Fco 11233

sSwedbank

oo T o e

[ED3] *E4QXPBI 1 *
{g COMPANIES HOUSE 92/08/9‘5




Annual General Meeting

The Annual General Meeting of Swedbank will be held in
Berns’ Salonger, Berzelii Park , Stockholm on Thursday
April 8, 1995 at 1pm.

Notification of attendance, etc

Stockholders who wish to attend the Annual General
Meeting must be registered in the share register kept by
the Swedish Securities Register Center (Vardepappers-
centralen VPC AB) not later than Monday March 27, 1925,
and must notify the Legal Department at the Bank’s

head cffice, Brunkebergstorg 8, 3-105 34 Stockholm,
Sweden, telephone: Int +46-8-790 19 79, or fax: Int
+46-8-790 27 77 of their intention not later than 3pm

on Monday April 3, 1995.

To be qualified to attend, stockholders whose shares
are ncminee-registered must request that their shares are
temporarily entered in the share register kept by the Swe-
dish Securities Register Center. The stockholder must noti-
fy the nominee hereof in good time ahsad of March 27,
1995,

Dividend

The Board of Directors recommends full dividend for the
preferred shares and SEK 1.75 per comrmoen share. April
11, 1995 will be proposed as record day. Should the
Annual General Meeting pass a resolution in accordance
with the recommendation, it is expected that the dividend
will be paid through the Swedish Securities Register Cen-
ter on April 20, 1995,

Financial Information

Over the next 12 months, Swedbank expects to pubiish
result reports on the following dates:

May 12 Interim Report January-March 1995
August 24 Interim Report January-June 1995
November 16 Interim Report January-September 1995

Itis anticipated that the Preiiminary Accounts Report for

the 1995 full-year will be published in mid-February 1996.
The reports and Annual Report can be requested

from the nearest Swedbank branch or from Swedbank,

Investor Relfations, telephone: Int +46-8-790 10 00 or

fax: Int +46-8-723 71 32.
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In this English version of the Annual Report “Swedbank”
refers to Sparbanken Sverige AB and "Swedbank
Group"” or "the Group”, to Sparbanken Sverige AB and
its subsidiaries.

Whilst every care has beer laker in the transiation of this
Annual Report, readers are reminded that the original
Annual Report signed by the Board of Directors is in

Swedish,
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w Swedbank reported a significant earn-
ings improvement in 1994, an operating
result of SEK 4,064M compared with 2
loss of SEK 3,665M in 1993. The result
includes capital gains of SEK 1,578M
from the sale of 80 percent of the formarly wholly-
owned subsidiary, Robur Kapitalférvaltning, which
was sold to independent savings banks. Swedbank
has an option to repurchase half of the sold shares.

Swedbank was provided with an additional SEK
2,080M in stockholders’ equity in a new share issue
without right of preference for existing stockholders.

The new share issue combined with the sale of com-
maon stock from Swedbank’s principal owners, the
eleven Savings Bank Foundations, broadened the
Bank’s ownership circle to include several Swedish
and international institutional investors.

The Bank acquired from Folksam 50 percent in the
insurance companies, SparLiv and SparFend. The
Bank's acquisition constitutes a step in Swedbank's
investment in the private insurance market.

A share savings account was launched ahead of the
planned stockmarket introduction during the second
quarter of 1995. At the year-end approximately
250,000 share savings accounts had been opened
with & total balance of more than SEK 1.8 billion.

Employees, Board Members and eiec-
ted representatives within the Swed-
bank Group as well as the independent
savings banks were offered the oppor-
tunity to become part-owners in Swed-
bank through an option program which

Key figures, Group

O

was initiated by Sparbanksstiftelsernas
Forvaltningsboiag. Nearly half of those
entitied to do so acquired call options
equivalent to approximately 2.3 million
common stock.

In Fail 1994 the Board of Directors decided to imple-
ment a cost-savings program of SEK 800M during
1995 and 1996.

The Bank participated in a new share issue in Aktia
Bank in Finland, and subscribed shares for FIM 30M.
Swedbank thus became the third largest owner in Aktia
Bank with 7.5 percent of the voies.

Parts of the Group’s property holdings in Stockholm
were resiructured and, as a result of this, the Bank
made a capital gain of SEK 320M.

In January 1995 a modernized and nationwide tele-
phone bank, Sparbanken Direkt, was launched. This
will increase the customers’ access to the Bank and its
services and support the branch office operation.

Pro forma

1994 1993 1992 1991

Earnings per common share, SEK

Dividend per common share, SEK

Adjusted equity per common share, SEK
Operating income before loan losses, SEK M
[Loan losses, SEK M

Operating result, SEK M

Lendging, SEK M

I/E ratio before loan losses

Provision ratio for doubtful claims, %
Capital adequacy ratio, %

Primary capital ratio, %

Number of employees

Number of branches

Oefinitions: see pages 30 and 66.

379,120 399,068

i3.81 -11.88 -11.29
1.75 0 0
62.28 46.13 £5.22
7.854 8,066 6,849
3,790 11,731 18,509
4,064 -3665 -11,860 4,240
419,401 426,355
1.6 1.8 1.74 1.61
59 61 53 n/a
12.7 9.3 93 8.9
6.9 4.7 57 59
9,901 10,639 11,945 13,228
624 660 700 n/a

-2.10
0.40
79.25
5,919
10,159
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The President’s Review

became the
turning point
for Swed-
bank. In

March 1984 the last phase was carried out in
the recapitalization plan for the Bank through a
new share issue for more than SEK 2 billion to
international and Swedish instiiutions. The
whole recapitalizaticn plan had then added a
total of SEK 8 billion to the Group. As a resuit,
the Group attained satisfactory capital adequ-
acy without any need for Government support
measuras to be impiemented. The Bank is now
out of the financial crisis which began in the
Swedish banking industry in 1920. The crisis
was at its deepest at the 1992/93 turn of year,
when the collapse in the hard currency policy
had caused the Bank's customers large losses
in addition to the problems created by the then
two-year old real estate crisis.

1994 was also the first year in its three-year
history that Swedbank was able to report a
profit. Even if capital gains of a non-recurring
nature from the sale of 90 percent of the
shares in Robur and the divestment of various
properties are excluded, operating income
exceeded the expectations which the Board of
Directors and the Executive Management had
a year ago, when the spread of shares was
accomplished. The outcome for 1994 was
SEK 2.2 billion before the aforementioned
capital gains of SEK 1.9 billien.

Results

Despite the positive earnings trend, 1994 was
not a favorable year on the credit market. The
deep crigis Iin the Government’s finances with

record growth in the naticnal debt has placed

a heavy burden on the financial markeis. The
rise in long-term interest rates was one of the
largest increases in Swedish history. Even if
the general situation in the economy has
stabilized slightly, loan demand has remained
weak, This, combined with increased compe-
tition on the deposit side, has also brought
about reduced interest margins for the entire
pank market and also for Swedbank. That in-
terest margins would reduce, partly because
of stiffer competition, had been assumed sin-
ce the Bank was formed in 1892, To that ex-
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tent, the trend in 1994 is a confirmation of our
previous assumptions.

The turnaround in the 1994 result - from a
loss of SEK 3.7 billion in 1993 to a profit of
SEK 4.1 billion in 1994 — is a conseguence of a
decrease in loan losses to SEK 3.8 billion from
SEK 11.7 billien in 1993. Lower short-term
interest rates and some stabilization in the
economic situation contributed to the lower
loan losses.

The result also inciudes income of approxi-
mately SEK 1.6 billion from the sale of shares
in Robur to independent savings banks, and of
approximately SEK 0.3 billion from the sale of
real estate. The sale of Robur was part of the
recapitalization plan. Robur’s funds still form
an important component of the Bank’s product
supply, and it is the Bank’s intention to be-
come once again the majority owner cf the
company. The capital gain on the saie of real
estate arose in connection with a major pro-
perty transaction aimed at concentrating
Swedbank's real estate holding in Stockholm
to the Gallerian block and to the Spadab pro-
perty on Stora Essingen.

Merger completed

During 1994 the decisions which were made in
1992 regarding the merger and foundaticn of
Swedbank were completed. Thus, the merger
into one bank has been achieved, a decentral-
ized organization with 130 Local Savings Bank
Units has been established and the decision

to cut costs by SEK 2 hillion in fixed monetary
value until end-1994 has been realized. What
is also important is that we have been able to
convert tc a common computer system and,




from the 1993/94 turn of year, have begun
using a uniform financial monitoring system
within the Bank. On the marketing side, we
were able to achieve a new and uniform depo-
sit account structure as early as Fall 1993,

The continued work of change within the
Group is aimed at increasing efficiency and
therefore reducing costs as well as improving
the integration of and collaboration between
our valuable branch network - the most com-
prehensive bank distribution network in Swe-
den - and the central product units, Spintab,
Robur, Swedbank Fondkommission, Sparban-
ken Finans, SparlLiv and SparFond. These
changes will create conditions for even better
customer orientation and, as a full-range bank,
meeting competition from various niche play-
&rs on the banking market in the future.

As a complement to the branch network
Operation in an increasingly competetive mar-
ket, the Bank at the 1994/95 turn of year
established a modernized and nationwide
telephone bank. In addition, the Bank has
strengthened its competitiveness through in-

Godran Collert, President

creased efforts in the insurance sector, inclu-
ding the acquisition during the year of a 50
percent stake in SparLiv and SparFond.

Process of change continues

In Fall 1994 the Board of Directors considered

the guidelines for the continuation of the pro-

cess of change. The main components will be:
£» Increased expertise and customer-
orientation in the branch office network.

“& Completion of the Bank’s two-tier philoso-
phy which has already involved the winding
up of the former regional head offices. A
not inconsiderable proportion of the cost
savings of SEK 2 billion until 1994 has its
origin in this winding up process.

4% Improved integration between the central
functions and the branch office operation to
ensure that our customer relation and ser-
vice will strengthen. The integration work
also aims at an effectivization of the busi-
ness processes between the central units
and the branch office organization.

The Board has decided that the continued
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process of change will create conditions for
further cost savings of approximately SEK
800M in fixed monetary value until the 1926
year-end. In a first stage, these savings will be
achieved through effectivizaiion within the
Group’s staff and service functions and
through the removal of any work duplication
which remains. At the same time, a review will
be made of the business processes. The cost
savings which are now on the agenda are in
addition to the previously implemented saving
of SEK 2 hillion. The necessity of continued ef-
fectivization is well illustrated by the increased
competition on the banking market during
1994 and its influence on, among other things,
the banks’ interest margins.

Market-oriented pricing

A vital component in the Bank’'s change in
marketing strategy is our pricing philosophy
which simply means that the Bank’s customers
will pay in relation to the benefits provided by
the Bank's products and services. Regulations
on the banking market spanning several de-
cades, however, have created a price scen-
ario which differs from a market-criented
approach with subsidies between different
products and between different customer
groups.

In order to create fairer pricing in line with
our long-term pricing phitosophy, the Bank
launched the Eken concept in 1993. This invol-
ves the pricing of individual transaction ser-
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vices combined with a discount to the Bank's
full-range cusiomers. This first step in an
adaptation to a new price philosophy has
meant fairer prices between different customer
groups, a rationalization of among other things
the use of cheques, and increased inceme on
transaction products which have been used
particularly for improved interest compensa-
tion on iong-term deposits with the Bank.
Swedbank will proceed with market-orienting
its pricing. This is necessary not least for com-
petitive reasons as newly-established niche
banks will otherwise offer better compensation
than the established banks on individual sav-
ings products.

Furthermore, various commission revenues
are expected to increase as a result of anti-
cipated additional sales, particularly of various
savings products (units in mutual funds, insur-
ance, retail bends, siocks, etc). Here, Swed-
bank has a good starting point given its strong
customer base.

Planned stockmarket introduction
For 1995, it is planned to make Swedbank into
a listed company. The stockmarket introduc-
tion is intended to take place in connection
with the Savings Bank Foundations' selling
shares from their jointly-owned management
company for approximately SEK 3 billion on
the market. The sale of shares is planned to
take place during the second quarter of 1995,
The background to this planned share sale
is that the Savings Bank Foundations raised
loans with the Government as guarantor in
connection with the solving of the crisis in
Sparbanken Forsta in 1991/92. A first reduction
of the Government's guarantee liability took
place in connection with the sale of shares by
the Savings Bank Foundations in Spring 1994,
Through a sale of shares in the Bank during
the second quarter of 1995, the Foundations
intend to reduce siill further their lighilities and
thus the Government’s guarantee respensibility.
Against the background of the debate
regarding the banks which was conducted in
1994, it may be important to note that Swed-
bank never needed to obtain any financial
assistance from the Government to solve the
acute capital crisis in 1993. However, the Gov-
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ernment’s support in 1992 for a sclution of the
crisis in the former Sparbanken Forsta contai-
ned an interest subsidy to the Sparbanken
Forsta Foundation, equivalent to approxima-
tely SEK 1 billion.

In preparation for the stockmarket introduc-
tion and the Foundations' sale of shares, the
Bank launched a share savings account in
1994. The opening of a share savings account
did not involve any commitment to acquire
stock. However, customers planning to buy
shares have been able to allocate funds in
advance and, in addition, holders of share
savings accounts will be given priority to at
least two-thirds of the stock in the sale. At
1994 year-end a total of approximately
250,000 share savings accounts had been
opened with a total balance of more than
SEK 1.8 billion.

Confidence for 1995

As already established, 1994 was an impor-
tant turning point for the Bank from a result
viewpoint, which is also reflected in the recom-
mendation of the Board of Directors for a divi-
dend per common share of SEK 1.75.

What then are the earnings expectations for
19957 Let me first state that the crisis in the
Government's finances creates uncertainty on
the financial markets. There are risks for fluctu-
ations in interest rates as well as exchange
rates. In addition, the national debt crisis is
affecting the domestic economy. The develop-
ment, both directly in the households and in
the housing sector, risks contributing to yet
another year of weak loan demand. We there-
fore have good reason to continue to exercise
some caution in evaluating results in the short
term. At the same time, the rise in household

savings in recent years, which can be seen as
an expression for the concern which people
have for the future, also leads to positive ef-
fects on the resuit. Our traditionally strong
standing with regard to household savings
generates steadily growing commission income
through the various investment products.

Liquidity in the banking system has
increased in recent years as a resuit of the
large budget deficits and weak loan demand.
The Group applies a cautious investment
policy and maintains an overall high liquidity.
Some redistribution in the investments of sur-
plus fiquidity took place during the second half
of 1894 and involved a strengthening of the
Group’s net interest income.

On an evaluation of the earnings trend for
1995, the additional measures which are being
implemented to reduce costs should also be
taken into account. These have already been
commented on,

Loan losses are still difficult to assess, not
least because the general economic situation
is s uncertain. Criteria should however exist
for slightly lower loan losses in 1995.

Allin all, we anticipate that the 1994 resul,
excluding capital gains, will be exceeded in
1995,

Finally, I should like to extend my hearty
thanks to every member of staff whose contri-
bution has been absolutely decisive in enabl-
iNg us to report a pesitive resuit for the first time.

Stockholm, March 9, 1995

Goran Collert
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External conditions

rise in internaticnal interest rates began
A in February 1994, when the US Federal
Reserve started to raise short-term inter-

est rates in order to reduce inflaticnary pres-
sures in the US economy. US long-term interest
rates increased and although most European
couniries found themselves in a completely diffe-
rent economic situation to that of the United Sta-
tes, European long-term interest rates also rose.

The Swedish long-term interest rates rose
significantly, partly as a result of the internatio-
nat trend and parily because of an increasing
concern at the rapidly growing national debt
and the ability of the political system to come
to terms with these problems. The interest rate
for the five-year Government bond rose from
6.3 percent in January to 10.5 percent in De-
cember. Short-term interest rates also rose du-
ring the year as a conseguence of the Central
Bank of Sweden's (Sveriges Rikshank) attermpts
to bring under control the inflationary impuises
resulting from the weak SEK.

A glimmer of light for the Swedish economy
The substantial increase in interest rates and the
negative trend in Government finances domina-
ted the Swedish economy during 1994, Some
negative trends in the Swedish economy, how-
aver, were broken during the year.,

In 1994 the number of available jobs rose by
around 30 percent compared with 1993. How-
ever, the increase took place from an historically
low level. The number of redundancy notices
also fell by nearly 70 percent, although from an
abnormally high level. Even if unemployment re-
mains high from a Swedish perspective, positive
signals which point to increased employment
thus exist.

The number of bankruptcies decreased in
1994 and was approximately on par with 1890 at
the year-end. This contributed to a substantial
decrease in loan losses which was the main rea-
son why the resuits of Swedbank and most other
Swedish banks improved during 1994, Prelimi-
nary information indicates that loan losses in the
Swedish banking system nearly halved during
1994 compared with 1933,

Weak banking market during 1994
The banks' underlying earning capacity has de-
teriorated. Net interest income of the majority of
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Swedish banks is decreasing in line with shrink-
ing interest marging and falling loan volumes.
The reason for the fall in lending is, among other
things, that demand for loans from households
has remained weak. Savings within the house-
hold sector have increased very considerably
over the past five years, mainly through the
amartization of liabilities. This development
should be seen against the background of con-
tinued falling disposable income as a result of
cuts in allowance levels and increased taxes.
The households’ consumption and loan demand
is therefore expected to remain weak during
1995, The savings quota should remain high in
the future as cuts in the transfer system have in-
creased the demands on individual savings. A
consequence of the weak domestic demand is
that construction of new housing will probably
remain low during 1995.

Towards the end of 1994 the first signals
came that the previous decrease in the house-
holds' demand for Joans had leveled out. During
the latter part of 1994 the banks’ lending to the
household sector showed some stabilization for
the first time in five years. At the same time, de-
mand increased for loars from the corporate
sector whose investments are likely to continue
to rise despite high interest rates. From an histo-
ric perspective, however, the investment quota
is expected to remain weak during 1995.

Economic policy decisive
The importance of political decisions for the Swe-
dish economy will be accentuated during 1995,
in particular, in coming to terms with unemptoy-
meni and rationalizing public sector finances.
The confidence of the outside world in the ability
of politicians as well as its confidence in the Cen-
tral Bark’s inflation targets being met will be
decisive for interest rates as well as for the SEK
rate. As long as the imbalances remain, the
financial markets will be characterized by uncer-
tainty and this could result in concern about
foreign exchange and interest rate disturbances.
While the export industry is moving towards a
profitable year, the domestic market is preparing
itseif for continued difficuities. A limited rise in
lcan demand, as well as increased competition
for household savings, will most probably result
in & further decrease in the banks’ interest mar-
gins.
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History

BREEEEY IS TORY

he Swedish savings bank sector is

gathered around the original savings

bank concept - to promote long-term
savings and investments. This concept has
permeated the operations of the savings banks
dating back to the establishment of Sweden's
first savings bank in Gothenburg in 1820,

Household deposits have always been the
feundation stone of the operations as well as
the savings bank's character as the people's
bank. More than a century after the formation
of the first savings bank, there were nearly 500
savings banks in Sweden.

The first commercial bank was formed in
1848. The division between commercial banks
and savings banks became clear early on,
when the operations of the savings banks
were oriented towards household deposits
with certain fimited lending to housing, agri-
culture and municipalities. The bulk of the
savings banks’ surplus liquidity was invested
in bends or with the commercial banks.

In 1942, the savings banks in Sweden for-
med a jointly-owned commercial bank — Spar-
bankernas Bank. Sparbankernas Bank came
to act as a clearing bank for Sweden's savings
banks and to provide business support with
regard to securities cperations, international
business, and in the corparate area in general,

During the 1960s, mortgage finance be-
came one of the mest important growth areas
for the savings bank sector, partly because of
the Government's “million program”. in 1858
Sparbankernas Bank set up Spintab which
came to acceunt for a growing part of the
savings banks’ housing finance.

In 1969 new banking legislation was intro-
duced which placed the operations of the sav-
ings banks and the commercial banks on an
equal footing and, amaeng other things, gave
the savings banks the right to provide corpo-
rate loans. In collaboration with Sparbanker-
nas Bark, during the 1970s the savings banks
started the development of new products and
a build-up of new expertise. During the 1970s,
subsidiaries of Sparbankernas Bank were
also established for the purpose of providing
special financing. These companies formed
the foundation for Sparbankan Finans.

During the 1960s and 1970s, the number of
savings banks in Sweden decreased, mainly
as aresult of the creation of county savings
banks.

During the 1980s Sparbankernas Bank
established itself as aone of Sweden’s major
players in the money market and capital
market,

The formation of Sparbanken Forsta at the
beginning of the 1980s became the origin of a
long line of major savings bank mergers
through which a number of regional banks
were formed. One result of these mergers,
which were carried out without any coordina-
tion, was increasing competition between
savings banks. Instead of greater efficiency
for the savings bank sector as a whole, the
mergers resulted in cost increases without a
corresponding rise in revenues.

Formation of Swedbank

Towards the end of the 1980s, the new situa-
tion in the financial markets - partly as a con-
sequence of the extensive deregulation in the
mid-1980s — was deemed to require a more
united savings bank movement. In 1989, an
initiative was therefore taken to establish a
nationwide bank in the form of a limited liability
cempany in order to facilitate funding and to
be able in the long term to attain a spread of
ownership.

Sparbanksgruppen AB was formed at the
end of 1991 as a holding company of a Group
which consisted of the Sparbankernas Bank
Group and ten regionai savings banks which
at the same time were transformed into limited
banking companies. Shortly thereafter, a
decision was made to form Swedbank. The
companies included in the Sparbanksgruppen
AB Group and Sparbanken Férsta AB were
merged into Sparbankernas Bank, the name of
which was changed to Sparbanken Sverige
AB (Swedbank) at the same time. The merger
took place on December 31, 1992 with retro-
active effect from January 1in the same year.

Swedbank is now owned by eleven Sa-
vings Bank Foundations, 90 independent sa-
vings banks and a number of other Swedish
and international investors,
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oday the savings bank sector consists of
Swedbank with its subsidiaries and 90 in-
dependent savings banks,

Independent savings banks

The 90 independent savings banks in Sweden
retain the original savings bank format. The dif-
ference between a savings bank and a limited
banking company is partly that in accordance
with legislation a savings bank must carry out its
operations without any right for the founder or
another party to participate in the profit. Further-
more, the operations must refer to a certain geo-
graphically-limited area. The board of a savings
bank is appointed by the bank's principals, of
whom half are appointed by municipalities and
county councils.

The independent savings banks are finked to
swedbank in several respects. Through a collab-
oration agreement between Swedbank and the
independent savings banks, these are given ac-
cess - against remuneration - to various central
functions, such as EDP systerns, international
operations and international funding as well as
the products and services of the specialist units
and the subsidiaries. The collaboration agree-
ment also regulates the use of the joint market
profite. Swedbank also functions as clearing
bank for the independent savings banks. At the
1894 year-end, these banks together held 24.2
percent of the capital and 34.0 percent of the
votes in Swedbank.

: @ Swedbank, Local Savings
. Bank Units
® Independant savings banks
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Ownership refers to capital (
exchange of preferred stock

voting rights.

“f 11 Savings Bank
Foundations

The independent savings banks have a total of
approximately 350 branch offices which, with
very few exceptions, are located where Swed-
bank has no offices. Through collaboration with
these banks, the distribution capacity of the
Swedbank Group is significantly strengthened.
Today the independent savings banks account
for up to 25 percent of the totai sates of a num-
ber of the Group's products and services.

Savings Bank Foundations

The eleven Savings Bank Foundations in Sweden
were formed when the eleven regional savings
banks were restructured into limited liability bank-
ing companies. The principai task of the Founda-
tions is, as stockholders in Swedbank, to promote
the preservation and development of the savings
bank moverment's basic concepts and values.

Sparbanksstiftelsernas
Férvaltningsaktiebolag

In Spring 1994, the Savings Bank Foundations
formed a management company - Sparbanks-
stiftelsernas Férvaltningsaktiebolag -~ which is
wholly owned by the Foundations. The Savings
Bank Foundations have transferred the shares in
Swedbank, equivalent to the major part of their
holding, which they had previously pledged to
the Government in connection with the Govern-
ment’s commitment for solving the crisis in the
former Sparbanken Férsta to this company. The
management company has in turn pledged
these shares in favor of the Government. The
Savings Bank Foundations are, directly and indi-
rectly through the management company, Swed-
bank’s largest stockholders with 26.8 percent of
the capital stock and 41.3 percent of the votes.
The management company intends to sell stock
for approximately SEK 3 billion in connection with
the planned stockmarket introduction of Swed-
bank during the second quarter of 1995,

Collaboration agreement

624 branch offices

Swedbank, ) e_

22.4(34.5)% 24.2 (34.0)%

THE SAVINGS BANKS SECTOR ENEEEEN

90 independent
savings banks,
350 branch offices

A

The Savings Banks Sector

and votes, respectively) at the 1994/95 turn of the year. The proposed
during Spring 1995 will involve changes in both ownership share and



This iIs Swedbank

wedbank's business concept is to be the

best banking choice for private individu-

als and local companies as well as muni-
cipalities and nationwide organizations. The
Group's services should be of high quality and
its operations are 1o be long term and carried
out with a requirement for good profitability.
Swedbank should combine local proximity and
personal service close to the customer with the
resources and expertise of a large bank.

Strategy

Because of its large customer base and geo-
graphic proximity to its customers, the Bank
holds a unique position on the Swedish finan-
cial market. These factors form the basis for
Swedbank's strategy.

The future banking markets, with stiffening
competition require continued effectivization.
For the Bank, this means that the two-tier or-
ganization will be developad and decision-
making decentralized to the local level. The
target is that in 1997 at least 95 percent of all
business decisions will be taken by the Local

Savings Bark Units where the responsibility for
the customer rests. Every branch will be a local
financiat marketplace for the Group's combin-
ed supply of services and products. The cur-
rent support organization to the Local Savings
Bank Units, which was necessary during the
merger process, can be gradually wound-up
as infegration between the branches and the
central units increases.

In order for the branch offices of the future
to become financial marketplaces, the Bank
has chosen to focus its strategy on the follow-
ing areas:

& Pricing model, with all the Bank’s services
carrying their own costs

<™ [T strategy, including standardization and
automation

< Personnel strategy, including increased
expertise and incentives

<& Credit policy which, among other things,
aims for long-term business relationships.

Through a standardization of many of the

Group's products and through increased auto-

mation, increased cost-efficiency is attained.

' 624 Branches in 130 Local Savings Bank Units ’

Staff Units
and Setviee Units

Swedbank Subsidiaries

Central Business Units
Specialbanken )
Large Customers &

Subsidiaries

Associated companies

Board of Directors

-

A e o e

Associated companics

Local Savings Bank Unit Spintab
The Group's 624 branch offices are organi-
zed in 130 Local Savings Bank Units.

Central Business Units

Central resource relating to stock, money
and foreign exchange trading as well as in-
ternational products and Corporate Finance.
Specialbanken

Swedbank's "Work-out” Unit.

Large Customers company.
Central Unit which serves farge corporate
and organization customers.

Mortgage institution far long-term first
mortgage housing finance.

SPS Administration AB

Owns Sparbanken Fastighetsbyra, etc. Folksam.
Sparbanken Finans

Finance company for both the private and
the corporate markets.

Fastighets AB Tornet

The Swedbank Group's “coflateral care™

SparLiv and SparFond

Life assurance companies concentrating on
personal insurance and capital insurance.
Owned in egual parts by Swedbank and

Robur

Company for management of securities
funds. Swedbank currently owns 10 percent
and the independent savings banks

90 percent of Robur

Swedbank {Luxembourg) S.A.
Wholly-owned bank in Luxembourg

concentrating on private clients.

_ﬁ] THIS IS SWEDBANK




One example of automation is the telephone
bank - Sparbanken Direkt ~ which, in addition
to accessibility, creates scope for individual
advisory services as well as the sale of the
Group's products and services. The centra!
units have a significant responsibility to en-
sure that expertise is increased sill further
throughout the Group and specifically at the
local level.

Central Business Units wil! link the sub-
stantial flows generated by Swedbank’s broad
Customer base 1o the international money
market, currency market and stockmarkets.

Financial targets

The target is that over one business cycle,
the return on the Group’s stockholders’ equity
after tax should exceed the average for other
Swedish listed banking groups.

Operational organization

With the objective of taking maximum advan-
tage of Swedbank's size and local roots, the
Operations are organized at two levels - the
130 Local Savings Bank Units with a total of

624 offices as wel! as specialized business
and service cperations, and the Executive
Management.

Market orientation
The Group’s market orientation is formed
around its customer base in which the prior-
itized customer segments consist of private
individuals, local companies, municipalities
and nationwide organizations. For the Group’s
private clients, it is mainly savings and invest-
ments and housing matters which are empha-
sized, as well as salary-handiing and payment
assignments.

The large customer base has been built up
steadlly and currently consists of:
4% more than 4 million private individuals
<% approximately 100,000 companics
<& 180 municipalities
<% 20 county counciis
<X nationwide organizations.

Private client market

The Bank provides its customers with a broad
range of financial services in both the banking

THIS 1S sweDBANK [EXINENNEEEN
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Household market — market shares

Percent 1994 1993 1992
Deposits {Bank} 24 25 26
Lending (Bank) 24 25 26
Mortgage finance (Spintab) 31 31 31
Individual pension savings 22 - -
Retail bonds 17 14 -
Credit and debit cards 42 41 42
Fund management (Robur) 25 26 27

Household market — volume

SEK billion 1994 1993 1992
Deposits (Bank) 97.8 96.3 100.6
tending (Bank) 47.8 516 61.9
Mortgage finance {Spintab)} 132.0 133.0 132.0
Individual pension savings 0.4 - -
Retail bonds ! 15.6 6.7 -
Credit and dehit cards,

number in thousands 1,697 1,525 1,460
Fund managemant (Robur) 52.3 518 343
‘Nominal

and insurance sectors within the framework of
the Eken concept.

The Eken concept means, among other
things, that some services offered by the Bank
such as giro payments and cheque-handling
are priced instead of being subsidized
through the interest margin. In addition, the
Eken concept involves discounts for custom-
ers who make use of several of the Bank's
services. The Bank had a total of 925,000
Eken customers at the end of 1994.

With the objective of increasing access to
the Group's services, the telephone banking
service Sparbanken Direkt was launchad in
January 1995.

The private client market is targeted
through the framework of the three marketing
concepts: Savings and Investments, the
Housing Bank, and Salaries and Payments.

Savings and Investments

All prociucts which the Group is able to offer in

this sector are marketed at Local Savings

Bank Unit level. These consist mainly of:

«» traditional bank savings

4 retail bonds issued by Spintab and
the Bank

4% units in Robur's mutual and money
market funds

4» individual savings in shares and
related products

THIS IS SWEDBANK

<M traditional life insurance and fund
insurance through SparLiv and SparFongd
<* individual pension savings.
Increased savings among private individuals
as well as the demand for alternative forms of
investment to traditional bark deposits have
led to a continuous development of new in-
vestment alternatives.

During the year customers showed increas-
ed interest in the Bank's long-term savings and
capital savings accounts which at year-end
accounted for more than half of the Bank's to-
tal household depasits. In step with the increa-
se in the gap between short-term and long-
term interest rates, interest in retail bonds also
increased. At the end of 1994 Spintab had
SEK 12.7 billion and the Bank more than SEK
2.9 billion nominal outstanding in retail bonds.

The Bank participated in two privatizations
during 1994, AssiDomén and Pharmacia, and
in both instances - together with the indepen-
dent savings banks — it was the bank which
the largest number of investors turned to for
their stock acquisitions.

In January 1994 individual bank pension sa-
ving schemes were launched for the first time.
Swedbank has acguired a market-leading
position and at the year-end accounted for 22
percent of the total deposited amount. In addi-
tion to this during the year the sale of insurance
policies through Sparkiv and SparFond has
increased.

The Housing Bank

In the private market, housing is normally the
largest financial commitment for an individual.
Through coordination of the Group's rescur-
ces, clients’ requirements within the areas
linked to housing can be satisfied in a better
and more focused way.

The Housing Bank concept includes Spin-
tab’s mortgage lending, the Bank's lending at
variable interest rates and advisory services.
Financing and advisory services are supple-
mented by Sparbanken Fastighelsbyrd’s real
estate brokerage services. The Housing Bank
is being launched via special marketing points
in the branch offices where the Group’s full
range of housing-related services is offered.
An important objective is to reach those clients




of the Bank who have financed their housing
outside the savings bank sector and to identify
those customers of Spintab who are not yet cli-
ents of the Bank,

Spintab’s share of private mortgage finan-
ce to households in Sweden amounted to
31 percent at the year-end, equivalent to
SEK 132 billion. The market share has been
stable in recent years. Housing finance is also
an important product for the Bank. At the 1994
year-end loans against the collateral of privat-
ely-owned homes represented approximately
60 percent of the Bank's household loans.

Salaries and Payments

Ali the Group’s salaries-handiing and payment
services are concentrated within the Salaries
and Payments sector. The product range
includes the Bank's salaries and transaction
accounts, Minutenkortet, Sparbanksgiro and
Sparbanken Finans charge cards and credit
cards. Today Sparbanken Finans is behind
slightly more than 40 percent of ali credit
cards and charge cards in Sweden.

Withir the framework of the Eken concept,
the use of cheques has been reduced by
more than 90 percent over the past two years,
whereas charge card transactions have incre-
ased by nearly 70 percent. Cash transactions
have also reduced in number, whereas the
use of the Bank's data response service has
increased. The Eken concept has therefore
meant new income as well as reduced costs.

In 1994 a decision was made regarding
coordination of Swedbank’s “Minuten” cash
dispensers and certain commercial banks’
cash dispensers. This means that Swedbank's

Deposits from the general public
(SEK and foreign currency)
December 1994

Cther

Forenings- 5 6%

banken
8.1%

Swedbank
19.5%

Nord-

s Independent
banken i 4 savings banks
23.6% 7.9%

Handels-
barken
18.1%

S-E-Banken
17.2%
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clients will be able to use the majority of other
banks' cash dispensers. In the long term, this
coordination will mean lower investment costs
in new cash dispensers.

Corporate market

The Swedbank Group provides a wide range of
products and services within the corporate mar-
ket. The local companies, which operate within
the Local Savings Bank Units' area of operation,
have a high priority in line with Swedbank’s
business concept. In addition te traditional bank
lending, Swedbank provides payment services
both within Sweden and abroad. Sparbanken
Finans offers financial services such as leasing,
hire purchase and debt collection.

In the corporate market, two packages of
services to companies were launched as early
as 1993. By subscribing for a corporate pack-
age, clients receive a large number of services
for an annual subscription fee. The number of
corporate packages subscribed for amounted
1o nearly 58,000 at the year-end, an increase
of 32 percent aver the previous year.

Large Customers
A special central unit serves the Group’s major
corporate and organization customers. Becau-
se of their size or operational orientation, these
cannot be handied cn a local market basis
and are not included in the term “local compa-
nies”. Large Customers' liquidity-flows and
loan requirements contribute to larger
volumes in the Bank which in turn generate
economies of scale in the production of a
large number of services.

For farge companies and organizations,

Bank lending to the general public
(SEK and foreign currency)
December 1994
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central agreements regarding financia! ser-
vices are also signed which lead to many
Local Savings Bark Units becoming invoived.
Examples cf this are group account arrange-
ments and salary systems.

Swedbank traditionally has very good rela-
tions with nationwide organizations in Sweden,
such as trades unions, the cooperative and
church organizations. Payment services, trades
union member loans and asset management
are the most important products for these
Customers. At the 1994 year-end, Large Custo-
mers deployed more than 80 staff and was re-
sponsible for approximately 13 percent of the
Bank’s lending.

Specialbanken
Specialbanken consists of three Units: “Work-

fofepgnigdnhy

EEEA

Corporate market — market shares

Percent 1994 1993 1992
Bank deposits 12 11 11
Bank fending 17 18 18
Leasing 9 a 10
Hire purchase 18 20 27
Corporate market — volumes

SEK billion 1994 1993 1992
Bank deposits 20.7 18.0 17.7
Bank lending 64.1 69.4 935
Leasing 3.0 3.3 4.1
Hire purchase 1.3 1.4 18

out Companies”, Aviation and Corporate. The
Work-out Companies Unit handles insolvency,
and exposures in which the Bank has entered
into an ownership role because of ican losses
that have arisen. The Aviation Unit is respons-
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Municipal market — market shares
Percent

Bank deposits

Bank lending

Mortgage lending (Spintab)
Municipat certificates

Municipal market — volumes
SEK billion

Bank deposits

Bank lending

Mortgage lending (Spintab)

i Municipal certificates’

Amount issued during ihe year

1994

38

36
36
32

1994

7.6

5.2
7.6
26.1

1983

39

38
36
40

L1993

93
5.4
87
350

1992

34"

32
36
31

1992

56
58
8.5
366

ible for exposures in the area of aviation

finance. These exisling exposures, which

amount to SEK 4.1 billion, are to be wound up.

The Corperate Unit handles exposures in
which the Bank intends to develop the rela-
tionship and continue as a hank connection,
but where the service provided is considered
to be of such a specific nature as o require

handling centrally, instead of by a Local

Savings Bank Unit, untii further notice. At the

4 THIS IS SWEDBANK

1994 year-end, exposures involving a total
lending of SEK 14 .4 billion were handled within
Specialbarkan.

Municipal market

The Swedbank Group has business reiations
with the majority of the municipalities and
county councils in Sweden. The products
used by this customer category are primarily
bank and martgage lending as well as com-
mercial paper programs on the Swedish mo-
ney and capital markets. Through its extensive
branch office network, the Bank is also an im-
portant partner for municipalities and county
councils which make a large number of pay-
ments 10 private individuals.

In 1994 Swedbank accounted for approxi-
matety 36 percent of bank lending to Swedish
municipaiites and Spintab's share of mortga-
ge lending to municipalities was 36 percent.
During 1994 the Bank handled the salary pay-
ments of 180 municipalities and 20 county
councils. The Bank's share of the municipal
certificates market was 32 percent.
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Group Summary

Pro forma

SEKM 1994 1983 262 1991
Statement of Income
Net interest income 10,377 11,348 12,719 11731
Commissions and

foreign exchange income 2,336 2170 2,135 1,926
Other 3,329 2,813 1,284 1,809
Total revenue 16,042 16,331 16,138 15,566
Perscnnel expenses 4,121 4,094 4,558 4,675
Real estate and premises expenses 765 819 918 1,041
Other 3,302 3,352 3,813 3,931
Total expenses 8,188 8,265 9,289 9,647
Earnings before loan losses 7.854 8,066 6,849 5919
Loan losses 3,790 11,731 18,509 10,159
Operating result 4,064 3,665 -11660 -4,240
Appropriations -127 97 40958 3473
Taxes -6 263 3,562 184
Resutt 3,841 -3305 3,140 -583
Balance sheet
Assets
Cash and cheques in

course of collection 3,219 3,627 4,078 3,332
Swedish and foreign banks 14,629 17590 29,831 39402
Lending 379,120 399,068 419,401 426,355
Interest-bearing securities,

trading portfolio 32,314 38,038 6,824 11,800
Interest-bearing securities,

investment portfolio 11,282 6,364 11,309 13,662
Properties taken over for

protection of claim 146 468 972 184
Other 22,8990 21,773 19,882 20,789
Total assets 463,700 486,928 492297 515,524
Liabilities and stockholders’ equity
Deposits 140,600 139,580 139,401 145,879
Short-term funding 15,137 21,386 26,893 41,139
Long-term funding 213,731 243,714 223556 198,449
Othier liabilities 76,506 70,445 86,824 112,525
Stockholders’ equity 17,726 11,803 15823 17532
Total liabiiities and

stockholders' equity 463,700 486,928 492,297 515,524
Results
Investment margin, % 213 2.26 n/a nfa
Interest margin, % 1.87 2.00 2.08 n/a
I/E ratio before loan losses 1.96 1.98 174 1.61
I/E ratio after loan iosses 1.34 0.82 0.58 0,79
Earning capacity on

stockholders’ equity, % 19.3 neg neg neg
Return on total capital, % 086 075 231 -
Capital
Capital adequacy ratio, % 12.7 9.3 9.3 89
Primary capital ratio, % 6.9 47 57 59
Equity/assets ratio, % 3.8 2.4 3.2 3.4
Stockholders' equity 17,726 11,803 15,623 17,532
Loan quality
Loan loss level, % 0.9 26 4.2 nfa
Share of doubtful claims, % 3.4 4.4 4.9 nfa
Provision ratio for doubtful claims, % 59 61 53 n/a
Other information
Number of employees 9,901 10,632 11,845 13,228

Definitions, see page 66.

Revenue, SEK billion

1l

92 83 -94

ok
91"

Expenses, SEK billion

10
9z .93 04

Loan losses, SEK billion

91 -

Four-Year Summary

20
15—
10
5
0
-9t* 82 93 -94
Operating result, SEK billion
6
4
2
0
-2
-4 - -
)
-8
-10
12
91 92 93 .94
“ Pro forma
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Swedbank

he formal structure of the Swedbank

Group is shown in the organization

plan below. Swedbank comprises the
Group's traditional bank aperations. Opera-
tions are mainly organized in two collaborating
blocs - the Local Savings Bank Units and the
Central Business and Service Units. In addi-
tion, there are a number of Executive Manage-
ment Staff Units.

Local Savings Bank Units

The predominant part of the Swedbank
Group's earnings is generated in the Local
Savings Bank Units. By Local Savings Bank
Unit is meant an organizational unit within the
Parent Bank which acts as a virtually indepen-
dent bank in its local market. However, a Local
Savings Bank Unit is not a separate legal
entity.

Swedbank is organized in 130 | ocal Savings
Bank Units with a total of 624 branch offices. The
size of the Local Savings Bank Units varies from
a single branch office to at most 17 branches.
The business volume in the smallest Local
Savings Bank Units is less than SEK 1 billion
and approximately more than SEK 20 billion in
the largest. In total, branch office operations
accounted for 64 percent of the Bank's total
lending to the general public and 71 percent
of the Bank's employees at the year-end.

Each Local Savings Bank Unit is headed
by a President who is frequently the manager
of the largest branch within each Local Savings
Bank Unit. The Savings Bank Unit President
reports to a specially-appointed member of
the Executive Management as well as to his
own board of directors.

Each Local Savings Bank Unit has its own
board of directors which is appointed by
Swedbank's Central Board of Directors. The

Sparbanken

Spintab . Finans .

~
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 Unit Local Saving
C Central Units /~ Bank Units

Swedbank

Spb Sverige Swedbank
Tomet . Aoministration.  (Luxemb} S.A. - -

composition of the Local Savings Bank Unit's
board should reflect the local market and
through an extensive contact network, board
members should have an opportunity to
develop their relationship with private clients,
local companies, and public life in general.
The board's tasks include ensuring that the
operations of the Local Savings Bank Unit are
run in line with the Central Board's decisions. ¢
In addition, the board must continuously ;
monitor the risk exposures and profitability of
the Local Savings Bank Unit. The board's task
also includes processing and examining credit
matters within the framework of the loan imits
deiegated by the Central Board. Briefly, the
lcan limits mean that the largest risk exposure
on a single client which a Local Savings Bank
Unit may grant, following a decision by the
local board, currently amounts to between
SEK 5M and SEK 25M.

In addition to the traditional banking opera-
tion, the resuit of each Local Savings Bank
Unit also refiects the subsidiaries’ operations
such as Spintab’s lending and sales of Spar-
banken Finans products. The Local Savings
Bank Unit is also charged with costs for Cen-
tral Units, both in the form of fixed cost char-
ges and in the form of flexible charges, depen-
dent on the degree of use. Local Savings Bank




Units are charged a computed cost for utilized
capital.

The results of Local Savings Bank Units are
thus based on Swedbank’s principles for

internal auditing and are therefore not directly

comparable with the result of a legally-indepen-

dent bank. The resuit constitutes an incentive

for selling the Group’s total supply of products.

1994 Review for major Group companies
Result before Resuit after Balance sheet Number of
Company loan losses, SEK M loan losses, SEK M total, SEK bn employees
Sparbanken Sverige AB 4,746 2,410 250.2 8,703
Spintab 2,600 1,642 248.0 312
Sparbanken Finang 118 435 59 330
Sparbanken Sverige
Administration 22 22 0.3 487
Swedbank (Luxembourg) S.A. 36 17 2.2 54
Fastighets AB Tornet 27 27 6.6 15
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The targets which are applied and adhered to

in the internal monitoring of the result in Local

Savings Bank Units are:

£» earnings before loan losses per full-time
employee

£ loan losses as a percentage of total lending

£x earnings after loan losses per full-time
employee

<a result before and after loan losses

<x commissions and other income in relation
to personnel expenseas

<A |/E ratio before and after loan losses.

Central Units
The Bank's Central Units consist of both
Business and Service Units.

Through the Central Business Units (Secu-
rities, Treasury & Trading, International and
Corporate Finance) the Local Savings Bank
Units are integrated with the interest rate
markets, foreign exchange markets and stock-
markets. In addition to providing support for
the Local Savings Bank Units, Central Busi-
ness Units carry out business operations of
their own, oriented towards targe corporates
and financial institutions. The independent
savings banks have extensive business
refations with the Bank’s Central Units.

Securities, Treasury & Trading

These units trade in stock-, interest- and foreign
exchange-related instruments. In its capacity
as primary dealer and market-maker in Govern-
ment securities, housing bonds and foreign
exchange trading, the Bank is a major partici-
pantin these areas.

As regards stocks, the Bank is active in
the creation of investment products for both
private clients and institutions.

Apart from Stockholm, product sales are
carried out from domestic branch offices
{Gothenburg, Maimd, Umed) as well as from
the London and New York branches.

International

International comprises the International Ser-

vices and International Market Units.
International Services is primarily respons-

ible for development and production of,

among other things, intermnational payment

services, export and import finance as well as
foreign exchange services to corporate and
private clients of Local Savings Bank Units.
International Market is responsible for risk
evaluation of both countries and foreign
banrks.

The Bank has opted to coliaborate with
correspondent banks instead of building up
an international network of its own. Branches
are, however, located in London, New York
and Luxembourg and there is also a represen-
tative office in Tokyo.

In the Nordic area, the Bank collaborates
with the Danish Sparekassen Bikuben, the
Norwegian Sparebanken Nor and the Finnish
Skopbank within the Norden Banking Group.

Corporate Finance ;
Corporate Finance's operations comprise “'
advisory services and raising capital, both
interest-bearing and equity. The operation
includes introcductions on the Stockholm Stock
Exchange and issues on behalf of already-
fisted companies as well as raising other
venture capital for unlisted companies. Added
to that are advisory services regarding
acquisitions and sales of companies.

Advisory services and arranging interest-
bearing financing packages relate to public
issues of, for example, commercial paper and
bond programs as welt as placements of loans
or securities direct with Swedish or internation-
al investors.

Central Service Units

The Central Service Units provide support to
the Group as a whole. The Loca! Savings Bank
Units are offered the use of the services of
these Units on commercial terms,

The largest of the Central Service Units is
Spadab which provides EDP services within
the Group and for the independent savings
banks including day-to-day service, main-
tenance and development.

i

M SWEDBANK




x
=
<
B
O
w
=z
w




Spintab

pintab, which is a wholly-owned subsid-

iary of Swedbank, is the savings bank

sector’s mortgage institution for long-
term first mortgage financing of housing, muni-
cipal investments and family-owned farms.

Low funding costs and efficient adminisira-
tion shall enable Spintab to provide its custo-
mers with competitive leans. By placing high
demands on collateral and the ability toc make
repaymenis in its lending operation, Spintab
shall be able to raise capitai on favorable
terms.

Spintab’s funding instruments shall also
constitute value-for-money investment oppor-
tunities for the custemers of Spintab, the Bank
and the independent savings banks.

The Housing Bank
The Housing Bank is the common term for the
Group's service to its customers with regard
to housing. The Housing Bank aims to be the
leading marketplace for all services within the
sector in cooperation between Swedbank's
branch office network, Spintab and Sparbank-
en Fastighetsbyra.

Sales of Spintab’s housing loans are mainly
made through Loca! Savings Bank Uniis and
independent savings banks.

Market review

Spintab is the largest bank-owned mortgage
finance institution in Sweden with total lending
of approximately SEK 241 biilion, equivalent to
a market share of 25 percent of the combined
iending of the mortgage finance institutions.
More than 90 percent of Spintaty’s loan portfo-
to refers to housing finance. Loans relating to
the housing of private househoids dominate
Spintab’s loan portfolio.

Number of loans and average loan amount
At December 31, 1993 and 1994 distributed on the basis of pledged

collateral:
Number of Average
loans loan amount, SEK T

Sector 1994 1993 1994 1993
Privately-owned homes 673,536 688,012 188 183
Condominiums 51,873 54,274 138 141
Agriculture 15,516 15,156 286 287
Multi-family buiidings 22,983 25,294 2,808 2,648

Commercial buildings, other 1,831 2,173 1,655 1,603

SPINTAB

Lending

Spintab only grants loans against collateral

in real estate or against a guarantee by the
Government, municipalities, banks, credit
market companies or insurance companies.
Loans to privately-owned homes may be gran-
ted up to 75 percent of the market valua of the
property. For condominiums, the upper limit is
60 percent of the market value.

The Local Savings Bank Units in Swadbank
and the independent savings banks handle
contacts with the customers on behalf of
Spintab and handle loan applications in
accordance with established guidelines.

Loan losses

Spintab's loan losses in 1994 were SEK 958M
which is equivalent to 0.4 percent of the loan
portfolio. The bulk of the losses referred to
loans against collateral of multi-family
buildings.

During 1994, problem loans within the
private client market decreased, whereas they
increased with regard to loans to condomin-
ium associations.

Funding

Spintab refinances its lending by issuing
bonds and other securities in Sweden and
abroad. In 1994, Spintab issued bonds for
SEK 45 hillion, The most important buyers of
housing bonds in Sweden are pension funds
and insurance companies. The volume of out-
standing Spintab bonds is approximately SEK
202 billion, of which SEK 22 billion is in foreign

Spintab’s loan portfolio distributed on
the basis of pledged collateral
December 1924

Commercial

buildings 1%
Multi-farmnily buildings
including
condominium
associations
26%

Municipalities Privately- :
16% owned homes |
Agriculture 52% :

2% Condominiums
3%




currency and SEK 9 billion in private bonds.
The book valug of Spintaby's funding through
private bonds increased from SEK 5 billion to
SEK 9 bilion during the year The increase in
Jnding on the retail bond market has mainly
ngen used for repurchase of outstanding
bonds as the demand for loans was weak
during 1894, Loans in foreign currency arc
nhedged vis-a-vis SEK.

Geographical distribution of loan portfolic

"Loan losses distributed by category

Share of  The county’s
Spintab’s share of
loan Sweden's
County portfolic, % population, % -
Blekinge 1.7 17
Jaotiand 0.3 07
Gavleborg 3.4 3.3
Goteborg and Bohus 75 86
Halland 34 30
“Jamtland 1.2 16 .
Jonkoping 46 35
Kalmar 35 28
Kopparberg 34 33
Kristanstad 4.4 33
<ronoberg 23 2.0
“Aalméhus 10.3 a1
norrbotten 2.7 31
Skaraborg 37 32
Stockholm 16.7 193 .
Sédermaniand 3.3 30
Uppsala 34 3.2
Varmland 3.4 3.3
Vasterbotten 24 3.0
Vasternorrland 1.8 3.0
Yastmanland 38 3.0
Alvsborg 55 51
Qrebro 34 32
Ostergdtland 38 47
Total 100.0 100.0

SEK M ) 1994
Operating income before loan losses ) 2,600
=0an losses -958
Operating income atter ioan losses 1,642
Unsettled loans and problem lgans, net 5,248
Stockholders’ equity 8,782
Total assets 248,050
Capital agequacy, % 15.2

of which, primary capital. % 7.9
I/E ratio before ioan losses 6.0
Relurn on stockholders’ equity, % 14.1

SEK M ) 1994
Privately-owned homes 269.2
- Individual condominiums 80.1
“Multi-family buildings including

condominium associations 926.0

Agriculture 1.2
- Write-down of value of
" repossessed propertios 0.8
Sub-total 1,287.3

Recovery of previous

actual losses 329.2

Loan losses 958.1

Spintab’s long-term funding

maturing 1995-98

SEK hillion 1995 1956 1997

43 32 63
1983 1992 1991
2712 2.800 1452
-1,307 -1.681 -124
1.405 1,209 1328
5.245 4 879 3.402
8130 7.565 6.041

255,941 254.41% 243 641
143 12.3 89
72 7.0 54
6.6 7.1 23
12.8 13.7 240

1993

289.0
76.5

1.2146 -
16.8

_27S
1.624.4

3177
1.306 7

19
896
1.008
3318
209,980
52
35
21
193
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Sparbanken Finans

parbanken Finans, which is a wholly-

owned subsidiary of Swedbank, is the

savings bank sector’s finance company
and supplements the traditional supply of
banking products with finance company ser-
vices. The supply of services is mainly offered
by independent savings banks but also via re-
tailers and delivery companies and organiza-
tions as well as through Sparbanken Finans’
own sales force.

Market Review
Card market
The card market is dominated by bank-owned
and supplier-owned companies. Competition
within the entire card area is very keen and
has increased because rofes and responsibili-
ties for the redemption of bank card transac-
tions have changed radically as a consequen-
ce of the new competition legisiation. Collabo-
ration with Local Savings Bank Units and with
the independent savings banks creates crite-
ria for a positive targeting of the local markets,
The number of savings bank card custo-
mers amounted to more than 1.1 million at the
turn of the year. Usage, both with regard to the
number of purchases per card and the num-
ber of customers who have used the card
during the year, has increased significantly.
During 1994 MasterCard Privat was iaunched.
Through the infroduction of this card, custom-
ers are offered a charge card with separate
invoicing as a supplement to the bank card.

SEKM

Five-year review

1994 1993 1892 1991 1990

Operating income before

loan losses 418 512 315 172 102
Loan losses 17 172 153 -89 -39
Operating incame after

loan losses 435 340 162 83 63 Outstanding loans
Stockholders’ equity 581 580 513 408 333 SEK M 1994 1993
Total assets 5934 6847 8,430 4,207 5457 Loans 2,606 2,725
Capital adequacy, % 13.0 124 9.2 145 1186 Book value of
I/E ratio before loan losses 1.9 2.0 1.7 1.4 1.2 leasing assets 2,778 3,481
Return on equity, % 52.5 427 249 149 115 Total 5,384 6,2@

Corporate market

In the corporate area, competition from sup-
plier-owned and other banks’ finance compa-
nies is very keen. New players have emerged,
among other things in the form of international-
ly-operating companies.

The final step in the total integration of
Merkantil Leasing and Reieasing, acquired in
1992, was taken during Fall 1994 when thesa
two companies were merged into Sparbanken
Finans.

In the second half of the year, sales in-
creased lo the extent that they corresponded
with budget on a full-year basis. In the
corporate sector, a number of rationalization
measures have been implemented.

Operations in Kundinkasse developed
positively. During iate Fall, a new product —
FakturaService — was launched. The service
relieves companies of administrative work with
invoicing and strengthens demand routines so
that the flow of working capital is made more
efficient,

Financing and funding
Virtually all financing is made through the
Parent Company, Swedbank.

Capital adequacy

At December 31, 1994, the capital base
armounted to SEK 665M. On the same date,
the capital adequacy ratio was 13.0 percent,
a strengthening by 0.6 percentage points
compared with the situaticn a year earlier,

a conseqguence of the fail in lending.

h SPARBANKEN FINANS
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™ astighets AB Tornet was formed in 1993
P 10 handle repossessed real estate-

related property in a more businesslike
manner than is possible within the framework
of a traditional bank operation. The company
was originally a wholly-owned subsidiary of
SveaTornet AB which was a wholly-cwned
subsidiary of Swedbank.

In 1994 SveaTornet was merged into the
Bank and Fastighets AB Tornet is therefore
now directly owned by the Bank. The company
is solely a collateral care company and
manages properties which have been taken
over by the Bank for protection of claims,

Real estate

In Tornet, there is real estate at a book value of
SEK 7,192M, of which real estate outside Swe-
den accounts for SEK 2,618M. The lettable
area is 1,617,000 m?, of which 255,000 m? is
outside Sweden. The number of properties
totals 516, of which 27 are outside Sweden.

The vacancy ratio in Tormet's Swedish
real estate holding at the year-end 1994 was
21 percent and in real estate outside Sweden
17 percent. A contributory factor to the reason
the properties have come into Tornet's owner-
ship is frequently that the properties have a
high vacancy ratio.

The direct vield for 1984 of the Swedish
real estate was 7.0 percent; the direct yield of
properties outside Sweden was 7.4 percent.
For Tornet's entire real estate holding the
direct yield was 7.2 percent.

The financing of Tornet is mainly made
through Swedbank.

Real estate in Sweden

Location m?
Greater Stockholm 278,000
Linkoping — Norrképing 312,000
Uppsala 84,000
Gothenburg 68,000
Malmo 97.000
Others 523,000
Real estate outside Sweden

Paris 84,000
Bochum, Germany 25,000
Brussels 35,000
London 53,000
Amsterdam 21,000
Others 37,000

Ownership and management

Ownership and management of the properties
is handled through five regional subsidiaries in
Sweden and two abroad. The companies have
their own staff for management, commercial
letting, control and technical managsment.
The parent company has 15 employees with
management and staff functions covering
control, finance and legal matters as well as
operational support for technology and project
management to the regional companies.

Tornet also manages properties with a let-
table area of approximately 300,000 m? which
are owned by the Bank.

When the take-over process has been
completed, the real estate holding is expected
to amount to appreximately SEK 11 billion in
terms of value, and have a total lettable area of
around 2,200,000 m?.

For further information regarding the Bank
Group’s real estate, see Note 10 on page 51.

FASTIGHETS AB TORNET EEXNNIR
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Other Subsid

Sparbanken Sverige
Administration AB

parbanken Sverige Administration AB,

which is wholly-owned by the Bank,

comgprises the companies within the
Swedbank Group which provide non-financial
services. Four eperating companies are
included in the Group.

Sparbanken Fastighetsbyrd ABis Swe-
den’s largest realter and has more than 130
branches. Sparbanken Fastighetsbyré report-
ed a turnover of SEK 246M with & negative
resuit of SEK 6M in 1994,

Swedbank (Luxembourg) S.A.

wedbank (Luxembourg) S.A. has its
registered office in Luxembourg and a
representative office in Nice. Its opera-
tions are concentrated on fund management
and investment advisory services, primarily to
expatriate Swedes. The bank’s clients ara
mainly private individugals resident in Europe.
The bank was established in 1973 and has
been a wholly-owned subsidiary of Swedbank
since 1989.
The bank also sells administrative services
to Robur International SICAV and tc Swed-
bank's branch in Luxembourg.

h OTHER SUBSIDIARIES

Mélarstaden Forvaltning AB manages residen-
tial properties and commercial properties in
the Greater Stockholm area. In 1994 the com-
pany's turnover amounted to SEK 57M and
operating income was SEK 5M.

The task of Sparbanken Datainvest ABis to
provide Swedbank and independent savings
banks with EDP equipment in a cost-efficient
mannear. The company’s 1994 turnover
amounted to SEK 195M and the net result for
the year was SEK 18M,

Since the 1924/95 turn of year Sparfrdmjan-
detis included in Sparbanken Sverige Admi-
nistration AB. Sparframiandet's turnover and
result for 1994 amounted to SEK 34M and SEK
4M, respectively.

As a step in Swadbank (Luxembourg) S.A’s
orientation towards private individuals, the
bank’s corporate loans have been transferred
to Swedbank's branch in Luxembourg.

The bank manages funds of just under
SEK 1,500M and has some 50 employees.

Key figures

1994 1993
Capital stock, LUF billion 3.0 3.0
Total assets, LUF billion 9.4 18.8
Earnings after tax, LUF M 40 6.6




SparLiv and SparFond

uring 1994 the Bank acquired a 50
percent holding in SparLiv Liviorsék-
rings AB and SparFond LiviGrsékrings
AB. The remaining 5C percent is cwned by
Folksam.

Key figures in summary

SEK M 1994 1983 1962
SparLiv

Premium income 519.0 4714 4934
Operating income 216 1813 428
Funds for future bonuses 179.6 1764 266
SparFond

Premium income 846.5 1568 597
Operating result -5.9 167 -89

The 1994 resuit figures are prefiminary.

‘

Robur

obur, which is 10 percent-owned by

Swedbank and 90 percent-owned by

independent savings banks, is the
savings bank sector's investment fund manag-
ement company. Swedbank has an option to
acquire a majority stockholding in Robur. See
also page 31.

Robur offers a wide range of mutual funds
and interest-bearing funds which invest in the
Swedish market as well as internationally.
Most important are the public savings pro-
grams {Allemansfonder) which accounted for
42 percent of total fund assets of SEK 52.3
billion at the 1994 year-end.

The subsidiary, Robur International Asset
Management AB, manages a number of
Luxembourg-based SICAV funds, including
the Swedish Bond Fund with fund assets of
approximately SEK 10 billion.

Robur has 60 employees of whom 20 work
in the investment and analysis operations.

Robur's funds are marketed and sold by
the Local Savings Bank Units and indepen-

Sparliv Livférsakrings AB sells personal
insurance of a traditional type, such as group
life assurance, capital insurance and pension
insurance,

SparFond Lividrsakrings AB sells capital
insurance as an investment alternative and
provides so-called change of generation sclu-
tions. The insurance policies are of a “Unit Lin-
ked" nature, which involves saving in invest-
ment funds with Robur as the principal fund
manager.

Sales are made through the Bank and its
client-advisors as well as through independent
savings banks. From an administrative and
insurance-technical viewpoint, the companies
cooperate with Folksam.

The most prominent products are Spar-
bankens Kundférsakring, a five-year capital
insurance policy, and Sparbankens Pensions-
forsakring.

dent savings banks. The company has no
sales force of its own.

At year-end 1994 the share of the Swedish
fund market amounted to 25 percent.

Earnings development

Robur's revenues consist primarily of manage-
ment fees from the managed funds. The com-
pany's costs consist mainly of personnel and
marketing expenses. For 1994 earnings
before appropriations and taxes amounted to
SEK 247.4M compared with SEK 160.0M for
1993. The income improvement is explained
by a strong growth in average assets under
management.

Associated Companies

Funds under management
SEK M Dec 31,1994 Dec 31, 1993 Dec 31, 1992
Pubiic savings programs 22,204 24,158 16,279
Swedish equity funds 14,081 10,676 6,550
Foreign equity funds 1,516 1,704 625
Bond and money
market funds 2,042 2,195 2,124
Robur International
SICAV funds 12,481 12,820 8,767
LTota! 52,324 51,553 34,345

ASSOCIATED COMPANIES




wedbank’s capital stock of SEK 5,400M is

divided intc commaen stock of SEK 2,300M

and preferred stock of SEK 3,100M. The
preferred stock is classitied in four different se-
ries, P1-P4. The commoen stock and preferred
stock of series P4 each entitle the holder to one
vote per share whereas shares of series P1-P3
each entitle the holder to one-tenth of a vote.

Spread of ownership and trading
Sparbanksstiftelsernas Forvaltningsaktiebolag
{the “management company”), which is wholly
owned by the Savings Bank Foundations, in-
tends to sell a part of its stockholding in Swed-
bank. A sale of stock for approximately SEK 3
billion is planned to take place during the se-
cond quarter of 1995 to prepay one of the loans
which the management company has raised
and which have their origin in the financial crisis
in the former Sparbanken Forsta. The Swedish
Government has signed a guarantee for the
loans in question and holds the management
company's stock in Swedbank as coliateral for
its possible recourse claims.

Ahead of the planned sale of stock, the Bank
has created a share savings account which gi-
ves the account holders right of preference on
allocation of shares in case of oversubscription.
Approximately 250,000 persons have opened
share savings accounts. In connection with the
sale, the Bank intends to apply for a listing of the
common stock on the Stackholm Stock Exchange.

During Summer 1294 the managernent
company issued options for a total of 2,331,800
comman shares. The options carry the right to
acqguire commoen stock at & price of SEK 80 per
share at the beginning of 1997. The offer was
directed at employees and other persons with
close links to the savings bank sector.

Trading in the cormmon stock has been
made through the Reuters system. Alfred Berg
Fondkommission has quoted prices for the
stock on a daily basis since September 1994,
At the 1994/95 turn of year the price was SEK
50.75 per common share.

Capital stock and ownership

Dividend

The preferred stock carries the right of preferen-
ce to dividend ahead of the common stock in
accordance with what is stated in more detail in

] C/APITAL STOCK AND OWNERSHIP

the Bank's Articles of Association. Holders of
preferred stock are not, howaver, entitled to
compensation for norn-payment of dividend in
previous years.

Dividend policy
‘The cbjective of the Board of Directers is that an
investment in the stock of the Bank should be re-
garded as an attractive long-term capital invast-
ment. The objective is that the dividend in the
long term should amount to 20-30 percent of the
profit after tax, provided the capital adequacy
ratio of the Bank is not as a result aftected in
such a way that future expansion is hampered.
The Board of Directors of the Bank recom-
mends that the 1995 Annual General Meeting
resolve to pay a full dividend to the Bank's
holders of preferred stock and a dividend of
SEK 1.75 for each common share.

Swap of preferred shares for common shares
With the objective of making possible an ex-
change of preferred shares for common shares
and thus simplifying the share structure of the
Bank, the Board of Directors passed a resolution
in February 1995 - subject to the approval of the
1995 Annual General Meeting — concerning two
new share issues directed at holders of prefer-
red stock. The exchange price for one new com-
mon share has been set at SEK 65 with regard
to shares with low voting rights of series P1-P3
and at SEK 63 with regard to shares of series
P4. The new share issues are conditional on -
and the exchange presupposes that - the AGM
on the recommendation of the Beard of Direc-
tors also passes a resolution to reduce the capi-
tal stock through the redemption and withdraw-
al of preferred shares and on a bonus issue —
the latter with the aim of ensuring that the Bank’s
capital stock following the exchange will amount
to at least the amount that applied prior to that.
The Board of Directors’ recommendation as to
the size of the reduction amount and the bonus
issue, which depends on participation by hold-
ers of preferred shares, will be stated in the
Notice of the AGM. Should holders of preferred
shares not elect unanimously to participate in
the exchange of shares, the Board of Directors
may again raise the issue of an exchange but
then on other terms.
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rDistribution of capital stock at December 31, 1994

Capital stock, Share of Share of
Series of stock SEKM  Votes per share capital, % votes, %
Commgn stock A 2,300 1 426 65.5
Preferred stock 1 1,000 110 18.5 28
Preferred stock 2 500 110 9.3 1.4
Preferred stock 3 600 110 1.1 17
Preferred stock 4 1,000 1 185 26
Total 5400 100.0 100.0

Development of capital stock’
Added number Accumulated Capital
Year Transaction ? Price, % cfshares  number of shares stock, SEK M
1920 4,880,000 2,440
1990 New issue, P2 100 1,000,000 5,880,000 2,940
1991 New fssue, Common stock 120 960,000 6840000 3,420
New issue, P3 100 1,200,000 8,040,000 4020
1992 Split5:1 32,160,000 40,200,000 4020
New issue, P4 100 10,000,000 50,200,000 5,020
1993 Split 10:1 451,800,000 502,000,000 5,020
1994 New issue, Common stock 573 38,000,000 540,000,000 5,400

' 1980-92 refer to Sparbankernas Bank.

? The par value per share before the 1992 split was SEK 500. Following this split, the par value was SEK 100 and, following the 1993 split, the
par value is SEK 10 per share.

Ownership structure

At the 1994/95 turn of year Swedbank had approximately 465 stockholders. During 1994 approximately
20 stockholders were added though the spread of ownership which took place in connection with the
1994 new share issue and share sale. The largest stockholders are shown in the following table:

lL.argest stockholders at December 31, 1994
Propor-  Propor-
tion of tion of

Stockholders Common stock P1 p2 P3 P4 capital, % votes, %
The Savings Bank

Foundations 144,820,310 - - - - 26.8 413

via Sparbariksstiftelsernas

Flrvaliningsaktisbolag 120,974,210 - - - - 224 X5

direct 23,846,100 - - - - 4.4 68
Independent savings banks 17,949,980 - — 12,500,000 100,000,000 242 34.0
Folksam 3,500,000 — 50,000,000 - - 99 24
Allmanna Pensionsfonden,

Fiarde Fondstyrelsen 8,500,000 16 24
Robur 6,115,400 - - 15,000,000 - 39 22
AMF Persionsforsakrings AB- 3,500,000 36,000,000 - - - 7.3 20
Farsékringsbolaget SPP

Omsesidigt ~ 64,000,000 - - - 118 18
Sparinstitutens Pensionskassa 5,235,600 - - 10,000,000 - 28 1.8
JP Morgan Capital Corp 5,300,000 - - - - 10 1.5
AMF Sjukfarsakring AB 5,250,000 - - - - 1.0 15
Tiger Managament Corp 4,400,000 - - - - 08 13
Kansumentkooperationens

Pensionskassa 2,443,300 - — 10,000,000 - 23 1.0
Others 22985410 - — 12,500,000 - 6.5 6.8
Total 230,000,000 100,000,000 50,000,000 60,000,000 100,000,000 100.0 100.0
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Distribution of stockholding at December 31, 1934

Stockholders Stockholding

Number of shares Number % Number % of capital stock
1- 1,000 113 243 94,260 -
1,001-5,000 124 266 298,610 -
5,001 -10,000 30 6.5 233,990 -
10,001 - 20,000 17 37 236,310 -
20,001 -50,000 25 54 812,230 0.2
50,001 -100,000 14 30 1,009,220 0.2
100,001 - 142 305 537309310 996
Totak 465 1000 540,000,000 100.0
Key figures

Pro forma
SEK 1994 1993 1992 1991
Net earmnings per share | 15.39 —17.21 -16.3% -4.16
Net earnings per share [} 13.81 -11.88 -11.29 -2.10
Adjusted equity per common share | 62.28 46.13 65.22 79.25
Adjusted equity per common share |l 63.72 - - -
Direct vield, % 34 - - -
Number of common shares [ 230,000,000 192,000,000 19,200,000 3,840,000
Number of common shares [l 278,180,702 - - -
Definitions
Net earmnings per share |

Earrings after appropriations and estimated tax per commen share. Cividend on preferred shares has been
regarded as interest and has influenced the resutt.

Net earnings per share ii
Earnings after appropriaticns and estimated tax per comman share subject to all preferred shares being
exchanged for common shares in accordance with the proposal of the Board of Directors.

Adjusted equity per cormmmon share |

Adjusted equity less the par amount of the preferred shares distributed per common share. Overvajues and
undervalues after tax in the investment portfolio shall be taken into account. Dividend on preferred shares has
been regarded as interest and has influenced the result.

Adjusted equity per common share If
Adjusted equity per share subjectio all preferred shares being exchanged for common shares in
accordance with the proposal of the Board of Directors.

Direct vield

Dividend per common share as a percentage of the price of the commoen share. At the 1994/95 year-end,
the price in the Reuters-based trading was SEK 50.75 and the Board of Directors’ proposal for dividend per
common share is SEK 1.75,

Number of common shares |
Number of commen shares in accordance with the accounts.

Number of cornrmon shares If
Number of commen shares subject to all preferred shares being exchanged for common shares in
accordance with the proposal of the Board of Directors.

}hﬂ CAPITAL STOCK AND OWNERSHIP




Report of the Board of Directors

Swedbank is the parent company of
the Swedbank Group which was for-
med on December 31, 1992 through
mergers with retroactive sffect from
January 1 in the same year. The
mergers, in which Sparbankernas
Bank was the surviving entity. also
comprised ten regional savings
banks, Sparbanken Férsta AB and
the service companies within Spar-
banksgruppen AB.

At the time of formation, the Bank
was a subsidiary of the holding
company — Sparbanksgruppen AB
—which was jointly owned by the
Savings Bank Foundations. During
Fail 1993 but with retroactive effect
from January 1, 1993, Sparbanks-
gruppen AB was incorporated into
Swedbank through & merger.

The year’s events

Changes in Group structure

In January 1994 the Bank sold 20
percent of the shares in its previous-
ly wholly-owned subsidiary, Robur
Kapitalfdrvaltning AB, to indepen-
dent savings banks. In accordance
with an agreement with the buyers,

the Bank has the right to call for re-
purchase of 50 percent of the sold
stock at any time betore January 1,
1998. If this right is exercised, the
Bank must at the same time offer to
repurchase the remaining stock. On
repurchase, the purchase price per
share will be equivalent to the 1994
selling price (i.e. SEK 180 per sha-
re) plus 12.5 percent annual interest
from which any dividend from Robur
o independent savings banks will
be deducted (also adjusted for 12.5
percent interest). SEK 180 per share
is equivalent to a total value for Robur
of SEK 1,800M.

At end-April, the Bank acquired
50 percent of the shares in SparLiv
Livfdrsakrings AB and in SparFond
Lividrsakrings AB from Folksam.

At the end of May, the captive
company, SPS Reinsurance S.A. in
Luxembourg, was formed as a
whally-owned subsidiary of the Bank.

The former subsidiary, SveaTor-
net AB, was merged into the Bank
during November following which
SveaTornet's former subsidiary,
Fastighets AB Tornat, became a
wholly-owned subsidiary of the

Bank. During 1294 the Bank made
an unconditicnal stockholder contri-
bution of SEK 450M as well as a
Group contribution of SEK 550M o
Fastighets AB Tornet. Thereafter,
the equity in Fastighets AB Tornet
was SEK 259M at the year-end.

In December the Bank subscribed
for stock for FIM 30M in a new share
issue in the Finnish Aktia Sparbank
Ab. Swedbank thus became Aktia
Bank’s third largest owner with 7.5
percent of the voting rights. In that
connection, the banks signed a
coliaboration agreement.

For an account of the current
Group structure, reference should be
made to page 18 of this Annual Re-
port. In addition to the subsidiaries
stated therein, the Group includes AB
Spafi, Transcredo AB, Swedbarik Inc
Delaware, Nordic Service Centre Ltd
and SPS Reinsurance S.A.

Capital base strengthened

The program for a recapitalization of
the Group which was initiated during
Fall 1993 was completed during the
first quarter of 1994. The program was
aimed at strengthening the Group's

Income and expenses, Group
SEK billion
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capital base and thereby making it
possible for the Bank to withdraw its
application for Government support
which was submitted at the begin-
ning of 1993. The program was
implemented in four stages, of which
the 1993 issues of perpetuat subordi-
nated loans by Spintab and by the
Rank were the first two. Througn
these issues, the Group’s supplemen-
tary capital was increased by a total
of SEK 4,132M. In January the sale of
90 percent of Robur Kapitaitorvalt-
ning AB to independent savings
banks was completed and in March
a new issue of common stock in the
Bank was carried out. The two latter
steps strengthened the Group's pri-
mary capital by a total of SEK 3,858M.

in connection with the Bank's new
issue of common stock, the Bank’s
orincipai owners, the Savings Bank
Foundations, sold parts of their
stockholdings in the Bank for a value
of SEK 1,604M.

Planned stockmarket
introduction

In February 1994 the Board of Direc-
tors of the Bank decided to aim for a
listing of the Bank's stock on the
Stockholm Stock Exchange during
1995. With the objective of preparing
the planned stockmarket introduc-
tion, a share savings account was
launched in May 1994. Holders of
share savings accounts who com-
ply with certain stipulated conditions
are offered a right of preference to
acquire at least two-thirds of the

stock to be sold in Sparbanksstiftel-
sernas Forvaitningsaktiebolag's
planned sale of shares in the Bank.
The share sale is expected to com-
prise shares at a value of approxi-
mately SEK 3 billion and is planned
to take place in connection with the
stockmarket introduction during the
second quarter of 1995. At the year-
end, there were approximately
250,000 sharesavings accounts with
atotal balance of more than SEK 1.8
billion.

Since September, 1994, Alfred
Berg Fondkommission has quoted
prices relating to the Bank’s com-
mon stock in the Reuters system on
3 daily basis.

increased access
In Spring 1994 the Bank entered inio
a collaboration agreement with Foren-
ingsbanken, Svenska Handelsbank-
en and S-E-Banken with regard to
joint utilization of the banks’ cash
dispensers. it is expected that the
collaboration will begin in September
1995 and will mean that the savings
banks sector's customers gain ac-
cess to approximately 740 cash dis-
pensers in addition to the existing
990 “Minuten” cash dispensers.
With the objective of increasing
the customears’ access to the Bank,
development work has been carried
out within Swedbank'’s telephone
bank. A nationwide and more exten-
sive telephone bank service under
the name of Sparbanken Direkt was
launched in January 1995,

Restructuring of real

estate holding

in April the Bank acquired from Sifab
AB the property on Stora Essingen in
Stockholm in which the Group's EDP
unit - Spadab ~ carries out its opera-
ticns. The purchase price amounted
to SEK 795M.

The Group's real estate holding in
Central Stockholm was restructured
in December 1994, concentrating
the Bank's properties on the Galleri-
an block. Through an agreement
with the National Pension Insurance
Funds, the Spektern 13 property in
Regeringsgatan (previously Spar-
panken Férsta's head office) was ex-
changed for the Nationa! Pension In-
surance Funds' Trollhattan 22 pro-
perty which is located in Maimskill-
nadsgatan. At the same time, an
agreement was made with Nordbank-
en to acquire the remaining 50 per-
cent of the Trollhatian 30 property,
which is also located in the Gallerian
block. Following these transactions,
the Bank is the sole holder of three of
the five ieasehold properties in Galle-
rian and in addition holds 50 percent
of the other two properties. The
Group's holding is thus equivalent to
85 percent of the total lettabie area in
the Gallerian block. The exchange of
properties with the National Pension
Insurance Funds gave rise to a capi-
tal gain in the Bank of SEK 320M in
1994,

Quarterly trend, Swedbank Group

SEK M Q-82' Q1-93 Q2-23 03-93 Q4-93 Q1-94 Q2-94 Q3-94 Q4-94
Net interest income 3.180 2,923 3,076 2,624 2,723 2,573 2,359 2,630 2,815
Commissions and foreign exchange inceme 534 566 475 527 602 532 634 578 592
Other income 321 414 712 907 780 2,107 286 262 674
INCOME 4,034 3.803 4,263 4,058 4,105 5,212 3,279 3,470 4,081
Personnel expenses 1,140 1.020 998 1,063 1,014 990 982 1,032 1,117
Other expenses 1,183 967 976 985 1,241 1,027 1,043 921 1,076 !
EXPENSES 2,323 1,987 1,974 2,048 2,255 2,017 2,025 1,953 2,193 ¢
Earnings before 1oan losses 1.711 1,916 2289 2,010 1,850 3,195 1,254 1,517 1,888
Credit losses® -4,627 -2,780 -3,020 -3,064 -2,868 -1,500 —-1,200 —650 —440 -
Operating resuit -2,916 —864 =731 -1,054 -1,018 1,695 54 867 1,448

T (3-92 is equivalent Lo one quarter of the 1992 full-year.

* Far clarification of the1394 loan loss trend, reference is made to page 35 under the section Lower loan losses.
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Economic and financial
review 1992-94

Result analysis

The Group's operating earnings have
improved from an operating loss of
SEK 11,660M in 1992 to an operating
income of SEK 4,064M in 1984, The
improvement is primarily explained by
decreasing loan losses. The develop-
ment of Swedish interest rates during
this period has also affected the ear-
nings trend significantly.

The Group’s underlying garning
capacity has also undergone changes
during the period, mainly as a result of
the cost savings which were macde
possible by the mergers in 1992. For a
review of the Group’s development
during the years 1991 to 1994, inclu-
ding key figures, reference is made
to page 17 of this Annual Report.

Net interest income trend

During Fall 1992 Sweden was forced
to abandon its fixed exchange rate
policy. As a result of the attempts to
avoid this step, Swedish interest rates
rose substantially. Following this, both
the Bank and Spintab were able to in-
vest their surplus liquidity at a very
good yield. The high interest levels
also contributed to increasing the
margins between deposit and loan
interest rates in the Swedish banking
system. The Group's net interest
income thus came to amount to

SEK 12,719Min 1992.

During 1993 Swedish interest rates
reduced, as did the margin between
deposit and loan interest rates even
thouigh the effects of the 1992 turbu-
lence in interest rates lingered on dur-
ing the first two quarters of the year.
However, the Swedish banks’ loan
volumes continued to fall and the
Group’s net interest income decrea-
sed by SEK 1,371M, equivalent to
10.8 percent, in 1993 compared with
1992,

1 1994, the margins between depo-

sit and loan interest rates continued to
reduce which in turn have contributed
to afallin the Group’s interest margin.

Interest margin

Percent 1994 1993 1992
Swedbank Group 1.87 200 208
Swedbank 232 246 275
Spintab 0.85 077 105

In the first half of 1994 Swedish long-
term interest rates rose, whereas
short-term rates fell slightly in relation
to 1893. The effect of this was most
noticeable in the Bank's deposit mar-
gin as lower short interest rates reduce
the deposit margin primarily in the
Bank’s transaction accounts. The fact
that many customers chose to move
funds from transaction accounts to
long-term savings and capital ac-
counts with higher vields was also of
importance to the deposit margin.

Curing the first few months of
1995 there has been a debate in the
media regarding the banks’ so-cali-
ed interest gap, i.e. the difference
between the banks' deposit and loan
interest rates. For the Swedbank
Group, this interest gap relating to
SEK amounted to approximately 2.7
percent at 1994 year-end. The cor-
responding figure for the Bank was
approximately 5.7 percent compar-
ed with approximately 6.3 percent at
the 1993 year-end.

Lower short-term interest rates
have the effect that the financing
cost for the Bank's bond holdings
and other fixed assets in the Group
falls. During 1994 this contributed to
an improvement in net interest in-
come. The liquidity contribution to
the Bank through the sale of Robur in
January and the new share issue in
March also contributed to increased
interest income of approximately
SEK 240M,.

The Group's net problem loans
decreased during the year which
brought about lower financing costs.

in addition, the loss of interest as a
result of lost interest income and con-
cessions of interest amocunted to SEK
4,002M in 1994, which is a decrease
of SEK 1,118M aver 1993,

Of the 1994 fall in net interest in-
come, adjustments of the accrued
acquisition value in the Group’s in-
vestment portfolio accounts for SEK
186M.

The fending volume in the Group
decreased by SEK 19.9 bifiion during
the year which contributed to a dec-
ine in the Group's net interest income.
Spintab's lending decreased slightly
from SEK 242 5 billion to SEK 240.5
billion which in Spintab’s net interest
income was compensated by a
higher interest margin.

The tracing operations showed
good results alsc in 1994,

Commission income increases
The Group’s commission income has
developed favorably over the past
three years.

Behind the improvement is, among
other things, an investment in increas-
ed sales of commission-generating
products. Among these products can
be mentionad pension insurance and
capital insurance as well as retail
bonds. Sales of units in Robur's funds
continued to contribute to the increase
in commission income.

The income from the investment
banking operation which, among
other things, includes securities trad-
ing and advisory services, devel-
oped positively and amounted to
SEK 311Min 1994 compared with
SEK 206M in the previous year. The
Bank participated in two Government
privatizations during 1994 which
contributed to increased commission
income.

During 1993 the "Eken concept”
was launched in which the Bank, as
the first Swedish bank to do so,
systernatically priced a number of
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services which had previcusly been
provided free of charge. The launch
contributed both te increased income
and lower casts, partly as aresuitof a
decrease of more than 90 percentin
the use of cheques among the
Bank's customers. Sales of the pack-
ages of corporate services which were
launched during 1993 increased by
32 percentin 1994.

The declining new lending, how-
ever, has had the effect that the
Group’s commission income with re-
gard to Swedish as well as internatio-
nal lending operations has falien
over the past three years.

Other income

As a consequence of the falling long-
term interest rates, in 1993 the Group
was able to realize profits in the bond
portfolio totaling SEK 1,244M. In
1994 a capital loss of SEK 1M arose
in the bond porifolio.

In the first quarter of 1994, the sale
of 90 percent of Robur contributed to
a capital gain of SEK 1,578M in the
Group. In the last quarter of the year a
capital gain of SEK 320M arose on the
restructuring of the real estate holding
in Central Stockholm where some of
the Bank's operations are housed.

Apart from these capital gains, the
Group's other income which, among
other things, consists of income from

Sparbanken Fastighetsbyrd AB, the
sale of EDP services o independent
savings banks, external real estate
income as well as capital gains on
stocks, fell by SEK 137M in relation
to 1993, to SEK 1,432M during 1994,
The falf is mainly explained by the
sale of Robur which had the effect
that previous years’ fund manage-
ment income disappeared.

Reduced costs

On the formation of Swedbank, it was
stated that the Group's opening cost
level should decrease by SEK 2 billion
measured in fixed prices until end of
1994. The Group's expenses in cur-
rent prices fell by SEK 1,459 or 15.1
percent from 19391 to 1994, allowing
the target to be attained. The majority
of the savings were implementad in
1992 and 1993 and were achieved
mainly through the closure of the
head offices of the former regional
banks with ensuing staff redund-
ancies. Group expenses during 1994
amounted to SEK 8,188M which is
equivaient to a decrease of SEK 77M
over 1993.

Despite a continued fall in staff
during 1994, the Group's personnal
expenses increased by 1 percent
over 1993. This is mainly due to con-
tractual salary increases. The
Group's other expenses fell by 2 per-

Expenses, Group

SEK billion
14

Number of
empioyees
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centin 1994, Whereas costs for
premises and purchased services
have both reduced, marketing
expenses and EDP costs have
increased.

Group depreciation decreased
between 1992 and 1993 as a result
of lower depreciation in respect of
Group goodwill. 1994 depreciation
amounted to SEK 317M which is on
par with the previous year.

[n August 1994 the Board of
Directors decided that the Group
would initiate an efficiency and ratic-
nalization program. Within the frame-
work of this program the objective is
that the Group’s cost level at the
1996 year-end in fixed prices should
be SEK BOOM lower than the cost
outcome in 1284, In order to attain
this cbjective, certain non-recurring
costs may arise in 1995 and 1996,

The program is primarily concen-
trated on three areas. Work within the
first of these areas began in Fall 1994
and is aimed at reducing handling
times and making the ccoparation be-
tween the Central Units and the Local
Savings Bank Units more efficient. The
second area concerns the units which
are currenily handling the Group's
problem exposures and collateral,
and which is expected to be able to
be downsized substantially in the futu-
re. During the latter part of the period,
work in the third area is expected to
start through & gradual reduction of
the support functions which today as-
sist the Local Savings Bank Units wit-
hin the framework for the Group’s de-
centralization process.

Lower loan losses

The earnings improvement in the past
three years is mainly explained by
substantially decreasing loan losses.
For the Swedbank Group, 1992 losses
amounted to SEK 18,502M which in
1993 reduced to SEK 11,731M and in
1994 to SEK 3,790M. The loan loss
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leval in the Group has thus failen
from 4.2 percentin 1992 to 0.9 per-
centin 1994,

In 1993 loan losses were evenly
distributed throughout the year, albeit
with a slight improvement in the final
guarter. In 1994, the reported loan
losses fell steadily. This is partly ex-
plained by dissolution of the general
so-called farecast provisions which
are made in the pericdical accounts.
in short, this means that provisions
are made for expected problem ex-
posures which are not as yet defined
in detail. The forecast was gradually
adjusted downward during 1994. As
aresuit of this, the quarterly reporting
does not give an accurate picture of
the actual loan loss trend quarter by
quarter. No provisions forecast are
made in the Annual Accounts.

The Group's primary market — the
households — accounted for only 16
percent of 1994 loan losses, whereas
commercial real estate-related loans
continued to form the biggest prob-
lem area.The Group's 20 largest los-
ses accounted for SEK 1,500M of the
loan fosses in 1994 compared with
SEK 2,299M in 1993, The number of
loan losses in excess of SEK 100M
was five and all related to real estate
companies.

Of 1994 recoveries, the 20 largest
itemns represented SEK 904M.

Group loan losses

SEK M 1994 1993 1992
New provisions 4,759 10,816 15,548
Actual, net 3,014 2315 3,494
Recoveries ~3,983 -1400 -533
Total 3,790 11,731 18,509

Group loan losses distributed

by size

1994
SEK M Nurmnber Amount
<50 > 100 2,623
50 - 500 11 1,167
Total 3,790

Group loan losses distributed

by company
1994

SEK M Companies  Privale Total
Bark, etc 2472 357 2829
Spintab 712 246 958
Sparbanken Finans -38 21 -7
Swedbank (Lux.) S.A. 20 0 20
Total 3,166 624 3,790

Tax situation

As a consequence of previous years'’
losses, unutilized losses brought for-
ward of SEK 4.3 billion existed in the
Group at the begirning of 1994, Of
these, SEK 2.5 billion is expected to
be utilized in the 1994 accounts,
after which remaining losses to be
carried forward would amount to
approximately SEK 1.8 billion. Tax
expense for 1994 amounts to SEK
0.1 billion.

In addition, the Bank has dernand-
ed a further tax deduction of approxi-
mately SEK 190M in the 1992 tax
assessment and approximately SEK
530M in the 1993 tax assessment,
The tax authorities have decided not
to approve these allowances, a deci-
sion which the Bank, however, is con-
testing in court,

Consolidated
Balance Sheet

The Group's total assets have de-
creased in recent years. In 1992, they

Group loan losses distributed by industry

SEKM 1994 % 1993 % 1992 %
Households 624 16.5 1,175 10.0 1,264 68
Real estate management 2,039 53.8 4,155 35.4 7518 408
Multi-farnily buildings, Spintab 679 17.9 601 5.1 668 36
Wholesale and retail, hotels and restaurants 79 21 1,300 11.1 308 1.7
Construction operations 93 2.6 1,105 9.4 45 0.3
Manufacturing industry 25 0.6 488 4.2 315 1.7
Transport 132 35 541 46 587 32
Others 114 3.0 2,366 20.2 7.794 421
Total 3,790  100.0 11,731 100.0 18,509 100.0
of which, in the Bank 2,336 9,602 16,633
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amounted to SEK 492 billion and in
1993 to SEK 487 billion. In 1994, total
assets fell to SEK 464 billion.

Loan portfolio

The Group's loans to the general
public have reduced by SEK 35.3
billion or 9 percent over the past three
years. In the Bank, the decrease
amounts to SEK 37.7 hiilion, of which
SEK 7.0 billion occurred in 1994. Of
the 1994 decrease, lending in foreign
currency accounts for SEK 12.0 billion,
whereas lending in SEK increased by
SEK 5.0 billion. Spintaby's lending has
shown greater stability than that of
the Bank and amounted to SEK 240.5
billion at the 1994 year-end. In 1993
Spintab reported an increase in len-
ding to SEK 242.5 billion from SEK
233.7 billion in 1992

The distribution of the Group's
lending has been comparatively
stable. The household partion of the
loan portfolio is nearly 50 percent.
The proportion of loans to multi-family
buildings increased, whereas the
proportion of loans 1o real estate ma-
nagement as well as the finance and
insurance industries decreased as a
consequence of large loan losses
within these sectors. In relation to the
distribution of the population, the
Group's lending is evenly distributed
throughout the country.

Based on collateral provided, res-
idential buildings and other properti-
es account for more than 69 percent
of the loan portfolio. The majority of
the Group's housing finance is made
via Spintab. Approximately 14 per-
cent of the total collateral is attributa-
ble to municipalities and county
councils. Municipalities in many
instances, guarantee the financing on
construction of multi-family builgings.
Unsecured credits to companies and
private individuals primarily consist of
overdrafts. Other collateral relates
to, for example, securities, floating



charge, ships and aircraft morigages
and leasing assets.

Problem loans

The Group's problem loans consist of
doubtfuf claims as well as of claims
with concessions of interest. Net pro-

blem loans means the volume of pro-
blem loans after deductions for provi-
sions for anticipaied loan losses.
During 1992 to 1924 the Group's
gross problem loans have reduced
from SEK 46,553M to SEK 31,727M.
The decrease mainly took place in

The most important items in the Consolidated Balance Sheet at December 31,1994, SEK bn

1994 when the gross velume of pr
blem loans fell by SEK 14,331M.
The reserve for anticipated loa
losses fell by SEK 4,861Min 1892
SEK 18,198M in 1994. Between 11
and 1993, the reserve increased |
SEK 4,.215M, whereas it decrease
by SEK 9,076M in 1994. As a con:
quence of this, net problem loans

Assetls SEKForeign currency Total
Netloans to households 181.1 1.0 1821 have reduced. At end-1992, they
Net loans to companies, municipalities, etc 162.5 301 192.6
Total net loans ti’) the general gublic 343.6 3141 374.7 amounted to SEK 23,494M and the
Of which, foans in the Bank to households 47.1 o7 47.8 fell to SEK 18,784M in 1923 and to
Of which, foans in the Bank fo the general public 1005 286 130.1 .
Of which, loans to the gereral pub%.‘c in Spintab 2405 0.0 caps | SEK13,529Min 1994,
Claims on Swedish banks and cther financial institutions 4.5 2.2 87 The provision ratio for doubtful
Claims on foreign banks 0.6 7.4 8.0 :
Total claims og tinancial institutions 5.1 11.6 16.7 claims amounted to 59 percent at
Investments in trading inventory (Trading portfolio and year—end against 61 percent in 19
stocks held for dealing purposes) o 340 0.3 34.3 At the same time. the share of do
Investments in investment portiolio {(excluding intra-Group !
holdings of SEK 18.6 billion) 75 3.8 1.3 ful claims was 3.4 percent as corr
Total interest-bearing investments 41.5 4.1 45.6 ,
Fixed assets and other assets 23.4 33 26.7 pared 10 4.4 percent i 1993 and -
Of this, real estate represents SEK 4.1 billion, cash percent in 1992,
SEK 2.4 billion, and accrued interest SEK 9.4 billion
Total assets for the Group 413.6 50.1 463.7 Gross Group problem loans distribut
Liabilities by size
Deposits from households (of which, savings and capital 1994
account SEK 70 billion) 97 .8 Q.0 97.8 SEKM Number Amo
Deposits from companies, municipalities, etc 3564 6.4 42.8 <50 > 1,000 16
Deposits from the general public {all deposits refer to the Bank)  134.2 6.4 140.6 50-500 117 13,
Funding from Swedish banks and financial institutions 158 1.5 17.3 500-1,800 2 1
Funding from foreign banks and financial institutions 1.3 320 333 Total 31,
Total funding from banks and financial institutions 17.1 335 50.6
Short-term funding via Swedish and foreign . .
commercial papgr programs, etc o 7.2 79 151 gr(::l;[:nproblem loans distributed
Long-term funding in the Bank 41 138 17.9 4 pany
Long-term funding in Spintab . 1984
{excluding the Bank's bondheiding in Sgintab) 166.2 296 195.8 SEKM Gross _Provision
Total long-term funding 170.3 43.4 2137 Bank 24183 14963 9.
Of which, fixed term and perpetual subordinated loans 5.1 12.3 17.4 Loans guaranteed
Of which, private bonds (book value) 102 0.0 10.2 by thé Bank in
Accrued interest and other liabilities 23.5 2.5 26.0 gvfd:gnk (L) 1646 870 -
Stockholders’ equity including the year's result 16.8 0.9 17.7 Spi'nt;b 5‘442 2348 3
Total fiabilities and stockholders’ equity for the Group 369.1 94.6 463.7 Sparbanken Finans ‘395 ‘195 !
Swedbank (Lux) S A 61 24
Total 31,727 18,198 13,

Deposits from the general public, Group
SEK billien
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The number of large problem loans
has fallen during the past three
years. At the 1994 year-end, there
were only 2 problem loans in excess

20 largest exposures represanted

SEK 5,809M which is a decrease of

SEK 3,008M over the previous year.
I addition to the problem icans,

of SEK 500M.
Of total gross problem loans, the

there are unsettled claims ir: the
Group for which accrued but unpaid

rGroup lending distributed by industry, net
SEK M 1994 % 1963 % 1992 %
Househoids * 182,138 43.0 186,113 46.6 193,956 462
Real estate management 27,251 7.2 31,289 7.8 37,826 9.0
Muiti-family buildings in Spintab 87,232 23.0 86,703 217 77,982 186
Finance and insurance 2,081 0.6 2,178 0.6 5,481 1.3
Wholesale and retail, hotels and restaurants 8,856 2.3 11,173 2.8 18,356 4.4
Construction 8,798 2.3 7.398 19 8,550 16
Manufacturing incustry 4,617 1.2 6,538 1.6 9,462 2.2
Transport 4,287 1.1 6,048 1.5 8,352 2.0
Farest and agriculture 6,345 17 6,608 1.7 3,435 (1R
Municipalities 2 16,154 4.3 17,383 4.4 17,911 4.3
Others 31,361 8.3 37,636 9.4 40,090 9.6
Total 379,120 100.0 399,068 100.0 415,401 100.0
'Personat entrepreneurs are distributed on available industry codes.
®Loans guaranteed by municipalities are distributed by industry.
Group fending distributed by collateral, net
SEK M 1994 % 1993 %
Residential properties
including condominiums 230,073 60.7 236,711 59.3
Other real estate 32,504 8.6 31,994 5.0
Municipalities, county councils 53,004 140 53,215 13.3
Swedish financial institutions 1,905 0.5 1,901 05
Floating charge 9,511 25 9,192 23
Guararntees 6,755 1.8 7.535 1.9
Unsecured companies 8,180 2.1 5.804 1.4
Unsecured private individuals 10,716 2.3 11,786 3.0
Cthers 26,472 7.0 40,930 10.3
Total 379,120 100.0 389,068 100.0
Swedbank’s lending distributed by industry, net
SEKM 1994 % 1993 %
Households * 47,832 339 50,901 33.6
Real estate management 20,387 14.5 21,652 14.3
Mutti-family buildings 11,040 7.8 14,417 95
Wholesale and retail, hotels and restaurants 7,821 5.5 9.916 8.5
Construction 4,483 3.2 3,897 2.6
Manufacturing industry 3,849 2.7 5521 3.6
Transport 3,381 24 3,985 2.6
Forest and agriculture 1,958 1.4 2,373 1.6
Municipaiities 2 8,737 6.2 8,162 5.4
Cthers 31,548 224 30,707 20.3
Total 141,036 100.0 151,541 100,0
' Personal entrpreneurs are distributed on available industry codes.
? Loans guaranteed by municipalilies are distributed by industry.
Group problem loans distributed by industry
1994
Share in % Share in %
of gross Pro- of net
SEKM Gross lending visions Net lending
Households' 4,097 22 2,224 1,873 1.0
Real estate management 13,024 372 7.758 5,266 19.3
Multi-family buitdings in Spintab 4,561 51 1,793 2,768 3.2
Wholesale and retail, hotels and restaurants 1,447 14,7 930 457 5.2
Construction 790 B7 312 478 5.4
Manufacturing industry 653 13.9 349 304 6.8
Transport 1,701 316 1,009 602 14.0
Forest and agriculture 229 3.5 113 118 1.9
Others 5,225 9.8 3.562 1,663 34
Total 31,727 8.0 18,198 13,529 3.6
of which, in the Bank 24,183 15.5 14,963 9,220 6.5
! Personal entrepreneurs are distributed on availabls industry codes.

interest is also entered as income. At
the 1984 year-end, these claims tota-
led SEK 2,176M which is a 42 per-
cent reduction aver 1993.

Repossessed property

Property taken over for protection of
claim amounted to SEK 1,051Min
the Group at the year-end. of which
real estate was SEK 146M, stocks
and participations SEK 628M and
other property SEK 277M. The majority
of the real estate-related collateral
which the Group has repossessed is
owned in the form of subsidiaries of
Fastighets AB Tornet and is not con-
solidated in the Group’s Annual Ac-
counts. The book value of the Tornet
Group's real estate amountad {0 SEK
7,192M at the year-end. In addition,
tha Bank owns 15 non-consclidated
redl estate companies directly. The
book value of the properties in these
companies was SEK 1,074M at the
1994 year-end. The non-consolidated
real estate holdings in Tormet and the
Bank had a direct yield amounting to
7.2 percentin 1994. A compilation of
these non-consofidated real estate
hoidings is found in Note 10 to the
Balance Sheet.

Before the transfer to Tornet,
necessary write-downs are booked as
loan losses in the transferring compa-
ny. For an account of applied valua-
tion principles relating to repossessed
real estate, reference is made to
Accounting Principles on page 43.
The Bank's financing of Tornet is
included in the Bank's net loans to
the general public.

Real estate

The book value of the Group’s holding
of real estate used in business opera-
tions increased by SEK 1,145M during
1994 to SEK 4,095M. The increase
refers to acquisitions of properties
used ir the Bank's operations. The
tax assessment value for the holding
amounted to SEK 3,316M in 1994,
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Funding

The Group's deposits from the general
public are made almost exclusively in
the Bank. Over the past three-year
period, these deposits have been
stable. During 1994 the volume in-
creased by SEK 1.0 billion to SEK
140.6 billion. Household deposits
accounted for SEK 97.8 billion, of
which longer term savings accounts
constitutec approximately SEK 70.0
billion. Interest on accounts for house-
holds are adjusted in line with general
interest rates. Deposits from compa-
nies, municipalities, etc, representad
SEK 428 billion, of which deposits on
which the interest rate is linked to
Stibor interest rates amounted to SEK
25.0 billion. For the remaining volume,
the interest rate is linked to general
interest rates.

Group funding

SEK billion 1994 1983 1992
Deposits frem the

general public 140.6 1396 1394
Swedish financial

institutions

and foreign banks 50.6 452 60.7
Shon-term cormmercial
paper funding 15.1 21.4 26.9

Long-term funding 213.7 2437 2235
Stockhclders' equity

(incl. the year's

net profit) 17.7 1.8 156

The Group's long-term funding is
mainly carried out in Spintab which
finances its mortgage lending almost
exclusively on the capital market.
During 1994, however, the general
public's interest in retail bonds in-
creased and Spintab therefore issu-
ed SEK 7.9 billion nominal to this
market. Spintab’s long-term funding
decreased by SEK 14.9 billion in 1994
to SEK 214.0 billion. At the sama time,
short-term funding increased by SEK
5.2 billion. The reduction in leng-term
funding, combined with increased
short-term funding, reflects custo-
mers’ switching from loans with long
interest periods to loans with short
interest perinds.
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Capital base strengthened

In 1984 the Group's capital base in-
creased by SEK 7.8 billion and
amourted 1o SEK 31.3 hillion at the
year-end. The increase is mainly ex-
plained by the strengthening of the
primary capital which was brought
about by the year's new share issue
of SEK 2.1 biflion and net result of
SEK 3.8 billion. At the 1994 year-end,
the primary capital amounted to SEK
17.0 billion which meant an improve-
ment of SEK 5.2 billion.

The Group's supplementary capi-
tal consists of fixed-term and perpet-
ual subordinated loans. At the 1994
year-end, the volume of fixed-term
subordinated loans amounted to SEK
11.3 billion (11.3) and the volume of
perpetual subordinated loans was
SEK 8.2 billion (6.3). The supplemen-
tary capital may only be inciuded in
the capital base at an amount equiva-
lent to the size of the primary capital,
Of the total supplementary capital,
however, not more than 50 percent
may consist of fixed-period subordi-
nated loans. At the 1994 year-end,
fixed-period subordinated loans of
SEK 8.5 billion and perpetual subor-
dirated loans of SEK 6.2 billion were
inctuded in the Group's capital base.
From the capital base is deducted
stocks in companies which are not
consolidated at SEK 0.4 billion.

Capital adequacy, Group
SEX billion %
300 15
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Risk-weighted amount
M Capital adequacy ratio
W Primary capital ratio

As aresult of reduced lending
volumes, the Group's risk-weighted
amount decreased by SEK 6.7 billion
during the year and was SEK 246.8
bilion at the year-end.

The Group's capital adeguacy
ratio amounted to 12.7 percent (9.3)
at the year-end. The primary capital
ratio was 6.9 percent (4.7). The
corresponding ratios on the part of
the Bank were 17.1 percent (13.7)
and 11.1 percent (7.9). The proposed
dividend of SEK 704M has been
deducted from the capital base.

Ligquidity

Swedbank's depaosit velume from the
household sector exceeds the ioan
volume to the same customer group
by approximately SEK 50.0 billion.
The Bank thus has a stable funding
base, which can be said to be the
main reason for the Group's good
liquidity positicn.

The Group's surplus liguidity con-
sists of investments in market-listed
interest-bearing securities in SEK and
net lending to financial institutions in
SEK, less the Bank’s shori-term fund-
ing in foreign currency translated into
SEK; total holdings in the Bank’s in-
vestment portfolio have been includ-
ed. The surplus liquidity increased by
approximately 12 percent during the
year and amounted to SEK 34 billion
at the 1994 year-end.

The Bank's investments in inter-
est-bearing securities are splitinto a
trading portfolio and an investment
portfolic. All interest-bearing securi-
ties in the trading and investment
portfolios form a liquidity reserve.

investments of surplus liquidity in
the trading portfalio are characterized
oy a short holding period, normally not
more than one month. In the trading
portfolio the trading operation’s trad-
ing inventory of interest-bearing se-
curities is reported. Trading invento-
ries in stocks are shown under Shares
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and participations in the Balance
Sheet. Of the total trading portfolio in
the Bank of SEK 31.5 billion, SEK 21.5
billion consists of certificates issuad
by the Central Bank of Sweden (Sveri-
ges Riksbank) with two weeks’ original
maturity. The trading inventory, which
in addition to the trading portfolio in-
cludes shares held for dealing purpo-
ses, amounted to SEK 33.5 billion in
the Bank at the year-end.

Investments in the investment
portfolio are made in interest-bearing
securities with a longer investment
perspective. The book value of the
Group's investment portfolio amaount-
ed to SEK 11.3 billion at the 1994
year-end which is equivalent to an in-
crease of SEK 4.9 billion during the
year. The duration in the portfolio was
1.5 years. In the Group’s investment
portfolio, ail intra-Group holdings of
securities have been eliminated in ac-
cordance with the regulations of the
Swedish Financial Supervisory Autho-
rity. Elimination of intra-Group hold-
ings were made by SEK 19.6 billion.
As a resuit of these eliminations, the
write-down reguirement in the port-
folio amounted to onty SEK 115M at
the year-end.

During 1994, the Bank's Swedish
investment portfolio increased by
SEK 18.7 billion as a result of a
changed investment strategy.
Investments were made primarily in
commercial paper and bonds issuad
by Spintab and in bonds issued by
the Swedish Government.

The gross book value of the
Bank's total investrnent portfolio, in-
cluding holdings in foreign currenci-
es, amounted to approximately SEK
36.8 biliion at the 1994 year-end, of
which approximately SEK 22.1 biltion
were in Spintab commercial paper
and bonds. After adjustrment for re-
purchase transactions and after
value adjustment of SEK 744M, the
Bank’s investment portfolio amounted

to SEK 30.8 billion. The duration in
the Bank's total investment portfolio,
including off-balance items amount-
ed to 1.7 years at the tum of the year
(2.5 years). The average investment
interest rate on the holding in the
Bank's Swedish investment portfolio
amounted o 8.6 percent at the turn of
the year.

Interest rate risks
By interest rate risk is meant that
changes in market interest rates can
influence the Group's result. Such in-
fluence can reiate to changes in the
reporied net interest income from the
Bank's deposits and lending as weli
as changes in value in the Group's
assets and liabilities with fixed inter-
est. The influence an net interest in-
come is generally termed net interest
risk and the risk for change in value,
current value risk. Interest rate risks
exist in both SEK and foreign currency.
Current accounting regulations af-
fect the impact which the interest risks
will have in the Staterment of Income.
Write-down of the Group's trading
pertfolic is made in the reported net
interest income and affects the report-
ed operating income. Write-down of
the investment portfolio is made as an
appropriation with no effect on the re-
ported operating income. Other items
with a current value risk, such as fixed-
term bonds and subordinated debt in-
struments or fixed-term loans to custo-
mers, bring about no immediate effect
on the result. Instead, these risks

manifest themselves as an influence
on net interest income over time. All
risks are subject to continuous
monitaring.

At the 1994 year-end, the Group's
net interest income in SEX would dur-
ing the next full year have been neg-
atively affected by SEK 350M by an
immediate 1 percent interest rate in-
crease on all maturities, on the as-
sumption that deposits and loans in
SEK within the framework of applica-
bie agreements were interest rate-ad-
justed to the equivalent extent and
also immediately. The effect of tra-
ding positions has not bean taken in-
to account in this calculation. The tra-
ding positions, which are takenr within
market risk limits stipulated by the
Bank, are adjusted continuously.

The current value risk in the Bank's
investment portfolio on 1 percent in-
crease in interest rates on all maturi-
ties amounted to SEK ~559M (-257M)
at the turn of year. The increased risk
reflects the Bank's aforementioned in-
vestment strategy in which an increas-
ing proportion of the Bank's surplus
liquidity has been invested in the in-
vestrment porticlio. This has brought
about an increase in the holdings in
the Bank's investment portfolic. The
duration in the portfolio has, however,
fallen as newly-acquired securities
have had a shorter tenor than the crig-
inal heldings in the portfolio.

Other current value risks in the
Group - including trading positions —
calculated in the same way, amount-

Interest rate risk for the Bank by maturity

+— profit/loss in SEK M on a 1 percent increase in the interest rate on the respective tenor

Maturity 9503 95-06 95-12 1995

2000- 2002- 2005-

1997 1998 1999 2001 2004 2009 >2009 Tolal

Current risk value
Investment portfclio 10 -5 =31 42

Current risk value
Bank excluding
fnvestment portfolio -8 —4 -4 -28

Total current risk value
Bank -8 12 35 -7

-66 -108 -185 -41 -25 -43 0 -559
-25 =51  -49 10 -6 0 9 -156
91 -158 234 -31 31 -43 9 -T15

The table shows that the Bank's interest sensitivity (current risk valua) is largest on maturities between 1996

and 1999,
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ed to SEK —156M at the same date.
The distribution on various maturities
of the current value risks is shown in
the table on the previcus page. Inter-
est risks in foreign currency are taken
exclusively by the Bank's trading
depariments within market risk limits.
The combined current value risk in all
foreign currencies amounted (o SEK
—47M at the turn of the year. The
highest total current value risk in an
individual currency amounted to SEK
—32M.

Credit risk

The Bank's Central Board of Directors,
which appoints the Central Board’s
Credit Committee, is ultimately re-
sponsible for the Group's lending.

The Ceniral Board also appoints

the boards of directors of the Local
Savings Bank Units.

When Swedbank was formed in
1992, a new credit decision-making
procedure and loan policy adapted to
the marketing strategy which applies
for Swedbank was formed. This means
that it should be possible to make lo-
cally approximately 95 percent of ail
business decisions mainly concerning
households, housing finance, munici-
palities and focal companies. This tar-
get has now been attained.

Decision-making procedure

The Local Savings Bank Units are or-
ganized in three categories depen-
dent on business volume, customer
base and expertise. Dependent on
category, a Local Savings Bank Unit is
able to grant loans up to SEK 5, 10
and 25M, respectively. The objective
is that the majority of the Local Sav-
ings Bank Units should have authority
to grant loans up to SEK 10 or 25M.
Loans in excess of these amounts and
up to SEK 100M are decided by the
Central Credit Committee, whereas
credits in excess of SEK 100M are de-

cided by the Credit Committee of the
Board of Directors. A special deci-
sion-making procedure applies for the
subsidiaries.

With regard to the day-to-day man-
agement, each Local Savings Bark
Unit has respoensibility for its respective
poriion of the Group's loan portfolio.
This means that Local Savings Bank
Linits are currently responsible for
64 percent of the Bark's total loan port-
folio, and 73 percent of Spintab’s port-
folio.

Policy

The loan policy means that Swedbank
strives for long-term business relations
based on custorner benefit and sus-
tainable profitability and, in addition,
that the purpose and understanding
of the credit should be the guiding
factor for the granting of credits. Fur-
thermore, an all-round spread of risk is
sought within the Bank's market seg-
ments.

The objective is to create a balan-
ced loan portfolio with satisfactory
vield in relation to normal credit risks.
Over a business cycle, the loan loss
level in the Group should not exceed
0.5 percent. However, this target is not
expected to be reached during 19985,

Monitoring and analysis

The central Credit Staff Unit is respon-
sible for coordinating the credit orga-
nization and credit instructions. The
Credit Staff Unit is responsible for the
preparation and handling of the credit
matters which are decided by the
Central Credit Committee and the
Credit Commitiee of the Board of Di-
rectors.

An overriding principle is that all
loan decisions in Swedbank are ma-
de by at least twe persons or, for
small loans, one person with the sup-
port of an EDP-based evaluation sys-
tem which is currently being imple-
mented. All loan exposures over a
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certain level hecome the subject of
internal rating in which the exposures
are classified an the basis of an as-
sessment of the borrower’s ability to
pay and the quality of the collateral.

The Credit Staff Unit's responsibil-
ity also includes instructions and rou-
tines refating to risk control and moni-
toring. Among other things, the Unit
prepares reports and analysas rela-
ting to developments in new lending,
lending distributed by industry, colla-
teral and risk class as well as monito-
ring existing and newly-registered
problem loans. The management and
board of directors ¢f the Local Sa-
vings Bank Unit are responsible for lo-
cal monitoring.

In addition, the Credit Staff Unit is
responsible for current analysis and
menitoring of the development in the
loan portfolio locally and centrally.
The Credit Staff Unit is also involved
with quality control and supporting
activities as well as development re-
lating o routines and development of
expertise within the credit area.

Financial risks

Based on instructions of the Board of
Directors, the Finance Committee is
responsible {or planning and control
of the Group’s funding with equity and
borrowed capitai as well as for the
handling of the Group’s interest-, fo-
reign currency- and liquidity-risks. The
Finance Committee allocates risk
mandates to “Group Treasury” which
handles the Bank's investment port-
folic and internal bank, as well as to
the Trading Committee which in turn
allocates risk mandates to various tra-
ding departments. All market risks
within the trading departmeant relating
to both on- and off-balance sheet in-
struments are limited and monitored
on a continuing basis. The Group’s to-
tal risk level is continuously monitored
by the Finance Committee.
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Rating

Swedbank and Spintab are currently
rated by four rating agencies. During
1994 two of the agencies tcok inlo ac-
count the recovery in the Swedish
banking system as a result of which
the rating of Swedbank and Spintab
was strengthened. At the beginning
of the year, Fitch strengthenad the
outlook for the Bank’s A+ rating.
During the summer Thompson Bank-
watch increased its issuer rating of
both the Bank and Spintab.

Rating March 9, 1995

Swedbank Spintab

S&P

Short-term A2 A2

Long-term - -
Moody's

Short-term P-1 P

Long-term A2 Aa3
Barkwatch

Short-term TBW-1 TBW-1

Issuer C/D BIC

Long-term - AA-
Fitch

Short-term F-1+ F-1+

Long-term A+

Personnel

The Group’s personnel policy is built
on the conviction that the Group's
profitability and long-term survival is
based on the proficiency of the staff in
their dealings with the customer. The
objective is 10 create conditions for a
learning and decentralized organiza-
tion with individual responsibility as
the fundamental concept. It is there-
fore important that the staffing of the
organization is influenced by the mar-
ket's needs and by the Group’s objec-
tives. With this as the starting point, in-
creased internal staff flexibility is given
high priority. With the objective of de-
veloping efficient tools for the Group's
managers in their work with both cus-
tomers and staff, so-called marketing
and human resource research was ini-
tiated during 1993. The research mea-
sures the customers’ attitude to the
Bank and the staff's attitude to their
workplace, their managers and work

tasks, etc as well as their own profici-
ency. The cutcome of the 1993 rese-
arch was satisfactory and proved a
clear link between profitability and a
high level of both customer and staff
satisfaction. All employees in the
Group take part in the human resour-
ce research. New research is planned
for Spring 1995,

During 1994 a number of measu-
res were undertaken 1o increase staff
expertise within several prioritized
areas for the Bank. A large nuimber
of staff attend the Bank's corporate
school, which combines theoretical
and practical training in, among other
things, economics and business ad-
ministration, tax issues as well as cre-
dit analysis. Other Greupwide activiti-
es aimed at strengthening the exper-
tise of the staff still further take piace
within the framework of the Bank's
rewly-started insurance school. In ad-
dition, further training of the Banrk's pri-
vate client advisors takes place on a
continuous basis. Development of the
expertise of the 130 Local Savings
Bank Units was prioritized in 1994 and
included training and management
seminars for Savings Bank Unit Presi-
dents and Local Saving Bank Unit bo-
ards. The basic view is that the crea-
tion of a learning organization is the
maost important criterion for a sustain-
ed and effective increase in expertise

Distribution by age and sex of
employees in the Group, 1994

Age Women Men
65-
60-64
55-59
50-54
45-49
40-44
35-39
30-34
25-29
20-24
-19

1E0010 800 400 0 400 800 1,2001600
Number of people
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in the workplace in close coliaboration
with customers and colleagues.

A good level of cooperation with
the trade union crganization, the Swe-
dish Union of Financial institution Em-
ployees, has been of great importance
in recent years when a large number
of employees were forced to leave the
Group. An important component in this
cooperation is the co-determination
agreement which was signed between
the Bank and the Swedish Union of
Financial Institution Employees at the
peginning of 1924, In the agreement,
the parties start from a common view
of the Bank’s environment and the
Group's objectives, the need for chan-
ge, and profitability. The agreement is
based on a procedural view in which
the staff will be given a full cpportunity
to participate in the process of chan-
ge in the Group.

From end-1921, the number of em-
ployees in the Group has fallen by
3,327, of whom 738 left the organiza-
tion during 1994, At the year-end, the
number of employees in the Group
amounted to 8,901.

Sensitivity analysis
The Group's result and capital adequ-
acy sensitivity are illustrated in the fol-

lowing tables.
Result Effecton
result,
Change SEK M
Market interest rate +H-1% ~/+350
Unsettled claims
(calcutated
interest 7.9%) +/-1SEK bn -{+79
Commissions and foreign
exchange income +~1% +/-23
Staff changes +/-100 persons —+40
Salary changes +~1% =/ +40
Loan joss level +/~5% points —/+190
Capital adequacy Effect on
capital
SEK billion Change adequacy, %
Change in risk-weighted
amount +-10 ~{+0.49
Operating result after
loan losses +-1 +/-0.61
Increase in capitat base +-1 +-0.41
Change in total lending, % +/-1 —-1+0.12
Change in direct yield requirement,
repossessed properties
perceniage points +-1 -/+0.38
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This Annual Report has been prepared in accordance with the Banking Business

Act and the regulations of the Swedish Financial Supervisory Authority.

consolidated Accounts

The Consolidated Financial Statemants
have been prepared in accordance with
the recommendation of the Swedish Fi-
nancial Accounting Standards Council
(RR 01:91). For the Swedbank Group
this means, among other things, that the
Consolidated Statement of income and
Balance Sheet are reported exclusive of
appropriations and untaxed reserves,
respectively. The Consolidated Ac-
counts have been prepared in accor-
dance with the purchase accounting
method.

The Consolidated Accounts com-
prise Swedbank and those companies in
which the Bank holds more than 50 per-
cent of the voting power. Companies
taken over for protection of claim are not
consolidated. Special information about
companies taken over is given in a Note.
Associated companies have been con-
solidated in accordance with the equity
method with the exception of SparLiv as
that company constitutes a mutuat insu-
rance company.

Intra-Group certificates of claimin
the investment portfolio have been elimi-
nated in the Consclidated Balance
Sheet. The portion of the change in the
value adjustment account for the invest-
ment portfolio which refers to intra-com-
pany certificates of claim has been re-
versed in the Consolidated Statement of
Income. The price difference between
accrued acquisition value in the Bank's
investment portfolio and the correspond-
ing liability in Spintab has been accrued
over the remaining tencr of the loan.

Translation of foreign subsidiaries
Assets and liabilities of foreign subsidi-
aries are translated into SEK at closing
day rate, whereas the statements of in-
come are translated at the average rate
for the financial year. Any translation dif-
ference that has arisen as a result influ-
ences restricted and non-restricted eq-
uity. Stockholders' equity is transiated at
the rate applicable on the date of invest-
ment and earning, respeciively.

Assets and liabilities in foreign
currency

Assets and liabilities in foreign currency
have been valued in accordance with
the Swedish Financtal Supervisory
Authority’s basic regulations which in
principle carrespond with the Swedish

Accounting Board's Recommendation
BFN R7. The principle means that unre-
alized exchange gains are included in
the net operating income whereas ap-
propriation to a foreign exchange re-
serve for unrealized exchange gains is
made on long-term receivables and li-
abilities in foreign currency unless the
receivables and liabilities are effectively
hedged. No appropriation to a foreign
exchange reserve has been made in the
1994 Accounts as the receivables and li-
abilities in foreign currency are effective-
ly hedged.

Valuation has been made at the av-
erage rate on balance sheet date in ac-
cordance with banks' listed rates. For-
eign bank notes, however, have been
valued at the buying rates for notes ap-
plicable to the general public on bal-
ance sheet date.

Forward contracts have been valued
at the daily rate for forward transactions
with a corresponding tenor. Unrealized
profits or losses, which have arisen as a
result of the above valuation principles,
are credited to or charged to the operat-
ing resuit.

Foreign subsidiaries

Stocks in foreign subsidiaries and refi-
nancing thereof have been valued at
their acquisition price in the Parent Com-
pany. in the Group, transtation of the
subsidiary has been made in accor-
dance with the current method and as a
result of this, refinancing has also been
translated at balance sheet rate taking
deferred tax into account.

Lending

Claims are shown at the maximum value
at which they are deemed to be realiz-
able.

By unsetiled claims is meant claims
where interest and amortizations or over-
drafts beyond credit limit are overdue by
more than 60 days.

A doubtful claim is a claim which is
unsettled or in respect of which other cir-
cumstances resuit in uncertainty with re-
gard to its value and for which the value
of the collateral does not adequately
cover both the capital amount and ac-
crued interest. Douptful claims also in-
ciude loans with concession of interest
in respect of which provision has been
made for anticipated loan losses. Ac-
crued unpaid interest on doubtful claims

has not been taken up as revenue.

Claims in respect of which an agree-
ment has been made regarding conces-
sions of interest have been entered at
the claim value if the entire capital claim
is expected to be realized. By claims
with concession of interest is meant
claims with any form of concession from
the original loan conditions which has
been granted because of the borrower's
difficulties in making payments.

Problem loans consist of doubtfui
claims and claims with concessions of
interest.

Net operating income has been
charged with actual and anticipated
loan losses less recovered amounts and
reversals.

Losses are reported as actual losses
in respect of which the amounts are con-
firmed or predominantly probable be-
cause receivers in bankruptcy have pro-
vided an estimate of dividend in bank-
ruptcy, a recommendation regarding
compaosition has been accepted or a
claim conceded in any other way. This
als¢ includes amounts which have been
reserved as anticipated losses. The pre-
viously-made provision is reported as &
reversal.

Write-down for anticipated loan loss-
es is made on doubtful claims where the
loss is not finally established and the
borrower's ability to make repayment is
not deemed to be able to improve suffi-
ciently within two years and the value of
the collateral does not cover the loan
amount.

Recovered amounts consist of real-
ized amounts relating to finally-settied
exposures as well as too-high provision
amounts in earlier Accounts.

When determining the provision for
anticipated loan losses as a rule individ-
val valuation of loans and guarantees
has been made. For homogeneous
groups of claims with a limited value and
simitar credit risk, valuation in groups
has been applied. In this respect, previ-
ous experiences of the size of corre-
sponding losses and anticipated devel-
opment, have been taken into account.
Claims which have been thus evaluated
refer to private client loans in Swedbank,
private home mortgages and condomin-
iums in Spintab and consumer credits in
Sparbanken Finans.

When evaluating the need for write-
downs in respect of claims valued in
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greups, the following principles have
been applied in the Bank in respect of
unsettled claims referring to private cli-
ents which are less than SEK 100,000.
for loans without coilateral and over-
drafts beyond credit limit, provision has
been made of 75 percent of the out-
standing capital amount. For loans with
surety of guarantee only, provision has
been made of 50 percent of the out-
standing capital amount.

For claims and guarantees vis-&-vis
certain countries, provision for country
risks has been made in accordance with
the recommendation of the Swedish Fi-
nancial Supervisory Authority,

In the Balance Sheet, loan claims are
reported net after deduction for any
write-down made for both actual and an-
ticipated loan {oss. Provisions for gener-
al country risks and estimated loss risks
relating to guarantees and other off-bal-
ance commitments are reported under
separate headings on the liabilities side.

Real estate taken over for protection
of ¢claim or which forms collateral for
doubtful claims

Real estate taken over for protection of
claim has been valued at the lower of
acquisition value and net sales value.
The acquisition value consists of the ac-
tual value at the time of take-over where
this is lower than the expenditure for the
acquisition. Where external valuation
has not been obtained, the value has
been calculated on the basis that the in-
come should cover the operating costs
as well as a market-calculated financing
cost for the real estate over a holding
period of up to three years,

The valuation of outstanding loan
amounts with real estate collateral has
been judged on a direct yield require-
ment where capitalization is made of the
net operating income. The yield require-
ment for residential properties lies within
the range of 7-10 percent and for other
real estate within the range of 8-12 per-
cent depending on the cbiect’s type,
condition and location. For certain prop-
erties with nigh risk and rental losses, &
higher yield requirement has been ap-
plied. Write-down of assets taken over is
reported as an actual loan loss.

Stocks taken over for protection of
claim
Where previously pledged stocks have

been taken over for protection of claim,
write-down of the original ioans has
been made as actual losses by an
amount equivalent to the difference
between the estimated net equity value
of the respective stocks and the amount
of the loan.

As shown in the accounting princi-
pfes for consolidated accounts, there
are holdings of stocks taken over in real
estate companies which are not consoli-
dated. Write-down of the value of stocks
taken over has been reported as actual
losses.

Trading and investment portfolios of
interest-beatring securities

The securities holding is split over two
portfolios: a trading portfolio and an in-
vestment portfolio. The trading portfolio
is characterized by a short-term invest-
ment scope, high turnover and major
changes in the total position, whereas
the investment portfolio is characterized
by a long-term investment scope, low
turnover, high interest risk limit and mar-
ginal changes in the totat position.

The trading and investment portfolios
contain Government securities, bonds
and other interest-bearing securities
such as commercial paper, debentures,
capital market promissory notes, etc.

Each portfclio has been valued at the
lower of total acquisition values and total
market values on balance sheet date.
For fixed-interest discounting instru-
ments and coupon instruments in the in-
vestment portiolio, the acquisition value
from 1993 is equivalent to the accrued
acquisition value. By this is meant the
discounted current value of future pay-
ments which is obtained with the help of
the effective acquisition interest rate. By
this is meant the interest rate which,
when it is applied to calculate the cur-
rent value relating to future payments
with regard to interest, principal, re-
demption and possible additional loan
costs until date of maturity or redemp-
tion, gives the acquisition value of the in-
strument as the result.

The portfolio valuation also inciudes
the derivative instruments which are re-
ported off-balance and which are attrit-
uted to the respective portfolio.

On the market vaiutation of deriva-
tive instruments, theroetical calcuiations
have been applied in som instances. In
these instances the cafculations have

been deemed to give a more accurate
picture of the market values than the list-
ed values. The difference between valu-
ation in accordance with listed and theo-
retical values is not significant. Within
the portfolios, a collective valuation has
been made of listed financial instru-
meants which means that the overvalues
and undervalues which arise on the
valuation have been netted against each
other. Unlisted instruments have been
valued item by itemn.

Realized profits and losses as well as
unrealized losses in the trading portfolio
are included in the net interest income.
Profits and losses in the investment port-
folio, which have been realized during
the year, are included in net operating in-
come under their own heading, whereas
unrealized losses are reported as an ap-
propriation under a separate heading.

Stocks and stock-related instruments
The trading inventory, which consists of
stocks and stock-related instruments
such as Swedish and foreign stocks,
convertibles, etc, has been valued at the
fower of acquisition and market value.
The inventory of listed securities has
been valued collectively which means
that the overvealues and undervalues
which arise on the valuation have been
netted. In the valuation have also been
included stock-related instruments
which are reported off-balance. On the
market valuation of derivative instru-
ments, theoretical calculations have
been applied in some instances. In
these instances the calculations have
been deemed to give a more true and
fair picture of the market values than the
listed vaiues. The difference between
valuation in accordance with listed and
theoretical values is insignificant. Real-
ized profits and losses as weli as unreal-
ized excess losses have influenced net
operating income under a separate
heading.

Granted securities loans have been
shown as claims relating to lent secur-
ities. The ¢laim has been entered at the
lower of the acquisition value or market
value of the lent securities.

Obtained securities loans have been
shown as a liability referring to deposit-
ed securities. The liability has been val-
ued at the higher of acquisition value
and market value of the deposited se-
curities. The valuation of granted and
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cbhtained securities loans is included in
the portfolic valuation of the trading in-
ventory of stocks, etc.

Leasing assets

Leasing assets are shown at their actual
residual values after deduction of addi-
ticnal depreciation made because of the
lessee's inability to pay. Such additional
depreciation is reported as actual or an-
ticipated losses within loan losses.

Net leasing income, leasing income
iess scheduled depreciation, is shown
under Net interest income in the State-
ment of Income. Scheduled deprecia-
tion has been based on the acquisition
value and computed in accordance with
an annuity calculation over the contract-
ed period. The scheduled depreciation
is made down to zero or to the guaran-
teed residual value.

Depreciation

To 1993 inclusive, Group goodwill has
been depreciated according to sched-
ule by 20 percent or by the higher value
which has been deemed necessary in
each individual case.

Equipment for own use has been de-
preciated according to schedule by 20
percent of the acquisition value.

Real estate, with the exception of
rezl estate taken over, has been depre-
ciated by the highest fiscally permissible
amount. Equipment, which for taxation
purposes is regarded as fixed assets in
real estate, has been shown either as in-
creasing the acguisition value of the
property, or as equipment, and has then
followed the aforementioned principles
for depreciation of equipment. However,
in certain instances older fixed assets in
real estate have been depreciated ac-
cording to schedule by 6 percent. The
effect on the result of this exception from
the main principle is only minor,

Pension obligations
The Group’s pension obligations have
been covered by insurance, through
pension funds or through appropriations
in the Balance Sheet to a Provision for
pensions account. As operating ex-
pense is reported a computed pension
cost relating to pension obligations
which are covered by pension funds or
the Provision for pensions account.

The computed insurance premium is
restored as an appropriation under Set-
tiement of pensions, where settlement is

mACCOUNTING PRINCIPLES

made against paid pensions, tax cn sal-
aries and dividend tax as well as any al-
lowance from or allocation to the pen-
sicn funds.

Extraordinary income and expenses
The Swedish Financial Accounting Stan-
dards Council's recommendation RR4
has been applied and therefore no re-
porting of extraordinary income and ex-
panses has been made. Of previous
years’ extraordinary items, merger re-
sults and issue expenses have been en-
tered directly against stockholders’ eq-
uity, whereas other tems have influ-
enced the result.

This means that the 1992 merger
profit of SEK 11,231M in the Bank and
SEK 341M in the Group as well as the
1993 merger loss of SEK 525M in the
Bank and the Group are now reported
as change in non-restricted equity under
the heading “Change as a result of mer-
ger and restructuring” in Note 33. In the
same way are reported 1992 issue ex-
penses of SEK 20M in the Bank and
SEK 97M in the Group, as well as SEK
8M in the Group 1998 under the heading
“lssue expenses”,

Stockholder contributions and

Group contributions

Stockholder contributions and Group
contributions are reported as appropria-
tions. Share of income in subsidiaries,
which was previously reported under
operating revenue, has been reclassi-
fied to Group contribution.

Where stockholder contributions or
Group contributions in accordance with
the regulations of the Swedish Financial
Supervisory Authority are to be regarded
as loan fosses, these have been entered
as loan losses in the Statement of In-
come.

Other information

Where changes of principles for clagsifi-
cation of Balance Sheet and Statement
of Income items have been made, com-
parative figures for previous years have
been adjusted uniess otherwise stated.




Statement of Income

Group Bank

SEK M Note 1994 1993 1992 1894 1993 1992
Operating revenue
Net interest income 1 10,377 11,348 12,719 6,908 7,640 8,874
Commissions and foreign exchange income 2 2,336 2,170 2,135 1,878 1,731 1,792
Real estate income 178 166 207 188 184 220
Realized resuft, stocks 161 122 16 160 123 16
Dividend income 3 40 105 20 40 83 20
Realized result, investment portfolio —1 1,244 59 -1 991 57
Other revenvue 4 2,951 1,176 982 2,665 643 641
Total revenue 16,042 16,331 16,138 11,838 11,405 11,6820
Operating expenses
Personnel expenses 5 4121 4,094 4,558 3,601 3,505 3,995
Real estate expenses 309 269 343 299 258 320
Premises expenses 456 550 575 17 494 497
Other expenses 5] 2,985 3,032 3,283 2,491 2,880 2,703
Scheduled depreciation 7 317 320 530 284 267 269
Total expenses 8,188 8,265 9,289 7,092 7,404 7,784
Operating income: before loan losses 7,854 8,066 6,849 4,746 4,001 3,836
Loan losses 8 3,790 11,731 18,509 2,336 9,602 16,633
Operating result 4,064 -3,665 -11,660 2,410 -5,601 -12,797
Share of result in associated companies -3
Appropriations
Settlement of pensions 11 117 97 127 112 91 127
Change in untaxed reserves 12 - - - 2 3 2,031
Change in value adjustment

reserve for investment portfolio -1156 - 384 —744 22 363
Group contributions 13 -123 - - 1,539 2,902 3,601
Stockholder contributions 14 -3 - 4,447 777 -1,289 4,347
Result before taxes 3,937 -3,568 -6,702 2542 -3,872 -2,328
Taxes 15 -96 263 3562 81 ~4 -15
Net result of the year 3,841 -3,305 -3,140 2,461 -3,876 -2,343

Problem loans and property taken over are specified in Note 9 and Note 10, respectively,
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Balance Sheet

Group Bank

SEK M Note  31/12/94 31/12/93 3112/92 31/12/94  31/12/93 31/1z/92
Assets
Cash 16 2,444 2,765 2,930 2,444 2,765 2,927
Cheques in course of collection 16 775 862 1,148 775 862 1,148
Swedish financial institutions 17 8,687 11,243 28,753 17,642 23,058 32,926
Foreign banks 18 8,023 8,525 6,676 10,238 12,367 9,758
Interest-bearing securities, trading portfolio 19 32,314 38,038 6,824 31,636 37,942 3,876
interest-bearing securities, investment pertfolio 20 11,282 8,364 11,309 30,839 12,132 19,067
Loans to the general public 21 374,734 393,761 410,008 130,076 137,124 167,730
Other assets 22 15,013 16,772 16,029 11,437 13,371 12,843
Stocks, current assets 23 2,779 1,697 614 2,663 1,565 610
Leasing assets 24 2,391 3,160 3,920 - - -
Stocks and participations, fixed assets 25 484 232 314 8,420 8,680 9,122
Intangible assets 26 - 8 18 - 7 17
Egquipment 27 679 581 745 375 497 646
Real estate for accommodation of own premises 28 4,085 2,850 3,008 3,801 2,652 2,708
Total assets 463,700 486,928 492,297 250,246 253,022 263,378
Group receivables 39,971 28,553 27,153
Pledged assets

Loans, pledged in respect of

¢ertain old cutstanding bonds, book value 1,529 1,985 2,459 - - -

Government securities and bonds 2,958 1,082 500 2,958 1,082 500

Real estate mortgages 377 82 371 396 136 368

Other collateral 32 44 97 - - -
Loans to the general public, granted amount 410,956 418,337 447 814 154,682 162,024 198,087
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Group Bank
SEK M Note  31/12/94  31/12/93 3112/92 31/12/94 31/12/93 31/12/92
Liabifities
Liabilities in the course of clearing
and-cashiers’ cheques 5,676 5,334 5,204 5575 5,334 5,204
Deposits from the generai public 21 140,600 139,580 139,401 140,306 138,456 137.676
Swedish financial institutions 17 17,286 17,159 24,136 18,928 22,887 32,796
Foreign banks 18 33,319 28,067 36,562 35,042 28,259 34,840
Short-term funding 29 15,137 21,386 26,893 6,536 13,486 6,363
Long-term funding 30 213,731 243,714 223,556 17,949 22,085 21018
Other lighilities 3t 20,045 19,469 20,353 10,572 10,124 9,260
Provision for guaraniees 157 288 339 817 2 395 1,724
General provision for country risk 73 83 166 73 83 164
Provision for pensions 32 50 45 64 49 44 60
Total liabilities 445974 475125 476,674 235,847 243,153 249,105
Untaxed reserves 12 - - - 7 9 12
Stockholders’ equiity 33
Capital stock 5,400 5,020 5020 5,400 5,020 5,020
Restricted reserves 4;679 2,196 1,472 2,802 1,004 373
Non-restricted reserves 3,806 7,892 12,271 3,728 7,712 11,211
Net result for the year 3,841 ~-3,305 -3,140 2,461 -3,876 -2,343
Total stockholders’ equity 17,726 11,803 15,623 14,392 9,860 14,261
Total liabilities and stockholders’ equity 463,700 486,928 492,297 250,248 253,022 263,378
Groug liabilities 4773 9,296 13,918
Guarantees 8,467 9,143 11,400 10,524 12,316 15,8954
Letters of credit granted but not utilized 305 341 357 305 341 357
Other contingent liabilities 49 219 727 - 48 244 347

Capital adequacy is described in Note 34.

Specification of items reported outside the balance sheet is shown in Note 35.

Issued stock options, subordinated assets, pledged assets and contingent liabilities

in favor of Group companies are specified in Note 36.
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Notes to the Statements of
Income and Balance Sheets

Note 1 — Net interest income

Group Bank
SEK M 1994 1993 1992 1994 1993 1992
Interest income
Loans to the general public 40,966 46,773 53,046 12,439 16,525 23,381
Swedish financial
" institutions 8§39 1593 5730 1195 1814 5626
Foreign banks 1,273 B8Y 5,160 1,293 958 4,805
Interest-bearing securities,
trading portfelio 3,085 2065 984 2,760 1,908 741
Interest-bearing securities,
investiment portiolio 681 737 2376 2,100 2,161 2893
Others’ 3,659 4,316 143 3,656 4,315 119
Total interest income 50,603 56,351 68339 23,443 27679 37.565
Leasing income 1,247 1556 731 - - 37
Scheduled depreciation -948 -1033 -488 - - 22
Net leasing income 299 523 243 — - 15
interest expenses
Depositsfioans from the
general public 7,043 8087 12452 6,896 7,947 12,288
Swedish financial institutions 1,666 2,315 6,202 1,758 2,817 6,054
Foreign banks 2,451 2395 B,834 2422 2349 8,176
Commercial paper and .
other short-term funding 634 2309 3,055 369 310 374
Long-term funding 23,370 24670 24895 1,147 1,849 1803
Others' 5,361 5750 424 3,943 4,767 61
Totfalinterest expenses 40,525 45526 55863 16,535 20,039 28,706
Net inferest income 10,377 11,348 12,719 6908 7640 8,874
! Effective 1993, Other interest includes off-balance products
relating to foreign banks,
Group
1994 1993
Monthly Interest Monthly Interest
SEK M average Interest rate, % average Interest rate, %
Interest income
Loanstothe general putlic 383,471 40,966  10.68 403,791 46773 11.58
Swedish financial insti-
tutions, foreign banks 25,780 2,212 858 31,145 2460 7.90
Interest-bearing securities 47,062 3,766 B.00 37921 2,802 7.39
Others 26,919 3,659 26,116 4,316
Total interest income 483,232 50,603 10.47 498973 56,351 11.29
Net leasing income 3,021 299 9.88 3519 523 14.86
Including leasing income 486,253 50,902 10.47 502,492 56,874 11.32
Interest expenses
Deposits from
the general public 142,238 7,043 495 146554 8,087 5.52
Swedish financial inst-
itutions, foreignbanks 52,653 4,117 7.83 60,784 4.710 7.75
Funding 246,318 24,004 9.75 253487 26979 1064
Others 30,062 5,361 27895 5780
Total interest expenses 471,172 40,525  8.60 488,700 45,526 9.32
Stockholders’ equity 15,081 13,792
Net interest income 10,377 11,348
Interest margin 1.87 2.00
Investment margin 2.13 226

U s JGNES

Bank
1994 _ 1993
Monthily Irterest- Monthly Interest
SEKM average Interest rale, % average Interest rate, %

Total interest income 259,421 23,443 9.04 271,127 27679 10.21

Total interest expenses 246,181 16,535 6.72 258,603 20,038 7.75

Stockholders’ equity 13,240 12,524

Net interest income 6,908 7,540

Interest margin 2.32 2.46
Investment margin 2.66 2.82
Bank

SEK 2,095M of the Bank's interest income and SEXK 188M of the Banks interest
expenses refer to other companies in the Group.

The average interest rate during the year on the Bank's ioans and deposits
from the general public was 9.6% {10.7%) and 4.9% {(5.5%}, respectively. The
interest risk is described in the Report of the Board of Directors.

Note 2 ~ Commissions and foreign exchange income

Group Bank
SEK M 1994 1993 1992 1984 1993 1992
Brokerage 383 293 174 383 293 174

Domestic lending operation 447 536 575 138 186 240
Domestic and international

investment banking 311 208 a7 3t 185 119
Trust and legal services 98 94 124 98 G4 124
Other domestic operations 640 575 548 685 537 535
International operations {incl

foreign exchange trading) 457 466 617 263 436 600

Total 2,336 2170 2135 1,878 1,731 1,792

Note 3 — Dividend income

Group Bank
SEKM 1994 1993 1892 1994 1993 1992
Trading stocks 3 8 11 3 8 11
Stock held for industry-
related purposes 15 54 9 15 54 9
Other stocks 22 43 - 22 31 -
Totai 40 105 20 40 23 20

Note 4 — Other operating income

Group Bank

SEK M 1994 19593 1992 1984 1993 1992
EDP services 213 258 324 268 247 319
Realtor operations 246 216 207 - - -
Securities management

ncome - 216 163 - - -
Capital gains on equipment,

real estate, elc 406 62 11 406 58 10
Net operating income,

real estate taken over 9 7 3 12 8 3
Allocated shares from the

coliective wage-earner

fund systern - - 86 - - 83
Capital gains on sale of

subsidiaries 1,578 - - 1,581 - -
Cther operaling income 499 418 188 348 330 226
Total 2,951 1176 982 2,665 643 641




Note 5 — Personnel expenses

Note 6 — Other expenses

Group Bank Group Bank .

SEK M 1994 1993 1952 1994 1993 1992 SEKM 1994 1993 1992 1994 1993 1992
Salaries and remunerations ' 2,699 2609 2745 2,255 2223 2388 Telecommunications,
Pension cosis postage, elc 467 443 413 414 385 372

Calculated costs 99 61 129 94 56 - 122 Consuftants and external

Paid premiums 336 369 384 311 340 351 services 459 606 426 392 475 325
Secial insurance charges 880 831 1,024 770 o7 903 Publicity and marketing 368 235 243 254 134 121
Appropriations to staff EDP costs 287 203 305 214 158 269

profit-sharing system - - 21 - - 21 Transaction charges 184 227 318 184 227 318
Other personnel expenses 207 224 255 171 179 210 Office material expenses 160 166 172 145 152 156
Total 4,121 4094 4558 3,601 3,505 3,995 Rental, leasing of equipment 136 278 240 244 284 248

'Salaries and remunerations
to Board, President and
Executive Vice Presidents 41 50 69 32 31 55
io other staif in Sweden 2,485 2488 2613 2,183 2158 2307
to other staff

outside Sweden 73 71 63 40 34 26
Total 2,599 2609 2745 2255 2223 2388
Number of hours worked

{000} 17,738 18,863 20,482 15,631 16592 18,161

Average number of employees in the Group

Security transports, alarm 106 104 103 106 103 102

Travel, representation 90 73 78 73 5% 63
Insurance 43 50 48 50 38 36
Write-down of stock held for

industry-related purposes 27 - - 27 400 -
Capital loss on sale of

subsidiaries - - - - 89 -
Cther expenses 655 647 937 388 376 693
Total 2985 3032 3283 2491 2880 2703

EDP costs do not include machine rental, consultants and telephone lines.
Corresponding adjustments have been made in figures in previcus years.

calculated at 1,570 hours per employee 1984 1993 1992 For the Bank SEK 4M in 1984 is included in insurance premiums relating
Swedbank 8,956 10,568 11,568 ta other companies in the Group.

Spintab 367 355 341

Sparbanken Finans 364 367 208

Robur Kapltalférvaltning - 48 47 Note 7 — Scheduled depreciation

Tornet 11 6 - Group Bank
SveaTornet - 92 1 SEK M 1994 1993 1992 1994 1993 1892
Sparbanken Sverige Administration 545 525 711 Intangible assets 6 11 6 6 1" 6
Swedbank Luxembourg 55 54 81 Group goodwill - 1 217 - - -
Other companies - Q 3 Equipment 257 256 256 230 214 219
Total 11,298 12015 13,050 Real estate 54 52 51 43 42 44
of whom, outside Sweden 120 114 142 Total 37 320 530 284 267 269

The number ot employees in the Group on
December 31, 1994 calculated as the number of
employees excluding long-term absentees

multiplied by percentage of hours worked 9,901 10639 11845

The information regarding distribution of personnel by country and place of work
stipulated in the Banking Business Act is not included in this Annual Report. The
infermation can be obtained from the Bank on request.

Average number of employees by gender; Group: 60 % women and
40 % men. Bank: 61 % women and 39 % men.

Information on remuneration of senior executives:
Total remuneration to Board of Direclors

decided by the Annual General Maeting

Of which, to the Chairman in accordance

SEK 1,600,000

with the Board of Directors’ decision: SEK 200,000
President:
Salary SEK 3,709,000

Pension commitment from the age of 60: 75 percent of salary. Severence pay on
nolice of termination by the Bank: one year's salary foilowing which the terms of
the pension agreement apply.

For other members of the Executive Management:
On notice of terminaticn by the Bank: two year's salary.

For ali: settlement when new work has been obtained before the age of 55.
Pension commitment from age of 60 is paid at 70 percent of salary.

With regard to depreciation principles, please refer to "Accounting Principles”.
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Note 8 -~ Loan losses

Group Bank Group Bank
SEK M 1994 1993 1992 1994 1893 1992 SEK M 1994 1993 1992 1994 1993 1892
Loan losses, individually Claims assessed groupwise
assessed The year's actual loan
The year's actual loan losses 247 247 - 221 156 -
losses 12,753 7534 6,363 11,445 12610 5846
of which, commitments Provision/dissclution
transferred to of reserve for loan losses -39 35 200 -144 -85 a2
SveaTornet AB - 7788 -
Recovered from previous
Restored previously-made year's actual loan losses -76 -7 - -5 - -
provisians for anticipated The year's net cost for claims
loan losses which are assessed groupwise 132 275 200 72 71 a2
reported as actual in the Couritry risks
year's accounts -9,986 -5466 -2868 -9.635 -8714 -2.857 Provision/dissolution of
of which, commitments general reserve -8 —82 50 -8 -82 50
transferred to The year’s net cost
SveaTornet AB ~ =5,195 - for loan losses 3,790 11,731 18509 2,336 9,602 16,633
The year's provision for
anticipated loan losses 4,759 10,781 15,298 3,530 6,693 14,012
Recovered from
previous actual
loan Iosses -426 -165 -113 143 -77 -87
Recovered provisions
for anticipated
loan losses -3,434 -1,146 420 -2,925 899 413
The year’s net cost
for individually-assessed
claims 3,666 11,538 18,258 2,272 9613 16,501
Note 8 — Problem loans
Group Bank
Households Companies Total Households Companies Total
SEK M 1994 1993 1992 1994 1993 1992 1994 1823 1992 1994 1993 1992 1994 1993 1992 1994 1893 1992
Unsettled claims for
which accrued
interest is also
entered as income 921 1,453 693 1,255 2318 1617 2,176 3,771 2310 6 47 184 18 131 407 24 178 5N
Problem foans
Doubtiul claims 1,856 2,277 3,480 10,213 15,188 17,175 12,769 17,466 20665 1,569 1,738 1,955 6,985 841512756 8,554 10,153 14,711
Claims with interest
concessions 166 202 114 594 1,116 2715 760 1,318 2829 166 202 114 500 643 2,528 666 845 2,642
Total net
problem loans 2,022 2,479 3,604 11,507 16,305 19,890 13,529 18,784 23494 1,735 19402069 7485 905815284 9,220 10,898 17,353
Provisions 2,424 3102 1.622 15,774 24,172 21,437 18,198 27,274 23,059 1,976 2541 1532 1298714203 18,698 14,963 16,744 20,230
Total gross
problem loans 4,446 5581 5226 27,281 40,477 41,327 31,727 46,058 46,553 3,711 4,481 3,601 20,47223,26133,982 24,183 27,742 37,583
Provision ratio, doubtful
claims, % 56.6 57.7 31.7 591 614 555 588 610 527 55.7 594 439 65.0 628 594 63.6 623 579
Loss of interest on
problem loans ' 623 766 3,379 4,354 4,002 5,120 556 656 2,854 3,353 3,410 4,009
1994 1993 1994 1893
Current yield on problem loans during
the periocd, SEK M 944 588 489 871
Yield on average gross book valug
relating to probiem loans, % 233 210 .47 251
Average interest on claims in SEK
which do not constitute problem loans, % 1113 11.84 10.52 11.10

‘Loss of interest has been caiculated as the difference between the interest payment which was realized on the problem loans and the interest income which would
have been reported had the loans not been problem loans.
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Note 10 — Propetty taken over information on subsidiaries taken over for protection of claim which have

Group Bank not been included in the Consoclidated Accounts
SEX M 1994 1993 1992 1994 1993 1992 Real estate Other
Book value companies companies
Real estate, Book value of shares and participations 76 30
condominiums, etc 146 468 az2 131 282 520 The Group's share of the companies’ capital
Shares and participations 628 345 247 523 217 246 and reserves (excl deferred tax in untaxed reserves) 52 30
Other property taken over 277 1 15 35 0 - of which. non-restricted equity 7 & 27
Total book value 1,051 814 1235 689 299 766 Book value' of the Group's ciaulms on the companies 7 637 85
The Group’s share of the year's result before
Grou Bank appropriations and taxes in the companies ' -462 -4
SEKM %p SER M % The Group's share of the year's result after ’
° appropriations and taxes in the companies 15 -4

Net yield booked in 1994
Real estate,
condominiums, etc 9 &} 12 9

*Group contributions and stockholder contributions o taken-over companies
have been classified as loan Insses at SEK 493M in the Group.

Net operating income of real estate taken over Properties in real estate
companies taken over which
have not been included in

Group Bank the Consolidated Accounts
External incorne 20 20 1.014
Operating expenses 1 8 551
Net operating income 9 12 453

Real estate, etc, taken over for protection of claim
Specification of real estate taken over for protection of claim and doubtiul claims with real estate as collateral,
Actual value in accordance with the Swedish Financial Supervisory Authority's definition.
Properties in real estate
companies taken over which
have not been included in

Group Bank the Consolidated Accounts
Actual Book Direct Actual Book Direct Book Direct
value, value, yield, value, value, yield, value,? yield,?
Number SEK M SEK M % SEK M SEKM %o SEK M %
Sweden
Office premises 1,440
of which, big city regions ! 605 6
of which, other parts of Sweden 835 8
Multi-famlily buildings 7 63 63 61 61 2,122
of which, big city regions 719 10
of which, other parts of Sweden 1,403 7
< SEK 10M 8 14 i4 12 12
> SEK 10M 1 49 49 16 49 49 16
Industrial properties ] 24 23 24 23 1,066
of which, big city regions 491 5
of which, other parts of Sweden 6 24 23 24 23 575 9
Agricultural properties 2 16 13 15 12
of which, other parts of Sweden
< SEK 10M 1 1 1 - -
> SEK 10M 1 15 12 o 15 12 Q
Privately-owned homes 35 23 18 9 9
Condominiums 7 5 5 5 5
Other real estate 21 21 21 21 21 669
of which, big city regions 4 1 1 1 1 110 5
of which, other parts of Sweden 559 7
< SEK 10h 18 2 2 2 2
> SEK 10M 1 18 i8 4 18 18 4
Quiside Sweden
Office premises 1,847 5
Apartment buildings
Industriai properties 420 1
Other real estate 1 3 3 - - 702 7
Total book value 79 155 146 135 131 8,266 7
of which, » SEK 10M - Sweden 3 82 79 82 79
Baok value in respect of doubtful
claims with real estate as collateral 6,671 3,668

"By big city region fs meant Stockholm, Gothenburg and Malmd.
*Boole value is the same as actual value,
*By direct vield is meant the properties’ actual net operating income during the year expressed as a percentage of average book value.

Realized profits and losses of repossessed real estate in the Bank and the Group amounted to net capital gains of SEK 4M and SEK 6M, respeciively. Unrealized
write-downs of properties after the date of repossession amounted to SEK 20M in the Bank and the SEK 26M in the Group. The change in value is reported as a loan.
loss.

In taken-over real estate companies, which have not been included in the Consolidated Accounts, net realized profits and losses amounted to a capital gain of
SEK 3M. Unrealized write-downs amounted to SEK 738M.
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Note 11 — Settlement of pensions Note 14 — Shareholder contributions
Group Bank Group Bank
SEK M 1994 1993 1992 1994 1993 1992 SEK M 1994 1993 1992 1994 1993 1982
Calculated Sparbanken Finans - - - -~ 820 -
pension costs 99 61 128 94 56 122 Spintab _ - _ 650  —469 .
Paid pensions -4 12 -10 -9 -1z 10 Tornet _ - - -1 - -
Payroll tax and tax onvield ~ —44  -44 62 44 41 59 Spafi _ - . o3 _ .
Compansation in relation to Sparbanken Farsta AB - - 7300 - - 7.300
insurance-technically Repayment of conditional loan  — - 2816 - - 2818
compuied pensions premiums Others _3 - 37 -3 ~ 137
as well as decrezse of Total =3 0 4447 777 1086 4347
Provision for pensions a5 111 106 95 107 109
Appropriation to foundations or
account Provision for Pensions —24 -19 -35 —24 -19 -35 Note 15 — Taxes
Total 17 97 127 112 o1 127 Group Bank
SER M 1994 1993 1992 1994 1993 1992
Note 12 — Change in untaxed reserves Tax relating to previous years —78 -35 12 -79 -3 -
Bank Income tax ~10 -9 -58 ~2 -1 ~-15
BF on Dissolution CFFon  Deferrectax 8 507 3606 = - -
SEK M Jan 1, 1994 1994 Dec3dt, 1994 ot % 263 3562 81 4 -1
Accumulated excess depreciation
fsaﬁjggfg 2 S ; Note 16 — Cash and receivables in course of collection
Jotal ) E] 7 Group Bank
SEK M 1994 1993 1992 1994 1993 1992
Cash 2,444 2,765 2930 2444 2,765 2927
Note 13 — Group contributions Receivables in course
Bank of collection 775 862 1,148 775 B62 1,148
Granted Received Total 3,219 3,627 4078 3,219 3627 4,075
SEK M 1994 1893 1992 1994 1993 1992 of which, in foreign currency 108 127 154 107 127 151
Sparbanken Finans - - - 428 1348 487
Robur Kapitalférvaltning - - - - 158 89
Spintab - - - 1,643 1410 3045
Tornet 550 - - - - -
Sparbanken Sverige
Administration - 14 - 18 - -
Total 550 14 - 2,088 2916 3601
Amounts classified as shares in results in previous years have been reported as
Group contributions from 1994, Information relating to 1992 and 1993 has been
adjusted accordingly. The reported SEK 123M in the Group refers to funds con-
tributed to companies which are not included in the Consolidated Accounts.
Note 17 — Swedish financial institutions
Group Bank
Assets Liabilities Assets Liabllities
SEKM 1994 1893 1992 1994 1993 1992 1994 1993 1992 1994 1993 1992
The Central Bank of Sweden (Sveriges Riksbarnk) - 1,810 12.281 2 - B.g622 - 1910 12,281 2 - BgB22
National Cebt Office ' 638 1291 2938 1 1 1 638 1,991 2,938 1 1 1
Banking companies 2,775 2214 4,162 4,184 418 2,903 2,771 1,791 4012 4,161 416 2,795
Savings banks 3,193 2948 3,774 7,645 12826 7,493 3,193 2948 3775 1,645 12926 7,493
Total banks 6,606 9063 23155 11,832 13,345 15,019 6,602 8640 23,006 11,809 13,343 18911
Intermediary institutions 538 01 1071 1,398 197 737 5,689 916 1,214 3,294 5,130 8,350
Insurance companies 795 237 434 3,298 2368 3,142 795 237 434 3,277 2358 2040
Finance companies 1,106 1368 4,660 358 1123 1,128 4,929 13,398 8,883 143 1,938 2485
Stockbroker and securities broker companies 38 63 74 350 4 22 38 61 74 350 41 22
Others 15 13 551 49 122 88 - 3 507 49 77 88
Provision for anticipated loan losses —411 —400 -1,192 - - - 411 =197 -1,192 - - -
Total other financial institutions 2,081 2180 5598 5,454 3814 5117 11,040 14,418 9920 7,119 9544 13885
Total 8,687 11,243 28753 17,286 17,159 24,136 17,642 23,058 32926 18,928 22,887 32796
of which, in foreign currency 4156 4,263 6,057 1,512 586 10,070 5745 7114 7336 1,663 376 9929

! National Savings Accounts, gross

of which, ¢laim on the National Debt Office 14,724

-14,111 -18,286 —19,116
18,885

19,649

-14,111 18,286 -19.116

14,724 18,885

19,649

Net 613

599

533

613 599

533
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Note 18 — Foreign banks

Group Bank
Assets Liabilities Assels Liabilities
SEKM 1994 1993 1992 1994 1993 1992 1994 1993 1992 1994 1993 1992
SEK 574 1,804 90 1,303 591 513 638 1,582 373 2,082 485 746
Foreign currencies 7.528 6,721 6644 32,016 27476 36,049 9,67% 10,785 9,443 32,980 27,774 34094
Reserve for anticipated lgan losses -79 - -58 - - - -79 - -58 - - -
Total 8,023 8525 6676 33,319 28,067 36,562 10,238 12,367 9,758 35,042 28258 34,840
Note 19 — Trading portfolio
Group Bank
Acquistion vaiue Market value Acquistion value Market value

SEK M 1994 1993 1992 1984 1893 1962 1994 1993 1982 1994 1933 1992
Instrument
Commercial paper 21,576 8,210 434 21,578 8,299 434 21,576 6,139 507 2,578 6,140 508
Government securities, Swadish 4,643 25771 5337 4,637 25772 5004 3,901 25771 2,338 3,899 25772 2339
Bonds issued by

Mortgage finance institutions 6,067 3,648 581 6,059 3852 582 6,028 5629 581 6,020 5,633 582

Corporate finance institutions - - 157 - - 158 - - 157 - - 158

Other Swedish companies - 1 3 - 1 3 - - - - - -
Subordinated notes, Swedish - - 12 - - 7 - - 12 - - 7
Other Swedish interest-bearing instruments - 131 2 - 131 2 - 131 2 - 131 2
Foreign government securities and bonds 198 296 394 198 296 394 198 296 381 198 296 380
Cther foreign instruments - 5 <] - 5 B - - - - - -
Off-balance instruments -158 -30 -100 -159 -30  -100
Total 32,484 38,062 6926 32314 38,176 7490 31,703 37,966 3,978 31,536 37,942 3,876
Reserve 170 -24 -102 - - - —167 -24 -102 - - —
Total trading portfolio 32,314 38,038 6,824 323134 328126 7,490 31,536 37,942 3876 31,536 37942 3876
of which, in foreign currency 274 432 568 274 427 534

Effective 1994, intra-Group holdings in the trading porifolio are not eliminated.

Note 20 — Investment portfolio

Group Bank
Acquistion value Market value Acquistion value Market value

SEXKM 1994 1993 1992 1994 1993 1992 1994 1993 19%2 1994 1983 {992
Instrurment
Commercial paper 1,880 1,776 2066 1,882 1,779 2,069 3,164 1776 2,086 3,166 1,779 2070
Government securities, Swedish 3,627 1328 2880 3475 1348 2879 3,618 1,328 765 3,466 1,348 721
Bonds issued by

Municipalities 25 23 34 26 30 34 25 29 34 26 30 34

Mortgage finance institutions 2,942 1644 5281 2687 2,188 5302 21,786 7,429 15190 20,913 8,043 15210

Municipal finance institutions 235 248 306 235 281 308 235 248 306 235 281 306

Corporate finance institutions 50 703 38 47 768 38 50 703 38 47 768 38

Other Swedish companies 1,204 98 136 1,196 101 134 1,238 98 i36 1,230 101 134
Subordinated notes, Swedish 4 4 60 4 4 60 q 4 60 4 4 60
Other Swedish interest-bearing instruments - 309 24 - 309 24 35 309 24 35 309 24
Foreign government securities and bonds 136 208 479 135 208 470 136 208 470 135 208 470
Other foreign instruments 1,284 17 14 1,277 19 15 1,282 - - 1,274 - -
Off-balance instrumernits 308 -345 - 308 -345 -
Total 11,397 6364 11,309 11,282 5,690 11,331 31,583 12,132 19,088 30,839 12526 19,067
Reserve -115 - - - - - —744 - -22 - - -
Total Investment portfolio 11,282 6,364 11,309 11,282 6,600 11,331 30,839 12,132 19,067 30,839 12526 18,067
of which, in foreign currency 3,747 742 484 4,649 725 470

The Bank's investment portfolio comprises holdings of SEK 1,150M book vaiue acquired with the objective of covering interest risks in fixed interest funding. Against
this background, the unrealized surplus value on these holdings, which amounts to SEK 32M at Decernber 31, 1994, has not been included in lhe portfolio’s total
undervalue.

Trading- and investment portfolios, Bank
Overview of tencr for bonds in par values (excluding repurchase agreements).
The values refer to tenor until the bonds’ maturity,

Bank

SEK M 1994 1993 1992
Remaining tencr
< 1year 2,399 806 1516
1-5 years 19,042 15496 11,342
6-10 years 8,232 5805 6,979
> 10 years 3,997 3,248 5027
Total 33,670 25355 24,864
Average remaining tenor 917 4.58 6.28
Average coupon interest

expressed as a percentage

of the acquistion value at the year-end 8.73% 10.28% 11.65%
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Note 21 — General Public — loans and deposits/funding

Group
Assets Liabiiities
SEK M 1994 1993 1992 1994 1983 1992
Foreign currency 33,550 52,459 62,839 6,377 7,704 5.080
SEK 358,809 368.038 368,912 134,223 131,876 134,321
Provision for anticipated loan losses -17,625 —26,737 -21,743 - - -
Total 374,734 383.761 410,008 140,500 139,580 139,401
Bank o
Assets Liabilities
SEK M 1994 1993 1992 1994 1993 1992
Fareign currency 31,340 44 137 56,378 6,036 6,677 5,755
SEK 113,208 108,534 130.331 134,270" 131,779 131,921
Provision for anticipated loan losses ~14,472 -16,547 ~-18,979 - - -
Total 130,076 137,124 167,730 140,306 138.456 137 676
' This includes normal deposits at SEK 108,934M (SEK 104,076M in 1893) and money market-related deposits at SEK 25,336M (SEK 27,703M in 1993).
Note 22 — Other assets
Group Bank
SEK M 1994 1993 1992 1994 1993 1992
Accrued interest 9,358 11,127 11,420 5,689 6,691 7.071
Prepaid expenses and accrued income 1,778 2,451 346 1,677 3,077 1375
Group contribution claim, subsidiaries - - - 1,439 2,148 2412
Securities settlement claims 1,104 452 191 1,104 452 191
Claim on lent securities 3 oz 7 371 92 7
Real estate, etc taken over for protection of claim ! 146 468 g72 131 282 520
Other assets taken over for protection of claim 277 1 i6 35 0 -
Deferred taxes recoverable 32 29 - - - -
Other assets 1,954 2,185 3,144 992 629 1,267
Provision for anticipated loan losses -7 -33 -67 -1 - -
Total 15,013 16,772 16,028 11,437 13,371 12,843
of which, in foreign currency 1,931 925 692 1,822 440 213
'Tax assessment values in respect of taken-over real estate in Sweden in 1994 amaunt 1o SEK 114Min the Group and SEK 104M in the Bank.
Tax assessment values are not available for foreign assets booked at SEK 3M in the Group and SEK OM in the Bark. See Note 10.
Note 23 — Stocks, etc, current assets Note 24 - Leasing assets
Group Bank Group
SEK M 1994 1993 1992 1994 1993 1992 SEK M 1994 1993 1992
Trading slqck 7 2,012 1233 255 2,012 1233 255 Acquisition values 4,110 5,175 5.941
For protection of claim Accurulated scheduled depreciation -1,643 1910 -1,939
of which, Swedish Provisions, anticipated losses 76 -105 -82
listed companies 1 201 200 1 201 200 Scheduted residual value 2,391 3,160 3,920
of which, other stocks 627 144 47 522 16 46 ¢ whioh. in foral 264 944 o
Other stocks 139 119 112 128 115 qpg  Ofwhich.inforeign currency 052
Total 2,779 1,697 614 2,663 1,565 610
of which, in foreign currency 79 20 o] 1 20 0
Taken over for protection of claim
Holdings with book value in excess of SEK 100M, 1994:
Group
SEKM Voting power,% Book value
Allhus AB 9 155
GNW Férvaltning AB 36 107
Anders Digs AB 23 104
Others 262
Total 628
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Note 25 — Holdings of shares and participations, fixed assets

Summary
Shares and participations, fixed assets Par value Book value
SEK M 1994 1993 1992 1994 1983 1992
A Shares in subsidiaries in Sweden 6,348 6,756 6.830 7,127 7,669 8,158
B. Shares in subsidiaries outside Sweden 764 697 641 699 675 675
C. Cther companies in Sweden 77 114 g7
D. Stocks in associated companies 220 0 0
E. Other companies outside Sweden 46 o} 0
The Bank’s holding 8,169 8,458 8,930
. Participations, subscription guarantee certificales, etc 251 222 192
Total shares and participations, Bank 8,420 8,680 9,122
G. Subsidiaries’ holding 218 282 1,075
H. Subsidiaries’ non-consolidated companies 14 12 69
| Subsidiaries’ participations, elc 2 4 5
Group holding of shares and participations
(C+D+E+F+H+1-elimination-write-down) 484 232 314
Specification Parvalue  Parvalue Parvaiue Bookvalue Book value Percentage
Number of in each 1894, 1983, 1994, 1993, of capital of
shares  currency SEKM SER M SEK M SEKM each company
A. Shares in subsidiaries in Swaden
AB Spintab 12,000,000 500 6,000 6,000 6,428 8,428 100
Sparbanken Finans AB 345,000 1,000 345 345 415 415 100
Sparbanken Sverige Administration AB 10,000 100 1 1 1 1 100
Fastighets AB Tornet 1,000 1,008 1 - 251 - 100
AB Spafi in process of changing its name to
Nordic Aircraft Management AB 50 1,000 0 - 0 - 100
Transcredo AB 1,000 1,000 1 - 32 - 100
Rebur Kapitalférvaltning AB - - - 10 - 25 -
SveaTornet AB - - - 400 - 800 -
Total 6,348 6,756 727 7,669
B. Shares in subsidiaries outside Sweden
Swedbank (Luxembourg) S.A. LUF 300,000 10,000 704 697 675 675 100
Swedbank Inc Delaware, USD 2,000 1 o] 0 0 o] 100
Nordic Service Centre Ltd, GBP 100 1 0 0 6] 0 100
SPS Reinsurance S.A 24,999 2,400 60 - 24 - 99
Total 764 697 699 675
' 20,000 shares, 25 percent paid.
C. Other companies in Swaden
Upplysningscentralen UC AB 1,500 100 0.2 0.2 0.2 0.2 15
Bankgirocentralen BGC AB 510 1,000 05 05 05 0.5 11
Vardepapperscentralen VPC AB 5,440 100 0.5 0.3 0.2 0.2 1
AB Svensk Exportkredit 31,100 1,000 31.1 311 44.5 445 5
AB Industrikredit 7,520 1,000 75 75 25.0 51.9 5
Stockhoims Fondbors AB 10,234 100 1.0 1.0 1.2 1.2 4
Penningmarknadsinformation PM! AB 75 5,000 0.4 0.4 0.5 0.5 9
Fagelbro Kiubb AB 2 5,000 0 0.0 0.1 0.3 o]
OM Fondkernmission AB 5,400 100 0.5 05 0.4 0.4 o]
Robur Kapitaitdrvaltning AB 1,000,000 1 1.0 - 28 - 10
Bankfastighets AB Oukaten 1,180 1,000 1.2 1.2 1.2 1.2 5
The Roya! Bachelor Club AB 10 500 0.0 0.0 0.1 0.1 1
Sorbinvest AB 8,333 120 1.0 - 1.0 - 3
convertible promissory note - 1.0 - 1.0 -
Fastighets AB Norrtands Handelshus - 1.8 - 1.8 -
convertible promissary note - 6.0 - 6.0 ~
stockhelder contribution - - - 4.5 -
Others .0 0.0 .0 c.0 -
Total 449 515 775 114.3
0. Stocks in associated companies
Sambox Vst AB 125 1,000 0.1 0.1 0.1 0. 25
SparFond Livférsgkrings AB' 75,000 1,000 750 - 941 - 50
SparLiv Livitrsakrings AR 75,000 1,000 750 - 125.7 - 50
Total ' 150.1 0.1 219.9 0.1
' Write-down of associated company, SparFond in the Group - - 6.1 -
Total 150.1 0.1 213.8 0.1
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Note 25, continued

Specification Par value Boockvalue Bookvalue Bookvalue Bookvalue Percentage
Number in each 1994, 1993, 1994, 1993, of capital in
of shares  cumrency SEK M SEK M SEK M SEKM each company
E. Other companies outside Sweden
Exchange Clearing House Ltd, GBP 3.580 0 0 6] o]
Swift S.C., BEL 160 5,000 0 o} o}
Aktia Sparbank Ab, FIM 1,500,000 20 46 - 8
Total 45 0
Book value
F. Participations and Subscription Guarantee Certificates: 1994 1993
Subscription guarantee certificates in Spintab ' 50 30
Subordinated debentures in subsidiaries ' 70 70
Subordinated debentures in independent savings banks 98 63
Residential property participations and other 33 39
Total 251 222
! Eliminated in the Group.
Note 26 — Intangible assets Note 30 — Long-term funding
Group Bank Group Bank
SEK M 1994 1993 1992 1994 1993 1992 SEK M 1994 1993 1992 1994 1993 1992
Goodwill - - 1 - - - Bonds’ 189,010 217,998 199,120 5,343 9,035 5,983
Other intangible assets - 8 17 - 7 17 Subordinated loans 11,262 11,262 11,064 6,637 6690 6,259
Total - 8 18 - 7 17 Perpetual
subordinated loans 6,165 6336 2033 2241 2412 -
Mortgages in own
- real estate 239 B1 51 i 148 350
v Oreiwalmingm 10w iz s omo e
ota A \ \ , , ,
SEKM 1994 1993 1992 1994 1993 1992 of which, inforeign currency 43,385 42,179 35,836 13,792 18,736 17,980
Acquisition values 1,859 1442 1560 1,283 1179 1,247
Accumulated scheduled *Medium-term notes are included in the Bank’s bonds at SEK 1,729M
depreciation -1,180  -891 815 -908 682 601 {SEK 2,308M in 1963 and SEK1 008M in 1892).

Scheduled residual value 679 551 745 375 497 B46
Accumulated excess
depreciation - - - -1 -3 -4

Net value 679 551 745 374 494 642

Note 28 — Real estate for accommodation of own premises

Group Bank
SEK M 1994 1993 1992 18994 1993 1982
Acquisition values 3861 2710 2720 3519 2370 2385
Revaluation 570 570 570 570 570 570
Accumulated scheduled
depreciation -336 -330  -281 —288 —288 247

Scheduled residual value 4,085 2050 3,009 3,801 2652 2708
Accumulated excess

depreciation - - - -6 -6 -8
Net value 4,085 29850 3,009 3,795 2646 2700
Tax assessment values

on real estate 3,316' 2719 2,735 3,161 2561 2573

' Tax assessment values are not available on foreign assets booked
at SEK160M (1993: SEK 145M, 1992: SEK 137M).

For depreciation principles, see “Accounting Principles”.

Note 29 - Short-term funding

Group Bank

SEK M 1994 1993 1992 1994 1993 1992
Cormmercial paper 5,438 13402 6229 4,048 8,197 2456
Eurocommercial paper 258 580 1,628 258 173 1,485
Certificates

In foreign currency 2,230 5107 2315 2,230 5107 2177
Certificates in 3EK 7,211 2,293 12,456 - 9 245
Cther short-term

funding, SEK - 4 4,267 - - -
Total 15,137 21,386 26,893 6,536 13,486 6,363
of which, in

foreign currency 7,926 6,536

NGTES

Specification of subordinated loans is shown on page 59.

There is a requirement that individual subordinated liabilities be specified if they
exceed 10 percent of all subordinated liabilities.

The Bank's subordinated liabilities amount to SEK 8.9 billion. The subordinated
liabilities consist of a number of suberdinated loans with provison to receive pay-
ment only after other creditors have received payment.

The following subordinated leans fulfill the requirements for reporting in the
Bank:LISD 150M &t the corresponding value of SEK 1,119M. The loan is & per-
petual subardinated loan with a call option at October 20, 1988. The interest rate
during the first five-years is set at 6 months Libor + 1.75%. The loans and con-
ditions are approved by the Swedish Financial Supervisory Authority. Otherwise,
no individually-issued loan forms more than 10 percent of the total subordinated
liabilities.

The Group's subordinated liabilities amount to SEK 17.4 billion. No loan in the
Group represents more than 10 percent of the subcerdinated liabilities.

Short-term funding and long-term funding stated in accordance with the
Swedish Financial Supervisory Authority’s regulations:

Group Bank

SEK M 1994 1993 1994 1993
Other debt securities issued

outside Sweden 5,696 13,982 4,306 8,370
Funding from the general public 7,055 8,041 3,427 3,800
Commercial paper 9,441 7,400 2,230 5,116
Bonds 189,010 217,998 5343 9,035
Subordinated loans 17,427 17,598 8,878 9,102
Refinancing loans - - - -
Mortgages in own real estate 239 81 30% 148
Total 228,868 265,100 24,485 35571
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Note 31 — Other liabilities Note 33 — Stockholders’ equity

Group Bank Group Bank
SEK M 1994 1993 1902 1994 1993 1992 SEKM 1994 1993 1992 1994 1993 1992
Accrued interest 11,162 11,838 12834 4,329 3806 4,827 Capital stock
Accrued expenses and On January1, 1994 5,026 5020 4020 5,020 5020 4,020
prepaid income 2,395 1,801 1,717 1,536 2548 282 New share issue 380 - 1,000 380 - 1,000
Group contribution/ At year-end’ 5400 5020 5020 5400 5020 5020
stockholder contributions, Restricted reserves
liabilities to subsidiaries - - - 794 - - On January1, 1994 2196 1,472 3294 1,004 373 231
Preliminary tax, interest 1,385 1,509 2312 1,385 1507 2,312 Transferred from non-
Securities payment Habilites 1,141 470 166 1,141 470 166 restricted reserves 602 633 715 - 631 142
Liability, borrowed securities 102 401 220 102 401 220 Premiurn on new share issue 1,798 - - 1,798 - -
Own tax liabilities 248 240 208 102 23 84 Change as a result of
Deferred tax - - 289 - - - merger and restrucluring - 85 17 - - -
Other liabilities 3612 3210 2507 1,183 1,368 669 Transfer between restricted
Total 20,045 19,469 20,353 10,572 10,124 9,260 and non-restricted equity 83 6 2,554 - - -
of which, in foreign currency 2,385 457 1,745 344 At year-end 4,679 2,196 1472 2,802 1004 373
Non-restricted reserves
. i On January1, 1994 7,892 12,271 62 7,712 11211 a9
Note 32 — Provisions for pensions Net result in previous year -3,306 3,140 1586 -3,876 -2.343 427
Dividend paid - ~ 294 - - 294
The Bank's and the Group’s pension cbligations are covered by insurance, Appropriation to restricted
through foundations or through appropriations in the Balance Sheet to a reserves 602 £33 -715 _ 631 142
Provision for pensions reserve. Issue expenses a8 -8 g7 a8 _ )
The net wealth of the foundations exceeds the pension obligatien for which the Change as a result of merger
foundations are responsibie by SEK 3.1M. and restructuring 0 607 9,155 -9 525 11,231
Transter between restricted
ang non-restricted equity  ~83 —-£ 2554 - - -
Translation difference 2 15 20 - - -
At year-end 3806 7892 12,271 3,720 7712 1121
Net result for the year 3,841 -3306 3,140 2,461 -3876 -2343
Total stockholders’ equity 17,726 11,803 15623 14,392 9,860 14,261

'The capital stock consists of
Common capital stock SEK 2,300M
Preferred capital stock SEK 3,100M

230,000,000 shares at SEK 10
310,000,000 shares at SEK 10

SEK 5,400M 540,000,000 shares at SEK 10

Note 34 - Capital adequacy
Capital requirermient
Group Dec 31, 1994 Dec 31, 1993 Dec 31, 1992

Cff-balance Rigk- Off-balance Rigk- Off-balance Risk-

sheet weighted sheet  weighted sheet weighted
SEKM Assets itermns amount Assets iterns armount Assels itermns amount
Risk class
0% 99,046 28,047 - 110,073 21,619 - 99,907 18,841 -
20% 25,003 19,205 8,842 25531 20,005 9,107 28,643 29.843 11,697
50% 219,364 3,634 111,499 228,676 4,356 116,516 221,336 7,597 114,467
100% 120,287 6,170 126,457 122,648 5,237 127 885 142 411 5,750 148,161
Total 463,700 57,056 246,798 486,928 51,217 253,508 492,267 62,031 274,325
Reguirement 8% 19,744 20,281 21945
Bank
Risk class
0% 104,596 28,454 - 103,807 21,762 - 88,847 17,709 -
20% 24,463 14,8493 7.871 23,795 15,383 7.835 24,132 27,452 10,317
50% 28,334 2,692 15,513 32,279 3,502 17.891 38,978 7,163 23,070
100% 92,845 7,533 100,378 93,133 6,285 99,419 111,409 9,055 120,464
Total 250,238 53,572 123,762 253,014 48,939 126,145 263,366 61,379 153,851
Requirement 8% 9,901 10,012 12,308
Capital base
Group Bank

SEK M Dec 31, 1994 Bec 31, 1993 Dec 31, 1992 Dec 31, 1994 Dec 31, 1993 Dec 31, 1992
Taxed equily 17,022 11,804 15,624 13,688 9,860 14,261
Untaxed reserves, elc minus goodwill - -1 —~4 - - -
Total primary capital 17,022 11,803 15,620 13,688 9,860 14,261
Perpetual subordinated loans 6,165 5,902 2,033 2,241 2,412 -
Fixed-term subordinaled loans 8,511 5,601 7,810 5,588 4,930 5,384
Less shares in companies which are not consalidated —373 —£8 -5 —365 B3 -
Total capital base 31,325 23,538 25,458 21,152 17,139 19,650
Surplus 11,581 3,257 3,512 11,251 7127 7.342
Capital adequacy ratio, percent 12.69 9.28 9.28 17.09 13.70 1277
Primary capital ratio, percent 6.90 4.66 5.69 11.08 7.88 9.27
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Note 35 — [tems reported outside the balance sheet and their risk-weighted amounts

Off-balance commitments, which are reported below, are a phase of the Group’s business operations.

Group

Par Recalculated  Risk-weighted  Risk-weighted  Risk-weighted
SEK M amount 1994 amount 1994 amount 1994 amount 1893 armount 1992
Guarantess B,466 5,644 4,667 5,245 6.127
Credit guaraniees 2,535 2,535 2,173 2,392 3,480
Gther guarantees 5,644 2,822 2,441 2,853 2.647
Own acceptances 287 287 53 - -
Letters of credit 305 61 37 34 34
Other contingent fiabifities 49 19 12 B2 11
Obiigations for future payments 31,017 30,065 1,173 364 429
Repurchase agreements 28,752 28,762 345 273 402
Commercial paper praograms 1,903 951 476 - -
Others 352 352 352 85 27
Interast-related and foreign exchangs-ralatsd conlracts 984,341 20,348 4,958 5,682 9,037
Forward interest contracts 86,300 - - - -
Forward foraign exchange contracts 347,931 10,556 2,617 2,369 6,987
Interest and foreign exchange swaps 191,837 9,559 2,275 3.233 1,967
FRA 342,542 78 17 13 45
Acquired options B,037 146 47 45 38
Acquired interest rate guarantees 1,833 g 2 1 -
Financial futures 5,556 - - -
Others 308 - - - -
Other obiigations 2,173 1,092 1,082 332 377
Long-term credit promises 2,173 1,092 1,062 332 353
Delivery undertakings - - - - 24
Less provision for anticipated loan losses 173 111 -303 —497
Total 1,026,351 57,056 11,828 11,416 15518

Bank

Par Recalculated  Risk-weighted  Risk-weighted  Risk-weighted
SEKM armount 1994 amount 1994 amount 1994 amount 1993 amount 1992
Guarantees 10,524 7,681 6,704 8,413 11,030
Credit guarantees 4,550 4.550 4,189 5,664 8,569
Other guarantees 5,687 2,844 2,462 2,849 2,461
Own acceptances 287 287 53 - -
Letters of credit 305 61 37 34 34
Oiter contingent Kabilities 48 19 12 82 11
Obligations for future payments 31,016 30,064 1,172 358 408
Repurchase agreements 28,762 28,762 345 278 402
Commercial paper programs 1,903 951 476 - -
Cthers 351 351 351 80 8
Interest-related and foreign exchange-related contracts 935,859 15,500 3,625 4311 8,341
Forward interest contracts 75,090 - - - -
Forward foreign exchange contracts 348,801 10,562 2,611 2,358 6,954
Interest and foreign exchange swaps 153,704 4,706 o948 1,893 1,304
FRA 342,533 77 17 i3 45
Acquired options 8,037 146 47 46 38
Acquired interest rate guarantees 1,833 9 2 1 -
Financial futures 5,556 - - - -
Cthers 305 - - - -
Other obligations 2,169 1,089 1,089 332 190
Leng-term credit promises 2,169 1,089 1,089 332 168
Delivery undertakings - - - - 24
Less provision for anticipated loan losses ~843 -781 -2,417 -1,887
Total 979,921 53,571 11,358 11,113 18,127
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Note 36 — Issued stock options, subordinated assets,
pledged assets and contingent liabilities

Bank
SEKM 1994 1983
Issued stock options
Book values of stocks for
which options have beenissued 1,583 549
Redemption price for stocks 1,552 512
Premiums referring to options entered as liabilities 153 &0

Subordinated assels

The combined volume of assets which the Parent Company received in accord-
ance with the Banking Business Act Chapter 2 Para 15 a may amount 10 30
percent of the capital base. The !imit for such assets is therefore SEK 6,346M.
Assets of this kind amount SEK 131,

Pledged assets in favor of Group companies
The Parent Company has pledged assets in real estate mortgages in favor of the
subsidiary, Spintab, for SEK 20M,

Contingent liabifities in favor of Group companies
The Parent Company has issued contingent liabilities totaling SEK 2,233M, of
which SEK 2,114M refers to a guarantee for the subsidiary Swedbank (Luxem-
bourg} S.A., in respect of those credits which have been laken over from a risk
viewpoint by the Parent Company's branch in Luxembourg,

The Subsidiaries have in turn issued contingent liabilities in favor of the Parent
Company or fellow subsidiaries for SEK 178M in total,

Specification of subordinated loans

Fixed-term subordinated loans in SEK Bank
Final maiurity SEK
1995-08-10 6,000,000
1995-12-10 1,262,000
1996-01-02 5,000,000
1996-08-10 10,008,000
1996-02-30 100,000,000
1996-10-10 5,342,000
1997 103,196,000
1998 176,000,000
1999 412,520,000
2000 924,788,000
2001 713,041,800
2010 395,431,866
2019 110,720,000
Total 2,963,301,466

Fixed-term subordinated ioans with interest payment on maturity

Final maturity SEK
2001-12-05 8,498,776
Total 8,498,776

Fixed-term subordinated loans in foreign currencies

Final maturity SEK
1996-02-25 117,250,000
1996-04-04 140,700,000
1996-05-15 117,250,000
1997 559,700,000
1998 186,600,000
2000 602,000,000
2002 1,947,600,000
Total 3,665,100,000
Exchange
Perpetual subordinated lpans in foreign currencies rate SEK
ust 150,000,000 1993-19%8-10-20 7.4625 1,119,375,000
usD 50,000,000 1993-1998-10-20 74625 373,125,000
JPY 10,000,000,000 1993-7999-11~-18  0.07485 748,500,000
Total 2,241,000,000
Total subordinated loans in the Bank 8,877,900,242
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Proposed appropriation

of iIncome

SEK M

The following amounts are at the disposal of
the Annual General Meeting

Net result {or the year 2,461
Profit brought forward from the previous year 3,836
Other changes during the year

of non-restricted reserves -107
Total amount available for appropriation 6,190
The Board of Directors propcses:
Dividend to stockholders 704
Amount to be carried forward 5,486

The Group’s non-restricted earnings amount to

SEK 7,647M. The Board of Directors proposes that
SEK 551M be transferred to restricted reserves in

Group companies.

Board of Directors

Following the Annual General Meeting, the Board of
Cirectors consists of the following Members: Leif Lewin,
Nils Stormby, Bo Forslund, Goran Collert, Ronald Berg-
man, Kurt Lodenius, Per-Gdéran Nyberg, Hans Olsson,
Madeleire Ramel, Bengt Rosén, Hékan Tidiund, Monica
Ulfhielm and Hakan Vestlund.

[ addition, the Board of Directors includes the following
Employee Representatives: Kaisa Bratt and Lillemor
Smedenvall.

The Board of Directors has elected Leif Lewin Chairman
of the Board, Nils Stormby First Deputy Chairman and
Bo Forslund Second Deputy Chairman.

Stockholm, March 9, 1995

Nils Stormby
Kurt Lodenius
Madeleine Ramel

Monica Ulthielm

PROPOSED DISPOSITION OF EARNINGS

Leif Lewin
Bo Forslund Ronald Bergman
Per-Géran Nyberg Hans Olsson
Bengt Rosén Hakan Tidlund
Héakan Vestlund Kaisa Bratt

Lillemor Smedenvall

Goran Collert
President



Report of the Auditors

e have examined the Annual Report, the Consolidated Financial

Statements and the accounting records and the administration

by the Board of Directors for the 1994 financial year. In our
examination we have been assisted by the Bank's internal audit depart-
ment which has submitted reports to us on work carried out.

The examination has been carried out in accordance with generally
accepted gccounting standards.

The Bank
The Annuzal Report has been prepared in accordance with the Swedish
Banking Operations Act.

We recommend

that the Statement of Income and the Balance Sheet be adopted,

that the appropriated earnings be appropriated in accordance with the
proposal in the Report of the Board of Directors and,

that the Members of the Board of Directors be discharged from liability
for the financial year.

The Group
The Consolidated Financiai Statements have been prepared in accordance
with the Swedish Banking Business Act.

We recommend
that the Consolidated Staterment of Income and the Consolidated Balance
Sheet be adopted.

Stockhoim, March 8, 1995

Per Nilsson Christian Westrup
Ulf Egenés Tarbjérn Hanson Olle Gunnarsson
Authorized Authorized Authotized
Publie Accountant Fublic Accountant Fublic Accountant
Appointed by the

Swedish Financial Supervisory Authority

REPORT OF THE AUDITORS
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Board of Directors and Auditors

Leif Lewin

A

Madeleine Ramel

Marianne Stoltz Qvick

Monica Sundstrém

Rolf Westergren

Board Members elected by the Annual General Meeting

Soren Eriksson

Employee
Representatives

Leif Lewin 3

Chairman. Borm 1936.
Elected 1984,
Optionholding: option with
right 1o buy 300 shares.

Nils Stormby 2

First Deputy Chairman.
Born 1929. Elected 1991,
Stockholding: 5,325
Optionholding: option with
right to buy 3CC shares.

Bo Forsfund ®

Second Deputy Chairman.
Former Member of the Swe-
dish Parliament. Born 1938.
Elected 1991,
Steckholding: 1,000
Optionholding: option with
right to buy 300 shares.

Ronald Bergman
President of Nordstrém &
Thulin AB.

Born 1831,

Elected 1991.
Optionholding: option with
right to buy 300 shares.

Gdran Collert *

President of Swedbank.
Born 1937. Elected 1978,
Stockholding: 10,000.
Optionholding: option with
right fo buy 300 shares.

Kurt Lodienius ®

Former Municipal
Commissicner. Born 1836.
Elected 1983,
Cptionhelding: option with
right to buy 600 shares.

Per-Gdran Nyberg ®
Executive Vice President of
Swedbank. Born 1936.
Elected 1984.

Hans Qlsson '*

Finance Directer. Controller,
the Swedish Metal Workers'
Unicn. Born 1942. Elected
1992,

Madleleing Ramel

Born 1927, Elected 1921.
Cptionholding: option with
right to buy 300 shares.

¥4 BOARD OF DIRECTORS AND AUDITORS

Bengt Rosén *
Former Member of the Swe-
dish Parliament. Born 1936.
Elected 1982,

Hakan Tidlung ¢

President of Folksam.
Born 1943, Elected 1994,
Optionholding: option with
right to buy 800 shares.

Monica Ulfhielm ®

Director Karclinska Sjukhuset.
Born 1942. Elected 1992. Op-
tionholding: option with right
to buy 300 shares.

Hakan Vestiund?

Municipal Commissioner. Born
1942, Elected 1892.
Optionholding: option with
right to buy 300 shares.

Kaisa Bratt

Swedbank. Born 1941,
Elected 1892.
Optionholding: option with
right to buy 300 shares.

Litermor Smedenvail
Swedbank, Born 1850.
Elected 1993.
Optionholding: opticn with
right to buy 300 shares.

Company Secretary

Oiov Lydén
Born 1948, Employed by the
Bank since 1982.

The stockholdings and optionhoid-

ings showr relate to the holdings

of the indlividuals and their family

and refated interests.

" Member of the Gentral Board 0
Directors' Security Commiltee.

* Member of the Central Board of
Directors' Audit Committee.

1 Member of the Central Board o
Directors' Credit Committee.




Goran Collert Kurt Lodenius

Kaisa Bratt

Héakan Vestlund

Carina Raderman Olov Lydén

Deputy Board Members Deputy Employee

tha

Per-Géran Nyberg

Liltemor Smedenvall

Hans Olsson

Bengt Skoglund

appointed by the AGM  Representatives Auditors Deputy Auditors
Bengt Skoglund Soren Eriksson UIf Egends Olef Cederberg
Deputy President of Swed- Swedbank. Born 1939. Authorized Public Accountant,  Authorized Public Accountant,
bank. Born 1933. Elected Elected 1992, Delcitte & Touche AB. Emst & Young AB.
1991. Stockhalding: 1,000. Optionholding: option with
Optionholding: option with right t¢ buy 300 shares. Olte ngnarsso:? Jan La{fsson )
right to buy 300 shares. {-.\uthorlzed Public Accountant,  Authorized Public Accountant,
Carina Raderman Ohrlings Reveko AB. Deloitte & Touche AB.
Marianne Stoltz Qvick Swedbank. Born 1949. Appointed by the Swedish Vald swh
Businesswoman. Bom 1949. Elected 1993. Financial Supervisory Authority. a gmar Lowhagen .
Elected 1994, Pres.l.de.nt of Sparbanken in
Optionholding: option with Tort) orn Hansorj LidkGping.
right to buy 200 shares. Autherized Public Accountant, Christer Svedeback
Emst & Young AB. Pre;'de tva? atcb gdens
Monica Sundstrém ? ident of Tjusthy
oniea Sunastrom Per Nilsson Sparbank.

President of Landstingsfér-
bundet. Bon 1941,
Elected 1984.
Optionholding: option with
right to buy 200 shares.

Roif Westergren

President of Pitedalens Spar-
bank. Born 1930.

Elected 1992.
Optionholding: option with
right to buy 300 shares.

President of Varbergs Spar-
bank.

Christian Wastrup
Chairman, The National
Association of Independent
Savings Banks.

BOARD OF DIRECTORS AND AUDITORS XN
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Bengt Skogiund

: Wy
Carl Eric Statberg

Gunnar Andersson

Lars-crik Kvist

Gdran Theodorsson

Lars Strandberg Lars- Olof Odiuind
Executive Management

Géran Coflert” Séren Andersson” Lars Ekiund Lars-Erik Kvist

President. Head of Bank Development. Head of Legal and Security. Chief Credit Officer. Born
Bormn 1937. Born 1945, Bom 1945, Employed since 1945, Employed since 1974,

Emgployed since 1968.
Stockholding: 10,000,
Optionholding: option with
right to buy 300 shares.

Bengt Skogiund*

Deputy President.

Bom 1933. Employed since
1891, Previously employed
1955-1986.

Stockhoiding: 1,000.
Optionholding: opticn with
right to buy 300 shares.

Gunnar Andersson

Head of Corporate Communi-

cation and Marketing. Born
193¢, Employed since 1892.
Stockholding: 1,000,
Optionholding: option with
right to buy 300 shares.

U EXECUTIVE MANAGEMENT

Employed since 1969.
Opticnholding: option with
right to buy 300 shares,

Yngve Andersson

Head of Savings Bank Zone
Stockholm. Born 1842,
Employed since 1993.
Stockholding: 2,000.
Optionholding: option with
right to buy 300 shares.

Peter Carrick*

Head of Development of Mar-
kets and Products. Born
1952. Employed since 1979,
Cptionholding: option with
right to buy 300 shares.

1989,
Opticnhelding: option with
right to buy 300 shares.

Gert Engman

Head of Speciaibanken. Born
1949. Employed since 19393.
Optionholding: option with
right to buy 300 shares.

Reinhold Gejjer*

Head of Development of Local

Savings Bank Units. Born
1953. Employed since 1985.
Optionholding: option with
right to buy 300 shares.

Gdran Gunnarsson

Head of Savings Bank Zone
Central. Born 1943.
Employed since 1954.

Previously employed 1966-78.

Optionhalding: option with
right to buy 600 shares.

Ontionholding: option with
right to buy 300 shares.

Hékan Kéligker*

Head of Central Business Uni
Born 1949, Employed since
1990. Previousty employed
1980-1989.

Stockholding: 500.

Jan Lidén

President of Sparbanken
Finans AB. Born 1948.
Employed since 1990.
Optionholding: option with
right to buy 300 shares.

Nils-Fredric Nybleaus

Head of Savings Bank Zone
West. Born 1951.
Employed since 1991.
Optionholding: option with
right to buy 300 shares.




Lars Eklund

Jan Lidén

Nils-Fredrik Nyblaeus

Ingrid Persson

Valdemnar Svensson Judith Fecske Sand
Ingrid Persson Gdran Theodorsson Co-opted Member
Head of Personnel. Head of Savings Bank Zone Valdemar Svensson
Born 1948. South. Bormn 1948. Head of Spadab. Born 1943.

Employed since 1984.

Birgitta Schatt

Head of Savings Bank Zone
North. Born 1937,
Employed since 1975.

Lars Strandberg
President of Spintab AB.
Born 1935,

Employed since 1933.
Optionholding: option with
right to buy 300 shares.

Carl Eric Stalberg*

Chief Financial Officer.
Born 1951.

Employed since 1975.
Optionhalding: eption with
right to buy 300 shares.

Employed since 1969.
Employed in Spadab 1969-
1980.

Optionholding: option with
right to buy 300 shares.

Lars-Olof Odlfund

Head of Large Customers.
Born 1837. Employed
since 1993.

Stockholding: 2,000 shares.
Optionholding: option with
right to buy 300 shares.

Employed since 1988.

Internal Audit

Judith Fecske Sand

Head of Internal Audit. Born
1942, Employed since 1985.
Optionhclding: option with
right to buy 300 shares.

The stockholdings and oplionhold-

ings shown relate to the holdings

of the individuals and their family

and refatod intorests,

* Member of the Executive
Management Working
Comimittee.

Birgitta Schott

execuTive MANAGEMENT NN




SWEDEN ABROAD
Swedbank Subsidiary Representative offices
Brunkebergstorg & Swedbank (Luxembourg) S.A, Finland
5-105 34 Stockholm N .
| +468 7901000 Goran Rylander Norden Banking Group
"ge ; * 46 8 796 80 92 8-10, Avenue de la Gare Olof Lindfors
ax. + L-1610 Luxembourg Mikaelsgatan 4
PO Box 1305 £0 Box 400

Spintab
Regeringsgatan 13
S-106 11 Stockhalm
Tel: +46 873802100
Fax: +468107970

Sparbanken
Fastighetsbyra
Regeringsgatan 13
5-103 27 Stockhelm
Tel: +468787 7880
Fax: +468 215132

Sparbanken Finans
Regeringsgatan 25
S-105 34 Stockholm
Tel: +4687202200
Fax: +468 213467

Spart iv and SparFond
Drotininggatan 29

PO Box 16426

S-103 27 Stockholm
Tel: +468657 2000
Fax: +46 879000 94

Robur
Brunkebergstorg 8
S-105 34 Stockholm
Tel: +46 87902400
Fax: +46 8796 49 85

Sparbankskort
See Sparbanken Finans

Production: Wildeco

L-1013 Luxembourg
Tel: +352 404 94 01
Fax: +352 4049 08/07
Telex: 1771

Branches

USA

Swedbank, New York

Kaj Norberg

12 East 49th Street, 20th floor
New York, NY 10017

Tel +1 2124868400

Fax: +1212 486 32 20

Telex: 49606814

Swedbanik,
Caymari Isfands
See Swedbank, New York

United Kingdom
Swedbank, London
Erik Traff

Swedbank House

42 New Broad Sireet
London EC2M 158
Tel: +44 171 256 60 00
Fax: +44 1716381101
Telex: 290315

Nordic Service Centre Ltd
Hans Andersson

14 Waterloo Place

London SW1Y 4AR

Tel: +44 171 9308917
Fax: +44 17193014 96
Telex: 886562

Luxembourg
Swedbank Luxembourgy
Claes-Johan Geiier
8-10, Avenue de la Gare
L-1610 Luxembourg

PO Box 1305

L-1013 Luxembourg
Tel: +352 404 94 01

Fax: +352 40 42 06
Tetex: 1771

Transfation: Swedish Business Services Ltd, London

SF-0101 Helsinki 10

Tel: +3580 1334679
Fax: +358013350 41
Telex: 122284 skop sf

Denmark

Norden Banking Group
Ole Malgaard

Sikegade 8

DK-1113 Copenhagen K
Tel: +4533 1201 33
Fax: +4533 123301
Telex: 19832

Norway

Norden Banking Group
Rolf Nagel Daht
Kirkegatan 14-18

PO Box 1172 Sentrum
N-0107 Oslo 1

Tel: +47 22 3190 50
Fax: +47 22319985
Telex: 19470 ubnik n

France

Swedbank 5.A.

Boel Pettersson

37, Avenue Jean Medecin
F-06000 Nice

Tel: +33938246 47

Fax: +3393 824648

The People’s Republic of China
The Industrial and

Commercial Bank of China

Li Lihui

15 Cuiwei Road

Haidian District

Beijing

Tel: +868217273

Telex: 22770

Japan

Swedbank

Robert Stenram

Sweden Center

6-11-9 Roppongi, Minato-ku
Tokyo 106

Tel: +81 354 74 60 41

Fax: +81354 74 60 44

Addresses

Photographers: Anders Rising, Peter Nerstrém,
Chad Ehlers/ Tiofoto, Konny Domnauer,

Conny Hedengren, Megapix

Printing: Stefian Stdts Tryckerior AB, 1995




INitions

Detf

Number of ermployees

The number of full-time jobs at the year-end is calculated
as the number of employees multiplied by percentage of
hours worked excluding long-term absenteeism.

Stockholders' equity
Total taxed equity plus untaxed reserves less standard
tax.

Farning capacity
Operating income before loan losses.

IfE ratio affer loan losses
Operating income in refation to operating expenses,
including loan losses.

I/E ratio before loan losses
Operating income in relation 1o operating expenses,
excluding loan iosses.

Capital base

The total of primary capital (taxed equity and untaxed
reserves less standard tax and minerity interest in equity
less goodwill} and supplementary capital {fixed-term
subordinated debenture loans as well as reserves and
non-fixed-term capital contricutions after approval by the
Swedlish Financial Supervisory Authority).

Capital adequacy ratio
Capita! base in relation to risk-weighted amount.

Primary capital ratio
Primary capital in relation to risk-weighted amount.

Loan losses
Actual and anticipated losses during the period less
restored provisions and recoveries.

Loan loss level

Loan losses in relation to balance brought forward for lo-
ans to the general public, financial institutions {excluding
banks) as well as leasing assets, repossessed property
and loan guarantees.

Doubtful claims

Loans on which interest and/or principal has not been
paid 60 days after maturity or for which the value is other-
wise uncertain.

Gross problem loans

Doubtful claims for which interest is not taken up as
incorme until payment is made and claims with interest
CONCEssions or grace.

N — o iiTiONS

Net problern loans
Gross problem loans less pravisions made for anticipat
loan losses.

Provision rafio for doubtful claims
Provision for anticipated loan losses in refation to doubt
claims (Gross).

Share of doubtful claims

MNet doubtiul claims in relation to total loans to the gener
oublic and financial institutions (excluding banks), and
leasing assets.

Risk-weighted amount

The total of risk-weighted values of all assets on- and of
balance sheet. The capital adeguacy regulations of the
Banking Business Act stipulate the percentage of the
book value of the assets for which capital shall be provi
ded. The percentage reflects the degree of loan risk
which is deemed to exist and may be 0%, 20%, 50% ol
100% depending on the counter-party or coliateral in
individua! transaction. For example, a claim on a bank i
the OECD area is entered at 20%. A claim which is sec
red by mortgage in a residential property is entered at
50%.

Investment margin
Net interest income in relation to average total assets.

interest margin
The difference between average interest on total asset:
and average interest on total liabilities.

Return on tolal assets
Operating income after standard tax in relation to aver:
total assets.

Return on stockholders' equily

Operating income after standard tax in relation to aver:
stockholders' equity. Average stockholders’ equity is a
justed for new issues and dividends and includes minc
interest.

Equity ratio
Stockholders' equity as a percentage of total assets at
year-end,

Standard tax
Standard tax rate of 28%.

Total lending
Total loans o the general public and Swedish financia
institutions excluding banks, and leasing assets.




: ‘ﬁ SWEDBANK

Sparbanken Sverige AB (publ)

Organization No. 502017-7753

The Company has its registered office in Stockhoim
Visiting address: Brunkebergstorg 8

Postal address: S-105 34 Stockholm

Telephone: +46-8-790 10 00

Fax: +46-8-796 80 92

Telex: General 12826 Swedbnk s




