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BRITISH OXYGEN (HONG KONG) LIMITED

REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements of Bntish Oxygen (Hong
Kong) Limited (the “Company”) for the year ended 31 December 2011

Principal activity

The Company remained 1nachive during the year

Results and appropriations

The results of the Company for the year are set out 1n the statement of comprehensive income on page 6
The directors do not recommend the payment of a dividend

Directors

The directors during the year were

Mr Andrew Christopher BRACKFIELD
Dr Thorben FINKEN

There being no provision m the Company’s Articles of Association for retirement by rotation, both
directors continue 1n office

Directors’ interests
No contracts of significance 1n relation to the Company’s business to which the Company or its holding
companies was a party and 1n which a director of the Company had a matenal interest, whether directly or

indirectly, subsisted at the end of the year or at any time during the year

The directors were granted options to subscribe for shares of the ultimate holding company 1n respect of
their services provided to group companies

Apart from the above, at no time dunng the year was the Company or 1ts holding companies a party to any
arrangement to enable the directors of the Company to hold any interests or short positions n the shares
or underlymg shares mn, or debentures of, the Company or 1ts associated corporations

Management contracts

No contracts concerning the management and admimistration of the whole or any substantial part of the
business of the Company were entered 1nto or existed during the year




Auditor

The financial statements have been audited by PricewaterhouseCoopers who retire and, being eligible,
offer themselves for re-appontment

On behalf of the Board
< Z
%
Chairman }

England, -3 AlE 201z




INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF BRITISH OXYGEN (HONG KONG) LIMITED
(Incorporated 1n Hong Kong with limited hability)

We have audited the financial statements of Briish Oxygen (Hong Kong) Limited set out on the
pages 5 to 15, which comprise the balance sheet as at 31 December 2011, and the statement of
comprehensive income, the statement of changes 1n equity and the statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory
mformation

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true and
fair view 1n accordance with Hong Kong Financial Reporting Standards 1ssued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”), and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine 15 necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error

Auditor’s responsibility

Our responsibility 15 to express an opinion on these financial statements based on our audit and
to report our opinton solely to you 1n accordance with section 141 of the Hong Kong Companies
Ordinance and for no other purpose We do not assume responsibiity towards or accept
hability to any other person for the contents of this report

We conducted our audit 1n accordance with Hong Kong Standards on Auditing 1ssued by the
HKICPA. Those standards require that we comply with ethical requrements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from maternial misstatement

An audit wnvolves performing procedures to obtain audit evidence about the amounts and
disclosures 1n the financial statements The procedures selected depend on the auditor's
judgement, mcluding the assessment of the nsks of material misstatement of the financial
statements, whether due to fraud or error In making those risk assessments, the auditor
considers mternal control relevant to the entity’s preparation of financial statements that give a
true and fair view 1n order to design audit procedures that are approprnate in the circumstances,
but not for the purpose of expressing an opinion on the effecuveness of the entity’s mternal
control An audit also includes evaluating the appropnateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s sufficient and appropnate to provide a
basis for our audit opinton




INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDER OF BRITISH OXYGEN (HONG KONG) LIMITED
(CONTINUED)

(Incorporated in Hong Kong with hmited hability)

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the
Company as at 31 December 2011, and of 1ts loss and cash flows for the year then ended 1n
accordance with Hong Kong Financial Reporting Standards and have been properly prepared n
accordance with the Hong Kong Companies Ordinance

ricewaterhouseCoopers
Certified Pubhic Accountants

Hong Kong, - § AG 2012




BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

BALANCE SHEET

Note
ASSETS
Current and total assets
Amount due from immediate holding company 5
EQUITY
Equity attributable to owner of the company
Share capital 6
Share premium

Retamed earnings

Total equity

LIABILITIES

Current and total liabilities
Accrued charges 7

Total equity and liabilities

As at 31 December

2011 2010
80,512,488 80,551,895
557,000 557,000
66,908,903 66,908,903
12,906,585 13,005,978
80,372,488 80,471,881
140,000 80,014
80,512,488 80,551,895

The financial statements on pages 5 to 15 were approved by the Board of Directors on 3 AuLS 2012

and were signed on its behalf

/

Director Director

The notes on pages 9 to 15 are an integral part of these financial statements

_5_




BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF COMPREHENSIVE INCOME

Note
Revenue 8
Admmstrative expenses 9

Loss for the year
Other comprehensive income for the year

Total comprehensive loss for the year

The notes on pages 9 to 15 are an mtegral part of these financial statements

-6-

Year ended 31 December

2011

(99,393)

(99,393)

(99,393)

2010

(110,706)

(110,706)

(110,706)




BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

STATEMENT OF CHANGES IN EQUITY

Attnbutable to owner of the Company

Share Share Retamned Total

capital premium earnings equity

Balance at 1 January 2010 557,000 66,908,903 13,116,684 80,582,587
Total comprehensive loss for the year - - {110,706) (110,706)

Balances at 31 December 2010

and at 1 January 2011 557,000 66,908,903 13,005,978 80,471,881
Total comprehensive loss for the year - - (99,393) (99,393)

Balance at 31 December 2011 557,000 66,908,903 12,906,585 80,372,488

The notes on pages 9 to 15 are an mtegral part of these financial statements

-7-




BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

STATEMENT OF CASH FLOWS

Year ended 31 December

Cash flows from operating activities

Loss for the year

Changes 1n workang capital
- Amount due from immediate holding company
- Accrued charges

Net cash generated from operating activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 9 to 15 are an integral part of these financial statements

-8-

2011 2010
(99,393) (110,706)
39,407 188,492

59,986 (77.786)




(a)

(b)

BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information
British Oxygen (Hong Kong) Limited (the “Company”) remained 1nactive duning the year

The Company 15 a limited hability Company ncorporated in Hong Kong The address of its
registered office 1s Level 28, Three Pacific Place, 1 Queen’s Road East, Hong Kong

These financial statements are presented 1n Hong Kong dollars unless otherwise stated They have
been approved for 1ssue by the Board of Directors on = 3 AUG ?

Summary of significant accounting policies

The principal accounting policies apphed 1n the preparation of these financial statements are set
out below These policies have been consistently applied to all the years presented, unless
otherwise stated

Basis of preparation

The financial statements of the Company have been prepared under the histoncal cost convention
and in accordance with Hong Kong Financial Reporting Standards (“"HKFRS”), which collective
term mcludes all applicable indvidual HKFRS, Hong Kong Accounting Standards (“HKAS") and
Interpretations 1ssued by the Hong Kong Institute of Certified Public Accountants (*"HKICPA™),
accounting pnnciples generally accepted 1n Hong Kong and the requirements of the Hong Kong
Companies QOrdinance

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates It also requires management to exercise its judgement in the
process of applying the Company’s accounting pohicies, There are no areas mvolving a higher
degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements

New standards, amendments and interpretations to existing HKFRS effective as of 1 January 2011

The HKICPA has 1ssued a number of new standards, amendments and interpretations to existing
HKFRS which are mandatory for the Company's accounting year commencing on or after 1
January 2011. These new standards, amendments and interpretations do not have any impact on
the Company’s financial statements since they are not relevant to the Company’s activihes

New standards, amendments and interpretations to existing HKFRS that are not yet effective and
have not been early adopted by the Company

Certamn new standards, amendments and interpretations to existing HKFRS (collectively, the
“Amendments”) have been published that are mandatory for the Company’s accounting periods
commencing on or after 1 January 2012 Some of the Amendments are relevant and applicable to
the Company, however, they have not been early adopted in these financial statements The
directors are of the view that the impact of the applicable Amendments on the financial
statements will not be matenal




(b)

2.4

2.5

2.6

BRITISH OXYGEN (HONG KONG) LIMITED
{All amounts 1n Hong Kong dollars unless ctherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
Foreign currency translation

Functional and presentation currency

Items ncluded 1n the financial statements of the Company are measured using the currency of the
primary economic environment 1n which the Company operates (the “functional currency”) The
financial statements are presented 1n Hong Kong dollars, which 1s the Company’s functional and
presentation currency

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevalling at the dates of the transactions or valuation where 1tems are re-measured Foreign
exchange gams and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabiliies denominated n foreign
currencies are recognised 1n the statement of comprehensive income

Receivables

Receivables, including amount due from immediate holding company, are recogmsed 1mtially at
fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment

If collection of recervables, are expected 1n one year or less (or 1n the normal operating cycle of the
business if longer), they are classified as current assets If not, they are presented as non-current
assets

Cash and cash equivalents

Cash and cash equivalents include cash 1in hand and deposits held at call wath banks

Offsetting financial instruments

Financial assets and habihities are offset and the net amount reported 1n the balance sheet when
there 1s a legally enforceable right to offset the recognised amounts and there 1s an intention to
settle on a net basis or realise the asset and settle the habihty simultaneously

Impairment of financial assets carried at amortised cost

The Company assesses at the end of each reporting period whether there 1s objective evidence that
a financial asset or a group of financal assets 1s 1mpaired A financial asset or a group of financial
assets 1s 1mpaired and impairment losses are mcurred only if there 1s objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset

(a “loss event”) and that loss event (or events) has an 1impact on the estimated future cash flows of
the financial asset or group of financial assets that can be rehably estimated

_10_




2.6

2.7

2.8

2.9

(a)

BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Impairment of financial assets carried at amortised cost (Continued)

Evidence of impairment may include indications that the debtors or a group of debtors 1s
experiencing significant financial difficulty, default or delinquency m interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation, and
where observable data indicate that there 1s a measurable decrease mn the estimated future cash
flows, such as changes 1n arrears or economic conditions that correlate with defaults

The amount of the loss 1s measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been
mcurred) discounted at the financial asset’s original effective interest rate  The carrying amount
of the asset 1s reduced and the amount of the loss 1s recognised 1n the statement of comprehensive
mcome

If, 1n a subsequent peniod, the amount of the impairment loss decreases and the decrease can be
related objectively to an event oceurring after the impairment was recognised (such as an
improvement m the debtor’s credit rating), the reversal of the previously recogmsed impairment
loss 1s recogmsed i the statement of comprehensive income

Share capital
Ordinary shares are classified as equity
Payables

Payables are obligations to pay for services that have been acquired m the ordinary course of
business from suppliers Payables are classified as current habihties if payment 1s due within one
year or less (or in the normal operating cycle of the business if longer) If not, they are presented
as non-current liabilities

Payables are recognised nitially at fair value and subsequently measured at amortised cost using
the effective 1nterest method.

Current and deferred income tax

The tax expense for the year compnses current and deferred income tax, if any Tax 1s recognised
n 1ncome statement, except to the extent that it relates to items recognised in other
comprehensive income or directly 1n equity In this case the tax 1s also recognised mn other
comprehensive income or directly in equaty, respectively

Current income tax

The current imncome tax charge 1s calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date 1n the countries where the Company operates and generates
taxable income Management penodically evaluates positions taken 1n tax returns with respect to
situations 1 which appheable tax regulation 1s subject to interpretation It estabhishes provisions
where appropnate on the basis of amounts expected to be paid to the tax authonties

_11-




(c)

2.10

{(a)

(b)

BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
Current and deferred income tax (Continued)

Deferred income tax — inside basis differences

Deferred mcome tax 18 recognised, using the habihty method, on temporary differences arising
between the tax bases of assets and habiities and their carrying amounts i1n the financial
statements However, the deferred income tax 1s not accounted for if it anses from ntital
recognition of an asset or hability mn a transaction other than a busmess combination that at the
time of the transaction affects neither accounting nor taxable profit or loss Deferred income tax 1s
determined using tax rates (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred income tax asset 1s
realised or the deferred income tax hability 1s settled

Deferred income tax assets are recogmsed only to the extent that it 1s probable that future taxable
profit will be available against which the temporary differences can be utilised

Offsetting

Deferred income tax assets and liabiities are offset when there 1s a legally enforceable nght to
offset current tax assets agamnst current tax habilities and when the deferred income taxes assets
and liabilities relate to income taxes levied by the same taxation authonty on either the taxable
entity or different taxable entities where there 1s an intention to settle the balances on a net basis

Provisions
Provisions are recognised when the Company has a present legal or constructive obligation where,
as a result of past events, 1t 13 probable that an outflow of resources will be required to settle the

obligation, and the amount has been reliably estimated Prowvisions are not recogmsed for future
operating losses

Where there are a number of similar obligations, the hkelihood that an outflow will be required
settlement 1s deterrined by considering the class of obligations as a whole A provision 18

recognised even if the likehhood of an outflow with respect to any one item included 1n the same
class of obligations may be small

Financial and capital risks management

Financial risk factors

The Company’s activities are exposed to the following financial risks as follows

Foreign exchange nsk

Foreign exchange nsk arises when future commercial transactions, recogmised assets and
habilities are denominated in a currency that 1s not the Company’s funchional currency The
directors are of the opmmion the Company’s business activities are not exposed to significant
foreign exchange risk as 1t 1s inactive and, accordingly, no sensitivity analysis 1s performed

Credit nsk

The Company’s credit nsk 15 primarnly attributable to a recewvable from its immediate holding

company In the opinion of the directors, the exposure to credit risk 1s considered to be low as no
default payment 1s noted and the financial posihion of the immedhate holding company 1s sound

_12-




3.1

{c)

(d)

3-3

BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and capital risks management (Continued)

Financial risk factors (Continued)

Liquidity risk

Prudent hqudity risk management imphes the availlability of funding from 1ts immediate holding
company to meet 1ts financial commitments so as to enable the Company to meet its habilities as
and when they fall due

The table below analyses the Company’s financial habilities into relevant matunty groupings
based on the remaiming year at the balance sheet date to the contractual matunty date The
amounts disclosed m the table are the contractual undiscounted cash flows Balances due within

12 months equal their carrying balances, as the impact of discounting 1s not sigmficant.

As at 31 December 2011, the maturity analysis of accrued charges 1s as follows

2011 2010
Less than one year

Accrued charges 140,000 80,014

Cash flow interest rate risks

The Company has no interest-bearing assets or habilities Accordingly, no sensifivity analysis 1s
performed

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern 1n order to provide returns to the shareholder, to procure adequate
financial resources from the shareholder and to mamtain an optimal capital structure to reduce
the cost of capital

The capital structure of the Company represents equity attributable to owner of the Company,
comprising share capital, share premium and retained earnings

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to the shareholder, return capatal to the shareholder, issue new shares or sell assets
to reduce debt

Fair value estimation

The fair value measurements determined by level of a fair value measurement hierarchy are not
disclosed as the Company has no financial instruments as at 31 December 2011 and 2010
respectively

The carrying value less impairment provision of recewables and payables are a reasonable
approximation of their fair values The fair value of financial habihties for disclosure purposes 1s
estimated by discounting the future contractual cash flows at the current market interest rate that
15 available to the Company for similar financial instruments, unless the effect of discounting will
be immatenal

_13_




BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts 1n Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Finaneial instruments by category

The Company’s financal instruments mclude the following

2011 2010
Financial assets — loans and receivables
Amount due from immediate holding company 80,512,488 80,551,895
Financial liabilities — other financial liabilities at
amortised cost
Accrued charges 140,000 80,014

Amount due from immediate holding company

The amount due 1s unsecured, interest-free, repayable on demand The carrying amount of the
amount due approximates its fair value as at 31 December 2011 and 2010 respectively and 1s
denominated 1n Hong Kong dollars

There are no past due, impaired or default receivables as at 31 December 2011 and 2010.

Share capital
2011 2010
Authonsed, issued and fully paid.

55,700 ordinary shares of HK$10 each 557,000 557,000

Accrued charges

The carmying amounts of accrued charges approximate their fair values as at 31 December 2011
and 2010 respectively and are denominated 1n Hong Kong dollars

Revenue
The Company remained 1nactive during the year and no turnover has been generated (2010 Nil)

Administrative expenses

2011 2010

Auditor’s remuneration
- current year 63,500 63,800
- (over)/underprovision 1n prior years (300) 3,000
Professional fees 35,500 38,000
Sundry expenses 693 5,906

Total ~ 99,393 110,706

.—14_
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BRITISH OXYGEN (HONG KONG) LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Income tax expense

No provision for Hong Kong profits tax has been made 1n the financial statements as the Company
has no estimated assessable profit for the year (2010 Nil)

The tax on the Company’s loss for the year differs from the theoretical amount that would anse
using the Hong Kong profits tax rate as follows

2011 2010
Loss for the year (99,393) (110,706)
Calculated at a tax rate of 16 5% (2010 16 5%) (16,400) (18,266)
Expenses not deductible for tax purposes 16,400 18,266

Income tax expense - -
There was no maternal unprovided deferred taxation for the year and at the balance sheet date
(2010 Nil)

Directors’ emoluments (equivalent to key management compensation)

None of the directors received or will receive any fees or other emoluments 1n respect of their
services to the Company dunng the year (2010 Nil)

Related party transactions
The Company 1s controlled by BOC Holdings, a Company incorporated in England, which owns
100% (2010 100%) of the Company’s equty interest The directors regard Linde AG, a Company

incorporated i Germany as being the ultimate holding Company

Other than as disclosed elsewhere n the financial statements, during the year, the Company has
no significant related party transactions

_15-




