia Tournai SCRL
Rue Royale 105-107-108
B-7500 Tournai

0462 410 480

Dexsa Uccle-Rhode SCRL
Chaussee de Waterloo 1356
B-1180 Bruxelles

0469 209 883

Dexia Val de Sambre SCRL
Rue de la Station 15-17
B-5060 Tamines

0461 824 423

Dexia Val de Verne SCRL
Grand-Place 34

B-7600 Péruwelz

0473 660 007

Dexa Val d'Heure SCRL
Rue de Mettet 17 A
B-5620 Florennes

0473 617 247

Dexia Val du Pieton SCRL
Grand-Rue 12

B-6183 Trazegnies

0475 739 567

Dexia Vallee de la Dyle SCRL
Avenue Einstein 8

B-1300 Wavre

0459 668 845

Dexia Vallee de la Lys SCRL
Rue de Lifle 19

B-7784 Warneton

0462 410 579

Dexia Verviers-Heusy SCRL
Crapaurue 14

B-4800 Verviers

0475 224 378

Dexia Vilvoorde-Zaventem CVBA
Bergstraat 4

B-1800¢ Vilvoorde

0476 492 110

Dexia Vlaamse Ardennen CVBA
nederstraat 17

B-9700 Oudenaarde

0459 674 288

Dexia Waasland Noord-West CVBA
Marktplein 3

B-9220 Hamme

0465 017 505

Dexia Waasland Zuid-Oost CVBA
Parkiaan 33

B-9100 Sint-Niklaas
0865 262 368

Data from the most

Rights recent financal statements avallable
Held by Financal  Currency Capital Net
subsi-  statements and result
Hetd directly diaries reserves
{theusands of
currency unis}
Type®™ Number % % (+)or (-}

[+13 770 25 67 033 31-12-05 EUR 192 B 99
o3 770 25 67 033 31-12-05 EUR 277 340
os 770 2567 033 31-12-05 EUR 139 142
os 770 25 67 033 31-12-05 EUR 215 154
os 770 25 67 033 31-12-05 EUR 162 97
os 770 25 67 033 31-12-05 EUR 217 243
o5 770 2567 033 31-12-05 EUR 301 235
[s}1 770 2567 033 31-12-05 EUR 183 106
0% 770 25 67 033 31-12-05 EUR 168 142
08 770 25 67 033 31-12-05 EUR 27 123
Qs 770 25 67 033 31-12-05 EUR 334 301
[+33 770 2567 033 31-12-05 EUR 260 34
oS 770 25 67 033 31-12-05 EUR 3 99
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Data from the most
recent financial statements available

Rights
Held by
subsi
Held dwectly diarres
Name,
registered office and
Company number Typet? Number % %

Dexia Waasland-Centrum CVBA

Statiestraat 135

8-2070 Zwindrecht

(459 350 230 0s 770 25 67 033

Dexia Waremme-Hesbaye SCRL

Rue Joseph Wauters 15

B-4300 Waremme

0456 784 183 0s 770 2567 033

Dexia Waterloo SCRL
Chaussée de Bruxelles 306
B-1410 waterloo

0465 137 368 os 770 25 67 033
Dexia Wemmel-Mewse-Strombeek CVBA

Markt 60-62

B-1780 Wemmel

0465 156 366 os 770 25 67 033

Dexia West-Limburg CVBA

Kerkstraat 2

B-3560 Lummen

0467 (06 597 os 770 25 67 033

Dexia Woluwé SCRL

Parvis Saint-Henn 49

B-1200 Bruxelles

0468 589 479 os 770 25 67 033

Dexia Zennevallel CVBA

Basiliekstraat 13

B-1500 Halle

0454 765 692 os 770 2567 033

Dexia Zoersel-Malle CVBA

Handelsle: 127

B-2980 Sint-Antonius-Zoersel

0871 252 713 Qs 770 25 67 033

Dexia Zattegem-Oosterzele CVBA
Heldenlaan 33
B-9620 Zottegem

D460 956 965 as 770 25 67 033
Dexia Zuid-Molenband CVEA

Haldestraat 21

B-8760 Meulebeke

0468 495 449 os 770 25 67 033

Dexia Zusderkempen CVBA

L Kempenaersstraat 8

B8-2223 Schriek

0468 779 318 [a13 770 2567 Q33

Deximmo SA

Boulevard Pacheco 44

B-1000 Bruxelles

0422 976 715 72,401 100 G0

DIB Invest SA

Rue Joseph Il 96

1000 Bruxelles

Belgique

0878 881 762 as 100 00

160 | L | 4

Finangal
statements

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capial Net
and resuft
reserves

{thousands of

currency uns)

(+)or (-}
194 138
263 249
394 224
W =
13 422
288 327
333 4n
o
222 n7
223 155
135 87
3,228 288



Name,
registered office and
Company number

Domus Flandria NV
Karel Qomsstraat 37
B-2018 Antwerpen 1
0436 825 642

DVV Finance A
2, rue Nicolas Bove
L-1253 Luxembourg

Echo Dublin Unitd
6 George’s Dock
IRL-Dublin 1
frlande

Eurco Finance Unitd

International Financal Services Centre
6 George s Dock

IRL-Dubhin 1

Eurco Ireland Ltd
6 George's Dock
Dublin 1

Eurco Re Ltd
International Financial Services Centre
6 George's Dock
IRL-Dublin 1

Eurco Ruck AG
Beethovenstrasse 49
CH-8002 2Grich

Eurco 5A

2, rue Nicolas Bove
L-1253 Luxembourg
LU 15610600

Eurcolux
2, rue Nicolas Bove
L-1253 Luxembourg

Europay Belgium SCRL
Boulevard du Roi Albert 11 9
B-1210 Bruxelles
0434197536

Fidexis 5A

Boulevard du Souverain 191
B-1160 Bruxelles

0461 066 635

Fiduciaire Dexia SA
Boulevard Pacheco 44
B-1000 Bruxelles

0416 799 201

Firimmo NV {(anterieurement Gimogem)
Pacficatiestraat 39
B-2000 Antwerpen
0436 044 137

Flanders Expo NV
Maaltekouter 1
B-9051 Gent
0427 328 649

T/

e o b e

Data from the most

Rights recent financial statements avatlable
Held by Financiat  Currency Capital Net
subsi-  statemenis and result

Held directly diaries reserves
(thousands of
currency units)
Type'® Number % % (+)or{-)

2 35000 17 46 31-12-05 EUR 26,430 2,092
100 00 31-12-05 EUR 275,075 20,797
1,500 22 52 242 31-12-05 EUR 2,891 (24)
100 00 31-12-05 EUR 2,513 13
100 00 31-12-05 EUR 880 335
100 DO 31-12-05 EUR 122,579 97,012
99 98 31-12-05 CHF 18,176 (2,012)
100 00 31-12-05 EUR 1,024 250
100 00 31-12-05 EUR 1,983 20,797
oS 4,592 1328 31-12-05 EUR 1,399 304
o3 41,031 5100 31-12-05 EUR (2057) (2,990)
1,499 99 93 0407 31-12-05 EUR 226 1
505 5000 31-12-05 EUR 1,116 70
os 3,200 42 % 31-12-05 EUR 18,514 350
RPN l161
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Name,
registered office and
Company number

Fynergie SA
Boulevard Pachéco 44
B-1000 Bruxelles
0455 739 850

Himba NV
Hamiltonpark 2426
B-8000 Brugge
0870 505 516

1DE Lux SCRL
Dréyve de l'Arc-en-Ciel 98
B-6700 Arlon
0205 797 475

IDE Lux Finance SCRL
Dréve de | Arc-en-Ciel 98
8-6700 Arlon

0258 258 738

IGRETEC SCRL
Boutevard Mayence 1
B-6000 Charleroi
0201 741 768

{HF SC

Hétel de ville
B-7100 La Louviére
0245 830 563

Immo Charlotta SA
4, Boulevard de la Foire
L-1528 Luxembourg

Immo-Projets 54
Rue Samte-Marie 5
B-4000 Liege

0366 414 391

Immorente SA
Boulevard Pachéco 44
B-1000 Bruxelles
0406 206 306

tnasep SCRL

Rue des Viaux b
B-5100 Naninne
0218 735790

INFORUM GIE

Rue d’Arlon 53 Bte 4
B-1040 Bruxelles
0472 721 679

Interbrugse Maatschappi) voor Huusvestmg'

CVBA
Boeveriestraat 42
B-8000 Brugge
0406 062 B83

Isabel SA

Bouievard de | {mperatrice 13-15

B-1000 Bruxelles
0455 530 509

162 | N

Data from the most

Rights recent financial statements avatlable
Held by Fingnaial  Currency Capital Net
subsi-  statements and result

Held drectly diaries reserves
(thousands of
currency units)
Typett! Number % % (#)or{-)
1,243 9992 008 31-12-05 EUR ny13
9900 31-12-05 EUR 18 (44)
1,092 1112 31-12-05 EUR 59,310 3
3719 36 87 31-12-05 EUR 26,622 800
2118 7750 31-12-05 EUR 96,055 3387
558 7144 31-12-05 EUR 16,949 i 565
2000

50 20 33 31-12-05 EUR 55 N
999 99 90 010 31-12-05 EUR 289 33
oS 1250 29 66 31-12-05 EUR 23705 12
o5 50 5000 31-12-05 EUR 650 106
os 1218 31-12-05 EUR 25,126 1,035
[s 240,034 2400 31-12-05 EUR 11,938 8,326




Rights

Data from the most
recent financial statements available

Held directly

Held by

subsi-
diaries

Name,
registered office and
Company number

Justinvest Antwerpen NV
Heistraat 129
B-2610 Wilryk
0476 658 097

Kolum Verzekeringsteam NV
Markt 17

B-2900 Schoten

0442 872 306

Lex 2000

Boulevard Pacheco 44
B-1000 Bruxelles

0403 364 996

Livingstone Bullding NV
Sudermanstraat 5
B-2000 Antwerpen

0441 221920

Logins NV

Generaal De Wittelaan 17
B-2800 Mechelen

Q458 715 671

Max Havelaar Label Belgiumn SCRL
Rue du Trone 173

B-1050 Bruxelles

0465 853 089

Nord Projets SARL
12, place Saint-Hubert
£-39000 Lille

Notre Maison
Boulevard Tirou 167
B-6000 Charlerol
0240 277017

Ondernemerstalent

P/A universitert Hasselt - Agoralaan gebouw B
B-3590 Diepenbeek

0833 079 288

Orfival SA

Avenue Fleming 10
B-1348 Louvain-la-Neuve
0441784 223

Parfipar 5A
10, boulevard Royal
L-2449 Luxembourg

Park De Haan NV
Place 5ainte-Gudule 19
8-1000 Bruxelles

0438 533 436

Projenor SA
12, place Samnt-Hubert
F-59000 Lille

Promotion Leopald SA
Rue Godecharie 15-17
B-1050 Bruxelles

0439 904 896

Type"'

os

0s

Number

50

74,339

50

310

111,702

300

850

191,400

%

3333

3809

1333

14 00

44 29

100 00

15 00

i0 30

16 50

%

1948

"9

100 00

100 00

1190

18 22

2150

Finanoizl
statements

3112 05

31-12 05

31-12-05

30-12-05

31-12-05

31-12-05

31-12-05

31-12-04

31-12-05

31-12-05

31-12-05

31-12-05

31-12-05

Currency

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

Capital

Net

and result

reserves

VN

261 287

35,252

{thousands of
currency units)

+or ()

125 90

240 67

626

9,378

129

5.205

1,202 463

98 92

1,295 (89}

285

26

22,451

68 73

1,476 3

3,254

1163
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Data from the most

Rights rzcent financial statements available
Held by Financia!  Currency Caprtal Net
subsi-  statements and result
Held directly diaries reserves
Name, {thousands of
registered office and currency units)
Company number Type'® Number % % (+}or ()
Publipart SA
Rue Royale 55 bte 14
1000 Bruxelles
0875 090 844 209,993 1076 30-09-05 EUR 117,947 60,030
Rabot Invest NV
Heistraat 129
B-2610 Wilryk
0479 758 733 80 2500 31-12-05 EUR 3 5

RAC Investment Corp NV

Van Eyckler 1

B-2018 Antwerpen

0479128 827 25 25 00 31-12-05 EUR 2,253 {2,568)

Rainbow ICT-Services ESV

Rue Royale 192

1000 Bruxelles

0473 453 139 50 00 31-12-05 EUR 25

Realex 54

Rue de la Lol 99-101

B-1000 Bruxeltes

0403 288 584 100 00 31-12-05 EUR 34,631 (6,161}

Rekord AG

Grafenberger Allee 277-287

D-40237 Dusseldorf

133/5863/0253 100 00 31-12-04 EUR 18,342  (12,291)

Rekord Finanzdienstleistung AG

Grafenberger Allee 277-287

D-40237 Disseldorf

133/5736/0029 160 00 3112-05 EUR 2,201

Secunfund NV
22-24 Castorweg
Curagao — Nederlandse Antillen 495,788 10000 31-12-G5 EUR 49,400 1,250

Sepia SCRL

Avenue Livingstone 6

B-1000 Bruxelles

0403 251 467 50 00 31-12-05 EUR 2661 154

SLF Ftnances SA

Rue Sainte-Marne 5

8-4000 Liege

0203 978726 85 993 2799 31-12-05 EUR 219 251 8,001

SLF Immo SA

Rue Sainte-Marie 5

B-4000 Liege

0480 025 838 10t 2049 31-12-05 EUR 116 {5)

SLF Partictpations SA

Rue Sainte-Marne 5

B-4000 Liege

(480 029 739 42,289 2057 31-12-05 EUR 62,895 3,156

Soriéte de developpement de Liege

Guillernins 5A

Rue du Vertbois 13 B

B-4000 Liege 1

0450 994 372 as 100 1905 31-12-05 EUR 232 (10)

164 | U '



Name,
registered office and
Company number

Sociéte Espace Leopold SA
Rue Godecharle 15-17
B-1050 Bruxelles

0435 890 977

Sofiball SA

Soqi6té Wallone de Location-Financernent
Rue Dewez 49

8-5000 Namur

0426 091 207

Sofibru SA

Rue de Stassart 32
B-1050 Bruxelles
0447 389 B33

Sogeval SA

Boulevard Pachéco 44
B-1000 Bruxelles
0403 240 975

Sohr SPRL

Stattonstraat 172

B-1640 $t-Genesuis-Rode
0460 930 934

Star Fund Management 5A
Avenue Marnix 24

B-1000 Bruxelles
0430147191

Syneco Agence Conserl
Rue E Dinot 34
B-5590 Ciney

0460 180 470

van De Walle Verzekeringen NV
Kortryksesteenweg 203

B-9830 Sint-Martens-Latem
0456 777 255

VDK Spaarbank NV
Sint-Michielsplein 16
B-9000 Gent

0400 067 788

VDL-Interass NV
Brusselsesteenweg 346 C
B-9090 Melle
0431686127

Visa Belgium SCRL
Boulevard du Ror Albert 11 8
B-1210 Bruxelles

0435 551 972

Viabo-Invest NV

Pater Darmiaanstraat 5
B-3130 Betekom

0441 188 464

WGH SA

Avenue de V'Expansion 7
8-4432 Ans

0861 (00 902

Data from the most

fights recent financal statements avallable
Held by Financial  Currency Capital Net
subsi-  statements and result
Held directly danes reserves
(thousands of
currency units)
Type®  Number % % {+}or (-)

6,660 3330 1670 31-12-05 EUR 7,582 §94

oS 2000 19 42 31-12-08 tUR 2,086 (224)
os 25 2000 31-12-25 EUR 1,680 39
15,000 64 35 3565 31-12-05 EUR 6,487 3

2573 31-12-05 EUR 63 64

47,184 4718 31-12-05 EUR 8,265 11,333

20 00 31-12-03 EUR 16,148 832

10000 31-12-05 EUR 220 12

8,7 1779 31-12-05 EUR 195,059 20,386

100 00 31-12-05 EUR 4 73

05 26 14 36 31-12-05 EUR 239 16
58 16 57 31-12-05 EUR 552 101

Qs 100 00 31-12-05 EUR 2,009 50
o 1165
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Rights

Data from the most
recent finanoial statements availablie

Held directly

Held by

subs)
diaries

Name,
registered office and
Company number Type!®

Zakenkantoor Vandepitte-Leplae NV
Astridlaan 37

B-8310 Assebroek

0466 037092

Zinner SA

Rue Zinner 1
B-1000 Bruxelles
0427 213 140

Zonmge Kempen CV
Grote Markt 39
8-2260 Westerio
0404 221 368

1661 .

Number

3,029

12 68

26 00

1629

Finarnicral
statements

31-12-05

31-12-04

31-32-05

Currency

EUR

EUR

EUR

Caprtal Net
and result
reserves
{thousands of
currency units)
(+)or (-}
57 [4)]
5,033 (9)
18,211 58
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VI §2 LIST OF ENTERPRISES IN WHICH THE CREDIT INSTITUTION OPERATES IN AN UNLIMITED MA-NIEIER e
AS AN ASSOCIATE OR AS AN INDEFINITELY RESPONSABLE MEMBER

NH

Vil STATEMENT OF FORMATION EXPENSES AND INTANGIBLE FIXED ASSETS {ASSETS ITEM VIlL.)

1 Formation expenses

{(in thousands of EUR) 31/12/06
Met carrying value as at end of preceding perod 5,143
Movements duning the period — - R

- Amortization (-) (5.135)
Net carrying vatue as at end of period 8
- Of which reorgamzation costs - 8

2 intangible fixed assets

Goodwill Other Of which

intangble commissions

fixed for attracting

assets new business

{in thousands of EUR) art 27bis®™
A. ACQUISITION COST . > |

As at end of preceding period 0 95,937 1]

Movements during the period
- Acquisitions, including own construction o] 5177 0
- Sales and disposals (-} 4] {42,389) 0
- Transfers from one item to anather (+/-) 0 (2) o

AS AT END OF PERIOD (A}

B. AMORTIZATION AND WRITE-DOWNS ) ' ' v

As at end of preceding pencd 0 75,151 0
Movements durning the pencd
- Recorded 0 7,795 o 0
- Cancellations (-} 0 (33,682} T T

AS AT END OF PERIOD {C)

C. NET CARRYING VALUE AS AT END OF PERIOD (A}-(B)

{a} i the amounts are significant

1167
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Vil TANGIBLE FIXED ASSETS (ASSETS ITEM IX.)

{in thousands of EUR)

A. ACQUISITION COST

As at end of preceding period
Movements during period
- Acquisition,

including own construction

- Sales and disposals (-}

- Transfers from one item
to another (+/-)

- Other changes {+/-)

AS AT END OF PERIOD (A)

As at end of preceding period
Movements dunng penod
- Transfers from one 1tem
to another (+/-}

AS AT END OF PERIOD (B)

C. DEPRECIATION AND

1,334,432

Land Plant,  Furniture Leastng Other Assets Costs
and machmnery and and tangible under for
buildings and vehicles other fixed construction rented
equipment similar assets & advance buildings

rights payment
980,811 676,476 125017 2,374 242,036 722 73,086
32,832 20,383 4105 y 393 136,425 5,061
(3,204} (241,198) (1,448) {1,867) (2,408} o (10,058
324,093 1n 0 0 6,935 {376,358) (6,434}
0 3] 260 0 0 0 0

127,934 246,956

34,783 63,665

158,41 0 0 0 6,067 0 0

(12,411) 0 0 4] {303 [ o

146,000

WRITE-DOWNS

As at end of preceding period
Movements during perntod
.Recorded
- Excess written back (-)
- Cancellations ()
- Transfers from one item
to another (+/-)
- Other changes (+/-}

AS AT END OF PERIOD {C}

D. NET CARRYING VALUE

738,168 615,208 95,860 1,081 194,917 18,338 63,252
T 7736729 T22883 4,008 0 T 5517 T 47384 4,609
o an o ) 0 . 0

(3.304) (227,706) {.,337) 0 (2,408) o {10,058}
(34,858} 4 0 (684) 5,355 (12,309} {6,331)

0 o 188 0 ¢ 0 0

735,135, PEELY

23,709 10,383

By
‘

AS AT END OF PERIOD (A)+{B}-(C)

Of whuch
-Land and buildings

1681 - .

745,297 . i L. 49,339 24,406

407




IX OTHER ASSETS (ASSETS ITEM X1 )

{in thousands of EUR)

Analysis (if the amountn this item 15 sgnificant)
- Precious metals
- Assets for resale
- Premiums paid for swaptions written out
- Premiums paid for options
- Deferred taxes — assets
_ - Other assets _

X DEFERRED CHARGES AND ACCRUED INCOME (ASSETS ITEM XNl }

(in thousands of EUR)

Deferred charges
Accrued income

X! STATEMENT OF AMOUNTS OWED TO CREDIT INSTITUTIONS (LIABILITIES ITEM 1)

1 For the item as a whole

(in thousands of EUR)} 31/12/05
Amounts due to affiliated enterprises 19,756,310
Amounts due to other enterprises Linked by partigipating interests 65,996

2 For amounts owed to credit nstitutions (other than those repayable on demand).
analysis of thew remaining matunty (Liabilities item 18 and C}

(in thousands of EUR)

3 months and less

Cver 3 months up to 1 year
Qwer 1 year up to 5 years
Over 5 years

Yoo o4 tt Wes

31/12/06

56,342
257,858 _
59,063
222,883
29,502
3087

31/12/06

324,556
16,694,482

31/12/06

10,612,690
248,368

31/12/06

84,291,858
13,674,239
161,778
2,035,594

1169
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XIl STATEMENT OF AMOUNTS OWED TO CUSTOMERS (LIABILITIES ITEM 11 }

1. Amounts owed to

(in thousands of EUR)

Affiliated enterprises = o
Other enterprises linked by participating interests

2. Country analysis

{in thousands of EUR)

Customers in Belgium
Customers in foreign countries

3 Analysis according to the remamning maturity

(in thousands of EUR)

Repayable on demand

3 months and less

Over 3 months up to 1 year
Over 1 year up to 5 years
Qver 5 years

Undated

Xill STATEMENT OF DEBTS EVIDENCED BY CERYIFICATES {LIABILITIES ITEM Il }
1 Debts which to the best of the reporting institution’s knowledge are due to

{in thousands of EUR)
Affiliated enterorises

2 Analysis according to the remaming matunty

{in thousands of EUR)

3 months and less

Over 3 months up to 1 year
Qver 1 year up to 5 years
Over 5 years

1701 ma B

31/12/05

11,970,772
979,349

31512705

50,422,473
21,212,792

31/12/05

12,788,063
22,843,620
5,238,578
4,921,215
749,906
25,093,883

31/12/05

8,688

31/12/06

12,080,047
1,127.4%4

31/12/06

50,142,993
29,456,411

31/12/06

20,297,394

22,994,387
3,893,514
3,924,687
3,873,497

24,615,925

31112106

1,500

31/12/06

3,994,767
2,813,703
3,978,034

448,652
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XIV OTHER LIABILITIES (LIABILITIES ITEM V) i}
1 Taxes, remuneration and social secunty
Nil
2 Taxes

{(in thousands of EUR} 31/12/06
Taxes payable 14,626
3 Other habilities

{in thousands of EUR} 31/12/06
Analysis (if the amount in this item 15 significant)

-Suppliers 61,982

- Other tax and social debts 210,709

- Premiums received from 1ssued swaptions _55,416

- Premiums received from issued opltions 268,186

- Dwvidend to be paid B79,177
¥V ACCRUED CHARGES AND DEFERRED INCOME (LIABILITIES ITEM V)

(in thousands of EUR) 31/12/05 31/12/06
Accrued charges 15,563,460 15,490,316
Deferred income 335,564 366,906
XVI PROVISIONS FOR OTHER LIABILITIES AND CHARGES (LIABILITIES ITEM VI A 3.)

{in thousands of EUR) 312105 31/12/06
Analysis (if the amount in this item s significant}

- Pensions and other retirement commitments 25,041 20,000

_ - Integration costs 70,528 N85

- Taxes 29,682 50,138

- Loan losses (general provisions) 20,066 15,705

- Other contingencies and charges 108,106 293,846
XVl STATEMENT OF SUBORDINATED LIABILITIES (LIABILITIES ITEM Vill )

{in thousands of EUR} 31/12/05% 31/12/06
A FOR THE ITEM AS A WHOLE, AMOUNTS DUETO

_-Affihated enterprises : B 816,577 1,209,965 _

- Other enterprises {inked by participating interests 160,987 85,000
B CHARGES AS A RESULT OF SUBORDINATED LIABILITIES 141,081 132,881
P . IR YA
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€ SUBORDINATED LOANS (LIABILITIES ITEM Vil CONTINUED}

Ref n® Currency
1 EUR
2 EUR
3 EUR
4 EUR
5 EUR
6 EUR
7 EUR
8 usb
9 EUR
10 EUR
1 IPY
12 ey

1721 ot

Amount

n thousands
of currency
units

4313

301,634

98,940

1747

40,000

5113

228,285

5,646

7,274

4,800

10 000,000

10,000,000

Matunty date a) Circumstances for early redemption

or method for
determining
the duration

12/05/08

2%/03/10

28/02M1

20/07/08

31219

22/07/08

Undetermined

call 18/11/09

8/09/08

5/01/09

3107109

11/09/25

11/09/25

b} Conditions for subordination
¢) Condstions for convertibility

a) no early redemption unless with approval
of the BFIC

b} no specified conditions

c} none

a) no early redemption, unless change
in fiscal situation of the issuer and with
approval of the BFIC

b) no specified conditions

<) nane

a) no eerly redemption unless with approval
of the BFIC

b} no spenhied conditions

¢} none

a) no early redemption uniess with approval
of the BFIC

b} no specified conditions

¢) none

a) no early redemption, unless change

in fiscal situation of the 1ssuer and

with approval of the BFIC or cn date call
b} no sp2afied conditions
¢) none

a} no early redempton unless with approval
of the BFIC

b) no specified conditions

¢} none

a) no early redemption uniess with approval
of the BFIC or on call date

b) no specified conditions

c) nane

a) no early redemption unless with approval
af tne BFIC

b) no spec:ified conditions

¢} none

a) no early redemption unless with approval
of the BFIC

b) no speafied conditions

¢} none

a) no early redemptton unless with approval
of the BFIC

b) no specified conditions

¢} none

a) no early redemption unless with approval
af the BFIC

b} no specified conditians

c) none

a) no early redemption unless with approval
of the BFIC

b} no specified condstions

¢) none

Canditicns
of compensations
%

001%
Index linked on
Eurostoxx

6 25%

5 70%

6 00% ull 2000 1ssuer
decides 5 60% or
Eunbor 12 months + 60 bp

fromyear 1to3 800%
from year 4 to 20

- if GBP Libor 12 months
<5 00 % rate=GBP Libor
12 months + 20bp

- if GBP Libor 12 months
>=5%rate =755%

5 42% T

year 1t012 6 25%
thereafter

Euribor 6 months
+187%

USD Libor 3 months
+49 bp

001% index hinked
on Eurostoxx Health

0 01%, index linked
on Eurostoxx health

637%

after 11/09/04 6 10%,
payable in USD, EUR or
AUD at the option of the
1ssuer + 012% n JIPY

6 37%,

after 11/09/04 6 05%,
payabte in USD, EUR or
AUD at the option of

the issuer + 0 12% 1n JRY



Ref n°

13

14

18

19

20

21

22

23

24

25

Currency

EUR

IPY

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

EUR

IPY

Amount

In thousands
of currency
units

20,000

15,000,000

53 603

446

1,850

35,000

15,000

15,000

11,000

50,000

17,500

17 500

10,000,000

Matunty date
or method for
determining
the duration

21/12/09

Undetermined
call 27/11/27

22112109

24/12/09

14/04/10

1571214

154121%

15/07119

161218

undetermined

call 15/07/11

undetermmned
call 29/12/09

undetermined
call 29/12171

undetermined
call 29/01/11

2) Circumstances for early redemption
b) Conditions tor subordination
¢} Conditions for convertibility

a) no early redemption unless with approval
of the BFiC

b) no speafied conditions

¢} none

a) no early redemption, unless change

i fiseal siiuation of the issuer and

with appravat of the BFIC or on call date
b) no speafied condmions
¢) none

a) no early redemption unless with apgroval
of the BEIC

b} no speafied conditions

¢) none

a) no early redemption unless with approval
of the BFIC

b} no speafied conditions

) none

a) no early redemption unless with approval
of the BFIC

b} no speafied conditions

¢) none

a) no early redemption unless with approval
of the gFIC

b} no specfied conditions

c) none

a) no early redemption unless with approval
of the BFIC

b) no specthied conditions

¢} none

a) ro early redemption unless with approval
of the BFIC

b) no specified conditions

¢} none

a) no early -edemptron unless mth approval
of the BFIC

b) no specified corditions

<) none

a) no early recemp™or unless with approval
of the 347

b) no specfied conditicns

¢} none

2) no early redemption uniess with approval
of the BFIC or ¢n call date

b) no specified conditions

<) none

a) no early redemp’ion unless with approval
of the BFIC

b) no specfied conditions

¢) none

a) no early redemption unless with approval
of the BFIC or on call date

b) no spectfied condittons

€} ncne

Conditions
of compensattons
%

CMS linked

year 1to 30 500%

thereafter 5 years IPY
swap + 2 50% may be
changed every 5 years

601%

601%

CMS hinked

CMS inked

0 01% Index linked on
Nikkel, Eurostoxx 50,
S&P 500

CM3S inked

CMS hinked

CMS linked
after call date
IRS 12 years + 250 bp

620%
after call date
IRS 10 years + 200 bp

CMS linked
after call date
IRS 12 years + 200 bp

366%

till 29401131

JPY Libor 6 months
+210% thereafter

1173
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Ref n° Currency
26 IPY

27 IPY

i) usD

29 usc

30 usb

31 usD

32 uso

33 ush

34 usoh

35 ush

36 EUR

37 EUR

38 EUR
39 EUR

174 | - ‘

Amount

in thousands
of currency
units

5 000,000

15,000,000

32616

8,045

33,858

47768

95 525

27,087

15 869

149 841

1,250

10,000

1,095

3 498

Matunty date
or method for
determining
the duration

undetermined

call 29701111

undetermined
call 29/01/29

undetermined
call 3101709

undetermined
call 23/09/09

undetermined
call 1/02/08

undetermined
call 25/08N10

undeterrmined
call 21409710

undeterrmined
call 15/02/08

undeterm:ned
call 15/05/09

undetermined

call 17/09/07

13/11/07

1712107

6/03/08

8/03/08

a) Crcumstances for early redemption
b) Condittons for subordination
¢) Conditions for converubiity

a) no early redempuion unless with approval
of the BFIC or on call date

b) no speafied condtions

¢) none

a) no early redemption unless with approval
of the BFIC or on call date

£} no sped” ed conditions

c) none

3) no earlv redemption unless with approval
of the BFIC or on «<all date

b} no specified conditions

¢} none

a) no early redemption unless with approval
of the BFIC or on call date

b} no specified conditions

¢} none

a) no early redemption unless with approval
of the BFIC ar on call date

b) no specified conditions

¢) none

a) no early redernption unless with approval
of the BFIC or on call date

b) no specified conditions

c) none

a) no early redemiptron unless with approval
of the BFIC or on call date

b} no specified condrtions

¢) none

a) no early redemption unless with approval
of the BFIC or on call date

b} no specified conditions

¢} none

a) no early redemption unless with approval
of the BFIC or on call date

b} no speaiied condittons

¢} none

a) no early redemptian unless with approval
of the EFIC or on call date

b} no specified cenditions

<} none

a) no early rederaption unless with approval
of the BFIC

b) no specified conditions

c) none

a) no early redemption unfess with approval
af the BFIC

b) no specified conditions

c) none

4} no early regemption unless with approval
of the BFIC

bY no specimed conditions

) none

a) no early redemption uniess with approval
of the BFIC

b) no specrfied conditions

¢) none

Conditions
of compensations
%

3 66%

ull 29/01/2031

IPY Libor 6 months
+ 2 10% thereafter

451%

ull 29/01/29

JPY Libor 6 months
+ 191% thereafter

UsD Libor
3 months + 45bp

UsD Libor
3 months + 45 bp

UsD Libor
3 months + 93 bp

usD Libor 3 months

+ 76 bp, after call date
USD Liber 3 months
+176 bp

USD Libor 3 months

+ 76 bp after call date
UsD Libor 3 months

+ 176 bp

UsD Libor
3 months + 90 bp

UsSD Libor
3 manths + 45 bp

7 25%

after call date
JsD Libor

3 months + 250 bp

413%

550%

after 15/12/03

& 50% or Eunibor
3 months + 95 bp

4 95%

503%




Ref n*

40

a4

42

43

44

45

46

47

48

49

50

52

53

54

55

Currency Amount

in thousands

of currency

units
EUR 1,500
EUR 23,550
EUR 6,817
EUR 29 872
EUR 44,914
EUR 11,526
EUR 7,990
EUR 4,374
EUR 497,525
EUR 140,356
EUR 138,946
EUR 48 972
EUR 44,774
EUR 9,487
EUR 4,938
EUR 194

Matunty date
or methad for
determining
the duratton

19/07108

18/06/13
call 18/6/08

10/12/i3
call 10/12/08

1/03/22

4/04r22

18/01/09

19/03/09

14/05/09

undetermined
call 02/11116

2007

2008

2009

2010

2011

2012

2013

a) Circumstances for early redemption
b) Conditions for subordination
¢) Condiuans for converubility

a) no early redemption unless with approval
of the BFIC

b) no specified conditions

¢} none

a) no early redemption unless with approval
of the BFIC or on call date

b) na specfied conditions

¢} none

a) no early redemption unless with appraval
of the BFIC or on call date

b) no speafied canditions

¢} none

a} no early redempuon unless with approval
of the BFIC

b} no specified conditions

¢} none

a) no early redemption unless with approval
of the BFIC

b} no speafied conditions

¢) nane

a) no early redemption unless with approval
of the BFIC

b) ne specfied conditions

) none

a) no early reaemption unless with approval
af the BFIC

b) no speafied condrtions

C) none

a) no early redemption unless with approval
of the BFIC

b) no specfied conditions

c} none

a) no early redemption uniess with approval
of the BFIC after the call date
} no specified conditions
¢) none

ay nd
k) BFIC Art 14§81 2%d)
¢ nil

a} nil
b} BAIC Art 138 2°d)
<

a)rl
b) BFIC Art 14§71 2°d)
o) nl

a) rul
b} BFIC Art 1»§12°a)
o nil
ay mi
by BFIC Art 1451 2°d)
o nib
al il

by BFIC Art 14§11 2°d)
() rul

a)y mi
b)BFICArt 14§12°d)
< nd

e

Conditions
of compensatiens
%

489%

5 50% ull 18/06/03

5 85% from 18/06/03
1l 18/06/08

6 15% thereafter

5 15% ull call date
5 75% thereafter

Eunbor 3 months +'43 bp
600%

index linked,
annual coupon
on Eurcstoxx 50

index linked,
annual coupon
on Eurostoxx 50

index hinked,
annual coupon
on Eurostoxx 50

492%,

after 02/11/16
Eurtbor 3 months
+ 181 bp

1175
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XVIl STATEMENT OF CAPITAL

1 Capital

{in thousands of EUR}

A SUBSCRIBED CAPITAL {LIABILITIES ITEM IX A} - -
- As at end of preceding period 958,066
- Changes duning the period o

458,066

AS AT END OF PERIOD

Amounts Number
in thousands of shares
of EUR
B STRUCTURE OF THE CAPITAL
1 Categories of shares . (R —
- Category A 958,066 359,412,616
2 Regstered or bearer shares - R
- Registered shares 359,412,616
- Bearer shares oo
2 Capital not paid up
Nl
3 Own shares held
N1l
4 Shareissuance commtments
Nil
5 Authorized capital no issued
Nil
6 Shares not representing capetal
Nl
XIX CURRENCY ANALYSIS
In euros In foreign
currencies
(equivalent
{in thousands of EUR) in ELIR}
Total assets 173,650,506 59,909,723
Total habilities 169,317,997 64,242,232
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XX FIDUCIARY TRANSACTIONS WITHIN THE MEANING OF ARTICLE 27TER § 1 PARAGRAPH 3

Nil

XXi SECURED DEBTS AND COMMITMENTS

Reporting institution’s own assets given or irrevocably promised as collateral secunty

Mortgages
{a}
{in thousands of EUR)
A TO SECURE THE REPORTING INSTITUTION'S DEBTS
AND COMMITMENTS
1 Liabihties item
- Sales of loans 0
R - Other deposits 0
2 Off-balance-sheet items
- Denvatives 0
- Lines of credit 0
- Other 0

B _TO SECURE THiIRD-PARTY DEBTS AND COMMITMENTS
il

(a) Hypotecated amount af the mortgage of the carryng value of the iImmovable properties mortgaaed if this 15 lower
(b) Hypotecated amount of morigage

{c) Carrying value of the assets concerned

fa) Amount of the assets concernad

XXH STATEMENT OF CONTINGENT LIABILITIES AND OF THE COMMITMENTS WHICH COULD GIVE

RISE TO A RISK (OFF-BALANCE-SHEET ITEMS 1| AND 1)

(in thausands of EUR}

Total contingent liabilities on behalf of affibated enterprises

Total contingent habilities on behalf of other enterprises linked by participating interests

Total commitments iowards affilated enterprises
Total commitments towards other enterprises linked by pa-ticipating interests

Floating

charges
{b}

[ =]

Other assets
charged

or pledged
(O]

41,670,284
23,741,989

6,561,800

2,929
17

31/12/05

15,440,930
1,085
5,150,842

90,931

Future assets
charged
or pledged®

oo

(=0~

31/12/06

_ 145,015
1,427
1,201,411
83,735
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XXl INFORMATION ON OPERATING RESULTS (STATEMENT OF INCOME ITEMS | TO XV)

(in thousands of EUR) 31/12/05 3112/06
A 1 EMPLOYEES RECORDED IN THE PERSONNEL REGISTER — .
Number of employees recorded 1n the personnel register at the closing date 8,050 1M4
Average number of employees in full-ume equivalent (FTE) 7,418 35 .. 118130
Number of actual working hours 10,595,834 10,072,730
1bis TEMPORARY PERSONNEL AND PERSONS PLACED AT THE DISPOSAL OF THE ENTERPRISE
Average number of employees in full-time equivalent (FTE) 349 109
T 7 Numper of actual working heurs 6,200 1,930
Charges to the enterprise (thousands of EUR) 106 84
2 PERSONNEL CHARGES [ —
" Remuneration and direct sociaf benefits 456,107 444,148
Employer's contribution for social security 127,641 122,226
Employer's premums for extra-statutery insurance 50,554 60,367
Other personnel charges 298 294
Pensions 1,398 1,323
3 PROVISIONS FOR PENSIONS
Nit
B 1 OTHER OPERATING INCOME
Analysis of statement of income item X1V, if the amount 1s significant
- Rents received 35,169 39,215
- Cost recovery of affiliates 7,588 10,690
- Cost recovery Banksys 6,815 12,673
2 OTHER OPERATING CHARGES (STATEMENT OF INCOME ITEM XV } _
- Taxes 65,139 60,594
- Other operating charges 8,709 12,974
Analysis of other operation charges if the amountis significant
- Paid compensation missing coupons ) 1,825 AL
C OPERATING RESULTS IN RELATION TO AFFILIATED ENTERPRISES o
Income 5,486,677 6,042,301
Charges 6,470,174 5,413,743
31/12/05 31/12/06
Belgian Foreign Belgian Foreign
{in thousands of EUR} operations operations operations operations
D OPERATING RESULTS BY QORIGIN _
| Interests recervable and similar income 4,686,097 723,007 5,925,230 1,285,588
It Income from vanable-yield secunitres
. From shares and other vanable-yield securities 188,036 3,529 18,377 4,637
- From participating interests in affiliated enterprises 73,326 3333 o
- From participating interests n other enterprises hinked by
participating interests 23,661 39,394
IV  Commissions recervable 399,217 4,583 398,011 3,418
vl Profit on finanaal transactions .
- Profit on trading of securities and other financial instruments (85,977} (59,902) 131,831 {23,485}
- Profit on disposal of investment secunties 59 047 67,222 202,727 38,768
XIV Other operating income 95,308 424 113,758 334
Notes

« With regard to foreign operations, the notes to the standard chart of financial statements should include a separate anatysis by category of actity and
geographical market if the sa’e and prowision of ordinary banking actwities are organized in a signficantly different manner form one market category
10 another

. The notes ta the standard chart of financial statements should nclude a country analysis of items (kB and C with reference 1o the location of the head

offic
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XXiV FORWARD OFF-BALANCE-SHEET TRANSACTIONS ON SECURITIES, CURRENCIES AND
OTHER FINANCIAL INSTRUMENTS WHICH ARE NOT COMMITMENTS THAT COULD GIVE RISE

TO A RIiSK WITHIN THE MEANING OF OFF-BALANCE-SHEET ITEM il

Type of transaction

{in thousands of EUR)

A SECURITIES TRANSACTIONS
Forward purchases and sales of transferable and negouable securities

B CURRENCY TRANSACTIONS®
Forward foreign exchange transactions
Cross currency interest-rate swaps
Currency options
Exchange rate agreements

C OTHER FINANCIAL INSTRUMENTS
1 Interest-rate transactions®!
- Interest-rate swaps
- Interest-rate futures
- Forward rate agreements
- Interest-rate options
Other forward purchases and sales'®
- Other options contracts
- Other futures contracts

N

O EFFECT ON RESULTS OF EXEMPTION FROM THE VALUATION RULE REFERRED TO IN ARTICLE 36k:s § 2,

RELATING TO INTEREST-RATE TRANSACTIONS

{(in thousands of EUR)

As part of cash-management

As part of asset and hability management

(@) Amounts tp be delvered

{b} Nomnalfnotional reference amount

{c) Agreed buyingiseitng phce

(d) Norunai f notsanal reference amount

(&) + Positve dhfference between the market value and results accounted for
Negatve difference Between the marke! vlue and results accounted for

XXV EXTRAORDINARY RESULTS

{tn thousands of EUR)

A -Gains on transfers of fixed assets to affihated enterprises
- Losses on transfers of fixed-assets to affiliated enterprises

B Other extraordinary income [statement of income item XVII E }
Nil

Other extraordinary charges (statement of income item XVHI E )
Nil

Amount
as atend
of period

143,451

17,372,397
15,394,928
1,724,318
953

925,904,312
69,564,842
57,556,967
27,370,166

42,253 552
288,604

Amount as at end
of period®

82,445,063
83,511,725

ve

Of which transactions
not intended
as hedges

143,451

17,372,397
14,107,363

1,724,318
953

797,300,000
5,661,078
57,311,000

27,278,827 _

41,811,918
288,604

Difference between market
value and carrying amount®

(420,793}
(10,891)
31112105 31/12/06
195,11 B 395,§08_
(6 250} (539)
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XXV! INCOME TAXES

(in thousands of EUR)

A ANALYSIS OF STATEMENT OF INCOME ITEM XX A
1 Income taxes of the current peniod
- Taxes and withhelding taxes due or paid
. Excess of income tax prepayments and withholding taxes included in assets
. Estimated additional charges for income taxes {included in habilities item v}
Income taxes on prior penods
- Additional charges for income taxes due or paid ~
- Additional charges for income taxes, estimated (nciuded in habilisies iten 1V  or for which
provision has been established {included in habiities item IV A 2)

N

B MAIN SOURCES OF DIFFERENCES BETWEEN THE PROFITS 8EFORE TAXES AS STATED IN THE
FINANCIAL STATEMENTS AND THE ESTIMATED TAXABLE PROFITS, WITH SPECIAL MENTION OF
TIMING DIFFERENCES (IF THE INCOME TAXES OF THE CURRENT PERIOD ARE MATERIALLY
INFLUENCED BY SUCH DIFFERENCES)

Gains on shares

C EFFECT OF EXTRAORDINARY RESULTS ON THE AMOUNT OF INCOME TAXES OF THE CURRENT PERIOD
1 Extracrdinary income
2 Extraordinary charges

D STATUS OF FUTURE TAXATION (if 1t 1s important for the purpose of evaluating the reporting

inssitution s finanaal position)
Nil

XXVI OTHER TAXES AND TAXES SUPPORTED BY THIRD PARTIES

{in thousands of EUR}

A VALUE ADDED TAX, TURNOVER TAXES AND SPECIAL TAXES CHARGED DURING THE PERIOD
1 To the reporting institution {(deductible)
2 By the reporttng institution

B AMOUNTS RETAINED ON BEHALF OF THIRD PARTIES FOR

1 Payroll withholding taxes
2 Withholding taxes on ihvestment income

1801 «

31/12/05

127,973
(28,202}
0
19,116__

(38,374)

325,931

0
(2,161)

31/12/05

48,401
64,931

148,408
182,766

31/12/06

84,977

T 7 (16,948)

{11,435)

21,482

{17,616)

624,692

0
{183)

31/12/06

62,962
88,893

143,537
183,262
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XXVl OFF-BALANCE-SHEET RIGHTS AND COMMITMENTS NOT REFERRED
TO ELSEWHERE IN THE OFF-BALANCE-SHEET ITEMS

A DESCRIPTION OF THE SUPPLEMENTARY RETIREMENT OF SURVIVOR'S PENSION FLAN

1 Dexia old e

In the framework of the gpp!ement}argéﬁd?ét—lre;n_ent survivor skpienS!ons Dexia Bank subscribed a group Insurance with an insurance compary This
insurance 1s pard for by contributions of staff members and of the employer

2 Ex-Artesia

In the framework of the supplemertary and retirement survivor s pensions a contingency plan has existed since 1 January 2000 within the Artesia BC
Group 't was concluded with an insurance company in faver of 1ts staff members For staff members who were affihated to the BACOB pension plan
on 31 December 1999 this contingency fund foresees transitory measures, as well as for employees who were affiiated to the Artesia pension fund
before 31 December 1999 These insurances are financed by contnbutions of the employer

3 Dexia-new

New staff members taken on since 1 Aprd 2002 joined the Dexia new benefitscheme, 1@ the Artesia BC Group benefit scheme This scneme 15 organized
i the framework of a cantract with an insurance company This insurance 1s financed by ¢ontributions of the employer

These contributions are accounted for 1n she statement of ncome Dexa Bark has no ) ther commitment in that respect

B DOSSIER LERNOUT & HAUSPIE

Dexia 1s concerned in vanous ways with the bankruptey of Lernout & Hauspie Speech Products (LHSP) and the consequences thereof inally plantitis
acted in all US proceedings bath against Dexia 5A and Dexia Bank Belgium Meanwhile, in afl US proceedings a notice of dismissal without prejudice
has been filed as far as Dexia SA 1s concerned Consequently the pending proceedings now only iInvolve Dexia Bank Belgium In the course of 2006
no new proceedings have been iniyated, either against Dexia Bank Belgium (Dexia Bank) or Dexia SA

1 Claim on Lernout & Hauspie Speech Products

Dewia Banx has a claim chargezble to the bankruptcy of LHSP for a prnaipal sum of some EUP 30 milion for which an mpairment has been recorded
far some EUR 25 million

The hiquidation of LHSP 5 assets 1s subject to separate procedings in gelgium and in the Unrted States

Dexia Bank was claiming a pledge on the husiness assets of LHSP In a ruling dated 10 April 2006, the Court of Appeal in Ghent refused to acknowledge
this pledge Dexia Bank renounced to lodge an appeal with the Supreme Couri This means that Dexia Bank 15 now as an unsecured crediter, unbikely
to receive any dnadend from the Belgian liqurdabion of LHSP

2 Claim on Lernout & Hauspie Investment Company

As of 31 December 2006 Desia 8ank has a claim on Lernout & Hauspie Investment Company (LKIC) for an amount of some EUR 62 millan for which
an impairment has been recorded for some EUR 57 million

As part of the secunty for 1t claim, Dexia Bank has a pledge on a portfolio of secures owned by LHIC

3 Indictment of Dexia Bank n Belgium in the criminal investigation against the LHSP directors .
On 24 June 2003, Dexia Bank announced that ithad been indicted In the criminal investigation relating to LHSP The indictment of Dexia Bank concerns
offences allegedly committed between 2 July 1999 and 1 September 2000 by Artesia Banking Corporation

The investgation s now officially closed and the prosecutor Fas sent a draft wnt of summons’ to she part es that are likely to be prosecuted including
Dexia Bank According to the draft Dexia Bank will be prosecuted for various offences among which forgery in the annual financial statements of
LHSP {valsheid in de jaarrekening/faux dans les comptes annuels) and market manipulation {koersmanipulatie / manipulation de cours) The draft,
which 1s subject to changes alleges in substance that Artesia Banking Corporat:on has aided and abetted LHSP in the creatien of ficiious revenue,
by grantiag a USD 20 million Joan to Messrs Lemeout Hauspie and Wiltaert whilst Artesia allegedly knew that the management of LHSP would utilize
these tunds for improper revenue recognition

Dewia Bank considers hawing serious grounds for contesting these charges

Several parties have introduced a claim for damages m the caminal proceedings The largest avil party 1s Derminor, representing — according to its
website - 11 000 shareho'ders of L&H, with an aggregate amount of alleged damages of approximately USD 200 mithon »y prinaipal There are about
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400 other individuals that have reported themselves as civil parties 1t1s iikely that not al! of the potential applicanis have atready introduced therr claim,
those who have done so, have (n most cases not yet stated and or provided evidence of the alleged losses

It shoutd be added that in January 2003, Cexia Bank has itself ledged a complaint with the examining magistrate against persons unknown, claiming
compensation

As yel it 15 very difficult to give an opinion on the fikely outcome of the proceedings of on the level of the financial nsk which Dexia Bank would face,
if the charges brought against 1 were upheld Dexa Bank undarhines its innacence 1n this matter and contests the charges brought against it

4 Cwl proceedings against Dexia Bank in Belgum

41 LHSP recewvers claim

in July 2005, the recewers of LHP filed 2n action against wanty-one Laries rclucirg Dexa Bank tor an .ndemmity against the net fiabilities of LHSP
in bankruptcy According to the recewers provisional assessment of the claim, the claim would amount to approximately EUR 439 million Thus clam 5
not likely to have any development untl after the end of the cnminal proceedings because of the principle ' le cnminel tient le ¢wil en état”

4 2 Claim by indwiduals

Certain cwil claims have been hled by groups of Investors in LHSP shares aganst vanous parties including Dexra Bank The main claim was filed by
Deminor on behalf of 4 941 investors The claimants seek damages for their losses, wiich have not been assessed yet These ¢lamms, to a large extent
dupheatve of the claims introduced in the crimunal proceedings are not Ikely to have any devetopmens until after the end of the criminal proceedings
pecause of the prinople  le cnminal tient le avil en état’

5 Civil proceedings against Dexia Bank in the United 5tates

51 LHSP Litigation Trustee's claim

in 2005 the Liigation Trustee for the LHSP Litigation Trust filed an action against Dexia Bank The Litigation Trustee seeks 1o recover damages from
Dexia Bank for entering into loan transacitons, which he claims amsunt to aiding and abetting breaches of Aiduciary duty by the LHSP Management He
also seeks 1o disaliow or subordinate Dexia's claims in the JS pant ruptey procegings This action is essentrally, a dup! cation of the above-mentioned
LHSP recevers claim

5 2 Claims by investors
Following the announcemnent of Dexia Bank s Indictment in Belgium, several ciwl claims were introduced 1n the United States aga:nst Dexia SA and
Dexia Bank arguing that Dexia Bank is hable for the losses sutfered by LHSP shareholders Dex:a Bank disputes the merits of all of these claims

521 Class actions
Two class actions have been brought on behalf of investors of LHSP shares against Dewa Bank and a host of other parties named in prior litigation,
incluging the principals of LHSP

+ NASDAQ class action
The first class action was served on Dexia Bank in February and March 2004 in the name of three individuals acting for themselves as welt as on behalf
ot a class of purchasers of LHSP shares on the NASDAQ stock market between 19 August 1998 and 8 November 2000

Although Dexia Bank is of tne opimion that none of the claims or the plantifs i wel-iounded Dewia Bank has, n v ew of the large costs of defence
and the uncertainty about the outcome of the proceedings decided to conciude a settiement agreement with the NASDAQ class plaintiffs To this
end a memorandum of setilement has been concluded on 9 February, 2007 which in its principal terms provides for the payment by Dexta Bank of
an amount of USD 60 milhon in exchange for an unconditional release of all c'aims aganst Dexia 5A and Dexia Bank and any of their past or present
affilates, officers and employees, relating to purchases or sales of LHSP common shares on the NASDAQ Stock Market dunng the penod from
19 August 1998 through and including 8 November 2000 (the class period ) or to purchases of call opuions to acquire LHSP common shares or sales
of put options refated to LHSP common shares on any United States-oased options exchange during the class period by all investors who wsll participate
in and/or be bound by the settlement agreement, without any recogniion on behalf of Dexia SA of Dexia 8ank of any wrongdoing or iability This
settlement s stll subject to court approval

« EASDAQ class action

In October 2005, a second class action was filed against Dexia Bank on behalf of a class of purchasers of LHSP shares on the EASDAQ stock market
between 28 April 1998 and 8 Novemnber 2000

On 12 February 2007 she District court of Massachusetts found that the US courts were ncl the appropriate ‘orum to liigate this action and consequently
dismussed the claim The EASDAQ plaintifis have thirty days from the date of the decision to lodge an appeat
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§ 2 2 Transactional proceedings

Three separate claims for damages have been filed againsi Dexia Bank by US sharehoiders that had acquired LHSP shares through major corporate
transactions One claim was filed by Stonington the former owner of Dictaphone, a US company acquired by LHSP in May 2000 in exchange for LHSP
shares valued at the ume at USD 450 millan The two other claims were filed by James and Janet Baker who had received in the sprng of 2000 LHSP
shares valued at that tme at approximately USD 220 milkon n exchange for therr shares i Dragon Systems and by TRA/Filler Trust which represents
the interests of anotner former sharehclder of Dragon Systems who has receved LHSP shares valued at the tme at approximately USD 170 milhon The
wiits of summons for these claims do not mention the amaunts cdaimed by the plantifés as all of them have reserved the nght to produce evidence of the
extent of the alleged losses at a later date TRA/Filler Trust has however specified that the extent of is fosses tatal at least some USD 150 million

In February 2007, the dispute with Stonington was brought 1o a final end through the conclus on of a settlement agreement On 31 December 2006,
the cases aganst James and Janet Baker and TAA/Filler Trust were still in the discovery phase (request for production of documents and depositicn
by parties of witnesses)

6 L&H Holding

On 27 April 2004 the hankrupicy recever of L&H Holding summoned Messrs Lernout, Hauspie and Willaert, along with Banque Artesia Nederland
(BAN) and Dexia Bank, to pay the principal amount of USD 25 millien

This 15 connected with a USD 25 million Joan granted to Mr Bastiaens by BAN in July 2000 for the purposes of the acquistion by Mr Bastiaens of LHSP
shares owned by L&H holding The former Artesia Bank issued a bank guarantee in favor of BAN for an amount of USD 10 miltion The sefling price of
USD 25 million was credited to three personal accounts openad with BAN by hiessrs Lernout Hauspie and Willaert Taking the view that this money
was due 10 L&H Holding the L&H Holding bankruptcy recewvar 15 daiming its repayment

Dexia Bank vigorously contests the grounds for these applications

7 Banque Artesia Nederland L .
In October 2006 Dewa Bank sold its affihated company Banque Artesia Nederiand (BAN) In the context of this operation, it has been agreed In esserke,
that Dexia Bank will bear the finanaial consequences of the LHSP matter for BAN, capped at an amount equal to the price paid by the purchaser

Most of the pending procedures relate to the loan granted by BAN to Mr Bastiaens (see paragraph 6 above) They include the clam introduced by
the recever of L&H Holding both in the criminal investigation relating to LHSP {in the form of a burgeriijke partystelling constitution de partie awvile)
and before the cvil court {see paragraph 6 above}

In addition, BAN 15 involved in a number of procedures pertaining to Par sest shares acquired by Messrs Lernout, Hauspie en Wallaert with the proceeds
of the sale of the LHSP shares to Mr Bastiaens The investicaung magisizate in the Belgium crismnal case, L8H Holding and KBC Bank have all made
claims 10 relation to these shares and proceeded to ther provisional attachment n the hands of BAN In addition the Luxembourg Court of Appeals
has ssued a decision on 12 July, 2006 at the request of Crédit Agnco’e Indosuez Luxembourg (CAIL) by which BNP Panibas tuxembourg has been
ordered to deliver the Parvest Shares to CAIL by 30 June 2007 or to pay 10 CAIL the counter-value of these Parvest shares on 30 June, 2007 if the
latter have not been delivered to CAIL prior to 1 July, 2007 The Luxembourg Court cf Appeals has condemned BAN to indemmify and hold BNP Panbas
Luxembourg harmless against any damage deriving from its condemnation As a consequence, BAN 15 at risk to have to pay BNP Paribas Luxembourg
the countervalue of the Parvest shares, if the provisional attachments on these Parvest shares are nat Ifted prigr to 30 June, 2007

BAN has lodged an appeal against the decision of the court of appeals of Luxembourg befare the supreme court (cour de cassation}

8 Provisions and impawrments

On 31 December, 2006 the exposure of Dexia Bank Belgium on the outstanding dfaims relaung to credit faclities granted 1n the Lernout Hauspie file
amounts to some EUR 101 million (see paragraphs 1, 2 and 7} On the same date impairmenis for the Lernout Hauspie file have recorded for a total
amount of some EUR 90 million Dexia Bank expects to be aole to recove, the difference in view of the secunties provided

The refevant provisions have been charged 1o the 2006 hinarcal staternents i order to cover the residual risks linked 10 the US cases for which no
settlement has been concluded, as welt as for costs and legal fees refated ta the wnole of the L&H procedures mentioned in paragraphs 1 and 6 above
Dexia strongly challenges the validity and the menis of all these claims

Dexia does not disclose

« the amount of the prowisions relating 1o the LHSP US legal praceedings for which as yet no settlement has been concluded and

« the settlement amount reached with Stonington, mentioned below in paragraph § 2 2 Dexia believes that 1o do so could senousty prejudice the
outcome of the still pending LHS® legal proceedings
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XXIX FINANCIAL RELATIONSHIP WITH

{tn thousands of EUR} 31/12/06

DIRECTORS AND MANAGERS (A)

INDIVIDUALS OR LEGAL PERSONS WHO CONTROL THE CREDIT INSTITUTION DIRECTLY OR INDIRECTLY,

BUT WHO ARE NOT AFFILIATED ENTERPRISES {B)

OTHER ENTERPRISES CONTROLLED DARECTLY OR INDIRECTLY BY THE PERSDONS MENTIONED UNDER B {C)

THE AUDITOR(S) AND PERSONS LINKED TO THE AUDITOR(S) (D) o

a) 1 Amounts receivable from them _ 2,81

_ 2 Contingent habilinies for their account — . . _.5.4m1
3 Other significant commitments urdertaken in ther Tavor
Principal condhions relating to 1tems a1, a)2 and a)3
b) Direct and indirect remuneration and pensions included in the statement of income, as long as this disclosure
does not concern exclusively or mainly the situation of a single tdentifiable person _
- For directors and managers 1,461
d) 1 Remuneration paid to the auditor(s} 1,043
2 Remuneration paid for exceplional services or speciai assignments carned out at the behest
of the bank to the auditor(s}
- Other audit assigments 3
- Tax advices 1
- Other asstgments out of audit assigments 230
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SOCIAL REPORT

1 STATEMENT OF THE PERSONS EMPLOYED

A Employees recorded in the personnet register

1 DURING THE FINANCIAL PERIOD AND DURING THE PRECEDING FINANCIAL PERIOD

Codes
Average number of employees (FTE) 100
Number of actual working hours 10
Personnel charges (in thousands of EUR} 102
Amount of the benefits in addition to wages
{in thousands of EUR} 103

2 AS AT THE CLOSING DATE QOF THE FINANCIAL PERIOD

A NUMBER OF EMPLOYEES RECORDED IN THE PERSONNEL REGISTER

B BY NATURE OF THE EMPLOYMENT CONTRACT
Contract of unhmited duration
Contract of hmited duration
Contract for a specfic work
Contract regarding substitution

C BY SEX
Male
Femate

D BY PROFESSIONAL CATEGORY
Management personnel
Employees
Workers
Other

Full-time

31/12/06

5,807
8,957,442
453,033

5,482

Codes

105

1.0
1
1z
113

120
121

130
134
132
133

B Temporary personnel and persons placed at the disposai of the enterprise

Average number of personnel employed

Number of actual working hours
Charges to the enterpnse {in thousands of EUR})

Part-time Total Total
or toral or total
in full-tume in full-time
equivalents equivalents
31/12/06 31M12/05 31/12/06
2177 7418 35 7,181 30
1,115,287 10,595,834 10,072,730
169,839 514,252 622,872
2,055 1,377 7,537
Full-tarne Part-time Total
in full-time
equivalents
5,726 2,188 110916
5,472 2,187 6,854 66
254 1 254 50
0 0 000 P
0 0 000 g b
iy %: s
~,=..r<|wv
3,938 501 4,214 23 s
1,788 1,687 2,894 93 ,1% .
e
F
180 19 189 75 i -4¥
5,546 2,134 6,907 78 :g’
0 35 1163 P
0o 0 000 M
Codes Time Empioyees
put at disposal
of the
enterprise
150 B 109 0
151 1,930 0
152 ga 0
. e I 185
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LIST OF PERSONNEL MOVEMENTS DURING THE FINANCIAL PERIOD

A Entrants
Codes Full-time
A NUMBER OF EMPLOYED PERSONS RECORDED N THE PERSONNEL
REGISTER DURENG THE FINANCIAL PERIOD 205 428
g BY NATURE OF THE EMPLOYMENT CONTRACT
Contract of unbmited duration 210 201
Contract of hmited duration 24 227
Contract regarding a specific work 2.2 ]
Contract regarding substitution 213 0
C BY SEX AND LEVEL OF EDUCATION
Male  primary education 220 ¢
secondary education w21 23
higher non-university education 222 88
university education 223 118
Female pnmary education 230 0
secondary education 231 48
higher non-university education 232 62
university education 233 89
B Leavers
Codes Full-time
A NUMBER OF EMPLOYED PERSONS OF WHICH THE DATE OF
TERMINATION OF THE CONTRACTS HAS BEEN RECORDED IN THE
PERSONNEL REGISTER DURING THE FINANCIAL PERIOD 305 447
8 BY NATURE OF THE EMPLOYMENT CONTRACT
_ Contract of unhmited duration . 30 273
Cantract of imited duration mn 174
_ Contract regarding a specitic work 312 0
Contract regarding substitution 313 0
C BY SEX AND LEVEL OF EDUCATION
Male  primary education 320 4
secondary education 321 70
higher non-unversity education 322 94
university education 323 106
Female pnmary education 330 1
secondary education 33 45
higher non-university education 332 79
university education 333 43
D BY REASON QF TERMINATION OF CONTRACT
Pension 340 58
Prepension 34: 29
Dismissal 342 30
Other reason 343 330
Among which
number of former employees who continued rendenng services
to the enterprise at least on a part-time basis in the capaaty
of self-employed person 350 0

1861 -

Part-time

(==~

o -0 00000

Part-time

118

"7

37

Total
in full-time
equivalents

428 80

201 80
22700

000

Total
in fuli-time
equivalents

000




It STATEMENT CONCERNING THE IMPLEMENTATICN OF MEASURES STIMULATING EMPLOYMENT
DURING THE FINANCIAL PERIOD

MEASURES STIMULATING EMPLOYMENT
1 ‘Measures with iinancial advantage®

1

Incentive plan for recruiting job-seekers who belong

to high-risk groups

Conventional part-time prepension

Full career interruption

Reduction of job performance (part-time career interruption)
Soaal Manbel

Structural reduction of social security contributions

Staging post programmes

service Jobs

Contracts work - vocational training

110 Apprenticeship contract

111 Inrual job agreement

2 Other measures

Y
22
23

24

Traimng penod for junior employees

Successive employment contracts of hmited duration
Conventional prepension

Reduction of employees’ social security contnibution
regarding low-wage workers

3 Number of employees involved in one or more measures
stimulating employment
Totak for the financiat period
Tota! for the previous financial periad

(3) Financial advantage for the employer with regard 10 the person concerned or fus substute

Codes

414
411
412
413
415
416
a7
M8
503
504
419

502
505
506

507

550
560

Number of employed
persons concerned

Number

8,363
8,588

In full-time
equivalents

7,512 50
7,766

Finanaal
advantage
{(in thousands
of EUR}

IV INFORMATION ON VOCATIONAL TRAINING FOR EMPLOYED PERSONS DURING THE FINANCIAL PERIOD

TOTAL OF TRAINING INITIATIVES AT THE EXPENSE OF THE EMPLOYER
1 Number of employees

2 Number of training hours

3 Chargestc enterprise (In thousands of EUR}

Codes

5801
5802
5803

Male

2,31
59,793
6,889

Codes

5811
5812
5813

vV INFORMATION ON EDUCATIONAL OR TUTORIAL ACTIVITIES OF EMPLOYEES IN COMPLIANCE
WITH THE LAW OF 5 SEPTEMBER CONCERNING THE IMPROVEMENT OF EMPLOYMENT RATE

EDUCATIONAL OR TUTORIAL ACTIVITIES

1 Number of employees practising

2 Number of hours spent on these activities

3 Number of employees attending these activities

Codes

~ sgn4’

5805
S5BC6

Male Codes
Tl 5814
5538 5815
1,347 5816
Lirxae maa P

Femate

1,573

""38,335
L 47

Female

119
4,247
1,076

1187
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DEXIA BANK BELGIUM NV/SA

Statutory auditer s report of the board of auditors to the general shareholders' meeting on the annual accounts as of and for the
year ended 31 December 2006

28 March 2007

e I

STATUTORY AUDITOR'S REPORT CF THE BOARD OF AUDITORS PR
FOR THE YEAR ENDED 31 DECEMBER 2006
TO THE GENERAL SHAREHOLDERS' MEETING

To the sharehoiders

As required by law and the company's articles of assoiation we report 10 you in the context of our appomtment as statutory
auditors This report includes our opmion on the annual accounts together with the required additional disclosures and informa-
tion

Unguabified opimion on the annual accounts

We have audited the annual accounts of Dexia Bank Belgium SA/NV as of and for the year ended 31 December 2006, prepared
1n ac-ordanre w th the financial reporting framewor k apphicable in Bel g im, which show total assets of EUR 233,560,229 (000}
and a profit for the year of EUR 908 755 {C00}

The company s board of directars 15 responsiale for the preparation of the annual accounts This responsibility includes among
other things designing implementing and maintaining internal control relevant to the preparation and fair presentation of
annual accounts that are free from matenal misstatement, whether due to fraud or error, selecting and applying appropriate
accounting pelicies and making accounting estimates that are reasonable in the crcumstances

Qur responsibility 15 to express an opinion on these annual accounts based on our audit We conducted our audit in accordance
with the legal requirements and auditing standards aoplicable in Belgium, as issued by the Institut des Reviseurs d Entreprises/
institut der Bedrifsrevisoren® Those auditing standards require that we plan and perform the audit to cbtatn reasonable
assurance whether the annual accounts are free of matenal misstatement

In accordance with the suditing standards referred to above, we have carmed out procedures to obtain audit evidence about
the zmounts an 3 dsclosures i the annual accounts The selectior f *hese procedures 1s a matter of our judgment, as 1s the
assessment of the ns< that tne annual accounts cantan Jnatenai misstatements  whether due to fraud or errer In making those
fisk assessments e have considered the company s interal control relating to the preparahon and fai presentation of the
annual accounts 1n order to design audit procedures that were appropriate in the arcumstances but not for the purpose of
expressing an opinion on the effectiveness of the company s internal control We have also evaiuated the appropnateness of the
accounting policies used and the reasonableness of accounting estimates made by management as well as the presentation
of the annual accounts taken as a whole Finallv we have obtained from the board of directors and company officials the
explanations and information necessary for cur audit We beheve that the audit evidence we have obtained provides a reasonable
basis for our op.mon

In aur opinicn the annual accounts give a true and fai vew of the company s net worth and finanoal postion as of 31 December 2006
and of its results for the year then ended in accordance with the financial reporting framework applicable n Belgium




— . I T T L e

Additianal disclosures and information

The preparation and the assessment of the information that should be included in the directors’ report and the company s compliance
with the requirements of the Companies Code and its articles of association are the respansibility of the board of directors

Our responsibiity 1s to mclude in our report the following additional disciosures and information, which do not change the scope
of our opinion on the annual accounts

« The duectors report includes the information required by law and 1s in agreement with the financial statements However we
are unable to express an opimon on the description of the main nsks and uncertamties confronting the company or on the
status, future evolution or stgnsfican” snfluence of certain factors on its future development We can nevertheless confirm that
the nformation given 3s not 1 contradiction with any infermation obtaned n the context of our appomtment

+ Without prejudice to certain formal aspects of minor iImportance the accounting records are mamtained in accordance with the
legal ard regulatory requiremerts appheable in Belglum

+ No transactions have been undertaken or decisions taken in breach of the company s articles of association of the Companies
Code such as we would be obliged to report ta you

« The appropnation of results proposed to the general meeung is I accordance with the relevant requirements of the law and the
company s articles of association

« An intenm dividend was distrbuted dunng the year for which we have made the attached report in accardance with legal
requirements

« We draw your attention to the valuation rutes, which include a descripnion of the disoensations obtained from the Banking,
Finance and Insurance Commission

Brussels /8 March 2007

The Board of Auditors

PricewaterhouseCoaners Delome Reviseurs d Entreprises
Réviseurs ¢ Entrennses SC sfd SCRL

represented by represented by

Rohert Peitce Joseph Viaminckx

Réwviseur @ Entreprises Réwiseur d'Entreprises
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DEXIA BANK BELGIUM NV/SA :

Free translation of the repart of the board of auditars “o the board of directors on the schedule of zssets and habilities, established

far the purpose of distributing an nterim dwidend

25 August 2006

FREE TRANSI ATION OF THE REPQRT OF THE BOARD OF AUDITORS e 1d
TO THE BOARD OF DIRECTORS OF DEXIA BANK BELGIUM SA/NV,

ON THE SCHEDULE OF ASSETS AND LIABILITIES,
ESTABLISHED FOR THE PURPOSE OF DISTRIBUTING AN INTERIM DIVIDEND

In accordance with article 518 of the Company Code, we are I1ssuing a report on the schedule of assets and habihties of your
Company as at 30 June 2006 as included 1n appendix to this report, on the basis of which the Board of Directors proposes to

distribute an ntenm dividend of EUR 280 millon

We have carried out a kmited review of the schedule of assets and liabilities as at 30 June 2006 Our review consisted principally
of the analysts compansan and discussion of the financial information with Company management Qur review was conducted
in conformity with the recommendation on hmited review 1ssued by the Belgian Institute of Auditors (IBR/IRE)

Our review has not brought to light any faciars likely to have a signiicart impact on the schedule of assets and llabiibies as at
30 June 200£

Finally on the basis of the schedule of assets and habilities as at 30 june 2006 1t appears that the proposed distribution does not
have the effect of reducing the net assets to an amount less than that of the pad-up caprtal plus the reserves that the Law or the
Articles of Association of the Cornpany do not allow to be distributed

25 August 2006

The Board of Auditors

Pricesvateriouselocgers Delotte Pewiseurs g'Entreprises
Péviseurs d Entreprs s SC std SCRL

represented by represented by

Ropert Peirce Juseph Vaminckx

Reviseur d Entreprnises Réviseur d Entreprises

Appendix Schedule of assets and lrabilites as at 30 June 2006




NON-CONSOLIDATED BALANCE SHEET
(before appropriation)

{in rmutlions of EUR)

f Cash in hand balances with central banks and post-office banks
1 Treasury Dills ehgible for refinanaing with central banks
1k Loans and advances to credit institutions

A Repayable on demind
B Other loans and advances

" Loans and ad sarces tro “ustomners

A Debt securities and other fixed-income securities
A Issued by public bodies
B Issued by other borrowers

1 Shares and other variable-yieid secunities

VT Financial fixed assets
A Participating interests in affiltated enterprises
B Participating interests in other enterprises linked by participating interests
¢ Other shares held as ninancial fixed assets

1 Intangible fixed assets

A Tangible fixed assets

hSE Other assets

LS Deferred charges and accrued income

TOTAL ASSETS

{in mithons of EUR)

1 amounts owed to credit institutions
A Repayable ondemand
B Wwith agreed maturity dates or periods of notice
il Amounts owed to customers
A Sawings deposits
B Other debts
1 Repayable on demand
2 with agreed matunty dates or penocds of notice

1 Debts evidenced by certifirates
A Debt securities ana ot ier fiagd-income securities 1 encllauln
B Other

v Other habilties

\ Deferred charges and accrued income

%! Provisions for liabitities and charges and deferred taxes

A Provisions for hiabilities and charges
B Deferred taxes

wh Fund for general banking nsks
Y subordinated habihities

AN Subscribed capital

A Share premium account

N1 Reserves

Rt} Revaluation reserves

X1H Result brought forward
AV1l Result current year
a3 1 Intenim dividend

¢

&

30/06/06

315
172
66,207
803
65,404
71,265
37,861
9,700
28,161
1,006
8,017
7,408
401
208

22

853
712
13,546

199,976

30/06/06

101,402
12,180
89,222
70,618
25,929
44,689
15,095
29,594
7,503
7,373
130
635
12,746
359
288

i
989
2,454
958
209
1,777

1191
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INFORMATION __ __

MAIN SUBSIDIARIES
§

Adinfo

Boulevard Pachéco 44
B-1000 Bruxeiles

Tel +3222228174
Fax 43222223237

Artesia Mortgage Capital Corpcration Tel +32222235242
Fax +322 2220707
www dexla-am com

(AMCC)

1180 NW Maple Street Suite 202
Issaquah WA 98027

USA

Tel +14253134600

Fax +142531321005

www arteslamortgage com

Belstar Assurances
Avenue Livingstone 6
8-1000 Bruxelles
Tel +3225560175
Fax +32 2524 01 88
www belstar be

CEVE

Bisdomplen 3
B-9000 Gent

Tel +329 26407 01
Fax +3292330524
www cevi be

CIGER

Rue de Neverlée 12
B-5020 Namur

Tel +32 81554511
Fax +32 81554506
www ciger be

1921

Corona

Avenue de la Metrologie 2

B-1130 Bruxelies

Tel +32224422 11
Fax +32 221615 15

www corona be

Dexia Asset Management Belgium

Rue Royale 180
B-1000 Bruxel'es

Dexia Asset Management Luxembourg

283, route d Arlon
L-1150 Luxernbourg

Tel +352 254343
Fax +352 254 34 34 940
www dexia-am com

Dexia Auta Lease

Avenue Livingstone 6

B-1000 Bruxelles

Tel +3222852777
Fax +32 22826601
wwiw dexia-auto-lease be

Dexia Crédits Logement

Registered Office

Boulevard Pacheco 44

B-1000 B.uxelles

Branch offices

Chaussée de Dinant 1033

B-5100 Wépion

Tel +3281468211
Fax +32 81460555

H Consciencestraat 6
B-8800 Roeselare

Tel +32512321 11
Fax +32 51232145

Dexia Epargne Pension
65-67, rue de la Victorre
£-75009 Pans

Tel 0810398 283

www dexia-ep cam

Dexia Factors
Avenue Livingstone 6
B-1000 Bruxelies

Tel +32 22826633
Fax +3222826699
www dexia-factars be

Dexia Insurance Belgium
Avenue Livingstone 6
B-1C00 Bruxelles

Tel 432 228661 11

Fax +32 22861515
www dvv be

Dexia Investment Company
Boulevard Pachéco 44

B-1000 Bruxelles

Tel +3222227194

Fax +32 22853548

Dexta Investments Irefand
6 George's Dock

IRL-IFSC Dublin 1

Tel +35316455000

Fax +353 18251577
www dexia-investments 1e



Dexia Lease Belgium
Registered Office
Boulevard Pachéco 44
8-1000 Bruxelles

Branch Offices
Avenue Livingstone &
B-1000 Bruxelles

Tel +3222223836
Fax +3222223713
www dexialease be

Dexia Lease Services
Avenue Livingstone 6
B-1000 Bruxelles

Tel +3222223836
Fax +322 2223713

Dexia Life & Pensions
2, rue Nicolas Bové
L-1253 Luxembourg

Tel +352 262 54 41

Fax +352 262 54 45 480
www dexta-hfe com

Dexia Prévoyance

Site du BRGM

3, Avenue Claude Guiliemin
£-45100 Crigans

France

Dexia Soaeté de Crédit

Registered Office and Branch Office

Rue des Clansses 38
B-4000 Ligge

Tel +3242324545
Fax +32 42324501

Branch office

Boulevard Saint Michel 50

B 1040 Bruxelles

Tel +3227321212

Fax +3227372927

www dexia-sacietedecredit be

Fidexis

Boulevard “u Souaerein 19
B-1160 Bru«elles

Tel +32 22090230

Fax +32 22090237

Logins

Generaal De Wittelaan 17 bus 32
B-2800 Mechelen

Tel +3215454850

Fax +32 15454889

www logins be

Sepla

Avenue Lvingstone 6
B-1000 Bruxelles

Tel +3222866327
Fax +3222347476

WGH Informatique
Avenue de ! Exaansion 7
B-4432 Ans

Tel +3242461046
Fax +32 42460303
www wgh be

Dexia Bank Belgium, Dublin Branch
6 George's Dock

IRL-FSC Dublin 1

Tel +353 16455031

Fax +35318291577

Dexia Bank Belgium, London Branch
Shackleton House, Hay's Gallena

4, Battie Bridge Lane

UK-London SE1 2GZ2

S oce ‘ TP 1931




INFORMATION
ON THE ANNUAL REPORT | ‘

Information on the distnibution of this report 15 available
from

Dexia Bank

Communication Department PA 3/11
Boulevard Pacheco 44

B-1000 Brussels

Tel +3222224550

Fax +3222224038

MEDIATOR .

If you wish to communicate a hegative experience or a complairt
concerming our seevice offer you can first contact the manager
of your branch In the majonty of cases, he will be able to resglve
your problem If you cannot obtain satisfaction in this way you
can write 1o

Dexia Bank

Mediator — OM 4/6

Mr Honoré Pitteljon
Boulevard Pachéco 44
B-1000Q Brussels

Fax +3222223041
E-mail ombuds@dex:a be

Telephane
Tel +32222211 1
Fax +322222 1122

General postal address
Boutevard Pachéco 44
B-1000 Brussels

Company registration number
RPR Brussels VAT BE 0403 201185

Website
http /Awww dexia be




