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GIC PRIVATE MARKETS PTELTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate International Pte Ltd)

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2018

The directors present their statement to the member together with the audited financial statements
of the Group for the financial year ended 31 March 2018 and the balance sheet of the Company as
at 31 March 2018.

In the opinion of the directors,

(a) the balance sheet of the Company and the consolidated financial statements of the Group
as set out on pages 6 to 38 are drawn up so as to give a true and fair view of the financial
position of the Company and of the Group as at 31 March 2018 and the financial
performance, changes in equity and cash flows of the Group for the financial year coverad
by the consclidated financial statements; and

(b} at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

Directors

The directars of the Company in office at the date of this statement are as follows:

Chan Hoe Yin

Deanna Ong Aun Nee

Lee Zhi Zhang (appointed on 15 March 2018)

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any

arrangement whose object was to enabla the directors of the Company to acquire benefits by means

of the acquisition of shares in, or debentures of, the Company or any cther body corporate.

Directors' interests in shares or debentures

According to the register of directors' shareholdings, none of the directors holding office at the end

of the financial year had any interest in the shares or debentures of the Company or its related
corporations.

Share options

No options were granted during the financial year to subscribe for unissued shares of the Company
or its subsidiaries. :

Nc shares were issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company or its subsidiaries.

There were no unissued shares of the Company or its subsidiaries under option at the end of the
financial yaar.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate Infernational Pte Ltd}

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2018

Independent auditor

The independent auditor, PricawaterhouseCoopers LLP, has expressed its willingness to accept re-
appointment.

On behalf of the directors

Emusmned by: EDoeuSigned by:
~——BIEESBECHEAIR4BD e 1DCCERAFA1 44410

CHAN HOE YIN LEE ZHI ZHANG
Director Director
8 June 2018
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF GIC PRIVATE MARKETS PTELTD
(Formerly known as GIC Real Estate International Pte Ltd)

Report on the Audit of the Financial Statements
Qur opinion

In our opinion, the accompanying consolidated financial statements of GIC Private Markets Pte Ltd
{formerly known as GIC Real Estate International Pte Ltd) (the “Company”) and its subsidiaries (the
“Group”) and the statement of financial position of the Company are properly drawn up in accordance
with the provisions of the Companies Act, Chapter 50 (“the Act”) and Financial Reporting Standards
in Singapore ("FRSs") so as to give a true and fair view of the consclidated financial position of the
Group and the financial position of the Company as at 31 March 2018 and of the consolidated
financial performance, consolidated changes in equity and consolidated cash flows of the Group for
the year ended on that date.

What we have audited

The financial statements of the Company and the Group comprise:

+ the consolidated statement of comprehensive income of the Group for the year ended 31 March
2018;

the balance sheet of the Group as at 31 March 2018;

the balance sheet of the Company as at 31 March 2018;

the consolidated statement of changes in equity of the Group for the year ended 31 March 2018;
the consclidated statement of cash flows of the Group for the year ended 31 March 2018; and
the notes to the financial statements, including a summary of significant accounting policies..

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs"). Our
responsibilities under those standards are further described in the Auditer's Responsibilities for the
Audit of the Financial Statemants section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the Accounting and Corporate Regulatory
Authority Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
(“ACRA Code") together with the ethical requirements that are relevant to our audit of the financial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code.

Other Information

Management is responsibie for the other information. The cther information comprises the Directors’
Statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or cur knowladge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard. .
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF GIC PRIVATE MARKETS PTELTD
{(Formerly known as GIC Real Estafe international Pte Lid)}
{continued)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Act and FRSs, and for devising and maintaining a system
of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necassary to permit the preparation of true and fair financial
statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic altemative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We ailso:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
cverride of internal control.

* QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conciude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Group
to cease to continue as a going concem.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an copinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF GIC PRIVATE MARKETS PTELTD
(Formerly known as GIC Real Estate International Pte Ltd)
{continued)

Auditor’'s Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the directors regarding, among cther matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company and
by those subsidiary corporations incorporated in Singapore of which we are the auditors have been
properly kept in accordance with the provisions of the Act.

DocuSigned by:

PricewaternouseCoopers LLP

Public Accountants and Chartered Accountants
Singapore, 8 June 2018
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
{Formerly known as GIC Real Estate International Pte Lid)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2018

The Group
Notes 2018 2017
$ $
Revenue 23 146,161,409 72,069,178
Other income 789,361 502,390
146,550,770 72,571,568

Other gains — net 3 1,053,348 239,516
Employee compensation 4 {110,296,504) (50,492452)
Consultancy feas (784,722) (759,245)
Rental expense - operating lease {3,636,973) (3,818,278)
Travel expenses (1.822,717) (1,584,830)
Service fee expense 23 (7,391,029} (3,560,235)
information services expenses (613,815) {673,124)
Depreciation 14 {1,428,467) {(410,274)
Telecommunication expenses . (190,675) (358,809)
Maintenance expenses {323,661) (416,042)
Other operating expenses (2,580,689) (2,265,882)
Profit before income tax 18,934,886 8,571,913
Income tax expense 5(a) (4,712,585) {2,268,515)
Net profit 14,222,301 6,303,398
Other comprehensive income/(expense):
ltams that will not be reclassified subsequently o

profit or loss:
Remeasurements of post-employment benefit

obligations 20 90,706 (86,221)
Income tax relating to remeasurements of post-

employment benefit obligations 5(b) (19,955) 18,969
Total comprehensive income 14,293,052 6,236,146

The accompanying notes form an integral part of these financial statements.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estale International Pte L ta)

BALANCE SHEETS
As at 31 March 2018

The Group The Company
2018 2017 2018 2017
Notes $ $ $ %
ASSETS
Current assets
Cash and cash equivalenis [ 12,156,368 10,207.773 3429, 217 3.366,880
QOther current assets 7 6,641,717 4,134,294 4,247,102 1.518,883
Amount due from immediate holding
company (trade) 10 57,789,768 58,447,738 42,766,791 42956016
Amount due from ultimate holding
company (trade) 2] 1,257,103 - - -
Amount due from related
companies {non-trade) 11 14,421 40,000 14,421 40,000
Amounts due from related
companies (trade} 12 129,925,959 8,055,965 117,589,776 -
Tax recaverable - - - 342,014
Loan to subsidiary 13 - - 2,049,453 2,082,778
207,785,356 80,885,770 170,488,760 £0,306.571
Non-cuirent assets
Property, plant and equipment t4 3,728,147 1,302 461 1,319,082 484 237
Intangible assets 15 - 209 - . -
Investment in subsidianes 16 - - 1,599,920 1,599,920
Deferred income tax asset 5{b} 14,007,926 6 944 337 7,170,387 1,735,688
17,736,073 8 247.007 10,089,389 3,819.845
Total assets 225,521,429 89,132 7177 180,578,150 54,126 416
LIABILITIES
Current liabilities
Accrued cperating expenses 17 5£1,042,250 22,669,009 37,897,699 11,892 856
Other payables 1,459,018 646,161 1,077,997 324,697
Amount due to substdiary (trade) 8 - - 3,110,887 2691170
Amourtt due to ultimate holding
company {(non-trade) 9 126 1,981 126 1,981
Amount due to refated company
(trade) 18 - 3,054,642 - 3,054 642
Current ingome tax habiibes 10,272,000 402,284 7,144,117 -
Provision for long termn staff benefits 19 6,997,699 3,704,145 5,036,001 1,653,444
69,771,093 30,478,222 54,266,827 19,618,790
Non-current liabilities
Provision for long term staff benefits 19 97,894,250 16.411.767 88,333,752 7,989,263
Defined benefit plan hability 20 736,055 866,769 - -
Provision for other liabilities 2,578,753 1,127,833 2,080,752 913,793
101,209,098 18,406,369 90,424,504 8,903 056
Total liabilities 170,980,191 48,884,591 144,691,331 28,521 846
NET ASSETS 54,541,238 40.248,186 35,886,819 25604 570
EQUITY
Share capital 21 90,000 90,00G 90,000 80,000
Retained profits 54,121,665 3$.828613 35,796,818 25514 570
Capital reserve 22 329,573 329,573 - -
Total equity 54,541,238 40,248,186 35,886,819 25,604,570

The accompanying notes form an integral part of these financial statements.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate International Pte Ltd)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2018

Share Retained Capital Total
Capital profits reserve equity
$ $ $ $
2018
Beginning of financial year 90,000 39,828,613 329,573 40,248,186
Profit for the year - 14,222,301 - 14,222,301
Remeasurements of post-
employment benefit
obligations, net of tax - 70,751 - 70,751
End of financial year 90,000 54,121,665 329,573 54,541,238
2017
Beginning of financial year 80,000 33,592,467 329,573 34,012,040
Profit for the year - 6,303,398 - 6,303,398
Remeasurements of post-
employment benefit
obligations, net of tax - (67,252) - (67.252)
End of financial year 90,000 39,828,613 329,573 40,248,186

The accompanying nofes form an integral part of these financial statements.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES

(Formerly known as GIC Real Estate International Pte Lid}

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2018

Cash flows from operating activities
Profit after tax
Adjustments for:
- Income tax expense
- Depreciation
- Amortisation
- Write-offs/Loss on disposal of property, plant and
equipment
- Interest expense
- Provision for defined benefit plan liability
Operating cash flow before working capital changes

Change in working capital:
- Receivables
- Other current assets
- Payables
Cash generated from operations
Income tax paid
Net cash provided by operating activities

Cash flows from investing activities

Proceeds from disposal of property, plant and equipment
Additions to property, plant and equipment

Net cash used in investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of financial
Year

Cash and cash equivalents at end of financial year

The Group
2018 2017
Notes $ $
14,222,301 6,303,398
5(a) 4,712,585 2,268,515
14 1,428,467 410,274
15 209 243
3 356,237 12,136
3 {633,462) 430,518
4 92,480 215,615
20,178,817 8,640,699
{122,331,668) 3,517,340
(2,507,423) {429,754)
112,749,556 (3,981,579)
8,089,281 8,746,666
{1,930,276) (3,569,735)
6,159,005 5,176,931
- 6,872
14 (4,210,390} (297,926)
(4,210,390) {291,054)
1,948,615 4,885,877
10,207,773 5,321,896
6 12,156,388 10,207,773

The accompanying notes form an integral part of these financial statements.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
 (Formerly known as GIC Real Estate International Pte Ltd)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

(a)

(b)

General information

The Company is incorporated and domiciled in Singapore. The address of its registered
office is 168 Robinson Road, Capital Tower, #37-01, Singapore 068912.

The principal activity of the Company is the provision of investment management services.

The principal activities of the subsidiaries are the provision of consulting, research, survey,
investigation, financing arrangement services relating to various kinds of investment in
assets and various properties.

Significant accounting policies

Basis of preparation

These financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS") under the historical cost convention, except as disclosed in
the accounting policies below.

The preparation of financial statements in conformity with FRS requires management to
exercise its judgement in the process of applying the Group's accounting policies. It also
requires the use of certain critical accounting estimates and assumptions. The Group has
assessed that there are no estimates or judgements used that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

Interpretations and amendments to published standards effective in 2017

On 1 Aprii 2017, the Group adopted the new or amended FRS and Interpretations to FRS
(“INT FRS") that are mandatory for application from that date. Changes to the Group’s
accounting policies have been made as required, in accordance with the transitional
provisions in the respective FRS and INT FRS.

The adoption of thesa -new or amended FRS and INT FRS did not result in substantial

changes to the accounting policies of the Group and Company and had no material effect
on the amounts reported for the current or prior financial years.

Revenue recognition

Revenue from investment management services is recognised in the period in which the
servicas are rendered, by reference to completion of the services rendered.

10
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GIC PRIVATE MARKETS PTELTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate International Pte Lid)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

(c)

()

Significant accounting policies (continued)
Income taxes

Current income tax for current and prior periods is recognised at the amount expected to be
paid to or recovered from the tax authorities, using the tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred income tax is recognised for all temporary differences arising betwesen the tax
bases of assets and liabilities and their carrying amounis in the financial statements except
when the deferred income tax arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable
profit or loss at the time of the transaction.

A deferred income tax liability is recognised on temporary differences arising on investment
in subsidiaries, except where the Group is able to control the timing of the reversal of the
temporary difference and it is probable that the temporary difference wili not reverse in the
foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences and tax losses
can be utilised.

Deferred income tax is measured:

(i) at the tax rates that are expected to apply when the related deferred income tax
asset is realised or the deferrad income tax fiability is settled, based on tax rates
and tax laws that have been enacted or substantively enacted by the balance sheet
date; and

(i) based on the tax consequence that will follow from the manner in which the Group
expects, at the balance sheat date, to recover or settle the carrying amounts of its
assets and liabilities.

Current and deferred income tax are recognised as income or expenses in profit or loss,
except to the extent that the tax arises from a transaction which is recognised directly in

equity.
Impairment of non-financial assets

Intangible assets, property, plant and equipment and investment in subsidiaries are tested
for impairment whenever there is any objective evidence or indication that these assets may
be impaired.

For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. If this Is the case, the recoverable amount is determined for the cash generating unit
(CGU) to which the asset belongs.

11
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
{Formerly known as GIC Real Estate International Pte Lid)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2,

(d)

(e)

Significant accounting policies (continued)

Impaiment of non-financial assets (continued)

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an
impairment loss in profit or loss.

An impairment loss for an asset is reversed only if there has been a change in the estimates
used to determine the asset's recoverable amount since the last impairment loss was
recognised. The carrying amount of this asset is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have
besn determinad (net of any accumulated amortisation or depreciation) had no impairment

loss been recognised for the asset in prior years.

A reversal of impairment loss for an asset is recognised in profit or loss. However, to the
extent that an impairment loss on the same revalued asset was previously recognised as
an expense, a revarsal of that impairment is also recognised in profit or loss.

Group accounting

Subsidiaries are all entities (including structured entities) over which the Group has control.
The Group controls an entity, when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its
power over the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date on which control ceases.

In preparing the consolidated financial statements, transactions, balances and unrealised
gains on transactions between group entities are eliminated. Unrealised losses are aiso
eliminated but are considered an impairment indicator of the asset transferred. Accounting
policies of subsidiaries have been changed where naecessary to ensure consistency of with
the policies adopted by the Group.

The acquisition method of accounting is used to account for business combinations entered
intc by the Group. The consideration transferred for the acquisition of a subsidiary or
business comprises the fair value of the assets transferred, the liabilities incurred and the
equity interests issued by the Group. The consideration transferred also includes any
contingent consideration arrangement and any pre-existing equity interest in the subsidiary
measured at their fair values at the acquisition date. Acquisition-related costs are expensed
as incurred. '

When a change in the Group ownership interest in a subsidiary resuits in a loss of control
over the subsidiary, the assets and liabilities of the subsidiary including any goodwill are
derecognised. Amounts previously recognised in other comprehensive income in respect of
that entity are also reclassified to profit or loss or transferred directly to retained earnings if
required by a specific Standard.

12
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Eslate International Pte Lid)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

(@)

)

9

Significant accounting policies (continuad)

Group accounting (continued)
Any retained equity interest in the entity is remeasured at fair value. The difference between
the carrying amount of the retained interest at the date when control is lost and its fair value
is recognised in profit or loss.
Please refer to Note 2(f) for the Company’s accounting policy on investment in subsidiaries.

Investment in subsidiaries

Investment in subsidiaries are carried at cost less accumulated impairment losses in the
Company's balance sheet. On disposal of such investments, the differance between
disposal proceeds and the carrying amount of the investments are recognised in profit or
loss.

Loans and receivables

Lecans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those expected to be realised later than 12 months after the balance sheet date
which are presented as non-current assets. Loans and receivables are presented as “Cash
and cash equivalents®, "Advances and deposits”, “Sundry debtors”, “Loan to subsidiary”,
“Amount due from ultimate holding company (trade)”, “Amount due from immediate holding
company {tradae)”, “Amount due from related companies (non-trade) and “Amount due from
related companies (irade)” on the balance sheet.

Loans and receivables are derecognised when the rights to receive cash flows from the
loans and receivables have expired or have been transferrad and the Group has transferrad
substantially all risks and rewards of ownership, less accumuiated impairment.

Loans and receivables are initially recognised at fair value plus transaction costs and are
subsequently carried at amortised cost using effective interest method.

The Group assesses at each balance sheet date whether there is objective evidence that
these financial assets are impaired and recognises an allowance for impairment when such
evidence exists. Significant financial difficulties of the debtor, probability that the debtor wil!
enter bankruptcy and default or significant delay in payments are objective evidence that
these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment allowance
account which is calculated as the difference between the carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. When
the asset becomes uncollectible, it is written off against the aliowance account. Subsequent
recovaries of amounts previously written off are recognised against the same line item in
profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent period when
the amount of impairment loss decreases and the related decrease can be objectively
measured. The carrying amount of the asset previously impaired is increased to the extent
that the new carrying amount does not exceed the amortised cost had no impairment been
recognised in prior periods.

13
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
{Formerly known as GIC Real Estate International Pte Ltd}

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

(M

)

Significant accounting policies (continued)

Provision for other liabilities

Provision for asset dismantlement, removal or restoration are recognised when the Group
has a present legal or constructive obligation as a result of past events, itis more fikely than
not that an outflow of resources will be required to settle the obligation and the amount has
been reliably estimated.

The Group recognises the estimated costs of dismantlement, removali or restoration of items
of property, plant and equipment arising from the acquisition or use of assets. This provision
is estimated based on the best estimate of the expenditure required to settle the obligation,
taking into consideration time value.

Changes in the estimated timing or amount of the expenditure or discount rate for asset
dismantlement, removal and restoration costs are adjusted against the cost of the related
property, ptant and equipment, unless the decrease in the liability exceeds the carmrying
amount of the asset or the asset has reached the end of its useful life. In such cases, the
excess of the decrease over the carrying amount of the asset or the changes in the liability
is recognised in profit or loss immediately.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the Group
prior to the end of financial year which are unpaid. They are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently camied at
amortised cost using the effective interest method.

Property, plant and equipment
) Measurement

Property, plant and equipment are initially recognised at cost and subsaquently
carried at cost less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment initially recognised includes its
purchase price and any cost that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner
intended by management.

Cost also includes the projected cost of dismantlement, removal or restoration if
such obligation is incurred as a consequence of aither acquiring the asset or using
the asset for purpose other than to producs inventories.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate International Pte Ltd)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2.
)

K

Significant accounting policies (continued)

Property, plant and equipment (continued)

(ii) Depreciation

Dapreciation Is calculated using the straight-line method to allocate depreciable
amounts over their astimated useful lives as follows:

Useful lives
Leasehold improvements over remaining period of lease
Furniture and fittings 3-15 years
Office equipment and computers 3-10 years

The residual valuas, estimated useful lives and depreciation method of property,
plant and equipment are reviewed, and adjusted as appropriate, at each balance
sheet date. The effects of any revision are recognised in profit or loss when the
changes arise.

(iif) Subsequent expendifure

Subsequent expenditure relating to property, plant and equipment that has already
been recognised is added fo the carying amount of the asset only when it is
probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in profit or loss when incurred.

{iv) Disposal

On disposal of an item of property, plant and equipment, the difference between the
disposal proceeds and its carrying amount is recognised in profit or loss within
“Other gains — net”.

Intangible assets

Computer software which are not integral to the related hardware are recognised as
intangible assets. Such acquired computer software licenses are initially capitalised at cost
which includes the purchase price {net of any discounts and rebates)} and other directly
attributable cost of preparing the asset for its intended use. Direct expenditures including
employee costs, which enhance or extend the performance of computer software beyond
its specifications and which can be reliably measured, are added to the original cost of the
software. Costs associated with maintaining the computer software are expensed off when
incurred.

Computer software licences are subsequently carried at cost less accumulated amortisation
and accumulated impairment losses. Thase cosis are amortised to profit or loss using the
straight-line method aver their estimated useful lives of five years.
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NOTES TO THE FINANCIAL STATEMENTS
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{k)

"

(m)

(n

Significant accounting policies {continued)

Intangible assets (continued)

The amortisation period and amoertisation method of intangible assets are reviewed at each
balance sheet. The effects of any revision are recognised in profit or loss when the changes
arise.

Currency translation

Items included in the financial statements of each entity in the Group are measured using
the currency of the primary economic environment in which the entity operates (“functional
currency”). The financial statements of the Group are presented in Singapore Dollar, which
is the functional currency of the Company.

Transactions in a currency other than the functicnal currency (“foreign currency”) are
translated into the functional currency using the exchange rates at the dates of the
transactions. Currency exchange differences resulting from the seftlement of such
transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at the closing rates at the balance date are recognised in profit or loss.

Fair value estimation of financial assets and liabilities

The fair values of current financial assets and liabilities carried at amortised cost
approximate their carrying amounts.

Employee compensation

Employee benefits are recognised as an expense, unless the cost quaitifies to be capitalised
as an asset.

(] Long-term staff benefits

Long-term staff benefits are recognised as amployee compensation expenses when
granted. These benefits are granted in respect of the employees’ services in the
financial year that are payable only upon the employees satisfying the vesting
condition of being in the continued employment of the Group.

(i} Leave obligations

Employee entittements to annual leave are recognised when they accrue to
employees. A provisicn is made for the estimated liability for annual leave as a result
of services rendered by employees up to the balance sheet data.
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GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate international Pte L td)}

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2. Significant accounting policies (continued)

(n) Employes compensation (continued)

(iif} Defined contribution pians

Defined contribution ptans are post-employment benefit plans under which the
Group pays fixed contributions into separate entities such as the Central Provident
Fund on a mandatory, contractual or voluntary basis. The Group has no further
payment obligations once the contributions have been paid.

{iv) Defined benefit plan

Defined benefit plans are post-employment benefit pension plans other than defined
contribution plans. Defined benefit plans typically define the amount of benefit that
an employee will receive on or after retirement, usually dependent on one or more
factors such as age, years of service and compensation.

The Group contributes to a defined benefit plan for employees stationed in certain
overseas countries. The provision for gratuity is made in accordance with a statutory
requirement by the labour law in Republic of Korea for one of the subsidiaries. Cash
payment must be made to employees who have completed more than one year of
service upen their termination of employment with the subsidiary. The cost of
providing benefits includes the Group's contribution for the year plus any unfunded
liabilities under the plan. Contributions to the plan over the expected average
remaining working lives of the employees participating in the plans are expensed

on accrual basis.

The iability recognised in the balance sheet in respect of a defined benefit plan is
the present value cf the defined benefit obligation at the reporting date less the fair
value of plan assets, together with adjustments for unrecognised past-service costs.
The defined benefit obligation is calculated annually by independent actuaries using
the projected unit credit method. The present value the defined benefit obligations
is determined by discounting the estimated future cash outflows using market yields
of government bonds that are denominated in the currency in which the benefits will
be paid, and have tenures approximating to that of the related post-employment

benefit chligations.

Actuarial gains and losses afising from experience adjustments and changes in
actuarial assumptions are charged or credited to equity in other comprehensive
income in the period when they arise. Past service costs are recognised

immediately in profit or ioss.

{0) Operating leases - Lessee

Leases where substantially all risks and rewards incidental to ownership are retained by
the lessors are classified as operating leasas. Payments made under operating leases (net
of any incentives received from the lessors) are recognised in profit or loss on a straight-line

basis over the petiod of the lease.
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NOTES TO THE FINANCIAL STATEMENTS
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{p)

(@)

{r)

Significant accounting policies (continued)

Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and cash
equivalents include cash on hand and deposits with financial institutions which are subject

to an insignificant risk of change in value.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable fo the
issuance of new ordinary shares are deducted against the share capital account.

Government grants

Grants from the governmaent are recognised as a receivable at their fair value when there is
reascnable assurance that the grant will be received and the Group will comply with all the
attached conditions.

Government grants receivable are recognised as income over the periods necessary to
match them with the related costs which they are intended to compensate, on a systematic
basis. Government grants relating to expenses are shown separately as other income.

Government grants relating to assels are deducted against the carrying amount of the

assets.

Other gains - net

The Group
2018 2017
$ $
Interest expense (Note 18) 633,462 (430,518)
Net currency franslation gains 776,123 682,170
Loss on disposal of property, plant and equipmant {356,237) {12,136)
1,053,348 239,516
Employee compensation
The Group
2018 2017
$ 3
Wages and salaries 97,541,548 38,712,936
Employer’s contribution to defined contribution plans 7,548,815 2,896,380
Gratuity (Note 20) 92,480 215,615
Other banefits 5,113,661 8,667,521
110,296,504 50,492 452
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NOTES TO THE FINANCIAL STATEMENTS
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5.

(@)

Income taxes

Income _tax expense

Tax expanse attributable to profit is made up of:

Current income tax
Deferred income tax

Under/{over) provision in prior year
- Current income tax

Under/(over) provision in prior year
- Deferred income tax

The Group
2018 2017
$ $

11,759,903 1,058,335
(6,707,979) 1,210,673
5,051,924 2,269,008
57,398 (20,292)
(396,737) 19,799
4,712,585 2,268,515

The tax on the Group's profit before tax differs from the theoretical amount that would arise

using the Singapore standard rate of income tax as follows:

Profit before tax

Tax calculated at a tax rate of 17% (2017: 17%)

Effects of:

- different tax rates in other countries

- expenses not deductible for tax purposes

- change in opening deferred tax due to changes in tax rate
- utilisation of previously unrecognised tax losses

- recognition of previously unrecognised deferred tax
assets

- under/(over) provision of current income tax in prior year
- over/(under) provision of deferred income tax in prior year

The Group
2018 2017
$ $

18,934,886 8,571,913

3,218,931 1,457,225

733,105 492,375

476,472 525,508
716,196 (63,342)
{39,035) (109,491)
(53,745) {33,267}
57,398 (20,292)

{3986,737) 19,799

4,712,585 2,268,515
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NOTES TO THE FINANCIAL STATEMENTS
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(b)

Income taxes (cdntinued)

Movements in deferred tax asset

-« Provisions -
The Group The Company
2018 2017 2018 2M7
$ $ $ $
Beginning of financial year 6,944,337 8,068,637 1,735,688 2,088,326
Effects of foreign exchange (21,172) 87,203 - -
{Debited)/Credited to income
statement 6,707,979 (1,210,673) 5,434,699 (332,839)
{Over)fUnder provision in prior
year 396,737 (19,799) - (19,799)
Credited to other
comprehensive income {19,955) 18,969 - -
End of financial year 14,007,926 6,944,337 7,170,387 1,735,688
Cash and cash equivalents
The Group The Company
2018 2017 2018 2017
$ 3 $ $
Cash and cash equivalents 12,156,388 10,207,773 3,421,217 3,366,880
Other current assets
The Group The Company
2018 2017 2018 2017
$ $ $ $
Prepayments 1,964,440 1,296,689 1,339,721 628,634
Advances and deposits 948,400 914,283 70,689 66,278
Sundry debtors 3,728,877 1,923,322 2,836,692 823,971
6,641,717 4,134,294 4,247 102 1,518,883

Amount due to subsidiary

The amount due to subsidiary is unsecured, interest-free and repayable on demand.

Amount due to subsidiary (trade) is denominated principally in the Singapore Dollar.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

10.

1.

12.

Amount due from/{to) ultimate holding company
The ultimate holding company is GIC Private Limited, a company incorporated in Singaporse.

The amount due to ultimate holding company (non-trade) is unsecured, interest-free and
repayable on demand.

Amount due to ultimate holding company (non-trade) is denominated principally in the
Singapora Dollar.

Amount due from ultimate helding company (trade) is denominated principally in the
Japanese Yen.

Amount due from Immediate holding company (trade)

The immediate holding company Is GIC Real Estate Pte Ltd, a company incorporated in
Singapore.

The amount due from immediate helding company is denominated principally in the Great
Britain Pound and Chinese Renminbi.

Amount due from related companies {non-trade)

A company is considered to be related to the Group if the Group has the ability, direcily or
indirectly, to control the company or exercise significant influence over the company in
making financial and operating decisions, or vice versa, or where the Group and the
company are subject to common control or common significant influence.

The related companies are Singapore Investcorp {India) Private Limited and GIC (Brazil}
Administracac Empresarial Ltd, which are fellow subsidiaries.

The amount due from related companies (non-trade) is unsecured, interest-free and
repayable on demand.

Amounts due from related companies {trade)

A company is considerad to be related to the Group if the Group has the ability, directly or
indirectly, to control the company or exercise significant influence over the company in
making financial and operating decisions, or vice versa, or whera the Group and the
company are subject to common control or common significant influsnce.

The related companies are GIC Asset Management Pte Ltd, GIC {London) Private Ltd and
GIC Special Investments Pte Ltd, which are fellow subsidiaries. The amounts due from
related companies {trade) are denominated in Chinese Renminbi and the Great Britain
Pound. :
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13. Loan to subsidiary
The loan to subsidiary amounting to $2,049,453 (2017: $2,082,778) is unsecured and

repayabie on demand, with interest fixed at 2% per annum {2017: 2% per annum) and
denominated in the Japanese Yen.

14, Property, plant and equipment

Office
Leasehold Furniture equipment
The Group improvements and fittings  and computers Total
$ $ $ $
2018
Cost
Beginning of financial year 3,547,645 392,583 1,864,857 5,605,085
Additions 3,195,170 110,922 804,298 4,210,380
Write-offs {2,002,1865) {118,633) (364,847) {2,485,645)
End of financial year 4,740,650 384,872 2,204,308 7,329,830
Accumulated depreciation
Beginning of financial year 2,765,131 335,648 1,201,945 4,302,624
Depreciation charge 1,043,948 22,223 362,296 1,428,467
Write-offs {1,738,867) {105,726) {284,815) (2,129,408)
End of financial year 2,070,212 252,045 1,279,426 3,601,683
Net book value
End of financial year 2,670,428 132,827 924,882 3,728,147
Office
Leasehold Furnitura equipment
The Group improvements and ﬁsttings an 001;1 uters %
$
2017
Cost
Beginning of financial year 3,387,024 397,875 1,644,874 5,429,773
Additions 160,836 - 137,290 297,926
Disposals {15) (5,292) {117,307) (122,614)
End of financial year 3,547,645 392,583 1,664,857 5,605,085
Accumulated depreciation
Beginning of financial year 2,514,159 325,917 1,155,880 3,885,956
Depreciaticn charge 250,972 12,807 146,495 410,274
Disposals - {3,1786) {100,430) (103,606}
End of financial year 2,765,131 335,548 1,201,945 4,302,624
Net book value
End of financial year 782,514 57,035 462,912 1,302,461
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14. Property, plant and equipment (continued)

The Company

Leasehold

improvements
$
2018
Cost
Beginning of financial year 1,026,172
Additions 1,176,959
End of financial year 2,203,131
Accumulated depreciation
Beginning of financial year 541,935
Depreciation charge 342,114
End of financial year 884,049
Net book value
End of financial year 1,319,082
2017
Cost
Beginning of financial year 865,535
Additions 160,637
End of financial year 1,026,172
Accumulated depreciation :
Baginning of financial year 433,513
Depreciation charge 108,422
End of financial year 541,935
Net hook vailue
End of financial year 484,237
15. Intangible assets
Group
2018 2017
$ $

Cost
Beginning and end of financial year 30,141 30,141
Accumulated amortisation
Beginning of financial year 29,932 29,689
Amortisation charge 209 243
End of financial year 30,141 28,932
Net book value
End of financial year - 209

23



DecuSign Envelope 1D: BBC88436-15C7-462F-B546-339A18B105F8

GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Estate International Pte Ltd)
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16. - Investment in subsidiaries
The Company
2018 2017
$ $
Unquoted equity investments, at cost 1,599,920 1,698,920
Details of the subsidiaries are as follows:
Principal Country of _
Name of subsidiary activity incorporation Interest held Cost of investment
2018 2017 2018 2017
% % $ $

GIC Real Investment Republic of 100% 100% 80,000 80,000
Estate International management Kerea
Korea Co., Ltd services
GIC {Japan} K.K. Investment Japan 100% 100% 872,700 872,700

management

services
GIC (Shanghai) Co., Investment People’s 100% 100% 647,220 647,220
Ltd management Republic of

sarvicas China

1,599,920 1,589,920
17. Accrued operating expenses
The Group The Company
2018 2017 2018 2017
$ $ $ $

Wages and salaries 47,847,210 20,379,964 36,119,058 10,754,410
Provision for unutilised leave 1,196,716 790,980 715,072 397,459
Rent-free adjustment 221,264 261,125 221,264 261,125
Others 1,777,060 1,236,940 842,305 479,862

51,042,250 22,669,009 37,897,699 11,892,856

18. Amount due to related company (trade)

A company is considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the company or exercise significant influence over the company in
making financial and operating decisions, or vice versa, or where the Group and the
company are subject to common control or common significant influence.

The related company is GIC {L.ondon) Private Ltd, which is a fellow subsidiary.

Amount due to related company {(trade) is denominated principally in the Great Britain
Pound.
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19.

Provision for long term staff benefits

Comprehensive Compensatign Scheme

in 2010, the Group impiemented a Comprehensive Compensation Scheme for all staff.
Under the Comprehensive Compensation Scheme, a bonus pool determined based on the
Group's total performance, is distributed and awarded to individuals in the form of a current
year bonus, three year deferred bonus and six year deferred bonus. The amounts paid out
under the three year and six year deferred bonuses may be adjusted for growth depending
on performance of the Group.

This scheme was revised in 2014. Under the revised Comprehensive Compensation
Scheme, a bonus peol determined based on the Group's total performance, is distributed
and awarded to individuals in the form of a current year bonus, three year deferred bonus
and five year deferred bonus. The amounts to be paid out under the three year deferred
bonuses will be adjusted for growth at the time of award. The five year deferred bonuses
may be adjusted for growth depending on performance of the Group. The previous awards
made prior to 2014 would be paid when they are due.

The amounts are shown on the balance sheet as follows:

The Group The Company
2018 2017 2018 2017
$ $ $ $

- to be settled within one year 6,887,495 3,704,145 4,925,798 1,653,444
- to be settled later than one
year 35,560,746 16,411,767 26,000,207 7,989,263

42,448.241 20,115,912 30,926,005 9,642,707

Movements in provision for long term staff benefits are as follows:

The Group The Company
2018 2017 2018 2017
$ $ S $

Balance at beginning of

the financial year 20,115,912 21,229,288 9,642,707 11,601,814
Additional provision made

during the year 11,497,685 4,886,294 8,804,553 2,352,826
Write-back made during the

year (61,421) {58,190) (9,366) {10,751)
Payments made during the

year {4,199,696) (6,473,411) (2,119,630} (4,041,985)
Net transfer to related

companies 15,416,812 604,644 14,876,823 -
Effects of discounting (633,462) 430,518 (533,511} 205,157
Effects of foreign exchange 312,411 {503,229) 264,429 {464,354)
Balance at the end of the

financial year 42,448,241 20,115,912 30,926,005 9,642,707
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19.

Provision for long term staff benefits (continued)
Performance Enhancement Plan

The Performance Enhancement Plan (“*PEP") is a deferred incentive scheme introduced in
2016. This scheme was transferred from the related company, GIC (London) Pte Ltd, to the
Company in January 2018. Under this scheme, an incentive pool is set aside for each
financial year, commencing from 1 April 2012 for future allocation to eligible staff.

The PEP incentive pool is funded by the Company’s management fes. An incentive pool,
subject to a stated cap, is formed when an accumulation of investments for a financial year
performs above a minimum rate of return.

The provision is made based on assumed performance of investments made during the
respective financial year in which the incentive pool is defined. The assumed performance
of investments is estimated using the historical and target rates of return. The awards made
would be paid when they are due. The provision represents the amount payable to eligible
staff.

The Group The Company
2018 2017 2018 2017
$ $ $ $
- to be setiled within one year - - -
- to be settled later than one
year 58,790,632 - 58,790,632
58,790,632 - 58,790,632

Movements in provision for long term staff benefits are as foliows:

The Group The Company
2018 2017 2018 2017
$ 5 $ 5

Balance at beginning of,

the financial year - - . -
Balance transferred from related

company 32,740,342 - 32,740,342
Additional provision made

during the year 35,682,410 - 35,682,410
Write-back made during the

year (2,489,044) - {2,489,044)
Effects of discounting {7,143,076) - {7,143,0786)
Balance at the end of the

financial year 58,790,632 - 58,790,632
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19. Provision for long term staff benefits (continued)

Private Equity Long Term Incentive Plan — PE LTIP

This scheme was transferred from the related company, GIC (London) Pte Ltd, to the
Company in January 2018. During the financial year ended 31 March 2006, GIC (London)
Pte Ltd introduced a deferred incentive scheme known as the Private Equity Long Term
Incentive Plan ("PE LTIP"). Under this schemae, eligible staffs are allocated a stated amount
from an incentive pool determined each year. The amount allocated vests after a stated
number of years. In the financial year ended 31 March 2009, GIC (London) Pte Ltd
intreduced an Infrastructure LTIP ("Intra LTIP") (Scheme C) which will be paid out in one
lump sum in Year 8. The schemes were terminated in the financial year ended 31 March
2010 and awards made previously would be paid when they are due. The provision

represents the amount payable to sligible staff.

The amounts are shown on the balance sheet as follows:

PELTIP
The Group The Company
2018 2017 2018 2017
$ $ $ $
- to be settied within ona year 110,204 - 110,204
- to be settled later than one
year 3,542,912 - 3,542,912
3,653,116 - 3,653,116
Movements in provision for long term staff benefits are as follows:
The Group The Company
2018 2017 2018 2017
$ $ $ $
Balance at beginning of
the financial year - - -
Balance transferred from related
company 3,803,268 - 3,803,268
Effects of foreign exchange {150,152) - (150,152)
Balance at the end of the
financial year 3,653,116 - 3,653,116
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20.

Defined benefit plan liability

Defined benefit plan is a cash payment that must be made to employees who have
completed more than one year of service upon their termination of employment with the
subsidiary. The liability is principally denominated in the Korean Won.

Movements in defined benefit plan liability are as follows:

The Group
2018 2017
S $
Balance at beginning of the finangial year 866,769 728,918
Payments made during the financial year ) (132,488) (163,985)
Actuarial (gain)/loss {90,706) 88,221
Current service cost (Note 4) 92,480 195,385
Interest on obligation (Note 4) - 20,230
Balance at the end of the financial year 736,055 866,769
Actuarial loss was recognised due to the following remeasurements:
2018 2017
B $
Gain from financial assumpticn change (27,284) (26,709)
Experience gain/{loss) (63,422) 112,930

(90,706) 86,221

The principal assumptions used for purpose of the actuarial valuation are as follows:

20138 2017
Discount rate 3.63% 3.25%
Expected rate of salary increase 4.00% 4.00%

Assumptions regarding future mortality and termination rate are set based on actuarial
advice in accordance with published statistics and experience in the Republic of Korea.

The sensitivity of the defined benefit plan liability to changes in the weighted principal
assumptions is:

Increase/{decrease) In defined benefit plan liability

Change in Increase in Decrease in
assumption assumption assumption
2018 2017 2018 2017 2018 2017
$ $ $ $
Discount rate 0.50% 0.50% (33,895) (35,138) 36,188 37,630
Expected rate of salary
increase 0.50% 050% 36,092 37,370 {34,120) (35,230)
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20.

21.

23.

Defined benefit plan liability (continued)

The above sensitivity analyses are based on a change in an assumption while holding all
other assumptions constant. In practice, this is unlikely to occur, and changes in some of
the assumptions may be correlated. When calculating the sensitivity of the defined benefit
plan liability to significant actuarial assumptions the same method {present value of the
defined benefit plan liability caiculated with the projected unit credit methed at the end of the
reporting period) has been applied as when calculating the liability recognised within the
balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not
change compared to the pravious period.

Share capital

The Group and Company’s share capital comprises 90,000 (2017: 90,000) fully paid up
ordinary shares with no par value, amounting to a total of $90,000 (2017: $80,000).

Capital reserve

Capital reserve reprasents amount set aside in compliance with local laws in People's
Republic of China where the Group operates, and is distributable subject to approval of
relevant authorities. The reserve has been appropriated at 10% of the net profit for the year
until it reaches 50% of the registered capital.

Related party transactions

In addition to the information disclosed elsewhere in the financial statements, the following

transactions took place between the Group and related parties at terms agreed betwesn the
parties:

The Group
2018 2017
$ $

Management fee income

- GIC Real Estate Pte Lid {Note 10) 142,244 101 69,388,650

- GIC Asset Management Pte Ltd {(Note 12) 3,917,308 2,680,528
Service fee expense

- GIC {London) Private Ltd 7,391,029 3,660,235
Rental expense - Operating lease

- Singapore Real Estate Davelopment (Shanghai)

Co. Ltd* 728,571 731,098

Payments made on hehalf

- GIC (London) Private Lid ) 12,191,031 9,509,206
Transfer of deferred incentive scheme (Note 19) ,
-GIC {Londen) Private Lid 88,914,452 -

* Affifiated company of the Group
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23.

24,

25,

(a)

Related party transactions {continued)

Management fee income from GIC Real Estate Pie Ltd, and service fee expense to GIC
{London) Private Ltd, are recognised on a cost plus mark-up basis.

Payments made by GIC (London) Private Ltd on behalf of the Group are recharged at cost.

Operating lease commitments

The Group leases certain properties from non-related parties under non-canceliable
operating lease agreements. The leases have varying terms and renewat rights.

The future aggregate minimum lease payments under non-cancellable operating lease
contracted for at the balance sheet date but not recognised as liabilities, are as follows:

The Group
2018 2017
$ $
Not later than one year 4,300,761 2,716,221
Between one and five years 8,591,759 7,122,492
Later than five years - 131,488

12,892,520 9,870,201

Financial risk management

The financial risk management of the Group is handied by its ultimate holding company as
part of the operations of GIC Private Limited (the “Group”). These processes and policies
are described in the financial statements of the ultimate holding company.

Market risk

)

Currency risk

The Group operates in United Kingdom and Asia with dominant operations in the
People's Republic of China, Japan and Republic of Korea. Entities in the Group
regularly transact in currencies other than its functional currency (“foreign
currencies”).

Currency risk arises within entities in the Group when transactions are denominated
in foreign currencies such as the Great Britain Pound ("GBP”), United States Dollar
{"USD"), Japanese Yen (“JPY"), Korean Won ("KRW™) and Chinese Renminbi
{"RMB").

The Group monitors foreigh currency exposure on an cn-geing basis.
The Company operates in Singapore with significant operations in the United

Kingdom. The Company regularly transact in currencies other than its functional
currency (“foreign currencies”).
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25. Financial sk management (continuad)
(a) Market rigk (continued)
® Currency risk (continued)

Currency risk arises when transactions are denominated in foreign currencies such
as Great Britain Pound ("GBP"), United States Dollar {“USD") and Japanese Yen
{"JPY").

The Group’'s currency exposure based on the information provided to key
management is as follows:

GBP usp JPY KRW RMB
5 $ $ $ $

At 31 March 201

Financlal assets

Cash and cash equivalents 2,767,028 3,405,802 2,149,848 1,688,230 1,485,080

Advances and deposits 70,688 435,245 - 352,559
Sundry debtors 2,836,720 - 424,198 10,435 457,550
Amount due from immediate :

helding company {trade} 44,277,896 - 1,479,741 - 13,543,235
Amount due from ultimate

holding company (trade) - - 1,257,102 - -
Amount due from related

Companies (trade) 121,238,882 - 11,936,182

171,191,214 3405902 5,746,134 1,698,665 27,774,606

Financial tiablitties

Accrued operating expenses 37,894,399 - 3912771 1,041,145 8,140,633
Other payable 1,077,996 - - 32,367 348,654
Amount due to helding

company (trade} - - - - -

Amount due to related
company (trade) 446,637

38,972,385 446,637 3,912,771 1,123,512 8,489,287

Currency exposure 132,218,819 2,059,265 1,833,363 575,153 19,285,319
GBP usp JPY KRW RMB
$ $ $ $ $

At 31 March 2017
Financial assets
Cash and cash equivalents 2,774,828 2,727,419 1,568,542 1,734,329 804,491

Advances and deposits 66,278 - 562,342 840 284,823
Sundry debtors 824,946 - 96,770 6,408 65,366
Amount due from immediate

hoiding company (trade) - - 3,885,736 - 11,605,987

Amount due from related
Companies (frade} - 8,055,965

3,666,052 2,727419 6,113,380 1,741,577 20,816,632

Financial liabilitles

Accrued operating expenses 11,365,528 - 3,609,355 1,200,831 5,040,342

Other payable 324,697 - 33,772 35,605 252,087
Amount due to related

company (trade) 3,054,642 - - - -

14,744 867 - 3843127 1236436 5202429

Currency exposure (11,078,815} 2,727,419 2,470,283 505,141 15,524,203
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25, Financial risk management (continued)

(a) Market risk {continued)

(0

Currency risk (continued)

The Company’s currency exposure based con the information

management is as follows:

At 31 March 2018
Financial assats

Cash and cash equivalents
Advances and deposits
Sundry debtors

Amount due from immaediate holding company

(trade)

Amount due from related companies (trade)

Loans to subsidiaries

Financial liabilities

Accrued operating expenses

Other payable

Amount due to related company (trade)

Currency exposure

At 31 March 2017

Financial assats

Cash and cash equivalents

Advances and deposits

Sundry debtors

Amount due from subsidiaries {non-trade}
Loans to subsidiaries

Financial liabilities

Accrued operating expenses

Other payable

Amount due to related companies (trade)

Currency exposure

GBP
$

2,767,027
70,688
2,836,720

44,277,896
121,238,882

UsD

$

provided to key

JBY
$

171,181,213

37,894,399
1,077,996

446,637

38,972,395

446,637

132,218,818

(446,837)

2,049,453

GBP
$

2,774,828
66,278
824,946

Uusp
$

JPY

2,082,778

3,666,052

2,082,778

11,365,528
324,697
3,054,642

14,744,867

{11,078,815)

2,082,778

32



DocuSign Enveiope |D: BBC98436-15C7-462F-B546-339A18B105F8

GIC PRIVATE MARKETS PTE LTD AND ITS SUBSIDIARIES
(Formerly known as GIC Real Eslate Infernational Pte Ltd)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

25, Financial risk management (continued)
(a) Market risk (continued)
(] Currency risk (continued)

If the GBP, USD, JPY, KRW and RMB change against the SGD by 5% (2017: 5%},
6% (2017: 2%), 2% {2017: 5%), 1% {2017: 1%) and 3% (2017: 6%) respectively
with all other variables, the effects arising from the net financial asset/(liability)
position will be as foilows:

Increase/(decrease)
2018 2017
$ $
Profit before tax
Group
GBP against SGD
- strengthenad 6,610,941 {553,941)
- weakened {6,610,941) 553,941
USD against SGD )
- strengthened 177,556 54,548
- weakened (177,556) (54,548)
JPY against SGD
- strengthened 36,667 123,513
- weakened {36,667) {(123,513)
KRW against SGD
- strengthened 5,752 5,051
- weakened {5,752} (5,051)
RMB against SGD
- strengthened 578,560 931,452
- weakened (578,560) {931,452)
Company
GBP against SGD
- strengthened 6,610,941 {553,941)
- weakened (6,610,941} 553,941
USD against SGD
- strengthenad (26,798) -
- weakened 26,798 -
JPY against SGD
- strengthened 40,989 104,139
- wegkened (40,989) {104,139)
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25.

(a)

(b)

Financial risk management (continued)
Market risk {continuad)
(i) Price risk

The Group is not exposed to any significant price risk as it does not hold significant
equity financial assets.

(i) Interest rate risk

The Group has no significant financial assets or liabilities that are expcsed to
interast rate risk.

Credit risk

Credit risk refers to the risk that a counterparty will defauit on its contractual obligations
resulting in financial loss to the Group. The Group's major classes of financial assets are
bank deposits, amount due from immediate holding company (trade), amount due from
related company (frade), advances and deposits and sundry debtors included in other
current assets. '

The Company's major classes of financial assets are loan to subsidiary, amount due from
immaediate holding company (trade), bank deposits and advances and deposits and sundry
debtors included in other current assets.

The maximum exposure to credit risk for each class of financial assets is the carrying
amount of that class of financial instruments presented on the balance sheet date. For the
Group and the Company, bank deposits are mainly deposits with banks which have high
credit-rating as determined by international credit-rating agencies.

The risk of default on the amount due from immediate holding company are minimal given
the financial strength of the immediate holding company. Based on management's
assessment, the other financial assets are neither past due nor impaired.

The risk of default on the amount due from related companies are minimal given the financial
strength of the related companies. Based on management's assessment, the other financial
assets are neither past due nor impaired.

There are no classes of financial assets that are past due but not impaired.
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25.

{c)

Financial risk management (continued)

Liguidity risk

The Group manages liquidity risk by maintaining sufficient resources to enable it to meet its
normal operating commitments by having an adequate amount of funding from its immediate

holding company.

The table below analyses the maturity profile of the Group's financial liabilities based on

contractual undiscounted cash flows.

At 31 March 2018

Accrued operating expenses

Other payables

Amount due to ultimate holding company (non-trade)

At 31 March 2017

Accrued operating expenses

Other payables

Amount due fo ultimate hclding company (non-trade)
Amount due to related company (trade)

Less than

1 year
$

51,042,250
1,459,018
126

22,669,009
646,161
1,981
3,054,642

52,501,394

__ 26,371,793

The table below analyses the maturity profile of the Company’s financial liabilities based on

contractual undiscounted cash flows.

At 31 March 2018

Accrued operating expenses

Other payables

Amount due to subsidiary (trade)

Amount duse to ultimate holding company (non-trade)

At 31 March 2017

Accrued operating expenses

Other payables

Amount due to subsidiary (trade)

Amount due to uitimate holding company (non-trade)
Amount due to related company (trade)

Less than

1 year
$

37,897,699
1,077,897
3,110,887

126

11,892,856
324,697
2,691,170
1,984
3,054,642

42,086,709

17,965,348
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25,

{d)

(e)

Q)

Financial risk management (continued)

Capital risk
The Group’s objectives when managing capital are to ensure that the Group is adequately
capitalised. This is achieved by obtaining funding from its ultimate hoiding company when
necessary.

The total capital of the Group and Company as at the balance sheet date is represented by
“Equity” as presented on the balance sheet.

The Group and Company are not subject to any externally imposed capital requirements for
the financial years ended 31 March 2018 and 2017.

Fair value measurements

The carrying value less impairment provision of current trade receivables and payables
approximate to their fair values.

Financial instruments by categoty

Group Company
2018 2017 2018 2017
$ $ $ $
Loans and receivables 205,820,916 79,589,081 169,149,039 - 49,335,823

Financiat liabilities at amortised cost 52,501,394 26,371,793 42,086,709 17,965,346
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26.

New or revised accounting standards and interpretations

Below are the mandatory standards, amendments and interpretations to existing standards
that have been published, and are relevant for the Group's accounting periods beginning on
or after 1 April 2018 or later periods and which the Group has not early adopted:

FRS 115 Revenue from coniracts with customers (effective for annual periods
beginning on or after 1 January 2018)

FRS 115 replaces FRS 11 Construction confracts, FRS 18 Revenue, and related
interpretations.

Revenue is recognised when a customer obtains control of a good or service. A
customer obtains control when it has the ability to direct the use of and obtain the
benefits from the good or servica. The core principle of FRS 115 is that an entity
recognises revenue to depict the transfer of promised goods or services to customers
in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. An entity recognises revenue in accordance with
that core principle by applying the following steps:

- Step 1: |dentify the contract(s) with a customer

- Step 2. |dentify the performance obligations in the contract

« Step 3: Determine the transaction price

« Step 4: Allocate the transaction price to the performance obligaticns in the
contract

- Step 5: Recognise revenue when (or as) the entity satisfies a performance
cbligation

FRS 115 also includes a cohasive set of disclosure raquirements that will result in an
entity providing users of financial statements with comprehensive information about the
nature, amount, timing and uncertainty of revenue and cash flows arising from the
entity’s contracts with customers.

This amendment is not expected to have any significant impact on the financial
statements of the Group.

FRS 108 Financlal instruments (effective for annual periods beginning on or after 1
January 2018)

FRS 109 replaces FRS 39 Financial instruments: Recognition and Measurement and
its relevant interpretations.

FRS 109 retains the mixed measurement model and establishes three primary
measurement categories for financial assets: amortised cost, fair value through Other
Comprehensive Income (OCI) and fair value through Profit or Loss. The basis of
classification depends on the entity’s business model and the contractual cash flow
characteristics of the financial asset. Investments in equity instruments are required to
be measured at fair value through profit or loss with an irrevocable option at inception
to present changes in fair value in OC| {(FVOCI). Gains and losses realised on the sale
of such financial assets at FVOCI are not transferred to profit or loss on sale but
reclassified from the FVOCI reserve to retained earnings.
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26.

27.

New or revised accounting standards and interpretations (continued)

FRS 108 Financial instruments (effective for annual periods beginning on or after 1
January 2018)

Under FRS 109, there are no changes to the classification and measurement
requirements for financiai liabilities except for the recognition of fair value changes
arising from changes in own credit risk. For liabilities designated at fair value through
profit or loss, such changes are recognised in OCI.

FRS 109 ralaxes the requiremants for hedge effectivenass by replacing the bright line
hedge effectiveness tests. It requires an economic relationship between the hedged
item and hedging instrument and for the ‘hedged ratio’ to be the same as the one
management useas for risk management purposes.

There is also now a new expected credit losses impairment model that replaces the
incurred loss impairment modei used in FRS 39. It applies to financial assets classified
at amortised cost, debt instruments measured at fair value through OCI, contract assets
under FRS 115 Revenue from contracis with customers, lease receivables, loan
commitments and certain financial guarantee contracts.

The new standard also introduces expanded disclosure requirements and changes in
presentation.

This amendment is not expected to have any significant impact on the financial
statements of the Group.

FRS 116 Leasas (effective for annual periods beginning on or after 1 January 2019)

FRS 116 will result in almost all leases being recognised on the balance sheet, as the
distinction between operating and finance leases is removad. Under the new standard,
an asset (the right to use the ieased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value leases. The accounting
for lessors will not change significantly.

The standard will affect primarily the accounting for the Group’s operating leases. As at
the reporting date, the Group has non-cancellable operating lease commitments of
$12,892,520 (Note 24). Howevar, the Group has yet to determine to what extent these
commitments will result in the recognition of an asset and a liability for future payments
and how this will affect the Group's profit and classification of cash flows.

Some of the Group's commitmeants may be coverad by the exception for short-term and
low-value leases and some commitments may relate to arrangements that will not
qualify as leases under FRS 116.

Authorisation of financial statements

These financial statemenis werse authorised for issue in accordance with a resolution of
the Board of Directors of the Company on 8 June 2018.
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