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_

Audlted accounts

Audited accounts

Have the accounts been audited in accordance with a set of generally accepted
audmng standards?.

Please tick the appropriate box

{[J No. Go to Part 3 ‘Signature’'. ,
Yes. Please enter the name of the organisation or other body which issued

those standards below and then go to Part 3 ‘Signature’.

Name of organisation

Malaysian Institute of Accountants

@ Please insert the name of the
appropriate accounting
. organisation or body.

or body ©

Part 3 Signature | .
’ | I am signing this forin on behalf of the overseas company.-

Signature signature

Th|s form may be signed by:
Director; Secretary, Permanent representatlve
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B Presenter information

mmportant information

-| You do not have to give any contact information, but if -
you do it will help Companies House if there is a query
on the form. The contact information you give will be .
visible to searchers of the public record.

Contact name

Chris Armstrong
"HSBC Holdings plc

Company name

, ddress 8 Canada Square .

‘ Canary Wharf

Post town

London-

County/Region

T”’““"’*—TTVFTT_(_f |

Country

‘DX

Telephone

Checklist

We may return forms completed mcorrectly or
| with information missing.

Please make sure you have remembered the
| following:
O The company name and, if appropnate the
‘ registered number, match the information held on
|- the public Register.
O You-have completed all sections of the form
if appropriate. .
O You have signed the form. =

| Please note that.all this information WI" appear
on the public record.

Where to send -

You may return this form to any Compames
House address:

England and Wales: :

The Registrar of Companies, Companies House, -
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland: ‘

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland EH3 9FF
DX ED235 Edinburgh 1 :

Northern Ireland: , .
The Registrar of Companies, Companies House, -

'| Second Floor, The Linenhall, 32-38 Linenhall Street,

Belfast, Northern Ireland, BT2 8BG.
DX 481 N.R. Belfast 1.

ﬂ Further information

For further information, please see the guidance notes

| on the website at www.gov.uk/companieshouse
‘| or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at"
www.gov.uk/companieshouse
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Reg"‘istrat'ion' No.
1. 200201019657 (587320-H)'_

- HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

(incorporatéed in Malay5|a)

- DIRECTORS’ REPORT
" The Directors ‘hereby submit thelr report and the audlted financial statements of the Company for
the financial year ended 31 December 2022 . :

'PRINCIPAL ACTIVITY'

The Company is principally-engaged in the business of providing operational processing‘sen/ices to
entities within HSBC Group. There has been no significant change in the nature of this principal
-activity during the financial year )

FINANCIAL RESULTS
RM'000
Profit for the financial year R - T 42880

RESERVES AND PROVIS’IONS

There were no matenal transfers to or from reserves and provrsmns during the financial year under
review.

ISSUE OF SHARES AND DEBENTURES

There were no issues of shares or debentures during the financial year under review.

DIVIDEND

During. the financial year, the Ce'mpany ‘had paid on 15 December 2022, an interim single-tier
dividend of RM0.294 net per ordinary share totalllng RM38 537,152.50 in respect of the financial *
year ending 31 December 2022.

* No final dividend was proposed for tne ﬁnaneia( year ended 31 _December 2022.
HOLDING COMPANIES - ‘

The Directors regard HSBC Global Servrces ernted and HSBC Holdings plc, companies
mcorporated in United Klngdom as the immediate ‘and ultimate holding companies of the Company
respectlvely



-_Registration No.
| 200201019657 (587320-H) :

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD.

" - (Incorporated in Malaysna)

" DIRECTORS’ REPORT (CONTINUED)

DIRECTORS

The D»rectors in office during the fi nancnal year end and during the period from the end of the fi nancral
year to the date of this report are:. : . . .

Paul Anthony Raddon

Sameh.Mchamed Raafat Abdelhamld Abouzend
Keri Anita Mcdermid

Neoh Elly

Neeti Mahajan (resugned on 10 January 2022)

) DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

Accordlng to the Register of Directors’ Shareholdmgs reqmred to be kept under Section 59 of the
Companies Act, 2016, none of the Directors who held office at the end of the financial year held any
shares or debentures in the Company or its holdmg company or-subsidiaries of the holding company
during the fi nanc|al year except as foIIows : .

Number of ordinary shares of USDO. 50 each

- Shares Shares )
Shares * . acquired disposed Shares .
held at during the during the . held at
1.1.2022 year_ year ~ 31.12.2022
'HSBC:Holdings ple
Paul Anthony Raddon 8,322 12564 20,886

" Neeti Mahajan .1687 - - ' .- 1e87

L Number of shares
Shares Shares )

Shares © acquired disposed A Shares
held at during the during the ~ held at
1.1.2022 ____year year 31.12.2022
HSBC Holdings plc
Restricted Share Plan
'Paul Anthony Raddon- 44996 181 - 45177

" Neoh Elly ‘ , 4,885 : 169 - (2467) 12,587



Regi’str'a,tioﬁk No.
200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.
(lncorporated in Malaysm)

DIREGTORS REPORT (CONTINUED)

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES (CONTINUED)

According to the Reglster of Directors’ Shareholdings requsred to be kept under Sectlon §9 of the
Companies Act, 2016, none of the Directors who heid office at the end of the financial year held any
shares or debentures in the Company or its holding company or subsndlanes of the holdlng company
dunng the financial year except as follows: (Contmued ) -

Number of options

At ‘ - (Exercised) At
1.1.2022 Granted / (Lapsed) 31.12.2022
HSBC Holdings plc sharés. | S -
Sharematch ‘ ‘
. Paul Anthony Raddon : 2,500 ) C(342) 2,158
NeohElly - 1044 8k (105) | 1783

None of the other Dlrectors holding off ice at 31 December 2022 had any interest in the ordlnary
shares and options over shares of the Company and of its related corporations during the ﬁnanclal

year.

DIRECTORS BENEFITS.

- Since the end of the’ prewous financial year, no Director has recelved nor become enmled to receive
any benefit (other than the benefits shown under Directors’ Remuneration) by reason of a contract
made by the Company or a related corporation with the Director or with a firm of which the Director
is a member, or with a company in.which the Director has substantial ﬁnancial'intcrest. '

Neither during nor atthe end of the financial year was the Company or any of its subsidiaries a party. -

to any arrangements whose object was to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other corporate body, except for:

(i) Directors who were granted the option to subscribe for shares in the ultimate holdlng
company, HSBC Holdings plc, under the - Executive/Savings- Related Share Optlon
Schemes at prlces and terms as determined by the option schemes; and

- (ii) Directors who were condmonally awarded shares of the ultlmate ho|d|ng company, HSBC
"+ Holdings plc, under its Restricted Share Plan. .



Regrstratron No.

200201019657 (587320 H)

-HSBC ELECTRONIC DATA PROCESSING (MALAYSlA) SDN BHD
(Incorporated in Malaysia)

DIRECTORS’ REPORT (CONTINUED)

OTHER STATUTORY INFORMATION

Before the financial statements of the Company were prepared, the Directors took reasonable steps:

()

(i)

(i)
(ii)

- (iii)

_to ascertain that proper action had been taken in relation to the writing off of bad debts and

the making of provision for doubtful debts and satisfied themselves that all known bad debts -
have been wntten off and that adequate provision had been made for doubtful debts and’

to ensure that any current assets which ‘were unlikely to be realised in the ordinary course
of business including the value of current assets as shown in the accounting records of the
Company have been written down to an amount which the current assets might be expected .
so to realise.

At the date of this report, the Directors are not aware of any circumstances:

which would render it n’ecessary to write off any bad debts or provide for any doubtful debts,
or’ : . : o

that would render the value attnbuted to the current assetsin the financial statements of the -
Company misleading, or

which have arisen which render adherence to.the existing method of valuatron of assets or -
liabilities of the Company mrsleadrng or |nappropnate

At the date of thrs report there does not exist.

0

(i'i) '

any charge on the assets of the Company which has arisen since the end of the financial
year and which secures the Irabrlrtres of any other person or

- any contlngent Irabrlrty in respect of the Company which has arrsen since the end of the

financial year

No contingent liability or other liability of the Gompany has become enforceable or is Irkely to
become enforceable within the period of twelve months after the end of the financial year which, in
the opinion of the Directors, will or may substantlally affect the abrllty of the Company to meet its
obligations as and when they fall due.

At the date of this réport, the Directors arelnot aware of any circumstances not otherwrse dealt with ™
this report for financial statements of the Company which would render any amount stated in the.
respectrve financial statements misleading.



__Registration No. A
200201019657 (58732(_)-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD.

(Incorporated in MalaySIa)

'DIRECTORS’ REPORT (CONTINUED)

- DIRECTORS' REMUNERATION

Directors’ remuneratuon for the fi nanCIal year are RM2 365 709 (2021 RM1 ,069, 124) as set out in
Note 16 to the financial statements. .

AUDITORS’ REMUNERATION
Auditors’ remuneration for the financial year is RM65 Ll (2021 RM66 300) as set out in Note 12
to the fi nancial statements .

SIGNIFICANT AND SUBSEQUENT EVENTS

There were no sugmf icant events and events subsequent to the date of the statement of ﬂnancnal
. position that require disclosure or adjustments to the audited financial statements.

_ AUDITORS | |

.The audltors PncewaterhouseCoopers PLT (LLP0014401 LCA & AF 1146) have expressed their

_ willingness to accept: re—appomtment as audltors

-Signed on"behalf of the Board of Ditect_ors in eccordance with a resolution ot the Directors:

SAMEH MOHAMED RAAFAT : _  NEOHELLY

ABDELHAMID ABOUZEID - .- DIRECTOR
DIRECTOR ' ‘ ' :

Kuala Lumpnr

’ Date: 22 June 2023



Regustratton No.
200201019657 (587320 H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD

(lncorporated in MalayS|a)

STATEMENT BY DIRECTORS PURSUANTTO
SECTION 251(2) OF THE COMPANIES ACT, 2016

We, Sameh Mohamed Raafat Abdethamid Abouzeid and Neoh Elly, two of the Directors of HSBC
Electronic Data Processing (Malaysia) Sdn. Bhd., do hereby state that, in the opinion of the
‘Directors, the accompanying financial statements set out on pages 12 to 49 are drawn up so as to"
give-a true and fair view of the financial position of the Company as at 31 December 2022 and
financial performance of the Company for the financial year ended 31 December 2022 in accordance
- with the Malaysian Financial Reporting Standards, International Fmanc:al Reporting Standards and -
the requlrements of the Compames Act, 2016 in Malaysna .

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

SAMEH MOHAMED RAAFAT

ABDELHAMID ABOUZEID - ' . - DIRECTOR
~ DIRECTOR o : . C

Kuala Lumpur,

Date: 22 June 2023



- _ __Registration No. ,
| 200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD
(lncorporated in Malaysna) '

: STATUTORY DECLARATION PURSUANT TO
. SECTION 251(1) OF THE COMPANIES ACT, 2016

I, Rosamund.Tang Wei Yee, the officer primarily responsnble for the financial management of HSBC
Electronic Data Processing (Malaysia) Sdn. Bhd., do solemnly and sincerely declare that the
financial statements 'set out on pages 12 to 49 are, to the best of my knowledge and belief, correct
and | make this solemn declaration conscientiously believing the same to be true, and by virtue of
the prowswns of the Statutory Declarations Act, 1960. :

Subscnbed and’ solemnly declared by the above named -at Kuala Lumpur, Malaysia on
22 June 2023

‘MOHBHTRYABD_ULGHANI ‘
'ggouzozz -31/12/2024

NO. 584, JALAN BUKIT TRAIA
TAMAN SEPUTEH. 58000 KUALA LUMPUP
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INDEPENDENT AUDITORS' REPORT :
TO THE MEMBER OF HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN

BHD.

(Incorporated in Malaysia)
Registration No. 200201019657 (587320-H)

'REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the financial statements of HSBC Electronic Data Processing (Malaysia) Sdn. Bhd. (“the
Company”) give a true and fair view of the financial position of the Company as at 31 December 2022,
and of its financial performance and its cash flows for the financial year then ended in accordance with .
Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia. '

What we have audited -

We have audited the financial statements of the Company, which comprise the statement of financial
position as at 31 December 2022, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the financial year then ended, and notes to the financial
statements, including a summary of significant accountmg policies, as set out on pages 12 to 49.

" Basis for opinion

We conducted our audit in accordance with approved standards on éuditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the “Auditors’ responsibilities for the audit of the financial statements” section of our 'report

- We beheve that the audit evidence we have obtamed is sufficient and appropnate to provxde a basis for
our opinion. A

Independence and other ethical responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including

- International Independence Standards) (IESBA Code”), and we have fulﬁ]led our otber _ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

_ Information other than the ﬁnancial statements and auditors’ report' theréon

The Directors of the Cbrripany are responsible for the other information. The other information
comprises the Directors' Report, but does not include the financial statements of the Company and our
auditors’ report thereon. :

F T T T T T T TE T T A S S R I T I I IR AP R PP IR

PricewatefhouseCoopers PLT (LLP5014401-LCA & AF 1146), Chartered Accountants, Level 10, Menara TH1
Sentral, Jalan Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysia
T: +60 (3) 2173 1188, F: +60 (3) 2173 1288, www.pwc.com/my

8
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' INDEPENDENT AUDITORS' REPORT ~
TO THE MEMBER OF HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN

- BHD. (CONTINUED)
. (Incorporated in Malaysia)
Registration . No 200201019657 (587320 -H)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Our opinion on the ﬁnanmal statements of the Company does not cover the other mformatmn and we
do not express any form of assurance conclusion thereon

In connection with our audit of the ﬁnanmal statements of the Company, our responsﬂnhty is to read
the other information and, in doing so, consider whether the other information'is materially inconsistent -
with the financial statements of the Company or our knowledge obtained in the audit or otherwise
appears to be matenally mlsstated :

" If, based on the work weé have performed we conclude that there is a matenal misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard. -

Responsibilities of the Directors for the financial ‘statement

The Directors of the Company are responsxble for the preparation of the ﬁnanc1al statements of the

“Company that give a true and fair view in accordance with Malaysian Financial Repomng Standards,
International Financial Reporting Standards and- the requirements of the Companies Act 2016 in
Malaysia. The Directors are also responsible for such internal control as the Directors determine is
necessary to-enable the preparation of financial statements of the Company that are free from materlal
mrsstatement whether due to fraud or error. ‘

In preparing the ﬁnancial statements of the Company, the Directors. are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going

_ concern and using the going concern basis of accounting unless the Directors either intend to hquldate
the Company or to cease operatlons, or have no realistic alternatxve but to do so. :

Auditors’ resgonsxblht\es for the audlt of the financial statements

Our obJectlves are to obtain reasonable assurance about whether the financial statements of the .
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an. -
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with approved standards on audmng in Malaysia and
International Standards on Auditing will always. detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decrsrons of users taken on the

' ba51s of these ﬁnanc1a1 statements. -
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBER OF HSBC ELECTRONTC DATA PROCESSING (MALAYSIA) SDN
 BHD. (CONTINUED) .
. (Incorporated in Malaysia)

Registration No. 200201019657(587320-H)

- REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professxonal judgement and maintain professxonal ‘'scepticism
throughout the audit. We also :

(a)

'Identify and assess the risks of material misstatement of the ﬁnanc1a1 statements of the

Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

' misrepresentations, or the override of internal control.

®) .

(cj

@

©

Obtain an understanding of internal control relevant to the audit in order to design audit

-procedures that are appropriate in the circumstances, but not for the purpose of expressmg an

opmion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies uSed and the reasonableness of accounﬁng
estimates and related disclosures made by the Directors.

. Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

_events or conditions that may cast significant doubt on the Company’s ability to continue as a

going concern. If we conclude that a material uncertainty exists, we are required to draw . -
attention in our auditors’ report to the related disclosures in the financial statements of the
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or condmons may cause the Company to cease to continue as-a gomg concern.

- Evaluate the overall presentation;‘ structure and content of the ﬁnancml statements of the

Company, including the disclosures, and whether the financial statements of the Company
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters. the planned scope and timing of
the audit and significant audit ﬁndmgs including any significant deficiencies in mtemal control that we
1dent1fy durmg our audit. -

10
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INDEPENDENT AUDIT ORS' REPORT =
TO THE MEMBER OF HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN.

BHD. (CONTINUED)
(Incorporated in Malaysia) .
Registration No. 200201019657 (587320-H)

OTHER MATTERS

This report is made solely to the: member of the Company, as a body, in accordance with Secfion 266 of
the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsxblhty to any
other person for the content of this report. :

 PRICEWATERHOUSECOOPERS PLT ° WILLIAM MAH JIN CHIEK

LLP0014401-LCA & AF 1146 - ~ 03085/07/2023J
Chartered Accountants- o Chartered Accountant
‘Kuala Lumpur

22 June 2023

1



, Regis‘trétioh No.
200201019657 (587320-H)

" HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

Note . 2022 2021 -
: ’ RM’'000 « RM'000
ASSETS : R
Property.and equipment - 4 . 51 ,856 12,036
- Deferred tax assets I 10 . - 13435 12545
Right-of-use assets ) 15 466 4,591
TOTAL NON-CURRENT ASSETS . : 65757 . 29,172
Other receivables - 5 2,853 3,899
Amount due from holding compames .16 _ 59 ‘ - 36,974
Amount due from related companies 16 . 77,023 16,270
Derivative financial assets 9 309 - 185
Cash and cash equivalents . . 6 123,701 - 183,110
TOTAL CURRENT ASSETS o s 203,945 : 240.438
. TOTAL ASSETS ' L 269,702 269,610 . .
LIABILITIES
Lease liabilities N o 15 285 -
" TOTAL NON-CURRENT LIABILITIES : 285 - -
" Trade and other payables ) - -8 . 70,639 o 83,125
Provision for taxation Co B ' 2,518 - 4,201 .
* Amount due to holding companies 16’ 970 . 1,133
Amount due to related companles o 16 18,326 : © 5,490
Lease liabilities o 18 180 ‘ 3,386
TOTAL CURRENT LIABILITIES . ' 92.633 97,335
. TOTAL LIABILITIES : : 92918 . . 97,335
EQUITY
Share capital : ST 132,219 132,219
Translation reserve . 7 201 o 165
Capital contribution reserve ) : 7 291 ' 106
Retained earnings . . ' ’ .o 44073 - 39,785
TOTAL EQuity. . - : . L 176,784 172,275
TOTAL EQUITY AND LIABILITIES o ‘ ' 269,702 269,610 |

The accompanying notes form an integral paﬁ of these financial statements.
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Registration No.
200201019657 (587320-H) _

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD

(Incorporated in Malaysm)

STATEMENT OF COMPREHENSIVE INCOME

- FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022

Re‘Vénue

:Interest ihco-me

StafI‘ c'osté

. .De‘préciation of prI;peIty.and equibment

: OtrIe'r operating'expehses

Depreciation charge of right-of-use assets

" Interest (expense)/reversal on lease Ilablllty
Profit before tax

Tax expense A

Profit for the financial year

Other comprehenswé income, net of tax
Foreign currency translatlon differences for

forelgn operatlons

Total comprehensive income for the financial year

: Note

2022 2021
RM000 RM'000

11 561,370 1498,523 |
1,236 1420
(379,822) (338,404)
4. (6,929)  (4.759)
12 1{120,122) (84,644)

15 <91):<,  (21.035) .
15 a1y 102
55,631 51,203

13 (13,051) | (11.613)
| 42,580 ' 39,590
36 250

42616 30,840 -

. The accompanying notes form an integral part of these financial statements.

13



Régistration No.
200201019657 (5873207H)

HSBC ELECTRONIC DATA PROCESSING (MAU\YSIA) SDN BHD

(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY ,
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022

Non-distributable S ) Distributable
. Capital -
Translation contribution Retained :
Share capital reserve .. reserve earnings = . Total equity
RMGO0 . RM000 RM'000 .~ RM'000 .RM'000 .
At1 January 2022 e ) 132219 165 106 " 39785 172,275
Profit for the financial year o ) - . -1 - . 42,580 42,580
Foreign currency translation dafferences for fore|gn : ' . : : 1
operation . . K - 36 . - . - 36
Total comprehensnve income for the fi nanmal year . - . 36 - 42,580 42,616
Transaction with holding companies, recorded directly
in equity’
" Share-based payment transactions ‘ J | e I { - 185 ] [ 245 ( 430
: D|V|dends paid to owners of the Company (No\e 14) - - . - . (38,537_ | (38.537)
) o - i - 185 (38.292) - (38.107) .-
At 31 December 2022 . 132,219 - 2010 291 44,073 176,784
B ' : Note 7 . Note7 Note 7

The accompanying noies form an inlégral part of these financial statements.
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I 2002'01019657'(587320-H)'

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

‘(Inoorporated in Maiaysia)

STATEMENT OF CHANGES IN EQUITY
v FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

Non-distributable Dlsmbutable
. . Capital
Translation - contribution .- Retamed
Share capital reserve - ' reserve- ‘earnings -_Total equity
“RwM'000 ~ RM'000 ) RM'000 - + RM'000 RM'000
At 1 January 2021 - - N o . 132,219 ‘ (85) 494 17,059 149.687
Profit for the-financial year - _ - 39,590 39,590
- Foreign currency translation differences for foreign - o
operation -1 L 250 | - - 250 |
Totalcomprehenswe income for the financial year - : 250 39,590 39,840
v Transaction with holding companies recorded directly
in equity . . .
. -Share-based payment transactions ’ T S - l l 1 ] (388) I \ 438‘1 50 |
Dividends paid to owners of the Company (Note 14) . - . (17,302) (17,302)
. . R (388) (16,864) - - . (17,252)
At 31 December 2021 ) . . : 132,219 165 ~ 106 39,785 172,275

Note 7 " Note7 - - Note7

The accompanying notes form an integral part of these financial statements.
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Registration No.
200201019657 (5873'20-H )

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

, (Incorporated in Malay5|a)

STATEMENT OF CASH FLOWS .
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022

Note 2022 - 2021

' : _ . . ’ ) RM’'000 RM'000
. CASH FLOWS FROM OPERATING ACTIVITIES o
Profit before tax S ~ 85631. . 51203
Adjustfne’nts for: - : :
Plant and eqmpment written off - L Co- - 3,544
) nght-of-use impairment - . o ‘ . ' - - 5,007
" Gain on disposal of equipment i : . : (28) (85) .
Depreciation of property and equipment - . . - 6,929 - - 4,759 -
Depreciation of right-of-use assets ) - 91 | = 21,035 -
Overprovision for building reinstatement . S ©(8,327) . -
Interest income : < : . (1,236) . (1,420)
Interest expense/(reversal) on Iease liability - . ' ‘ . 11 (102)
Share-based payment transactnons . ' : 663 559
Unrealised (gain)/loss from revaluation of denvatlves _ ' (124). 101
Unrealised forelgn exchange gain , . @449 . (404)
Operating profit before changes in worklng capltal o B 49,191 84,197
* Changes in other receivables ' ' : 1,046 1,740
Changes in trade and other payables - S M7 5,630
. Changes in amount due from/to holding companies o " 36,519 3,797
- Changes in amount due from/to related companies - (43.374) (2,536)
Changes in derivative financial liabilities L - (124) 101 .
Cash generated from Qperating'activ,itie,s ooy . 43675 . 92929
"Income tax paid S . (15624)  (15,169)
Net cash gererated from operating activities . . . 28,051 77.760
- CASH FLOWS FROM INVESTING ACTIVITIES
" Purchasé of property and equipment - (46,776) 4 . (7.737)
Proceeds from disposal of property and equupment —_— R 1 : 86 .
Interest received _ B _ 1236 - 1420

Net cash used in investing actlvmes ' . _._(45485) . (6.231) .

The accompanying notes form an integral part of these financial statéments.
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R,egiét'r'afi()ﬁ No. _ '
200201019657(587320-H) 1

‘HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD

(Incorporated in Malaysia)

: STATEMENT OF CASH FLOWS -
. FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

Note 202 2021

RM'000 - RM'000 .
CAS'H'F LOWS FROM. FINANCING -ACTIVITIES .
Dividend paid o S ) . - (38,537) ' (17,302)
Principal repayment of leases .~~~ : " (3,474) - . (11,080)
‘Net cash used in ﬁnancihg activities ‘ : _ __(42,011) (28;38@)'
NET (DECREASE)/ INCREASE IN CASH AND CASH . ) '
~ EQUIVALENTS _ S (59,445) 43,147
" Effect of'currency translation L ' ‘ 36 A. 250
CASH AND CASH EQUIVALENTS AT 1 JANUARY L 183,110° 139,713
CASH AND CASH EQUIVALENTS AT 31 DECEMBER : 123,701 183,110
- Cash and cash equivalents cbmprise the following: .
- . Cash and bank balances -~ ‘ s 6 103,701 - 128,110.
Deposits placed with a licensed bank . o 6 _ 20000 55,000

123,701 183,110 .

" The acc.o‘mpanying ‘notg# form an integral .pért of these ﬁhancfal statements.
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Registration No.’
200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD
(Incorporated in Malaysua)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022

.‘GENERAL INFORMATION

HSBC Electromc Data Processmg (Malaysua) Sdn Bhd. is-a private company, incorporated and
. domiciled in Malaysia. The addresses of the prmclpal place of busmess and registered office of theA o

Company are as follows:

N _Prmcupal: place of busmess;

Menara IQ .
.Lingkaran TRX

Tun Razak Exchange
55188 Kuala Lumpur
MaIaysna

Reaqistered office:
_ Suite 1005, 10th Floor
" Wisma Hamzah Kwong Hing
1 Leboh Ampang
50100 Kuala Lumpur
Malaysia
The Corﬁpany is principally engaged in the business of electronic data processing. ,'

The immediate and ultimate holding companies during the financial year are HSBC Global Services
Limited and HSBC Holdings plc. Both companies are incorporated in the United Kingdom. -

This financial statements was approved by the Board of Directors for issuance on 22 June 2023.

BASIS OF PREPARATION
(a) . Statement of compliance
The financial statements of the Company have been prepared in accordance with Malaysmn
Financial- Reporting Standards (“MFRSs"), International Financial Reporting Standards
" ("IFRS") and the requirements of the Compames Act 2016 in Malaysia.

The fi nanmal statements have been prepared under the historical cost convention.
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Registration No.

200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
"FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022. (CONTINUED)

'BASIS OF PREPARATION (CONTINUED)

(a)

Statement of compliance (continued)

M

(ii) .

. Standards and amendments to gubiished stagd rds that are effective .

The amendments to published standards that are effective and appllcabl'e to the

'Company for the financial year beginning on 1 January 2022 are as follows:

“+ Amendments to MFRS 16 ‘COVID 19-Related Rent Concessnons beyond 30 .

- June 2021”

.+ Amendments to MFRS 116 “Proceeds before Intended Use”

+ Amendments to MFRS 3 "Reference to the Conceptual Framework”

~*+ Amendments to MFRS 137 “Onerous Contracts Cost of Fulfllmg a Contract”

The adoptlon of these amendments did not have any lmpact on the current year or

. any prior period and is not likely to affect future periods.

Standards and amendments to pubiished standards that have been issued but not

A number of new standards and amendments to standards and interpretations have
been issued that are applicable to the Company but are not yet effective. .

Effective for annual, periods commencmq on or.after 1 Januarv 2023

. Amendments to MFRS 101, MFRS ‘Practice Statement 2 and MFRS 108 on

disclosure of accounting policies and definition of accounting estimates

Amendments on disclosure of accounting D"oiicies

The amendments to MFRS 101 require companles to disclose material

accounting policies rather than ‘significant accounting policies. Entities
are expected to make disclosure of accounting policies specific to the
entity and not generic disclosures on MFRS applications. The
amendment explains an accounting policy is material if, when considered

. together with other information included in an entity’s’ financial -

statements, it can reasonably be expected to influence decisions that the -
primary users of general purpose financial statements make on the basis
of those financial statements. Also,” accounting policy information is
expected to be material if, without it, the users of the financial statements -
would be unable to understand other material information in the financial
statements. Accordingly, immaterial accounting policy information need

not be disclosed. However, if it is disclosed, it should not. obscure material -

accounting policy information. MFRS Practice Statement 2 was amended
to provide guidance on how to apply the concept of materiality to-
accounting policy disclosures. v
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Registration No.

- 200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

(a)

BASIS OF PREF’ARATION (CO_NTINUED)

Statement of compliance (continued)

44 (i)

Standards and amendments-to pubhshed standards that have been assued but not

yet effective (contlnued)

" Effective for annual periods commencing on or after 1 January 2023 (contlnued)

‘Amendments to MFRS 101, MFRS Practice Statement 2 and MFRS 108 on.
disclosure of accounting policies and definition of accounting estlmates
(continued) :

- Amendment’s on definition of accounting estimates

The amendments to MFRS 108, redefined accounting estimates as
‘monetary amounts in financial statements that are subject to
measurement uncertainty’. To distinguish from changes in accounting
‘policies, the amendments clarify that effects of a change in an input or
measurement technique used to develop an accounting estimate is a
‘change in accounting estimate, ‘if they do not arise from prior period

- errors. Examples of accounting estimates include expected credit losses;
net realisable value of inventory; fair value of an asset or liability;
depreciation for property plant and equipment; and provision for warranty
obllgatlons .

Amendments to MFRS 112 “Deferred Tax related to Assets and Liabilities
arising from a Single Transactlon

-The amendments clarify that the initial exemption rule does not apply to

transactions where both an asset and a liability are recognised at the same
time such as leases and decommissioning obligations. Accordingly, entities
are required to recognise both deferred tax assets and liabilities for all
deductible and taxable temporary differences arising from such transactions.

None: of the above is expected to have a sugnlﬁcant effect on the ﬁnancual
statements of the Company

Effectlve for annual periods commencing on or. after 1 January 2024

Amendments to MFRS 16 ‘Lease Liability in a Sale and Leaseback’

The amendments specify the measurement of the Iease Iiability arises ina
sale and leaseback transaction that satisfies the requirements in MFRS 15 .
‘Revenue from Gontracts with Customers’ to be accounted for as a sale. In
accordance with the amendments, the seller-lessee shall determine the ‘lease
payments” or ‘revised lease payments’ in d way that it does not result-in the
seller-lessee recognising any amount of the gain or loss or loss that relates
to the right of use it retains.

The amendments shall be applied retrospectively to sale and leaseback

transactions entered mto after the date when the seller- Iessee |n|t|ally applied
MFRS 16. _
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“Registration No.

1200201019657 (587320-H)

. HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD
( lncorporated in Malaysw)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

(b)

-BASIS OF PREPARATION (CONTINUED)

(a)

Statement of eomplianee (continued)

(ii) Standards and amendments to published standards that have. been issued but not
yeél effectivé (continued) . :

Effective for annu’ai,p_eriods commencinq on or after 1 January 2024

Amendments to MFRS 101 "Classnf cation of llabllltles as current or non-
: current"

The amendments clarify that a liability is classified as non-current if an entity
has a substantive right at the end of the reporting peériod to defer settlement
for at least 12 months after the reporting period. If the right to defer settlement
of a liability is subject to the entity complying with specified conditions (for
example, debt covenants), the right exists at the end of the reporting period
based on its compliance with the conditions' required on or' before the
reporting date (even if tested on after period end). Conditions.that an entity is
required to comply on within 12 months after the reporting period do not affect ’
. the classification of liability as current or non-current at reporting date.

The assessment of whether an entity has the right to defer settlement of a
liability at the reporting date is not affected by expectatlons of the entity or
events after the reporting date ’

None of the above. is expected to have a significant effect on the financial
statements of the Company

Use of estlmates and Judgements

The preparation of the financial statements in conformlty with Malaysnan Financial Reporting
Standards ("MFRSs") requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of financial statements, and the
reported amounts of revenues and expenses during the period. The use of available
information and the application of judgement are inherent in- the formation of estimates;
actual resuits in the future may differ from estimates upon which-fi nancnal information is
prepared. .

There are no significant areas of estimation uncertainty and critical judgements in applying

"accounting policies that have significant effect on the amounts recognlsed in financial

statements
Estimates and underlying assumptions: are reviewed on an bngoing basis. Revisions to' .

accounting estimates are recognised in the period in which the estlmate is revised and in
any future penods affected.
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Registretion. No.

200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.
(Incorporated in Malaysia) -

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES -

The accounting policies set out below have been applied consustently to the periods presented in
-these financial statements and have been applied consustently by the Company

(a)

(b)

Revenue recognition i .,

‘The Company provides management services to its Head Office. Revenue is recognised

over the period when the services are rendered. to its Head Office. Revenue from
management services constitute a single performance obligation. Accordingly, the
transaction price will be based on a cost plus mark-up basis. No element of financing

deemed present as the revenue is made with a credit term of 30 days. - :

Financial instruments

(M

(i)

~

Classif'oation

The Company classifies |ts financial lnstruments at amomsed cost and fanr value
through profit or loss (“FVTPL”).

Recognmon and derecognition

A _fInan'ciaI asset or a financial liability is recognised in the-statement of financial

position when, and only when the Company becomes a party to the contractual

provisions of the instrument; Financial assets are derecognised when the rights to

‘receive cash flows from the financial assets have expired or have been transferred

and the Company has transferred substantially all the. risks and rewards of
ownership :

Financial |IabIIItIeS are derecogmsed when they are extmgwshed i.e. when the

" obligation is discharged, cancelled, or exprres

(iii)

- Measurement

Financial assets that are held to collect the contractual cash flows and that contain

- contractual terms that give rise on specified dates to cash flows that are solely

(iv) -

payments of principal and interest, are measured at amortised cost. The carrying
value of these financial assets at initial recognition includes any directly attributable
transaction costs. Financial liabilities are measured at amortlsed cost.

Impairment .

Expected credit losses (“ECL") are recognised for financial assets held at amortised

‘gost.. The Company applies the MFRS 9 simplified approach to measure ECL which

uses a lifetime ECL for all financial assets. The expected loss rates are based on
the payment profiles of services rendered over a 60 months period before reporting
date and the corresponding historical credit loss experienced within this period. The
financial asset of the Company are other receivables, amount due from
holding/related companies and cash and cash equivalent. While all of the above are
subject to ECL, the identified impairment loss is immaterial. :

Financial assets (and the related impairment allowances) are normally written off,
either partially or in full, when there is no realistic prospect of recovery.
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Registrétion‘ No.

' 200201019657 (587320-H)

HSBC ELECTRONIC, DATA PROCESSING (MALAYSlA) SDN BHD

_ (Incorporated in Malaysna)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANC!AL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

SIGNIFICANT ACCOUNTING-POLICIES (CONTINUED)

(b) . Financial instruments (continued) .

w

'Denvatlve financial lnstruments

Denvatlves are fi nancnal mstruments that derive their. value from the price of
underlying items such as equities, interest rates or other indices. Derivatives are
recognised initially and are subsequently measured at fair value, with changes in
fair value generally recorded in the ihcome statement. Derivatives are classified as
assets when their fair value is positive or as Ilabllltles when their fair value is
negatwe

(c) Property and Equipment

G

(i)

(iii)

Recognition and measurement

Office equipment, cqmputer equipment, fixtures and ﬁttirtgs, telecom equipment and
building renovations are stated at cost less any accumulated depreciation and any
accumulated impairment losses. Capltal work-in-progress is stated at cost.

Cost includes expendltures that are directly attrlbutable to the acquisition of the
. asset and any other costs directly attributable to bringing the asset to working
- condition for its intended use, and the costs of dismantling and removing the items

and restoring the site on which they are located. The cost of self-constructed assets
also-includes the cost of materials and direct labour. Purchased software that is

.+ integral to the functlonallty of the related equipment is capltahsed as part of that

equment

When significant parts of an item of equipment have different useful lives, they are
accounted for as separate items (major eomponents) of equipment.

The gain or losses on disposal of an item of equipment is determined by comparing -
the proceeds from disposal with the carrying amount of equipment and are
recognised net within “other operating income” or “other operating expenses”
respectively in statement of comprehensive income.

Subsequent costs

The cost of replacing a component of an item of equipment is recognised in the

carrying amount of the item if it is probable that the future economic benefits .
embodied within the part will flow to the Company, and its cost-can be measured

reliably. The carrying amount of those parts that are replaced is derecognised from

thie statement of financial position. The costs of the day-to-day servicing of

equipment are recognised in statement of comprehensive income as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant:
components of individual assets are assessed, and if a component has a useful ife
that is different from the remainder of that asset, then that component is depreciated
separately. . .
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‘Registration No.

200201019657 (587320-H) .

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD.

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

"FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c)

(d)

Property and Equnpment (contlnued)
(iii) . Depreciatidn (continued)

Depreciation is recognised in the statement of comprehensive income on a straight-
line basis over their estimated useful lives of each part of an item of equipment.
Assets costing less than RM2,000 are fully depreciated in the year of purchase.
Capital work-in-progress is not deprecnated until the assets are ready for their -
intended use.

The estimated useful lives for the current and comparattve periods are as follows:

Office equipment’ ' + 6 years
Computer equipment : 3-5years
Fixturés and fittings - 5 years
Telecom equipment : 5 years
.Building renovations 10 years

Depreciation methods useful lives and residual values are reviewed at the end of
the reporting period and adjusted as appropriate. . .

The gains or losses on,disposal of an item of}eq uipment is determined by comparing'
the proceeds from disposal ‘with the carrying amount of the equipment and is

recognised net within “other operating expenses” in the statement of comprehensive
income. v )

Equipment is subjected 1o review for impairment if there are events or changes in
circumstances which indicate that the carrying amount may not be recoverable.

Leases

Accounting by lessee

Leases are recogmsed as right-of-use (‘ROU’) asset and a correspondlng Ilablhty at the date
on which the Ieased asset is available for use by the Company.

Contracts may contain both lease and non-lease components. The Company allocates the
consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices. However, for leases of properties for which the Company is a lessee, it
has elected the practical expedient provided in MFRS 16 not to separate lease and non-
lease components. Both components are accounted for as a single lease component and
payments for both components are included in the measurement of lease liability.

Lease term

In determining the lease term, the Company considers all facts and circumstances that
create an economic incentive to exercise an extension option, or not to exercise a
termination option. Extension options.(or periods after termination options) are only included"
in the lease term if the lease is reasonably certain to be extended (or not to be terminated).
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Registration No.

200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD

’ (Incorporated in MalaySIa)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES '(CONTINUED)'

(d)

~ Leases (continued)

Lease term (continued)

The Company reassess the lease term upon the occurrence of a significant event or change
in circumstances that is within the control of the Company and affects whether the Company .

is reasonably certain to exercise an option not previously included in the determination of

lease term, or not to exercise an option previously included in the determination of lease
term. A revision in lease term results.in remeasurement of the lease liabilities.

ROU assets

The Company presents the right-of-use assets as a separate line item in the statement of
financial position. ROU assets are initially measured at cost comprising the following:

. .The amount of the initial measurement of lease liability;

. Any lease payments made at or before the commencement date less any lease
incentive received; : o

= - Anyinitial direct costs; and

- - Decommissioning or restoration costs.

ROU assets that are not investment ‘properties are subsequently measured at cost,'less

. accumulated -depreciation' and impairment loss (if any). The -ROU assets are generally

deprecnated over the shorter of the asset's useful life and the lease term on a straight-line

" basis. If the Company is reasonably certain to exercise a purchase option, the ROU.asset

is depreciated over the underlying asset’s useful life. In addition, the ROU assets are
adjusted for certain remeasurement of the lease Ilabmtles

Lease liabilities !

" Lease liabilities are initially measured at the present value of the lease payments that are

not paid at that date. The lease payments include the followmg

- . Fixed payments (mcludlng in- substance fixed payments) Iess any. Iease incentive

receivable;
» _ Variable lease payments that are based on an index or a rate initially measured using
"7 theindex or rate as at the commencement date;
+  Amounts expected to be payable by the Company under residual value guarantees;
. The exercise price of a purchase and-extension optlons if the Company is reasonably
" certain to exercise that aption; and '
- . Payments of penalties for termmatlng the lease, if the lease term reflects the Company

exercising that option.

Lease payments are discounted using the lnterest rate |mpI|C|t in the Iease If thatrate cannot
be readily determined, which is generally the case for leases in the Company, the lessee's -
incremental borrowing.is used. This is the rate that the individual lessee would have to pay
to borrow the funds necessary t0. obtain an asset of similar value to the ROU in a similar

economic, environment with similar term, security and conditions. . '

- 25



Reglstratlon No.

200201019657 (587320- H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

"SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d)

(e)

 Leases (contunued)

Lease liabilities (continued)

Lease payments are allocated between principal and ﬂnance cost. The finance cost is
charged to statement of comprehensive income over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the Iiability for each period.

Variable Iease payments that depend on sales are recogmsed in profit or loss in the period
in which the condition that tnggers those payments accurs.

The Company presents the Iease liabilities as a separate line item in the statement -of

- financial posmon

Reassessment of lease liabilities

“The Company is also exposed to potential future increases in variable lease payments that
_depend on an index or rate, which are not included in the lease liability until they take effect.

When adjustments to.Jease payments based on an index or rate take effect, the Iease Ilablhty
is remeasured and adjusted against the ROU assets.

;Short term leases and leases of Iow value assets

" Short-term leases are Ieases with a Iease term: of 12 months or less. Low-value assets

comprise IT equipment and small items of office furniture. Payments associated with short-
term leases of equipment and vehicles and all leases of low-value assets are recognised on
a straight-line bases as an éxpense in statement of comprehensive income.

Employee benefits

- (i) Short-term employee benefits

Short-term employee benefit obligations in respect of salaries, annual bonuses, paid
annual leave and sick leave are expected to be paid when the liabilities are settled
and are expensed as the related service is provrded

A liability is recognised for the amount expected to be paid under short term cash
bonus or proﬁt -sharing plans if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provnded by the employee

and the oblrgatlon can be estimated reliably. - , -

(i)~ Defined contribution plan
As required by the law, the Company makes. contr‘ibutio.ns to the Employees °
Provident Fund (EPF), the national defined contribution plan and recognises such

contribution as an expense in the profit or loss as incurred. Once the contributions
have been paid, the Company has no further payment obligations. :

26



Registration No.

1200201019657 (587320-H)

HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
"FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

s
)

GNIFICANT ACCOUNTING POLICIES (CONTINUED)
Share-based payment transactlons

The Company's ultimate holding company operates a number of eqmty -settled share based .
payment arrangements with the Company’s employees as compensation for services
provided by the employees Equity-settled share based payment arrangements entitle
employees to receive equity instruments-of the ultimate holding company, HSBC Holdings
plc. . .

The cost of share-based payment arrangements with employees is measured by reference
. to the fair value of equity instruments on the date they are granted, and recognised as an
expense on a straight-line basis over the vesting period, with a corresponding credit to the
equity. The credit to equity is treated as capital contribution as the ultimate holding company
is compensating the Company’s employees with no expense to the Company. The vesting
period is the period during which all the specified vesting conditions of a share based
payment are to be satisfied. The fair value of equity instruments that are made available
immediately, with no vesting period attached to the award, are expensed immediately.

Fair value is determined by using market prices or appropriate valuation models, taking into
-account the terms and conditions upon which the equity instruments were granted. Vesting
conditions include service conditions and performance conditions; any other features of a
share-based payment arrangement are non-vesting conditions. Market performance
conditions and non-vesting conditions are taken into account when estimating the fair value
of equity instruments at the date of grant, so that an award is treated as vesting irrespective
of whether the market performance condition or non-vesting condition is satusf ed, provided
. all other conditions are satisfied.

Vesting conditions, other than market performance conditions, are not taken into account in
the initial estimate of the fair value at the grant date. They are taken into account by adjusting .
the number of equity instruments included in the measurement of the transaction, so that
the amount recognised for services received as consideration for the equity instruments
granted shall be based on the number of equity instruments that eventually vest. On a
cumulative basis, no expense is recognised for ‘equity instruments.that do not vest because
of a failure to satisfy non-market performance or service conditions. '

Where an award has been modifi ed as a minimum, the expense of the original award :
continues to be recognised as if it had nat been modified. Where the effect of a modification
is to increase the fair value of an award or increase the number.of equity instruments, the
incremental fair value of the award or incremental fair value of the extra equity instruments
is recognised in addition to the expense of the original grant, measured at the date of = .
modification, over the modified vesting period. ' :

‘A cancellation that occurs during the vesting period is treated as an acceleration of vesting,
and recognised immediately for the amount that would otherwise have been recognlsed for
serwces over the vestmg period. : :

The Company's ultimate parent, HSBC Holdings plc, grants its shares to the Company's

employees under various vesting conditions and the Company has the obligation to acquire

shares to deliver to the employees upon vesting. Equity-settled share-based payment

. transactions -are measured at fair value at grant date and the compensation expense is
_recognised . over the vesting period. The corresponding amount is CI'EGIIed to "Capital

Contnbutlon Reserve”. , '
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NOTES TO THE FINANCIAL STATEMENTS - .
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

U

“(g)

{h)

()

Share-based payment transactrons (contrnued)

Where the ultimate holding company recharges the Company for the equrty instruments *
granted the recharge is recogmsed over the vesting period.

" Cash and cash equrvalents

Cash and cash equivalents consrst of cash on hand ba|ances and deposrts placed with a
Ilcensed bank. . .

impairment of non-financial assets
The carrying amounts of non-t' nancial assets are reviewed at the end of each reportrng .

period to determine whether there is any indication of impairment. If any such indrcatron
exists, then the asset's recoverable amount is estimated.

For the purpose of impairment testing, assets are grouped together into the smallest group

~ of assets that generates cash inflows from continuing use that are largely independent of

the cash inflows of other assets or groups of assets or cash-generating units.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use -

~and its fair value less costs to sell. In assessing value in use, the estimated future cash flows -

are discounted to their present value using a pre-tax discount rate that reflects current

“market assessments-of the time value of money and the risks specrﬁc to the asset or cash-

generatrng unit.

An impairment loss is recognised' if the carrying amount of an asset or its related cash-
generating unit exceeds its estimated recoverable amount.

impairment losses are recognised in statement of comprehensive income. Impairment
losses recognised in prior periods are assessed at the end of each reporting period for any
indications that the loss has decreased or ng’longer exists. - An impairment loss is reversed

if there has been a change in the estimates used to determine the recoverable amount since

the last impairment loss was recognised. An impairment loss is reversed only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been
determined,.net of depreciation or amortisation, if no impairment loss had been recognised.
Reversals of impairment losses are credited to statement of comprehensive income in the
ﬁnancral year in which the reversals are recognised. -

" Income tax

Income tax comprises current and- deferred tax. Income tax is recognised in statement of
comprehensive income except to the extent that rt relates to items recognised directly in

equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the -
financial year, calculated using tax rates enacted or substantively enacted by the end of the -

" reporting period, and any adjustment to tax payable in respect of previous financial years.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) .

WM

1)

Income tax (continued)

A The Compahy provides for potential current tax liabilities that may arise on the basis of the

amounts expected to be paid to the tax authorities. Current tax assets and liabilities are

. offset when the Company intends to settle on a net basis-and the legal right to offset exists.

" Deferred tax is ?ecognlsed using the liability method, providing for tempdrary differences

between the carrying amounts of assets'and liabilities in the statement of financial position
and their tax bases. Deferred tax is not recognised for if it is arises from the initial recognition
of goodwill, the-initial recognition of assets or liabilities in a transaction that is not a business -
combination and that affects neither accounting nor taxable profit or.loss. Deferred tax is

- measured at the tax rates that are expected to be applied to the temporary differences when

they reverse, based on the laws that have been enacted or substantively enacted by the
end of the reporting period. . : .

A deferred tax asset is recognlsed to the extent that it is probable that future taxable profits
will be available against which the temparary difference can be utilised. Deferred tax assets
are reviewed at the end of each reporting period and-are reduced to the extent that it |s no
longer probable that the related tax benefit will be realised. '

Deferred tax assets and liabilities are offset if there |s a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and Ilabmtles will be -
realised simultaneously.

- Foreign currencies

. (i) Functienal_ and presentation currency -

These ﬁnancial statements are presented in Ringgit Malaysia (RM), whieh' is the
. Company’s functional currency. All financial information presented in RM has been
rounded to the nearest thousand, unless otherwise stated.

(ii) Foreign currenby transactions - ' ) '

Transactions in foreign currencies are translated to the functional currency of
Company at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated.in foreign currencies at the end of the
reporting period-are retranslated to the' functlonal currency at the exchange rate at
that date.-

Non-monetary assets and liabilities denominated in foreign currencies -are not
retranslated at the end of the reporting date except for those that are measured at
fair value are retranslated to the functional currency at the exchange rate at the date

, that the fair value was determined. ‘

“Foreign currency dlfferences ansmg on retranslatlon are recognlsed in statement of

comprehensive income.
5
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0

(k)

Foreign currencies (continued) -

(iii) Operations denominated-in functlonal currenmes other than Ringgit Malaysia

The assets and fiabilities of the UK- branch operations denommated in functional
currencies other than RM are translated to RM at exchange rates at the end of the
reporting period. The income and expenses of the UK branch operations are -
translated to RM at exchange rates at the dates of the transactions.

Foreign currency differences are recognised in other comprehensive income and
accumulated in the foreign currency translation reserve in equity.

The closing rates for the translation of toreign' curréncy monetary a'ssetsuand
liabilities as at 31 December 2022 are as follows:

1GBP RM5.3‘1(.)1 (2021: 1 GBP RM5.6440)
1USD RM4.4080 (2021:1USD RM4.1703)

., Fair value measurement

Fair value of an asset or a liability, except for share-based payment and lease transactions,
is determined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The
measurement assumes that the transaction to sell the asset or transfer the liability takes
place either in the principal market or in the absence of a -principal market, in the most
advantageous market: : '

For non-financial asset, the fair value measurement takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by

- selling it to another market participant that would use the asset in its highest and best use.

' When measunng the fair value of an asset or a Ilablllty. the Company uses observable

market data as far as possible. Fair vaiue are categorised into different levels in a fair value
hierarchy based on the input used in the vaiuation technique as follows:

Level 1: . quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company can access at the measurement date :

Level 2: "inputs other than quoted prices included within Level 1 that are observable for the
- asset or liability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

The 'Company recognises transfers between levels of the fair value hierarchy as of the date
of the event or change in circumstances that caused the transfers.
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PROPERTY AND EQUIPMENT.

Cost "
At 1 January 202
Additions
Disposals

Write off

At 31 December 2021/1 January 2022
Additions
. Reclass
Disposals
Write off
At 31-December 2022

Accumulated Depreciation
At 1 January 2021 .
Charge for the financial year
Disposals i
Write off

At 31 December 2021/ 1 January 2022
Charge for the financial year ° ’
Disposals '

-Write off -

At.31 December 2022

Office

SING (MALAYSIA) SDN. BHD.

Work In"

31

Computer Fixture Telecom Building" r .
equipment _equipment and fittings equipment renovations ' Progress _Total
- .RM’000 RM'000 RM'000 .. RM'000 RM'000 RM'000 RM'000

3,470 16,513 2,812 13307 9,522 - 45,624
- 519 - - - 7218 RACIS
- - (1,179) - (10) - . _ (1,189)
(3.470) (3,529) (2.812) (9,187) (9.522) _ - * (28,520)
; 12,324 .. 4110 - 7,218 - 23,652
2,234 2,773 2,849 - 39,290 - 47,146
R : - . - : S - (370) (370)

- (819). - © o (593) - - . (1,412)
2,234 14.278 2,849 3,517 . . 39,290 6,848 - 69,016
997 - 9,632 2,191 12939 - 7,263 - 33,022
542 . 2,771 317 179 950 - 4,759

- (1,179) - (10 T - (1,189)
(1.539) (3.529) (2,508) (9,187) (8.213) - (24,976)
- 7,695 - 3,921 B - 11616

271 2,794 467 136 3,261 - 6,929

- (819) - (566) . - - (1,385)

271 9,670 467 3,491 3,261 - 17,160
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

PROPERTY ANDVEQU]PMENT (CONTINUED)

: - " Fixture
Office Computer and Telecom Building Work In .
equipment - equipment ° -fittings equipment renovations Progress Total
; _RNM'000 RM'000 RM'000 ~RM'000 - RM'000 RM'000 RM'000
. Net Book Value ' . .
g At 31 December 2021 : - - 4.629 189 - 7,218 12,036
At 31 December 2022 o 1,963 4.608 -2,382 2 36,029 6,848 51,856
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NOTES TO THE FINANCIAL STATEMENTS .
-FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

OTHER RECEIVABLES
2022 2021
RM'000 - RM'000
Deposits I L o 807 3,517
Prepayments o ' g 2,046 219
Trade receivables . A : o - ‘ 163
, - o 2853 . - 3.899
CASH AND CASH EQUIVALENTS
2022 . 2021
RM'000 "~ - RM'000
Deposits placed with a licensed bank - - 20000 55000 -
- Cash and bank balances .' o 103,701 128110
' 123,701 183,110

Deposits are placed with HSBC Bank Malaysia Berhad a licensed bank and a related company are .
~ having maturity period of one month or below and bear interest at rates 1.4% to 2.3% (2021: 1. 4%)
per annum. : : .

* Cash and bank balances are placed with HSBC Bank Malaysia Berhad, a licensed bank and a
related company, and bear interest at rates 0.80% to 1.86% (2021: 0.83% to 0.90%) per annum,
CAPITAL AND RESERVES
(a) Share capital _
2022 ‘ 2021

. Number .. Number
Amount . of shares Amount of shares.
RM'000 - ’000 RM'000 - '000
. At1 January, ordinary shares . . ‘ - 3
of RM1 -00 each o 132219 131,079 132,219 . 131,079
At 31 December, ordlnary shares . o o i
W|th no par value A ) . 132,219 - 131,079 132,219 . 131,079

33



__Registrafion No.
. 200201019657 (587320-H)

' HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD.

(Incorporated in Malaysra)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

' CAPITAL AND RESERVES (CONTINUED)
(b) Transtation reserve

The translatlon reserve comprises all forergn currency dlfferences arlsmg from the-
.transtation of the financial statements of forergn operatlons '

(c) Capital contnbutlon reserve

‘ Capital contribution reserve compnses the fair value of. equlty settled share—based payment ‘

transactions recognised over the vestlng perlod
TRADE AND OTHER PAYABLES

o022 - 2021

'RM'000 -~ - RM000
Provision for sféff, bonus o ' o 36,382 : : 32,765
Provision for other staff costs : ~ 12,310 . 11,456
Trade creditors S ' . , 3,363 ' 7,234
' Accrued legal and professnonal fees o L 415 . 3,173
Accrued IT costs . 380 ' 725
_ Accrued others .. ' - 7,789 . 4519
- Provision for building reinstatement costs - . ' - - 23253
' N 70639 83,125
. DERIVATIVE FINANCIAL INSTRUMENTS
) 2022 ) ' 2021
Contract/ . ) Contract/ -
-Notional o . Notional!
Amount . Assets Amount . Assets
RM'000 ) ‘000 . RM'000 . . 000
Fair value thrbugh profit and loss:
Forward exchange contracts R . o _ i .
(Maturity less than one year) - 65,940 - 309 . 35,671 . 185
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NOTES TO THE FINANCIAL STATEMENTS :
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'DEFERRED TAXATION
. The amounts, prior to offsetting are summarised as follows:

2022 2021

RM'000 ©  RM000
Deferred tax assets S 14523 - . . 12,545
.Deferred tax liabilities - , S : (1.088) . C.

13:435 ) 12,545

Deferred tax Ilabnlltles and assets are offset above where there is Iegally enforceable right to offset
current tax assets- against current tax liabilities.

2022 2021

RM'000. - RM000.
Deferred tax assets: - e A ' . T A
- settlied more than 12 months’ . ' 14,523 : 12,645
Deferred tax liabilites: . = : :
- settled more than 12 months , o i -(1.088) _ -
. : : 13,435 12,545

The recognised deferred tax assets and liabilities (before offsetting) are as follows: .

2022 - 2021

RM'000 _ RM000
Property and equipment o : (1,088) , 215
Provision for accrued expenses A : 14,523 . 10,939
Leases . o ‘ e 1,391

13,435 " 12,545
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NOTES TO THE FINANCIAL STATEM ENTS

DEFERRED TAXATION (CONTINUED)

Provision for accrued expenses -

Deferred tax assets

' 'Property and equipment

Leases :

Deferred tax assets/ (Ilabllltles) :
Net deferred tax assets

Provision for accrued expenses
Deferred tax assets

Property and equipment
Leases

. Deferred tax (liabilities)/ assets
- Net deferred tax assets '

REVENUE

- Processing fees

’ - Mbvement in temporary differences during the ﬁnahcial yearv

Batance as at

Recognised in

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

" Balance as at

1.1 .2022 profit or loss. . 31.12.2022
RM'000 RM'000 RM'000
10,939 3,584 14,523
110,939 3,584 14,523
215 (1,303) (1,088)
1,391 (1.391) . -
1,606 (2,694) - (1,088)
12,545 890 ‘ 13.435
Balance as at Recognised'in * Balance as at
1.1.2021 proﬁI or loss 31.12.2021
RM'000.- RM'000 RM'000
. 9910 1,029 10,939
9.910 1,029 10,939
(92) -307 215 .
(640) 2,031 1,391
. (732) 2,338 1,606 -
. 9,178 3,367 12,545
2022 2021
RM'000 . RM'000
561,370 . 498,523
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NOTES TO THE' FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

. 2022 2021

. RM’OQO . _ RM’000
" ‘Audit fee - current year A ‘ 65 66
 Third party subcoritractor charges : o . 53,666 39,113
IT and other equupment costs . : , . - 35,694 29,255 .
" Premises costs - . ' ' L : 15,078 - 2,580
'Professnonal fees . : ) - - 3,278 _' 1,997
Recruntment and relocation ' _ 4,501 T 2,824 ¢
Training and professional development - - - . 2,544 © 3,516
- Travel.and entertainment expenses =~ ’ 2,301 145
Security and housekeeping ‘ o ' . 794 1559
Realised foreign exchange loss | ‘ . 2,963 - 1,130
Unrealised (gain)/ loss. from revaluation of derivatives ' (124) . 101
" Unrealised foreign exchange (gain) - - , . i , (4.419) (404)
Overprovision for building relnstatement . 8327y . -
Others ‘ N . . _12,018 : 2,762
- T 120122 84,644
TAX EXPENSE
2022 . 2021
) . RM’'000 RM’'000
Recognised in profit or loss '
Malaysian tax expense : . ‘ S
- Current year o ) , ' 12,083, - ¢ 15,600
- Over provvsnon in prior years : : (192) (623)
‘ Foreign tax expense '
= Current year : IR - 1 3
-'Withholding tax suffered ' ) ’ ) 2,049 .
Deferred tax (Note 10) S L (890) . (3.367)

13051 11,613
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

TAX EXPENSE (CONTINUED) .

financial year ended 31 December 2021 -

No final dividend was proposed for the financial year ended 31 De{ce;r_nber 2022.

38

17,302

2022 2021
: : * RM'000- * _ RM'000
Reconqiliation of tax expense : ' :
Profit before tax - 55,631 51,203
Tax caIcuIated at the MalaySIan tax rate of 24% (2021: v
24%) 13,351 12,289
.Tax effects of: ’
- Foreign withholding tax suffered 2,049 -
- Expenses not deductible for tax purposes 1,358 139
. - Foreign tax ’ | 3
- Temporary differences not recognised i in prior year (3,515) (195)
. - Overprovision in respect of prior years (192) - (623)
- Unrecogmsed DTA (1) - -
. 13,051 11,613
DIVIDENDS
_Dividends recognised by the Companyf
o o Total Date of
Ordinary shares RM per share amount. payment
' : "~ RM'000
2022 ' o o -
Interim single-tier dtwdend for the ) 0.294 38,537 15 Dec 2022
financial year ended 31 December 2022 ' : . 4
- : - 38.537
Interim single-tier dividend for the ‘ .0.132 17,302 15 Dec 2021
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- NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

LEASES

Amounts recognised in the statement of financial position
The balance sheet shows the following amounts relating to leases:

2022 2021 .

“RM'000 * RM'000

Right-of-use assets , » ‘ _

Vehicle relating to MFRS16 . o 466 -

Building reinstatement .~ . - . - : o - 4,591

' ' ' ' ’ 466 . . /4,591
Lease liabilities

- Non-current o _ o 285 -

- Current ‘ C — o 180 - 3,386

465 . 3,386

Additions to the right-of-use assets during the 2022 financial year were RM541,243 (2021: RM Nil).

Amounils fecognised in-the statement 6f comprehensive income

The statement of combrehensive income shows the following amounts relating to leases:, .
2022 2021
RM'000 - ° RM000

'Deprecnatlon charge of nght-of-use assets o o . . .
Car relatlng to MFRS16 o ’ 75 . -

Building relating to MFRS16 _— : .16 - 9,844
Building reinstatement ' ' ST ' - 6,184
Impairment of right-of-use assets - 5,007

~ 91 21,035
Interest éxpenses/(reversal) on lease liabilty - ‘ 1. (102)
Expense relating to short-term leases (included in staff costs) ) - 62

Expense relating to leases of low-value assets fhat are not -
shown above as short-term leases (mcluded in other . , :
premises costs). . ’ . s 37

The‘total cash outflow for leases in 2022 was RM3,473,963 (2021 RM1 1,080,462).
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NOTES‘TO THE FINANCIAL STATEMENTS ..
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

RELATED PARTIES

dentlty of related parties

For the purposes of these financial statements parties are consndered to be related to the Company
if. the Company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the
Company and the party are subject to common control or common significant mﬂuence Related. -
parties may be individuals or other entities. :

The immediate’ hotdmg company is HSBC Global Serwces Limited, and the ultlmate holdmg
company is HSBC Holdmgs plc both incorporated in Unlted ngdom ’ .

“The related parties of the Company comprlse. )

(i) the immediate and ultimate holding oompanies (“holding companies”) '
(ii}. ' related companies of the immediate and uitimate holding companies :
(i) - . key management personnel who are defined as those person- having authonty and

responsibility for planning, directing and controlling the activities of the .Company. Key
management personnel include all members of the Board of Directors and the Senior
o Management Level of HSBC Electronic Data Processing (Malaysia) Sdn Bhd.

(a) The significant related party transactlons and outstanding balances of the Company are as
follows: : .
2022 . . , 2021
.Holding ' Related Holding Related .
companies = - companies companies companies
) RM'000 ) RM'000 . RM'000 RM'000
Income o . - -
Processing fees . . ) } 1,184 560,186 427,025 71,498

Interest income - 1,236 L - 1,420

Expénditure

Other operating expenses - . - - 150,030 1,354 21,763
Amount due from . : : ' o o :
Processing fees S 59 _ 77,023 . 36,974 . 16,270
Cash and cash equivalents - 123,701 - - 183,110
Derivatives financial assets - 309 - 185

Amount due to

Other operating expenses - 970 © 18,326 . 1.133 ' 5,490 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

RELATED PARTIES (CONTINUED)

(b) "The key managément personhel compensation is as follows:
| 2022 2021
. ) RM'000 " RM000 °
Directors :
- Short-term employee benefits o : ‘ . 2,366 1,069
Other key management personnel = _
- Short-term employee benefits S . 10,212 2.473
‘ B 12,578 3,542
FINANCIAL INSTRUMENTS
Categories of financial instruments
The table below prowdes an analysis of fi nancial mstruments categonsed as follows:
(a) ' Amortised cost ("AC?; -
(b) - Fair value through profit or loss (*FVTPL")
Carrying . ‘ AAC F\)’I’PL
value ) ) .
. ‘RM'000 RM'000 RM'000
2022 -
Financial assets =
Cther receivables (excluding prepayment) . - 807 : - 807 -
~ Amount due from holding companies. = - oo 59 - 59 -
" Amount due from related companies . . - 77,023 77,023 -
“Cash and cash equivalents A 123,701 123,701 -
Derivatives financial assets - ' 309 e - 309
2021
Financial assets
Othef receivables (excluding prepayment) o 3,680 3,680 -
Amount due from holding companles E 36,974 36,974 s
" Amount due from related companies . 16,270. 16,270 =
Cash and cash equivalents 183,110 .. 183,110 -
Derivatives financial assets . o - 185 Lol 185
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NOTES TO THE FINANCIAL STATEMENTS

"FORTHE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)‘

17 : : VEINANCIAL INSTRUMENTS (CONTINUED) _
17.1 Categories of financial instruments (continued)

Carrying . ‘AC

" FVTPL
value . .
. RM000 © - RM000 RM'000
2022 o : o
 Financial liabilities
Amount due to holding companies ' So970 . 970
Amount due to related companies oL . 18,326 18,326 -
‘Trade and other payables ' . 70,639 70,639 -
Lease liabilities - . A 465 465 -
Carrying AC FVTPL
value .

: " RM'000 RM'000 RMIOOO
2021 c
Financial liabilities
Amount due to holding companies’ ' ‘ : 1,133 1,133 -
Amount due to related companies : . 5,490 " 5,490 -
Trade and other. payables. S 83,125 . - 83,125 4

Lease liabilities - . ' . 3,386 . 3,386

172 Financial risk management
* The Company has exposure to the following ~risI<s from its use of financial instruments:
"e .. Credit risk-

®  Liquidity risk
. Market risk
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'ANOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)

'Cr.edit risk

Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s exposure to credit risk arises
principally from its receivables from- related parties. The maximum exposure to credit risk is
represented by the carrying amount‘ of these receivables. There were no significant concentrations

of credit risk. The average credit period is 30 days (2021: 30 days).

Distribution of financial asséts by credit quality

QuaIity classification definitions

Carrying amount
: (net of
Gross carrying ECL impairment
2022 amount allowance provision)
RM'OOO Strong Total ‘

: Other receivables 807 807 - 807 |
Amount due from holding compames 59 59 - . 59
Amount due from related companles 77,023 77,023 - 77,023
Cash and cash equivalent 123,701-| 123,701 - 123,701

Carrying amount
o (net of
C Gross carrying ECL . impairment
2021 amount allowance provision)
RM'000 Strong’ Total

.| Other receivables 3,680 [ 3,680 - 3,680
1 Amount due from holding companies 36,974 | . 36,974 [ - 36,974
Amount due from related companies 16,270 16.270 - 16,270
Cash and cash equivalent 183,110 | 183,110 - 183,110

“Strong” exposures demonstrate a strong capacity to meet ﬁnancnal commitments, with negligible or

low pl'Obablhty of default.

Receivables

Risk management objectives, policies and process for managing the risk

The Company provides services to its holding company and related companies. The Company
monitors the balances due from related companies regularly.
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HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN. BHD

(Incorporated in Malaysna)

NOTES TO THE FINANCIAL STATEMENTS _
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)A

Credit risk (continued)

_Distribution of financial assets by credit quality (continued)

Receivables (continued)
Exposure to credit risk -

As at the end of the reporting period, the maxirhum'exposure to credit risk arising from receivables,

_cash and cash equlvalents are represented by the carrylng amounts in the statement of financial '

posmon

Impairment losses

The Company's exposure"to credit risk arises priheipally from cash and cash equi\IaIents held in a

" financial institution, other receivables and receivables due from its holding company and related

companies. While these ﬁnancia,l assets are subject to ECL, the iden.tIﬁed impairment loss is RM Nil.

Gross carrying . - Allowance for:
amount ' ECL
E RM'000 RM’000
As at 31 December 2022 . o ' ‘

Other receivables’ o 2,853 . -
"Amount due from holding companles . 59 - -
Amount due from related companies . _ 77,023 - -
Cash and cash equivalents - - 123701 . -
. 203.636 ) -
Gross carrying " Allowance for
amount _ - . ECL
o RM’000 RM'000

As at 31 December 2021 , c ' - .
" Other receivables ' 3,899 -
Amount due from holding companies ’ 36,974 - . -
. Amount due from related companies . 16,270 ) : -
Cash and cash equivalents . .= - i 183,110 - . ' ‘ -

240,253 . : : -
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(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED) -

Liquidity risk

- Liquidity risk is the risk that the'Company will not be able to meet its financial obllgatlons as they fall

due. The Company's exposure to llquldlty risk arises princlpally from its various payables.

The Company maintains a Ievel of cash and cash equivalents and bank facnlmes deemed adequate
by the management to ensure, as far as possible, that lt will have sufﬁcuent |IQUIdlty to meet its

. Ilabllitles when they fall due.

Maturity analySIs

As at the end of the, reportlng penod the Company s fi nanclal liabilities consist of the amount due to
holding companies, amount due to related companies, and other payables of RM89,934,400 (2021:

' RM89,749, 177). The financial liabilities of the Company do not bear any contractual interest and are

expected to be settled within 1 year.

Market risk

" Market nsk is the risk that changes in market pnces such as foreign exchange rates mterest rates

and other prices will affect the Company s financial position or cash flows.

17.5.1 Currency risk

The Company is: exposed to forelgn currency rlsk on sales and purchases that are
denominated in a currency other-than the respective functional currencies of the Company.
The currencies giving rise to this risk are primarily Great Britain Pound (GBP) and U.S.
Dollar (USD). . .

. Risk management objectives, policies and processes for managing the risk
. The Company uses fonNard'exc'h'ange contracts to hedge its foreign currency risk. Most of
. the forward exchange contracts have maturities of less than one year after the end of the -

" reporting period. Where necessary. the forward exchange contracts are rolled over at
maturlty
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HSBC ELECTRONIC DATA PROCESSING (MALAYSIA) SDN BHD
(Incorporated in Malaysia)

‘NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMB.E'R 2022 (CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)

Market risk (continued)

*17.5.1 Currency risk (continued)

Exposure to fore/gn currency risk

The Company's exposure to foreign currency (a currency which is other than the currency
of the Company) risk, based on carrying amounts as at the end of the reporting penqd was: -

. Denominated in

UsSD . GBP -
RM'000 ~~ RM'000
© 2022 :
Cash and cash equivalents . ) ' : 22,453, 2,471
Amount due from related company . : . 44342 A -
Forward exchange contracts - 308. : -
Net exposure ’ o : ' 67,103 . - 2,471
2021
Cash and cash equivalents N 7,285 2,629
Amount due from holding company - . - 36,924 -
Forward exchange contracts ' . _ _ 185 ' . -
Net exposure ) - . ' 44,394 - 2,629

: Currency risk sensmwty analysts

A 14% in USD, 16% in GBP (2021: 6% in USD, 8% in GBP) strengthenmg of the RM agamst
.the currencies in the table below at the end of the reporting period would have decreased
post-tax profit by the amounts shown below. This analysis-assumes that all other variables,
in particular interest rates, remained constant and ignores any impact of forecasted sales
and purchases

Post-tax profit

2022 2021
- L - . "RM'000 .~ RM'000
usD ‘ _ , (9,394) . (2,692)
GBP I . (395) - (210)

" A 14% in USD, 16% in GBP (2021: 6% in USD, 8% in GBP) weakening of RM against the -
above currencies at the end of the reporting period would have had equal but oppaosite effect
on the above currencies to the amounts shown above on the basis that all other variables
remained constam .
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NOTES TO THE: FINANCIAL STATEMENTS
FOR THE FlNANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)

Market risk (continued)

©17.5.2 lnterest rate risk .

" 'The Company's. other receivables, cash and cash equuvalents denvatlve financial assets,
trade and other payables are not srgnlf cantly exposed to interest rate risk.

The Company’s exposure to the |nterest rate risk is malnly from deposuts placed with a
licensed bank. The Company overcomes the exposure by way of malntamlng deposits on
short term basis.

1753 Other price risk

The Company is not exposed to any other price nsk

. Fair vaIue lnformatlon )

The carrying amount of other receivables, denvat:ve flnancral assets, cash and cash equivalents,
trade and other payables, amount due from and to holding companies, and amount due from and to
related companies approximate fair values due to the relatlvely short term nature of these financial
|nstruments

The table below analyses financial instruments carried at fair value.

-Carrying

Level2 . Total fair value ~ amount
RM'000 ' RM'000 . - RM'000
- 2022 : :
Financial assets R : : ‘
Derivatives financial assets ; -~309 - 309 309
2021
* Financial assets A :
Derivatives financial assets o " 185 © - 185. 185

Level 2 fair value

vLeveI 2 fair value is estimated dsing inputs other than quoted prices included within Level 1 that are
.observable for the financial assets or liabilities, either directly or indirectly:

The fair value of the Company's ‘other financial assets and financial liabilities are not materially
sensitive to shifts in market interest rates because of the ‘limited term to maturity of these
instruments. As such, the carrying amount of all financial assets and financial Ilab|llt|es at the end: of
the reporting penod approxrmate their fair value.
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NOTES TO THE FINANCIAL STATEMENTS ‘ ’
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

EQUITY-BASED COMPENSATION

The Company participated in the following eqmty settled share compensation plans operated by the
HSBC Group for the acquisition of HSBC Holdlngs plc shares. . g

- (a) Savings Related Share Option Schemes

The Savings Related Share Option Schemes are all employee share plans under which .
eligible HSBC employees are granted options to acquire HSBC Holdings ordinary shares.
Employees may make monthly contributions up to £250-over a period of three or five years -
which may be used, on the third or fifth anniversary of the commencement of the relevant
savings contract, to exercise the options; alternatively, the employee may elect to have the
savings (plus interest) repaid in cash. The options are exercisable within six months
following the third or fifth anniversary of the commencement of the relevant savings contract.
The exercise price is set at a discount of up to 20 per cent to the market value of the ordinary
shares at the date of grant. The cost of the awards is amortised over the vesting period.

[N

"Movement in the number of share options held by employees are as follows:

2022 - . - - . 2021

Weighted : . Weighted
: average average
Number - exercise Number exercise
000 - £ ‘000 £
_ Outstanding at 1 January 7 - 263 10 . 341
~ Granted in the financial year o -3 424 - : -
Cancelled in the financial year . L - B ) - 5.01
Transferred in the financial year _ (4] 2.63 S {2)' 4.69
Outstanding at 31 December 3 | 424 7 . 263
Options vested at 31 December . - . .
2022 . 2021
'RM'000 RM'000
' Compe:nsation cost recognised during the year : 2) - B s
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'NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

EQUITY-BASED coM PENSATION (CONTINUED)

)

. Restricted Share Plan and Share Match Schemes

The HSBC Holdings Restricted Share Plan is intended to align the interests of executives:
with those-of shareholders by linking executive awards to the creation of superior -
shareholder value. This is achieved by focusing on predetermined targets. The cost of the
conditional awards is recognised through an annual charge based on the likely level of
vesting of shares, apportioned over the period of service to which the awards relates.

The Share Match’ Schemes. was first mtroduced in Malaysia in- 2014 Ellgrble HSBC
employees will acquire HSBC Holdings ordinary shares. Shares are purchased in the market
each quarter up to a maximum value of £750 or the equivalent in local currency over a period
of one year. Matching awards are added at a ratio of one free share for every three

purchased shares for a maximum period of two years and nine months.

_purchased. Matching awards vest subject to continued employment and the retention of the

2022 2021

-Number Number

o ‘000 ‘000
Year )

Outstanding at 1 January S , o570 44

- Granted in the financial year : .29 27

Released in the financial year . . . (25) (17)

Cancelled in the financial year ' . ‘ P “(5) . (2)

Transferred in the financial year C o _ (5) 5

Outstanding at 31 December B A . 51 57

2022 2021

RM'000 RM'000

Compensation cost recognised during the ﬂnahcial year . 665 707

The welghted average purchase price for all shares purchased by HSBC for awards under
the Restricted Share Plan and the Share Match Schemes during 2022 is £4.30 (2021:

£4. 86). The closing price of the HSBC share at 31 December 2022 was £5.16 (2021: £4.49).
The weighted average remaining vestrng period as at 31 December 2022 was 1.09 years

- (2021: 1.09 years)
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