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HAREWQOD INVESTMENTS LIMITED .

DIRECTORS’REPORT

The Directors present their report and the financial statements of Harewood Investments Limited (“the Company’) for
the year ended 31 December 2012

Principal activity and review of the business

The pnincipal activity of the company 1s invesung in financial secunities The Company is incorporated in Jersey and
us principal place of business 1s the United Kingdom

The income statement on page 5 of the financial statements shows a profit afier taxation for the year of £34 (2011 £
35) The result 1s atmbutable to interest recervable

The balance sheet on page 6 shows the Company s financial position at the end of the year, which, in net asset terms
1s consistent with the prior period There has been an increase in cash and cash equivalents to £11,730 (2011
decrease to £11,698) atnbuted to interest received and tax payments made dunng the financial penod

The Directors do not recommend the payment of a dividend (2011 £mil)

Gong concern and hquudity

The Company has financial resources in the form of cash and cash equivaients which more than cover any payables
under which 1t 1s currently obligated As a consequence the directors believe that the Company 1s well placed to
manage its business risks successfully despite the current uncertain economic outlook

The directors have a reasonable expectation that the Company have adequate resources to continue in operational
existence for the foreseeable future Accordingly, they continue to adopt the going concern basis in prepanng the
annual report and accounts

Financial risk management

The Company’s activities expose it to a vanety of financial nsks pnce nsk, credit risk, hquidity nisk and cash fiow
and farr value wnterest rate nsk  The Company s overall nsk management programme focuses on the unpredictability
of financial markets and secks to minimise potenual adverse effects on the Company’s financial performance The
Company uses derivative finanual mstruments to hedge certain risk exposures Refer to page 14 for further details on
Financial nsk management

Capital structure

Details of the authonsed and 1ssued share capital, together with details of the movements 1n the Company’s 1ssued
share capital are shown in note 7 The Company has in 1ssue only one class of equity shares, which 1s non-redeemable,
cammes one vote per share and has no nght to dividends other than those recommended by the Directors, and unlimited
nght to share in the surplus remaining on a winding up

Results and dividends

The resulis of the Company are set out in the ncome statement on page 5 No dividends have been declared dunng
the year and none have been recommended (2011 £nil)




HAREWOOD INVESTMENTS LIMITED

DIRECTORS’REPORT (continued)

Directors
The Directors holding office since | January 2012 were

M Field
N E Brick

Directors’ indemmity

The ultimate parent undertaking has put in place qualifying third party indemnity provisions m the form of a Directors
ang Officers insurance policy, for the benefit of the Company's Directors  effective throughout the year and which
remain 1n force at the date of this report

Chanitable and political donations

During the year there were no chantable or political contnbutions made by the Company (2011 nil}

Exemption from Audit

In accordance with article 108 of the Companies (Jersey) Law 1991, the Company 15 not required to appoint auditors
Secretary

The Company Secretary holding office during the year was Dominion Corporate Services Limited

The registered office of the Company was 47 Esplanade, St Helier, Jersey

M L oae




HAREWOQOOD INVESTMENTS LIMITED .

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Companies {Jersey) Law 1991 requires the Directors to prepare accounts for each financial year that give a true and
fair view of the state of affairs of the Company and of the profit and loss for that year

In prepanng those accounts, the Directors are required to

* Select suitable accounting polhicies and then apply them consistently,

* Make judgements and estimates that are reasonable and prudent,

= State that the finaneial statements comply with International Financial Reporung Standards, and

¢ Prepare the financial statements on the going concemn bas:s, unless 1t 1s nappropnate 1o presume that the Company
will continue in business

The Directors are responsible for kceping proper accounting records which disclose at any time with reascnable
accuracy the financial positon of the Company and to enable them to ensure that the financial statements comply with
the Compames (Jersey) Law 1991 They are also responsible for safeguarding the assets of the Company and hence
for takmg reasonable steps tor the prevention and detection of fraud, error and non-complance with laws or
regulations




HAREWOOD INVESTMENTS LIMITED

INCOME STATEMENT
For the year ended 31 December 2012

Notes 2012 2011

£ £

Interest receivable 2 45 43
Profit before taxation 3 45 48
Taxation 4 an) (13)
Profit for the year RY 35

The results for both the current year and prior period are derived wholly from continuing operations Statement of

comprehensive income 1s not required as a result of no movement noted 1in comprehensive income tn both perods




HAREWOOD INVESTMENTS LIMITED «Company Registration No FC025708

BALANCE SHEET
As at 31 December 2012

Notes 31 December 2012 31 December 2011

£ £
ASSETS
Current assets
Cash and cash equivalents 5 11,730 11,698
TOTAL ASSETS 11,730 11,698
LIABILITIES
Current habthities
Other payables 6 24 20
TOTAL CURRENT LIABILITIES 14 26
SHAREHOLDERS’ EQUITY
Capatal and reserves
Ordinary shares 7 10,000 10,000
Retained ecarnings 1,706 1,672
TOTAL EQUITY 11,706 11,672
TOTAL EQUITY AND LIABILTIES 11,730 11,698

The Financial Statements on pages 5 to |5 were authorised for 1ssue by the Board of Directers on
R oTY o35 20\, and were signed on its behalfby

WLl

Director
o~ Freny




HAREWOOD INVESTMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2012

Ordinary Retained Total

shares earnings equity

£ £ £

Opening balance at | January 2011 10,000 1,637 11,637
Profit for the year - 35 35
At 31 December 2011 10,000 1,672 11,672
Opening balance at 1 January 2012 10,000 1,672 11,672
Profit for the year - M 34
At 31 December 2012 10,000 1,706 11,706




HAREWOOD INVESTMENTS LIMITED

STATEMENT OF CASH FLOW
For the year ended 31 December 2012

Notes 2012 2011
£ £
Cash flows from operating activities
Profit before taxation 45 48
Adjustments for
[ntercst received - (N
Tax paid (13 (83)
Net cash generated/(used n) by operating activities 32 (36)
Net increase/(decrease) in cash and cash equivalents 32 (36)
Opening cash and cash equivalents 11,698 11,734
Closing cash and cash equivalents 5 11,730 11,698




HAREWOQOOD INVESTMENTS LIMITED .

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

1 Accounting Policies

The Company s principal activity 15 the holding of UK Government secunties (gilts) The principal accounning policies
adopted n the preparation of these financial statements are set out below These policies have been consistently apphed
dunng the year presented, unless othcrwise stated

a)  Basis of preparation
The company 1s registered in Jersey

These financial statements have been prepared in accordance with Companies (Jersey) Law 1991 and International
Fmancial Reporting Standards (‘IFRS') as adopted by the European Umon (‘EU ) The financial statements have been
prepared under the historical cost convention as modhified by the revaluation of financial assets and habihities at fair
value through profit or loss

The preparation of financial statements in conformmty with 1IFRS requires the use of certain cniical accounting estimates
It also requires management to exercise its Judgement in the process of applying the group s accounting polictes The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estiumates are significant to
the financial statements are disclosed 1n note 1(c)

There were no IFRSs or IFRIC interpretations that are effective for the first tume for the financial year beginning on or
after | January 2012 that would be expected to have a matenal impact on the Company

At the date of authonsation of these financial statements, the following Standards and Interpretatons which have not
been applied in these financial statements were 1n 1ssue but not yet effective (and 1n some cases had not yet been adopted
by the EU)

I[FRS 9 Financial Instruments

IFRS 13 Fair value measurements

1AS 19 (as revised 1n 2011) Employee Benefits

1AS 12 (amended) Deferred Tax Recovery of Underlying Assets

IFRS 1 (amended) Severe Hypennflation and Removal of Fixed Dates for First-time Adopters

The adoption of IFRS 9 which the Group plans to adopt for the year beginning 1 January 2015 after the standard 1s
endorsed by EU will impact both measurement and disclosure of financial instruments The directors do not expect that
the adoption of the other standards listed above will have a matenal impact on the financial statements of the Group in
future periods

These separate financial statements contain information about the Company as an individual company

Gomng concern and hquidity

The Directors have a reasonable expectation that the Company and the Group will continue to have adequate resources
to continue In operational existence for the foreseeable future  Accordingly, they continue to adopt the going concem

basis in prepanng the annual report and accounts  This 15 discussed in the Directors Report on page 2 under the heading
of ‘Going concern and hquidity




HAREWOOD INVESTMENTS LIMITED .

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

1 Accounting Policies (continued)
b}  Accounting Convention

1) Trade date accounting
Purchases and sales of financial assets are recogmsed on trade date, being the datc on which the Company commuts to
purchase or sell the assets

¢)  Critical accounting estimates and judgements

The preparation of financial statements 1n accordance with 1FRS requires the use of certain cntical accounting estimates
It also requires management to exercise yudgement i the process of applying the accountng policics  The notes to the
financial statements set out areas involving a higher degree of judgement or complexity, or areas where assumptions are
sigmficant to the financial statements such as fair value of financial instruments (Note 1¢)

d)  Revenue recognition

(1} Interest income
Interest income anses from interest reccived on cash and cash equivalents  Interest income 1s recognised in the income
statement using the cffective mterest method

¢)  Cash and cash equivalents

Cash and cash equivalents includes cash i hand, deposits held at call with banks, other short term highly hquid
mvestments with original maturittes of three months or less, and bank overdraft Bank overdrafts are shown within
borrowings in current Liabilities on the balance sheet

f)  Share capital, capital contribution and debt instruments

Ordinary shares and capital contnbutions that evidence a residual interest in the assets of the Company after deducting
all of 1ts habibities are classified as equity instruments

Incremental costs directly attnbutable to the 1ssue of new shares or options are shown 1n equity as a deduction, net of
tax, from the proceeds Incremental costs directly attnbutable to the issuc ot new shares or options, or for the
acquisition of a business, are included n the cost of acquisition as part of the purchase consideration

g) Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using the tax rates
and laws that have been enacted by the balance sheet date

Deferred tax is provided n full, using the hability method, on temporary differences anising between the tax bases of
assets and labihties and their cammying amounts n the financial statements However, if the deferred tax anses from
mitial recogmition of an asset or labihty that at the tme of the transaction affects neither the accounting nor taxable
profit or loss, 1t 1s not accounted for Deferred tax 1s determined using tax rates (and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related deferred tax asset is reahised
or the deferred tax hability 1s settled

Deferred tax assets are recogmsed 1o the cxtent that it 1s probable thar foreseeable future taxable profit will be available
agamnst which the temporary differences can be unhsed
h)  Dmidend distmbution

The final dividend distnbution to the Company s shareholders 15 recogmsed as a liability in the Company's financial
statements in the year in which the dividends are approved by the Company’s sharcholders




HAREWOOD INVESTMENTS LIMITED ‘

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

2 Interest receivable
2012 2011
£ £
Interest income 45 48
45 48

3 Profit before taxation

ay  Director’s emoluments

The Directors provide services to the Company, the ulimate parent undertaking and a number of fellow subsidhary
undertakings The emoluments of all Directors i the current and prior year are paid by the ultimate parent undenaking
The ultumate parent undertaking makes no recharge to the Company as 1t 15 not possible to make an accurate
apportionment of Directors emoluments 1n respect of cach of'the subsidianes

b)  Number of employees

The Company had no employees dunng the year to 31 December 2012 (2011 ml)

4 Taxation

(a) Analysis of tax (charge) in the period

2012 2011
Analysis of (charge) in year £ £
Current tax
UK Corporation tax on profits for the year (an (13)
Tax (charge) (1) (13)

Deferred tax

Ongination and reversal of uming differences - -

Total tax (charge) on profit on ordinary activities (1 (13)




HAREWOOD INVESTMENTS LIMITED

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

4 Taxation (contfinued)
(b) Factors affecting tax (charge) for the year
The tax assessed for the penod 15 lower than the standard rate of corporation tax 1 the UK of 24 5% (2011 26 5%)

The tax (charge) for the period could be reconciled as follows -

2012 2011

£ £

Profit before tax 45 48
Profit before tax multiplied by corporation tax in the UK

24 5% (2011 26 5%) (1) (3

Tax (charge) for the current (11) (13)

year

On 21 March 2012 the Chancellor of the Exchequer announced a number of changes to the main rate of UK corporation
tax  With effect from 1 Apnl 2012 the rate fell from 26% to 24% This was enacted on 26 March 2012 under the
Provisional Collection of Taxes Act 1968 With effect from 1 Apnl 2013 the mam rate will fall from 24% to 23% This
was substantively enacted on 3 July 2012 when the Finance Bill 2012 received its thud reading in the House of
Commons

Deferred tax balances have been re-measured to 23% This was the rate enacted at the balance sheet date

Further changes to the main rate of UK corporation tax were announced by the Chancellor of the Exchequer in his
Autumn Statement on 5 December 2012 and m his Budget on 20 March 2013  The rate will fall by 2% to a rate of 21%
with effect from | April 2014 and by a further 1% to a rate of 20% with effect from 1 Apnl 2015 These changes had
not been substantively enacted at the balance sheet date and therefore are not recognised in these financial statements
The directors estunate that the effect of the rate reductions not substantively enacted will not give nse to a matenal
impact on the Company’s deferred tax asset/habihty

5. Cash and cash equivalents

31 December 2012 31 December 2011
£ £
Cash and cash equivalents 11,730 11,698




HAREWOOD INVESTMENTS LIMITED ‘

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

6.  Other payables

31 December 2012 31 December 2011
i £

Corporation tax payable 24

26

7 Share capital

Number of 31 December 2012 31 December 2011
shares £ £
Authornised
Ordinary shares of £1 each 500,010,000 500,010,000 500,010,000
Issued and fully paid
Ordinary shares of £1 each 10,000 10,000 10,000

The Company has in 1ssue only one class of equity share, which 15 non-redeemable, cammes one vote per share and has no

nght to dividends other than those recommended by the Directors, and unlimited nght to share w the surplus remaining
on a winding up




HAREWOOD INVESTMENTS LIMITED

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

8 Financial risk management

The Company s activittes potentially expose 1t to a variety of financial nsks, credit risk, liqudity nisk, foretgn exchange
nsk, pnce nisk and cash flow and fair value interest rate nsk The Company’s overall nsk management programme
focuses on the unpredictability of financial markets and secks to mimmise potenuial adverse effects on the Company s
financial performance The exposures and nsk management techniques have not changes sigmficantly from the prior
year

a) Credit risk

The Company takes on exposure to credit risk that a counterparty will cause a financial loss for the Company by failing
to discharge an obhigation Credit nsk anses on cash and cash equivalents due from other group companies and on
available-tor-sale UK Government Securities

Maximum exposure (o credu risk before collateral held or credit enhancemenis

31 December 2012 31 December 2011

£ £

Cash and cash equivalents 11,730 11,698
11,730 11,698

The above table represents a worse case scenano of credit nsk exposure for the Company at 31 December 2012 and
2011, without taking nto account collateral held or other credit enhancements attached The exposures set out above are
based on the carying amounts as reported in the balance sheet

b) Liquidity risk

Liguidity nisk 1s the risk that the Company 1s unable to meet its payment obligations associated with 1ts financial
liabilities when they falt duc Other group companies will provide hquidity to the Company as and when cash 1s
required The financal liabiliies as shown in Note 6 are all repayable on demand consequently no hguidity table 1s
provided

<) Market risk

The Company activities potentally expose 1t to market nsks, which 1s the nsk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes m market pnces Market nsks anse from open positions 1n interest
rate, currency, and equity products, all of which are exposed to general and specific market movements and changes in
the level of volatility of market rates or prices such as interest rates, credit spreads, foreign exchange rates and equity
prices Exposure to market nisk 1s momtored by the Directors

(1) Foreign exchange risk
The Company 15 not exposed to foreign exchange risk as all assets and habilities are denominated in the Company’s
functional currency of sterling

() Interest rate risk

The Company 15 not exposed to fair value interest rate nsk as its investment in fixed rate UK Government Securities
matured 1 pror financial penod  The Company 1s exposed to cash flow interest rate nsk from s fleating rate cash
balances It 1s the opmion of the Directors that the cash flow and fair value interest rate nsk ansing from these
investments 15 nsufficient 1o require hedging




HAREWOOD INVESTMENTS LIMITED .

NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2012

9  Related party transactions

Related party transaction and the outstanding balances receivable as at 31 December 2012 were as follows

Nature of transaction Related party 31 December 2012 31 December 2011
£ £
Cash and cash equivalents Ulumate parent undertaking 11,730 11,698

Costs including key management compensation, audit fees, and services provided by support functions of the ulumate
parent undertaking, e g finance, legal and secretanal services, that are incidental to the Company s operations, were
bome by BNP Panbas [ondon and no re-charge was made to the Company All of the above related party transactions
have been concluded at arm s length

10 Capital management

The Company categonses capital and retained profit as Shareholders' equity and as at 31 December, 2012, the value
was £11,706 (2011 £11,672) Any changes to this total between prior year and current year are as a result of changes n
the Company's income statement, payments of dividends or iyjections of new capital

11 Ulumate parent undertaking

The Company’s immediate parent undertaking 1s BNP Panbas

The Ultimate parent undertaking and controlling party 1s BNP Panbas, a company mcorporated 1n France

BNP Partbas 1s the parent undertaking of the largest and smallest group of undertakings to consolidate these financial

statements at 31 December 2012 The consohidated financial statements of BNP Panbas are available from 16 boutevard
des Itahens, 75009 Paris, France




