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RSA OVERSEAS HOLDINGS B.V,, AMSTERDAM

1. BALANCE SHEET AS AT 31 DECEMBER 2014 (before appropriation of result)

ASSETS
FIXED ASSETS

Financial fixed assets

Investments in affilates or
assoclates

CURRENT ASSETS

Receivables
Group companies

Other receivables and accrued
income

Cash at bank

TOTAL ASSETS

LIABILITIES

EQUITY

Issued capital
Share premium
Translation reserve
Revaluation reserve
Legal reserve
Other reserves
Result for the year

CURRENT LIABILITIES
Group companies

Other debts and
accruals

TOTAL LIABILITIES

2014 2013
GBP GBP
2,247,495,000 2,271,442,000
175,147,166 105,761,072
12,138,302 29,098,893
187,285,468 134,859,965
134,441 137,939
2,434,914,909 2,406,439,904
29,080 29,080
599,679,915 599,679,915
6,533,340 111,447,879
212,000 6,427,000
565,043,522 64,856,000
872,114,590 1,487,892,729
384,250,541 131,421,861
2,427.862,588 2,401,754 ,464
4,002,150 4,002,150
3,049,771 683,290
7,051,921 4,685,440
2,434,914,909 2,406,439,904




5.2

5.3

54

RSA OVERSEAS HOLDINGS B.V.,, AMSTERDAM

2. PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2014

2014 2013

GBP GBP
Operating expenses {(2,555) (9,691)
Operating result {2,555) {9,691)
Financial Income and expenses 1,342,333 2,491,992
Result from ordinary activities before
taxation 1,339,778 2,482,301
Taxaton (387,715) (2,852,054)

952,063 (369,753)

Income from investments n affilates or
associates 383,298,478 131,791,614
Net result 384,250,541 131,421,861




RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

3. ACCOUNTING AND VALUATION PRINCIPLES

31 GENERAL
311 Activities

The principal activity of the company 1S to act as an intermediate holding company
3.2 ACCOUNTING AND VALUATION PRINCIPLES

3.21 General

The Company's financial statements have been prepared in accordance with Part 9 of Book 2 of the
Netherlands Civil Code. The financial statements have been prepared in English language and are
denominated in the Brnitish pound sterling

The functional and reporting currency of the Company 1s British pound sterling (*“GBP") Given the fact that the
monetary assets and liabilities of the Company are denominated in GBP, the Company censiders GBP as its
functional and reporting currency

The accounting and valuation principles applied have not changed compared to the previous year The
vafuation principles are set out below, with transactions being valued at amounts for which they were acquired
or incurred, unless indicated otherwise

Consolidation

The company has applied for article 408, Part 9, Book 2 of the Netherlands Civil Code Therefore there 1s no
consolidated Balance sheet and Profit and loss account prepared This valuatton methed has been chosen
given the nature of the company

The Company's ultimate parent company and controlling party 1s RSA Insurance Group ple, which 1s registered
in England and Wales and 1s the parent company of the smallest and largest group to consclidate these
financial statements A copy of that company’s accounts can be obtained from 20 Fenchurch Street, London,
EC3M 3AU

Company Information

The registered seat of the RSA Overseas Holdings B V 1s Amsterdam, the Netherlands The actual seat of
the Company 1s 20 Fenchurch Street, London, EC3M 3AU

Foreign currencies

Translation gains and losses ansing on the translation of the results and net assets of subsidiaries at year end
exchange rates are recognised in the translation reserves

All other monetary assets and liabilities denominated in foreign currencies have been translated at the rates
of exchange prevaling at the balance sheet date Exchange differences are directly added to or charged
against the result

Valuation of fixed assets
The valuation of other assets and habilities and determination of the result take place under the historical cost

convention Unless presented otherwise, the relevant principle for the specific balance sheet item, assets and
habilites are presented at face value




RSA OVERSEAS HOLDINGS B.V , AMSTERDAM

3. ACCOUNTING AND VALUATION PRINCIPLES (CONTINUED)

3.2.2 Accounting policies in respect of the valuation of assets and liabilities

Financial fixed assets

Investments in affifiates or associates

The investments in affiliates or associates are valued at net asset value, defined according to the principles of
valuation of RSA Overseas Holdings B V Owner occupled property of subsidianes are valued at fair value and
changes In the fair value are recognised In equity

The assets and habilities of the insurance subsidiaries are valued in accordance with the accounting policies
used by the RSA Group, except for the goodwill, which for the purpose of valuation in the accounts are
amortised over its estimated useful ife (normally 20 years) The significant accounting policies of RSA Group
can be found on pages 120 to 130 of the RSA Annual Report and Accounts 2014, which do not form part of
these financial statements The RSA Annual Report and Accounts 2014 are also filed at the trade register

Receivables
Debtors are stated at face value, less a provision for doubtful debts where necessary

Denvatives

Denvative financial instruments are valued at fair value Changes in value of denvatives used to hedge the
foreagn exchange nsk in the net asset value of subsidiaries are recogmsed in the translation reserve

323 Pnnciples for determination of results

General

With respect to the items included in the operating result, profits have only been included If and in so far as
they have been incurred in the financial year and losses and risks have been taken into account which
originated before the end of the financial year Costs related to the proceeds are based on histoncal prices as
incurred

Income and expenses denominated n foreign currencies are translated at the average rates in the course of
the period

Results from subsidiaries

Results of the subsidiaries are recognised in the profit and loss account The other expenses are accounted
for in the financial year they are realised Profits are only accounted for in the financial year they are realised
L.osses are taken into account as soon as they are foreseeable

Taxation

Taxatton on the income 1s calculated taking into account the prevailing fiscal facilities and the non-deductible
expenses




RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

4. NOTES TO THE ITEMS OF THE BALANCE SHEET AS AT 31 DECEMBER 2014

4.4 Financial fixed assets

Investments i affiates or associates

Codan A/S (100%)

Roins Holding Lumited, Canada (100%)

Balance as at December 31

2014

2013

GBP
1,078,404,000
1,169,091,000

GBP
1,242,265,000
1,029,177,000

2,247,495,000

2,271,442,000

The movement in investments in affillates or associates can be summarnsed as follows

Balance as at January 1

Share in the result of the financial year

Revaluation reserve
Translation reserve
Dwvidend

Balance as at December 31

Codan A/S (100%)

Balance as at January 1

Share in the result of the financial year

Revaluation reserve
Translation reserve
Dividend

Balance as at December 31

2014 2013
GBP GBP
2,271,442,000 2,587,425,000
383,298,478 131,791,614
(6,215,000) (88,000)
(154,018,000)  (72,774,000)
(247,012,478) (374,912,614
2,247,495,000  2,271,442,000
2014 2013
GBP GBP
1,242,265,000 1,464,690,000
217,527,478 90,033,343
(6,215,000) (88,000)
(128,161,000 19,057,000
(247,012,478)  (331,427,343)

1,078,404,000

1,242,265,000

During 2014, the Company recewved a dividend from Codan A/S (‘Codan’) of GBP 247,012,478 (2013 GBP

331,427,343)

Roins Holding Limited, Canada (100%)

Balance as at January 1

Share in the result of the financial year

Revaluation reserve
Translation reserve
Dividend

Balance as at December 31

2014

GBP
1,029,177,000
165,771,000

(25,857,000)

2013
GBP
1,122,735,000
41,758,271
(91,831,000)
(43,485,271)

1,169,091,000

1,029,177,000

Duning 2014, the Company received a dividend from Roins Holding Limited, Canada (‘Canada’) of GBP NIL

(2013 GBP 43,485,271)



RSA OVERSEAS HOLDINGS B V., AMSTERDAM

4.1 Financial fixed assets (continued)

Subsicharies

The Company's pnincipal subsidianes at 31 December 2014 were as follows

Canada
ROINS Holdings Limited*

Royal Sun Allance Insurance Company of Canada

The Johnson corporation

Western Assurance Company

Quebec Assurance company

Roins Financial Services Limited

Noraxis Capital Corporation

Canadian Northern Shield Insurance Company
Unifund Assurance Company

L'Union Canadienne Compagnie D'Assurances

Denmark

Codan A/S*

Codan Forsikning A/S

Forsiknng Selskabet Privatsikning A/S

Sweden
Trygg — Hansa Fersakrnings AB
Sveland Sakforsaknngar AB

Notes

1 *Direct subsidiary of RSA Overseas Holdings BV

Percentage of
nominal value

and voting

Class of shares nghts held by

Pnincipal activity held the Company
Holding Company Crdinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%
Holding Company Ordinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%
General [nsurance Ordinary 100%
Holding Company Ordinary 100%
General Insurance Ordinary 100%
General Insurance Orcinary 100%
General Insurance Ordinary 100%
General Insurance Ordinary 100%

2 Some subsidianies have been omitted to avoid a note of excessive length None of the subsidianes omitted from this note matenally

affects the assets of the Company




RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

4.2 Receivables

Group companies

Loan to Royal & Sun Alliance Insurance ple

Amount due from Royal & Sun Alliance Insurance plc
Amount due from RSA Overseas (Netherlands) BV
Amount due from RSA Overseas Holdings {(Luxembourg)
Balance as at December 31

Interest I1s calculated on the loan to Royal & Sun Alliance Insurance plc at the average monthly yteld on the

2014 2013
GBP GBP
149,028,574 78,967,900
25,920,323 26,594,903
83,555 83,555
114,714 114,714
175,147,166 105,761,072

Fidelity Money Market Fund No interest 1s charged on the other amounts due

Other receivables and accrued income

As at December 31, 2014 the other receivables and accrued income comprised accrued income from the
Group comparues of GBP 827,343 (2013 GBP 827,343) and derivative asset of GBP 11,310,959 (2013 GBP

28,271,550)
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RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

44 Current liabilities

Group companies

2014 2,013

GBP GBP
Amount due to RSA Insurance Group plc 4,002,150 4,002,150
Balance as at December 31 4,002,150 4.002,150
Other debts and accruals

2014 2,013

GBP GBP
Denvative trading llabilities on 2,654,647 -
structural hedge
Corporate income tax UK 387,715 677,790
Professional fee accrual 5500 5,500
Other Creditors 1,909 -
Balance as at December 31 3,049,771 683,290

4.5 Off Balance sheet rights and obligations

There are no off Balance - sheet nights, obligations and arrangements




RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

§. NOTES TO THE LINE ITEMS ON THE PROFIT AND LOSS ACCOUNT FOR THE YEAR 2014

51 Employees

The company had no employees during the financial year (2013 rl)

5.2  Other operating expenses

General expenses
Professional costs
Bank charges

5.3 Financial income and expenses

Interest and stimilar income

Interest on loan to Royal & Sun Alliance Insurance plc
Interest receivable on currency hedge

Interest and similar expenses
Interest payable on currency hedge
Exchange differences

Total financial income and expenses

10

2014 2013
GBP GBP
(2,378) {9,405)
(177) (286)
(2,555) (9,691)
2014 2013
GBP GBP
478,325 184,456
863,650 2,306,235
1,341,975 2,490,691
358 1,301
1,342,333 2,491,992




RSA OVERSEAS HOLDINGS B.V., AMSTERDAM

54 Income from investments in affiliates or associates

2014 2013

GBP GBP
Result Codan A/S (100%) 217 527 478 90,033,343
Result Roins Holding Limited, Canada (100%) 165,771,000 41,758,271

383,298,478 131,791,614

The Company has entered into a currency hedge to reduce foreign currency exchange risk on the value of its
tnvestments in Codan and Canada

The Company identified that in prior years goodwill, which was included in the balance sheets of subsidianes,
was not amortised when determining the results The cumulative difference, (£121,111,000) 1s not considered
fundamental Hence, the adjustment for the cumulative effect i1s included in this year's result from investments
tn affilates or associates

Signing of the financial statements
For and on behaif of RSA Overseas Holdings B.V.

23 | ‘ 2015
%\ . — G«ﬁ%-_
CO AHeiss o J A Margetts i

4

For and on behalf of Roysun Limited

Clauve Murf)hj

11




RSA OVERSEAS HOLDINGS B.V , AMSTERDAM

SUPPLEMENTARY INFORMATION

1 NO REQUIREMENT TO SUBMIT AN AUDITOR'S REPORT

Under Section 396 (7) Book 2 of the Netherlands Cwil Code, the company 1s exempt from the obligation to
have the financial statements audited by an auditor Consequently, no audit has been requested and therefore
no auditor’s report has been i1ssued

2, STATUTORY PROFIT APPROPRIATION
According to article 11 of the company's Articles of Association, the net result for the period 1s at the disposal

of the General Meeting of Shareholders

21 Adoption of financial statements 2013

The corporate financial statements 2013 were approved by a meeting of the Company's Management Board
on 20 November 2014 The retained result for the year of GBP 131,421,861 has been added to the other
reserves

2.2 Proposed profit appropriation 2014
It 1s proposed to allocate the unappropriated profit for 2014 of GBP 384,250,541 to the following reserves -

Legal reserve 383,298,478
Other reserve 952,063

—384,250,541
2.3 Parent Company
The Company's ultimate parent company and controlling party 1s RSA Insurance Group plc, which 1s registered
in England and Wales and 1s the parent company of the smallest and largest group to consolidate these

financial statements A copy of that company’s accounts can be obtained from 20 Fenchurch Street, London,
EC3M 3AU
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