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Financial information
Sparbanken Sverige expects to publish
result reports on the following dates:

May 10 Interim Report
January - March 1996
Aug. 22 Interim Report
January - June 1996
Nov. 6 Interim Report

January - September 1996
February 1997 Account Release for 1996

The reports and Annual Report can be
requested from Sparbanken Sverige,
Investor Relations, telephone

Int +46.8-790 10 00 or fax Int +46-8-723 71 32.
Topical financial information is also
published on the Bank’s home page on
Internet, address: www.sparbanken.se
where the Annual Report is also available.

Whilst every care has been taken in the translation of this
Annual Report freaders are reminded that the original Annual
Report signed by the Board of Directors is in Swadish,

Annnal General Meeting

‘The Annual General Meeting of Sparbanken Sverige will be
held in the Globe Arena, Stockholm, Sweden, on Wednesday
April 24, 1996 at 1pm.

The doors will open and registration for the AGM begin at
12 noon. Participants in the AGM will be given an opportunity
to visit an exhibition on future technology and marketing
activities.

Notification of attendance, etc

Stockholders who wish to attend the Annual General Meeting
must be registered in the share register kept by the Swedish
Securities Register Center (Vardepapperscentralen VPC AB)
on Friday April 12, 1996, and must notify the Company
Secretary, S-105 34 Stockholm, Sweden in writing or by tele-
phoning Int +46-8-670 21 40 or faxing Int +46-8-790 27 77 of
their intention not later than 3pm on Friday April 19, 1996.

When giving notice of attendance, stockholders should
state name, address and telephone number.

To be qualified to attend, stockholders whose shares are
nominee-registered must request that their shares are tempo-
rarily entered in the share register kept by the Swedish
Securities Register Center not later than April 19, 1996.

Agenda
Matters which by law and articles of association must be dis-
cussed by an Annual General Meeting include presentation of
the Annual Report of the Board of Directors and the Auditor’s
Report as well as the Consolidated Accounts and the
Consolidated Audit Report for the 1995 financial year, the
matter of adopting the Statement of Income and Balance
Sheet as well as the Consolidated Statement of Income and
Consolidated Batance Sheet, the matter of discharging the
Board of Directors from liability for the period covered by the
report, distribution of the Bank’s profit in accordance with the
adopted balance sheet and adoption of record date for divi-
dend as well as election of Board of Directors and Auditors.
The proposed introduction of a profit-sharing scheme for
Sparbanken Sverige employees in accordance with the guideli-
nes drawn up by the Board of Directors.

Dividend

The Board of Directors recommends a dividend of SEK 3.50
per share and one share in Fastighets AB Tornet for each
share in Sparbanken Sverige. Monday April 29, 1996 is propo-
sed as the record date for right of dividend.

Should the AGM pass a resolution in accordance with the
recommendation the following will apply: First day for listing
of the shares in Fastighets AB Tornet is expected to be May 7.
It is anticipated that the shares will be available to the Tecipi-
ents on the same day. Cash dividend is expected to be paid
through the Swedish Securities Register Center on May 7.
The Stock Exchange prospectus for Fastighets AB Tornet is
expected to be published at the end of March/beginning of April.




1995

January-March

& To December 1994 inclusive, 250,000 custo-
mers made sure that they will be given pre-
ference to become stockholders of Spar-
banken Sverige by opening share savings
accounts.

£x  Sparbanken Direkt — the first telephone
bank in Sweden — was relaunched.

April-June

<2 Goran Collert is appointed Executive
Chairman and Reinhold Geijer is appointed
new President of Sparbanken Sverige.

£ The Bank launches a new product — the
development loan to local companies.

£x» Sparbanken Sverige Markets is the new

name for the Bank’s capital market, interna-

18

&%

£

£h

Additional cash dispensers are offered to
Sparbanken Sverige’s Sparbankskort cus-
torners following the link-up of Forenings-
banken's, Handelsbanken's and S-E-Banken's
cash dispensing units.

Sparbanken Sverige participates in trial
operations with smart cards in Lund.

The opening hours of branch offices are
adapted to local needs. Some branches
introduce Saturday opening.

As part of Sparbanken Sverige’s activities
directed at children and young people, a
student package is launched. It is targeted
at university students.

October-December

tional and large customer activities. £ Sparbanken Sverige and Spintab issue
&2 In mid-May, the Bank's principal owner - undated subordinated loans at a total value
Sparbanksstiftelsernas Forvaltnings- of approximately SEK 2.3 billion on the
aktiebolag — makes an offer to the general Eurodollar market and in Japan.
public and institutions to acquire more than ~ <* The Sparbanken Sverige share is quoted
20 percent of the Bank's capital and votes. among the most-traded shares on the A list
The offer is more than three times oversub- on the Stockholm Stock Exchange.
scribed and the Bank gains more than 4% Robur again becomes a wholly-owned sub-
160,000 new owners. sidiary of the Bank.
£ The Sparbanken Sverige share is quoted on 4% Sparbanken Sverige acquires 40 percent of
the O list of the Stockholm Stock Exchange. Sparbanken Boras AB.
<% Aggressive market activities are launched
July-September which bring about significant improvements
£x  New pricing for bank card transactions is for private clients and small companies.
implemented. Agreements have been made 4 Sparbanken Sverige 1s voted the hest
with leading companies in the grocery trade bank/insurance company by corporate
about future payment systems in the trade. clients in a nationwide survey.
Key figures, Group 1995 1994° 1993 1992
Operating result, SEK M 4,306 4,064 (2,166} -3,665 -11,660
Earnings per share, SEK 11.15 10.52 (5.61) -13.17 —41.91
Lending, SEK M** 384,792 394,140 421,504 423,913
Total assets, SEK M** 467,354 480,017 508,068 504,244
Number of employees 9,661 9,901 10,639 11,945
Numbper of branches 607 624 660 700
Return on equity, % 16.4 19.3 (10.4) -26.7 -70.3
o i brackels, exciuding non recurving capital gains of SEK 189811

v Fignres for 1992-1994 adjusted for repurchase agrecorents and other repirchase bunseclions,

1995 Summary =
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The President’s Review mmmm

In a very short period of time — from
1992 to 1995 — Sparbanken Sverige
has moved from an organization in a
crisis o bemg a homogeneous listed
banking group which as early as 1995
attaned the target it had set with
regard fo refwrn on equity

The rapid change in the Group has been
achieved while, at the same time, Sweden has
suffered a deep financial crisis. To have been
able to implement such a comprehensive process
during difficult times shows a strong will and
ability to change in the organization.

The 1995 result, which is on par with the rela-
tive profitability target set by the Board of
Directors, has created preconditions for more
aggressive action both with regard to structural
changes and marketing investments. Thus it was
possible to repurchase Robur in 1995, Tn addi-
tion, the Board of Directors has recommended to
the 1996 Annual General Meeting that it should
decide that the shares in the Bank’s subsidiary,
Fastighets AB Tornet, be distributed to the
Bank’s stockholders. The Bank has also con-
tributed to the restructuring of the former inde-
pendent savings bank - Bords Sparbank.

Aggressive marketing efforts

As a first really broad and aggressive marketing
measure, the Bank launched a customer offer for
the private client market towards the end of
1995 which has already been very positively
received. The principle behind the offer is that
the Bank should create added value for cus-
tomers who use the Bank in an efficient manner.

Successful stockmarket introduction
When the decisions to merge were made in 1992,
one objective was to introduce the Bank on the
stockmarket in order to gain access to the risk
capital market. This objective was attained as
early as June 1995 and five months later — in
November — Sparbanken Sverige shares were
registered among the most traded shares on the
Alist of the Stockholm Stock Exchange.

The stockmarket introduction was very success-
ful and the offer was three times oversubscribed
which at the time was not a matter of course
seen against the background of very consider-
able fluctuations in interest rates and foreign
exchange rates during Winter and Spring 1995.
During 1994, the introduction had been pre-
ceded by a widening of ownership of
Sparbanken Sverige shares to institutions
through a directed new share issue from the
Bank as well as a sale of shares by the principal
owner, Sparbanksstiftelsernas Forvaltnings-
aktiebolag. In 1994, the Bank also launched
share savings accounts for the general public
which came to facilitate the 1995 introduction.

Strengthened operating result, lower
loan losses and sound cost control
1995 operating income after ioan losses amount-
ed to SEK 4,306M which is equivalent to a
return on equity after standard tax of 164 per-
cent. Compared with 1994 (excluding extraordi--
nary income of SEK 1.9 billion), this means a
very considerable improvement in return on
stockholders’ equity.

Lower loan losses is the single most important
factor behind the strong improvement in income.
Nevertheless, a few years remain until we will be
able to talk about a fully “normalized” loss jevel
over one business cycle, even if there has heen a
dramatic fall compared with 1992-94.

At 1995 year-end, the Group's net problem
loans thus amounted to SEK 9.3 hillion com-
pared with SEK 23.5 billion at the 1992 year-end,
SEK 18.8 billion at the end of 1993 and SEK 13.5
billion at the 1994 year-end.

Another factor which contributed to the satis-
factory operating result is that costs in real
terms continued to fall. After successfully hav-
ing reduced expenses by SEK 2 billion between
1992 and 1994, the Board of Directors in 1994
decided to reduce the cost level still further dur-
ing 1995-96 by SEK 800M in real terms. This
program is running to plan and half the amount
was realized in 1995 if certain exceptional costs
are excluded, such as expenses of nearly SEK
100M for the staff bonus which the Bank grant-
ed in respect of 1995. A proposal will be put for-
ward to the 1996 AGM for the introduction of a




profit-sharing svstem with eriteria based on the
Group's income developient vis-a-vis other

hanks.

Dividend and dividend policy

The Board of Directors recommends that the
Annual General Meeting dectde on a cash issue
of SEN 3.00 per share which s m e wth the
Board’s announcement prioe 1o the pubhcaton of
the Interim Report for the third quarter of 14995
This s cquivalent o close o0 W pereent dive
dend inerease compared with the total amount
pevid in dividend m the previous year and s
cquivalent to slightly more than 30 percent of
aperating meome alter standard tax.

I addition. the Board of Drirectors recom-
mends that the shares n Fastughets AR Tornet,
which includes the properties repossessed by the
Bank as a vesult of the finance enisis, be distrib-
uted 1o the Bank’s steckholders which m aceor-
dance with new legislainon can be dene swithous
any immediate L elfects for the recipient. The
reatl elfect on the Group's Bnamcial position of
the proposed dividend and distribution of
Tornet shares 1= generally countered by the
sausfactory resudtm 19495,

Following this, the group can pat the imanginl
crises behmd it and we wall now be able to cone
centlizite our efforis on our primary 1=k, 1o
develop s a tully comprehensive, successul
financid Group for privawe mdividuals, coro-
rates, munepalities and organmzations. For that

reason, the Board of Dhirectors has considered

=l able o revise the dividend policy G future

veirs as follows:

Anmvestment m the stock of thwe Bank
should be regarded as an atractive long-werm
capttal mvestment. The objective 12 that the divi-
dend should ameunt o between 50 and 30 per
cenil of the operating resubt after standard t

The dividend level will be set kg mue
aceount the Group'= requirenient for primeary
capttal and the ngrket's reguered rate of retarn

Drividend growth, which over ooperiod of G is

At feast equivadend to the vee of imfanon, s
<trived for

The Groups caprad adeguaey o =hali
ot to at least Hopereent of which the lones
terny primiary capitad razio <hold bhe m the e

of B0 S0 percent with 7.0 pereent s e target,

Rembold Gejer, President

Outiook for 1996

The development of the financial svstem can be
saidd 1o be a reflection of wrends=m the cconomiv,
The dramatic development on the credit marke:
over the past ten vears with extreme phases of
expansion and stagnation and a deep financial
crisis al the end ultmately has s root i peritods
of overheating and crises i the Swedhizh ccono-
v For the first timwe in several vears, 1995
=howed certam pesttive trends which tavored the
fnancial svstem. Growih i the coonomy wis
e, nflanon low, the halance on current
account showed a surplus and the deficn m the
Covertiment budget declined. A further positive
elfect 12 that market mterest vates fell strongly
durmy the second hall of 1995, Although there
are positive <igns=, =ome of which mayv be expect-
vdd 1o contimue during the current vear, the
wrowth rate n the economy has decreased =o far
durtng 1996,

AL the =ame me, competition on the credil
ket wl strengthen =t further o s1uaton
whieh has Been an mporiant <rtmg pom for
the Croup= actions since the merger e 1992,
Aong other thine=. this has heen manilested m

subwsiant] cost rechuctions, Deregulanon i pre-
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vious years, establishment of new companies
and new legislation - including the competition
legislation — contribute to this increased compe-
tition. Furthermore, circumstances such as new
technology, new forms of distribution and new
ways of managing companies — including
process orientation drawn from the industrial
sector — are of great importance for the
upheavals and competition on the credit market.

Sparbanken Sverige is at the forefront of all
these areas, right from the utilization of the tele-
phone bank and the work for the future with
smart cards to. the effectivization of the flows
within the Bank. We also place great emphasis
on providing our staff with the right sales
administration support in order to strengthen
our customer orilentation and sales work. In the
climate which I foresee for 1996 and future
years, it is very important that sound cost con-
trol is maintained. The new investments which
are necessary must be balanced by closures and
other effectivization measures. In the first
instance, the Board of Directors’ earlier decision
about cost savings of SEK 400M in 1996 will be
realized.

Another matter of urgency is to continue the
work aimed at strengthening the Group's market
offers to private clients. The marketing offensive,
which was initiated in December 1995 and cov-
ers all the Group’s principal product areas: sav-
ings, loans and salary/payment products, has
proved to be successful already in the two first
months of the year. For example, the number of
customers who chose personal service in Spar-
banken Direkt ~ our telephone bank — almost
doubled in a month. The next step will be to

/ :Reinhold Geljer

/.

introduce a “loyalty” program for customers who
have all their business in our Group. This will be
implemented gradually during 1996.

The corporate market also contains a very
good potential for the Group for further expan-
sion. Today, we have approximately 100,000 local
corporate customers. By gradually extending the
expertise and improving the product offers we
ought to have very good prerequisites for addi-
tional sales over the next few years, in line with
what has already proved to be the case on the
private client market.

Changes in work methoeds, efficiency mea-
sures, the offensive on the private client market
and broadening activities directed at corporates
create a focus on a central issue — the issue of
proficiency. The Group’s future profitability is
wholly dependent on what we invest in extend-
ing our expertise to enable us to meet successful-
ly the market’s demands for change. When I look
at the ability to change which our staff has
shown during the past few years, [ have good
reason to be optimistic for the future.

Stockholm, March, 1996

Prestdent




The decisions made by the Board of
Directors and xecutive Managemen!
of Sparbanken Sverige when the Dk
was formed in 1992 were based on an
awareness of a new compelilive silua-
tion in the futwre mvolving more play-
ers on a markel which was already
deregulated af that time This aiare-
ness places demands for change of the
traditional full-range bank.

Already when the Group was formed, extensive
restructuring work was built into the strategy
both in order to meet a rapidly changing exter-
nal situation and to join together the merged
companies. The process of change is based on
the idea of a clear connection between the value
for the customey, the proficiency of the staff and

the Group’s profitability. In addition to the
monthly monitoring of its result, Sparbanken

Valve for the customer -
market resource

Proficiency —

human resource Profitability

Sverige is therefore also monitoring the views
and demands on the Group by the customers
and the employees at every branch office and
Central Unit.

Consistent attitude research

Since 1993, the Group has been carrying out
extensive research among its customers and staff
as well as measuring the market and human
resource. The measuring of the market resource
1s the largest customer interview program car-
ried out by a single company in Sweden. Within
the framework of the human resource research,
all employees are questioned about work cond:-
tions and work satisfaction,

The two surveys, which have so far been carried
out in 1993 and 1995, show that those Local
Savings Bank Units which have registered high
values 1n market and human resource surveys
also show good profitability.

The Local Savings Bank Units, whose cus-
tomers appreciate the expertise of the local bank
and in which the bank has a high level of activi-
ty, show higher profitability figures than banks
in which either appreciation by the customers or
activity level is lower.

When comparing the two surveys on market
and human resource which have been carried
out, it is clear that competition has increased
very strongly since the earlier research, and that
customers have more actively placed demands
on the Bank. At the same time, customers feel
that Sparbanken Sverige is taking bigger mitia-
tives in its business contacts and that the level of
activity has increased. The research findings
vary on different local markets and in the
Stockholm area — Sparbanken Sverige’s largest
single local branch office market — the customers
are experiencing a significant improvernent in
the Group’s visibility and level of activity.

Increased efficiency

through process orientation

For the continued process of change in Spar-
banken Sverige, increased customer orientation

Process of Change n the Grou)
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Process of Change in the Group )

and increased efficiency through process orienta-
tion have been prioritized.

Process orientation is a method which has tra-
ditionally been used in industry but is also
becoming increasingly important in service com-
panies. The process orientation is achieved
through reviewing and changing the flows - in
our case, primarily between Central Support and
Product Units and the branch office operation.

Based on the customer perspective, the follow-
ing main processes have been identified:

<>  The relationship between the Bank and the
customer. This includes customer care and
sales work.

<% Earning interest on money. This includes
everything from stocktrading to fund and
insurance products as well as traditional
bank saving.

£ To transfer money. This includes salaries-
handling, Sparbankskort and Minutenkort,
Sparbanksgiro and other transactions.

<2 Borrowing money. This includes Spintab
loans, card credits and corporate credits.

{ 9912 3465
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Sparbanken Firans’ so-called smart card.

With the analysis of the Bank’s business flows
which was carried out in 1995 as the starting point,
Sparbanken Sverige’s future effectivization work
from a customer perspective will be turned into
reality in the aforementioned four main directions.

New technology and new products
The need for change also applies to the develop-
ment of new technology and new products.

Examples of use of new technology are found
both in the Bank’s current operations and in the
ongoing development work.

Since September 1995, a trial has been under-
way in Lund which involves Sparbanken Finans
and Sparbanken Finn with smart cards for small
purchases and for developing a charge card with
the lowest possible transaction costs. Approxim-
ately 750 savings bank customers in Lund have
small purchase cards which can be loaded with
up to SEK 1,000. The card is accepted in 72
stores in Lund and can be topped up from the
bank account at a topping-up terminal on the
bank prermses and n five of the stores which
take part in the trial. The trial with smart cards
will be evaluated during 1996.

Internal development is increasingly aimed at
creating sales supporting customer-oriented sys-
tems. One example of this is Visual Banker, an
interactive customer support system which was
developed during 1995 in collaboration with
external partners and tested in two locations,

_ Almhult and Taby. Starting at the 1995/1996

turn of year, this project has been extended to
include a further ten locations throughout
Sweden, With the aid of Visual Banker, the
Bank’s staff are able to improve advisory ser-
vices to customers very considerably.

The automated credit application system with
credit scoring which is under implementation is
another example of efficiency-increasing in busi-
ness support, The system significantly shortens
the handling time of small standard credit matters.

New routes to the Bank

New technology creates new routes between cus-
tomer and bank. The possibility for the Bank’s
customers to carry out their business at times
and in locations which suit them are important
efficiency-increasing measures in Sparbanken
Sverige’s distribution methods.

As a supplement to the branch office opera-
tions and to increase access to the Group's ser-
vices, at the 1994/95 turn of year Sparbanken
Sverige relaunched an expanded telephone bank.
In Decembey 1995, Sparbanken Sverige launched
new customer offers partly with the objective of
stimulating customers to use alternative forms of
distribution such as giro, card and telephone,




Proficiency development

The process of change in the Bank is aimed at
continued favorable profitability in a situation in
which technological changes, increased competi-
tion and new customer demands rapidly change
the operating criteria. This can be achieved if the
necessary expertise is developed within the Group
at the same time, The proficiency development
programs which are currently prioritized include
sales training for the branch office staff, training
in a special insurance school and IT training. The
Group is also carrying out very extensive fraining
relating to the corporate segment.

Long-term change

Fach local board of directors, Presidents of the
Local Savings Bank Units and Heads of the
Central Units have an objective for the long-term

In Sparbanken Sverige's branch in Téby, the “Visua! Banker” sales support system is currentl

process of change within their unit. The objec-
tives cover custormer onentation, proficiency
development, marketing and profitability ambi-
tions, etc and were worked out in collaboration
with the staff in 1993.

The rate of change in the world around us is
very rapid. Sparbanken Sverige has therefore
developed a strong asscciation between local
boards of directors, the Central Board of
Directors, the Executive Management and other
executives. This 1s achieved through regular
meetings in which external 1ssues and targets for
change are discussed. In total, approximately 350
board members and executives participate in the
recurring meetings who will all be responsible
for ensuring that the Group’s values and objec-
tives are developed and firmly established
throughout the organization.

-}

Process of Change in the Grouwp || R
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External Conditions

At the beginming of 1995, there was
hope of a continued posilive econonuic
trend for most industrialized countries.
These ¢xpectations were however
dampened in step with the decline i
economic activities. Althoush the cen-
trad banks i most industrialized coun-
{ries more or less continuoustv reduced
thetr base mterest rales, growlh
slowed down. Sweden was one of the
few cownlries 1 which growth was

stronger than anficipaled

Growth in the Swedish economy during 1995
emanated to a large extent from a very sirong
export trend and high investment activity in indus-
try. Exports increased by approximately 13 percent
in volume and investments in the manufacturing
industry rose by more than 40 percent. An impor-

tant explanation for the high rate of increase was
the strong competitiveness which Swedish indus-
try had been provided with as a result of a weak
SEK. The productivity improvements which have
taken place in Swedish industry in recent years
also contributed to strengthening competitiveness.

At the beginning of the year, there was con-
cern that the budget-political targets would not
be attained and that it would not be possible to
keep inflation under control. In early Summer,
however, confidence in the economy and econotm-
ic policy began to improve and a reassessment of
the strength in financial policy took place. The
economy proved to be stronger than anticipated
and employment increased. This resulted in a
rapid improvement in public finances. The SEK
strengthened and interest rates fell which con-
tributed to a slow-down in both inflation and
inflation expectations. Sweden ended up in a
positive circle in which various favorable factors
gradually strengthened each other. The difference
in interest rates vis-a-vis Germany decreased dur-
ing the year. From having been approximately 4.5
percentage points above the corresponding
German interest rate, the
Swedish ten-year interest rate
was only approximately 2.4
percentage points above the
German rate at the year-end.
The interest gap to Germany,
however, is still higher than for
most other countries in the EU.
As a consequence of the strict
monetary policy of Sweden's
Central Bank, Swedish short-
term interest rates did niot fall
to the same extent as long-
term interest rates.

Labor market situation
improved slightly

The situation on the labor
market brightened slightly in
1995. Compared with 1994,
employment increased by
nearty 2 percent on average.
More and more people, how-
ever, found their way back to
the labor market when

prospects of obtaining work
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GNP, quarterly data, 1991 prices
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increased. This checked the decline in the regis-
tered unemployment during the year.
Unemployment therefore remains at a level
which as far as Sweden is concerned is histori-
cally very high. Despite the rise in employment
in 1995, more than 450,000 fewer people were
emploved than in the peak year, 1991.

Households saved less

Private consumption ncreased in 1995 despite
the fact that the disposable income of house-
holds decreased. The households’ savings quota
therefore declined compared with 1994. The
behaviour is however far removed from that of
the 1980s when households had negative savings
for a coupte of vears. The decline can instead be
seen as a return to shightly more normal levels.
Calculated in SEK, household savings amounted
to approximately SEK 65 billion in 1995.

Slow-down towards

the end of the year

In the second halfl of the vear, some negative
trends again began to be noticed i the Swedish
economy. Industrial production no longer
increased as rapidly as before, and the influx of
new order bookings showed a tendency to slow
down. The growth rate declined in important
markets for Swedish exports. The expectations
of households and companies of the economic
trend declined. For 1996, the question is whether
Sweden is facing a temporary decline or a reces-
sion, a question which today 1s international.

Structural changes
The economic trend in Sweden during the 1990s
has so far involved substantial structural chang-
es. Many signs are that these changes will contin-
ue. Thus, the growth in the economy has been
carried wholly by exports and in recent years also
by industrial investments. Domestic demand how-
ever, has fallen both with regard to private and
pubiic consumption, and housing construction.
Sweden belongs to those countries who for
more than 20 years have had a high rate of infla-
tion and deficit in balance on cuirent account.
Also in this respect the economy has undergone
an important structural change and for a few
vears low inflation and a growing surplus in bal-
ance on current account have been reported.

External Conditions
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This 1s Sparbanken Sver

Sparbanken Sverige’s business concepl
it he fie best deviding chiotee tor i
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corporades.

The Group's services should be of high quality
and its operations are to be long-term and car-
ried out with a requirement for good profitability.
Sparbanken Sverige should combine local prox-
imity and personal service close to the customer
with the resources and expertise of a large bank.

Financial objectives

and dividend policy

The objective is that the return on equity after
standard tax over one business cycle should
exceed the average for other listed Swedish
hanking groups,

With regard to risk level in the lending opera-
tions, the Board of Directors considers that the
Group’s loan losses should not exceed (.5 percent
of the loan volume over one business cycle in a
balanced economy.

In addition, it 1s the objective of the Board of
Directors that investment 1t the stock of the Bank
should be regarded as an attractive long-term
capital investment. The objective is that the divi-
dend in the long term should amount to 30-50
percent of the operating result after standard
tax. The level is determined on the basis of,
among other things, the Group's requirement of
primary capital and the market’s required rate of
return. Over a period of time, an even dividend
growth is strived for which is at least equivalent
to the rate of inflation.

The Group's capital adequacy ratio should
amount to at least 11 percent, of which the pri-
mary capital ratio in the long term should be 1n
the range of 6.5-8.5 percent with 7.5 percent as
the target.

Strategy

Because of its large customer base and geo-
graphic proximity to its customers, the Bank
holds a unique position on the Swedish financial
market and, as a full-service bank, is able to offer

freedom of choice and access to services and
products. This position forms the foundation for
the Group’s strategy.

External changes with increasing competition
on the financial market place greater demands
on cost efficiency. On Sparbanken Sverige’s part,
this means that the Group's two-level organiza-
tion will be developed further and that at least
95 percent of all business decisions will be taken
by the Local Savings Bank Units, Each branch
will be a financial marketplace for the Group’s
combined supply of services and products and
increased integration between the branch offices
and the Central Units will be attained.

The Executive Management has chosen to
focus its strategy on the following areas:

> Extended use of information technology
with integration of new technology into the
business operations.

<> Proficiency development among all employ-
ees of the Group.

«<x Completion of the pricing philosophy that
the added value for the customer forms the
basis for the pricing of the Bank’s services
and products.

<» Productivity improvement and cost control.

The work within the above strategic areas is
aimed at increasing customer orientation
through more profound customer relations,
increased access and additional sales through
existing and new distribution channels.

Through standardization of many of the
Group’s products and routines and through
increased automation, greater cost efficiency is
attained. As a result, the resources of the branch
office are also freed for advanced individual
advisory service and additional sales.

Operational structure

The starting point for the operational structure
within Sparbanken Sverige is proximity to the cus-
tomers — which means a far-reaching decentra-
lization of the decision-making process, efficiency
— where the introduction of only two levels is
atined at confributing to short decision-making
routes and lower costs, and an overall view — in
which the organization is to reflect the Group’s
market orientation and strategy.




Sparbanken Sverige’s operations are carried out
in a two-level structure, spht into 130 Local
Savings Bank Usits and a number of central
Business and Service Units. This cperational
organization 1s aimed at providing, in the best
possible way, the Local Savings Bank Units with
efficient support and at the same time utilize the
Group's benefits of large-scale operations.

Local Savings Bank Unils

The main responsibility for Sparbanken
Sverige's customer contacts is vested in the 130
Local Savings Bank Units within which the
Rank’s 607 branch offices are organized. Each
Local Savings Bank Unit is headed by a
President whe reports 1o a specially-appointed
Member of Executive Management as well as to
his own Board of Directors.

The local President is responsible for the
result, customers, market and the Group’s com-
bined operations within the area. Therefore,
expenses and revenues for all Group products
and services which the Unit has sold within its
area of operation are found in its result. The
Local Savings Bank Unit is charged with costs
for Central Units, both in the form of fixed
charges and in the form of a flexible pricing
dependent on the level of utilization.

Sparbanken Sverige's telephone bank is an
alternative distribution channel which developed
strongly In 1995 and at the beginning of 1996.
The telephone bank shall increase the access and
level of service for the Group’s customers and at
the same time provide more time for advanced
advisory services and sales. Both income and
expenses are distributed on the branch offices.

Independent Savings Banks

Sparbanken Sverige collaborates with the 89
independent savings banks in Sweden. Through
the approximately 350 branch offices of these
banks, a large number of the Group’s products
and services are distributed. The branches of
the Independent Savings Banks are with a few
exceptions located in places where Sparbanken
Sverige has no branch office.

Central Units
The Central Units consist of business and ser-
vice units. The Business Units comprise product

Operational structure

Central Units Local Savings Bank Units

Business Units

» Spintab

« Rabur

+ Sparbanken Finans
+ Swedbank Markets
* Swedbank (Luxembourg)

« SparLiviSparFond “
+ Sparbanken Fastighetsbyrd

+ Specialbanken

+ Jornet

+ 130 Local Savings
Banks with 607

branch offices

* Independen|
Savings Banks
with approx. 350
branch olices.

Service Units

and service-producing units in the Parent Bank
as well as in subsidiaries and assoctated compa-
nies. The Service Units are responsible for pro-
viding support to the Group as a whole.

42 Spintab is the market leader in the finan-
cing of privately-owned homes.

$h Robur is Sweden’s largest manager of secu-
rities funds.

h Sparbanken Finans is Sweden’s largest
issuer of bank cards and the largest proces-
sor of bank card transactions.

S Swedbank Markets combines the Bank’s
units covering the stock, money and foreign
exchange markets, corporate finance, large
customer operations as welt as the Bank’s
international operations.

A Swedbank Luxembourg concentrates its
operations on asset management on behalf
of private clients.

S SparLiv/SparFond are responsible for the
Group’s life assurance and pension savings
activities.

S Sparbanken Fastighetshyrd is the most con-
sulted realtor in Sweden.

£ Specialbanken is the Group’s “Work-out” Unit.

£ Tornet owns and manages property-related
real estate which Sparbanken Sverige has
repossessed for protection of claims.

—
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Private client market

Sparbanken Sverige is the market leader in vir-
tually all areas of the private client market and
has nearly half of Sweden’s population as cus-
tomers. The objective is to be the best banking
alternative for private clients and to satisfy cus-
torners’ total needs for financial services.

Strong customer relations - good business base

Municipalities and
county councils
Agprox 180 municipalites (of 283)
Approx. 20 county councils (of 23}

Private individuals

Approximately 4 million
customars

SPARBANKEN SVERIGE

Nationwide
crganizations
Trade union, cooperative
and church organizations

Local companies
Approxmately 100,600
small and medium-sized companies
Large companies

Savings and mvestments
Sparbanken Sverige holds a leading position in
the market for savings and investments. Here,
the Group offers a complete supply of products
from traditional deposit accounts to mutual
funds and pension insurance.

In 1995, the Bank successfully maintained its
position. In common with several other universal
hanks, Sparbanken Sverige however noted some

decline with regard to traditional deposit ser-
vices, New competitors such as the insurance
companies have been especially active in this
area through newly-established telephone banks.

Sparbanken Sverige enjoved significant suc-
cess on the markets for alternative savings prod-
ucts, among other things through sales of retail
bonds, units in mutual funds, and insurance.
Today, the Group is Sweden’s largest issuer of
retail bonds and, through Robur, the largest
manager of securities funds.

Within the individual pension savings in the
banking sector, Sparbanken Sverige has taken a
market-leading position and at end-1995 account-
ed for 40 percent of the number of contracts
signed and 23 percent of the total deposited
volume.

Through Swedbank Markets, Sparbanken
Sverige positions itself among the five largest
securities brokers in Sweden. A not insignificant
proportion of the business flow is generated
from the Bank’s private clients. For this customer
segment, Swedbank Markets also develops a
number of standardized investment products,
including varnous equity index bonds.

Lending operations

The Bank’s lending to the household sector as
well as the market as a whole continued to
decline in 1995 which 13 mainly explained by the
weak loan demand.

In 1995, the banks’ outstanding loans in SEK
fell by approximately SEK 1.8 hillion and the
currency loans were reduced by about the same
amount. For Sparbanken Sverige, its lending to
the househoid sector decreased by approximate-
ty SEK 3.3 hillion and the decline comprises
largely only loans in SEK. The market share for
this lending has thus fallen by more than 1.0
percentage point to 23.4 percent at the year-end.

Spintab’s financing of privately-owned homes

Private market
Market shares, % Volumes, SEK billion

Sparbanken Sverige 1895 1994 1993 1992 1995 1964 1993 1992
Deposits, SEK 23 24 25 26 93.5 97.8 96.3 99.5
Bank lending, SEK 23 25 25 26 441 47.3 496 58.4
Mortgage financing, Spintab 31 3t 31 31 130.8 132.0 133.0 130.0
Personal Pension Saving 23 22 - - 0.4 04 - -
Retail bonds 18 17 14 - 227 15.6 6.7 -
Credit/charge cards (C00) 46 42 41 42 1,763 1,697 1,525 1,460
Fund management 27 25 26 27 65.0 52.3 51.6 34.3

Sewrces: The Swedish Central Bank, Stalistics Sweden, Obligationsfranyandet, Svensk Fondstatistik, Sparbanken Sverige and Robur,




was largely unchanged as was its market share
of 31 percent. During the past year, competition
on the mortgage market increased and margins
in new lending were squeezed. Spintab’s new
mortgage loans to the private client market run
with a satisfactory margin.

In late 1995, the Bank prioritized increased
activities with regard to loans to the private
client market. The lowering of the interest rate
on Sparbankskort credits from 17 to 12.5 percent
in December, and the adjustment of interest
rates on union members’ loans should be seen
against the background of this ambition as well
as the launch of new lending products. Expert-
ence within Sparbanken Sverige is that the risk
level in household loans is low.

With the objective of effectivizing and simpli-
fying the handling of loan applications relating
to small amounts, a new, simplified loan-granti-
ng system with credit scoring was tested in the
branch office operation during 1995. The system
is intended to be implemented gradually during
1996.

Salaries and payments

For Sparbanken Sverige, everyday finances and
thus the salary account is central in its contact
with the customer. Through the salary and pay-
ment account, the foundation is often laid for a
significantly more extensive business relation-
ship. Sparbanken Sverige is the market leader
with regard to salaries and payments, among
other things through products such as the the
Savings Banks’ traditional salary account, giro,
card and telephone bank services.

With the large number of transactions carried
out by the Bank there is a great deal to gain in
increased efficiency. The salaries and payments
sector has therefore been given high priority
during 1995, both with regard to attaining more

rational handiing and to profiling the Bank's
automated transaction services more strongly.
To replace manual with automated transactions
can in some instances bring about cost savings
of up to about 80 percent. At the same time,
resources in the branch office are freed for more
advanced advisory services and added sales.
The self-service ratio in the Group is already
very high but there is scope for further improve-
ments, not least through increased use of the
telephone bank, cards with electronic processing
service, auto-giro and automated transfers.

New offer rewards customer loyalty

In December, Sparbanken Sverige launched a
new customer offer. One aspect of this offer
which attracted a great deal of attention was
Sparbanken Sverige’s general improvement of
the salary account. In addition, the Bank offered
customers who subscribe for the Bank’s self-ser-
vice products even more favorable terms.

During Spring 1996, the new customer offer
will be supplemented with additional offers
directed at, among others, the Bank’s Eken cus-
tomers.

The Eken concept was launched in 1993 when
the Bank introduced a new pricing concept.
Through the Eken concept customers who utilize
several of the Group's financial services will
receive a discount. At the 1995 vear-end, there
were 985,000 Eken customers.

Corporates and organizations

The Sparbanken Sverige Group provides a wide
range of products and services to the corporate
market. Local companies, which operate within
the Local Savings Bank Units’ area of operation,
have an especially high priority in line with
Sparbanken Sverige’s business concept. Int a
nationwide customer survey, Sparbanken Sverige

Customers subscribing to various products

Salary accounts NG - 700.00C

Sparbanken Dirext NNV 1 200,000
minutenkort [N 1,000,000

sparbanksgiro NN 00,000
Sparbankskort IR 500,000

o No. of customers

" in Sparbarken Sverige

B ©Of which, perscnal service to 175,000 customers.

The information refers to February 1936,
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was voted Bank of the Year among corporate
customers,

The Bank’s two so-called corporate packages
attracted contmued appreciation and at the vear-
end the number of corporate packages sub-
scribed for amounted to 58,000 which 1s a slight
Increase over the previous year. In Spring 1995,
the Bank launched a development loan for small
companies. A total of SEK 200M has been allo-
cated for this new loan.

An important launch in 1995 was the intro-
duction of Sparbanken’s Uthetalnings Systen,
SUS — a salary payment system which simplifies
corporate salaries-handling. For a Jong time,
Sparbanken Sverige has been the market leader
in salaries-handling and is continuously invest-
ing resources in simplifyving communications
between the Bank and its corporate customers.

A special Central Unit serves the Group's
large corporate and organization customers
which because of their size or orientation are not
included in the term “local companies” and are
therefore not served by only a Local Savings
Bank Unit. For large corporates, central agree-
ments about financial services are also entered
into which leads to many Local Savings Bank
Units being involved. Examples of this are
group accounts and salary systems.

The five-year agreement which was concluded
with the Central Student Grants Committee last
year is a good example of how Sparbanken
Sverige is able to meet the demands of large cus-
tomers by providing first-class service to a large

number of their own customers. Sparbanken
Sverige is now responsible for the payment of
study funds to all university students in Sweden.

Sparbanken Sverige tradifionally has very
strong ties with nationwide organizations in
Sweden, such as trade unions and church organi-
zations. Aside from asset management services,
payment services and the trade union member
loans are some of the most important products
within this customer segment.

The liquidity flows and credit requirements of
the large customers contribute to increased vol-
umes in the Bank which in turn provides bene-
fits of scale in the development and production
ot a large number of services.

Municipalities

The Sparbanken Sverige Group has husiness
relations with the majority of the municipalities
and county councils in Sweden. Salaries and
payment products, bank and mortgage lending
as well as various forms of commercial paper
programs are some of the products offered to
these customers. The Bank’s extensive distribu-
tion network is a clear competitive advantage on
this market on which the customers are general-
ly responsible for a large number of payments to
private individuals.

In 1995, the municipal market was character-
ized by increased competition, however the
Group’s relative market share vis-a-vis the entire
municipal sector was largely maintained.

Corporate market

Market shares, %

Volumes, SEK billion

Sparbanken Sverige 1995 1994 1993 1992 1995 1994 1993 1992
Bank deposits, SEK 1.5 127 1.8 121 18.1 20.9 16.4 16.3
Bank lending, SEK 183 199 19.2 193 56.1 58.5 52.3 63.4
Bank lending, foreign currency 151 14.1 143 1641 1.0 11.2 17.0 30.1
Leasing via finance companies 7 7 £] 10 2.6 26 31 3.9
Hire purchase via finance companies 15 17 21 27 1.5 1.3 1.5 1.8

Municipal market*

Market shares, %

Volurnes, SEK billion

Sparbanken Sverige 1995 1994 1993 1992 1995 1994 1993 1992
Bank deposits, SEK 39 43 41 36 6.6 8.7 9.2 55
Bank fending, SEK 30 ag 38 33 6.5 5.5 5.0 59
Mortgage lending (Spintab) 35 35 36 36 6.8 7.2 8.9 9.8
Municipal certificates™ 41 32 40 31 1.7 2.7 2.4 2.2

* Munieipal companies not included.
“*December 31, ontstanding amonnt,

Sonrces: Statistics Sweden, The Swedish Central Bank och Sparbanken Sverige.




Group Summary

Pro forma

SEK M 1995 1994 1993 19982 1991
Statement of Income
Net interest income 11,155 10,377 11,348 12,719 11,731
Commissions and foreign

exchange income 2,099 2,336 2,170 2,135 1,826
Other 1,533 3,329 2,813 1,284 1,909
Total revenue 14,787 16,042 16,331 16,138 15,566
Personnel expenses 4,401 4,121 4,094 4,558 4675
Real estate and premises expenses 696 765 819 918 1,041
Cther 3,168 3,302 3,352 3,813 3,931
Total expenses 8,265 8,188 8,265 9,289 9,647
Income before loan losses 6,522 7,854 8,066 6849 5919
Loan losses 2,216 3,790 11,731 18,509 10,159
Operating result 4,306 4,084 3,665 11,660 —4,240
Appropriations 86 -127 97 4958 3473
Taxes -1,080 -96 263 3,562 184
Result 3,312 3,841 3305 3,140 -583
Balance Sheet”
Assets
Cash and cheques in

course of collection 2,794 3,219 3,627 4,078 3,332
Swedish and foreign banks 26,987 20,161 29979 32,460 40,532
Lending 384,792 394,140 421504 423,813 428,613
Interest-bearing securities

trading portfolio 17,003 26,117 18,3086 4,749 19,816

investment portfolio 11,212 14330 11,785 18,533 13,218
Properties repossessed for

protection of claim 124 146 468 972 184
Other 24,442 21,904 20,399 19,538 20,651
Total assets 467,354 480,017 506,068 504,244 526,344
Liabilities and stockholders’ equity
Deposits 141,484 144,086 144,077 142,239 148,442
Short-term funding 26,286 15,137 21,386 26,893 41,139
Long-term funding 194,691 211,561 243,714 223,556 198,449
Other liabilities 84,587 91,507 85,088 95,933 120,782
Stockholders’ equity 20,306 17,726 11,803 15,623 117,532
Total ligbilities and

stockholders’ equity 467,354 480,017 506,068 504,244 526,344
Result
Investment margin, % 2.35 2.06 228™ 252" na.
Interest margin, % 2.00 1.80 2007 208" na.
I/E ratio before loan iosses 1.79 1.96 1.98 1.74 1.61
I/E ratio after loan losses 1.41 1.34 0.82 0.58 0.79
Return on equity, % 16.4 19.3 -26.7 -70.3 na,
Return on total capital, % 0.91 0.82 -0.73 —2.26 n.a.
Result before loan losses per

employee, SEK 000 664 760 714 544 447
Capital
Capital adequacy ratio, % 13.9 12.7 8.3 9.3 3.9
Primary capital ratio, % 7.4 6.9 4.7 57 5.9
Equity/assets ratio, % 4.3 3.7 2.3 3.1 33
Stockhoiders’ equity, SEK M 20,306 17,726 11,803 15,623 17,532
Loan quality
Loan loss level, % 0.6 0.9 2.7 4.3 n.a.
Share of doubtiul claims, % 2.2 3.2 4.1 4.8 n.a.
Provision ratio for doubtful claims, % 57 59 61 53 n.a.
Other information
Number of employees 9,661 9,901 10,639 11,945 13,228
Number of branches 607 624 660 700 n.a.

: Frgures for 1991-199.4 have been adjuested for repirchase agreements and other repurchase transachins,

“Not recalcatated for veprrchuse agreements

Definitions, see page 16,

Income, SEK billion

20

-31 92 83 -84 95

Expenses, SEK billion

Frve-Year Summary

Loan losses, SEK billion

20

91 52 93 -84 .85

Operating result, SEK biflion

-9t 92 93 94 .85
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At the year-end, there were more than 8,000
employees in the Bank, of whom 6,150 in the

branch office operation, 850 in the Business
Units and 1,200 in the Service Units.

Local Savings Bank Units

The Bank’s 607 branches are organized in 130
Local Savings Bank Units. The office network,
which is nationwide, has the main responsibility
for the Group’s customer contacts. The Local
Savings Bank Units are full-service banks and,
in addition to the traditional banking operation,

also offer the products and services of other
Business Units. During the year, two new
branches were established whereas 19 branches
were closed.

With the objective of supporting the decen-
tralization of the Group, an internal result moni-
toring system is used. Great emphasis has been
placed on the fact that the result for the Local
Savings Bank Units shouid reflect the develop-
ment of the entire Group. The local result there-
fore inctudes the result of local customer contact

1 Executive Management |——]
Executve Management Statl

| |

Business Units

Service Units with profit .
responsivility “ Local Savings Sank Units

Service Units with cost
responsibility




regardless if this result has arisen in the local
bank operation or is the result of the collabora-
tion with the Central Business Units.

Central Business Units

The Parent Bank includes four Business Units —
Swedbank Markets, Specialbanken, Sparbanken
Corporate, Organizational and Institutional
Customers. The largest of these Units is Swed-
hank Markets.

Swedbank Markets

The Bank’s capital market and international
operations changed their name to Swedbank
Markets in 1595.

More than 500 people work in Swedbank
Markets. The two main functions of this unif are to
provide business support and service to the sav-
ings banks and offer financial business sohutions to
corporates, institutions, organizations and munici-
palities. Business support to the Local Savings
Bank Units is relayed via the units’ branches in
Umed, Stockholm, Gothenburg and Malmé.

Swedbank Markets also has the responsibility
for large Swedish corporates as well as Swedish
and international institutions.

Sparbanken Sverige’s branches abroad — in
London and New York — as well as a representa-
tive office in Tokyo are included in Swedbank
Markets. Trading in Swedish stocks with cus-
tomers abroad is also carried on from the
branches in New York and London.

Swedbank Capital Market and Securities 1s
responsible for trading in equity, interest-bearing
instruments and currencies. The unit is also
involved with the development of new invest-
ment products as well as analyses of the stock-
market and the money and foreign exchange
markets. In addition, the analysis function pro-
duces long-term macroeconomic analyses and
forecasts, both from a Nordic and an internation-
al perspective.

Within the analysis operation, continuous
research is made of some 60 companies, equiva-
tent to 95 percent of the market value on the
Stockholm Stock Exchange.

Swedbank Corporate Finance is responsible
for financial advisory services and raising capi-
tal via the risk capital market through new share
issues and initial public offerings, etc, and via

SAX-trading
(including premiums and conversion loans)
Number of deals January—December

SHB
13.9%

SEB

Others” 143%

47.6%

SPS
12.6%

8

NG 5.6%

6.0%

SAX-trading
{inciuding premiums and conversion loans)
Trading January — December

SHB
10.1%

SEB
11.0%

Others”

46.1% * Carnegie

9.6%

Alfred Berg
8.8%

SPS

Aragon 8.0%

6.4%

* Others alf have market shares of less than 5%.

the capital market through interest-bearing
financing. Added to that are advisory services
regarding mergers and acquisitions,

Swedbank Asset Management is involved with
equity and interest management, mainly on be-
half of Swedish institutions.

Swedbank Trade Services is vesponsible for
development, handling and specialist support
relating to payment and financing of exports
and imports.

Swedbank Custody Services handles custody
management on behalf of Swedish and interna-
fional mstitutions.

Swedbank Large Corpovale Customers has the
overall customer responsibility for large Swedish
companies and institutions.

Swedbank Financial Institictions has the over-

all customer responsibility for international insti-

tutions. The urit also carries out analyses and
evaluations of country risks and is involved
with advisory and support services.

—
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Central Service Units and
Executive Management Staff Units
Within their respective areas of responsibility,
the Central Service Units in collaboration with
the Group’s Business units will ensure that set
targets are attained with regard to result and
policy. The Group’s data production and central
systems development resources are combined in
the largest individual service unit, Spadab,
which employs approximately 600 people.
Central Service Units comprise 2 number of
units which operate with full profit responsibili-
ty which in principle are open to competition as
well as a number of units, the activities of
which operate with cost responsibility. Units
with profit responsibility are;

£ Group Finance

<& Purchase/Supply

<A Legal Services

&> The Institute of Family Economics

£ Marketing

<% Personnel Administration, Training and
Proficiency Development

Bank deposits from the general public
(SEK + foreign currency)
31 December 1995

Others

Service Units which operate with cost responsi-
bility in addition to Spadab are:

<> Controller

< Information

<* Group Accounting

< Credit

< Control Systerns and IT Systems
£% Security

In 1995, an extensive review was carried out
with regard to orientation, working methods and
manning for these units, This has brought about
increased collaboration and utilization of the
Group’s combined expertise and at the same time
it has been possible to reduce costs significantly.

The Executive Management Staff Units con-
sists of the Executive Management's resources
for Groupwide issues within areas such as strat-
egy, framework, policy and restructuring work.
At the 1995 year-end, approximately 20 staff
were employed in the unit,

Bank lending to the general public
{SEK + foreign currency)
31 December 1995

Others
[=2} 4.8% sPS

NB
17.7%

23.1%
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Spintab wemm

Shintab is « 1whoilv-orcned subsidiniy
g Sparhanien Seerige and the sae-

ines bank sector’s mortgage mstitution

Tordong-ferm first mortgage inancing

of housing, nuancipal tneestinents
and feannlv-oened faims,

Spintab’s principal operations are long-term first
mortgage financing to households with mort-
gage deeds in properties as collateral.

Low funding costs and efficient administra-
tion shall enable Spintab to provide customers of
the savings banks with competitive loans. By
placing high demands on collateral and the abili-
ty of borrowers to make repayments, Spintab
shall be able to raise capital on favorable terms.

Spintab’s funding instruments shall also con-
stitute value-for-money investment opportunities
for the customers of the savings banks.

Market position
Spintab is the largest bank-owned mortgage
finance institution in Sweden with around one
fourth of the combined lending of the mortgage
finance institutions which together account for
approximately 60 percent of the Swedish credit
market, In the retail market, Spintab’s position is
stronger and the company’s market share
amounts to 31 percent. Spintab therefore forms
the hub of Sparbanken Sverige’s marketing con-
cept “The Housing Bank”. The Housing Bank is
the common term for the Group’s services to its
customers with regard to housing and aims to be
the leading marketplace for all housing services
in cooperation between the savings banks,
Spintab and Sparbanken Fastighetsbyra.
Spintab offers market support, product devel-
opment, traimng and provides information with-
in the secter, whereas the Local Savings Bank
Units within Sparbanken Sverige and the inde-
pendent savings banks mainly handle contacts
with the customers on behaif of Spintab and
handle loan applications in accordance with
established guidelines,

Lending
More than 90 percent of Spintab’s lending is
related to residential mortgage financing and

more than half of the loan portfolio consists of
loans to privately-owned housing. The geograph-
ic spread of Spntab’s loans portfolio corre-
sponds closely to the distribution of population
in Sweden.

Spintab only grants loans against collateral in
real estate or guarantee by the Government,
municipalities, banks, insurance companies or
other credit market companies. Loans are nor-
mally granted up to 75 percent of the market
vatue of a property.

Lending distributed on remaining
duration, December 31

1995 1994

SEK M % SEK M Y%

<1 year 64,833 27 57,598 24
1-2 years 73,548 31 35,904 15
2-3 years 53,913 22 67,405 28
34 years 25,714 11 50,258 21
4-5 years 15,282 6 24,569 i0
»5 years 6,075 3 4,742 2
239,365 100 240,476 100

Spintab’s loan porttolio distributed
on the basis of collateral
31 December 1995

Municipalities, incl. loans
with municipal and
Government guarantee 15%

Commercial
buildings 1%
Single family
Muli-family homes 52%
buildings 27%

Agriculture
g, Gondo-

miniums
3%

The Swedish housing mortgage
institutions’ market shares
(as a proportion of the institutions' total lending)
31 December 1995 preliminary

FB Kredit
3%
SBAB . .
14% Spintab
24%
NB Hypotek/Kredit ‘ Verani
o, enaniius
9% — T ) ol

SHB Hypotek
10%

Stadshypotek
I
SEByE(,O an a0et




o e v ety

Funding

Spintab refinances its lending by issumng bonds
and other securities in Sweden and abroad. In
1995, Spintab issued bonds for approximately
SEK 29 billien, of which approximately SEK 7
billion to private individuals in Sweden. To-
gether with Sparbanken Sverige, Spintab was
the market leader with regard to issuance to
retail bonds during 1995. International investors
account for 16 percent of total funding.

As the basic rule, Spintab’s stockholders’ equity
shall be used for financing its lending. As a con-
sequence of this, Spintab’s funding does not ful-
ly match its lending. The investment of Spintab’s
stockholders’ equity has contributed to the
improvement of Spintab’s net interest income.

Number of qung and averagg foan amount Funding distributed by remaining
At December 31, distributed on the basis of pledged collateral duration. 31 December
Average loan !
Number of loans amount, SEK 000
Sector 1995 1994 1995 1994 1995 1994
Single family SEKM % SEKM %
homes 665,114 673,536 187 188 <1 year 75,312 33 56,419 25
Condominiums 49,205 51 ,873 135 138 12 years 67,973 30 31,895 14
Agriculture 1 5,588 1 5,51 6 283 286 2.3 years 42,067 18 81 ,473 o7
Muiti-family 3-4years 23,969 10 49,231 21
buildings 21,852 22,983 3,053 2,808 4-5 years 14,971 7 24,205 1%
Commercial >5 years 4,670 2 5,798 2
buildings, others 1,661 1,831 2,033 1,855
228,962 100 229,021 100
Spintab five-year summary
1935 1994 1993 1992 1991
Result
Operating income before loan fosses, SEK M 3,031 2,600 2,712 2,890 1,452
Loan losses, SEK M -756 -958 -1,3G7 -1,881 -124
Operating income before tax and
appropriations, SEK M 2,275 1,642 1,405 1,209 1,328
Interest margin, % 1.0 0.9 c.8 1.0 0.8
Investment margin, % 1.4 1.2 1.1 1.3 1.0
Capital
Lending, SEK billion 239.4 240.5 2425 2337 2312
Equity, SEK M 10,419 8,782 8,130 7,565 8,041
Total assets, SEK biliion 24841 248.0 255.9 254.4 24386
Capital adequacy ratio, % 17.5 15.2 14.3 12.3 8.9
Primary capital ratio, % 9.5 7.9 7.2 7.0 5.4
Other information
Number of emplayees 334 367 355 341 322

Sparbanken Fastighetsbyra is
Swweeden’s meost consadted readtor and
Das more Hen 130 dranches

In 1995, Sparbanken Fasrighetsbyra brokered
8,488 privately-owned homes, 3,001 condomini-

ums and 1,614 holiday homes which is an
increase over the previous vear. The sales that

were made in 1995 were generally at slightly
higher prices than in 1994.

In 1995, Sparbanken Fastighetsbyra reported
a turnover of SEK 253M (246). The result was
SEK -17M (-6) and the number of emiployees at
the year-end was 441.

The company is owned by Sparbanken
Sverige’s subsidiary, Sparbanken Adminisira-
tion AB.

Sharbanken Fastighetsbyrd
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Sparbanken Finans

Sparbanken Finans, which s a wholly-
owned subsidiary of Sparbanken

Sverige, 1s the savings bank sector’s

finance company and supplements the

fraditional supply of banking products

with finance company services.

The supply of services is mainly offered by Local
Savings Bank Units and independent savings
banks, and also via retailers and supply compa-
nies, organizations and through own sales force.

Card and private client market
On the card and private client markets,
Sparbanken Finans offers company-linked card
systems, business travel cards and Sparbanks-
kort — Sweden’s most widely used bank card. In
addition to card services, the company provides
financing services for cars, boats and caravans.
Spring and Summer were characterized by an
intensive media debate about the restructuring
of the market for processing of card transac-
tions from the retai] sector. As a consequence of
changed competition legislation, the roles and
responsibilities for card issuers and card proces-
sors were more cleariy defined. The result was
that processing of banking card transactions
was priced. Over a period, the trade chose to
pass these service charges on to the card users.

Outstanding loans

SEK M 1995 1994
Bank card loans 1,128 1,162
Other loans 1,591 1,444

Book value of

Card usage
Sparbankskort
Full-year

No. of purchases
Million Purchase factor
40 3.0

35

30

25

91 92 93 -84 .95

B o of purchases
Purchase factor

Both the number of issued cards
and their usage is increasing.

Development, Sparbankskort
No. of cards at December 31, 1995

1,200,000

1,000,080~ == —m — — =

8oo000- — — — — -

600,000 ~

400,000

200,000

-91 92 93 -84 95

MNo. of domestic Sparbankskort
| Sparhankskort Visa

0f the outstanding cards, about 70 percent
are held by Swedbank customers and the
remainder by customers of independent

leasing assels 2,796 2,778 savings banks.

Total 5,515 5,384

Five-year review

SEK M 1995 1994 1993 1992 1991
Operating income before loan losses 447 418 512 315 172
L.oan fosses 65 17 —172 -153 -89
Operating income after loan losses 512 435 340 162 83
Stockholders’ equity 867 581 580 513 408
Total assets 6,011 5,934 6,847 8,430 4,207
Capital adequacy,% 171 13.0 12.4 9.2 14.5
I/E ratio before loan losses 1.9 19 2.0 1.7 1.4
Return on equity,% 50.9 525 427 24.9 14.9
Number of employees 359 364 368 208 321
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After agreements had been signed with several
leading retail factions, the trade ceased to pass
the charges on to the consumer. The number of
processed transactions increased significantly
and Babs, the Section of Sparbanken Finance
which 1s responsible for card processing,
strengthened its market position.

During the year, Sparbankskort developed
very positively both with regard to growth in
nuntber of cards and card use. The number of
purchases using Sparbankskort increased by 12
percent over the previous year.

Corporate market

The corporate sector was characterized by tough
competition, increased demand and increased
sales volumes, In the area of car and vehicle
fleet financing, sales developed positively with

an increased loan portfolio and strengthened
market position. For other corporate services,
sales via the savings banks increased by a full
30 percent.

Kundinkasso, which is the Group’s debt collec-
tion company, increased its turnover and income.
Through continuous effectivization work, it has
been possible to handle larger volumes at
unchanged cost levels.

Income trend

Income for 1995 was SEK 512M, an improve-
ment of SEK 77M over 1994, The improvement
is mainly the result of positive revenue develop-
ment and a very positive trend in loan losses
which made it possible to dissolve previous pro-
visions to such an extent that the dissolution
exceeds the year’s expense.

8
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Robur v

Robuy is the savings bank sector’s
mvestment fund management compa-
ny Since December 1995, Kobur 15 a
whollv-owned subsidiary of Spar-

banken Sverige.

Assets under management increased by 24 per-
cent during the year to SEK 65 billion. The share
of the Swedish fund market increased to 26.5
percent in 1995. The number of savers is in
excess of 1 mullion,

Robur offers a wide range of mutual funds
and interestbearing funds which invest in the
Swedish as well as international markets. The
public savings programs with 880,000 savers
and assets of SEK 26 hillion form an important
part of the operations. For these funds, 1995 was
a very good year with a 19-20 percent increase
in value which was slightly better than the
index. Sparbanken’s Allemansfonder have thus
beaten the index every year except one since its
start in 1984.

Fund assets
December 31, 1935

Others 13.7%
Banco 2.6%

SPS/Robur
26.5%

Major successes were also noted for interest-
bearing fund management. Assets under man-
agement increased to SEK 19 billion. A new,
short-term money market fund was launched
during Spring and rapidly reached assets of
SEX 2 illion. The annual yield of the long-term
funds reached 25 percent,

At the year-end Robur had 58 employees, of
whom 25 in the investment and analysis operation.

Income trend

Income developed favorably during the year as a
result of positive development of the fund
assets. In addition to Robur’s result, the fund
operation generates significant commission
income to the savings banks both through sales
commissions to the branch offices and through
stock commissions which are based on previous-
ly built-up sales. As a consequence of lower new
sales of equity funds, sales commissions felt
from the very high level of 1994. From 1996,
Robur’s sales and processing commissions have
been abolished whereas the management fees
have been increased.

Distribution of fund assets
December 31, 1995

Interest-bearin
funds

Public savings

o programs
FB35% - 30% 40%
SHB 9.9%
SEB :
20.2% as6% Equity funds
0%

Income development
SEKM 1995 1994 1993 1992 1991
Revenues 373 347 277 199 184
Expenses 107 110 116 101 84
Financial income and expense 17 12 1 29 -g6
Income before depreciation -2 -2 -2 -3 -2
Income before appropriations and taxes 281 247 160 66 2
Fund assets, SEK billion 65.0 52.3 *51.6 376 31.3
Number of employees 58 57 48 47 48
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SparLiv/SparFond market their prod-
ucts through Sparbanken Sverige’s
branch offices. The insurance range
Jorms an important supplement to the
Group’s other supply of savings prod-
ucts. Sales ave handled by Sparbanken
Sverrge’s staff

SparLiv sells traditional personal insurance such
as group life insurance, capital and pension insuar-
ance. SparFond offers insurance as investment
alternatives in the form of so-called unit linked.
This means that the insurance savings are placed
in funds which are mainly managed by Robur.

SparLiv/SparFond also work closely with the
Bank’s staff in the field of Personal Pension
Saving.

In 1995, SparLiv’s sales were dominated by
the large number of Savings Bank Customer
Insurance policies sold. The interest in change of
generation products helped to increase the pre-
mium income. In SparFond, sales have changed
from being investment-oriented in 1994, with
farge one-off premiums, to being of a more con-
tinuous nature in 1995. This change in the sav-
ing orientation explains the reduced premium
income in SparFond in 1995.

Sparbanken Sverige owns 50 percent of
SparLiv and SparFond. The remaining 50 per-
cent of the two companies is owned by Folksam.

Sparliv SparFond
SEKM 1995 1994 1993 1992 1995 1994 1993 1992
Premium income: 728 520 471 493 434 847 157 60
Operating income 185 15 181 43 17 -8 17 -6
Number of new
agreements 45300 44,200 37,000 60,200 8,500 12,025 5800 3,500
Managed capital 2,058 1,531 1,164 847 1,561 1,056 279 79

SparLiwv/SparFond v
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Tornet

With the objective of handling repos-
sessed property-related real estate
more expediently, Fastighets AB
Tornet was formed in 1992,

Today, Tornet with 2.3 million square meters of
lettable space is one of Sweden's major property
OWners.

The Swedish real estate holding is spread
throughout the country, whereas the foreign
properties are mainly located in London,
Germany, Paris, Brussels and Amsterdam.

Tornet’s properties are owned and managed
by five regional subsidiaries in Sweden and two
in Europe. The average number of employees
was 262 at the 1995 year-end.

Distribution of Tornet shares
Sparbanken Sverige’s Board of Directors has rec-
ommended the 1996 Annual General Meeting to
decide on a distribution of all shares in Tornet to

the Bank’s stockholders. Tornet’s role as a “col-
lateral care” company has for formal reasons
reduced the company’s scope for action to pro-
tect the value of the repossessed real estate. The
recommended distribution will enable Tornet to
act more vigorously.

During January and February 1996, a number
of properties have been transferred from
Sparbanken Sverige and Spintab to Tornet.
Ahead of the proposed distribution of the
shares in Tornet, new share-holder equity has
been added to Tornet following a decision by the
Board of Directors of Sparbanken Sverige.

Tornet has prepared pro forma accounts for
1995 as 1f the properties had been owned for the
full year, and as if write-downs effected during
1995 had already been made. Furthermore, inter-
est expenses have been calculated as if the new
issue and the stockholders’ contribution had
been included in the equity on January 1, 1995.
The interest expenses have been calculated on
market terms.

Tornet’s real estate holdings
pro forma 1995

Book Book Space
value, Lettable space, value, vacancy
Main area of use SEK M Number 000, s9. m. SEK/sq. m. ratio, %
Sweden
Housing 3,035 547 751 4,041 131
Offices 1,033 98 269 3,844 28.0
Shops 607 54 134 4,528 15.8
industry, inventory 1,029 118 576 1,789 228
Other 869 144 306 2,834 18.0
Swedish holding 6,573 961 2,036 3,229 18.6
Abroad
Offices 1,696 20 198 8,553 34.8
Shops 474 5 45 10,611 45
Industry, inventory 415 5 57 7,252 3.8
Other 155 5 28 5,592 29.2
Holding abroad 2,740 35 328 8,355 24.8
Total 9,313 996 2,364 3,940 19.5

Further information

Tornet will draw up an offering circular before its
shares are listed. This information is expected fo be
available end-March, early April The prospectus
can be requested divect from Tornet

by telephone, +46-8-723 70 00.
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The Tornet Group

Statement of Income

Pro forma
SEK M 1995 1985
Rental income excl interest
subsidy 1,286 1,354.3
Operating, maintenance and
administration expenses -633.1 —766.8
Cperating surplus 495.5 587.5
Depreciation ~6.5 —-99.0
Result other operations 041 0.1
Wirite-down —851.8 0.0
Other real estate expenses —56.8 0.0
Sales of real estate -3.2 0.0
Operating income after depreciation -432.9 488.4
Concession of interest 105.7 139.0
Result before interest expenses -327.2 627.4
Interest income 545 0.0
Interest expenses —698.4 -525.5
Other financial income
and expenses -10.1 0.0
Result after financial
income and expenses -481.2 101.9
Minerity interest -1.8 -1.8
Appropriations 1,385.8 0.0
Taxes 0.7 0.0
Result afier taxes 4021 100.1
Balance Sheet
Pro forma
SEK M 1995 1985
Cash and bank 131.5 127.9
Real estate 8,9145 93134
Other assets 543.9 3319
Total assets 9,588.0 9,773.2
Interest-bearing liabilities 8,048.6 16,0871
Other liabilities 856.9 686.1
Total liabilities 8,905.56 6,773.2
Restricted equity 13.2  1,681.0
Non-restricted equity 671.2 1,319.0
Total stockholders’ equity 6844  3,000.0
Total liabitities and
stockholders’ equity 9,589.9 9,773.2
Key Ratios
Pro forma
Percent 1995
Equity/assets ratio, % 307
Yield~
interest subsidy included, % 8.3
interest subsidy excluded, % 6.7
Return on equity 1995, % 3.4

*Excluding development properties etc., with a book

value of SEK 818M.

Abroad 29%

Tornet’s real estate holdings

Type of property*
Pro forma 1995

Hotels, other
1%

Residential
Industry 33%

19%

Retail
12%

QOffice
29%

Geografical distribution*
Pro forma 1995

Stockhelm 10%

Gothenburg 5%

‘ Linképing 8%

Norrkdping 6%

Malme 5%
Uppsala 3%

Rest of Sweden 30%

* Distributed by book value,

Tornet 1 EEEEEER
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Events in 1995

Successful stockmarket introduction
As early as February 1994, the Sparbanken
Sverige Board of Directors made a decision to
seek a registration of the Bank’s shares on the
Stockholm Stock Exchange in 1995. The listing
took place in June 1995 following the acquisition
by the general public and institutions of more
than 20 percent of the shares in the Bank from
the principal owner — Sparbanksstiftelsernas
Férvaltningsaktiebolag. On June 9, the
Sparbanken Sverige share was quoted on the Q
hst of the Stockholm Stock Exchange and on
November 22 was transferred to the most traded
shares on the A list,

Robur again a subsidiary
In 1993, a decision was made about an extensive
recapitalization of the Group. One of the measures
taken in that connection was the sale of 90 percent
of the shares in the then subsidiary, Robur
Kapitalforvaltning AB to the independent savings
banks. Through the sale, a profit of nearly SEK
1.6 billion was realized which was included in the
net result for 1994. In connection with the sale,
Sparbanken Sverige obtained the right to repur-
chase before the 1997 year-end half of the sold
shares at a price agreed in advance. At the same
time, the purchasers obtained a right — but not a
liability — to sell their remaining Robur shares
should Sparbanken Sverige invoke its option.
Sparbanken Sverige’s result and financial posi-
tion improved significantly faster than could be
anticipated at the time of the sale of Robur. Even
ahead of the listing during Spring, the Bank’s

y

Spintab Sparbanken

Spb Sverige
Finans

Tornet

Sparbanken Sverige

Administration

Board of Directors was therefore able to express
its intention to utilize the Bank’s call option relat-
ing to 45 percent of the shares in Robur. In June,
the Bank acquired all the Robur shares of Bords
Sparbank, equivalent to more than 10 percent,
and in October, the Board decided to utilize the
Bank’s option and at the same time offer the inde-
pendent savings banks the opportunity to sell
their remaining shares in Robur at a price equiva-
lent to 112 percent of the option price. The offer
was accepted in full and in December, Robur
again became a wholly-owned subsidiary of
Sparbanken Sverige.

Sparbanken Boras AB

associated company

In Autumn 1995, the previously independent sav-
ings bank, Bords Sparbank, was transformed
into a limited liability banking company when
Sparbanken Sverige decided to participate with
SEK 200M in a directed new share issue in the
new bank. As a result, Sparbanken Sverige
became the owner of 40 percent of Sparbanken
Bords AB. The Bank’s holding in Sparbanken
Boras will be consolidated from 1996 in accor-
dance with the equity method.

Exchange of preferred stock

In Spring 1995, holders of previously-issued pre-
ferred shares were given the opportunity to
exchange these for common shares. The objec-
tive, among other things, was to simplify the
share structure in the Bank ahead of the planned
listing. All holders of preferred shares accepted
the offer which resulted in an increase in the
number of common shares by 48,180,702

Swedbank
(Luxemb) S.A. Robur

The Sparbanken Sverige Group consists of the Parent Bank, Sparbanken Sverige AB, and its subsidiaries and associated compa-
nies. The most important companies from a size and strategic viewpoint are illustrated in the figure above, A summary of the
Group’s financial development in the past five years with key figures is printed on page 15 of this Annual Report.
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Important decisions
after the 1995 year-end

Proposal about spin-off of Tornet

The Sparbanken Sverige Board of Directors has
recommended that the 1996 Annua! General
Meeting decide on a distribution of all the Bank’s
shares in Fastighets AB Tornet to the Bank’s
stockholders. In accordance with the proposal,
the Bank’s stockholders will receive one share in
Tornet for each share 1 Sparbanken Sverige.

The Tornet Group, which 1s the Group’s collat-
eral care company, is not consolidated in Spar-
banken Sverige. The real estate holding of the
Tornet Group 1s therefore not reported in Spar-
banken Sverige’s Balance Sheet. The Bank’s loans
to the Tornet Group are however included in the
Bank's loans to the general public. A distribution
of the Banlk’s shares in Tornet will therefore have
limited effects on the Bank’s and the Group's
reported result,

The capitalising of Tornet which the Bank has
carried out ahead of the distribution of the Tornet
shares will however be of importance. As a con-
sequence of this, the equity of the Sparbanken
Sverige Group and the Parent Company will de-
crease by approximately SEK 3 billion and SEK
2.7 billicn respectively on the date of distribution.
The amount of SEK 2.7 biliion is the book value
at the time of distribution. It includes book value
at December 31, 1995, of SEK 251M with the
addition of the new issue of SEK 1,668M and the
stockholders’ contribution of SEK 800M. One
immediate effect of this will be that both the
Bank’s and the Group’s capital adequacy ratio
and primary capital ratio will decrease. In the
Group, the distribution will have a negative effect
on the primary capital ratio of approximately 1.3

percentage points and on the capital adequacy
ratio of about 1.9 percentage points.

Of the interest-bearing liabilities in Tornet,
about SEK 5 billion are loans from the Sparbanken
Sverige Group. In addition to granted loans there
are unutilized overdraft facilities and loan promis-
es from Sparbanken Sverige of about SEK 900M.
All loans from the Sparbanken Sverige Group
have been given on market terms.

Proposal for a profit-sharing system
The Board of Directors has put forward a pro-
posal to the Annual General Meeting for a profit-
sharing system for the Group's employees. In
brief, the proposal means that the Bank -~ when
the Group's return on stockholders’ equity
exceeds a rated average for other listed banks
and dividend has been paid to the Bank's stock-
holders — allocates a proportion of the result to a
special profit-sharing foundation. The size of the
allocations will be limited to 50 percent of a basic
amount {currently equivalent to SEK 18,100) per
emplovee per annunt. In order for full allocation
to be made, however, it is assumed that the pri-
mary capital ratio amounts to 7.5 percent. The
employee will have the right to obtain — at the
earliest, five years after the allocation has been
made — an amount equivalent to his share of the
allocation during the vear in question. The funds
of the foundation will primarily be invested in
shares in Sparbanken Sverige.

Eskilstuna/Rekarne Savings Bank

In February 1996, the Bank and Rekarne
Sparbank concluded an agreement fo initiate
work aimed at coordinating the banks’ operations
in Eskilstuna.

Quarterly results

SEKM Q4 95 Q395 Q2 95 Q195 Q4 94 Q3 94 Qz 94 Q194
Net interest income 2,826 2,784 2,771 2,774 2,815 2,630 2,359 2,573
Commissions 687 497 481 434 593 578 633 532
Other income 440 316 382 395 674 262 286 2,107
Total revenues 3,953 3,597 3,634 3,603 4,082 3,470 3,278 5,212
Personnel expenses 1,180 1,065 1,111 1,045 1,117 1,032 282 980
Others 1,033 829 1,007 995 1,076 921 1,043 1,027
Total expenses 2,213 1,894 2118 2,040 2,193 1,953 2,025 2,017
Loan losses 416 450 600 750 440 650 1,200 1,500
Iﬁerating income 1,324 1,253 916 813 1,449 867 53 1,695
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/E ratio before and after
loan losses, Group
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1.0

05

0.0

91 92 93 -4 95
. Before loan losses
. After toan losses

Economic and
financial review

Group Bank Spintab
% 1995 1994 1995 1994 1995 1994
Interest margin 200 180 233 2.7 1.03 085

Investment margin ~ 2.35 208 279 250 142 119

Result analysis

The 1995 result after loan losses exceeded that of
the previous year although the 1994 result includ-
ed non recurring capital gains of approximately
SEK 1.9 billion. The Group’s return on equity
amounted to 16.4 percent which exceeds the aver-
age of other listed bank groups. Thereby one of
the Group's ceniral financial objectives was
attained.

A strongly contributing factor to the result
improvement was that loan losses decreased in
1995 also. The loan loss level amounted to 0.6
percent which should be compared with the

Expenses, Group

objective that the loan loss level of the Group
over a normal business cycle should not exceed
0.5 percent.

The quarterly development in 1995 points to a
positive trend in the Group’s underlying earning
capacity. In 1995, net interest income was between
SEK 2,770M and 2,820M per quarter. Other
income improved steadily during the year. In the
last quarter, costs were, among other things, influ-
enced by an exceptional borntus to the staff.

Net interest income trend

The Group’s net interest income amounted to
SEK 11,155M which is a 7 percent improvement
over 1994. Net mterest income increased both in
the Bank and in Spintab and was on a par with
1994 in Sparbanken Finans,

Despite lower loan and deposit volumes n the
Group, net interest income increased which means
that the interest margin, i.¢. the difference between
average return on all assets and the interest
expense for all liabilities, increased. The invest-
ment margin, i.e. net interest income in relation to
average total assets, also increased.

The improvement in Spintab’s margins is
explained by the renewal of old loans with low
margins and also by growing and more efficient-
ly utilized equity.

The increase in the Bank’s margins is partly
due to a continued run-off of problem exposures

No. of
SEK billion employees
i4 14,000
12 12,00C
10 10,000

8
6
4
2
0

No. of employees
# Other expenses
M Personnel expenses
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55 1994 f: as well as the Bank's growing stockholders’ equi-
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ty. The Bank’s interest margin was also positively
affected by the trend in market interest rates.

Commissions and foreign exchange tncome
The Group's total commission and foreign exchange
income fell by 10 percent to SEK 2,099M 1 1995.
For the Bank, nervousness on the foreign exchange
markets resulted in lower foreign exchange trading
income, The result of the international operation
recovered during the latter half of 1995.

Among other commssion income 1s noted an
increase in income from the Swedish lending
operation, whereas brokerage and fund income
fell compared with 1994 when the Bank success-
fully participated in several major Government
privatizations. Income from the branch offices’
sale of Robur products decreased over 1994,
whereas revenues from retail bond sales
increased. Card processing income in Sparbanken
Finans also increased,

Other income
The Group’s other income, which includes income
from Sparbankens Fastighetsbyra, the sale of
EDP services to independent savings banks,
external real estate income and capital gains on
shares in the trading inventory, was largely
unchanged compared with 1994, In 1995, income
totaling just under SEK 100M was added — main-
ly from Robur but also from Sparframjandet
which was acquired by the Bank in January 1995.
Towards the end of 1995, profits of SEK 112M
in the Group's investment portfolio were realized
compared with a capital loss of SEK 1M in 1994.

Continued cost control

In 1995, a previously-announced effectivization
and rationalization program was initiated in the
Group. Within the framework of this program,
the objective is that the Group’s cost level at the
1996 year-end, in fixed prices, should be SEK
800M lower than the 1994 cost outcome.

The program is running according to plan. In
1995, costs increased by I percent to SEK 8,265M
which is explained by higher personnel expenses.
Other expenses decreased by 5 percent.

The 7 percent increase in personnel expenses
is due to central salary agreements and higher

staff redundancy costs of SEK 108M and expenses
of SEK 95M for an exceptional staff bonus,

Virtually all other costs have decreased in the
Group which is an effect of staff reductions and
actions aimed at raising internal efficiency.

The acguisition of shares in Sparbanken Bords
AB as well as the repurchase of Robur give rise
to Group goodwill totaling SEK 1,855M which
will be written off over 10 years. In 1995, depreci-
ation of this goodwill amounted to SEK 22M,
Other depreciation amounted to SEK 337M which
is a slight increase over 1994.

Lower loan losses

The Group's result improvement is largely
explamed by significantly falling loan losses.
The loan loss level in the Group has fallen from
4.3 percent in 1992 to 0.6 percent in 1995.
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Loan losses, Group
SEK M 1995 1994
New provisions 2,410 4,751
Actual, net 3,466 3,014
Recoveries -3,660 -3,975
Total 2,216 3,790
Loan losses distributed by size
1995 1994
SEK M Number Amount Number Amount
<50 >100 1,974 >100 2,623
50-500 3 242 1 1,167
Total 2,216 3,790
Loan losses distributed within the Group
Corporate Private Total

SEKM 1995 1994 1995 1994 1995 1994
Bank 114 1,979 302 357 416 2,336
Spintab 682 712 74 246 756 958
Sparbanken

Finans -5 38 -10 21 -85 -17
Swedbank

Luxembourg 0 20 1 0 1 20
Group-

adjustment 1,108 493 0 0 1,108 493
Total 1,849 3,166 367 624 2,216 3,790
Loan losses distributed by industry, Group
SEK M 1995 % 1894 %
Households 367 17 624 16
Real estate management 2,136 96 2,718 72
Retail, hotels, restaurants 108 5 79 2
Construction operations 15 1 98 3
Manufacturing industry 19 1 25 1
Transport 74 3 132 3
Others =503 =23 114 3
Total 2,216 100 3,790 100
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In 1995, the Group’s loan losses amounted to SEK
2,216M which is a decrease of 42 percent over
1994,

SEK 2,410M was appropriated for anticipated
loan losses which is approximately a 50 percent
decrease over 1994, A favorable trend with
regard to the inflow of new problem loans meant
that, during the vear, the Bank’s Board of
Directors on two occasions decided to revise the
original loan loss forecast of SEK 3.0 billion to
SEK 2.7 billion at the time of the 6-month

accounts and to SEK 2.4 billion in connection
with the 9-month report.

Asaresult of the continued work-out of the
problem exposures, actual loan losses increased
over the previous year. In connection with the
work-out, final agreements have been concluded
regarding transfers of real estate to Tornet.
Consequential write-downs and renewed valua-
tions ahead of the spin-off of Tornet are includ-
ed at nearly SEK 1 billion in the above-reported
actual loan losses for the Group.

The most important items in the Consolidated Balance Sheet, December 31 1995, SEK billion

Foreign
ASSETS SEK currency Total
Net loans to households 182 1 183
Other loans, net 176 26 202
Total loans, net 358 27 385
Of which, loans in the Bank to households 43 i 44
Of which, loans in the Bank, intra-Group lending excluded 109 24 133
Of which, loans in Spintab 239 - 239
Claims on Swedish banks 8 2 10
Claims on foreign banks 10 7 17
Total claims on banks 18 9 27
Investments in trading inventory
{trading portfolic and stocks held for dealing purposes) 15 4 19
Investments in investment portfolio
(excluding investments in Spintab of SEK 21.2 billion} 11 - il
Total interest bearing investments 26 4 30
Fixed assets and other assets 22 3 25
Of which, real estate SEK 4.2 billion, cash SEK 2.3 billion,
and accrued interest SEK 7.9 billion
Total assets, Group 424 43 467
LIABILITIES
Deposits from households, of which, savings accounts SEK 70 billion 94 - 94
Deposits from companies 43 5 48
Deposits from the general public (all deposits refer to the Bank) 137 5 142
Funding irom Swedish banks and financial institutions 22 3 25
Funding from foreign banks and financial institutions 7 26 33
Total funding frem banks and financial institutions 29 29 58
Short-term funding via Swedish and foreign
commercial paper programs 13 13 26
Long-term funding in the Bank 4 11 15
-Long-term funding in Spintab
(excluding the Bank’s bond helding in Spintab of SEK 19.8 billion) 149 30 178
Total long-term fundirg, Group 153 4 194
Of which, fixed-term and undated subordinated Joans 4 14 18
Of which, retall bonds (book value) 16 - 16
Accrued interest and other liabilities 24 3 27
Stockholders’ equity including the year’s resuit 19 1 20
Total liabilities and stockholders’ equity, Group 375 92 467
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The Group’s 20 largest losses accounted for 29
percent of the loan losses, a decrease from 1994,
Of 1995 recoveries, the 20 largest items repre-
sented 21 percent which is aiso a decrease.

Investments and acquisitions

In 1995, the Bank acquired the remaining 90 per-
cent of the stock in Robur Kapitalférvaltning AB
for an amount of SEK 1.9 billion and 40 percent
of the stock in Sparbanken Bords AB for SEK
200M. The Bank also increased its holding in
Svensk Exportkredit AB by SEK 215M.

The Bank acquired half of a property from
Folksam for SEK 210M. The other half was
already owned by the Group. Refurbishment
costing SEK 92M was carried out of own and
rented premises,

During the year, the installation was initiated
of a new credit management system for promis-
sory note loans and guarantees as well as a new
loan security system. The new system was devel-
oped by the Bank during the period 1991 to 1995.
The investment amounted to SEK 115M and was
entered as cost on a continuous basis over the
years. The installations were completed at the
beginning of 1996.

Tax stluation

As a conseqjuence of previous years’ losses, sig-
nificant losses brought forward exist in the
Group. In 1995, approximately SEK 1.4 billion of
these wili be utilized following which approxi-

mately SEK 0.6 billion will remain. These remain-

ing losses are wholly attributable to the Tornet
Group.

In addition, the Bank has demanded a further
tax deduction of approximately SEK 190M in the
1992 tax assessment and approximately SEK
530M in the 1993 tax assessment. The tax
authorities have decided not to approve these
allowances — a decision, which the Bank is con-
testing in court.

Group assets
The Group’s total assets amounted to SEK 467
billion (480) at the 1995 year-end.

Loan portfolio

During the year, Group lending decreased by
SEK 9,348M or 2.4 per cent. Excluding so-called
repurchase agreements, lending reduced by SEK
8,683M or 2.3 per cent. Most of the decrease
arose in the Bank.

Loan demand from the corporate sector
increased during the latter part of the vear fol-
lowing an earlier decline. Direct lending to the
municipalities also increased. The households
showed continued weak demand for loans.
Spintaly’s lending to the sector nevertheless
increased in the last quarter of 1995,

In relation tp the distribution of the popula-
tion, Group lending is evenly distributed over the
country.

Loans against collateral in residential proper-
ties and other real estate account for nearly 70
percent of the loan portfolio. The majority of the
Group’s housing finance is made via Spinfab.

13 percent of the total collateral is attributable
to municipalities and county councils which in
many instances guarantee the financing on con-

Group lending by sector, December 31

SEKM 1995 % 1994 %
Households 182,379 48 187,499 48
Real estate management' 111,770 29 111,122 28
Finance and insurance? 5363 1 10,740 3

Retail, hotels, restaurants 8,812 2 8,856

Construction 8803 2 8,798 2
Manufagturing industry 5062 1 4617 1
Transport 3302 1 4,287 1
Forest and agriculture 6,797 2 6,345 2
Municipalities 13,583 4 12,805 3
Qthers? 38,921 10 38,971 10

Total lending, net 384,792 100 394,140 100

* Multi-family housing included.
? Including repurchase agreements 3,587 (8.559).
7 Including repurchase agresments 10,841 (6,434).

Bank lending by sector, December 31

SEKM 1995 % 1994 %
Households 43,786 29 47,832 3
Real estate management' 21,237 14 22,387 14
Finance and insurance? 17,090 12 19,698 13

Retail, hotels, restaurants 7,665 5 7821 5
Construction 45624 3 4483 3
Manufacturing industry 4,324 3 3,849 2
Transport 2689 2 3,381 2
Forest and agriculture 2312 2 1,958 1
Municipalities 6503 4 5488 4
Others? 38,722 26 33,158 25

Total fending, net 148,952 100 156,056 100

' Multi-family housing included.
2 Including repurchase agreements 3,587 (8,659).
3 Ingluding repurchase agreements 10,841 {6,434).
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struction of multi-family buildings. Unsecured
credits to companies and private individuals pri-
marily consist of overdrafts. Other collateral
relates to, for example, securities, leasing assets,
ships and aircraft mortgages.

Deposits from the general public,
Group

SEK billion
150

120

o]

91 92 83 -84 95

Lending to the general public,
Group

SEK billion
500

400

91 B2 83 94 .95

. Lending to the general public
. Of which, Spintab

Problem loans

The Group’s problem loans after provisicns made
reduced by SEK 4,139M or 31 percent in 1995,
mainly as a result of work-out activities. As a
consequence of this the proportion of doubtful
claims has been brought down to 2.2 percent
compared with 3.2 percent at the 1994 year-end.
Gross problem loans amounted to SEK 20,532M
which is equivalent to a decrease of 35 percent
during 1995.

In addition to the problem loans, there are
unsettled claims in the Group for which accrued
interest 1s entered as income. At the 1995 vear-
end, these claims, which are mainly found in
Spintab, totaled SEK 2,014M, a decrease of more
than 7 percent over 1994,

The number of large problem loans decreased
during 1995. Of total gross problem loans, the 20
largest exposures amounted to SEK 3,761M
which is a decrease of SEK 2,148M over the pre-
vious year.

Lending distributed by collateral, Group, December 31

SEK M 1995 % 1994 %
Residential properties 231,633 60 230,073 58
Other real estate 29976 8 32,504 8
Municipalities,

county councils 50,289 i3 53,004 13
Swedish financial

institutions' 5,712 1 10,564 3
Floating charge 8,178 2 9511 2
Guarantees 5,857 2 6,755 2
Unsecured, companies 3,906 1 8,180 2
Unsecured, private

individuals 1,431 3 10,716 3
Others? 37,710 10 32833 9

Total lending, net 384,792 100 394,140 100

! Including repurchase agreements 3,587 (8,659}
z including repurchase agreements 10,841 (5,434).

Problem loans, Group, December 31
Provi-

SEK M Gross sions Net
Households 3,307 2,031 1,276
Real estate management 9,980 4,726 5,264
Retail, hotels, restaurants 1,118 611 507
Construction 566 250 316
Manufacturing industry 268 130 138
Transport 666 487 179
Forest and agriculture 251 106 145
Others 4,366 2,874 1,492
Total 20,532 11,215 9,317

Problem loans gross, distributed by size

1995 1994
SEKM Number Amount Number Amount
<50 >100 12,740 >100 16,969
50-500 70 7,792 117 13,111
500-1,000 0 0 2 1,647
Total 20,532 31,727

Problem loans, distributed within the Group

1995 1904

SEK M Gross Net Gross Net
Bank 14,250 5,576 24,183 9,147
Spintab 5303 3,130 5442 3,096
Sparbanken Finans 266 138 395 200
Swedbank

Luxembourg 41 29 61 37
Group adjustment” 672 443 1,646 976
Total 20,532 9,317 31,727 13,456

* Loans guaranteed by the Bank in Swedbank
Luxembourg, etc.

WL T -



Taken-over collateral

Group Bank
SEKM 1995 1694 1995 1994
Real estate 124 146 97 131
Shares and participations 838 628 474 523
Others 432 277 AN 35
Total 1,384 1,051 602 689

Taken-over property

Property taken over for protection of claim
amounted to SEK 1.4 billion at the year-end.

in addition to what is reported above, there was
at the year-end, real estate in the Tornet Group at
a book value of SEK 8915M. In addition, there
were additional non-consolidated real estate com-
panies in the Bank with real estate assets at a
combined book value of SEK 148M.

The value of shares and participations taken
over increased in 1995. The increase is partly
explained by taken-over shares in Fabege AB as
well as an upward capitalization of Tornet. The
proposed distribution of Tornet will have the
effect of reducing stocks and participations taken
over by approximately SEK 350M in the Group.

Real estate used in operations

The book value of the Group’s holding of real
estate used in business operations amounts to
SEK 4,202M. These properties are mainly located
in Stockholm, other parts of Milardalen, Western
and Southern Sweden. During 1995, 45 small
properties and condominiums were sold in sever-
al locations throughout Sweden. As the same
time, one property was acquired. The intention is
to concentrate the Group’s real estate holding.
The tax assessment value for the holding
amounted to SEK 3,392M at the year-end.

Group financing
Deposits and funding
The Group’s deposits from the general public are
mainly made in the Bank. The deposit volume
fell shightly in 1995, Of total deposits of SEK
141.5 billion, approximately SEK 5 billion
referred to deposits in foreign currency. Of
deposits in SEK, households accounted for SEK
93.5 billion whereas deposits from corporates,
municipalities and organizations, etc., amounted
to SEK 48 billion.

in addition to traditional deposits, the Group
offers a large number of savings products. In

1995 for example, Spintah together with
Sparbanken Sverige enjoved significant success
in retail bond sales. In Spintab, retail bonds now
account for 6 percent of the company’s loan
financing of SEK 229 billion, equivalent to an
increase of 3 percentage points since 1994.
Interest on households’ deposit accounts is large-
ly adjusted by the Bank in accordance with the
general interest rate situation. Of deposits from
corporates and municipalities, etc approximately
75 percent was found in accounts with an interest
rate linked to Stibor or similar interest rates
whereas the remainder is adjusted according to
the general interest rate situation.

The Group’s long-term funding is mainly car-
ried out in Spintab which finances its mortgage
lending, primarily on the capital market.

Of the long-term funding in the Group, SEK
168 billion constitutes loans with a remaining
tenor n excess of one year.

Group funding

SEK billion 1995 % 1994 %
Households 935 223 978 224
Other general public 480 114 463 106
Swedish financial institutions

and foreign banks 571 136 66,5 152
Short-term commercial

paper funding 263 63 151 34
Long-term funding 194.7 464 2116 484
Total 419.6 100 437.3 100
Capital base

From 1595, calculation of capital base and capital
adequacy ratio is made for the financial company
group and not as before for the Group. The finan-
cial company group includes the Group’s associ-
ated companies and the entire Tornet Group
whereas insurance companies are excluded.

The capital base in the financial company
group increased by SEK 2,019M in 1995 and
amounted to SEK 33,344M at the vear-end. In the
primary capital the year’s profit 1s reported less
the recommended cash dividend of SEK 974M.
Group goodwill is deducted direct from the pri-
mary ¢apital which means that the primary capi-
tal was reduced by SEK 1,833M.

The supplementary capital consists of fixed-
term and undated subordinated loans. At the
1995 year-end, the volume of fixed-term subordi-
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Capital adequacy, Group

SEK billion
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Risk-weighted armount
M Capital adequacy ratio
M Primary capital ratic

nated loans amounted to SEK 9,998M and the
volume of perpetual subordinated loans to SEK
8,119M, of which SEK 2,294M was raised during
1995. The supplementary capital may only be
included in the capital base at an amount equiva-
lent to the size of the primary capital. Of the
total supplementary capital, however, not more
than 50 percent may consist of fixed period sub-
ordinated loans reduced in relation to remaining
tenor. In accordance with these rules, fixed-term
subordinated loans of SEK 8,190M and undated
subordinated loans at their full amount were
included in the capital base at the 1995 year-end.

As a consequence of lower lending volumes,
the risk-weighted amount reduced by SEK 7.7 bil-
lion during the year and amounted to SEK 239.1
billion at the year-end.

The capital adequacy ratio amounted to 13.9
percent at the year-end (12.7) and the primary
capital ratio to 7.4 percent (6.9). The correspond-
ing ratios in the Bank were 18.7 percent (17.1)
and 12.8 percent (11.1).

Group liquidity

Sparbanken Sverige’s deposit volume from the
household sector exceeds the loan volume to the
same customer group by approximately SEK 50
billion. This can be said to be the main reason for
the Group’s good liquidity position.

The Group’s surplus liguidity consists of mar-
ket-listed interest-bearing securities in SEK and
net lending to financial institutions in SEK less
the Bank’s short-term funding in SEK and in for-

eign currency translated into SEK. Total holdings
in the Bank’s investment portfolio have been
included. The surplus liquidity decreased by SEK
6 billion during the year to SEK 22 billion.

The Bank’s investments in interest-bearing
securities are split into a trading portfolio and an
investment portfolio. All interest-bearing securi-
ties in the trading and investment portfolios form
a liquidity reserve.

Investments of surplus liquidity in the trading
portfolio are characterized by a short holding
period, normally not more than 1 month. In the
trading portfolio, the trading operation’s trading
inventory of interest-bearing securities is report-
ed. Of the Bank’s trading portfolio of SEK 14.5
billion, SEK 4.2 billion consisted of certificates
issued by the Central Bank of Sweden with 2
weeks' original maturity.

Investments in the investment portfolio are
made in interest-bearing securities with a longer
investment perspective. The book value of the
Group's investment portfolio amounted to SEK
11.2 illion at the 1995 year-end which is equiva-
lent to a decrease of SEK 3.1 billion during the
year. The decrease is explained mainly by reclas-
sification of the foreign currency investment
portfolio. The duration in the portfolio was 1.4
vears. In the Group’s investment portfolio, all
intra-Group holdings of securities and related off-
balance business have been eliminated in accor-
dance with the regulations of the Swedish
Financial Supervisory Authority. The surplus
value in the Group’s investment portfolio amount-
ed to SEK 146M at the year-end.

The gross book value of the Bank's invest-
ment portfolio amounted to SEK 32.4 billion at
the 1995 year-end, of which SEK 21.2 billion was
in Spintab commercial paper and bonds, The
duration in the Bank’s investment portfolio,
including off-balance items amounted to 1.9 years
at the turn of the year. The average investment
interest rate on the holding in the Bank’s Swedish
investment portfolio amounted to 9.2 percent at
the turn of the year,

Intervest rate risks

By interest rate risk is meant that changes in
market interest rates can influence the Group’s
result. Such influence can relate to changes in the
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Distribution of current value risks

2000/ 2002/ 2005/

SEKM 9606 96-12 1997 1998 1999 2001 2004 2009  >2008 Total
Investment portfolio,
Bank —20 -32 -51 -89 -161 —i71 27 —12 0 -563
Bank, excluding
investment portfolio —22 -17 -9 —46 ~26 -8 -6 80 93 -131
Total Bank 42 —49 ~60 -135 -187 =179 -33 -102 93 -694
Invesiment portfolio,
Group —12 -17 -7 -8 21 -49 -3 -12 0 -139
Spintab 6 0 -5 -39 -73 -18 -43 -22 0 —-164

reported net interest income as well as changes in
the Group’s assets and liabilities with fixed inter-
est. The influence on net interest income is gener-
ally termed net interest risk and the risk for
change in value, current value risk.

Current accounting regulations affect the impact
which the interest risk will have in the Statement of
Income. Write-down of the Group’s trading portfo-
lio is made in the reported net interest income.
Write-down of the investment portfolio, however,
is made as an appropriation with no effect on the
reported operating income. Other items with a
current value risk bring about no immediate
effect on the results as they are not market-val-
ued. Instead, these risks manifest themselves as
an influence on net interest income over time.

At the 1995 year-end, the Group’s net interest
income in SEK would have been negatively
affected by approximately SEK 370M by an
immediate interest rate increase of one percent
on all maturities, on the assumption that deposits
and loans in SEK within the framework of
applicable agreements were interest-rate adjusted
to the equivalent extent and also immediately.
The effect of trading positions has not been tak-
en into account in this calculation.

The current value risk in the Bank’s invest-
ment portfolio on a 1 percent increase In interest
rates on all maturities amounted to SEK -563M
at the turn of the vear. The current value risk in
the Group portfolio amounted to SEK —139M.
Other current value risks in the Bank in SEK,
including trading positions, amounted to SEK
—131M at the same date. Interest risks in foreign
currency are taken exclusively by the Bank’s
trading departments within market risk limits.
The combined currency value risk in all foreign
currencies amounted to SEK —39M at the turn of

the year. The highest risk in any individual cur-
rency amounted to SEK —11M.

As a hasic principle, Spintab matches its fixed
interest lending with funding on the correspond-
ing maturity. It is however difficult to attain exact
matching. In addition, the company’s equity is
generally invested in Spintab’s own lending
which brings about currency value risks.
Spintab’s interest risks are limited. The distribu-
tion of current value risks at the turn of the year
is shown in the table above.

Derivative instruments

Derivative instruments are used in the Group in
Swedbank Markets as well as in the Group
Treasury and treasury departments in some sub-
sidiaries. In Swedbank Markets, transactions are
made in derivative instruments both with the
objective of meeting customers’ needs, and for
covering and taking market positions. In other
Units, the use of derivatives is mainly aimed at
covering interest and currency risks in assets and
liabilities. '

The table below shows all derivative transac-
tions in the Group at year-end distributed by
counterparty categories. The volumes include
interest derivatives, foreign exchange derivatives
and equity derivatives. Total positive market val-
ues are given in order to illusirate consolidated
credit risks. Negative market values do not con-
stitute credit risks as the Group makes no loss if
the counterparty defaults on such transactions.
For transactions which are settled via a clearing
organization no positive market values are
reported as those transactions are settled contin-
uously and are not subject to capital require-
ments, Only Group external transactions are
reported. The iransactions have been split into

(L]
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Trading operations, by which are meant transac-
tions within Swedbank Markets” area of respon-
sibility, and Other operations by which are meant
transactions within Group Treasury in the Bank
and m Spintab and Tornet. Liabihties to counter-
parties which can be offset have not been taken
into account.

Among options and forward contracts in the
trading operations, currency options and short-
term forward interest contracts account for the
largest nominal amounts. Among swaps, interest
swaps account for the largest nominal amounts,

The Group uses interest swaps to handle inter-
est rate risks n the mvestment portfolio and in
fixed term lending by branch offices. Interest
swaps and combined interest and currency
swaps are used to handle interest rate and cur-
rency risks in medium-term and long-term fund-
ing, particularly in Spintab.

Risk handling

As stated above, derivative instruments may
involve credit risks. These risks are handled with-
in customary credit processes in the respective
company. In some instances, customers have
placed collateral in favor of the Group. As credit
risk is regarded either a certain proportion of
nominal amount or actual positive market value.
Derivative instruments also involve market
risks, 1.e. the value of the transactions (and there-
fore also the credit risk) can be affected by fluctu-
ations i market prices such as interest rates and
foreign exchange rates. These risks are limited
and monitored within the overall handling of

financial risks.

Derivative instruments, trading

Swedish financial institutions Foreign financial institutions
<5 years >5 years <5 years >5 years
Positive Positive Positive Positive
market- market- market- market-
SEK M Nominal valug Nominal value SEK M Nominal value MNominal value
Bought options 5,894 41 - - Bought options 4,147 75 120 -
Sold options 4,011 - - - Sold options 6,559 - - -
Forward contracts 292,356 2,229 - - Forward contracts 370,727 2,050 - -
Swaps 50,075 1,628 2,710 109 Swaps 100,648 2,410 3,082 323
Total 352,336 3,898 2,710 109 Total 482,081 4,535 3,202 323
Other Swedish counterparties Other foreign counter parties ]
<5 years =5 years <5 years >5years |
Positive Positive Positive Positive
market- market- market- market-
SEKM Nominal valug  Nominal value SEKM Nominal value  Nominal vajue
Bought options 419 6 - - Bought options 94 2 - -
Sold options 1,576 - - - Sold options 52 - - -
Forward contracts 52,471 553 - - Forward contracts 3,269 12 - -
Swappar 6,305 143 133 - Swaps 460 5 40 -
Total 60,771 702 133 - Total 3,875 19 40 -
Derivative instruments, other operations
Swedish financial institutions | |Foreign financial institutions
<5 years >5 years — < years >Syears __.
Positive Positive Positive Positive
market- market- market- market
SEK M Nominal value  MNominal value SEKM Nominal value  Nominal  valué
Bought opticns - - - - Bought options - - - -
Sold options - - - - Sold options - - - -
Forward contracts 303 1 - - Forward contracls 3,747 18 - -
Swaps 19112 269 4,085 52 | iSwaps 30456 2,397 1248 282
Total 19415 270 4,085 52| | Total 34203 2415 1248 262
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Risk control

Credit risks

The Bank’s Central Board of Directors, which
appoints the Board’s Credit and Capital Market
Committees, is ultimately responsible for the
Group’s lending. The Board also appoints the
boards of directors of the Local Savings Bank
Units,

When Sparbanken Sverige was formed, a new
credit decision-making procedure and loan policy
was drawn up which was adapted to the market-
ing strategy which applies to Sparbanken
Sverige. This means that it should be possible to
make locally more than 95 percent of the number
of business decisions — mainly concerning house-
holds, housing finance, municipalities and local
companies. This target has been attained.

Decision-making proceduve

The Local Savings Bank Units are organized in
three categories dependent on business volume,
customer base and expertise. Dependent on cate-
gory, a Local Saving Bank Unit is able to grant
loans up to SEK 5, 10 and 25M, respectively. Loans
in excess of these amounts and up to SEK 100M
are dectded by the Central Credit Committee,
whereas credits in excess of SEK 100M are decid-
ed by the Credit and Capital Market Committee of
the Board of Directors. Special decision-making
procedures apply for the subsidiaries.

With regard to the day-to-day management,
each Local Savings Bank Unit has responsibility
for its respective portion of the Group's loan
portfolio. This means that Local Savings Bank
Units are currently responsible for 61 percent of
the banks total loan portfolio and a large part of
Spintab’s portfolio.

Policy

Sparbanken Sverige’s credit policy means that it
strives for long-term busiess relations based on
customer benefit and sustainable profitability
and, in addition, that the purpose and under-
standing of the credit should be the guiding fac-
tor for the granting of credits. Furthermore, an
all-round spread of risk 1s sought within the
Bank’s market segments. The objective is to cre-
ate a balanced loan portfolio with satisfactory

yield in relation to normal credit risks. Over a
business cycle, the loan loss level in the Group
should not exceed 0.5 percent.

Monitoring and analysis

The Credit Staff Unit is responsible for coordi-
nating the credit organization and credit instruc-
tions. The Credit Staff Unit is responsible for the
preparation and handling of credit matters which
are decided by the Central Credit Committee and
by the Board of Directors and its Credit and
Capital Market Committees.

An overriding principle is that all loan deci-
sions in Sparbanken Sverige are made by at least
two persons or, for small loans, one person with
the support of an EDP-based evaluation system
which is currently being implemented. All corpo-
rate loan exposures over a certain level become
the subject of internal rating in which exposures
are classified on the basis of an assessment of
the borrower's ability to repay and the quality of
the collateral.

The Credit Staff Unit’s responsibility also
includes mstructions and routines relating to risk
control and momitoring. Among other things, the
Unit prepares reports and analyses relating to new
lending, lending distributed by industry, collateral
and risk class as well as monitoring existing and
newly-registered problem loans. The management
and Board of Directors of the Local Savings Bank
Unit are responstbie for local monitoring.

Iy addition, the Credit Staff Unit is responsible
for current analysis and monitoring and the

development of the loan portfolio locally and cen-

trally. The Credit Staff Unit is also involved with
quality control and supporting activities as well
as development relating to routines and develop-
ment of expertise within the credit area.

Financial risks

The Bank’s Board of Directors, which appoints
the Finance Committee of the Board of Directors,
1s ultimately responsible for the Groups handling
of financial risks. Within the Board of Directors’
guidelines, the Finance Commuittee is responsible
for planning and control of the Group’s liquidity
and financing with own and external capital as
well as for control of the Group’s market risks, i.e.
interest — foreign currency and share price risks.

B

The Board of Directors’ Report I} R




The Board of Directors’ Report ||} R

Decision-making procedure

Within the Board of Directors’ guidelines, the
Finance Committee decides on overali objectives
for capital adequacy ratio, liquidity and limits for
the Group’s exposure for various market risks.
The Finance Committee within the Executive
Management distributes risk mandates within the
limits of the Finance Committee to Group
Treasury, Spintab and Swedhank Markets. The
Trading Committee distributes risk mandates
hetween the varicus trading departments within
Swedbank Markets’ area of responsibility.
Spintab’s Board of Directors determines risk lim-
its for Spintab. Spintab’s Finance Committee mon-
itors Spintab’s financial risk on a day-to-day basis.

Policy

Financial risks within the Group must be careful-
ly calculated. Market risks must be of such a size
that they are limited in relation to the Group’s
stockholders’ equity and capital base. Limits
which are decided by the Finance Committee
must relate to a number of key variables, where-
as the limitation at a lower leve] must take into
account risks over various ranges of maturity
within various categories of instruments. The
Group must maintain sound liquidity.

Monitoring and analysis

Group Treasury compiles and reports the
Group's financial risks on a continuous basis to
the [Minance Committee, Within the rigk taking
units, special risk-handling functions are respon-
sible for continuous monitoring and analysis.

i Rating, February 1996

Sparbanken Sverige Spintab
S&P
Short-term A2 A2
Long-term - -
Moody's
! Short-term P-1 P-1
i lLong-term A2 Aal
i Bank Financial Strength C
Bankwatch
Short-term TBW-1 TBW-1
lssuer C B/C
Long-term - AA-
Fitch
Short-term F-1 F-1+
Long-term A+ AA-

Rating

Four rating agencies have currently awarded
Sparbanken Sverige and Spintab a rating,
During the year, Thomson Bankwatch raised the
Bank’s issuer rating from previously C/D to cur-
rent C. Spintab obtained a long AA- rating from
Fitch. During the year, Fitch also downgraded
the Bank's short-term rating from previously
F-1+ to F-1.

Personnel

The Group’s personnel policy is built on the
understanding that the Group’s profitability and
therefore ability is based on the proficiency of the
staff in their dealings with the customer. The ori-
entation of the policy is to create conditions for a
learning organization with a decentralized orga-
nization structure and individual responsibility
as the fundamental concept. It is therefore impor-
tant that the staffing of the organization is influ-
enced by the market’s needs and the Group’s
objectives. With this as a starting point,
increased internal staff flexibility is given high
priority.

With the objective of supporting the develop-
ment of proficiency in the Group, a number of
training programs for the Group’s staff are pro-
vided on a central initiative. In 1995, focus was
placed on the Bank’s in-house business school,
the training of insurance sales staff, sales train-
ing for the branch office staff and IT training.

Distribution by age and gender of
Sparbanken Sverige Group employees in 1995

Age Women Men
65-
60-64
55-59
50-54
45-49
40-44
35-39
30-34
25-29
20-24
-19

16001200 800 400 O 400 800 1,2001600
No. of persens



Training and development of managers and
future managers was also prioritized.

A good level of cooperation with the trade
union organization, the Swedish Union of
Financial Institution Employees, has been of
great importarce in recent years when a large
number of employees had to leave their jobs. In
1995, the number of employees decreased by 330
full-time jobs, whereas approximately 90 full-time
jobs were added through acquisition. The reduc-
tion in personnel was partly achieved through
early retirement and partly through mdividual
redundancy measures. With the objective of facil-
itating this process, nearly SEK 250M was used
during 1995. For the costs which have been taken
in connection with early retirement, the Bank
received a discount from the pension institution
of approximately SEK 90M in 1995 which 1s
reported among appropriations. The number of
employees will continue to decrease.

In December, an exceptional bonus was paid to
all Bank employees in the Group. The bonus
amounted to SEK 7,000 per fuil-time employee.
The total cost amounted to SEK 95M including
social security charges. The Bank's Board of
Directors has recommended the 1996 Annual
General Meeting to introduce a profitsharing sys-
tem for the employees.

In 1994, the Bank’s principat owner, issued
options to the employees in the Group. Each was
offered options with the right to purchase a maxi-

mum of 300 shares at a price of SEK 80 per
share in January or February 1997. Nearly half of
the Group’s employees acquired options.

Sensitivity analysis

The Group’s result and capital adequacy sensitiv-
ity on a change of different variables one by one
are 1llustrate in the following fables.

Result analysis

Effect on

operating

income

Change SEK M

Market interest rate’ +/— 1% point —/+ 370

Problem loans? +/— SEK 1 billion —/+ 85
Commissions and

foreign income +- 1% +-21

Staff changes +/— 100 persens ~+ 40

Salary changes +H—-1% —/+ 37

Loan loss level +/-0.1% point —~{+ 400

' Al maturities, SEK ingl. adjustment of administratively determined
interest rates on deposits and lending
2Cost of capital, 8.5 percent.

Capital adequacy analysis 1|
Effect on

Change, capital !

SEK billion adequacy, %

Risk-weighted amount +-10 —f+ Q.56
QOperating income +—1 +#-0.301
: Capital base +—1 +—-0.42 ‘

]
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Accounting Principles

This Annual Report has been prepared in accor-
dance with the Banking Business Act and the
regulations of the Swedish Financial Supervisory
Authority.

The only important change in the Accounting
Principles during 1995 applies to the reporting of
repurchase agreements and other repurchase trans-
actions. The change, which has no effect on the
result, is described below. In addition, some classifi-
cations have been changed within loan losses.

Consolidated Accounts

The Consolidated Financial Statements have been
prepared in accordance with the recommendation
of the Swedish Financial Accounting Standards
Council (RR 01:91). For the Sparbanken Sverige
Group this means, among other things, that the
Consolidated Statement of Income and Balance
Sheet are reported exclusive of untaxed reserves
and those appropriations which involve change in
these reserves, respectively. The Consolidated
Accounis have been prepared in accordance with
the purchase accounting method.

The Consolidated Accounts comprise
Sparbanken Sverige and those companies in
which the Bank directly or indirectly holds more
than 50 percent of the voting power. Companies
taken over for protection of claim are not consoli-
dated. Special information about compantes tak-
en over is given in a Note. Associated companies
have been consolidated in accordance with the
equity method with the exception of SparLiv as
that company constitutes a mutual insurance
company.

Intra-Group certificates of claim in the invest-
ment portiolio have been eliminated in the
Consolidated Balance Sheet. The portion of the
change in the value adjustment account for the
investment portfolio which refers to intra-Group
certificates of claim has been reversed in the
Consolidated Statement of Income. The price dif-
ference between accrued acquisition value in the
Bank’s holding of securities issued by Spintab and
the corresponding liability in Spintal has been
accrued over the remaining tenor of the loan.

Translation of foreign subsidiaries
Assets and liabilities of foreign subsidiaries are
translated into SEK at closing day rate, whereas

the statements of income are translated at the
average rate for the financial year. Any transla-
tion difference that has arisen as a result influ-
ences restricted and non-restricted equity.

Assets and labilities in foreign cur-
rency

Assets and liabilities in foreign currency have
been valued in accordance with the Swedish
Financial Supervisory Authority’s basic regula-
tions which in principle correspond with the
Swedish Accounting Board’s Recommendation
BEN R7. The principle means that unrealized
exchange gains are also included in the net oper-
ating income whereas appropriation to a foreign
exchange reserve for unrealized exchange gains
is made on long-term receivables and liabilities in
foreign currency unless the receivables and liabil-
ities are effectively hedged.

Valuation has been made at the average rate
on balance sheet date in accordance with official
listed rates. Foreign bank notes, however, have
been valued at the buying rates for notes applica-
ble to the general public on balance sheet date.

Forward contracts have been valued at the dai-
ly rate for forward transactions with a corre-
sponding tenor. Unrealized profits or losses,
which have arisen as a result of the above valua-
tion principles, are credited to or charged to the
operating result.

Foreign subsidiaries

Stocks in foreign subsidiaries and refinancing
thereof have been valued at their acquisition price
in the Parent Company. In the Group, translation
of the subsidiary has been made in accordance
with the current method and as a result of this,
refinancing has also been translated at balance
sheet rate taking deferred tax into account.

Lending
Claims are shown at a maximum of the value at
which they are deemed to be realizeable,

By unsettled claims is meant claims where
interest and amortizations or overdrafts beyond
credit limit are overdue by more than 60 days.

A doubtful claim is a claim which is unsettled or
in respect of which other circumstances result in
uncertainty with regard to its value for which the
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value of the collateral does not adequately cover
both the capital amount and accrued interest.
Doubtful claims also include loans with conces-
sion of mnterest in respect of which provision has
heen made for anticipated loan losses. Accrued
unpaid nterest on doubtful claims has not been
taken up as revenue,

Claims in respect of which an agreement has
been made regarding concessions of inferest
have been entered at the claim value if the entire
capital claim 1s expected to be realized. By claims
with concession of interest is meant claims with
any form of concession from the original loan
conditions which has been granted because of
the borrower’s difficulties to make payments.

Problem loans consist of doubtful claims and
claims with concessions of interest.

Net operating income has been charged with
actual and anticipated loan losses less recovered
amounts and reversals as well as the net cost for
discharging guarantees and other contingent lia-
bilities and change in value relating to repos-
sessed real estate.

Losses are reported as actual losses in respect
of which the amounts are confirmed or predomi-
nantly probable because receivers in bankruptcy
have provided an estimate of dividend in bank-
ruptcy, a recommendation regarding composition
has been accepted or a claim conceded in any
other way. This also inciudes amounts which
have been reserved as anticipated. The previous-
ly-made provision is reported as a reversal.

Write-down for anticipated loan losses is made
on doubtful claims where the loss 1s not finally
established and the borrower’s ability to make
repayment is not deemed to be able to improve
sufficiently within two vears and the value of the
collateral does not cover the loan amount.

Recovered amounts consist of realized
amounts relating to finally-settled exposures as
well as too-high provision amounts in earlier
Accounts,

Effective 1995, loan losses relating to contin-
gent hiabilities are reported as the year’s net cost
for discharging guarantees and other contingent
liabilities.

When determining the provision for anticipat-
ed loan losses, as a rule individual valuation of
loans and guarantees has been made. For homo-

geneous groups of claims with a hmited value
and similar credit risk, valuation in groups has
heen apphed. In this respect, previous experi-
ences of the size of corresponding losses and
anficipated development, have been taken into
account. Claims which have been thus evaluated
refer to private client loans in Sparbanken
Sverige, private home mortgages and condomini-
ums in Spintab and consumer credits in
Sparbanken Finans.

When evaluating the need for write-downs in
respect of claims valued by group, the following
principles have been applied in the Bank in
respect of unsettled claims referring to private
clients which are less than SEK 100,000, For
loans without collateral and overdrafts beyond
credit limit, provision has been made by 75 per-
cent of the outstanding capital amount. For loans
with surety of guarantee only, provision has been
made by 50 percent of the outstanding capital
amount.

Provision for general country risks has ceased
from 1995. Previous vears’ provisions have been
transferred as anticipated loan losses for specific
claims.

In the Balance Sheet, loan claims are reported
net after deduction for any write-down made for
both actual and anticipated toan loss. Estimated
loss risks relating to guarantees and other off-bal-
ance commitments are reported under separate
headings on the liabihities side.

Real estate repossessed for protection
of claim or which forms collateral for
doubtful claims
Real estate repossessed for protection of claim
has been valued at the lower of acquisition value
and net sales value, The acquisition value con-
sists of the actual value at the time of takeover
where this is lower than the expenditure for the
acquisition. Where external valuation has not
been obtained, the value has been calculated on
the basis that the income should cover the operat-
ing costs as well as a market-calculated financing
cost for the real estate over a holding period of
up to three years.

The valuation of outstanding loan amounts
with real estate collateral has been judged on a
direct yield requirement where capitalization is

.
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Accounting Principles

made of the net operating income. The yield
requirement for residential properties lies within
the range of 7-10 percent and for other real
estate within the range of 8-12 percent depend-
ing on the object’s type, condition and location.
For certain properties with high risk and rental
losses, a higher yield requiremnent has been
applied. Effective 1995, change in value as well as
realized resulis relating to repossessed real estate
is reported as change in value of repossessed
real estate within loan losses.

Stocks taken over for

protection of claim

Where previously-pledged stocks have been tak-
en over for protection of claim, write-down of the
original loans has been made as actual losses by
an amount equivalent to the difference between
the estimated net equity value of the respective
stocks and the amount of the loan.

As shown in the accounting principles for con-
solidated accounts, there are holdings of stocks
taken over in real estate companies which are not
consolidated. From 1995, change in value as well
as realized results relating to repossessed real
estate is reported as a change in value of repos-
sessed real estate within loan losses.

Financial instruments

The holding of financial instrurents is split over
three portfolios: a trading portfolio and an invest-
ment portfolio with interest-bearing securities
and a trading portfolio with stocks and stock-
related instruments.

The trading and mvestment portfolios with inter-
est-bearing securities contain Government securi-
ties, bonds and other interest-bearing securities
such as commercial paper, debentures, etc. The
trading portfolio is characterized by a short-term
investment scope, high turnover and major changes
in: the total position, whereas the investment portfo-
lio is characterized by & long-term investment
scope, low turnover and high interest risk limit.

The trading portfolio with stocks and stock-
related instruments contains Swedish and foreign
stocks, convertibles, etc.

[zach portfolio has been valued at the lower of
total acquisition values and totat market values

on balance sheet date. For fixed interest discount-
ing instruments and coupon instruments, the
acquisition value, also for instruments included
in the trading portfolio, is from 1995 equivalent
to the accrued acquisition value. By this is meant
the discounted current value of future payments
which is obtained with the help of the effective
acquisition interest rate. By this is meant the
interest rate which, when it is applied to calculate
the current value relating to future payments
with regard to interest rates, principal, redemp-
tion and possible additional loan costs until date
of maturity or redemption, gives the acquisition
value of the instrument as the result. The change
in the trading portfotio has no effect on the result.

Within the portfolios, a collective valuation
has been made which means that the over- and
under-values which arise on the valuation have
been netted against each other. For financial
institutions with low turnover, a prudent valua-
tion has been applied on the calculation of the
market value.

The portfolio valuation also includes the deriv-
ative instruments which are reported off-balance
and which are attributed to the respective portfo-
lio. On the market valuation of derivative instru-
ments, theoretical calculations have been applied
in some instances. In these instances, the calcula-
tions have been deemed to give a more accurate
picture of the market values than the listed val-
ues, The difference between valuation in accot-
dance with listed and theoretical values is not
significant.

Realized profits and losses as well as unreal-
ized losses in the trading portfolio relating o
interest-bearing securities are included m the
interest income. Profits and losses in the invest-
ment portfolio, which have been realized during
the year, are included in net operating income
under its own heading, whereas unrealized losses
are veported as an appropriation under a separate
heading.

Realized profits and losses as well as unreal-
ized losses in the stock portfolio have influenced
net operating income under a separate heading.

Reporting of repurchase agreements and other
repurchase transactions has been changed. On a
genuine repurchase transaction, the asset will in




the future be reported in the transferring (selling)
party's balance sheet and the obtained purchase
price is shown as a liability. With the recipient
party, the asset is not reported in the balance
sheet, The paid purchase price is reported as a
claim on the transferring party. The difference
between the purchase price for the spot stage and
the forward stage is accrued over the maturity.
Comparative figures for previous years have been
recalculated taking this into account.

Granted securities loans have been reported as
claims relating to the lent securities. Claims have
been entered at the higher of acquisition value
and market value for the lent securities.

Obtained securities loans have been shown as
a liability referring to deposited securities. The
liability has been valued at the higher of acquisi-
tion value and market vatue of the deposited
securities. The valuation of granted and obtained
securities loans 1s included in the valuation of
the stock portfolic.

Leasing assets

[easing assets are shown at their acquisition val-
ue reduced by scheduled depreciation and where

applicable with deduction of additional deprecia-
tion made because of the lessee’s inability to pay.
Such additional depreciation is reported as actual
or anticipated losses within loan losses.

Net leasing income, leasing mcome less sched-
uled depreciation, is shown under Net interest
income in the Statement of Income. Scheduled
depreciation has been based on the acquisition
value and computed it accordance with an annu-
ity calculation over the contracted period. The
scheduled depreciation is made down to zero or
to the guaranteed residual value.

Depreciation

Goodwill has been depreciated aceording to
schedule by 10 percent. Refurbishment of rented
premises has been capitalized and depreciated
according to schedule by 5 percent. Equipment

and fixed assets in buildings for own use have
been depreciated according to schedule by 20
percent of the acquisition value.

Real estate, with the exception of real estate
taken over for protection of claim, has been
depreciated by the highest fiscally permissible
amount. However, in certain instances older fixed
assets n real estate have been depreciated
according to schedule by 6 percent. The effect on
the result of this exception from the main princi-
ple is only minor.

Pension obligations _
The Group’s pension obligations have been cov-
ered by insurance, through pension funds or
through appropriations in the Balance Sheet to a
Provision for pensions account. As operating
expense Is reported a computed pension cost
relating to pension obligations which are covered
by pension funds or the Provision for pensions
account.

The computed insurance premium is restored
as an appropriation under Setilement of pen-

sions, where settlement is made against paid pen-

slons, tax on salaries and dividend tax as well as
any allowance from or allocation to the pension
funds.

Stockholder contributions and
Group contributions

Where stockholder contributions or Group contri-

butions in accordance with the regulations of the
Swedish Financial Supervisory Authority are to
be regarded as loan losses, these have been
entered as loan losses in the Statement of
[ncome.

Other information

On the change of the Accounting Principles com-
parative figures for previous vears have been
recalculated in accordance with the recommenda-
tion of the Swedish Accounting Standards
Council (RR5).

Accounting Principles
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Defuuls

Share of doubiful clains
Net doubtful claims in relation to total lending.

Number of employees

The number of full-time jobs at the vear-end is calculat-
ed as the number of emplovees related to howrs worked
excluding long-term ahsenteeism.

Reluwrn on total capital
Operating result before taxes in relation to average total
assets,

Drrect yield
Dividend per share expressed as a percentage of the
market price at the year-end.

I/E ratio
Operating income in relation to operating expenses. The
I/E ratio is calculated excluding and including losses.

Adjusted equity

Adjusted equity as per balance sheet adjusted for possi-
ble surplus values in the investment portfolio, less par
amount of preferred shares and possible dividend on
the preferred shares.

Capital base

The capital base is the total of primary and supplemen-
tary capital less deductions in accordance with Chapter
2 Para 7 of the legislation regarding capital adequacy.
By primary capital is meant taxed equity minus good-
will and in the Parent Company 72 percent of uniaxed
reserves, etc. By supplementary capital is meant fixed-
term subordmated debenture loans as well as reserves
and non-fixed-term capital contributions after approval
by the Swedish Financial Supervisory Authority,

Capital adequacy ratio
Capital base in relation to risk-weighted amount,

Loan losses

Actual and anticipated losses during the period less
restored provisions and recoveries relating to loan
claims. The year’s net cost for discharging guaraniees
and other contingent liabilities as well as realized and
unrealized change in value of repossessed property.

Loan loss level
Loan losses in relation to halance brought forward for
loans, repossessed property and net loan guarantees.

Net earnings per share

Earnings after appropriations and estimated tax divided
by number of shares. For the years 1991-1995 the divi-
dend on preferred shares has been regarded as interest
and influenced the result.

Doubtful claims

Claims which are overdue by more than 60 days as well
as loans where other circumstances cause uncertainty
with regard to their value and for which the value of
the collateral does not cover both capttal the amount
and accrued interest by a safe margin.

Tinvestment margin
Net interest income in relation to average total assets,

Primary capital ratio
Primary eapital in relation to risk-weighted amount.

Gross problem loans

Doubtful claims for which interest is not taken up as
income until pavment is made and claims with interest
CONCESSIONS OF grace.

Net problen: loans
Gross problem leans less provisions made for anticipat-
ed loan losses.

Provision ratio for doubtful claims
Provision for anticipated loan losses in relation to gross
doubtful claims.

Result before loan losses per employee
Result before loan losses in relation to average number
of employees.

Risk-weiglted amount

The total of risk-weighted values of all assets on- and
off-balance sheet. The capital adequacy regulations of
the Banking Business Act stipulate the percentzge of
the book value of the assets for which capital shall be
provided. The percentage reflects the degree of loan
risk which is deemed to exist and may be 0%, 20%,
50% or 100% depending on the counter-party or collat-
eral in the individual transaction.

Interest margin
The difference between average interest on total assets
and average interest on total liabilities.

Return o1 stockholders' equity

Operating income after standard tax in relation to aver-
age stockholders’ equity. Average stockholders equity is
adjusted for new issues, dividends and includes minori-
ty interest.

Operating result per share

Operating result after standard tax divided by number
of share carried forward. For 1991-1995 dividends on
preferred shares have influenced the result.

Standard fax
Standard tax rate of 28% (1991-1993 30%).

Equity ratio
Stockholders’ equity carried forward as a percentage of
total assets at the year-end.

Total lending

Total loans to the general public and Swedish financial
institutions excluding hanks, and leasing assets with
deduction for provisions relating to problem ioans.




Group ) Bank

SEK M Note 1995 1994 1995 1994
Operating reveiue
Net interest income 1 11,155 10377 7,217 6,908
Commissions and foreign exchange 2 2,099 2,336 1,582 1,878
Real estate ncome 202 178 219 188
Realized resull. stocks 176 161 175 160
Dividend income 3 62 40 72 40
Realized result, investment portfolio 112 -1 112 -1
Other revenue 4 981 2951 620 2,665
Total revenge 14,787 16042 9,997 11,838
Operating expenses
Personnel expenses 5 4,401 4,121 3,829 3,601
Real estate expenses 274 309 264 299
Premises expenses 422 456 380 417
Other expenses 6 2,809 2,985 2,279 2,491
Scheduled depreciation 7 359 317 307 284
Total expenses - 8,265 8188 7,059 7,092
Qp_(;_r_gting income before loan losses 6,522 21854 2,938 4,746
Loan losses 2,216 3,790 416 2,336
Operating result o 4,306 4,064 2,522 2410
Share of result in associated companies 2 -3
Appropriations
Settlement of pensions 11 103 117 101 112
Change in untaxed reserves 12 - - -262 2
Change in value adjustment reserve

for mvestment portfolio 115 -115 744 744
Group contributions 13 ~-134 -123 -1,491 1,539
Stockholder contributions 14 - -3 -91 =777
Rgsult before taxes 4,392 3,937 1,523 2,542
Taxes 15 -1,080 -96 -223 =81
Net result for the year 3,312 3841 1,300 2,461

Problem loang and real estate taken over are specified in Note @ and Note 10, respectively.

Statement of Income
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Balance Sheet

Group Bank B

SEK M Note 95-12-31 94-12-31 95-12-31 94-12-31
;ls.s‘()ts
Cash 16 2,310 2,444 2,310 2444
Cheques in course of collection 16 484 Tid 484 775
Swedish financial mstitutions 17 15,464 17,827 27,181 26,782
Foreign banks 18 16,796 12,923 18,061 15,138
[nteresi-bearing securities, trading portfolio 19 17,003 26,118 14,473 25,340
Interest-bearing securities, investment portfolio 20 11,212 14,330 32,409 36,056
Loans to the general public 2] 377,045 381,168 131,954 136,510
Other assets 22 13,949 14,003 9,094 10,428
Stocks, current assets 23 3,155 2,780 2,776 2,663
leasing assets 24 2,485 2,31 - -
Stocks and participations, fixed assets 25 1,100 484 10,978 8,420
[ntangible assets 26 1,732 - 2 -
FEguipment 27 417 679 259 375
Real estate for accommodation of own premises 28 4,202 4,095 3,919 3,801
Total assets 467,354 480,017 253,900 268,732
Group receivables 40,497 39,971
Pledged assets

Loans, pledged in respect of certan

old outstanding bonds, book value 1,230 1,529 - -

Government securities and bonds 27,478 21517 27,478 21,517

Real estate mortgages 174 377 174 396

Other collateral 36 32 - -
Loans to the general public, granted amount 431,170 417,390 171,351 161,116




Group Bank

SEK Al Note 95-12-31 94-12-31 95-12-31 94-12-31
Liabilities
Liabilities in the course of

clearing and cashiers’ checques 6,088 5,576 6,088 5,575
Deposits from the general public 21 141,484 144,086 141,191 143,791
Swedish financial institutions 17 24,487 22,775 25,911 24 417
Foreign banks 18 32,602 43,694 34,384 45417
Short-term funding 29 26,286 15,137 5,740 6,536
Long-term funding 30 194,691 211,561 14,745 17,949
Other habilities 31 20,882 19,255 10,198 9,782
Provision for guarantees 152 157 372 817
Provision for pensions 32 42 50 39 49
Deferred tax 333 - - -
Minority interest 1 - - -
Total liabilities 447,048 462,201 238,668 254,333
Untaxed reserves 12 - - 269 7
Stockholders” equity 33
Capital stock 5,564 5,400 5,564 5,400
Restricted reserves 5,828 4,679 2,638 2,302
Non-restricted reserves 5,602 3,806 5,461 3,729
Net result for the year 3,312 3841 1,300 2,461
Io_tal stockholders’ equity 20,306 17,726 14,963 14,392
’f_otal liabjl_ities and stockholders’ equity 467,354 480,017 253,900 268,732
Group liabilitles 4,277 4,773
Guarantecs 7,042 8,467 7,933 10,524
Letters of ¢redit granted but net utilized 393 305 393 305
Other contingent liabilities 10 49 10 43

Capital adequacy is described in Note 34.

Specification of items reported outside the Balance Sheet is shown m Note 35.

Issued stock options, subordinated assets, pledged assets and contingent tahilities in favor of Group companies are

specified in Note 36.

Balance Sheet || R




Notes

Note 1 — Net interest income . Group
Group Bank . 1995 1984 .
SEK M 1995 1994 1985 1994 Monthly Inlerest  Monthly Interest
Interest income SEKM average Interes! rate. % average Interest rate%
Swedish financiat institutions 817 939 1,661 1,185 f”’f-"e_Sf income
Fareign banks 525 1273 749 1263  lending
Trading portfolic 2,458 2,447 2227 2,122 in SEK 339,222 38,409 11.32 347,080 38,847 11.19
lnvestment portiolic 1,310 681 3,240 2,100 in foreign currency 29,242 1,930 6.60 38750 2389 6.16
Loans 1o the general public Swedish and
in SEK 38,195 38,624 11,100 10,287 foreign banks 17,424 1,101 6.32 23,408 1942 8.30
in foreign currency 1,903 2342 1,861 2,151 Intereslfbearmg
Other’ 5,760 5795 5,768 5793 secunt_ies,
Total interest income 50,964 52,101 26,606 24,941 repos incl.. net 44,953 3,782 841 46964 3766 B.02
- ) Others 27,136 3,855 26,912 3,659
Leasing income 1,105 1,247 - _ Total 457,977 49,077 10,72 483114 50,603 10.47
Scheduled depreciation -857  -048 - - Leasing income 2,388 248 1038 3.002 299 9.96
Net leasing income 248 299 - _Z Total interest
Total interest income, inc]uding income 460,366 49,325 10.71 488,116 50,902 10.47
net leasing income 51,212 52,400 26,606 24,941

Interest expenses
Interest expenses

Deposits Depasits
N in SEK 139,670 7.886 5.65 136,469 6,840 5.01
in SEK 7,017 8351 7,024 302 in foreign currency 9,370 754 8.04 10845 758 6.99
in foreign currency 665 692 625 594 Swedish and
Swedish financial institutions 2,220 1,666 2,216 1,758 foreign banks 41,476 3,090 7.47 47433 3562 7.61
g‘;ﬁ;?cf‘a:js”ﬁd st 1,837 2451 2,034 2422 g 221,745 22,255 10.04 246,220 24.004 9.75
‘ Others 29,193 4,176 30,068 5,361
short-term funding 1,897 634 431 369 Total interest
'{-)‘:r’]‘g"?’m funding 22'222 22’328 ;;gg? ":ﬁ expenses 441,454 38,170 8.65 471,035 40,525 .60
er , : 5, Stockholders” equity 18,912 15,081
Total interest expenses 40,057 42,023 19,339 18,033 Total
Total net interest income 11,185 10,377 7,217 6,908 net interast 460,366 11,155 486.118 10.377
' Other interest includes interest on repurchase agreements and : > : :
other repurchase transactions, Bank
G 1995 1894
roup Monthly interest  Monthly Interest
1995 1994 SEK M average Interest rate. % average !nterest rate %
Monlhiy Interest  Monthly Interest interest income
SEK M average 'nterest rate, % average Interest rale,% Lending -
Interest income 474,363 51,212 10.80 503416 52,400 10.41 in SEK 106,695 12,133 11.37 105,004 10,793 10.28
Interest expenses 455,451 40,057 8.80 488,335 42,023 8.61 in foreign currency 28’949 1’929 5'55 37‘084 2'192 5'91
Stockholders’ equity 18,912 15,081 Swedish and ’ ’ ) ' ) ’
Net interest income 1,155 10,377 foreign banks 19,106 1,309 6.85 28,069 1,942 6.92
Interest margin 2.00 1.80 Interest-bearing
Investment margin 474,363 235 503.416 2.08 securities
Bank repos incl., net 60,791 5,486 9.02 58,552 4,860 8.30
- an ] Others 29,565 3,862 30,708 3,656
Monthl 995I t Monthl Interest Total interest
anthly nteres! onthly nleres A
SEK M average Interest rate, % average Interest rate,% ncome 245,108 24,719 10.09 259.41723,443 0.04

interest income 258,944 26,606 10.27 276,813 24941 9.01
Interest expenses 244,174 19,389 7.94 263573 18,033 6.84 Interest expenses

Stockholders’ equity 14,770 13,240 Deposits *
Net interest income 7,217 6,908 in SEK 139,408 8,156 5.85 140,929 6,881 4.88
interest margin 233 2147 in foreign currency 8,862 714 8.06 8,967 660 7.36
Investment margin 258,944 2.79 276,813 asp  Swedish and
foreign banks 41,831 3,029 7.24 48,751 3,535 7.25

Bank Funding 22,415 1,493 6.66 27,353 1,516 554
SEK 3,624M of the Bank’s interest income and SEK 502M of the Others 17,828 4,110 20,177 3,943
Bank's interest expenses refer fo other companies in the Group. Total interest

The average interest rate during the year on the Bank's loans expenses 230,344 17,502 7.60 246,177 16,535 B.72

Stockholders' equity 14,762 13, 240

to and deposits from the general public was 9.8 percent (9.6 pes- -
Total net interest

centy and 5.5 percent (4.9 percent}, respectively. The interest

risk is described in the Report of the Beard of Directors. income 245,106 7,217 259417 6,908

' Includes loans to the general public and financial institutions
Interest analysis other than banks.
Monthly averages have been calculated as the average of the ? Includes deposits from the general public and financial
balance for the year B/F, and the balance for the respective institutions other than banks.
months C/F.

In the monthly averages, repos are reported net under the item
“interest-bearing securities™, A corresponding adjustment has
been made of the interest on repos. Because of this net report-
ing, the monthly average in the following table differs from the
monthly average used in the calculation of the above interest
and investment margins.




Note 2 — Commissions and foreign exchange

income
Group Bank
SEKM 19495 1994 1995 1984
Brokerage 318 383 38 383
Domestic lending operation 468 447 130 138
Domestic and internaticnal
investment banking 304 311 309 311
Teust and legal services 82 98 82 98
Other domestic operations' 854 810 689 685
International operations
(incl. foreign exchange trading) 73 287 54 263
Total 2,099 2336 1,582 1,878

' In other demestic operations, processing commissions and ser-
vice charges relating to card transactions are reported net.
Expenses amounted to SEK 63M.

Note 3 — Dividend income

Group Bank
SEK M 1995 1994 1995 1994
Trading stocks 29 3 29 3
Stock held for industry-
refated purposes 33 15 43 15
Other stocks - 22 - 22
Total 62 40 72 40

Note 4 — Other operating income

Group Bank
SEK M 1995 1994 1995 1994
EDP-services 170 213 255 268
Realtor operations 253 246 - -

Securities management income 61 - - -
Capital gains on equipment,

reaj estate, etc 36 4086 36 406
Net operating income,

repossesed real estate - 9 - 12
Net operating income,

other taken-over property 23 - - -
Capital gains on sale of

subsidiaries - 1,578 - 1,581
Other operating income 438 499 329 398
Total 981 2,957 620 2665

Note 5 — Personnel expenses

Group Bank
SEKM 1995 1994 1995 1994
Salaries andg remunerations © 2,705 2,599 2,336 2,255
Pension costs

Calculated costs 113 98 109 94
Paid premiums 374 336 346 311
Social insurance charges 972 880 846 770
Training expenses 62 43 53 38
Other personnel expenses 178 164 139 133
Total 4,401 4121 3,829 3,601

'Salaries and remunerations to
Board, President and

Executive Vice President 45 41 32 32
to other staff in Sweden 2578 2485 2,255 2,183
to other staff

outside Sweden 82 73 49 40

Totat 2705 2599 2,336 2255

Number of hours worked
{000) 17,083 17,738 14,840 158631

Average number of employees
in the Group calculated at 1,570 hours

per employee . __.__ 1995 1994
Sparbanken Sverige 9,452 9,956
Spintab 334 367
Sparbanken Finans 359 364
Robur Kapitalférvaltning 59 -
Tornet 16 1
Sparbanken Sverige Administration 812 545
Swedbank Luxembourg 49 55
Total T “ TO881 11,288

of whom. oulside Sweden T2 120

The number of employees in the Group on
December 31 calculated as the number of
employees excluding fong-term absentees
related to hours worked expressed in full-time jobs 9,661

The information regarding distribution of personnel by country
and place of work stipulated in the Banking Business Act is not
included in this Annual Report. The infermation can be obtained
from the Bank on request.

Average number of employees by gender; Group: 59 percent
women, 41 percent men. Bank: 61 percent women, 39 percent
men.

Information on remuneration of senior executives:

Annual remuneration to Board of Direclors

decided by the Annuai General Meeting:
of which, to the Chairman of the Board

SEK 2,550T
SEK 1,050T

Remuneration 1o the President during the pericd Jan. 1- April 6,
1895: SEK 1,273T. From April 6, contractual pension is paid.

Aemuneration to the President from April 7, 1995, and salary
as Executive Vice President Jan. 1 ~ April 6: SEK 2,484T.

Remuneration to Members of the Board of Directors is not paid
to persons with an employment agreement with the Bank. The
total of any external Board fees to the Chairman and Members of
the Executive Management is paid to the Bank.

Board Members and Deputy Members except the Chairman
and employees of the Bank are, in addition to the annual remu-
neration, paid SEK 6,000 per whole-day meeting and SEK 3,000
per hali-day meeting.

Pension commitments

President: Frem the age of 80, 75 percent of salary. For other
Members of the Executive Management: from the age of 80,
70 percent of salary.

Notice of termination

On notice of termination by the Bank, salary 1s paid during the
term of notice which is 12 menths. To this is added severance
pay during 24 months. Settlement is rmade when new work has
been obtained before the age of 55.

Note 6 — Other expenses

_ Group Bank
SEK M 1995 1994 1995 1994
Telecommunication, postage, ete 500 487 423 414
Consultants and external

services 421 459 358 392
Publicity and marketing 349 368 230 254
EDP costs 237 287 189 214
Transaction charges 103 184 137 184
Office material expenses 140 160 126 145
Rental, ieasing of equipment 94 136 198 244
Security transport, alarm 108 06 108 106
Travel, representation 104 a0 86 73
Insurance 41 43 47 50
Write-down of stock held for

industrial purposes - 27 - 27
Net operating income

repossessed real estate 8 - 3] -
Other expenses 704 658 3N 388
Total 2,809 2985 2279 2491

EDP costs do not include machine rental, consuliants and tele-
phone lines.

Note 7 — Scheduled depreciation

e Group Bank
SEKM 1995 1994 1995 1994
Refurbishment of rented premises 0 [ 0 6
Group goodwill 22 - - -
Equipment 267 257 243 230
Real estate 70 54 64 48
Total - 359 317 307 284

With regard to depreciation principles, please refer to
“Accounting Principles”.

Notes R




Note 8 - Loan losses

Group Bank B Group Bank
SEK M 1995 1994 1995 1994 SEKM 1995 1984 1995 1994
Loan losses, individually assessed T Ciaims assessed groupwise ’
The year's actual lgan The year’s actual
losses 8,554 11,799 6,640 9262 loan fosses 163 247 148 221
Restored previously-made Provision/dissolution of reserve
provisions for anticipated loan losses for ioan losses -154 ~39 -74  -144
which are reported as actual
fn the year's accounts -5,884 -10.0v6 -5,749 -8212 Recovered from previous years'
actual loan losses ~B1 =76 =3 =5
The year’s anticipated The year’s net cost for claims
ioan losses 2,377 4543 970 3,314 assessed groupwise ~52 132 71 72
Recovered from previous Contingent liabilities
actual loan losses -1,104 401 -600 ~118 The year's net cost for
discharged guarantees and
Recovered provisions other contingent liabilities 43 17 83 227
for anticipated loan losses  -2,280 3,175 -1,446 -2,666
The year’s net cost for o Repossessed real estate
individually-assessed Change in value of repossessed
claims . 663 2,680 -185 1,580 real estate including result of
B o B divestments 1,562 e51 447 457
The year’s net cost for
loan losses 2,216 3,790 416 2,336
Note 9 - Problem loans
- Group Bank
o " Households Companies Total Househalds Companies Total
SEK M 1985 1994 1995 1994 1995 1994 1995 1994 1995 1994 1995 1994
Unsettled claims for
which accrued interest is
also entered as income 859 921 1,155 1,255 2,014 2176 19 8 52 18 71 24
FProblem loans
Doubtiut claims 1,295 1,856 7,088 10,840 8,383 12,696 1,114 1,569 3,863 6912 4,977 8481
Claims with interest
concessicns 181 166 753 594 934 760 181 166 418 500 599 666
Total net o )
problem loans 1,476 2,022 7,841 11,434 9,317 13,456 1,295 1,735 4,281 7,432 5,576 9,147
Provisions 2,121 2,424 9,094 15847 11,215 18,271 1,689 1,976 6,985 13,060 8,674 15,036
Total gross
problem loans 3,597 4446 16,935 27,281 20,532 31,727 2,984 3,711 11,266 20,472 14,250 24,183
Provision ratio, doubtful
claims, % 621 568 56.2 59.4 57.2 590 60.3 557 644 654 63.5 639
Loss of interest on
problem loans * 466 623 2,298 3,379 2,764 4,002 384 556 1,824 2,854 2,208 3,410
1995 1994 1995 1994
Current yield on problem loans during .
the pericd, SEK M 758 944 378 489
Yield on average gross book value relating
to problem loans, % 275 233 1.82 147
Average interest on claims in SEK which do not
congtitute problem loans, % 11.23 1143 11.28 1052

'Loss of interest has been calculated as the difference between the interest payment which was realized on the problem

loans and the interest income which would have been reported had the loans not been problem loans.




Note 10 — Property taken over

Group Bank

SEKM 1995 1994 1995 1994
Book value
Real estate,

condominiums, etc 124 146 97 131
Shares and participations' 838 628 474 523
Other property taken over 432 277 31 35
Total book value 1,394 1,051 602 589
Yield Group Bank

SEK M % SEKM %

Net yieid booked in 1995 T

Real estate, condominiums,

elc. -8 - -5 -
Qther taken-cver property 23 5 - -

' see Note 23,

Real estate, etc, taken over for protection of claim

information on subsidiaries taken over for protection of

claim which have not been included in the Consolidated

Accounts Other
Real estate  com-
companies panies

Book value of shares and participations 347 99
The Group's share of the companies’ capital and

reserves (excl. deferred tax in untaxed reserves) 363 43

of which, non-restricted equity 277 41
Book value of the Group’s net ¢laims on

the companies 7,170 5
The Group's share ¢f the year’s result before

appropriations and taxes in the companies’ —524 -7
The Group's share of the year’s result

after appropriations and taxes in the companies 291 -7

TGroup contributions and stockholder contributions 1o laken over
companies have been classified as loan loss at SEK 956M in
the Group.

Net operating income of repossessed real estate
Properties in real
estate companies
which have not
been included in the

Group Bank Consolidated Accounts
External income 7 <] 1,234
Operating expenses 15 12 623
Net operating income -3 8 B

' Including interest subsidy of SEK 106M.

Specification of real estate repossessed for protection of claim and doubtful claims with real estate as coliateral.

Actual value in accerdance with the Swedish Financiai Supervisory Authority’s definition.

Properties in real
estate companies taken over
which have not been included

Group in the Consolidated Accounts
Actual Book Direct Book Cirect
value, value, yield? value,” yiald,? Letiable
Namber SEKM  SEKM % Number  SEK M % area m’

Sweden
Business and office premises 1 32 30 8.6 143 1,554 6.7 383,136
Multi-family homes 4 23 23 7.8 497 2,762 8.9 689,983
Industrial properties 9 26 24 2.0 117 1,007 8.6 558,491
Agriculture properties 1 1 0 3.5 - - - -
Privately-owned homes 47 40 35 05 - - - -
Condominiums 7 5 5 0.0 - - - -
Other reat estate 14 7 7 4.6 137 879 8.1 323,733
Qulside Swedert
Business and office premises - - - - 25 2170 6.4 242 866
Muiti-family homes - - - - - - -
Industrial properties - - - - 5 415 11.1 57,206
Other real estate - - - - 7 276 4.4 27.835
Total 83 34 124 42 931 9063 78 2,283,350

Book value in respect of doubtful claims
with real estate as collateral 4,630

'Of the Group's properties, none is located in the big city regions: Stockholm, Gothenburg and Malmg.

?Book value is the same as actuai value.

*By direct yield is meant the properties’ actual net operating income or, alternatively, adjusted upwards te a full-year when the acquisition
was made during the year, expressed as a percentage of average book value. The net operating income for non-consolidated subsidiar-

ies includes interest subsidies of SEK 126M.

Realized profits and losses of repossessed real estate in the Group amounted to a net capital gain of SEK 2M. Write-downs of properties
after the date of repossession amounted to SEK 38M in the Group. The change in vaiue is reporied as a loan 1oss.In taken-over real
estate companies, which have not been included in the Consolidated Accounts. net realized profits and losses amounted 1o a capital 10ss

of SEK 3M. Write-downs amounted to SEK 919M.

Notes
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Notes

Note 11 — Settlement of pensions

Group Bank
SEK M 195 1994 1995 1994
Calculated
pensions costs 113 99 109 94
Paid pensions -12 -9 -2 -9
Payrolt tax and 1ax on yield -52 -44 -60 -44

Cornpensaticn in refation 10
insurance-technicatly computed
pension premiums as well as
decrease of Provision for

pensions 87 a5 87 95
Appropriation to foundations or

account Provisions for pensions—23 24 -23 -24
Total - fo3___ 117 101 12

e .

Note 12 — Change in untaxed reserves

Note 14 — Stockholder contributions

)_r_’____;@m_uﬂ-—g——e—aL
SEKM 1995 1994 1995 1994
Spintab - - - -B50
Tornet - - -91 =31
Nordic Aircraft Management - - - -93
Other - -3 - -3
Total B - -3 91 717
Note 15 — Taxes
. Grou Bank

SEK M o 1995 1994 1995 1291
Tax relating te previous years -3 78 - -79
Income tax -725 -6 -223 -2
Deferred tax -352 -3 - -
Tot 7080 96 -223 81

Total = = T

e

Bank
Disso- Appro- Note 16 — Cash and receivables in course of
B/F on wtion priation  G/F on collection

SEK M Jan1,’95 1895 1995 Dec31,'95 Group Bank
Accumulated excess SEKM 1995 1994 1995 1994

depreciaticn Cash 2,310 2444 2,310 2,444

~ equipment 1 1 - - Receivabtes in course of

- real estate 5} - - 6 collection 484 775 484 775
Appropriation to Fota! 794 3219 2,794 3,219

accrual reserve - - 263 263 of which, in foreign currency 89 107 89 107
Total o 7 1 283 269
Note 13 — Group contributions

- Bank .
T Granted Received

SEKM 1995 1994 1995 1994
Sparbanken Finans - - 105 428
Spintab - - - 1,643
Tornet 1,354 550 — -
Sparbanken Sverige

Administration 119 - - 18
Nordic Aireraft Management 123 - - -
Total 1,596 550 105 2,089
SER 134M (1994: SEK 123M) reported in the Group refers {0
funds contributed to companies which are not included in the
Consclidated Accounts.
Note 17 — Swedish financial institutions
. o . Group [ o Bank -

Assels Liabilities Assels Liabilities

SEK M 1995 1994 1995 1994 1995 1994 1995 1984
The Central Bank of Sweden

(the Riksbank) 523 - 2 523 - - 2
Naticnal Debt Office * 1,081 638 - 1 1,091 638 - 1
Banking companies 6,398 3.266 5956 6,603 6,388 3,252 5,934 6.581
Savings banks 2,089 3,193 6,573 7.645 2,089 3,193 6,573 7645
Total banks '_ 10,101 7,087 12520 14251 10091 7,083 T 12,507 14,229
Housing mortgage institutions 1 628 4,446 176 7,609 5778 5,879 2072
Other credit market companies 1,632 1607 987  1.581 5,571 5431 1,047 1,371
insurance companies 3,341 8,838 4,991 4044 3,341 8838 4,980 4.023
Stockbrokers/securities brokers 632 63 920 2,674 632 [sX] 920 2673
Other 87 15 614 49 67 578 49
Provision for anticipated loan losses -330 —4U -330 —411
Total other financial institutions 5,363 10,740 11,056 8.524 —— 17090 10,609 13,404 10,188
Total 15,464 17,827 24,487 22,775 27,181 26,782 25,911 24,417

of which i foreign currency | 2,543 4,156 2663 1,512 2767 5,745 3840 1.663
' National Savings Accounts, gross —i3,195 —14.111 —13,195 —14.111

of which, claim on the National

Debt Office 13,653 14,724 13,653 14,724
Net —WT—{{*J* 458 613 T

.




Note 18 — Foreign banks

Group Bank
Assets Liabilittes Assets Liabilities
SEKM 1995 1994 1985 1994 1995 1994 1995 1994
SEK 9,505 5547 7,064 11678 2,511 5611 7,384 12,437
Foreign currencies 7,381 7528 25,538 32,016 8,640 9,679 27,000 32,980
Reserve for anticipated loan losses ~-90 152 - - -90 152 - -
Total 16,796 12,923 32,602 43,694 18,061 15,138 34,384 45,417
Note 19 - Trading portfolio
Group Bank
Acquisition value Market value Acquisition value Market value

SEK M 1995 1994 1995 1994 1995 1994 1995 1994
instrumert
Commercial paper 7,182 25,005 7.184 25,097 7,182 25,085 7,184 25,087
Government securities, Swedish * 3,784 -560 3,922 -866 1,254 -1,602 1,278 -1604
Bonds issued by

Mortgage finance institutions 2,938 1,855 3,012 1,847 2938 1,816 3,012 1,808

Corporate finance institutions 1,309 - 1,316 - 1,309 - 1,316 -

Other Swedish companies 202 - 203 - 202 - 203 -
Subordinated notes, Swedish - - - - - - - -
Other Swedish interest-bearing

instruments 10 - 10 - 10 - 10 -
Foreign government securities

and bonds 1,357 198 1,364 198 1,357 198 1,364 198
Other foreign instruments. 335 - 335 - 335 - 335 -
Off balance instruments 229 158 -229 159
Total 17,117 26,288 17,117 26,118 14,587 25,507 14,473 25340
Value adjustment reserve -114  -170 =114  -167
Total trading portfolio 17,003 26,118 17,117 26,118 14,473 25,340 14,473 25,340

of which, in foreign currency 4,029 274 4,029 274

‘Refer to short-term positions.
Intra-Group holdings in the trading porticlio are not eliminated in the consolidated accounts.

Note 20 — Investment portfolio

Group Bank
Acquisilion value Market value Acquisition value Market value

SEKM 1995 1994 1995 1994 1995 1994 1995 1994
Instrument
Commercial paper 973 1,890 973 1,892 2,444 3,164 2445 3,166
Government securities, Swedish 7,428 6,638 7,499 6,468 7,428 6,629 7.499 6,459
Bonds issued by

Municipalities 48 25 49 26 48 25 49 26

Mortgage finance institutions 2,021 2,638 2,007 2,401 21,770 23,661 21,922 22,795

Municipal finance institutions - 235 - 235 - 235 235

Corporate finance institutions 297 50 296 47 297 50 296 47

Other Swedish companies 440 1,545 441 1537 421 1,579 421 1,572
Subordinated notes, Swedish 1 4 1 4 1 4 1 4
Other Swedish interast-bearing instruments — - - - - 35 - 35
Foreign government securities and bonds - 136 - 135 - 135 135
Cther foreign instruments 4 1,284 4 1277 - 1,282 - 1274
Cif-balance instrumeants 88 308 88 308
Total 11,212 14,445 11,358 14,330 32,409 36,800 32,721 36,056
Value adjustment reserve - -115 -  -744
Total investment portfolio 11,212 14,330 11,358 14,330 32,409 36,056 32,721 36,056

of which, in foreign currency - 3747 - 4,649

The Bank’s investment porifolio comprises holdings of SEK 1,354M (1994: SEK 1,150M) book value acquired with the objective of
covering interest risks in fixed-interest funding, Against this background, the unrealized surplus value on these holdings, which amounts

to SEK 210 M at December 31, 1995, has not been included in the porticlio’s market value.

Trading and investment portfolios, Bank
Overview of tarior for bonds irr par valugs (excluding repurchase
agreements). The values refer to tenor until the bonds’ malurity.

Bank

SEK M 1995 1994
Remaining tenor

<1 year 4,512 2,399
1-5 years 20,231 19.042
6-10 years 6,172 8,232
>0 years 985 3,997
Total 31,900 33,670

Average remaining tenor 3.87 517

Notes
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Note 21 - General public — loans and deposits/funding

i Group Bank
SEK M 1995 1994 1995 1994
Lending
SEK 360,407 365,243 113,577 119,642
Foreign currency 27,385 33,580 26,629 31,340
Provision for anticipated loan losses’ -10,747 —17.625 -8,252 -14,472
Total lending e 377,045 381,168 131,954 136,510
Of which in foreign currency ~1,007 2408 —763 1738
Deposits

SEK
Households

transaction accounts 15,764 16,298 15,764 16,298

cther 70,014 74.389 69,943 74,288
Corporatons/Assecations

transaction accounts 4,326 5,050 4,326 5.050

other 3,782 3,569 3,840 3,569
Money market accounts 24,859 25,362 24859 25,362
Specialffixed interest accounts 8,648 8,182 8,648 8,192
Other 8,926 4,849 8,926 4,986
Total deposits in SEK 136,319 137,709 136,306 137,755
Foreign currency 5,165 6.377 4,885 6,036
Total deposits o 141,484 144,086 141,191 143,791
Note 22 ~ Other assets

Group Bank

SEKM 1995 1994 1995 1994
Accrued interest 7,865 8,348 4,915 4,680
Prepaid expenses and accrued income 1,197 1,778 1,066 1,677
Group contribution/claim, subsidiaries - - 105 1,439
Securities setllement claims 920 1,104 920 1,104
Claim on lent securities 932 371 932 371
Real estate. elc taken over for protection of claim * 124 146 97 131
Other asset taken over for protection of claim 432 277 H 35
Deferred taxes recoverable - 32 - -
Other assets 2,489 1,954 1,030 992
Provigion for anticipated loan losses -10 -7 -2 -1
Total B 13,949 14,003 9,094 10,428

of which, in fereign currency ) 2,206 1.931 1,709 1,822

' Tax assessment values in respect of repossessed real estate in Sweden in 1995 amount to SEK 127M (1994: SEK 114M) in the Group
and SEK 102M {1694: SEK 104M) in the Bank.
Tax assessment values are nol available of foreign assets booked at less than SEK OM in the Group. See Note 10.

Note 23 - Stocks, etc, current assets

Note 24 — Leasing assets

. Group Bank Group
SEK M 1995 1994 1995 1894 SEK M 1995 1994
Trading stock ' 2,270 2,012 2,270 2,012 Acquisition values 4,123 4,110
For protection of claim Accumulated scheduled depreciation -1,610 ~1,643
of which, Swedish listed Provision, anticipated loan losses -38 -76
comparies 250 1 250 1 Scheduled residual value 2,485 2,391
of which, other stocks 588 627 224 522 of which, in foreign currency 162 264
Other stecks 47 140 32 128
Total - 3,355 2,780 2,776 2,663
of which, in foreign currency 136 79 119 11
' The trading stock is reported at market value.
Stocks taken over for protection of claim, 1995.
Group
Share Par Market- Book
SEKM Voting power, % amount value, SEK M value, SEK M value, SEK M
Listed i
Fabege AB 10 88,356,164 88 148 148
Realia Fastighets AB 40 9,979,071 75 &7 67
Wihlborg & Son AB 1.90 2,500,000 25 35 35
Other 588 588
Total 838 838




Note 25 ~ Holdings of shares and participations, fixed assets

Summary
Shares and participations, fixed assets Par value Book value
SEKM 1995 1994 1995 1994
A. Shares in subsidiaries in Sweden 6,357 6,348 9,058 7,127
B. Shares in subsidiaries outside Sweden 739 764 699 699
C. Other companies in Sweden 76 45 290 77
D. Stocks in associated companies 190 150 420 220
E. Other companies outside Sweden 46 47 46 46
The Bank's holding 7,408 7.354 10,513 8,169
F. Participations, subscription guarantee certificates, etc 465 251
Total shares and participations,Bgnk 10,978 8,420
G. Subsidiaries’ hotdings 227 218
H. Subsidiaries’ non-consoclidated companies 0 14
. Subsidiaries’ paricipations, etc 3 2
Group holding of shares and participation
{C+D+E+F+H+!—elimination-write-down) 1,100 484
Shares and participations, fixed assets, are specified on page 60.
Note 26 - Intangible assets Note 30 - Long-term funding
Group Bank Group Bank
SEK M 1995 1994 1995 1994 SEK M 1995 1994 1995 1994
Goodwil 1,730 - - -~ Bonds’ 172,080 186,840 3,608 5,343
Refurbishment of rented premises 2 - 2 - Subordinated loans 9,614 11,262 5,115 6637
Total 1,732 - 2 - Undated subordinated debts 8,058 6,165 3,423 2241
Mortgages in own real
estate 58 239 &8 301
Note 27 — Equipment Other long-term funding 4,881 7055 2,541 3,427
Group Bank Total 194,691 211,561 14,745 17,949
SEK M 1995 1994 1995 1994 of which, in foreign currency 41,633 43,385 11,117 13,792

Acquisition values
Accumulated scheduled

1,777 1859 1,394 1283

depreciation -1,360 -1,180 ~1,135 908
Scheduled residual value 17 679 259 375
Accumulated excess
depreciation - - ~ —1
Net value at7 679 259 374

Note 28 — Real estate for accommodation of
own premises

Group Bank

SEK M 1995 1984 1995 1984
Acquisition values 4,031 3,861 3,695 3512
Revaluation 570 570 570 570
Accumulated scheduled

depreciation -389 -336 346 288
Scheduled residual value 4,202 4,055 3,919 2801
Accumuiated excess

depreciation - - -6 -8
Net value 4202 4085 3913 3795
Tax assessment values

on real estate 3,392' 33160 3,238 3,161

‘Tax assessment values are not available on foreign assets
booked at SEK 137M (1994; SEK 160M},

For depreciation principles, see "Accounting Principles”.

Note 29 — Short-term funding

Group Bank
SEK M 1995 1994 1995 1894
Commercial paper 11,170 5438 4109 4,048
Eurocommercial paper 125 258 125 258
Certificates in foreign currency 1,506 2,230 1,506 2.230
Certificates in SEK 13,485 7211 - -
Total 26,286 15,137 5,740 6,536

Ot which, in foreign currency 12,801 7926 5,740 6,536

' Medium-term notes are included in the Bank’s bonds at SEK
567M (1994: SEK 1,729M).

Specification of bond loans and subordinated loans is shown on
page 61.

There is a requirement that individual subordinated liabilities
be specified if they exceed 10 percent of all subordinated liabilities.

The Bank's subordinated liabilities amount to SEK 8.5 billion.
The subordinated liabilities consist of a number of subordinated
loans with provision to receive payment only aiter other creditors
have received paymant.

The foliowing subordinated loans fullill the requiremen for
reporting in the Bank: USD 15GM at the corresponding value of
SEK 991.3M. The loan is an undated subordinated debt with a
call optien at Cctober 20, 1988. The interest rate during the first
five-years is set at Libor 8 months + 1.75%. The loans and condi-
tions are approved by the Swedish Financial Supervisory
Authority. Otherwise, no individually-issued loan forms more than
10 percent of the totai subordinated liabilities.

The Group’s subordinated liabilities amount 1o SEK 17.7 biliion.
No loan in the Group represents more than 10 percent of the
subcrdinated fiabilities.

Short-term funding and long-term funding stated in accor-
dance with the Swedish Finacial Supervisory Authority’s
regulations

e Group Bank
SEK M 1995 1994 1995 1894
Other debt securities issued

outside Sweden 11,295 5696 4,234 4306

Funding from the

general public 4,881 7055 2,541 3427
Commercial papers 14,991 9,441 1,506 2,230
Bonds 172,080 186,840 3,608 5343
Subardinated loans 17,672 17427 8,538 8878

Refinancing loans - - - -
Mortgages in own real estate 58 239 58 301
Total o 220,977 226,698 20,485 24,485

Notes R
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Note 31 - Other liahilities

Note 33 — Stockholders’ equity

Group Bank Group Bank
SEK M 1995 1994 1995 1984 SEK M 1995 1994 1995 1994
Accrued inlerest 8,706 10371 3,179 3,538 Capital stock
Accrued expenses and On January 1. 1995 5,400 5020 5,400 5,020
prepaid income 2,883 2396 1,660 1536 Bonus issue 164 - 164 -
Group contributions/ Net share issue - 380 - 380
stockholder contributions, Al year-end 5,564 5400 5,564 5400
liabilities to subsidiaries 34 - 559 794
Preliminary tax, interest 1,522 1385 1,522 1.386 Restricted reserves
Securities payment liabilities 894 1141 894 1.441 On January 1, 1985 4,679 2,196 2,802 1,004
Liability, borrowed securities 1,070 102 1,070 102 Transferred from non-restricted
Own tax liabilities 999 248 332 102 reserves 550 602 - -
Other lizbilities 4,774 3612 982 1,183 Transferred to capital stock ~164 - —164 -
Total 20,882 19,255 10,198 9,782 Premium on new share issue - 1,798 - 1,798
of which, in foreign currency 2,744 2385 2,114 1,74% Transfer between restricted and
non-restricted equity 763 83 - -
At year-end 5828 4679 2638 23802
Note 32 - Provisions for pensions
The Bank’s and the Group's pension obligations are covered by Non-restricted reserves
insurance, through foundations or through apprepriations in the On January 1, 1995 3,806 7,892 3,729 7,712
Balance Sheet to a Provision for pensions reserve. Met result in previous year 3,841 -3,305 2,461 -3,876
The net weaith of the foundations exceeds the pension obli- Cividend paid =704 - =704 -
gations for which the foundations are responsible by SEK 6.1M. Appropriaticn to
restricted reserves -550 602 - -
Expense for distribution of shares -25 - -25 -
Issue expenses - -98 - -93
Change as a result of merger
and restructuring - - - -9
Added because an asscciated
company has become
a subsidary [ - - -
Transter between restricted
and non-restricted equity -763 -83 - -
Translation difference -9 2 - -
At year-end 5602 3806 5,461 3729
Net result of the year 3,312 3,841 1,300 2,461
Total stockholders’ equity 20,306 17,726 14,963 14,392
The capital stock consists of 278,180,702 shares at SEK 20.
Note 34 — Capital adequacy
Capital requirernent
Financial company group* 1995 1994
Off-balance Risk- Off-balance Risk-
sheet weighted sheet weighled
SEK M Assels items amount Assels items amount
Risk class
0% 99,933 544 - 113,640 1,009 -
20% 38,617 15,526 10,828 26,727 17.481 8,842
50% 219,928 2,777 111,353 219,364 3,634 111,499
100% 111,230 5,667 116,897 120,287 6,170 126,457
Total 469,708 24,514 239,078 480,018 28,294 246,798
requirement 8% 19,126 19,744
Bank
Risk class
0% 108 411 759 - 121,359 1.416 -
20% 38,019 11,848 9,974 26,187 13,169 7.871
50% 27,652 2,204 14,927 28,334 2,692 15,513
100% 79,813 6,287 86,100 92,845 7.533 100,378
Total 253,895 21,098 111,001 268,725 24,810 123,762
requirement 8% 8,880 9,901
Capital base
Financial company group Bank
SEKM 1995 1994 1995 1994
Taxed equity 19,308 17,022 13,989 13,688
Untaxed reserves, etc, minus goodwill -1,686 — 190 -
Total primary capital 17,622 17,022 14,179 13,688
Undated subordinated debts 8,119 6,185 3,423 2,241
Fixed-term subordinated loans 8,190 8,5t 3,787 5,588
Less shares in companies which are not consolidated —587 =373 -587 -365
Total capital base 33,344 31,325 20,802 21,152
Capital adeguacy ratio, percent 13.95 12.69 18.74 17.09
Primary capital ratio, percent 7.37 6.90 12.77 11.06

*From 1995, capital adequacy refers to the financial company group, for 1994 to the Group.




Note 35 — ltems reported outside the Balance Sheet and their risk-weighted amounts
Off-balance commitments, which are reported betow, are part of the financial company group's business operations.

Financial company group (from 1995)

Group

Par Recalculated  Risk-weighted  Risk-weighted

SEK M amount 1995 amount 1995 amount 1995 armount 1994
Credit guaraniees 1,969 1,969 1,672 2,173
Other guarantees 4,983 2,492 2,165 2,441
Cwn guarantees 235 235 93 53
Total guarantees 7,187 4,696 3,930 4,667
Letters of credit 393 79 40 37
Cther contingent liabilities 10 4 3 12
Commercial paper programs 1,693 846 169 476
Other 230 188 166 352
Obligations for future payments 1,923 1,034 335 828
Forward interest contracts 83,002 - - -
Forward foreign exchange contracts 181,617 6,259 1,718 2,617
Interest and foreign exchange swaps 209,984 10,130 2,218 2,275
FRA 527,465 373 84 17
Aquired cptions 6,367 171 37 47
Aquired interest rate guarantees 2,603 8 2 2
Financial futures 10,373 - - -
Other 513 - - -
Total interest- and foreign exchange-related contracts 1,021,924 16,941 4,059 4,958
Long-term credit promises 3,816 1,908 1,908 1.092
Less provision for anticipated loan losses -116 -114 -111
Total 1,035,253 24,548 10,161 11,483

Bank

Par Recalculated Risk-weighted Risk-weighted

SEK M amount 1995 amount 1995 amount 1995 amount 1994
Credit guarantees 2,893 2,893 2,608 4,189
Other guarantees 4,806 2,403 2,078 2482
Qwn guarantees 235 235 93 53
Total guarantees 7,934 5,531 4,779 6.704
Letters of credit 393 79 40 37
Other contingent liabilities 10 4 3 12
Commercial paper programs 1,693 846 169 478
Cther 230 188 166 351
Total obligations for future payments 1,923 1,034 335 827
Forward interest contracts 83,002 - - -
Forward foreign exchange contracts 180,313 6,354 1,701 28611
Interest and foreign exchange swaps 169,986 6,012 1,213 948
FRA 527,465 373 84 17
Aquired options 6,367 171 37 47
Aquired interest rate guaraniees 2,603 8 2 2
Financial futures 10,373 - - -
Other 513 - - -
Total interest- and foreign exchange-related contracts 980,622 12,918 3,037 3.625
Long-term credit promises 3,816 1,908 1,908 1.08%
Less provision for anticipated foan losses —346 -343 -781
Total 994,698 21,128 9,759 11513

Notes | R




Notes

Note 36 —- Issued stock options, subordinated
assets, pledged assets and
and contingent liabilities

Bank

SEK M 1995 1994
Issued stock oplions
Book vaiues of stocks for

which options have been issued 621 1,583
Redemgtion price for stocks 676 1,552
Premiums referring to options entered

as liabilities LAl 153

Contingent liabilities in favor of Group companies
The Parent Company has issued centingent liabilities totaling
SEK 997M, of which SEK 993M refers {o a guarantee for the
subsidiary, Swedbank {Luxembousg) S.A., in respect of those
credits which have been taken over from a risk viewpoint by the
Parent Company’s branch in Luxembousg.

The Subsidiaries have in turn issued contingent liabilities in
favor of the Parent Company or fellow subsidiaries for SEK
3,013M in total.

Subordinated assets

The combined volume of assets which the Parent Company may
own in accordance with BRL Chapter 2 Para 15 may amount to
30 percent of the capital base. The limit for such assets is there-
fore SCK 6,241M. Assets of this kind amount to SEK 433M.

Specification of shares and participations in accordance with Note 25.

Par value Par Par Bock Book  Percentage
ineach  value -85,  value -94, value -95,  value -94, of capital of
Shares Amount currency SEK M SEK M SEK M each company
A. Shares in subsidiaries in Sweden
AB Spintab 12,000,000 500 6,000 6.000 6,427.6 6,427.6 100
Sparbanken Finans AB 345,000 1,000 345 345 415.1 415.1 100
Sparbanken Sverige Administration AB 10,000 100 1 1 1 1 100
Fastighets AB Tornet 1,000 1,000 1 1 251 251 100
MNordic Aircraft Management AB 50 1,000 ¢ 0 7.1 0 100
Transcrede AB - - - 1 - 32.6 -
Robur Kapitalfdrvaltning AB 10,000,000 1 10 - 1,946.2 - 100
Total 6,357 6,348 9,058 7,127.3
B. Shares in subsidiaries oulside Sweden
Swedbark {Luxembourg) S.A., LUF 300,000 10,000 678.6 704 674.8 674.8 100
Swedbank Inc Delaware, USD 2,000 1 0 0 ¢} o] 100
Nordic Service Centre Lid, GBP 100 1 0 [¥] o] 0 100
SPS Reinsurance S AASEK 24,999 2,400 60 60 24 24 99
Total 738.6 764 698.8 698.8
* 20,000 shares, 25 percent paid
C. Qther companies in Swaden
Upplysningscentralen UC AB 1,500 100 02 0.2 0.2 0.2 15
Bankgirocentralen BGC AB 510 1,000 0.5 0.5 0.5 05 11
Vardepapperscentralen VPC AB 13,600 100 1.4 0.5 0.2 0.2 1
AB Svensk Exportkredit’ 62,200 1,000 62.2 311 259.8 44.5 9
AB Industrikredit * 7.520 1,000 7.5 7.5 25 25.0 5
Stockholms Fondbars AB 10,234 100 1.0 1.0 1.2 1.2 4
Penningmarknadsinformation PM! AB 75 5,000 0.4 0.4 05 05 9
OM Gruppen AB *# 16,200 5 0.1 0.5 0.4 0.4 0
Robur Kapitalfdrvaitning AB * - - - 1.0 - 2.6 -
Parkerings AB Dukaten 1,402 1.000 1.4 1.4 1.2 1.2 5
Sorbinvest AB 8,333 120 1.0 1.0 1.0 1.0 3
Qther ¢ 0 0,0 0 0.2 0.0
Total 75.7 45.1 290 77.5 -
0. Stocks in asseciated companies
Sambox Vast AB’ 167 1,000 02 0.1 0.2 0.1 33
SparFond Lividrsékrings AB ® 75,000 1,000 75 75.0 94.1 94.1 50
Sparl.iv Lividrsakrings AB 75,000 1,000 75 750 125.7 125.7 50
Sparbanken Boras AB 400,000 100 40 - 200 - 40
Total 190.2 150.1 420 219.9 L
® Write-down of associaled company,
SparFond in the Group - - -4.3 6.1 o
E. Other companies oulside Sweden
Aktia Sparbank AB, FIM 1,500,000 20 45.9 47.2 46.4 45.4 7.5
Cther 0 0 0 0 T
Total 45.9 47.2 46.4 46.4 .
Book value ' The holding n these companias has changed in 1995
F. Participations and Subscription Guarantee Certificates 1995 1994 ¢ The market value at Dec. 31, 1995, was SEK 1,552 M.
Subscription Guarantee Certificates in Spintab * 50 50 * From 1995, Robur Kapitalidrvaitring AB is a subsidiary.
Subordinated debentures in subsidiaries * 70 70 * ¥o be acquired by Nordbanken in 1596, subject to approval by 1M
Subordinated debentures in independent savings banks 152 93 Government and relevant autharities.
Subordinated debentures in insurance companies 160 - * Efhminated in the Group.
Residential property participations and other 33 33 * Specificalion may be obtained from Sparbanken Sverige.
Total 465 251 Consolidated Accounis.




Specification of long-term funding according to Note 30

Subordinated debentures

Other long-term funding

Qriginal nominal  Amount Interest Qriginal nominal  Amouni Interest
Maturity amount reported” rate, % Maturity amount reported” rate, %
1881/1996 SEK 25 2 11.50 1991/1996 DEM 50 232 2.00
1986/1996 SEK 50 5 11.85 1991/1996 XEU 3 26 9.35
1986/1996 5EK 10 1 11.65 1991/1996 XEU 5 43 9.40
1990/1996 SEK 5 5 14.00 1991/1996 XEU 5 43 9.30
1990/1996 SEK 100 100 14.65 1993/1996 UsD 30 200 2
1991/1996 LUF 500 113 10.00 1695/1986 SEK 13 12 !
1991/1996 LUF 600 136 925 1987/1997 JFPY 3,000 184 4.90
1991/1996 LUF 500 113 9.25 1990/1997 JPY 10,000 614 7.00
1982/1997 SEK [ 1 12.10 1991/1997 XEY 30 256 10.25
1985/1987 usD 75 500 2 1994/1997 SEK 444 373 !
1990/1987 SEK 50 50 14.32 1985/1997 SEK 18 15 !
1991/1997 SEXK 50 50 12.20 1988/1998 JPY 1823 112 6.00
1992/1997 SEK 10 1 11.60 1991/1998 uso 54 363 ?
1988/1998 SEK 100 100 11.60 1991/1988 DEM 250 1,181 8.50
1991/1998 SEK 25 25 11.95 1993/1998 SEK 473 392 !
1991/1998 SEK 25 25 11.95 1995/1998 SEK 127 97 !
1991/1998 SEK 26 26 11,95 1995/1998 SEK 186 146 '
1984/1599 SEK 10 3 11,90 1989/1999 JPY 10,000 648 5.25
1989/1969 SEK 1,000 350 5.68 1994/1999 SEK 168 126 !
1989/1999 SEK 50 50 11.65 1994/1999 SEK 64 53 3.00
1985/2000 SEK 17 6 11.95 1954/1999 SEK 75 57 :
1985/2000 SEK 20 7 11.95 1995/1999 SEK 46 34 '
1990/2000  DEM 50 232 : 1995/1999 SEXK 337 253 '
1990/2000 DEM 50 232 : 1990/20C0 JPY 7,500 452 7.00
1986/2001 SEK 18 7 12.25 1990/2000 JRY 3,000 189 !
1990/2001 SEK 30 30 ? 19983/2001 SEK 7 3 *
1990/2001 SER 30 30 : 1991/2003 uso 14 57 11.99
1980/2001 SEK 200 200 13.30 1993/2004 SEK 7 3 ‘
1991/2001 SEK 5 3 ’ 1993/2005 SEK 10 4 *
1991/2001 SEK 100 50 11.94 1993/2005 SEK 8 3 !
1991/2001 SEK 10 6 ’ 1995/2005 SEK 32 12
1991/2001 SEK 200 200 : 1995/2010 SEK 8 3
1991/2001 SEK 300 195 12.80 6,207
1992/2002 XEU 35 206 :
1992/2002 XEU 35 208 : * Zero-coupon bond
1992/2002 uso 20 132 9,05 :FRN
1992/2002 usD 100 665 2 * Interest adjustment loan
1992/2002 JPY 3,126 203 6.36 * Real interest rate loan
1992/2002  USD 23 153 : * For loans in forgign currencies, “Amount reported” refers to current
1994/2010 SEK 1,895 404 equivalent in SEK.
1989/2019 SEK 250 111 11.00
1993/undated USD 150 881 :
1993/undated JPY 10,000 632 5.00
1993/undated USD 50 331 ?
1995/undated  JPY 10,000 636 3.60
1995/undated USD 125 833 :

8,538

Notes R
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Proposed Appropriation of Income

SER M
The following amount are at the disposal of the
Annual General Meeting:

Net result of the year 1,300
Profit brought forward from
the previous vear 6,190
Other changes during the year
of non-restricted reserves 729
Total amount available for
appropriation 6,761

The Board of Direclors recommends:

Dividend to stockhoelders:

Cash 974

All shares (278,180,702)

in Fastighets A3 Tornet _ 2719
Amount to be carried forward 3,068

The Group’s non-restricted earnings amournt to
SEK 8914M. The Board of Directors proposes
that SEK 603M be transferred to restricted re-
serves In Group companies.

Board of Directors

Following the 1995 Annual General Meeting, the
Board of Directors consists of the foilowing
Members: Goran Ahlstrém, Ronald Bergman,
Goran Collert, Bo Forslund, Reinhold Geijer, Kurt
Lodenius, Per Molin, Per-Géran Nyberg, Hans
Olsson, Madeleine Ramel, Bengt Rosen, Nils
Stormby, Monica Sundstrom, Hakan Tidlund and
Monica Ulfhielm.

In addition, The Board of Directors includes
the following Employee Representatives: Kaisa
Bratt and Lillemor Smedenvall.

The Board of Directors has elected Goran
Cotlert as Chairman, Nils Stormby as First
Deputy Chairman and Bo Forslund as Second
Deputy Chairman.

Stockholm, March 11, 1996

Goran Collert

Nils Stormby
Reinhold Geijer
Per Molin
Madeleine Ramel

Héakan Tidlund

Bo Forslund
Ronald Bergman
Per-Goran Nyberg

Bengt Kosén

Mortica Ulfhielm

Goran Ahlstrom
Kurt Lodentus
Hans Olsson
Monica Sundstrom

Kaisa Bratt

Lillemor Smedenvall




We have examined the Annual Report, the Consolidated Financial
Statements and the accounting records and the administration by the Board
of Directors for the 1995 financial year. The Bank’s internal audit depart-
ment has continuously examined the accounts and submitted reports to us
on work carried out. The examination has been carried out in accordance
with generally accepted accounting standards.

The Bank

The Annual Report has been prepared in accordance with the Swedish
Banking Business Act.

We recommend

that the Statement of Income and the Balance Sheet be adopted,

that the appropriated earnings be dealt with in accordance with the recom-
mendation in the Repost of the Board of Directors and,

that the Members of the Board of Directors be discharged from liability for
the financiat year.

Group
The Consolidated Financial Statements have been prepared in accordance
with the Swedish Banking Business Act.

We recommmend

that the Consolidated Statement of Income and the Consolidated Balance
Sheet be adopted.

Stackhobn, March 11, 1996

Per Nilsson Christian Westrup
Ulf Egeniis Torbjorn Hanson Olle Gunnarsson
Authorized Public Authorized Public Aunthorized Public
Accountant Accountant Accountant
the Swedish
Financial

Supervisory Authoritiv

itors N

Report of the Aud
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The Sparbanken Sverige Share

Development on

the Stockholm Stock Exchange

In 1995, frading volume on the Stockholm Stock
Exchange amounted to approximately SEK 628

billion which means some increase over the previ-

oud year. Trading in Sparbanken Sverige shares,
which were listed for the first time on June 9,

Bank index compared with
rate on 5-year government bonds
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amounted to more than SEK 5 billion, equivalent
to 27 percent of all outstanding shares.

The banks’ share of the total stockmarket val-
ue increased from 5 to 10 percent during the year.
The increase is mainly explained by the listing of
Sparbanken Sverige and Nordbanken. At the
vear-end, Sparbanken Sverige’s market capitaliza-
tion was SEK 23.5 billion and Nordbanken’s SEK
24.7 billion. The combined market capitalization
of the banks quoted on the A list was more than
SEK 110 billion at the year-end.

The bank index rose by 27 percent during
1995, whereas the Sparbanken Sverige share
increased by more than 38 percent. The develop-
ment for the Bank as well as the sector thus
exceeded the general index which rose by approx-
imately 18 percent. Bank shares are among the
more interest-sensitive shares on the stockmar-
ket which 1s illustrated in the diagram below.

Trading and listing

Sparbanken Sverige shares were traded in the
Reuter system until May 5. At that time, the price
paid was SEK 53.00. The last price paid in 1894
was SEK 50.75.

In May, the Bank’s principal owner — Sparbanks-
stiftelsernas Forvaltningsaktiebolag -- offered the
general public and institutional investors the
opportunity to acquire shares equivalent to a

Number of shares
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maximum of 22.6 percent of capital and votes in
the Bank. The offer was more than three times
oversubscribed. It was possible to offer full ailo-
cation to customers who had previously

opened share savings accounts.

The price for the share sale was determined
through bids by major investors. Share savings
account holders and other members of the gener-
al public received a discount vis-a-vis the institu-
tional price. The discounted price amounted to
SEK 53.94 per share and the institutional price to
SEK 58.00.

Ownership structure

89 Independent

Savings Bank Savings Banks 11.1%

Foundations
29.4%

General Public
9.8%

Swedish
Instilutions
33.9%

internalional
Institutions
15.8%

On June 9, the Bank's shares were quoted on the
O list of the Stockholm Stock Exchange. On
November 22 the share was transferred to the
most traded stocks on the A list.

Capital stock

At the 1995 vear-end, there was only one class of
stock in Sparbanken Sverige — common stock
series A. All shares therefore had equal voting
rights and an equal right to share in the Bank’s
assets and profit. The par value of the share 1s
SEK 20, the number of shares 278,180,702 and
the capital stock amounts to SEK 5,563,614,040.
The Bank’s shares are non-restricted and no
restrictions with regard to voting rights are
inciuded in the Bank’s Articles of Association.

Stockholders
Today, Sparbanken Sverige has around 130,000
stockholders.

Sparbanksstiftelsernas Forvaltningsaktiebolag
remains the largest individual stockholder which
together with the 11 Savings Bank Foundations

W
The largest stockholders December 29, 1995 %
=2
The major owners % v
The Savings Bank Foundations 29.4 D
Independent Savings Banks 11.1 &0
S
D
Folksam inci AMF S + AMF Trygg 4.6 =
AMF P 3.8 2]
SPP 3.4 =
4:th AP-Fonden 3.1 @
Sparinstitutens pensionskassa 2.4 <
SEB Fonder 2.3 3
Forbundsdepan 2.1 “&
JP Morgan Capitai Corp 1.9 3
Sparbankens aktiefonder 1.1 U‘Qi)
Trygg Hansa Forsakring 1.1 ©
SHB Fonder 1.0 <
KP Pension & Forsikring 1.0 [
Other Swedish Institutions 8.0
Other International Institutions 13.9
The General Public 9.8
Total 100.0
Source: The Swedish Securities Register Center and
DN owner service.

just over 29 percent of the Bank. The combined
ownership of the independent savings banks is
equivalent to approximately 11 percent which is
some reduction compared with the date of the
listing.

Nearly 16 percen{ of the shares are registered
abroad. Approximately 34 percent of the shares
are owned by Swedish institutional investors and
approximately 10 percent by private individuals.

Dividend

Cash dividend

In accordance with the dividend policy, the
Bank’s Board of Directors has decided to recom-
mend a cash dividend of SEK 3.50 per share. The
cash dividend would then amount to a total of
SEK 974M which 1s equivalent to just over 31
percent of the Group’s earnings after tax. In the
previous year, a dividend of SEK 1.75 per com-
mon share was paid. At the same time preferred
stockholders received a full dividend. A total of
SEK 704M was therefore paid for 1994 which,
distributed on the current number of shares, 1s
equivalent to approximately SIEK 2.50 per share.

b3H
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The Sparbanken Sverige Share |||} R

Distribution of Tornet shaves

The Bank’s Board of Directors has also recomt-
mended a distribution of shares in the Bank’s
subsidiary, Fastighets AB Tornetl. As a conse-
quence of a decided change m legislation from
January 1, 1996, such distribution does not give
rise to any immediate tax consequences for the
Bank’s stockholders according to Swedish tax
regulations. It is the view of the Board of
Directors that a distnibution of the Tornet shares

will maximize the value for the Bank’s stockhold-

ers while, at the same time, the Bank in this way
1s able to leave its role as owner of Tornet.

In order to make it possible for Tornet to act
as an independent listed real estate company,
new equity itas been added ahead of the pro-
posed share distribution. It is therefore estimated
that a distribution of Tornet’s shares wil) reduce
the equity of the Sparbanken Sverige Group by
approximately SEK 3 billion, equivalent to
approximately SEK 11 per share.

Data per share 1991-95

Pro forma
SEKM _ 1995 1894 1993 1992 1991
Earnings per share, {(standard tax) 11.15 1052 -18.17  -41.91 -1524
Net profit per share 11.91 381  -11.88 -11.29 -2.10

Stockholders’ equity per share
Adjusted equity per share
after cash dividend
after cash dividend and distribution of Tornet shares
Cash dividend per share -
Market price at year-end
Yield, %
P/E-ratio
Market price/adjusted equity, %

73.0C 77.07 61.47 81.37 91.31
73.37 62.28 46.13 65.22 79.25

69.87
58.58
3.50 2.50'®
84.50 50.75
4.10 4.90
7.58 4.82
115 82

! Sparbanken Sverige has no ouistanding convertible loans or other option rights wiuch would bring about

a dilution of the menber of sutstanding shaves.

¥ 1995 Dividend in accordeance with tie Board of Diveclors' reconunendation,

CDistributed among corrent number of shares (278, 180, 702).

Number of shares

Ownership distribution Sparbanken Sverige December 29, 1995

Number of owners

Direct Nominge- Cirect Mominee-
Number of shares registered registered Total Y% registered registered Total Yo
1-500 19,889,593 512,350 20,401,943 7.33 121,853 2,469 124,322 95.25
501-1 000 3,023,498 467,394 3,490,892 1.25 3,454 515 3,969 3.04
1001-2 000 2,021,948 630,447 2,652,395 0.95 1.095 343 1,438 1.10
2 Q01-5 000 230,290 676,870 907,160 0.33 68 185 253 .19
5 00110 Q00 162,675 677,548 840,223 0.30 25 88 113 0.09
10 001-20 000 198,092 1,147,014 1,345,106 0.48 15 76 91 0.07
20 C01-50 000 91,360 2,436,813 2,528,173 0.91 3 71 74 .06
50 G01-100 0CO0 140,625 4,674,005 4,814,630 1.73 2 61 63 0.05
100 001- 42,364,146 198,836,034 241,200,180 86.71 27 169 196 015
Total 68,122,227 210,058,475 278,180,702 100 126,542 3,977 130,519 100
Change in capital stock
Par value Added Accumulated  Capital stock
Year Transaction per share, SEK Price, % number of shares number of shares SEKM
1990 4,880,000 2,440
1890 New issue 500 100 1,000,000 5,880,000 2,840
1891 New issue 500 120 960,000 6,840,000 3,420
New issue 500 1400 1,200,000 8,040,000 4,020
1992 Split 5:1 100 32,160,000 40,200,000 4,020
New issue 100 100 10,000,000 50,200,000 5,020
1993 Split 10:1 10 451,800,000 502,000,000 5,020
1994 New issue 10 573 38,000,000 540,000,000 5,400
1995 New issue/reduction 10 650/630' -261,819,268 278,180,702 2,782
Stock divigend 20 - ¢} 278,180,702 5,564

* These prices refer lo conversion of four different kinds of preferred stock in Spring 1995, and te ensuing new issue and reduction,




Board of Directors

Board Members elected at the
Annual General Meeting

Giiran Collert *

Executive Chairman since 1995. Former
President and CEQ of Sparbanken
Sverige. Born 1937. Elected 1978. Other
directorships: Chairman of AB Spintab,
Fastighets AB Tornet and SparFond
Livforsikrings AB. Deputy Chairman of
SparLiv Livforsakrings AB and Board
Member of the Swedish Bankers'
Association.

Holdings: 10,000 shares and option to
buy 300 shares.

Nils Stormby'4

First Deputy Chairman. Senior Research
Fellow. Born 1929. Elected 1991. Other
directorships: Chairman of the Savings
Bank Foundation Skine. Board Member
of Ad Hoc AB, Medscand Diagnostik AB
and Medscand Medical AB.

Holdings: 5,325 shares and option to buy
300 shares.

Bo Forslund '

Second Deputy Chairman. Former
Member of the Swedish Parliament. Born
1939. Elected 1991. Other directorships:
Chairman of the Savings Bank Founda-
tion Norrland and Lingsele Tvatten AR,
Holdings: 1,000 shares and optien to buy
300 shares.

Giran Ahlstrim '

President of Sydkraft AB. Born 1936
Elected 1995. Other directorships:
Chairman of OKG AB. Board Member of
Sydkraft AB, Svensk-Danska Brofor-
bindelsen AB, Oresundskonsortiet,
PreussenElektra AG, Neste Sverige AB,
The Federation of Swedish Industries
and The Swedish Power Association.
Holdings: ~

Ronald Bergman *

President of Nordstrom & Thulin AB.
Born 1931, Elected 1991. Other director-
ships: Board Member of Argonaut AB,
Nord Jahre Tankers, Nordstrém and
Thulin with subsidiaries in Sweden and
abroad, Lloyds Register Nordic Comnuittee,
Nerdisk Skibs Redarférening, the Baltic
and international Maritime Council, and
Governor of the Stockholm Chamber of
Commerce.

Holdings: option to buy 300 shares.

Remmhold Geljer **

President and CEO of Sparbanken
Sverige since 1995. Born 1953. Elected
1995. Other directorships: Chairman of
Sparbanken Finans AB. Board Member
of the Wahlgrenska Foundation and
Deputy Board Member of the Swedish
Bankers’ Association.

Holdings: 4,000 shares and option: to buy
300 shares.

Kurt Lodenius’

Former Municipal Commissioner. Born
1936. Elected 1983. Other directorships:
Chairman of Roslagens Sparbank and
Sparbankernas Andra Allemansfond AB.
Board Member of the National Associa-
tion of Independent Savings Banks,
Norrtilje [ndustri och Hantverkshus AB
and Norrtelie Tidning AB.

Holdings: 500 shares and option to buy
600 shares.

Per Molin

President of Avesta Sheffield AB. Born
1937. Elected 1995. Other directorships:
Board Member of Hoganas AB, ABB
Service AB, The Federation of Swedish
Industries, the Swedish Steel and Metals
Association, the Council of the Swedish
iron Masters’ Association, (the Steering
Committee of the Nordic Steel Association)
and the Industrial Council of the Swedish
Academy of Engineering Sciences.
Holdings: -

FPer-Goran Nvberg”

Former Executive Vice President of
Sparbanken Sverige. Born 1936. Elected
1984. Other divectorships: Chairman of
Tivox AB, Deputy Chairman of Euro-
pean Savings Bank Group (ESBG) and
Board Member of Ehmia AB and the
Savings Bank Foundation Alfa.
Holdings: ~

Hans Olsson™

Controller, the Swedish Metal Workers'
Union. Born 1942, Elected 1992. Other
directorships: Board Member of Exab
Burlsv AI3. Bergaliden AB, Hilab AB and
Fastighets AR Storheden.

Holdings: -

Madeleine Rawel !

Born 1927. Elected 1991.
Holdings: option to buy 300 shares,

Dengt Kosén'!

Attorney. Born 1936. Elected 1992. Other
directorships: Board Member of Skara-
borgs Lins Sparbank and the Foder och
Spannmal Trade Association.

Holdings: -

Monica Sundsirom *

President of the Association of County
Councils. Born 1941. Elected 1994. Other
directorships: Chairman of the Swedish
Road Authority. Board Member of AB
Tipstiznst,

Holdings: option to buy 200 shazes.

Hakan Tidhnd’

President of Folksam. Born 1943, Elected
1994, Other directorships: Board Member
of Folksam émsesidig sakfarsakring,
Folksam émsesidig liviorsiakeing, Posten
AB, SparFond and SparLiv Livitrsik-
rings AB.

Holdings: option to buy 600 shares.

Morica Ulfhighn *

Director Karolinska Sjukhuset. Burn
1942, Elected 1992, Other directorships:
Board Member of the Royal [nstitute of
Technology in Stockholm and Stockholm
Care AB.

Holdings: option to buy 300 shares.

Fmployee Representatives

Kaisa Brall

Sparbanken Sverige. Born 1941, Elected
1982, Other directorships: Delegate

of Sparinstitutens Pensionskassa (SPK).
Holdings: option to buy 300 shares.

Lifiemor Sinedenvall

Sparbanken Sverige. Born 1920. Elecled
1993. Other directorships: Deputy
Chatrman of Fmansforbundet. Board
Member of the Trvgghetsfonden
Foundation, Delegate for Sparinstitutens
Pensionskassa (SPK).

Heldings: option to buy 300 shares.

%

Divectors and Auditors

Board of
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Board of Dirveclors and Auditor

Company Secretary

Auditors

Olov Lydeén
Born 1948, Emploved by the Bank
since 1992
Holdings: -

Deputy Board Members

Board Members elected al the
Annneal General Meeting

Bertil Hakansson

President of PMH Invest AB and
President of Korsvirket AB. Born 1631.
Elected 1995. Other directorships:
Chairman of PMH international AB.
Board Member of Sparbanken Syd and
Kungsater Industri AB.

Holdings: -

Marianne Stoltz Qvick
Businesswoman, Born 1949, Elected

1995. Other directorships: Board Member

of Watch Market AB, HIGAB,
Vistsvenska Handelskammarens Service
AB, Foretagarna Géteborgsdistriktets
Serviceholag, Goteborgs Auktionsverk
AB and Gsteborg Pantbelaning AB.
Chairman of Foretagarna i Goteborg,
Hoidings: option to buy 200 shares.

Carl Eric Stalbery

Deputy President of Sparbanken Sverige
until 24 January 1996.

Heldings: option to buy 300 shares.

Emplovee Representatives

Bjoran Nylotst

Sparbanken Sverige. Born 1951. Elected
1695. Other directorships: Chairman of
the Guldeken Foundation.

Holdings: option to buy 300 shares.

Caring Raderman

Sparbanken Sverige. Born 1949.
Elected 1993.

Holdings: -

The stockholdings and opltionsholdings shown relate to the holdings of the mndividuals and their fomily and

velaled ntlerests.

Ul Fgends
Authorized Public Accountant, Deloitte
& Touche Al

Olle Gunaarssoit

Authorized Public Aceountant, Ohrlings
Coopers & Lybrand AB. Appointed by
the Swedish Financial Supervisory
Authority.

Torbjorn Hanson
Authorized Public Accountant, Ernst &
Young AB.

Per Nilsson
President of Varbergs Sparbank.

Christian Westrup,
B.LL.

Deputy Auditors
Olof Cederberg

Autherized Public Accountant, Ernst &
Young AB.

Jan Larsson
Authorized Public Accountant, Deloitte
& Touche AB.

Valdemar Lowhagen
President of Sparbanken in Lidképing.

Jan Akesson
President of Sparbanken in Enkoping.

‘ Member of the Board of Diveclors’ Credit and Capital Market Committee.
* Member of the Board of Direclors’ Finance Connnitlee.

* Member of the Board of Direclors’ Audit Commiittee.

" Mesber of the Board of Directors’ Securily Commiltee.




Nils Stormby

Marianne Stoltz Qvick  Monica Ulfhielm Per Molin

Goran Collert Reinhold Geijer

Bertil Hikansson  Ronald Bergman  Kaisa Bratt Madeleine Ramel

i

Lillemor Smedenvail

Monica Sundstrom  Hakan Tidiund - Bengt Rosén

Per-Goran Nyberg  Carina Raderman

Bo Forslund

Bjorn Nykvist

Kurt Lodenius Goran Ahlstrom

Hans Olssen  Olov Lyden

@
[
=
=3
=
<
3
=
3
©
)
~-a
L)
Q>
_S
=
3
p-N
3
[
oy



s

ve Managemen! mmmm

Execunt

Executive Management

Renhold Geljer®

President and CEQ. Born 1953, Employed
since 1985

Holdings: 4,000 shares and option to buy
300 shares.

Gunnar Aindersson

Head of Corporate Communication and
Marketing.

Born 1939, Employed since 1992.
Hoidings: 1.000 shares and option to buy
300 shares.

Soven Andersson®

Head of Bank Development.

Born 1945, Employed since 1969.
Holdings: option to buy 300 shares.

Peter Carvick™

Head of Development of Markets and
Products.

Born 1952. Employed since 1979,
Holdings: option to buy 300 shares.

Lars Eklund

Head of Savings Bank Zone Stockholm
and Sparbanken Sverige Corporate Unit.
Born 1945. Employed since 1989.
Holdings: eption to buy 300 shares.

Gert Engman

Head of Savings Bank Zone West
Born 1949, Employed since 1993,
Holdings: option to buy 300 shares.

Goran Guamarsson™

Head of Savings Bank Zone Central.
Born 1943. Employed since 1984.
Previcusly employed 1966-1978.
Holdings: 100G shares and option to buy
600 shares.

Lars-Erik Kvist*

Deputy President.

Chief Credit Officer. Head of Legal
and Security.

Born 1945. Employed since 1974.
Holdings: option to buy 300 shares.

Hakan Kalldher*

Head of Swedbank Markets.
Born 1949. Employed since 1990,
Previously employed 1980-1989.
Holdings: 500 shares.

Jan Lidén*

President of AB Spintab.

Born 1249. imployed since 1990.
Holdings: option to buy 300 shares.

Nils-Fredrik Nvbleous

Head of Finance and Accounting.
Born 1951, Emiployed since 1991.
Holdings: option to buy 300 shares.

Internal Audit

Judith Sand
Head of Internal Audit.
Born 1942. 1Xmployed since 1985.

Holdings: option to buy 300 shares.

Ingrid Persson

Mead of Personnel.

Born 1948, Employed since 1994.
Holdings: -

Birgitta Schott

Head of Savings Bank Zone Novth.
Born 1937. Employed since 1975.
Holdings: option to buy 300 shares.

Bengt Skoglund

Responsible for relations with Local
Savings Bank Units, Born 1933.
Employed since 1991, Previously
employed 1955-1988,

Heldings; 1,000 shares and option to buy
300 shares,

Lars Strandberg

Responsible for the Group's restructuring
work/effectivization

and rationalization projects.

Born 1935, Employed since 1993.
Heldings: option to buy 300 shares.

Goran Theodorsson

Head of Savings Bank Zone South.
Born 1948, Emploved since 1969.
Worked in Spadab 1969-1980.
Holdings: option to buy 300 shares.

Lars-Olof Olund

Head of Group Finance and
Specialbanken.

Born 1937. Emploved since 1993.
Holdings: 2,000 shares and option to buy
300 shares,

Co-opted Membes:

Valdemar Svensson

Head of Spadab.

Born 1943. Employed since 1988.
Holdings: -

The stocklwidings and oplienholdings shown relate to the holdings of the individuals and their family and related interests.
* Member of the Executive Management Working Commiilec.




Reinhold Geijer

Gunnar Andersson

Lars Strandberg

Lars-Erik Kvist Siren Andersson

Géran Gunnarsson

Ingrid Persson Lars Eklund

Peter Carrick

Gert Engman

Birgitta Schott Nils-Fredrik Nyblzus Jan Lidén Goran Theodorsson

Lars-Olof Odlund

Bengt Skoglund Valdemar Svensson

Judith Sand
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Addresses mmmm

SWEDEN

Sparbanken Sverige AB

Visiting address: Brunkebergstorg 8
Postal address: $-105 34 Stockholm
Telephone: +46-8-790 10 00

Fax: +46-8-796 80 92

Swedbank Markets

Visiting address: Regeringsgatan 13
Postal address: $-105 34 Stockhoim
Telephone: +46-8-790 10 00

Fax: +46-8-796 80 92

Spintab

Visiting address: Regeringsgatan 13
Postal address: S-106 11 Stockhoin
Telephone: +46-8-790 21 00

Fax: +46-8-10 79 70

Sparbanken Fastighelsbyrd

Visiting address: Regeringsgatan 13
Postal address: $-103 27 Stockholm
Telephone: +46-8-787 78 80

Fax: +46-8-21 51 32

Sparbanken Finans

Visiting address: Regeringsgatan 25
Postal address: 5-105 34 Stockholm
Telephone: +46-8-790 22 00

Fax: +46-8-21 34 67

Sparbankskor!
See Sparbanken Finans

SparLiv och SparFond

Visiting address: Drotminggatan 29
Postal address: Box 16426

S-103 27 Steckholm

Telephone: +46-8-657 20 00

Fax: +46-8-790 00 94

Robur

Visiting address: Brunkebergstorg 8
Postal address: $-105 34 Stockholm
Telephone: +46-8-790 24 00

Fax: +46-8-796 49 85

Tornet

Visiting address:

Malmskillnadsg. 32

Postal address: $-105 34 Stockholm
Telephone: +46-8-723 7000

Fax; +46-8-1099 68

ABROAD

Subsidiaries

Representative Offices

Swwedbank (Luxembourg) SA.
Géran Rylander

8-10 Avenue de la Gare
L-1610 Luxemburg

PO Box 1305

1-1013 Luxemburg
Telephone: 009352-404 94 01
Fax: 009352-40 49 08/07
Telex: 1771

Branches

USA

Swedbank, New York

Kaj Norberg

12 Kast 49th Street, 20" floor,
New York, NY 10017
Telephone; +91-212 486 84 00
Fax: +91-212 486 32 20
Telex: 49606814

Swedbank, Cayman Islands
See Swedbank, New York

United Kingdom
Swedbank, London

Erik Traff

Swedbank House

42 New Broad Street

London ECZM 151
Telephone: +44-171 256 60 00
Fax: +44-171 638 11 01
Telex: 280315

Nordic Service Cenlre

Hans Andersson

14 Waterloo Place

London SW1Y 4AR
Telephone: +44-171 930 89 17
Fax: +44-171 930 14 96
Telex: 396562

Luxembourg

Swedbank (Lusembourg) SA.
Claes-Johan Geijer

810 Avenue de la Gare
[.-1610 Luxembourg

PO Box 1305

[.-1013 Luxembourg
Telephone: +352-404 94 01
Fax: +352-40 49 06

Telex: 1771

Finland

Norden Banking Group
c/o Aktia Sparbank
Janina Gronholm

Mannerheimintie 14, PO. Box 207

SF- 00101 Helsinki
Telephone: +358.0-60926262
Fax: +358-0-60926356

Denmark

Norden Bestking Group)
Ole Melgaard

Silkegade 8

DK-1113 Copenhagen K
Telephone: +45-33 1201 33
Fax: +45-33 123301
Telex: 19832

Norway

Norden Banking Gronp
Rolf Nagel Dahl
Kirkegatan 14-13

PO Box 1172 Sentrum
N-0107 Osle 1

Telephone: +47-22 31 90 50
Fax: +47-22 3199 85
Telex: 19470 ubnbkn

France

Swedbank (Luxembourgt SA.

Representative Office
2229 Route des Crétes
F-06560 Sophia Antipoiis
Telephone: +33-52942323
Fax: +33-92942324

China

The Industrial and
Commercial Bank of China
Mr L1 Lihui

15 Cuiwei Road

Haidian District

Beijing

Telephone: +86-10-821 72 73
Fax: +86-10-8217 920

Telex: 22770

Japan

Swedbank

Robert Stenram

Sweden Center Bldg.

6-11-9 Roppongi, Minato-ku,
Tokyo 108

Telephone: +81-3-5474 6041
Fax: +81-3-5474 6041

The piclures in Hiis Anneeed Report ae laken from Sparbwiken Srerige’s aelivities during e Fall and from the el i Winder and Sprig of a
now privale client narket coneept. Photographer: Jouas Karlzso, Other pholographs; Auders Rising

Pracduction: Wildecw Print: Trsckeontra RYORERS)



% SPARBANKEN SVERIGE
Swedbank

Sparbanken Sverige AD (publ)

Organization No. 502017-7753

The company has its registered office in Stockholm
Visiting address: Brunkebergstorg 8

Postal address: 5105 34 Stockholm

TFel: +46-8-790 1000

Fax: +46-8-796 8092

Telex: General 12826 Swedbuk s

Internet: www.sparbanken.se
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