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4 Financial Statements

1.1 Balance sheet as at December 29, 2012 (after appropriation of result)

Financial fixed assets
Investments In subsidianes

Current assets
Amount due from group companies
Other receivables

Shareholder's equity
Issued and paid-in capital
Share premium
Revaluation reserve
Other reserves

Current liabilities
Other payables
Taxation and social securty

Delta Electrical and Engineering Holdings B V London

As at
December 29, 2012
AUD'000 AUD'000

11,413

705,104
106

705,210

716,623

As at
December 29, 2012

33,657
251,006
2,651
423,288
710,602
9 -
6,012
6,021
716,623

2012 Financlal statements
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As at
December 31, 2011
AUD'000 AUD'000

10,954

656,852
125

656,977

667,931

As at
December 31, 2011

33,657
251,006
2,192

381,076

667,931

667,931



1.2 Profit and loss account for the year ended December 29, 2012

2012 2011

AUD'000 AUD'000 AUD'000 AUD'00C

Financial income

Interest income 48,118 -

Dividend income - 26,404

Gross profit on ordinary activities - 48,118 - 26,404

General and administrative expenses (566) 61
O 61

Profit before taxation on ordinary

activities 48,062 26,465

Gain on disposal of investment - 245,138

- 245138

Profit before taxation W __m()B_

Taxation on ordinary activities (7,090) -

Profit for the year W W

Delta Electrical and Engineering Holdings BV London
2012 Financial staterments
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1.3 Notes to the financial Statements

1.3.1 General

Activifies

Delta Electrical and Engineering Holdings BV (‘the Company’) was incorporated on July
10, 1992 The Company acts as an intermediate investment holding company for the
Valmont Group

On 1 Apni 2003, the management and control of Delta Electnical and Engineenng Holdings
BV (‘the Company’) was relocated from Hengelo, the Netherlands, to London

Review of the year
The directors are satsfied with the result for the year During the year dividends of
AUD Nil (2011 AUD 26,404k) were paid

Group structure

The Company forms part of the Valmont Group and 1s a subsidiary of Delta Limited which
Is the iImmediate parent company

On 12 May 2010 Delta plc was acquired by the Valmont Group, and consequently the
ultimate parent company 1s now Valmont Industries Inc, a company incorporated in the
United States of America

Delta Electrical and Engineering Holdings BV London
2012 Financial statements
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1.3.2 Consolidation

As the Company I1s an intermediate holding Company, the Company has decided to make
use of the provisions of Article 408, Book 2 of the Netherlands Civil code, which includes
the exemption from sub-consolidation for an intermediate holding Company whose
consolidating parent i1s domiciled within the European Union or whose consolidated
parent's financial reporting Is based on Generally Accepted Accounting Practice of an
equivalent quality Consequently, as US GAAP meets this definition, the consolidated
financial statements of the ultimate parent company Valmont Industries Inc are filed
together with these financial statements at the Chamber of Commerce in Enschede

The financial statements are prepared in accordance with historical cost accounting rule,
modified to include the revaluation of certain financial fixed assets and in accordance with
applicable Accounting Standards in the United Kingdom (UK GAAP)

1.3.3 Accounting policies

The principal accounting policies for the Company are summansed below They have all
been applied consistently throughout the year and the preceding year

General

Unless otherwise stated, assets and liabilities are shown at the amount for which they
were acquired or incurred

Functional and presentational currency

During the previous year the company adopted Australian dollar as its functional currency
as 1ts funds for financing activities are generated in this currency from group companies
As a result the presentation currency used In these financial statements has also been
changed to Australian dollars The previous financial statements as at 25 December 2010
were presented in pounds sterling

Foregn currency

Transactions In overseas currencies are translated into Australian dollar at the exchange

rate ruling at the date of the transaction or, where forward exchange contracts have been
taken out, at the contractual rates, or where as an approximation, the average rate for the
penod

Non-monetary assets and habilities are translated at historical rates and monetary assets
and habilities are translated at the closing rate

Delta Electrical and Engineering Holdings BV London
2012 FInancial statements
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Determination of result

The result represents the difference between the realisable financial Income and the costs
and other charges for the year The results on transactions are recognised in the year in
which they are realised and losses are taken as soon as they are foreseeable Costs are
allocated to the reporting year to which they relate

Financial fixed assels

The Company accounts for its investments in subsidiary undertakings by the equity
method, whereby the onginal cost of the Investments i1s adjusted for the movement in
underlying net assets applicable to the investments since their date of acquisition with an
adjustment to the Company’s revaluation reserve, except where any diminution in the
value of the investment is considered permanent In such cases the permanent diminution
Is recorded as a reduction in the Company’s profit and loss account

Other assets and habilities

Assets and habihties are valued at net book value unless otherwise indicated Where
necessary, a provision for doubtfui debts has been made

Revaluation reserve

The revaluation reserve comprnises the unrealised changes in the current value of the
Investments in subsidiaries as of December 29, 2012 Realised changes such as
dividends and profit and loss on sale of investments are directly recognised in the profit
and loss account

Provisions

Provisions are recognised when a present obligation (legal or constructive) exists In
respect of a past event, it 1s probable that a transfer of economic benefits will be required
to settle the obligation and where the amount can be reliably estimated

Financial Insfruments

The Company uses derivative financial instruments to manage its exposure to fluctuations
In foreign exchange rates The derivative instruments used are foreign exchange swaps
and forward foreign exchange contracts transacted with Delta Limited Derivatives are not
Intended to be used for purposes other than hedging

Gain or loss ansing from movement in spot rate 1s taken to reserve, matching equivalent
loss or gain on the underlying assets hedged, and the forward point gain or loss 1s
recognised In the profit and loss account on an accrual basis

Dwidends

Dividends declared after the year end represent a non-adjusting balance sheet event and
therefore no lability 1s recognised until the dividend 1s declared

Dealta Electrical and Enginoering Holdings B V London
2012 Financial statements
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1.3.4 Notes to the balance sheet

Financial fixed assets

Investments in undertakings compnse the following directly owned subsidiary companies

Name Domicile Percentage
Ownership

Industnal Galvanizers Corporation of the Philippines 100

Philippines Inc

IGCP Properties Inc Philippines 40

The movement In the investments in subsidianes can be summansed as follows

Investment Investment

in in

Undertakings Undertakings

2012 2011
AUD'000 AUD'000
Opening book value 10,954 198,186
Acquisitions - 144,500
Disposals - (330,212)
Revaluation of current value of investments 459 480
Closing book value 11,413 10,954

Current assets

2012 2011
AUD'000 AUD'000
Amounts recelvable from group companies 78,948 656,852
Loan notes receivable from group companies 578,038 -
Interest recelvable on loan notes 48,118 -
705,104 656,852

Amount due from group companies This amount represents a short-term loan of AUD
78,813k (2011 AUD 78,814K) to Delta Limited and AUD nil (2011 AUD 578,038k) to
Valmont Group (Pty) Limited The loans are interest free and repayable on demand

On January 4, 2012, the amount owed by Valmont Group (Pty} Limited was formalised by
the execution of loan notes These loan notes accrue interest at a rate of 8 44%pa and
are repayable in 2042

Delta Elactrical and Englneering Holdings B V London
2012 Financlal statements
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Shareholder’s equity

Movements in shareholder’s equity are reflected as follows

Issued Share Revaluation Other Total
and premium reserve reserves
paid-in
capital
AUD'000 AUD'000 AUD'000 AUD'000 AUD'000
January 1, 2012 33,657 251,006 2,192 381,076 667,931
Movements
Profit for the year - - - 40,972 40,972
Dividends paid - - - - -
Revaluation of
investments - - 459 - 459
Foreign exchange
difference - - - 1,240 1,240
December 29, 2012 33,657 251,006 2,651 423,288 710,602

The Company’s authornised share capital consists of 910 ordinary shares with a nominal
value of EUR 100 each of which 245 shares (2011 245 shares) are 1ssued and fully paid-

up

Current habilities
2012 2011
AUD'000 AUD'000
Other payables 9 -
Taxation and soctal security 5,985 -
5,994 -

Delta Electrical and Engineering Holdings 8 V London
2012 Financial statements
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1.3.5 Notes to the profit and loss account

Tax on profit on ordinary activities before taxation

Current tax

AUD'000
UK corporation tax 5,048
Double taxation rehef (3,670)

2,278

Foreign tax for the current year 4,812
Tax on profit on ordinary activities 7,090
Factors affecting the tax charge
Profit on ordinary activities before tax 48,062
Tax charge on profit on ordinary activities at 11,775
standard UK corporation tax rate of 24 5 %
Adjustment for non-taxable income (2,796)
Foreign tax not recoverable under double tax relef 1,141
Tax effect of transfer pricing adjustments 376
Group relief clamed for nil consideration (3,406)
Current tax charge for the year 7,090

Delta Electrical and Engineering Holdings BV London
2012 Financlal statements
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1.3.6 Contingent liabilities

Duning the year, the Company ceased to be registered under the group registration for UK
Value Added Tax

1.3.7 Employees

Durning 2012 the Company had no employees (2011 nil)

1.3.8 Directors

The directors of the company on December 28, 2012 were Mr M Jaksich, Mr RA Massey
and Mr JA Taylor

These financial statements were approved at the shareholders’ meeting on

1 fprd 2013

Directors

fl

Mr 4 A Taylor

Delta Eloctrical and Engineering Holdings B V London
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2 Supplementary information

2.1 Audit requirement

The Company’s financial statements have not been audited since this 1s not required
under the exemption by Article 396 subsection 6 of the Dutch Civil code

2.2 Statutory regulation in respect of appropriation of result

In accordance with article 16 of the Articles of Association, appropriation of the net result
after taxation for the year is at the discretion of the annual sharehoclders’ meeting

2.3 Proposed appropriation of net result

The 2012 profit amounts to AUD 40,972k and has been allocated to other reserves
pending approval of the annual shareholder's meeting
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