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U B (anuanS LETTER TO STOUAKULUERS

b
il
R o
‘ H o ; R uring 1993, we “hooked” the results of our Kive Point Plan,
ﬁhﬁ !, W e year was a good one, We reporteid carnings of $2.2 billion:
gii‘;'ilf- g d & record. Our balance sheet is significantly strengthened —
:';"'?‘J E . tolal capital is over $23 billion (the highest in the .S, and
iy ey O Wi .'G}ﬂg !Ri “_:n. . P ver 1% of risk-adjusted assets). Tier 1 capital is $13.4 billion
i “‘ ..imﬂ ‘g‘ﬂ?'w & i:s'-m::" . — (§.6%. Our cash basis foans decreased and eredit costs deelined as
R , . ’;-'Nfihﬂlfa@b_lﬁﬁﬁnﬁ,ﬂa the portfolio continued to improve. Reserves stand at $4.1 billion.
,igwﬁl“ j - Finnciol infasroosion . Your stock moved from $22.25 to $36.88 per share during the year,
‘ il ‘ - '"d“"'*"*% refleeting the progress noted above,
e i !
bﬁ,?}é tﬂ: We made solid progress on the twin problems oFf a weak balance sheet
:.,r | and troubled real estate portlolios, We have firmly embraced a 1994-
i i 95 plan that witl continue the focus of the past three years. This
Wi i d‘q plan will move Citicorp to o position that we think is unique for a
TR IR banking institution by virtue of the composition and strength of our
‘f" :E‘!'jﬁﬁ franchise, supported by an unambiguously strong balance sheet and
kIO solid exccution.
i
; ll{gi"‘:igﬁ k:]:’g Our franchise is singular; it rests on wo elear commitments; Globality,
%:;ﬁ;il;‘lgggl bt and the Consumer,
i hae
g ‘&4 '-:_ ‘l“‘ T To he global speaks to the fact that there is & set of global cuslomers
[ Rl \ (corporations, financial institutions, governments) and business flows
Eﬁ',f 45 that are preferentially attracted to us becauvse of our global presence,
“'ni" 31 history, commititent and professionalism...and, most important, our
?liih ,\F:} ability to deliver,
ol T
! *l eﬁ:‘s“ "‘[: It speaks to our global allitude — mind set, encrgy level and profes-
L tb‘f‘ ) sional skills and capabilities that are attractive to both globul custo-
iy “§~ mers and those who are not yet global.
B S
""’iﬁ*}a i il It speaks also (o our commitment to be part of the global economyy—
L}I‘jt;.l participafing in each market around the world and therefore reflect-
4}37"‘*"" e * ing the fnancind characteristics (growth and return) found in them,




o

(iticorp is dedicated to serving consumer customers around the world—
4 eommitment manifest (hrough our Private Bank, Citibanking and
our Global Card business. We hold out the promise of understanding
our customers and being there 1o serve them predictably and depend-

T

ably, Everywhere, The Citibank name is the promise,

Falfiling our conunitment (o the franchise requires an unambiguously
strong balanee sheet During 1994-95 we will continue Lo improve

the portfolio and build capital and reserves. We cxpeet to regain
Citibank's AA rating.

The franchise, and delivering suslained superior performance for our
stockholders, reguires solid exceution. We have strengthened — and
will continue to strengthen — our managenient, We will continuce L0
emphasize control disciplines and to bring focused effort to our cost
management. We are i esting — and will continue Lo invest — in our
growiny businesses. This adds people and expense, bui, at a lesser pace
than our growth In revenue, We are modernizing — and will continue
{0 modernize — our “back office” operations. There is & substantial
need as well as cost opportunity here, We will spend (o get it, We have
opportunitics Lo bring modern total quality management and other
techniques into our activities, with {he likeliood of getting on a path
of continuing improvement in both quality and cost. This is underway.
We have some clear opportunities to get some one-time improvements
through focus, realignments and ridding ourselves of inefficient prac-
tices, We are working on these and took & $426 million restructuring
charge in the fourth quarter. The benefits will be seen in 1994-85.

We are also committed to being well managed, This means having

a clear vision and set of priorities that we follow, having a balanced
capacity (0 assess and take risk, putting conirol and exceution ahead
of growlh, attracting und retaining the best people in an environment
¢t is Tun and rewarding, and heing dedicated to sustained superior

performance for customers and stockholders.
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The aceomplishments of 1993 refteet hard work on the part of

81500 Citibankers around the world and the support of our Board of

Direetors. Two of our most accomplished and dedicated direetors

Joft during the year: C. Peter McColough, the retired CEO of Nerox who
wits & director for 22 years, retired from the Board: John M. Deuteh
left (o serve as 1.8, Under Seeretary of Defense, Each was of particular
help (o the company and we thank them for (heir many contributions,
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report under the section titled *Financial Information”
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Trtal Oparating Expense § 10,015 & 10637 $ 11007 8150690 $ 95
Net OREC Clots™ {246} £ 12853 14%) 43
Teostructuring Changes (425) [t { Thily B [RUAR
Adpisted Cperating Eapense T 9045 & BAMd§ LG $ 1§ NORR
Operating Margin T 7808 & LN 8 6T $ 4N86 3 ADN
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THE BUSINESSES OF CITICORP

('itienrp, with it subsliaries and afilistes, is & global Buaacial
services grganization . fts stalf of 81,504 serves inclividuats, bust-
nesses, goverrinents. and finanal institotions in over 4 30
Yocations, including hranch hinks, cepresentative alfices, and sub-
sidiney and affiliate oftices i 93 CONRLEES throwghout the world,

Citicorp, a 1.8, bank holding company, was inesrporited
in 1067 under the Lyws of Delaware dod 15 the sole shareholder
of Citibank, N A (Citibank), its major subsidiary.

Citieorp 15 regulated under the Bank Holding Company At
of 1956 and i subijeet, ty examination by the Federal Reserve
Board. Citibank 13 a member of the Federal Reserve System apd
is subject 1o regulation and cxamingten by the Dffice of the
Comptroiler of Yhe Currency. Bee page 0% for further discussion
of pegulation ars supervision.

Citicorp’s activities are primarily within the core husiness
feanchizes of lobal Consumer and Global Finanee. The Glghal

The husinesses of bth Glida) Consiamer and Glbal Finanos
reflect dilferences in Enancial sarketplaces atd 238 b
sidered g8 & North America, Europe and Japan grinping and 4
Devloping Econotmies greaping. The lalter encampieses FIEILTS
tie., in Latin America, Asig, Central und Fastesn Euroge; the
Middle Bazt and Africa,

Excluded from Globad Finanes i North Amenca, Borupe and
Japan is Nerth Anened Ciomnereial Real Estate, whiel e ludes
o ensmmereial eal eutate dieisiony inthe 18, and Canada wnd
s disersned oo page B1 with additional patfls de ity provided
on frages 7 040

The Cruss-Border Refinaneing Parthdu s cotrally managed
and has & separate feus from the lical a0 Hvities b the refiiane-
ing eountries a5 is diseussed on poges A4l v 43

Additional data nn te geograpbie detnbution af revenue, PR
ingts (logs) and assebs amw shysebead m Note 1 o the Piosenl

Consumer business serves & full ranges of eonsunter finansial Statemeni
needa worldwide while the Glokal Finacee business serves torpi-
ratinns, finoncial instibutions, goverpinents and participants in
capital rarkets throughiout the workd.
BUSINESS FOCUS NetIncome (Loss)  Average Amets Feturnon
$ Milllors § BiiHons Apsets
1093 e 1998 JHEPA 1998 Jiydi
Giobl Consursert
North Amenca, Eurape b Japan $ 665 & 431 5 78 % 8 S% i
Dieveloping Econenues 556 448 25 21 2.22% 215%
Globe! Pinance ¥
Narth America, Eiroge and Jaian $09 40 7% i 1.25% NYE]
Developing Eeonmmiey 761 347 38 w2 2.11% 261%
Nueth Amerles Comurersiul Feal Estate (821) 13163 12 M (51R% UETTEY
CrossSiorder Refinancing Dorifolio 92 A5} 3 4 B.0¢% 1 6%
Corporate ltems * (e g 45 (LOB% {6 2%
$1,010 & W $228 §ul Be% 4%
Conmbative Effect of Accounting Change i 300 . - - - .
Total Citlcorp $2210 &4 T 4228 $ 228 BT% 2%

Y1} Heclasaified b confermtive HITPRY AR I

{21 Global Corsumer rosulls tetect witer LAX
incEuded $1%0 sniliion wid i wtlan, Ten 'y

(A} Alodal Praance rostts milecd after 137 nestsaitoneg Phargestf S5k a1 s Mt o 4 1D OF teen areants, BLAS Froat o hotth Anenrs, Bapege o) Japan
wncluded $33 indlvon wod $31 i ien, seipectiiy, )

{47 Cotporata Heves includes the Mfecty OF a2sed nales 25 Wil s LOLIRELS WOR Ao Lesults 57 1593 0k rofin b afice tan resteccInneg Lharges ef J1G g, ¢ s wah
$+33 millvon 1o 1702 Ge page 32 1ot & Justher discusoin of Cozpiante it

(&) Hepremmly cutsulatoe alfech of 20 5 Statesent of Fiaarcaas Aere itr g Btardards So B Areeurdag Lor b Tayes” pg e Jararg 1. 200

cHATN .
Yot neg s hanges cE I Elianin 103 oed B il an K312 £4F theoe amcats, il Consatnet Naigth Arrerna Europe sid Japan

PEOPLE OFFICES . e -
Commeon Stockholders £0.000  Unlied States { fn Ll states ard Outside the U.S. 1 In 2 cranteresi
Employees * thiy Distract of Ceharobiy Pranches srd Representative Oftioes a
inited Statea 38500 Pranches 740 Panking Subsihanes el
Oulsi dc. the US 4 f]ﬁﬁﬁﬂ Sotisudanes (fices TER Affilates (flices et
~ it 11ker Offlces M ther Prnancd Alfbates”
Totsl 81800 o8, Offices  Tage  andSubadianes Ul I
Total 0Mces Outside the US. 1,94%
¢ T SO ————

Total 0fficen 336
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GLOBAL CONSUMER

I
{-‘w%»? viwt}wm-‘mvnmr!a:-r*wz r:@:w'vw-..‘nga‘\ Im - (D/T i i
Totsl Hevenut $ 0000 3R o0 43 3
Tomracturing Charges § o238 4 0 g8 W
CHter Opas 23 pense _bses Rl @
Total Uperatang Expertis $8,198 4 nIE § 210 b
Peowision for Crecit Josses $ 1088 P L 18]
freoine Beloe Taxer 31,710 $1E3 EA 3D
Iricomna Taxes _dpg WG i 43
Netlocome 31221 § wa7 85M W
Keerage Aseels L In Billices) $ 100 % 16§ iR G
Return on Assels 1.42% Ry i

Adjusted for Credit-Related ftems
Totar Revenue™:

Total (Flobal Con ey $10.807 M6 §EW !

Noeth America, Burope and Jupan 8,726 E TS R CH IS

Deweloping Economies 2,168 1807 A
{*her Operatatig Bxposse ™

Total (labet Consuner $ 6,927 8575 L1198 @

North Ameries, Eutepe and Japan 4,705 4,11 iy -~

Developing Foonamies 1,222 1,07 44 13
Cradit Josts’™

Total (inbel Crnsumer $ 2,40 & 3409 $(6003 (19)

Horth Amenea, Europe snd Japan 2,688 305 16873 (18)

Developing Erennories 164 136 g 18

i1 Herlansified 10 coniotm G vaerent yeass Trosetallcs
f Adusted prneipatly (% the sffect 6f credit card reeeivables pecunhiration
1) 1 anunty exeluds el WRLA-Sow R ARG et direct vapenses risted Lo JRED o

omriann peii estate Jareing acLvitied .
i Ak Proscoqatiy p2ie reclit mpite ffs ad,ustel foe the offect olcredit cand rectiaales

sepankization

The Global Consurer businesses reported 1993 net income af
a recard $1.2 biblion, representing a returi o average assets of
1.23%, The carnins IRCrease was jed By 0.8 eredit cards, private
banking activities and brareh and eard businesses in the
Devetaping Economies. Excluding the after-tax effect of restrucs
Luring charges, net Jneome was $1.4 Lilkion, eompared with
£989 millien in 1052,

The consumer businesses in North Ameriea, Burope and Japan
earned $804 million in 1383, compared with 513 millien i 10492,
exciuding alter-rax restructuring charges of 5139 mithen and

$74 million, mepeetisery. Thet eRENIBES FRPOOvEIEnt prinipaily
refierted sharply lowet credit Josses i the North Arera ot
symmor bnsiness and ogher eenues 10 the Eyroppan peivite
Dassking business, partislly offset Ty [ower revenies in Nogtht
America,

Fhe consumer husinesses in the Developing Econoimies emrned
$560 million in 1098, coropared with $476 millon in 1992, exclud-
ing after-tax restructuring rYirges of 34 wmithon and £5 miblien,
respectively. Busnoss expansion (ffrts b 2. o hruadiy based
revenie greath in bath the Asit ard Latin Anawrics Gonsumey
husinesseo, 35 well ws i private banking as e ales in tese
Eeginns.

Glokial Convsumer peventies in 1934 grew a trrdend % over the
prive year, ur 2% whett adjusted for exedit related s The
Develeping Econormes had coptimed srong basipess i atu
with revenues ng 20% en fugher acel Yoweeds, attractive Lpreads,
apd increased foe-hased revenies, Revemies 10 Nerth AInerie
Burope and Japan, although beyefittans! from g sod fupding
couts and effective mandgement af Lpterest rate expasure B d
generally dechining rate envitonment during 1593, 28 wrll ay from
subistantial investiment management and decivatives produets
activity in the European private banking business, were lower 2%
year oh year principally reflecting competitivi pressures in the
8. eredit card market, lower Toa vojumes o the 178 hranch
yusiness and the impact of non-strategic husiness dispasitions.

1.8, credit eard revenues declined 4% in the year as the

effect of Jower acoqunts and teceivatdes, as well as card pricing

strategies in a highly competitive marke, were only partially

mitigated by improved funding costs and the effective manage:

ment of interest rate exposure. The gapected combination of

increased credit card purchase voluraes in an improving economy,

Tower funding costs and lower neb cradit losses make it possible to
take the pricing actions without sigrificantly affeching prefitahility.

.8, branch reveates {including riortgages) were down I% in
the year, exchuding the iupact of the sale during 1893 of the non-
strategic branch business in Arizona. as improved funding costs
and the effeotive management of interest rate exposure helped
mitigate the impaet of lower Toan vooumes, In the U5, mortgage
pperation, the net adjustment required to roflect aceelerated pre-
rayments of seeuritized mortgages declined to $120 million in the
year, compared with $256 million {n 1992, The reduetion in s
adjustment, along with lower recourse-Telated costs on securit-
izeil mortgages, almost entirely compensated for the decling it
securitization gaing and exeess sorvieing fee rovenues, Depending
o hie Jovel of interest rates, mortgage prepaymient rates and
hedging aelions employed, further adjustments could be redquired
10 the carrying amourt of servicing assets that are subject to
prepayment risk



The Giusal Consumet businesses recordid obligations fnengzed
i connection with restrcturings of 3233 aullion i 1993 angt
$190 it in 1992, pruncipally ya the 1 8. markets, Exeluding
thyese charges ad etirer eredit related coits, Operating expenses
i 199% were essentially u nehanged from 1092 1@ the Narth
America, Burops and Japan busitesses Inereased marketing
efforts o pritect U8, eredit card earkes share and investitent
spending i the U8 hranch tusiness were affsot by the effect
of non-strategic Business diopoations. Jewrr eredit, card fraud
costs and improved produetivity the Buropean branch smtem

GLOBAL FINANCE

It

b ttary o WA WG el
Toal Reverne sa08 e $Tu B
Restructunng Charges $ 158 & 5 3 MM
{)ther Cperating Expoee Bare AIW S L
Total fYperahin g Bxperse 33495 U AR U
Provejsion for Coodst Lnssien 5 295§ G4 S50 45
fncume Belyre Tames $2,38d  S1idr S B LA
Trs et Tanes 898 gy 68

T

F T Lt e o

Average Anortd £ Bl s $ 108 & ot 8 M M

Neblncome

Operatifig expenses in the Developing Beonomies have wrressed

31 P aT . 78
i support, of £he bsiness expansian it these markets. etttk ASSELS Losh 1B i

I
] The Glahal Constmer previswn for eredit fosses ineiuded Adjusted for Credit-Related ltems
additiomal provisions tu the resersve of 5376 miltion in 1043, com Titsd Kevese ©
1 pared with $245 millien in the pricr year, reflecting the weak and Tital Gt Fanzece $o,166 ST BR Vi
Rt Lsieven economue eanditions in certain tarkets, The Glatal o Btk At s, i st Jgom 3866 G
puner husinesses” expddit costs, adsted for the effect of credit f)l':;i.:%?;.j::; [f‘g; m”: ‘ L
i ' card securitizations, mgluded net }a‘ntefuffs ol 82,642 millia and Total Gl Fuiats i $0,206 §465 §ug ¢
o $3,309 million in 1093 and 12, respectively. The improverect Warth Armerea, Foepe and Jopas 2,188 oL he 1
o 35 primarily dug to signifeantly lower U5, credit card losses and o I};lahp:rg Eransmies 1 106 it AR
the impact in 1992 of the change in the treatment of in-substanee Tt Pt * o eaam o
fomclul.;ed residential properties. Consurner loans on the batance ’{\.',‘m Glitol Bigagee 195 & b LA T
% ) S X Y i arth America, Burepe and Japan 160 ST RS
i | sheet that are delinguent 9 dags or mare improved to 83 6 billion Teveloping Econcmies 5 T
ar 4.2% of total consumer loans at December 31, 1533, compared i1y Eiffhss;jit}b«;l!;m;ntnm !?m. o ’“‘j;? - LR
. - RN ) - <y AL ing tack the rel G [, sars ard ARG
3 ! with 3.3 Abillion {frd T of tutal ¢ ,ons.aumer loans a} tha en;i al / }fg Ex(:!:.;iﬂs [r?jh\amc‘ a![v:\x!u((&r::}r;éé;:ﬁl;r{d d:rm lf:%ﬁ?,‘}lt:a ani ;z;;st;-mi tetited £
i (g tll(g prior Jieﬂr. This reflected ?ti‘ﬂdi-' 1{“15!0\'91\1(‘[\?‘ in ths LS, Pu"" 1A} [nchirtes et wratw cfl the net cost o L2y rach bass b apaan CRE2 s well as firl '
M b falin, partiaily olfset by deteriorahion in the European portfilios, writn downs §pesesian) and direct reesies sod opeTses foated DOURES? :
eyl principally in Germany Dug 1o URCYEN economic corditions in M Nob gl o peecestagy e gaaly £ ones B34 R
. b the 1.8, and weak cunditions in Edrope, not eredit lusses and Global Finanee reparted et ncome of $1.7 billion in 1693, !
3 ' (lelin{;uengiea eould remain at re!a: ivedy high levels with further compared with $1.1 hillion n 1949, primarily reflecting strong rev- L
Tt nereases in credit peserves possible, Sve page 4 and 35 for an cruies but also dower credit costs, These results ineluded obliga- .
A pxpanded discussiot of the punsumer portisiio. ions ricurred in canpection with restoucturings of 95 milfion i "
-ty The dectease in average agsels 1 tlie Glohal Eansumer bust. 1993 and $49 millian in 09, after-tax, principaliy refated ta cost -
L nesses reflerts the impact of mortgage [ AYIUERLS 10 eREOSS saving programs in the North America and Europe businesses. C o,
;‘» i of new origrnations, 1ightened credit eriteria o the U S. branch Not inesme for Globai Finanee businesses i North Ameriea, B
'\\@, Y business and eontinted ¢redit card seeutitizatons, partally Europe and Japan was $092 millien in 1643, corpared with
N offset by business velume: growth in the Develeping Erinutnies 4521 million st the prioe yeat excloding after-tax restructurng
g ’ vharges of $53 mullion and $31 million, respectively The varti-

ings improvement in 1093 primarily reflected reductions i S
the level of provisioning for esedit losses, including Iower net

bat }
St arite-olTs, as woll 35 strong results frm trading etivities in the )
g foreign excliinge, securities trading ard derevatives markets. oy
5. N Developing Econctmies net ineome wis $774 million an 1943, np M
: from $661 milli  vin the priot year, oxcluding after-tax restrue- 3
il wring charge: £ $12 million anid $18 million, respectively The '
RSN increase in the year reflected business MurenLum aCTasS each ol
4 o ;.‘ the googranhic regions, partially offset iy charges taken in cofi- A
ke o pection with the withdrawal from the buaness of partfalio MR
e yranagement for eustomers s indsa,
“.
ey
e n
.;\' ' :]
A, 4-_‘
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Globe! Brnance reveres of $0.3 llion i 1959 wnereased 13%
from $5.4 billiga in the pring year, kod by Nigher reveedes frim
teadiny related activities. Adpusted for epsdil related fems,
(jiobel Pinance reventes in North Amertea, Europe and Japan of
$4.0 billion inoteascd J0% frem §3 6 tallion in the prioe year This
inervage reflecled strong teading-related revennes from activities
in the Joreign pxehange, secuzities {rading and derivatives mar
ketg, principatly in the Buropean and North Araerican businesses,
which be:efitted from inereased volusmies, deelining intered rates

and currency volatility. Since these volatile conditions may net
continue, revenues raay dechitie from thest Tugh levels, The strong
revanues from thesse aetivities were purhatiy affset Ly the iepact
of the persistent slow ecotiomie enviphunent on many of the North
America, Europe and Japan busitiessen. Fevenues from (Hobal
Finance detivities in the Devebiping Rennomies wore $2.2 hidlon
{5 1093, up 14% from the prior year This improvement refleeted
broadly bused revenue INCN:Ases acrish products and grographie
tegions,

Revenues from triding activities in 1w foreign exchange,
derivatives and securities markets contributed $2 8 billion, or
appraximately 45% of total Global Finanee revenues in 3093, op
feom $2.2 illion or approximately 40% in 1992, These revanues
benefited from increased eustomer demand for risk management

rodicts as well as the volatils market conditions in the Jatter

Fralf of 1992 and during 14595, Trading activities in the foreign

pxchange matkets contributed $0.% billion in 1998, down fram

$1.0 bitlinn in 1032 Derivative priduets, which include interest
rate and CULTERCY SWAps, DpLANS. financial futures, equity, and

eoramudity contracts, reported revenues o S04 Billion in 1998,

uyp from 80 4 billioa in T2, These yeventes are primarily

wegent, Flo tainterest rate and curreney derivatives, Revenues

Tevsing tradingg 1 other g re nrluding the debt and money

markets mereased to $1.) bilkion frem SLK billon year i 3eAE
See page 50 for a discussion of tie ineome ctatement impact of
trading activitios.

Adjusted olher opersting expenses of $3 4 Hitlion wem

up $233 million, oc 8%, year on year 1 the Glabal Finsnes busi:
nesses ta North Americy, Bumpe and Japan eXPENEAR ineregied
04 Tnlion, or 5%, priveipalty dus t higher ICHiveE COMPENSE-
tion oosts azsoeisted with the strong trading related rEYPBUEE. ‘
iy Swrrease in expenses in (he Developing Ecotioinies Iasinesses ]
roflecied Tth investinents in business development a5 well a5 '
the atave noted eharges associated with India, whick tetaled

511 pulnon pee-tay LateoTE urderstatds tiat the Heserve Bank '
of fuilia interds to vy fines against Fanks, ietuding Citibank,

which were invodvid 1n certin seennbes Tetited 1etivites n '
indis prior to 1808 Any suct fines e ot epeetid b b ’
material effert on Citearph wesults of fipierating,

e priwsion for eredit jussesan Glokal Fanaics wies S48 nind
[uish i 1605, down to besy thian Tuld the Yt Yeved of 8844 milben
Tro pUEFRE Ears provisivi msludid additprnal prwisiogme b thee
reseree of 8148 Tlion, conpared vtk 09 it in the poier
yoar, reflecting the sweak and BOPTRL PEOROIDER CRY TEIALEGE 1
cortain markets during the year. et writendfs wers S157 malhon
i 196, down - haply from $545 millw i the prive year, which
anebaded approsimately $190 million of net riteoffs related ty
the 1LE. real estate portfolio as well as higher net wiite offs in

1he North America commerrial pertiolio. Net write-offs in the
Developing Economies partflio were S42 mithion in 1399, come
pared with $65 million in the prior year. Ne write-offs in the
Global Finance business represented 34% of average }rans m
1693, dawn sharply from L25% in 1902, Tne pravision Lir eredit
losses is expected to only modestiy decting from the 1979 Tevels.
The net eost th carry cashbasialoans and OREO in 3998 was
$5% million, dowrs to less than hall the $124 million experienced
in 1992, reflecting the desrease in castihasis feans and DRED in
the porth'to as well os Jower jriterest rates in the year, The ORED
portfolio generated ek revenues of $20 mitlion in 1903, an
improvement from net oS of $71 illion iR the prior year, pri-
matily refleeting et reeoveries of 214 million in the envrent year,
compared with net write-downs of &A% miltinn in 192 Slobal

Finance cash-basis loans at December 31, 1493 wera $0 S billion,

down frim $1 4 billion at 1892 year end. The OREQ portiahi of

£0.5 billion at year end 1993, which is principally foeated in the

1 K., was down 301 biltiun from the prior year.

Average assets inereaced 12 Lillion from the prior year,
including a $9 bitlion increase in the Global Finance Nosth
America, Burope and Jopan businesses, prncipally refleting
groveth in federal funds sld, restle agreemenits, and tracding
account assots. Additivrally, loan voluries inereasid in the

Developing Economivs
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O AAERICh COMAERCIAL AL STATE  CROSS BORDERREFNANCIG PORTEOL

Toes ) Ine
s Dobtacs IO I L J S LT e O . T .. O3 .
g 1B 3ty (N

4

Totl Revapie TSIV T 106 Tolal Revere

{patuling Expernss m 44 147 (43 Operating Biperse a4 pa 37 i)

Pegvinion (or Credis Lonsn IO L 27 ALz e Provisgon g Credit Logses LA s A MM

i Lo Before Taes $(9p8) HLEI 8B (523 oo Bebre Taxes s 99 $4  sERn OB

et Tises T i 0 i) (emeTae SN I T TLE

Mot (Loss) S {10 W1 L L0 I i Netincome e S8 $a0s kL 1T
U e TR ST TRV CHCNIT S I A AL

Aveeragn Avorts T Billotis
t 5 B bagadiet e e (RN RITIA S I el pti #ige]
Fold Wt oatipgla s e e RGO " TR Ik

Adjuated for CreditRelated Hems:

Total Revrnue s 17 & g Tl _ ) &
{ipezatng Fxperso” 160 14% i 1 Catieorps € sy hepder elipancing pegtioli aetnties teuitod
P 7 ez LA I (R gn et elnee of 0% rrallion i §665, eomgared with $403 milin
%{ : i;r’xa'-élir;( L T o W 1002 The year-leyear vurined prifeipaily geflecty thes reo
ié ¥:f§rﬁf§e{}fi§ t’h‘ff:f.i?ﬁ%‘&%ﬁ 71'3;'«‘5’:”&?1’.55;‘3;511??.’ e Mét‘le}m; i nit%um of 847 ilbsos of Brazd mt:rearvt S T SE ralliv n
P4 Prencipety Bebwpte uffy Oy b v ont a2 atey 1 ad Lanslaas b U X EAEASTE AT Y fip 10 B RAYE N n fooar Hee allineanee
LJ'!MEIE Axpanad d;m“wmn«wsarﬁ CBpERe 7 elated b NREL ”"“J '”f“l the e tea it j.l ol 825 ﬁﬁl“ﬁiﬂ frcar t én Bt
fur ezeidit Tosees attridngalie fo the gedinans A0 portfolio
North Aneniea Commereial Heal Estate T(‘piirt&!d @ not Joss of Modugm s} Dl Fern engati ndhnge the pefinans g path
o if i were &2 billion at Deromber 1, 1993 patupiared] with

$621 miltion for 1993, reflecting an jraprovemment, frem i Jos
$1.8 bidton 8 year agy, primarily due t Tower Jovels of coedit eosts. S48 Tudhon a sear &0 The pediction dunng the year refects
Revenucs beretited from the lower net cost t carry cashibasiy  countes write-offs. prineapally m Brazil, und actions titken by
joans and GREQ, afset in part by the reduced portfotio eutstand- restructure Citicorp’s expisure. Further detaily oh the refinane:
ingg. while operati, g expenses refiected impraved OREQ ingt portfulio are pirided on pages YIRTTE A
pperaung results. The provision fur credit lusses was 2610 millinn
W 1963, compared with $1,622 million in the prior year. These
provisions included additions to tuild the reserve over nel write:
obfs of $174 millien in 1993, compared with $476 million in 1902,
This reduetinn in the provision in the enrrent year reflected cone
tinuedh slowang in the pace of deteriurativn in the North Smerica
volmmereal real ratale markets
Costobiams ans were $1.7 bitlion o {h=pot, or 81, 1903, down
fromt $2.5 billion  year ago, while the OREO portfohio totaled
$2 bullion at Deeembier 51, 16063, down from $2 9 Wilion 8 year
ago The reduction i eash-basrs Jins and (R inetuded
$0.6 billion of mset sales during 19593, with the maytity bewsg
commercial properties and lans sold at approximately H2K of
their peiginal vadue. There are sone indications of improvetsent,
including jnereased liguidity, in gortain real estate markets. An 4
result, credit eosty ace pxpoctid 1 mderate fram 1903 tovels
However, cash-basis nans, OREQ and net eredil, costs are
w pected to remain at relatively high levels with further tcreases
in ered.s reserves pessible.
Further details with respeet i the North Arerica Commeteial
fleal Estate Portfulio are provided on pagss 37t h,
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CORPORATE ITEMS RISK MANAGEMENT

In Iibensry Daliars LI 4’[5‘4‘3) % The mansgement of ceedit risk. gearked £1sk, and capital ame LeR
Tzl Revonue sz 3 3 (R tra) to CItiCorp's Inshagpment pricess,

Rastructurig Chatges PO R B S I M THE CREDST PROCESS

tuor (prealing Faperse ML A W Fourorganizational groups ~the: Management Committes, He
"ol Operating Experise s5T 44 BUS 26 Onadit Poliey Committer, Line Managemient, atd Businpss Kisk
Inconse t Lows] Before Toxes $25)  $ 4 BN NM O Review—nre cent ral t comvdu ting Citicorp’s credit process Thee
oot Taxed s e DR gagerment Commttes alleratés 1hio kpy COFTALE SESORITES
Net (Loos) $(448)  si3ni 8 Ed 15 pegquiced, estallichies tie Corition grverall Tick cRpary 4018

i, wmnﬁ m‘ﬁ! piz‘r; o lr;.;:n;&gr:gra E:;:E;ra#\g% porthdin profile Targets b the curparati el and FEVBWs e
: N preceluge KA TR vidual credit docisinny, fhat groe umsust o7 putentully material
Corparate Items eonsists of pnalloeated corprrate costs and picka b the Corpuration. The Credit By fmmtted b ety
other corporate items, including net gains refated to eapital cibilities nclude maintanng cound el Jesf e U1
building transaetions (ncluding thie effect of bisiness writo- standards {mainly docnrented 1 Cllienrps Care Credet ol o0,
dowms), the recogoition of U5, deferred tax berefits und the off partigypating in portfilia paniung, VRN P T R T £
set created by attributing incoine laxes b business activities ona  eredit pulicies, keeping credit pisk viths Citicorp s cpacity
locat tax rate basis. Corporate Items al ineludes the results of granting spproval aurthorsty 4 Serteg € ot Dffievs, and Deiew-
Quotron, whictt provides sit-limne real time financial infurmation wig the adequacy of credit trasiing. Credit Pl 3 b By the
services. [n January 1854, Citiworp reached an agreement t sell Management Committes and the Board of I tors sdonmed 631
the U.S, market data services business of Quokran portfolio quality, the portfulis rish, prolile wolslern orpdits il
1n 1993, Corporate Jtems reported a riet oss of $44% million, portfolivs, and eredit policy fssues.
compered with a net foss of $335 milliog in 1892, The year-to-year Line Management —from the Execative Viee Presidents
variance principally reflects kwer net gains on asset sales andthe  down-~isthe critieal element in day-to-Jay pperation of the credit
alfect of business write-downs, partially offset by the recognition process. It develops and exeeutes 1ts T husitiess plans, ntiates
of U8, deferred tax benelils. and approves all extensions of credit as part of these plans, and 18
Revenues included net gaing rolated o asset sates of $177 mil- responsible for credit quality Fach Liri Manager is experted 19
lion an 1993 ¢ $105 milhon after-tax}, compared with $820 million  develop and execute the credit elemests of his or hor husiness
in the prior yeat {$466 millien alter-tax ). Revenues in 1603 also plans in accardance with the Care Credit Foliics. Add itiesially, it
rofiected business write-dansas of $179 million, principally related s Tine responsibility to establish supplementary eredit poheies

1o the dispusition of the US. market data services busitas ol specifie to each business, deploy the eredit talent Tieeded, and

Quatrm, Cperating experses inrlude costs reloted te Quitean, mnitor portfolio and process quality. Line ututs are als

parporate epliyee ¢ xpenses and other wnallocated eorporate expected to surface problem credity T Programs o3 they develop,

costy. The higher level of other cperating espenses i 1693 prine and to correct deficiencies as needed through remedial

cipally reflects inseases i pertain nnatlocated porporate costs managerient,

partially offset by reduced expengs at Quotron Citicorp's Core Croded Malicies ate arganized arcurd two basie

Quotren had a net Iss of $166 sathon the year £ $55 million approaches- Credit Programs and Credit Transactivhs Credit
excluding the after-tax effect uf the business write-down, Programs facus en e decision to extend credit to sets of eustom-
compated with @ riet Joss of $48 million in 1992, These resulls ers with similar characteristics andor produet rieeds. Must Glishal
largely reflect the activities of the 1.5, market data serviees hasi- Consumer activilies (e g, eredit gards, maortpages) fall urder te

neas of Quotron, Credit Program process, but some Glabal Pinagee aetivities do o

Corporate ltems tax expense in 1993 reflects the recognition ef swell Approvals undvr this approach cover the papectod tevelof
$200 million of U 8. deferred tax benefits due to a favorabile reas. aggtregate expostre to ased of custemers with homsgeneons L
seasment of fulure earnings expectations Additionully the year #n aeteristics One et of termy, Tisk aeceplance entena, (PPTIAR
yoar improvement 10 coppTate items tax expense reflects o reduee  SRStems, and veporting mechanisms apphies to all credils
Lion it the offset ereated by attributing income tases (o pusiiess arproved under a partieufar progra. The .48 cost-effective
aetivitios on a jural tax rate basis. See Note §an pages 70 and 83 approach that eapitalizes on sophisticated management tec-
for further discussion of income taxes. nigques well-suited W high-veluree, stall-trarsacon amoumts for

rustomers with sinalar eliaracteristics.

Credit Programs are reviewed answally, with apprivals tiered
on the brasts of projected aggregate clent autstandings, whether
the program is mature and stabile o ew, a5 well as how it has
been perfurming. Functionat spestalsts generally are solved in
the approval process.
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PORTFOLIO RISK AMALYSIS
oo e Tanagenend of ats eredit, portfahos, {inparp esnphasiary
thie irpurtance of syt and AaTings dveprsification, the immedy-
abe recogmition as Josses of all eradita judged tohe uncidinetilde,
and the mainteiance of an appropriate eepdit s allowance.
Qinee all ientified Yo are immediatzly written o,
pes potion of the ailovance i ppeefically altocated ox restricfed
shue € pedit Trasuelin praserss The tseomd of dpjriyal Zegure: £y iy atsshib pdsad iva oF goungs of tans, und #lip prrire allowaned
wtietirs for euch deorn detopmiped By the tEipar e gIsin, v, o atlehl oo ahierh gl prebable predia T4 b st in the
e chent’s uggirgate gt vrvedit ity i detemned 1y sortflls. Hiwever, for analytizal purgnoss, Cesp yviewy S
Fiek tatipgs, and e approa ek bl bidd for the redmisant bt w5 attribsable ta the fllans ptginin o gts it

Tt it Trati US Approach focysed ba Hhwe doeision 1
pvtiend Pt Ty s G LT PUSHMOE of FUMEIICT relatiskag
sy Pl optest of ik et fad e extended bra LR
e terrer Tt By d with et roarket defipition apd risk
ecepIanee FTitL o R Tt ettt enctonizedd finaseial
waatvs Mt Ol Fuanee sk somue Gt Comauner aetivs-
b L gt prate uking nd cmumnaty Voastkong ) Eull unedes

toaribing, bsiness [Eapopriate, apptos Al frof undererivng et fodiees.
iatists, plothirt speebalh B of bty s webdlisty als iy
iE f"'ﬁlili'ft"fll wEe ' vl ' HE Aliowante for Cradit Losses and as o Perceniage of Loans
AL itivorp, ogviltt 3 1 estetided et JudEment of unly e Loans mm}:’,ﬁf " J:';' P\,;i“j
oftient Exteniogs of exedit - skrenels Credit Progrsms or Credit ) B $BIltions  §MilHony {Y it 3
Teatsactiits - otk apprvd by thee dine u,ndn.uﬁﬂmr-wh},e bt Pt gl ¥ s 844 sL508 8L
eurteat positons insalve pespombility fors vxtegding erethit Qe Hati 1.89% LR P
of the thiree approvitig ereds? offiiens s named the Beapondtle Eeri tal pe.l 2,545 2l 1o
Dfficor, te prsitee st bl cpeets of e exedtt pracess for 2 . Rt L8g  AEE SR
parlieulir prograin o transactivn i properly cnordinated r'@ﬁfﬂ:{g‘iﬁ Rellnagcing 2.5 238 i st
' - N Y ' I A -
and cxeentod. An the size or zisk of i PrOgrIm or transaclion Total Timo  taTe S SURM
ghiireases, the thyee approials ey clude one vr 1w Senier e : -
Rticr $15%  2ThE UMY

Cpedit or Securitiv, Dftieens. Senir Credit and Securvities Officers
Reserve for Globat Consumer

age Citieurps it experieneed lenders and apderwriters, They

are designated Ty the {'radit Fohey Commiitee tased on deTnon: $otd Portfulros $ 521 B M %4

otrated skl and ther perfnnance 1 reviewed and designation {17 Tha albpwanrn stenbasable b the + 5o beoder sellranEg LT s el &% o

rocordirmed anuudly Cncnrp b vt 500 Senior Crodit ) gj:@g:;;,ﬁ;fgg;gg;;3,};%,;5&235;?#,53;%;;;;*;;;’; G B

il Seeupitien Offkovrs forated agonnd thie world, At desig nated Al ab fierembee §1 Kl waa rysealeel 1 i1k g aalh 3, oteid ardute -
ard g tern s cumpared wath 1% w peas i R nad T 4% st poas end 184

Tovrts of Dok, Line Manager Seleer {*pedit Offirer approvals are
repiyri, ug b the il o Esventive Viee Poeadent, Paliey oxcep-
Fions 1ay 1 reipaite uppn viad by it Senaerr Lywse hanager, a5 well
it (e apgrianal of 2 Mender of thee £pedit Ptiey Cosmpuitiee of the
Manngoment: Commutiet for tiee 1AEs eaplalTes
Probdern ban management s a e poeponbitity swlueh 12y Phe Glohil Consumer 1eServe for recourse provisions related to
he Bandled by e business uriginating thy exedib of by o remedind the sales of consumuer oans or sales af partivipations in oS of
management wiit, depending o M sotisusgiess of the problent. Inans and receivar *s deervased by $17 million in the year, reflect:
T key arras forusing un e wdind manugerment am otitutional 1@ the fagh evel of mostgage prepasmments and lower levels of
Recuvery Management, whaeh aeddresses fn-zeal wstate-refated mesmignge sab > with e aipes Cpesun This contras dwithan
problen commanereial eredits and thee Nopth Ameriea Coneereidl wmerease of S92 milhieg 1w L2 wer 1991, whiteli reflected higher
Real Estate Group, which is diseussed of pages 57 to 4. sates of loany and parhieipations a8 well as 4490 milion of charges
Business Risk Review { BRICL whiel reports lugetionally o the tukenin 1995 1o Luild msprves taemer lses el ated to sald
rrtages. Refer fa Note 1 10 the Finanelal Staterments for further

The inereases In the eonsuimer portich of the aBowanee in WO
and 1962 reflocted continued reserve unlding 1% response t thye
seofuie erviranment in certiin markets, particutarly the U3

and Eurape,

Audtt Commtiep of the Board of Ditecturs, & ndnets periodie K
examinations of bith portflii quaiity and the credth process at disrussian of Citivorp’s vbligation e e POGuIE PrOVEISIDY
the individual tnsiness level BRIt Jerndets welnide senior officers relate far ol Jeane
The baild sinee 119t the allowance attributable to comer

whes rotate ram Jine Insinesses intu their teview assignment for
eal eredits prineipally reflected the uneven .nd weak economy in

4 period Tonging frerm BV 1o thee wirs BRE 15 gl reapimibie
For ensuring that e naRigerres has identilied problem han the 155, and Europe and the deleriotation in the North Ameriea

gluafions promptic and Lo curfacing a abstandard elements of  rommercal read estate markets
Citieorp’s eredit pioe The docrease since 1991 in the portion ol he allowanes altribu
talde Lo cruss burder and furelgn CUTTERCY outslandings in the

Adiseussion uf market 7K nianagersent, jeciuding lgeidity
ung price Tisk exposune nianagrrent, derividive ond furesin
eseltange activities, and 4 dreegsaian of captal Bllows i g
42 ta 48

refinascing portfolio primarily reflects country write-offs {prn-
pipally in Brazd}, partially clfset by net recaveries, as well 45 8
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relouuse of 3260 mitlion feom the allbwanes during 1692, reflecting
imgatoveneat 10 Lhe conditii of the portfelin
Ty b eoninic amd pead eotatie moph, soniditions i the US,
and weak econosie coaditivis i Burepe prattld Fenalt il beredses
10 both the eonsuzer wnd eommercial portiang of the sdlwanes
fur credit Jouses.
CONSUMER PORTFOLIO
In the eonstmer irtfili, eredit bes pxprrionee 1 often
expressid 10 torns of gt credit Josees 05 4 JeTeent wf akerage
consurner Teans Pricmg und exedit pelieies weieet the loss #apen
e o pach partienlar praluct Cotisiimer Lzt wee genenily
wribten off ot Tater than 4 predetermuned mrmber oF A pasd
due o & comtractstl Basis The momker of g b set ol A agro
priate Joved hy han prodin arel by country
The following tabile subiEmuszes Citivorp's con-amer epedit Jods
experienct:

Consumer PorHollo Loss Ratios

1893 1 :i:l_!
Net
Average Ceedit  Credit  Crodt vredi
Loans Losses Tom | RS 1563
N i Bilions _ $Milllons Ratle Mot Bale
i
Mogtg i, - $190.1 $ 287 LA0% M6 A6%
Ceeddit Laed) B4 4D 5JI8%  fusn GBIk
ket - y__l_gg ,_wm@,.!: 1.06% ud4Th BRGE
Total 115, $44.0 $1,038  2.99% QUL 2 40%
QOutsidothe 115, . _,5‘.5,;9 . 512 101%  ls LU
Tt $hld $1410 LI 10 LA
sh e gr g, Wl e Rt (_f;ra: Ao

(TR TS S A TIL W L R I A

Average U8 on, umier frans de husiedd £ 4 batloon during e
yeat, zeflecting the st of He pCORuIRY, T e PEERYIeHts
in exi.s of rew originations, tghbened vredit ersteri apd £ule
tinued eredit cord securitizatioas Tie reductien i the verall
portiulio led w4 chiange i the product mix in K - partfages
were 43% of 1.5, cofsumer bans, compared with 46% in 102,
ceedil cands were 10%, eomipared with 24 in 1w, and all other
products were 34X, compared with 33% in 1002

A year-end, the other 175 purtlolio included 328 billisn of
cornmmunity banking foans seeured by commereial o estatey prie
magrily in New York, California, and Ntinois. The gurtfulin alsn
sneinded $1.4 Filtion of private Lanking loans secuted by comiuer-
ial veal astate, primanly in Califernia and New York Commercidl
redl gstate in the vomamnity tanking portfist prisanily (an:
prises loans secured by multi-fantiy residential units - B eavner
otcupled conmercial buiidings. Cotrnercal eal estate 0 thie
private bank inchudey Juans seeured by uffice badings and
hatels, as wel as refail and residentinl properties,

1..8. consumer net credil losses in TR were $1.038 midlion
or 2.23% of average foans, eommpared with $1566 willion op 2.80%
of average loany in 1992 The: mprineriL is primarily due te

prat g e o it VA T T Ao o

3748

significantly tower rerdit and losses, witich declned from

welion Lo $440 miltion, and the elfect of the change 1n

th treatmens of in suhstanes furerinsed rapidential property,
whieh theprased total B8 ¢redit losses s 1693 by $1%4 million, or
WS af aserage totad ans and 075X of awerage U5 mortgages.
Excludinig s adprstrwnt, 15 mortgage erodit Towses in 1968
inenssed 854 nutiio b LAOY of grerdde Y from 4 26% 00
fhivd "Thes jse reanr i voontially eelatodd o nortgages originated
i 10T el arh 1080, praser b e Dl meg o} eredit eriteria.
Fise esease i the related dis raties gl peftre e b topact of
Jortfolivs pruad off Eirsnigh Yaght prepaymmesto, Under the an

syt s fraveelevire pitles, delingiint Caeuieer i geLager afe
et ferred s QREQ abere piroume o indie te $hat tie D
resip B pffectivety teiingueded eontrad s the propiety.
abthnighs el fomlore ey Rot el et useed

The seenribzation of enedf card frevisabies, whie B s sore
fally desenbed pRzage 3, eped repurted eredit Broes by
s1% milhn, SEANH il and SLIGH mathan m 100 1002
and 1991, respeetively,

Cosisumer oans mitside the 1°.8. ure lostod thpaughout
Europe, Latin America and Asis, it prineipally in {jermeany.
1%K.. Spain, Australia, Hong Koo, Tajwan und Puerto Rieo. Avwr
e ennswmer faans outside i 148, ineresed Ly $1.8 hillion
during the year, while net eredit Trgses s o porerntage of average
Joans deelined, reflecting improverients i the hraneh and card
businesses in Asia, partially offsel by hugher Joss ates in Latin
America and the Exropean branches, gperilicaliy Germany's
peraonal loan portfolis,

The fullowing tabile sUrmarzes delinguencies i the eersumer

tan pertfulie wn terms of dollar arvonnit ef Ym0 days past doe
apd s & perrertige of related ki

Consumar Loan Dalinquency Ratlos
TotalLowas

ARV T 3 o

o arions
£ Bfti needbrdiars

00 Daya or More Past Dus

LAk AT R X e

aharEnd L 808 e iB83 S L
118 Mittgages § 179 $ 07 & whoo§8 W4
Hatn 3.8% 4 0% 0a%
Cumamer Ladrs Other
Than b & Moenees B5.9 24 20 26
fhtus 3.05% 41% LT
18 Mateage Punchaed
Ender
focusre oy o 08 05 L.
Total Cynsomerloans  § 844 $ 38 & 31 3} M
Ratlo 4:2% 450 1%
Totud Tholtar Arseast of
IS slomaentional Firck
Mustrage Beraied - § 8.4 $ L7 & 19§ UR
fatie 14% 0% £1%
Tl Nogsatar of
Copventinat Pt
Mitgages Senaied 884,484 12,849 1300 FEAGR
Latiss 5.3% 243, 2%

b o 4 e aser DOEEE o sTed ke

Mt gaddes we v del coiens Bl dayE L Fope whert § U Eased uziie) T gzEe TN Si0s
1 [ AL LAY

£34 Torludesodhowtand acd cotd b HARES

Wk
L
L



Tota) consumer Enang delinquent G0 days or more deoreagl
303 milion during the year to $8 6 hillion, or 4 3% of tolat eon-
snmer loans, primarily reflecting kwer delinqueneies in LS.
wortgages and eredit cards, partially affset Wy Tagher delinqueri-
gies in Ennupe,

11§ mortgage foans on the balince sheet at Deceber 31, IF
that, were drlinquers 03 days ot rore dechined $i%.2 bitlion from !
tast year, principally reflecting colleetion eftorts and transfers to
QREQ. The total dallar amount of servieed 11§ conventional first
mortgages that were delinquent also dectined $6.2 hillion The
related delinguency rating for 1he serviced portfilio inereased,
howeser, as refinancings and ather repuyments exceeded new ork
ginations and run off in the meprall portfolio was experienced.

Recottese provisions of certain 1.8, mortgage sales arrange
ments allow Cittcorp the option of purchasing delmouent
mortgages underlying the piss-through seeurilie to take gdvan:
vage of lower funding cnsts as market ir Lerest rates fall below the
coupen rate required te he paid to the secarity holder. Murlgages
purchased under recourse ProvIsions weie £6) 6 billion at Devem-
ber 31, 1993, up $01 Bitlion from last year.

Citicorp's paliey Ior suspending acerual of interest, an consumer
loans saries deperding on the terms, secd rity, and eredit toss
pxperience characteristies of each product, and iz consideration
of write-off criteria in place. At Tecember 31,1933, the acerual of
interest had been suspended on $1,216 million of 118, mortgages
and $1,847 million of other copsumer Joans. {See tabile on page 02
{or [urther informnation concerning vash-lasis, renegatiated, and
past due loans.) The correspunding ameunts at the end of 1992
wore $1.373 million of .8, mengagis and $1,756 miltion of uther
consugner loans. The deeling in cash-das I35 mertgages during
the year primarily refiected eullection effurts and translers to
OREQ.

E)ther consurae: foans iciude eredit cand recoivables, cone
sumer mortgagea outside the U8, persaral foans and other
categories, aswell as U 8. commercind yeal estate Joans reloted 1o
community and private hanking, activitics eatglucted by Global
Consumer units, At the end of 1999, these eomtnereral real pstate
loan portiotios included $406 mitlien of 1.8, commercial real
estate loans on which acernal of interest had Boen suspended,
primarily in California ard New York

Total consurer loans with delinquencies of 00 days o more
on which interest continued to be acerued were $802 million and
$857 million at December 31, 1993 and 1994, vespectively. Credit
card receivables in the 118, and persanil loans in Gormany, which
thake up the largest category of tiese Joang, a~ putomatically
writéen of [ upon reaching pre-determined nuriber ol days
past due,

Consumer DREO tutaled $1.2 billion ak Becember 31, 1893,
compared with $1.3 billior ab the end of J992

Although the 118, economy I8 INPLoving, overall pronomIc
conditions in the North America, Evrope and Japan businesses
dre slow and oncertain, As 1 result, high Jevels of consumer
delinquencles, loans e which the acergal of interest is suspended
{ineluding 1.5, mortgages), net eredit sses, 26d ORED conid
continue and further inereases to eredit restryes eailld oecur
in 1504

COMMERCIAL PORTFOLIO

Tt coratier ial leading, Joeses us & pereentage of patstasding
e can vaxy widely from period to period and wze particalatly
sensitive to changing business and eronomie conditiing, Celtath
risk ehiaracteristics of the portfolia st Decembar 31, JURERT
ahwti i the table and disenssion whieh follows. Befer v b L
fable of cash-hasis, renegotiated and past dde fans on pags 1A

Commarclal Portfolio Loss Ratiox
LR L

Ry, S S

Net
Aversge  Credit  Credit Credrt  Lreda
Loaus Losscs Lem [EET L
$ Billlons & Mitllons Ratlo Fat Rk
In UK, Offices
Commereial Reat
Estate Loans @ § B4 $285  2.a8%  TEux 406
Other Commereial
Loars and Leases ¥ 14,3 a4 .e0% 238k bRk
$22,7 $370  1.67% 4 04% A
In Ofilces Quislde the
U8,
Commeteial Real
Botato Leans? $ 25 $124 404% P o T1EN
ither Commercn
loans and Leases s 208 85 .20% 1% LU0
1321 s208 88% 1T 2%
Heflnarcing Coundry
Yarans 2.5 61 ZAB% QWY INUE
$349 270 2% L4de 5%
Total $57.0 $H0  LIIN QNG g Ky

{13 Tachedes mortgage sed regd prtataloan
10 [t b den col wiite cifsof real velate gelated tonon o 334 il 8328 pulien. aid
il mlennt 8 elfresn 130 3000 ped [0 tezpre niely, with )58 rten ih
o Mivea otgide the '8 sn b3
1.S. Portiallo
Net eredit Inssos in the U8, portfolio deereased substantially o
$479 million, or 1673, of average luans, down from $1,180 mlkion,
or 4.54% of average loans in 1592, These nel eredil Josses included
$300 million in 1999, eompared with $932 millon in 1992, related
10 Citicory's cotmmereial real estate porifolioin U's. offices,
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inetuding fet wote-ofTs o vl entate related loans of $34 million
szt 310y mitkion, respeetivel, which ar roporied it Josses on
Other Comaercial Loans 8t L in the rahle on page 35, Net
wrienifs on e commerct i real estate portfulio inthe U3,
are vxpeeted o modestly dapline year-ofeyvar refleciing some
improveteent in certaln r6sf estale markets bt puntinued weake
ness i Califoriz wd alos the oflive seetar
Exciuding tie comnweeiel real extily related portfolie, it
write offs in the E8. porffulie dectined t $78 mithon m 1903
from $245 million in the prior year White net write-offs nf 108
gonior leveraged avquisition tinupee Toags deelined 1o 832 million
T 16609 from 880 mathen in B2, losws fruther portfolio sef
ments alsa deelmed ywar aigear reflecting impraveinent in
pconomic conditions o the 17 8. dunng ULt
Tasses on eomereial Tending achiwitios ae not s stisieally
predictabli as in censumer oredic and can vary widely with
respeet to tiing and amount, partivnarly within any BT Iy
detined busines ur 1oan type Loss ratius 0wl the next 12 to 18
rnths are expeeted ti smuprove from 1992 levels primarily s 8
resuld of the jmproving ecimemy but will remain at relatively high
lovels with further mereases in cred, reserves possible.

portiolio in Officas Outside the LS,
The cross-hordet refinancung portiutio reparted net write-offs of
$61 realhon in 1093, vompared varth net tecoveries of 833 millien
in 1992
e luding tle refinanems portiolio, wet write-nf{s on eominer-
ptal fan i ofices outside the 1 8. were S209 million in 1693,
dowts frem $511 mibliot an the prisg year Wt write-oifs on eem-
worert eal mdate portfolus 0 siffices vatside the T8 were
4124 witthens i Wi, comnpared o W 3491 mmillyon in EE2 (inelude
yag $153 millen of write offs uf gtk ectate elated Bans which
re popieted B6 bvsenun fither Conamersad Loate sand Leases 1
the table on page 905 ). Sutstantally all of thie 1005 nel commer-
vial real pstate wrsteaifls were dio Coauda, whle 102 als
wieluded net write-affs on te U B partinlie
Net write-offs ir the remainder of the grirtfoliis agregated
$85 mallion, down from $00 miltion 10 1942, The net eredib Jons
ratio Tor the commereial portfulo in olfices vatade the 0§,
axcluding the refinaneing postfolio, was approximately 0.65% in
1903 and is currently expeeted to remnain belo thee lous ratios on
(1.8, commereial loans over the ot 12 bo 18 monthe; ioweser,
gince seonotnic conditioms remain woak v eertaim moskets, far
ther increases in eredit fesrves are possible.

Leveroped Acquisition Finonce Exposures

intionsei Pl Yorkud I e O

{nsyd Frsved

Commltnernts BRI LI

xnd ] asd

Contingent. Cetnipent

e uatavdingy | irblliles L Guesingy | Ladulbhel

Serior Creditor
Fxposure:

18 $1.6 07 §24 T3

witadake b 02 o1 I

811 : VLT

Oiher $Lt $0.1 L 4
{'anhi-Basly Lowys $0.2 L]

014 TerTodes ol et g U PENTRIS Nl LR SR L™
Fob 4k Py s Judis 00 pe S L AT TR
Cash-Basls and Renegotioted Commaercic! Louns

T M of Donitars )
) 1k R L % S AN b

PRy A, ...

Cashi-Brals Loans:

Kitli ATebricd

Commereial

Real Extate $1,719  52TH LT IR ) B
Glubot Finanee L_T56 LANE  4gfe B 1EWE
Tutal $2474 04102 SOER L3 L et
{'ross Boriler

Refinanrag 1041 B30 S Bang 4461
Total Cash-Basls

_Commercinl Loans $3518 80424 ST SRAWT $7181
}lenegotinmdlnnnsf- $ 708 St $ W 8 4l $ 0l

LV Loty ¢ fum B dre ek Bav L ats and glosud [t ik Basu bank gl eenls
on Flrand L 8457 wtilm at leerictcy 4 T3 6L R e wd R bk 1 31, B0,
34 b o Decerher 31 390 BLOM toriliug o8 T e b p 8, 030 g 81 A

R B8 Hroember U Tt
L dy MPeresber il AR §H v Eray detesd boan o 0 £ 08 Esder cutciandings
ct 81T mallien e ugenaar 3 & ol ntitbe Peapsines bth el alichwoe
reerghated puzatanh b indy Mo rmeetoal Lank Hebt by e pln piied

ITRNTH
When it 1s determined 68 @ result of evaluation procedures 1hal
the payment of interist o priveipl e g phminercial loan is
doubtfal of ecllection, the Tuanis placed ena cash {poneacerual)
Trasis, Whtere interest of prinvipal is past due for 90 days or more,
the loan is placed on a eash basis exerpt where the Joan 1s well
gopured and in the prevess el vallection, Any interest geerued on
o loan placed on cash Basis is roversed and charged against cur
rent catnings, Tnterest on eash-hasis luang is thereafter weladed
in earnings only to the extent actmally reeeved m cashe. Where
Ueer iy doubt pogarding te ultimate elogtibility uf the lean
prineipal, cash reeeipts, whettier desigoai as pruipal or ueer-
ut, are thereafter applied .- reeduee the reconded fnvestiment in
o Joxars. Casti basis Tohis are returned ta aceried status when atl
puptractuad prineipal and interest paginents are 7 prisonabily
ausured of repayment and thete 194 sustained perivd of repayment
perlormanees in accurdance with contractual terms Renegotiated
Trans ate those loats where 2 comcession has heen granked s 2
result of te Lorrower's inability to roeet the epiginal terms.
Total eashi-tasis commereial loans wt Dew mber 81, 1393 were
£3 5 Billsen, downi $1E billion from $5.4 hillicn, at the end of 1992
Caly sis losns in the refinarce' § portflin were $1.0 billon
{including $0.9 billion Beazil 1, Sown $0 3 biltion from 813 bil-
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Ton nt yenr-end 1992, refooving eoutry wiite-olls, principaliy iri
Byazil, and ativer aetions taken Lo restruvture the refinancing
Pty
Toteh + 2<-basly commeresal Joans, pxeluding thase in thue redi-
paping portfoll, were §2 6 billion at Degember 1, 135, down
$1.6 bistion from 4.3 bRty ab thi end of B, The decline in the
year inciuded transfers b acerual and repayioents of $21 billion
and transTors to OREC of $0.7 billing 45 well as write-nfls The
snfliw of iow eashebasts loans remainied at hagh levels, wgretd
iy $1.8 billion ic 1493, but dovin sharply from $4.1 billion 1 1992,
North America Coimmereiai Real Entate cash basis foans
dacreased to $17 billion al, Teeeraber 31, K43, from $3 7 billish at
the prine year end. This deeease sefloeted trapsfors to OREO and
write-uffs, ag well @i $12 hilhonof retarns te geerual and ropay-
ments. Inflows to cash basis were $1.8 billion, down sharply fram
$3.0 billion in 1692, wath inflows decrvasing in pach sugeessive
quarter of 1947,
Global Finance cash-basis [hans deereased 0.6 Ballion, or 46%,
10 $0.8 billion at year-gnd 1033, The deeline iti the year was prin
cipally due to repayments and loary returned (o aegroal statis.,
At December 31, 1983, approsimately $6.0 billion of (iticorp's
comimercial cash-Dasis Joans, excluding thuse in thi refinancing
portiolin, were either current er overdue by less than Y0 days with
vegard to interest and prisicipal

Renegotiated Joans ineresed frim £33 million at te end of
1002 o $708 milion in 1933 primarily reflecting restrycturing
activity §n the North Americt Comamereial Real Estate port-
tolio Approxemately $325 mitlion of these loans are at market
interest ratea,

Cammercial ORED, in the Nerth Ameries Cumirercial Real
Estate and Global Finanee partfilios, was £2 K bflion at the end
of 1993, down from $3 5 balhion u year earhier

Althoughs the U8 coonamy has slvsn some s of T
fent, 4 weak ecolmic enviponmest [HersIls §E INANY STy
of the North American atid Buropean Fenpamies, As o result, the
level of cash-basis loans and OREOQ s pypected T remain rela-
rively high in 1994, Also see the disession of the commereia real
estate portfulio which follows, Refer atos to the table of eshie
busis, renegatiated, and past due ludns on page i3,

Cosh-Basls Commercial Loans Activity
10998 1

in Bithenzef Litlary

Begimning Baiance $ 40§46
Payments/Loans Returned wAcceml St us (LD U0
Mow Cash Basig Loans 18 11
Other® (L8} _tuf
End (ng Balasce e  §a25 s4)

£1) Exctodes ol as ¢ ross bopler reluaning Foars

1) Tchudes write-offtand dragaters b (eFed

COMMERCIAL REAL ESTATE

Morih America Commercial Real Estate

Tha North Atnerica Commercial Reai Estate portiolio comprises
relationshig: maraged by the rummserelal real ostate divisions in
the 8. and Canada. Citicorp wanages the risks associpted with
the real estate portfolio through 8 variely of r1sk TRanagement pro-
eesos which rre described in this section and on pages B2 ad 113,

North Amarica Commercio! Real Srtate Portiofio
Suramary

InBiton f1 oot g End - o
Lsans’® $ RS % TU
Renogatisoed faitutis 0.8 3
Cath Rasys bauns T 11 5
Totak Losns $ 81§ 3
(e - W23 E
ekl Lo i ORED $104 2101
tinfupded Commiment 08 % 10
Fottiore of Epeilr 1.0 e
Ulhor “Q5 W,fi"‘:” 1
Tota] Expossre - e o Mae sk
Ju Mo oof Prtiae £ielhe rar
Ret Writer sl $430 AL
257 . ;;'A +

T RS o

o e IS -4 v ool e
s by e f b il 8] absbieron RGRPVRT S ST LY

sarslwnite GOl Re v dsted b olee SR Pl o7 B phd

Sen v LS
Tuta) Forth Ameriea Comimercial Real Estate exposure of

$13 6 1itlion ab year-end 1204 was down $5 4 Hillisst,, e 20, from
1092 and approximately 5% from the $26 & biltion of peak
exposure ot year-end 1950, Citicorp eontrues t actively redure
its exposure through a series of initiatives, which kave resulted in
payduwns, write-offs and write-gowns and negotiated redoetions
in unfunded commitments, [n addition, $08 hillion of asset sales
were completed in 1093, up from 0.4 hillion in 1842,

Citicorp’s strategy for thie North Americd Coanmereial Real
Estate portfolio is ene of achive remedial management. to masi-
mize the long term value and recoverability o thiee ismets. The
prineipal beus continues o be the restryictuning and repayment .
of existing lians togeiher with eptimizing returts ORED
assets. Citivorp's real eatate professinnals tave pxpertise w peat
pstateorplated purpurate debt roolructanngs, gt and
Lroubled loan worketuts, asseb sales, assel management and
appraisals. Remedial manageruent strategies ere devetoped for
pach loan or OREQ property and are constantly minitored and
adjusted as conditions change thronglt an exXensve; onging
portlolin managerent pracess The focus of OREO wanagement
i tor nerease valua and reduce markeling perods throagh sueh

ireasres as ensuring thit properly quihlied management & vl
sttier building agents are in place, IMProdIRg VR SHTeamks
Phrengh active irase negutiations anid vontrotimg sperating
PRPEASeS

Erasti-basts Waws of $1°7 biftion ot Erocvaber 31, 1044 wete
down fromt &2 7 Wiikien a year ag, whilo OREO abw decrrned to
2.4 billion from $:2.0 biflian at yeir-end 1602 Approwiately
08 hilkion of the $17 billiors of eash-bsis loans al wear pred werp
contractually past du Joss than 0 diys is t werest and priges
pat Cinctuding $u:3 ballion of construction andd selt-Tanded loans)
bt were elassifiod as rash basis becouse of uncertainty regasding
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Bty cast Haws, As noted 1n the foliawing talsle, cashi receipis
{1ncuding smounts sppliad 1 principal), ol ayerags conh-busis
foasia st OREC i 1993 were $230 milhon.
henogotiatesd loans were $50 milian ab Poeember 83, 1903, up
312 mithon from 1992, Reregotiated loars are thiise Joans where
4 toncesaion fias heen franted as o result of the boreawers
innbility o maet the original terms The cepeession may imclude
furgiveness (onlzight or contingent ) of prineipal 62 intercst or &
reduced rate of mterest. The elfective interest, rate on apprid-
Jnately $270 millior of these loans are ot 3 market rate and,
therefore, these Toans may be transferred b full pecformaing status
{1 1994. The arnuakized rate on the reqraining Jans which are
axpected to remain i renegotiated Joans approximated 5 4%
Gacember 31, 1002 The tovel of renegutiated loans may ineTease
a5 & result of angoing restructuning aclivities

Cash Flows
1683
Avernge
{arvying Cash Cash
I Mallans of DIbns Valus Flows  Yield {%)
Cosh-Basis Loais
Yielitn Qhier 3% $1,616 $110 885
Yeokds Tnder 3% 269 6 2.2 %
Mo Payments Receved 500 - —
ekl §2,383 !_l_l_q 48 %
[-Sulstance Foteetosures”
Yields (hor 3% % T80 $ 69 7.8 %
Yiehds Unider 9 170 2 12 %
N Paymenits Recelved __bth e —
Total $1.484 $ 61 41 %
DREG S $1,251
Rivesies 197 16.7 %
Expenses (152) (12.1)%
Nt s 80 %
Total Cash-Basis Loans and OREQ $5,120 §222 40 %

Sakie, Paydrwns and (a2 ©
Endwghalanes -

{43 Cpalowd pepresent cashnkerost paytersty feseiced efatu B LS o0 were
applied 38 » pedchion of prinespal B wmilbicn 2 cash basis leans 3o 438 e
lxn substance furec nsgtens

{21 Fachedng v sulatarce figeelssaped sr as2stiated Lok ot

Morth America Commurclal R

aat Estate Cash-Basly Loans

Activity
I MultionaclDatlars 1993 A
Beginaing Balanco $2,754 4 4050
New Cash-Basis Loans 1179 2077
Wring-oils' (ass) {80
Loans Returaed to Acrroal Status (788 Ml
Prgments and Othes (441 (820§
Trancfors to OREQ (050) (L0
Ending Balance $1.710  $ 8T
{1} Hopresents froaswrits offs Leforw recoverion, und exclodep 6o offaen GRED,
Juters of predit and swipe

f'ha leel of new cash-basis \oans as well as transfers to (OREQ

relot ool Estute OREQ Activity

North Amerlca Comme

IAMUBORSELIONTE e s = v s b
Puginning Batance $2888  SLIH
Krw OREQD s67 164k
Wridts dowis ™ (439) 4

{889) L

pror it pify e Baets ok ] abrp b Gl it iy
i

e BedTaE R L H LS O A by sl A e AELT [T
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The OREQ portfotic. whichi refleets e o dirvated for vaboe

of o underlving faperties, smeludis Both peeqerts Seadieh
Citieorp b Taken vl as sl @ 10 substane e faeelv e

{ $124 ilkion at Decender 3, 1S whege Citiearps does ot Risd
avanership of Ui firoperty and foorecheire §

2 b reenrred 1y
fng 1993, Citicorp sl ORED progirries togiling appecin. ey
$E00 million.
Unfunced cominnments of 88 wilien at Repersher 41, K
i ihiwn $0.5 bilhwn i u year &80 Thee computelts amw
concentrated in the oftlee { 7% and nosidential (395} paskets.
Offiee crommitments represent hligations te fund property stahil-
fzation and lease-up costs. Tiesidential commitments ropresent
agaregate commilMeEnts Lo fund constructinn ensts wer the lile
of the various projects (enerally, pre-determined contractual
criteria have Hmited maxinum sutstanding foans &t any une hme
ta amounts substantially less than the ageredate obligation At
December 31, 10653, $0.4 bilion of eommitments retated to bor-
rowers experioncing finaneial difficutiies, down from $0.5 butfion
at December A1, 1932
Citicorp also provides standly fetters of eredit, the maiority of
whiich back stop tax-exempt mlti-family howsing bonds secured
by tesideutind properties. Approximately $0.7 bilhen of the
1.9 iltion of antstanding letters uf eredit at Deeember 31, 1993
related to projects where debit servici is cenbionng tut the loan
10 value Talios have deteriorated below target lexels andror letter
of credit fees are ot being paid
The North America Commercial Real Estate portfoliy 1s diver-
sified by both project type and location with exposres inthe
uffice, residential and retail sectors conprising 3%, 23% and
40%, respectively. Gongraphically, the largest regions are the West
{including Catifornia) at 32% aad Mid-Atkantic (including New
York) at (5% at year end
The table on page 39 presents additional information refated te
the North America Commereial Real Estate portfilio, Exposures
are categorized by locatieh and prejeet 1ype based 6a the under-
fying eollateral ot siuree of pepayinent Exposures which are
collatoralized by Cor for wiiel the source of repaytaent is from)
properties in multi ple locabicns are vategorized geographicaliy in
spuiti-lecating and Other”

i 1993 declirnd signiftcantly from those experienced in 1993,
Pavments and Todns returned tu aceroal status reffect the restlt of
.+ workout Initistives.
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North Amarlca Commercial Reol Estole Portfollp by Projest by Region WL B
I Whiiopr i g ked COfon Kesomital Neit Pl Tawd  fe] Gher. Total | Tau
New York Jomps U Th t4 L i I T B
Casti Pain Frrant Hiy in i ) ifh " 44
iRk 154 LY & il 301 a7
Lettors eI Predib aid Lithe? i Iy * - ey 01 15
e Mot Bxporwrs e LA . . | SOOI SO SR £ N 1L R ..
Other Mid-Atlantie  loans X8 HH o - L i o &7 i
Ca B 1eany 44 | u 3 182 Lik
filEn 14w ly H i M 214 a
Loty of Cprtat aud Breer 1a Ha il d b Loi] i
e e o on oo Yotal Exposare R I S N B N . LA
Midwest Lanytits o 1 BN § i 1214 14
{-avheBans Jwais g e L i 238 i
iRkl 174 K ks ¥ o b ]
Listre o of Upeshit ard it hiey 4 1% ¥, i ¢ 260 A
T (.1 ... O ——..1 . R GO NN L NUOR L SUU. SRP 13 1,069
New England Lo el R i 4] ! 177
ach Bas Ligns i 11 \ i 50
(EEY L £ B 182
Lartbe g5 oof ' meeeit g bt oA H 39
e TowlExposwe R 2L TR O VU A
Gl st Forecatins 21K P 4 "
ok Bacds leaes : a 4 ¥
{ngEiy R 154 i "
Lattees 6f Crndit and Ltber 1l 416 4 M
Total Exposure L [BH 4 R
Soathwest s il . !
-a-h Bosis Laons s - - i)
QRED & i I H
Letters of Credis and Gither i - - b - 1
.. Total Expogure 504 I 10y W I, 1
Califorania Lol il 47 N K] 3 w "y
Cack Basn Laeang 187 165 44 14 b ]
[HHAY G 44 25 16 il 4
R La tbery of C°redst aned (ither 13 TH 20 1t 1 i :
; — Tol Bxposare Y LIES 63 47l 4w i 8,18
i Other West T 7 F R A 7 : 5 1 888
) Cash Baris Larans ™ i i i fi - 4 7
i URE( [ by U] - LI ) - 178
i g Lotters of € ovilet and thes ih (% P : - 7 14 194
i et e Tetat Eixposure e AN R T S R SO S SO % TN .
e Canada Liaw, T G q h " 27 w4
i Cacls Bosia Lo 1 157 - 15 f; 7 203 N
i oRe iz W - 17 2 Lo G
e { b Letters of Cpeddit aud Othee ¥ T e A 1o 20t tind
L Total Exposure af ENE) i 14 & 131 953 | KX
Multl-Location
&nd Other Loars 40 1R o Rt 416
Cash Fasis beans . - - i His 113
REG s - - an e &8
{etters of Credet and Other Iz 0l - ~ i S 386
Total Bxposure B el 240 e 24 444 9o
Total —
Pec. 31, 10935 Loans* 2,484 $ 708 $L,780  § &3] $83 $162 464 3 6391
CosheBasls Loans 732 212 208 142 81 .1 171 1718
OREOD 1,180 408 364 107 123 1056 45 2382
Letiers of Credit and Other 817 1,084 208 17 4 30 468 $,110
Totxl Bxposure 4,408 3,082 2,748 887 301 352 1,148 13,652
el
Dec, 3L, 10025 > oany® B $2,063 $1,018 42202 & T4 4220 217 § 346 3 7464
Cash-Basld Loans 1,149 408 418 178 81 182 269 2,74
OBLO 1,401 627 423 150 180 88 133 2,808
1etters of Credit and Gther 203 2,002 433 27 19 42 435 3501
. Totsl Exposure 6,148 4,018 3,608 1,074 525 539 1,172 17007
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Thie follwing table dotals the Gistribution of net wiite oft
ant vt OREQ wirite- downa in 1564 and 1603:

Nat Wrlte-Offs and Net ORI Write-Downs

i Mudimd af [oliars I 1903 mj?.),

Het OREQ
‘?rm-‘iﬁwm“mm...,E?s,.‘,-‘}!'_i&,':?!&m‘,‘fr!!'r!?f;;;W.;Ee!fl.k T

o

New Yitk [0 be 49 800
(ither Wid Atlante 11 8 10 w
Mudweet 21 22 43 i
New Boland 1 12 13 |
Siutheast o9 ] 108 H
Hrrhwest 18 14 az W
Cahfvtnia 107 158 206 Yiin
Otber West n 7 34 47
{lunada 119 10 129 44
Malts heatun Othes 1)) 4 By o
Total - $4i1 $257 s058 M
Nel OREO
By Proct Ty Net Wilte- Oty WrlteDowns Total Tty
Difice $218 $100 s34 8 B
Restdertial 68 28 o 14
Retail T4 52 126 6
fintel 6 18 ] 11
Land o 12 21 A7
Industrial 22 12 1l @
{her” 36 {4 10 405
o $431 $257 4088 14N

i35 ferlules txaf tate reiate dnntn dhrf$21 el s gt ard 500 Ealen m i

Net write-offs of $431 millnin 558 were down substantially
from $1,146 xittion in 1942, Net ORED write-dowis totaled
$267 roitiion in 1903 compared with $250 million in 12
Wiile cashebasis loans and ORFO levels have deetined, they
are expected W remain ab relatively high Jovels, Although there
are some indieations of improvement and increasing Houidity i
certain commercial real estate markets, weak market eonditions,
particularly in California and Canada, and alsy in the tfice st
tor are expected to continue to adsersely atfect the partfolio.
As 2 result, while credit costs and 1hfows to cashibasis lvans
declined in 1993, credit provisions {including net werite-offs),
net OREO write-gowns and infows to cash-basis loans eauld
vomain at refatively high levels in 1994, althiough down from the

prior yoar
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Othar
{iticorp alss Jus $1.5 bilhen o commannrexal 102l senlaber foat 3
addhition b those manided by Cik otp's 1S, sl Canadesn ¢ o
moreial reat estate divisions Subotiantialiy abl of 11 56 oz are
it etfices outside of North Ameriea
sk sy ommercdal redl sdate Tt i o partfolisy werh

$n7 Jtieds b sear ek K0, eomprad with 461 sepbiiatt & e
parlier, while fet wWrste gt egpilied §3 pougisod 1 Viry

ooy ypilhoeons Bresis O b e prabeiastiy priloetod the it of
FHE segl tsfate vabies Dotose B prat (S Py G poptinlie Wt
&0 5 billins @ DTty 81 s, ¢ apared vtk i ki a al
e gl of YELL

CROS5-BORDER REFINAMCING PORTFOLIO
Piliverp b erplived @ natel sk A o wetigtot Tag vl
pofinanang penries bard e TR AL I A S
ppee, crmamtments, it e vl e ot sy Fhe
psogtiged prosress Ml fsard . the ot lpent of Biaib
spetf e and T YoiT CRIRibere gl bank debr zoweil e gl
EeagisTAr TORTess ide: ik Lt Amersi i dnrog BRG, 0 il
uted to the irspnscenient iG it arps RBanei gt Fin dursig
the yedr.
At the end of 1053, Citieurps eres birdir anid fonei o CUTIENEY
ntstandings in e rofinaeing prartudiss elindicd Sdofudlnn of
medini- ane long-4eres it arel [arempnts. Ji addition,
Citicorp had ST billinn of trade and shonteterit elain. 214 byl
ton of investinents i and funding uf ite el franchises i these
contries, and 5.2 hullion of Uity ivesticnts

Cross-Border Cloims on Third Parties °

P L A TR L) 1693

b i

$2.9 14 BHE

tedm ot LangTom
16

RERRE

Trade s5d ot Tern

Vb Egost Londip v e s T al cd o il
jg Argechina i fleppbe? 3 Ly Lemid
prinang ngcoardy e ran [rathe
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Thie 82 6 iltion of medinm - and Jonigterm b b and ylaee:
ments in the refinaneing purtivius at Decemibir g yigeludes
801 billing 10 Brazal, St 6 billion i Vil S T
South Afriea, $it4 balliai in the Philigenes s T, BRI

1 ruguay, and 6 hyfhonon e dagred S A L, AR,
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The anrept of Ciensp's relinaneing porthilys PRponte of i
ciooli Dases oo 1 1 hglhion, primandy s Braat (3 obiliend.

The §2 7 hiilkes £f trade and -Inrt wrm sbilagatecstys ok B o
Frer W, 1633 ancudeed $14 bilhin ey weeets of $0 4 Jnilion
ruppostecd hy Bwad dodiar oo P 10 Argenten, 3014 S
i Pl and %0 ) bt eavh G the Philigpees. 1 oy aned
Voneaue A, oo Wit 1 S0 1 tilier 1 other refipciis gt cRnERS

Darme ViR theo poss bonlie) pdimancing Tt b
of the sdrwatien s tesdced By 83 mtilinn 1 fher g 0
wrtee 1 Fod 8103 b, praniandy oi Brazdom roednn B
Dopgt i L stanshi g, pastiadly bt b 87 puiles of grterd
and pr Gl paEnents appliie o proeterten awd et g of
L7 1w e n sales of ooame witl d g saluer of S164 million anid
Bk * e of $62 millvn

AL Deeerabioy 2, T, Braal hud o fess hrder and forergn
eurtencs autxtamdings Fueerding of Tl g iasets
Argentir had vro booler ated Tevontti enrroaivy outtandis
botwiren 1755 and Ve of tetal Uit orgs assets

BRAZIL
A ¥ Decembior 31 1053, Citearp cartinued tuearry substantistly
Wl of its S0 8 bbb of nedum and long-term Brozihan sul-
shar dings ot @ eash basis, Interest pavTient s on this dibt Fad
beed sisperided from June 3050 thra b th end of 1990, Begin-
it in Jatwars 3091, Braaal penmirted full payment, of intorest on
precate sivtor debit ¢ Citievirgs privic € stetor debt has a fave value
of 8154 mlbon  and hego odug uf tterest due oo pubitie
sie bor deh
Duvingt H02, Beoail hus heen paving 5 of al) interest
artiets it e e o g Lesm public seetor cutstand.
irys, T adiditpn Rrazl reil an gitreed upon adiitiopal Hite of
tberist e br the petosd danasy L, 145 o July s, 10 and
prad b fepese wensse I A o 3% rebaed to mterest
doe fr Yhe petesd Juls 4, 112 threagh Junry 1, B2
For 143, cortractial wterest it (e Eabicurgys rerdinm-
and fang-terni uatstandings fo Praed wa » $115 nulhim, of wlich
Citicorp by eofloctud 61 miflwn anid rvrsdinaed $40 willin
ir interest income, with $26 mitlion vererded i i peeeery
uf country write-offy presiously taken, L anldition, Citietrp tol-
Jocted $37 mitlion of interint wlated to prior year aturit s
und recognized $16 adilion of surl payT el s mene with the
Yalanee recorded as a recovery. Fu rhyer, Citieurp cotleetiad i}
rocorded s incomn $36 milbon reloted to jpepet payments
ori 198500 Pust Due [nterest Bonds and $6 miliion 10 prineipal
payments on debt where Grevions It eresd, paymment had o
yevarded s principal recoverivs

T 1692, Brazi issued Pt Due Jnteeest Bunds ¢ overing interest
due and wnpatd for 1054 and 1Y The Duirdy nistare 1n S0l and
tear interest payable semianinally at Frreedd 1RLrIe S Tates Fanging

fputny &% 16 §A% Jor the Jiest three v i BARDRA 5%
therenfter. Tn additir to the $36 il ol Eish e pray
mients received ot these bunds und red wriled s ipcone, durmg

1985 Litteorp sold $135 malli face e (o sarrying valied of

these bonds for 4107 millivnr in eask At Deepber 81, TS, the
Lo

face volue of the rewmanniss oty arkl by Citicurp Was 8220 mif-

Yion {1 varcying vl

Prapsatit b agregents 1 ed ol arpaietaent; Fo Kl IR0
inteped Citivsgp veped s hat s, shiire Wb th remastong Boged
wstiepeed, fsg 10000, MR and Tig wali e ortled Thyongh thirsval
arep of 2 8204 mathion B vesr bond beanog st @t LIBOR

Y Ul o HhiTRO YUAR L perk ok s b ginesial

fim duly 05 10, Vhe dinseerite it Af Braad und the Bank
At rsry d rmgmites pege bed (e T 0 IRV 0 ek
il bt om0 peldetnk 1 g o e mElr &4 Bailen
wof sinestonis amd St et Sgegt foihid veiag dand sedit

Utider the gpeemment ¢ oo of thp feeotiy Baged
antennibs i e theresf e s Wi bl e $e0 ¥ Lotk
elettis diseribed ko

Welghled-Average Wilghted AveraLs
| InteeestRate L Yers it Materity
[
Valwe_ Wiee  Belore AR L Before | S
LA LN dive el L R
ey LI
| Y i oA, L SR Lt
pres LiFUR
11 i 405 i Bt L
(rer BIECR
1,4i2 ang ity 1725 b St Lk
truer LI
I B4 kN 44, [ 1M W
S o (7 LIBGE
3T &4

£14 4 e mrton. nd 0 B naateen LADOR v 0 s s b
106 Larterg D flera i prans et ilibao At Aoy sgrpag fro A Lo Tl
On July 6, 1905, Catienep advised Brazul of iLs nkention L
pxehange §1 9 billion of ths debt fior Dbt Conversies Bonds
whnel will e i tenor of 18 yeass W 1H @ 1 year gract period
an prineipal. In conneety with the Debit Corersing Bopds,
Oyticarp ill parchiase $E20 bl of New Morey Binds,
yielding LYBOR + 7% and hasing 4 tenor of 16 vears with
a T year grace perid o prisengal and ponmvert an esg
241 Tallon 195 Trade Factlty dgreerient 1ol 4 New Moy
Bond as well, § 2 bithin of debt wil e exrhanged fur Frent
Loaded Interest Heduction Bogds { LI T#5) with & matarity
of 15 years and a Hyear grace penied, Tnterest wall increase
frim an iratial 4% to i Ter ARNGM (T ) BI% FRAT penod
durtng whieh 122 months interest will fie v Agteralized oi o
ribling bases, Therealter, the imstruments » Wiseld LIBOR+ %
witlieut ingetest eollutiral Citieusp tends by wichange the
comaining $19% mitlwn of ths debt for 8193 roflinn af
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[avestmant Fealune Cruguiro Bonds T hear MSLEUDeRts Bre
andexad L the U8, To¥ar and hase deres similar tg the New
Money Bonds described alove

Followinig the agresment 1 prireaple. 3 full teemn yhiet wad
nagntistad uod approved by the Beazilian Senate sn Decerber au,
1602, and the packags subtted W the exditor banks, The
agrecment 1S pxpected to he exectited by the end of this fixst half
of 1964 Representatsves of the Geverpment of Brazil and ereditars
began signing the pxternal-debe Ananeing package on Xuvember
99, 1693 and to date creditors halding swore than 955 of the eligi
ble debt have signed. Upen heeiming effuetive, Tho agreement
wauld have generally pusitive fature offets ng Citicorp’s carnings
bt the tindng and arveunls canaot yet i deternined.

Changes in Cuistandings in Brazil

In Millssng of Podlans o en R,
Toral Uutstandings ot December M, 1333 8 150
ShortTerm Outstandings™

Nei Cliange 443
Other Outstandlngd

Additional Quistandings 118
Interost [ncome Accited ° #
Collecticns of Prircipal (61
Colloctons of Acerued Trderest™ [K))]
Country Wrte-oft {154}
(ither Phangea £ 100}
"ol Ontstundings s December 31, 1903 32,851

£11 Dncindes trade £2113 aib P EARE grpnat s b angnal rtugitea s oia year

[$58 ?:a?l’g';i At ilg
o was HO ]

43¢ Includeg shest teor roorgiandingd o1 8 42 man Rram

THE MARKET RISK MANAGEMENT PROCESS

Citicoep assures and (ANAES market ik, which s a generie

tertn far twn Plosely finked risks - feqdsty and price risk. Both

are fundamental to the business of :1 financiut intermediary

Liguidity risk isthe risk that an eatity will be mrabile b meet 9

financial comunitment o & eustomer, eredilor, ur investor in Ry

Tocation, in a0y CUTTEncy, when doe. Pree risk i the riak ta earn:

Ings that arises from changes i interest rates, ket prices,

foreign exchange rates, and from rarket votatility.

vepsst i v b cder s foamg e niney satozandee gean ded i

The Market Risk Paticy Cnmmitiee seeves alt myorkght rok
§n the: management of ah prarkat gk The spmumitien ib part ol
g ongning effort 4 ensire that trp's PALEOIES, [RIEEYMEE,
and technologios adapt to 11w (RANRIR pangye of marked risk
at eflicient and timely manger and that arkel PEPOSTIS 1
adequately and appropriately comir Swd. The Market Fask Pty
Committcr 13 3 group of (it W 4 BCRIT market Yk profes
symaly, fhavred by the Curpurzie Trewneet, that #stabdishes a1d
FRITaees Pospurste agkes rik iy and standards o @ree
;2 elicek ond balanee in the brsiness 1! k Inanagement e e
Thit rorpirate oversight perles of L committee with je peet 10
ket risk is stmilar 1o i of the Oredit Poliry Comanttae with
recpect to eredit risk

Withun itooep, business v eorprzste sraersight An A b
will-defined market nsk manegene it geprroiniities Within
pach Lsiness, @ process i5n plare twanntnd foarket ry.
eapiatre, Management of this provess beginy with the pradizse
siomaly fearest o Citicorrys custaeers, produicts, did 2arkers
and pxtegds up tu the senier ppputives Wh manage these bt
nosses and to eountry Seset/laabitity Matagement G nmitteed
Market risk positions are contralled ty imits on exposnre based
ot the size and nature of abusiness. Risk limits e approved by
the Finance Gomnittee, which is compased of the Mansgement
Curnpittee, the Corperite Treasurer and the Managing Director
Corporate Finaries il oversecs by the Market Risk Policy
Commitzee. Periodie reviews uie conducted by Cerporate Audit
Lo ensure compliance with institutional podicies aud procedures
for the assessment, rinagement, and eontrol of market risk.

LQUIDITY MANAGEMENT
iticorp delines adequate tiquidity as hiaving funds available at
all tires to meet futiy and promptly all maturing Habilities,
inclnding demand deposils sud off-alance sheet cormitments,
in vopardance with their terms. One ecannmie fupction porfanmed
byfinaneiol intermediaries is o assume liquidity risk by intermedr-
ating markets and aceepting deposits for terms differont from
those for which they fond funds, Syeeessiil Hquidity management
i nasential to the abilit ¢ of @ bank or bank holding company to
fultil} one of its prome econsmic funchiens. Etfective Hamdity
janagement is eritical 4 mantaming market confidence, attain-
ing the Hexibility necessary 1 eapitalize on pppertuRilcs for
business expansicn, snd proteeting the corputations capital base.
Within Citicorp, the liguidity of pach business and legal entily
i5 managed through o woll-defiried pracess ta ensure that all




Landing reotiitenn sty will be mef praperly. TS preoesy inchudes
Sty pxposure Baits and gobal and Joeal contingency fund:
131 (A,

Proactive 2 pradent ligmidity tasagement reiquires a stable
and dversibedd funding strgetioe To tlus end, Csbieorp’s Bptidity
sirategy 5 to sonrce the greater part of its fuading through cus-
torer relativiahips and to draw fusds from stk magor markets
worldwide. As Tustrated w the chart whieh fullows, Gitaenrp iy
wdtherad o s strategy over the years and has attamed o diver-
sified and stable rux of funds

Citicarp Liquidity and Funding Siructure
n Ihiffn;geflig?(fa{ﬂ_! )

Pt

Deposity are sgureed glohally from corsumers, cOPpirations,
instituti ans, and professiomal ineston: Tutal dopestts werd
$145.1 Libion, or 65°% of total Tunding, at year apd 1088, wp from
£144.9 ballion, or 65% of total Fanding, ot year e L0,

The stabillily f Citicorp's funding 19 grearly entianced by its
consurier dephiast base Consuner digr weitg tend to be small in
size, and diversifie act o5 & Jarge Hase ol individuals Ciwnrp

private bank netwirk in eountries around the world. Consimer
depueits are the largest compome-t in Ciectp's fanding stoae-
ture, accounting for 42% of tota) Habitities and 2quty.
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fkote, Tt r Laatal 1% TN Ghers e BB N g e utiding
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SOUrces sonsume?r depasits Jiri gl ats retail branch systems and

Total Doposits

In fugicosycf Pritarsatharkad e e R
{hatalde finlride
1.8 ihe '8, Totad V4 3
N, 7 N 1 % I
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Lot $44.1 $48.0 § 920 MY $4505
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At yrar-end i, total Gh dal Copstimes dpts wope 2629
biftien, eompare with $631 Dillion at year el B9 Lot ®
diprests i the Fined States decliped $4 7 baitson o Fipd £kt
st 82 8 hilhon 1 due g the edietionm Aol laleistivs
pursuag o e side of Pt ansets and leibikiti s of Criabaik,
{Arizonay whale thi el nainder peflects e g anterent e
pnvironment in e U8 which tis no sivated L hanges In et
sumers assel allneatiuns, Consurger deprts cutside thn S,
grew to $48.4 billion at sear-end 1953 foom $45 5 tnlhon a year
earlier reflecting contiraed growth of the coRsnmer husiness i

non-L%.8. markets, Total Global Finance deposits uf 855 T tatlinn
were up $2J1 billion from $51.1 bilhon ab year-vnd 190232
Citicorp's long-term debt, 5, by virtue of its matunty peodile,
also an important source of funding stability, Parert Company
and subsidiary long-term deht putstanding at the end of 1993
{including subordinated capital notes and redeemnable preferred
stock) amounted to $18.2 Billion, down $2.0 tallon from year-rid
1093, The long-term debt partfalio is diversified wizocs markets,
eurrencies, lenders, maturitios, and ystruments
Parent Company debt issuance in 1993 with a maturity of one
year or tonger [otaled $2.9 Bilhon, weliding $16 hillion jysued
under Eie medinmelerm note isspanee program. Tnder this pro-
gram, Citworp issues small denepinalion fotes 10 3 wide investar
Tase thereby entianeing the liguidity profile of the fing term
furiding portfolio, The proceeds of these olfigations are provided
tes subsidharies both as eoanty Investoents and advances of dre
investid 1 Jiquid secunitzes Cibworp { Parent Company) denves
reventues tirough interest payments and dividends on its subsidi-
ary ndvances and Nesteas and [rom earnings on its hguid-
assel postfolio. These reverne: are wsed ta defray the Parent Com-
pany’s nperating expenses, #rvice ifs dobit, and pay dividends ty
ralders of its preferred shares. Dividend payments i Citacarp's

common stock wore suspended by its Buard of Directors o8

Octaber 15, 19
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5y ity ot LEREE e e @l 3 TR Hre partien-
Ligis Mgt kal Wik APty W RS £ Ath Ciesrpis a
it Jeade i %52 derurilizatng. i 10983, st soouritization
potivity botated 3749 biler. irelnsng 45 4 tallion o V.8 et
gages, $2 7 hoslm of e pedit card tecewables, and $6.4 billnn
of ather assots Assecuntized eroedit pard roemsablis 1ranaetians
awtize, hewly originated recirvabled ape reeorded ul (timayen
talarce shert and become sy e fur et secunitization, I
W94, $2.7 bidlion obicredit card een ables whieh wie provisely
secutitized ave schedulrd to arpeizd. Orer e 1he i fras
3y seenriizasion achvites Tt et subidhanes T rebiant
ot Farent Company Bawhng
With Hie leng term growthon depeitts il seenpithzaten,
Cutieorp's dependi toe it chert- tremm funding b bien deelirng
steadiby tner the st o aprdl years A year end 1454 short-1pim
fonding deereased b 816 8 tillion from St Tmiling ut wear-end
1942, and rematped only X5 of tutal funding
Cittonrpa pverall gt ; SUAtedy veite, ity on tie
asset seeuritization atd ieding MAnageIel Froseins sot foeth
aboee. In additian, bustnes s vthen Citicorp ane subiject e
furieits on rewr liguidiy expsiica. Manageinent dlai prepores a
contingency funding plan which evalates the atality of Citleorp
anid its subsidiaties to withstard rodnged aecess to fanding
matkets for extended porids

MANAGEMENT OF PRICE RISK EXPOSURE
ffygee ik exprame 16 Ui seistHvty of earnings to changes in
Interest rates, foreigh exeliange rate, and market volatilities.
Pl ARpRAITE BTSSR ERE sornal vourse of business ofa glehad
finanetal -uterinediary

Cibworp has patatiliohed preeedures for Managing price nisk
within it husiness units vasthiwide Decentradization is the
ossential ongumzatuni prineiple for Teasvaging, e Tiok. TUis
batanced Dy stronst cont ralized evitiul pxercrsed by corprrate

pversight bodes The fevel of price Tiak avarrved By o Busingss i

Hased G its ohjectives and earmngs, it capaeity o manage risk,

wnd by the suphistivaten of s Teal nearkets The natuge of the

price risk assumed by 2 bunpess vands aopogding t Lhe GECVICeS

it provides and the eustoners it servis, Limits are etablished

for each toajir category of sk, momitored and managed by the

businesses, and reviewed perindically at the cippirale Jevel.
Citicorp uses 9 price msk management pracest hased] o1 fnare

ket fag;ors that accommadates the diversity of batanes sheet and

dorivative: produr b expasnzes. This process provides meantngful

b or? a aggregat e R r Civiip'’s various bEsInesses using
_teras The magket fater appraach
T variables that cause o change it the vadlue of 4 finan

hen ey e IRANAZCIHEN

identif'e
clal instrument, itcluding the term structtsre of ffterest FaLes,

foreign fxchange rates, seeurities and comunodities prces and
thetr votatifities. Price fisk i thep meastie 3 using either the

parings s risk ms <bod, whicti 1s applied th the nietrading port:

e S TSR TRRALRRS 10 prential SRTRINGS I Lo T i ER

- ponteadiiig pertfeliin of ppeciivd mosereenl s Hegest Tales

for 4 given time penod The earn g el ik S pach purrenty ¥
calonlated by mittplying thie gap Bebwean et R
e, ineluding assets, Hiahilivies, degrating i EIuments atd
pther pif-batance shect positions, by the speedind yate R FISIR!,
and then takung i Becosnt s spart 6f apies, ath esplicnt
and einberdded. The specilic rata SvEITEntS ke statstnally
dergerd Trom a v chindard devaation minesiest Ay part of the
apeasal PlapRIg fraeirs Lt it ok $of PArRH Ot pirkon g
Krompr CLEGECY st fest b R b wth s grstanes ren fewed
a4 st bl Bt B 1he Finen Cotamttes o elatss e itaste

apd th CaLETe B AL TG 1 irmniead
Thow gteitial rarangs Pt 08 mark e T
managed by nediying He 2wt o drabilsts i Pithe S A Y
pr thpgih the wae of densatnn e ue I i The s iy
nteTost fott naps whicl e yatt 7 bsgnatedd g o fhoctre
i hedgesi or desamated wy Fotivetion m gl e pdiel
rolrs eharaeteristics of speofied Qe s Inglistitie
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tage uf foreeast GaTRIngs +40F the capee pergd Finpmg P this
18 dollar earnings ot 1ok a8 4 pereentase of g foar guiarter
frpreast, PATIRRS v A pre-tis Fasia ranged from &% ty HE. in
1902, these weassres ranged from At 4 0% Earnings st sk
ather gurrenzies were alsu ereated at signifieuntly bier levels
i ovel of exproure (K015 tased on the market ensronment
and will vary frem period W perh wf brasiak e rate agd ecoRaTiie
expectalicns.

Citarprp's trading portfulics are prannged to sUpper SUsITer
wieeds us well s to take wivantage o et erm ket SEporii-
nities The tradag prrtfidos nebade @ sianitiesnt solumme of
derivative instrumen.s, ineiudiog irterest rate wid crviss OFFCREY
swaps and oplien instramments A it of the Price Tkl manage-
TornL OEesS, PXPRSUEes i Cytieans tading pertfidive ineluding
derivative instruments, ae revatued to minrket Witk garns and
tosses roflerted i eurrent PRFNIES Thi priee 1isk of the trading
portfuling {6 measu red Uit te artuntal Yuss wimeunt Tettod,
whieh pstimates the sensitivity oof the vl of gite traddihg posts
tiime ke changes i the varions markel facturs sueh 2% intenest

and forelgnexchangs rates, over the pered neeessary telne e
prostton { generally one day) The mithed vonsiders the proa
hility of suvements i Hse market faetors § as derived froma
two standard desiatmi A pmentd, adjutid G correlabon
amiig theti.

folios or the potential loss amount wmothed, which is apphsed i the

trading portfolios.
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Lyl Derivatyor and foreign Padinse products e beoone smportdnt At T ' B ety
i L eI . ) xirs e thiugt Cytin gy vl suffer if evsTy codrterpanty gk ity
i risk managerns nt vl fiop fE i istotmers and for Citcorp. e ) . .
y S Ll Vs oo s s pxprrdd were el isd pee {10, Hine e nf gepdad st
i puntracts typicatiy take the form of futures, forw ard, swag sl g e, atd s g Fpte O euial e et
Rtk ‘ igitinm vontraets, and dvrpve their vudue frem wnderlyving imterest Mo J 5 prE i e “l‘ e
i 4 h e I . i g armennts. The fullowing table prosents the agfreEats Tt bnal
il e, funeign erehangte, Compudity, or equily mstruments. They o e . e )
| i ) Y . o - prig ipal preeunts of Citlenpprs viststanding denvaie? urd foreign
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iy sneregsas in notiona pringhpal ancunts freems 1992 Loz 103 accont or foreign exchungs revenur ver the 1ife of the condencd-
sollect highar yohurmes of trading aetivity., principally relsting 10 Information regarding derivative and forelgn sxehange trading
jnterest rate praducts in Etrope snd Nurth Amecicd, The decrease  revemys ran be forsnd un pages 50 and bl
s gross unreelizad gaing on fosign exchiange products from 1552
b 1097 s atteibutable Lo the hig tsrket volatiliey in the latter
hlf of 1902 asciatod wilk sigr ificant Aovaluations . Magir
i HCIes, i 139 3 has also bee arked by o . N T .
!f‘nrppeun CUITENCICS ’Whlie 1923 has a,m,b?(f" maﬂ'xx‘d b p erids Liahility posttions. Derivatives an wged 4 TRanagy interest rate
o high wolatality, it was vencent rated earlies in the year, A% 4 o e Tkl )

:, e ) ) ) . rcke relating to specified groups of wrets and Lodulities, meladimi

rasult, gross unrenlized gains &t December 61, 19498 were lower . v e arti )
han &t Decermber 31, 1952 commereial lans, credt enrd 1ecs vatien, pesdontial mortgges,

' b S deposit libilities and uther fanding gt Derivatives poe
also empluyed at the Corphrate T b Jianage sk assossated
with leng-termi debt and otfier < peeiicd assets and Datalittes. In
addityon, foretgn exchange conteacks Gre s d tre kedge et capital

End-Uzer Activities
Citicorp uses derivatives and othor instruments, primatily iner-
et rale prodissts, . Lol atgemn management o assel ard

Citieorp’s managemen al it.s dertsative and foreign exchange
sctivities, ineluding the related aeernnting and operatienal eon-
trols, is tailored tu ity dealer ond exil-usor getivities,

Dactler Activities exprsures und foreign gachange trancac o,
Decivative and foteipn exchange transasicns are an inegrat part Risk managermend activities emply terest rate swaps ard
of Citicorp's deahng and trading netivities, Oiticorp’s dealer activ- other derivatives that ure draigrated and offectve o hedges, 1y
fties in derivatives ard {oregn rxchange comets inelude o well s swaps that are designated and effertsne i o fing the
eustomer-focused Global Trivatives business as wel as trading frterest rate characteristics of ypeeniind assets oF {bnlitee
for Citicorp’s ewn aceount 1n varicus forations araund the world. These pintracts are acenrited for IR 6 RARAET consstent with
A eqraprehensive risk management process, 48 deseribed inthe  the related assets o falnbities Revenues and papeases telated 0
above section pa the Managernent of Price Rask Exposure, moni- these agrecments are generally included in net jnterest pevenne
tors Citicorp's overall expasure (o market risk in its trading aver the Tives of the agrecments o an arcerual bags, and realized
portfitios, The exposures created wy derivative instraments ase gains and losses are deferrod and amortized inciuding those
measured and limited w.thin this process, and gre subject to the related 1o terminated contracts,
potential loss amount linits, These limits are determined in part Phe majurity of derivative positions used in Citicurp’s asset and
tased on historical and furecasted valatility of cach traded liability management activities ate established via intereompany
instrumient, transactions with independently managed Citicorp depler units,
The Fallowing table sravides o matrily profite of the mterest with the dealer acting o8 4 “conduit” to the marketplace Asof
vate and foreign pxeliange contracts in Citieorp's hading, portilio, December 31, 1603, the notional prineipal ameunts of {htleorp's
vased upon fotal credit exposure enr-uset positions and their approximate maturities were s fol-
Ihturtty Profile of interest Rate an d Forelgn lows, Contract 'maufr?ties are related 10 the underlying risk
Exchange Contracts maragement stratigies.
Interent Forelgn
Bate Exchange  End-User lntorest Rate and Forelgn Exchangs Controcts
Ferzentaga asef Decariber 8, 993 Contraris Contracts Percentage Maturing
“kT: r M;mrit{ % i In filwpsiTatiar Pri?:\g;:ll Within Unlgi:: A&uv:
A énﬂ'mh';"’m 8 s taw Qo j99d Amount __ OmeYear  Years Vet
# 15 12 maenths b ik Intercat Rate Prodacts
1yonr to § years 37 fie  Fowres Contracts (I 14 RIEY i -
3t 6 yoars ‘ 5% % Porward Contracts 1t lih% . -
& to 8 yuars 18% e Swap Agtestaents 6l e (] 15%
Morg than 8 yoars 4% = Oplion Contracts BEL] L% 4% %
Forelgn Exchangy 2roducts
More than half of Giticorp's eredit pxpasure on interest rate T“hl?ms anil Prrward |
sontracts s @ maturity of less than thres yeats, anl less than S 1l 1t -
30% s Jonger than five yeara. Exposure on foseign exchange 'K:m(',";m‘f wap 19 s - o
conbracts has a shorter tenor, with over B0% maturiag within ooy e e 4] A A £S5 ” '
‘ 4 months ard more than 5% within thece years,
K i3 Citicorp's dealing activitins are managed un & market vale End-user derivatiie pusitions are wnkegral campenents of
{M i asts, which recoguizes in earnings the gairs or losses resulting  Citicarp's desiguated asset and ligbility managoment activities
(AR feom changes In market rales For other than short term deriva- Phese activities are tianaged on a comprehensive basis, and are
5 ‘ﬁ tive and foreign exchange contracts, Giticerp deters, at the subject to the overall parnings &t tisk measures and lensts
: friception of each contract, an appropriate portion of the izl doscribed above. Dertvatives provide an additional tool tor aceait:
LS smarket value attributable to cngoing costs such as sorvicingand  Pushing risk management objectives 1% tese vae objectives
: : operational activities. This proonnt is amortized it teading coild alternatively be accomptished wsing caller finareial insfrua-

ments. Therafore Citreorp does not beliove st b roeaninglul ta
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sepmeately analyze the degivatives eompenint of s Tisk oansge-
ment actisities v solation from related positions,

Thw estimnated Pic alues Of rnlraets st b hedgge oo modify
Rticorps psk aee providod (6 e tuble Hedw These amaints will
Hurtoate et time and e toeagrized 68 aifjustenents to the yields
ol the Associated assels and ighitties. As weted abise, these
dosivalives are integeal cumponests of Citwurp's pset and fia
bility miagement achivitiey, These fatr value aneant shokd not
b viewed i psolaticn, hut rathee i the confest of the vverall far
valus disclostires provided in Note 1 o the Finaneinl Statements.
Falr Votva of End-User interast Rate and Forelgn
Exchonge Confructs -

I Rl siang v Fara e Year £ " 1098 M
Copteats assovnted with
loans 403 §at
Other Finand ial Ausels - tiily
Interect beaning Depots 0.4 1B
Othet Fnancial Laatabkitres 0.1 il
Ling tesma 1ttt k] 1y
Total $1.1 g _ﬁ

i 1 Rephosenty upgeragmred fazt vabes aRt bt redated tmpd paee €5 otrat ke

CAPITAL AMALYSIS
fitleorp s salject to risk-based caplral guidelines issued by the
Federal Reserve Doard, These gmdelines are used to evaluate
capitat adequacy based pramarily vn the pereelved eredit risk
assaciared with balince sheet assets as well as cortain off-
Dalorce sheed expusires sueh as unused loan commitments, let-
ters of eredit, and derivative and futvign exchange contracts.
Poder the tisk-based caprtat guidelines, Auatifying tutal eapital
pins1sts o twn ty s of capital comprnents ‘Tier 1 capital
includes enmmon stuckholders’ equity, gualifying perpetul pee-
forrad stock {soljeet o mitations) aned ity mterest in
consuliifated subsidianes Jess goodwill e eertain other deduc-
tions. Tier 2 eapital includes perpetual preferred stoek Tt
ineluded in Tier § eapatal and, subject o hrbtions, the
Mowanee for eredit logwes, quahifying setior and subordinated
dehit. and lisnited-hfe prefersed stuck loss certain dedurkions,

Tl risk-lased capital guidelines require i manimum ratii of
Tier | capitalto risk-adjusted assets of 4% and o rinbmum vy
of combined Tiee 1 and Tier 2 capital to risk-adjusted assets
af 8.0%.

The risk-hased capital guidelines are supplemented by a lever-
age ratio requiremient. This requirement establishes a GG
feveragy ratio of 3.0% for the highest rated banking organizations
Other banking rganizations an: expected to have ratios of at
[oast 4.0 ta £.0% depending on their particalar growth plans and
eoniition { including diversifieation ol risk, asset quality, earn-
ings, and hquidity). The ratin is defined as Tier 1 cagpital divided
by adiusted average assets, Tess cortonn deductions, including
goodwi). Citivurp has not Koen sdvised by the Federal Reserve

Rourd 5f a specific mininum leverage ratio pplicable Lo il

Citicorp Ratlos

ATBRUERE o e Reqolred 1993 W%

Putignon Stockbokders Bty 4,08% 3T

T 1 Capitat A% 602%  AGE

Tiee | & T & Capital Ay 114E%  HMX
Goim v BAS% AR

L — : -

Cincaorp stnengthened it Fagitid positien signifieantly in

g The Tier | eapital rits sl sear-epd 1ol (2% wasup
frian 4 0% at year end Tk while the sl eapstal xati of 1) 45%
at December $1, 1939 was up o A0 g woar ago Tier 3 apital
atyear-ond 1 was 815 4 balions, up fram W07 Yaglboon ut yuar
endd J02, while total capital wias 824 % Bk, i Trom St} bul-
Ty, Cemmmon stock bobders equty 1w peeid $2 Hhallma,
principally refiecling net peaRe for thoe wear Tier T eapstal was
aluit brlstered thyough the isapnon of 8670 ke of Ren
pumalative perpetinsd preferred dipk e Note 4 ta L Finaueiai
Seatemients) and thie inehiion ol $465 miline of Enrnuiative per
potual preforred stuck thit Jad previowsly heen toeaatedd us Tier 2
capital, partivlty offaet by 4 vedugtisn i mmnarity interest askis
ated with the saie of certain Latin Amiriean equity intemsts

Components of Capital Under Reguluatory Guidalines

I Miltsns of Deliars at Yesr End 1403 Yk
Tier 1 Capital
Comenon Equity § 10,068 & V.95
tualifying Prefereed Brock ™ 1,847 24
Krurity Interest 59 ne
Lews, Tntangible Agety? (287) {4491
rig {rvestment wn Certain Subradiartes " 1237} L2
Total Tuer 1 Cupntal $ 13,388 § j0.062
Tler 2 Capital
Allpwanee for Predit Jassses™ 4 2581 & 4G
Freferped Stick 18 498
Guidfying Dot 7484 7RI
Less Sk restment i Cerlain: Subsubarics _.1ean L2
Total Tier & Capnal 8,784 A4
Tota] Qualitung Cagatal - 3 23,162 O ialll
St ik Adyurted Aseets ¢ $202,278 BNt

o1 b aratatae prelerrd ol Xy Broited within Toee 1 eag taitn ot tthaLan
Lot 1 Pt s, Wiy epg Prefigfeed St & At W ot sherrst AS DeoeRker el
St o ro § CEabae pRIpetds praforeed ok L LIS nlad whiihw il
stherwize gaahly esTeer deapatal was o sl DT i

v b tadey practait ard offen by ez 1285 ot fo ST gdeptifiakle wtan g 20 90E Y

v Fampndy b dresp Setiie T thEren 21 b erplier Lnbes Markly o poathy

TR ER G
W demia fable up A L0 (e pdsted anoete RS RS PURTREY RS M b i)
nel A tedenets

i frhelrs QuilyRELR T acd rabardiated debd 10 nr AR UL b nered. ) T el
Tt ealbu R R TICR I T L gL toropin T ALk

§8s Now ek 8w ted 0 s e certmn ol 5ot o erl stk all coumtoents
vl R exrbange and Grimative prods s ot tettera ol oredit 30 alwy 1one D
drob teaa Lot RSae oo BOAT WD By PIIED att magcre far £did deses

Citicary's rubsidiary depasitory jrstitutions are sulject s the
nsk-based capital guidelines issned by their tespective priuary
toderal bank regelatory ageneies, which are genierally sitilar
te; the Federal Resorve gandeline deseribed abive In addition,
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Iyt ‘i“ defitiong, 1" olfe amtu{!m‘-d " dopredtory instattion mivd Jaaws peralators
i |8 wier ratinpfat feast B34 eomitined Trer | s Tier 3 patie T Fynoticiad Accounling Standands Buard LFASE  as st
| 'f b of L Teast 0% i 1o hedrage ratis of ottt 5% anad it b sl ot geeaanting pte that vl it e Crramtantes s whirh
W ) ‘] bt dirpetive, unbiy or writien pgreement o gmeet | unsealezod g el o et prrbang it Rk st Tment s ean
' il ' magntain specitie eapisel leveds Agailoguatels capitaized” e prvsetited i eE RS, wothe apnpleng Atk it tysgs s d
5 ‘ dupinitery anstitatn et Bave i@ Toe Lratin o at el 4 i Jarpany 13w The pupleienbation pf Bt R e Wil SROELAE
| combined Tirr 1and Tier ¥ rati gl at Yeask 5 e 4 Joserae aevrage anid eid of pedud oats ey Fyenep S Tepe 6
! 5 Fautses of ab Jeast 4%, ar e iR sl P, i addition, wneder the Pt anspedized antsnts on a et bt Taer el ) £
| i regulativns. e peguadaters Fad bsenprade the caprtal uhtis 1 errent dnerry practice 17 the s st Frioeh heweg g g e 38 ‘
| af L depritory btz MRdeE Ferban CIvRImYStI s Deeremstier 141, 120, Thie Jesvrage, CLMEE peiggity, alish Pl gl e
it Citibank, N.A. Ratios Tatus :wulilblm‘."v!iw*sngsjsllfiefi h up[m'sw..:r-fa:ijﬁa i. \,. “-.i'j.“dsm
i . e tequired wos v H v'[‘t’-u of !l_fg.il R :t,,itu"& yestit A z‘w*mm praghfer} uf
k. Attear € N I L~ . SR tyes Thowr effect il v saer D withes hange 8 Y Sl
Compen Stodkhdders Eputy 050%  of of Qe utevibized anennss wed i Vhise b a1 pibioed Lo BagAEY
D TR Terl Captal doe o 083% BRI gt anpeenient Pl g as oot patde walk gt affet the ,‘
L ’:xm:'f;?‘“'“"‘“’“‘“ jj;“_’;i:}:}:!fii:m fi.ﬂl sttt won o Tavr 1 ared einttanend Tier 1ot Tiet 2 vagatal Gliss

| - - : Pl FASE alay bigy Hosead 8 Rt Sratprent Uit sddresses e
aeeonnting and reperting e FPTLai AT ES AL, 1T ety st
pities ang afl investiients in debt wenntics The prueipal eifi et
of the new standard relates Yo sk seeu rities that o sently are
classified as available for sale ared Farried af the lower vi arge
Fate et or oarketl value, Under the riew FASH Stotered, s
~ppuries will be earried at s v, with unredioe d gains g
Tseiss ropiorted fu o separate coteprment of aeklmllers fanity
The Federal Reserve Board and the Bederdl Deposit Insaranee
Crrpotation ahd e fesned propised anierdments to taar
papital advguey sgiddelines 1 inchirde i Tier | eapital the ket
unrvalized Fhanges w the valuse of wieurities that are o able
for sate. Refier o Nete 12 1o the Finatieia] Statemonts for dis v
gion vf thise and wther reeently i aceannting stagdazds et
will imyoact Citieorp in e futare

T Ag i1 1908, The Busie Coreintteit vl Panfing Superorm,
with the eeeernent of e conitral Bank goerriors of the Graapof
Tep cuntries, inehuding the Federal Heserse, fsued a et
prarkage of onsutalive papets wlt I deal with the superveTy
preatioenit nf Retbng wrrangennents, nicttket sk o anbetest T
risk m evahuting the capital adequacy of banking sipumzat ety
8. regulatary senees have piropoad el o e their
rink based capital guidelines for psarket el pteret Tabe pisk IR
addition, from tge ta dime, e Fediral Reservo iid the Feavral
Franeiat Tnstitutions Braminaion ol propee amendtinnty
tir wp issu0 interpretations of pisk Based Capital suideimes s
reporting fstnbons. 16 Reepmber 1906 the Prderad Hesrse
diceributed @ wemorandum with respeet b 8 propisal te e &
ystice of progosed rulentaking ared i advanged motiwe AT pes-
puosed rulemaking relating o sales of qusets, nelidng e vagatal
treatitit of TRE s ATTANZRIeRts and direct ¢ redit sibstintes
Srack prprsitls of ke prebatione vkl f umemeted, in the
future, affect reported eapitil satios and tet Tskndjusted & s s

An of Decomber 31, 1903, alb & Citirurp’s sbsidiary depository
institnrions meet the “well capatalized” standardo, Ser page 90 fur
4 hacussinn of FRICIA.

Tiw Federal Boserve Boand and the Offies of the Coraptrotler
of the Curreney 0CCTS propusid annendrenty to thear eapital
adegacy guideimes whiely wonld estaldish o lursttiion on the
annenint of deferred Tax sty thiat iy o raseTded in the Ther 1
capital caleulanon for ket wrd fererage capital pUrpses.
Thest propial wadd Hirat papital Tt of doforred Yax
agsets w lioat realegstion i deperident on future vl st te
the lisser of () ar ams ot i waprerted to he ealized within
o year bused wpun & preafedtin o Qutyre faxable bt [oxeit-
sive of tay cavryforsards ad revertls of enisling Leuporacy
differrncesi for that soar, wrelnding the effeet of tax-plinning
strategies that are eapected b he ymplemented during that year,
and [ 10 pereent of Tivr 1 capital befae certain adpatiments
The (0C has recently ssued temparary Fuidanes for the eapital
recognition uf de Forrer) by assets by atnmal Tranks which could
Fiave thie effect of irpising atrirter Tmdts i ol peesgtition
than those propesed by the Fedoral Reserve Bourd The stricter
Lmits would beeotre effective whien i capital aderuaey weend-
ments ate fimadized, and inthe intersr the OC1 has mdicated
that ot will not ebject o ather n asiquhle mterpretativs
Although the federal hank rexuiatory puthoritiey hise find ftsued
final rules, Citieorp Helwyves vhat its deferred tay apuets 4y recd
nized uvder SFAS No. 10! swill et the eriterra for eapital
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STHTEAEAT OF OPERATIONS ANALISIS

NET INTEREST REVENUE {TAXABLE EQUIVALENT BA%IS)
N, snterest revense of §77 billion foc 1094 was up $250 mitlion
froin 1403 and $405 walkion from 1991 The thtal ret rate spread
vea 3 BRY for 1903, companed with3.76% n 1603 and i3 T¥%

m 1
Ned fntorest sevenuit and ipterest yate sgreads for all perads

nresented wore redueed ty the effect of erodit raxd seeapitiralingi.

Adjusted for e effect of 1 redit eard seeuritiatinn, net intorest
revore was $10.0 tndlwon in 108, ws 0% from the prior year The
ud;usted nei rate gpread wias 4 60 in 1993 compared wiki 4 52%
i 1902 and 4.15% i 1081
Thwv inerease in net ipterest revenut and the refated net rate
spread in effices putside the 18 principally reflocts ngher wl-
smes and Fivorable spreads in both the Glabiand Cotsurier and
Gicba Fimancee pusinesses i the Dreveloping Eeonomies
Adjusted for the effeet of epmlit eurd securibization, the net
rale spread in U5, offices wan 4 (A% for 10, 4,40 for 16040 and

4.14% B 1901, with U Jeredse M Lotk priceipally reflecting the
effective managemiens of the expasure & interest rate Moverments

in a generally declinimg interest rate PRvimoment
Tha decling I QYerage raterest earing psiets inthe L5 m
1904 15 mainly attributable to Jowes levals of U8, consumer

joans, which reflect 2 highe level of murtgage prepayments during

the year,
Net Rate Spread {Toxable Equivalent Basls)

g8 yeiet 191 ducted in the Global Finanee by
approximately 0 2 billiot 3 1%
Gloti) Consumer bysinesses
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Cunsamer and Gidal Finaw e
and Butipe

Revenuss from Trading Related Activities

Reverues from Citieurps trading relsled autiwaties are pImarkty
d in “Trading Acconnt” aud “Forign Exchange” vy this
prainL, bt alse inclode other drounts, e ipally
vinue teflerdy it

reperle
ineome stat
reflected in niet interest revepue Net intepest o
yovenues from en-halance sheet trading positions. The table below
prevtdes an aralysisof tradding, activities revenues by income

staternent Jine and by trading activities which are pravman
Einpsses, but uiclude

f4 and S 1 Bl 1992 uk the
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Net Intereat Revenue:
I Mitle sy e Dedies
[E] $ 3586 ST AW
fitado eV _Age e AR
eyl B, ML T 3w o w ATk P ATTREAS HISIIR KT 2 ‘ 7'705 37'4?:() s?‘ ‘{‘: ‘i"
Average Larning Assets:
In Blviens oof Doliars
s $ 983 dHed LAY
Outwatatler 68 s L _En
Total $ 1086  Hlvn SUE
Net Rate Spread (%)
g 8.46% 4nte 3 {9,
Gutside the U'S 4.20% o A%
Total a.88% %0 AW
Adjusted for the Effect ol Credit Card
Secnrltlzation:
Net interval Reveue
I Mictiony of Doltary $10,024  ¥5S30 ELRE
Net Rate Sprond {5}
Total 4508 4N 4105
U8 Difices 408  Adin 4l

L1} Includes appeoprisie st
53y R Iaatlied 15 Lezhdin o Canerd yrat FRE T A O

Labons Dyt esd Brdng o g basedin Molsatad

RN oy Srarreas
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FEES, COMMISSIONS, AND OTHER REVERUE
Feo and Commlizsion Revenus

Fees and commission revenues in the wirldwide
Dusinesses increased t $17 hillon o SR compare
Litlion in tie pricr yer se
pach of the magor regions §
fiongns i The Tesoloping Eeunitine, e
Py yesar 1 864 Bsdlion for P
uifzot by Lho aupied of compeainge pricing
wrdd fove anad Jwer foes ol Quelioh. Additpnaily,
ation of eredst eard Tecevables adeer oy ufferied the
sariaon Ly S190 mithegr Siw page 1
o g bzt R
fid ki from

trading Related Activities Revenues

Trading A rneit
Feawies B Paggn
[BHEN
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feeting roadly based INRTASES 301158
toveraes 1 The Elobial Consremer Jausp
ol By 862 billion
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Trading Account o . Other Revenue
onepties g 20 vpcond seveie t g 307 Liition v 1083, 1ip Other revenye of $1 3 iflen in 13908 compared wth £1.5 bilhon
$614 pbtion from Hpe gof 2 Toading 8T, which include 10 1he rtet vear A disctsoi of She Foy romixgents oy P
" C ) ke j = B
achosifies b the delit, devinyianes i ohier seeucities markets, Fitto g e Lo ungscting e wlated sear on o SRames
wiresed divere vl aores eidnsy a5 gopgraytic lications frllewss ¥ tasble,
vt ey CHTonE Tesul s i e Gladal Fracgee parkel: H .
il RO tiRg i >1.:i‘a :r“?_!il 3k EPrynee piatkels of g ot e oo w1
E-E"!”i“{‘y L VAP G dd [ P KTICd . o on Cit Pl PR L et et 2 LA ST A ; o e 4 iy e 9 ST
- . NN o T ~ .
Bl Srotly M R taies il for riak B g At L g ni"“"’f R ¢ gl $a 4 ‘ié
. . ) i ot it F g Bviesaddes ! By
b Do ysEesd TAtes W Barepe i e S e R :-M; éa y‘;",'f ) :‘i & e hoey ?
Feba s T Bt P UL W T ol et e 15 ; re.;{,hl-ﬂhg ‘Jgf, Hpg nhzstnp
Fegtps, b e S e T s g e e LI ey uf Adary () 1) TS 1 B
il Bk B0 w0 g T o e o B0 prinnarity Sradesre bapitil 143 ¥ PR
AP ES e T W i, 7 Tt a0 ERe Nrth AIPTIA Nt sl o e - .
35 had Floanao gt safeThe prottoa LT ALt 11 T SN
w " s Frp 0 Carseney Trananes: Loy {50} M el
Jioredgn Exchange fitgiee Iteps . (AN CURS.
Fuorrastn svhange revonues, of SO0 jedivan fir the year sere Tt o e o ¢ 1,300 f17o«  Gili
pentttaly Sat b the recasrd of 83105 million achisved a2 R R PR BTy T TR SO C A P S ARt

The posults for the vear wndude <t perfnanee i the Chilad
Fenance Miviieases i Enppw afid Yenth Americs refleeting
Jereased eustorer-des ei business s the slatile Furogean eur-
renries dnring fhi vear Sinee tiiese market eopdifions Ny
Tocur, these e evels neay o ke sitstamned Fareign exchange
oo 1 W weee np S286 milfion from W01, The year-to-year
revEne 1neTease was hraadly based aeress the Global Finance
trganesses, with Hhie exeoption of Japan and Latin America.

Al eamitigs of S22 mllva in i, were ugp 217 milling
fro the prine year with the anereass prananly atebintabliec ta
st v the sale of Argeritime Past Doe Intennst bapds held by 4
Lutin Ameriean affiliate The mereise in affihite earnings in Jig2
sver 194] related b earmings Srom Latin American affiliales, par-
tially affset by the sale of AMBAG, Ine.

The wierease in revenue from securitized eredit card receiv-
ables principally reflects Kigher volumes of average witldd peeen-

lnvesimen; Securities Trensactions ahles, Wewer Xisses and kigher transaction intercharge revenues.
I Fiad, net aaing Srom the sule of investment, seurities were Th merease in 1693 revenue over 1991 primanty reflects higher

$64 nallir, vomnpaged vith 812 oullion in 1892 and 5330 million sold viluge, The effect af eredit card receivable seruribzation
W G The e g 1 196 and 1907 were spread across variins & diseessed in more defail on page 55.

Fines. e+ while 191 gaises wire prunarily attritutable to sales of Nat Wnsses from mortgage pass-theough secunties vales were
weptity et unativs hehd st the vigporate lovel Sales ol debt securi- relatively urehianged during the year. The net adjustmens
his hase Tt Taterially affested the yedds on the investment required to reflect aceelerated prepayments of see arilized mert-
portilny gages was reduced to §77 mullion in the year from L2366 million in
The fiet gaitia for 163 refleeted gross realized gains of 1949, This improvement, a'ong with lower vasts related to
o €134 miltion aaed pross readized boeses of E0 millisn. AL December  recourst exposure, Almost entirely offset the lower gams and
il ‘ A1, 14, ross unreadize g and groes unrealized kisses related mxovss servieing fee revermes un the sale of mortdage
)i ' solared b investment scenrities wers $478 mulhon el 266 mil- pass-through seeurities, The deteroratian in 1990% pass-tiraugh
: Tio, respectivey performance eompared with 1091 reflecled the impact of signili-
Duriteg; 1952, Gitworp in s vverall review of hulanire sheet cantly higher mortgage prepayments it the shargiy dechning rate
I maragement, ientidied & purtion of deht, seeutities within i ericironment, as well as lower pass-threugh sales. Bepending on
| {1 1;: - investment portfilio s potentially avatiable for sale. These seat- Hre tovel of interest rates, the rate of neiigage prepayments 4nd
{ ‘ g rilies are ¢ ried 1t the fower of aggregate amsrtized cust ar hedging transactions employed, furtier adjustments 1 i paTIY-
f{’ BA riarket value, dlong with pquity serurities ether than thase held ing amount vl servicing assets (nat ave subject Lo prepaymet risk
‘ !g S by viticorp senture apital subsulsaries There was b effect on ol b peuired 0 X
}ig cartings i cagital from this reevaluation, Refer fo Note | o the verture capital gadi s were $143 miiben for e year, compared
ﬂl; ; - ; Finanelal Statments for further details, wrth $10% millivg 10 16492, Tnvestments s verdure capital subsidi-
RIS sffective January 1, 1094, Gitiearp will adupt Staterpent #f

Fingniclal Accoanting Standards No. 18, “Accounting fur Cottin
Tnvestments in Delit acd Eyiity Securtties” See Note Jo ™ the
Financial Statersents fr further refereie tor Ui UbTe iupacs f
the new standard,

e e S,
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apsh ey offornmg spreti seatare prptil wh eatress.

Nt Jaitis i e salidiganttion of sty oflocts d Business
wittie i whis oL $U70 malion in Ehe fonreh quarte e of PRV, oo
oty pelate i Quotyan B Trtebgzg those W ritie-dow s, el
wepune 1t PR porinecipathy refli b e vl of Braatian Past gy
Y eepoed Soimdy el an afidiab 2 A, Wk s 1 R sueluidedd
Fe sl of (1o TeEiniag et i AMRAE et mtered
I B Snndent Laat Corpaatoti, aml Latip Amerian sy
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PROVISION FOR CREDIT LOSSES

In B, the provissen b el e waps SEHR dn
frorn S50 malhon i B2 anc S50 nullen fu B The Bt
portistes redlerts et i b e allosnes e ervd
Jresses 1 the Glebul Froasce, Rt b Alirties Vemineren Ltk
Earate, and Shibal Uonsgier Fepnriir-ssen atud lower et swriteoff
year nn year The feilize i i (ilohal Finee el {7obut Tt
sumer oid wrte -offs dusing iy pefloeted uppris ing. bk uneten,
e ot conditior m Hie 1S, and wiuk ecennmic pomdpas 0
Eargc. Additiraliy, theere were loser Tt writesff- in the Nerth

Arwriva commereiol real estate piattfodie.

Mot Writo-Offs and Provislon for Cradit bosses

e pslfen il prov e U 1 and
s452 gl i W This st (stieargsn bl altmane for
prigranrreia loans to EL545 mallon at year pnd 199 Gp A Loty
B0 rarting 3yt ags. Prsss it vamntgd and 0rE wrile ol
Aenased 11 1488 nd ace iy Ll e I8 oty amprove in BH
Wit g pmaneredad write i, pachiding the ¢ o bupder it
ngt g sy, e £ i, (Bt D SEA0D Kaghon 1 il
aad SLAGT mudhonom ol The o et write o4 e inded Nth
gt Cotemiei tad Reut Betate et supitar o7 5 0 B4 vt oht
s, dvati [ SLIH seslbir st P potiengg et v de @
3o g of stablizutdon 10 connd s gt Ladin s dating e et Sew
s 7 -AU Fa furtter diospspmed the RupHh ATERR sl 1T
¢l Hrat Betasti Toartfadio
Gl Fipaess pst wite ol W BIET w S
gt from $540 e Trh otk Skl s i I Paad wef ot
g brder el wagre fE e o zeyl PTNLRIE Pl o B8 () B
sttt e 15 agd conied o £ ik ageerar ate O dipt o i
T 1004 gt wratorft b trebudeeed s B3R Al s raff o
it s epitre 1o Bie ¢ {apital Holdsngn 0 Gt g off
(ilediab Faaniee markets atuide Phe 18 wasne S57 bl ¢ 33
jrared witl 00 il in 2sid are 8006 il i Ty ol
Finanes et write-offs antside e 13 metuded 8 reillion
pine) iy, down ot 207 ml.

related to eymimercial il entate
geg mattin e i) flobad Faaney Ret Wit
st Ameriva shid Enrope i B

comnpared withia $

Tiosi in 169 and
ol telated primagily to P

Jo Mt ST i e QU .- D . SO S ‘ .
. © {lobal Fingee Deseleping Beeaine peportid piet write-olfs i
Net Wrlte01fs o B e b T e
Hubial | o it $1410  Sime SLA $42 miltion in 1443, 856 wulinn i 10, andd $24 mitlion in 1931
stk ¥+ I The eristurder refinancing portfli pr oo et el
Al i 0 k i bl u ., | . ‘. "
St Afia Tt ettt o Londtes FEY R Hf 04 il in l!!f,i § enprepared % th ot repserenes of §131 ok
TI\T.L‘.I Nn i [E!ﬂtﬁl-“;h}t!"n.i;‘-s'i_t-g; A ;hﬁﬁ& 5]}:]1 n 1“.{!:: El}m‘ nek ‘-Hl‘t"-'iifrh (Er 51,-‘3: i mlul!'ﬂ m 13“1! Thl.: el it
oo o 6 off i 100 wern primarsy fie Lot vty Wit affs, prage
ey Pde 7 Prdosrarial “orpf 54§ . . N . : -
Prove Brsder Drtsaord wg Pt s “:! &m}i‘ eipally in Brazd, but sko spehuded ot worste-offo e st with
s v " u
Toted 2,000 £305h et (aken tos festruchse the pon el thriugh the sale and
Provision for Credit Losses awap of boans
Tk Putume sgapn B . : i .
bt Lt e LG Sid B 1 1943 s epeis omder reiieanst portfdio et
bt Finawe , 305 FH Bl s o ndease of 8257 mitlen o the allonant attpbutable
ootk A riva Congrerersh Bl Est by L LIS phe pertflis, oompared witl e e of $100 patlsr i 1001
Tutal bt B fhiome € R AP $ 015 fauin BRMEY Thse roleaos peflected HATASFIeIES View of thie ol v
o Bordes vlinaneins Pogthidis ‘_MQ) ,Jiil.“ A ’33 ¢ HOmE progitet in Ladin e
X1 14 A
Total $2,600 B3 f4n OTHER OPERATING EXPENSE
Twwere up B T tie

The conistmer e T prvistsn fuf 152 W SLbeH wathon,
doawt: friorn §5,1% mlhen i 1992 and SEIUS nittion in Jauil The
108 provision ineluded an addational pro Padon b 826 withoen
FifiLrs aath S8 roadlivn in L2 and 84615 mitlon m 1l See
v e Ton o furtiver tiscusatin of casmer et el letaaits

o, ' +ial pommereial piriivasios for eredit e, pehzcding the
eross-hordor refinancing prictfolia, Wi S5 o m PEES,

incie fing a $37 million additronal prosision slsse et W rite-uifs

(perating expetises of S8 Yol an 10
prior year The wear o ear aorese prinoplly refecred ST
Tt vgramsaon B the Des Jnping Euuttiies. festraeturing
chiarges, Wigher i optse 6 a0 G 43 atd ¢ b of
i llion assneialed witl the wittraval fro poatialio A
agetnent aetivipes in Irdiie Yii 183, e Tabim oupepeas decfud
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570 mitlion in 1) et B, iapuetivel

tmployes Exponse

Eraph e exgn et §1X Hlien g 1S, wp ST male a fro
e prar sy The temeas rollvets Tgher shall iacks reoptred te
Suppnth base Blsiliess i b this Globd € e nepeer ard
Giohal Fusane ot i e Tinedoping Fegionehe, and hugher
TRCPLIVE e it i « ol Lol VETRY £8P OO EIARR] R
prailing related v s m The wedd Envigdiprir eagiiercs of S35
i i 1EE i derw s SIS anedion from: 18618 efles g bt
preeratt staff hoveds

Other Expense

Other expemsis e §7 7 bk @ W00 Hp freni 353 5 Dablion

i I The inereass largety wllerted eapnilid siness wrawt
B i thee Develang Ecimomies, fhe texe woted clurges
ausiekated with reptar Business setvities Tndia, and higher
markerng ndated Foats i the Sy s { prinwipaily in
sho b8 1, partially offet s pdneed pek CREEY eony {HD0r
wpierss, eveinding a 854 fsilhe e we T yp et OREG) poslds,
et Soxt mlins from, 2000 g6 14002 wifh tw irwproseliint
apminge] eI DL Pt ittt

INCOME TAXES

Ad disenserd 1 e Statement ol Aceaniting Pobie-yes a1

Netpe 8 b e prppotifited barnate dal <Bate ments, {"atgearg aiduped
Staternent of Finareial Acvsnnting il Nt Tty wl ety
ary 11908 The cupmalatae phfvet ol 1 dange Bowcontig for
income taxes, o $300 malles berelt, i3 pepurted sopardely i
Citienrs 1003 consolidated sturment of upptatidis, L or yvur
tases lave not been restated o

T ome bax pupenst for 1395 wao ST miliion cunp g2
$606 miibion i 14y and £677 ndlitan Tl The mereasé in
1993 iteome Lex exponse Cutrespeads o Rigriaer eavnings Lvfues
ta, e T merease s partedly off<et e o $200 il
gedution in the valaatici allowioee e ated tapiet T8 defirred
tax gssets dues b o frenrablie reissessment of ibute eaTnings
expectations Exeluding this 1ax Hieninlit, the 18 elficlve tas
Fates weraldd Faave beer A7 eompiared with i, Bop 1080 (e el
tive Lrs vate for K01 was not eamagfud due ta [wass Diefrere taed
The redueting in tie pffective tas rale m L gefleets fpEe
rents i the keved aned mis of Parung-

0 August 10, 13 th Fmubs Radet Beeotobiton Actof
1924 way slgned inite Taw, The curparate b pn istona of (le tew
Juw dlisd ot bravee & mAerial vrpact un 13 Tenlts, and e pet
expeeted Lo have o puateria wopact ong future epadifs oF ied
InGomme,

iMPACY OF CREDIT CARD RECEIVABLES SECURITIZATION
The 4 wntizate g of € 1o et 1o ruabiion ey f affed Ik
warzatgs o ported o each perped fage ol gl e e
ensiled porthly oo Toahzed sae the ton of gt Bobeustrating
Irarcaetian whieh feve ranged ot e Do o dns FitpeIer
M st gstaris o e perenile ool i th funpthiy
wrodnde s e gt (f £o0bn 36 ergTEit P £ - Y B
Phios padtte i Thst el bt o gt B pil o Bhee pevepeibidios Do e
Fan odd Bigops e g B e oo ibate2gioan Lo Fatie e
g St g of @ B e ikt of b e Hien
s it e g e tos i min o Fepofte 2 e g e TN
gkt For weonntin d LR EIR LTI IR ARATRY | GURFEY
L bt g getfted o et pRlOTE Ea e e il ot o e
Bodges s 1t Bt peearte i s e sasd e A Py Blo i by
Cort it Bt it sz by Tag g £5 0 Ehe et IR LT
o whigh b Citgs o eaditeed g Ped Bt Do ndt Faee meere v M
oot g i OppotieTit o P v BT e B Feat'
peveep Thio 1er s of Dl TPttt - €3 5t s Dolindd ot e
wpeli oo e of e et upied ferriabie s Heseer
CIrer[es espestire B oredt g i o thie et zed vociinatde
i evinteac by Timted to B el fhats,

Dnrang 39, S5 billion of eredit eond pr el e ge e,
eompared with $6% tulling und G 4 Bythn during B 2nd 150
respeetively The total eredit card reeen alihes ol st of ity
aation as of Tecemher i1, K66 were 323  tlle, ¢ magared with
&445 5 nttiog e $511 Il s of Tevershir b P el 1L
respectivels. The Bt ing tabie authnes the magact of the
seeuritization st sale of cedit card ool by sl mg e
inwrreast Cdecreed in the ropurled Crpadithated Stateread of
Oproratiohs hine items, Aenige BuaLazier S, pdtnm vii et
anid 1 vpuzer sk eaedit b Tt

2t

M it LR R

W
Rt ~ AR o mp IO sk T, S TSI e 7 T

R Pnteed Bar 1a0 $2,319) Sady. Sriaml
B a0 pmics g Kenemis {48) w3 1N
(T 7 Sieneqe 1,083 b
Frea goion for Cricednt Tas e, {1,282y 130

St bmpat etz 8 0 2 E

Ant e A0t i Baltg LI 5 B SO

Fotutii o Sty 09% LEEN

Logwece it e fdn E:) ST

Flies b nad bl shiomes averge enedite ard poans ket epeilst
foagees and Teluted rats or e Tstaged 1§ and Caeads eredid
isatd] port il
TR ... o L LI L
Kvgge L avht 47 and

Fastie € L Pedlotind $ 330 8 it & o
Bt pedit Laesas 4 Te Shblings 1,733 s IS
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FiINANCIAL REPORTING ZESPONSIBILITY HEPORT OF INDEPENDENT AUDITORS
Thwe granageroent of CLeerp s 1 pestiaible firk thes prepasition anid
tue presentation of e finaw ud tatements and othet financil
infirmat s eonfamed b rpual regurt The gernmpacig
financial siatomenis hive been prepared i coufarmity with
geneeaily aoeppted seeounling pticiples apprepriats in the
wyronmstanees. Whene gnotnts mitst s ased on estimate. and
judgments, they pepreent Lhe iest patimates and pedgmenis of
management, The fivancial snformatin appeaving tirgleot
this srnual e ort is eonstalent w ith that in S Inaaesd
sralenents
This rragement of Citiorp s s pesprieable for earabliching
and spindaiuing an effectne wnternal euntrol stracture and pre
cedures for fianeial seporting and safeguanting of gseis agnst
lss feom unanthusized wse A7 ihspavition Thee are inherent hro
itatinns tn the effeetivenvss of any wetem of internal contral, and
aceprdingly, evenan ulfeetive Internal contrid system can prowide
onty reaseiiabie AsSUraRCe v ith respect by Hnaneial statement
preparation. Manageteint qssessnd Citicorp’s internal contral
atpueture and procedures for finaveial repurting and safeguarding
of assets as of Deceriber 31, 1983, based un peconiced eriteria for
affortive internal vintral, Based on this assessment, management
believes that Citiorp maictained an effective fnternay control
structure and precedures for linancial reporting and safeguarding
of asoits aginet loss from ueauthorszed nse or dispsition of
Docember 31, 193
The seerunting, palizies axd internal eontrol struciure are

wrder the grneral eversight of the Catieorp and Citibank Poards
of (yrvetirs, actipg through the Audit Committee deseribed on
page 10 The couprilten i compnsed entirely ol directers whe
are rot offleors or emplopes of Citiedrp. The Chief Anditor of

Yticorp and the Managing Diceetir of Business Risk Reviesy, whis
teport directly to Lhie foard of Wirectors, eanduct a0 extmsi
program of wudits and buskness Yok reviews worldwide [n 2ddi-
hion, KPMG Pent Marwick, wdeperdeat auditars, a6 engaged of it vears in the thrve-year periud ended Derenber 31, 1998,

t “}“m our financil statements. n and the Hnancial position of Citibank, N A rd wibsidianes as of
KPMG Peat Marwick cbtain and masstin i understanding o [yeembor 3, 1903 and 1998 in conformity with pereraliy

our internal conteol struetune amil pl‘()ﬁ('(i}lt:ﬂﬁ for‘ﬁnanvial report- aceepted accounting principies.

ing and codnnt such tests ard oiher pudiing procedured s ey As dischsse in the statement of aecounting pehicies and 1
caugider necessary it the elst Umstances 1 express theoibi I Ngtes T and § te the consolidated financial statements, in 1933
their repnrt lhat‘ﬁjllcw-'s1 I\PMG Peat Marwick have fres acevss o Citicorp adopted Staternens of Finaneiat Accennting Stagdards
ther Andit Committer, with no wembees of management present, No. 106, "Emplusers’ Aceounting o Pustretivement Benwlits Othor

to discuss their sdit and their findings us to the integrity of Than Pensions” and Statereent of Financil Acrimting Standards
Citieorj's financial reporting and the adequacy of the internal No. 108, “Acenunting for Iriceme Tases”

coptrol strueture doseribed abmve.

Iy

ohn S Reed Thomas ] Juhes New York, New York
Viee President Jannary 18, 1594

Corhified Tyl Acconntants

The Board of Digeeti s and St kb sfer s of Estunt s

v Teves audited the BreaifEyIng eamiodidted balase o et
o Ctorp wad suimdianes s of Therear ter S8, a0t and 182,
the retated consolbdatod statonests of pperotiogs ¢Jiangs D b
atoekieddery cauity, and cash flisns, or ezebs o The Sears e
Y three-year period rmded Piseeasasr (1 1o, and e elbe 4
cimesdidated balaper swets of vibhank, % A and ke
as, if Decerer 31, 198 and Thia The:a figsane il stateme il amw
the rosprmisibility of Giticasrf TUGASATEN Ll reapidetilily
i6, 1 OXRPIiGS B CpEnToR R These tiganeia) statements based sn
ahr aadits,

We conducted our 2udits in aceordanee with geaerally
accepted auditing standapds Thse standards requre that we
plan and perform these audits b gbiain reasonable assurance
abit whisther the finaneial staternépts are froe of materal i
statement. An audit in¢ludes pXamining, on a tesd s, evidense
supporting the amounts and diselosures i the fnancial state-
ments. An audit also includes aysessing the aeetunting prinecipies
nsod and significant estimates made by management, a3 well 48
evaluating the overall finaneial statement presentation Wi
bellese that iur audits proside a reasoniahle hsis for st opimion.

11 e apinion, thet consotidated Rnagenl statemens seferred
byoo  present faidly, inall mterial pespeets, e finaneial post-
ton of Citicorp and subsidiaries ws of Tiecomber 21, 1003 ang
1992, the results of their sperations and thidr cash fuws fr each

e
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FINANCIAL STATEMERTS

CONLOLIDATID STATEMENT OF OPERATIONS Fupborg st Subrdiarn g
18 I e OB B SNRIOARKATI o s s o e e s T P ST AU
Tuirrest Riymnne
Tritotrst aid Fres on aans $16,408 PR S50 44
Tntedess oy Deposits wih Banks 1,016 HELA )
Intateat on Federal Funds Scdd ard S aities Furchaad Tinder B sle Agnsenants 2,958 103 i
ptered aned D edends on Trepstment Seruritien LAt i) 50 e |
Titerast im Trading Accoteb Asui _ad8s L )
$23.811 Bt L

Laternst Expense
$ 9,187 EALL IR $it 18

anterrst on Depeits
Fnterost np Secutsten Sald, Nt Yot Farckaed 5 157 )
Titerest o ther Rerrawod Mopey {50 1 4,158 T 10 SA
In(erest s Lot Teres 1 1e an Suborduated Fapital Naters (Rete 1} L8t
10,121
Net Interest Revenae $ 7,800
Pruvislon for Credit Lossed {Note 1) $ 2,800 :
Net Interest Revorne After Provision for Credit Losses i 5,000 § 4y 3 At
Feos, Commissions, and Other Revenne
Fees pad Commissians § Note Rt $ 5,087 & BhN4 $ 481
Tradung Accourl 38 AN AR
Foregr, Bxcharge pes 100 T
[rvestioent Secuntien Tranaarttons £ Notes | and 9 M 2 He
Othes et _ige i LW
§_B.4G $ 8405 $ 748
Other Operating Expense
Salarn $ 3817 LR LI
Emplagre Berehits ¢ Xole 53 1028 605 1134
Tota] Empleyce B $ 4845 & 4048 $ 451}
‘ Kot Prectuses ant Epiipraent Eapenve (ates O and 1 1,801 1,640 1507
F Resteuctarag Charges 426 L pisdl
‘ fithee Espease 4 3.L402 . r]
! $10615 $L8%7 silgy
) Income (Loss) BeTore Tuxes and Cumalative Ettects of Accounting Changes $ 2,860 & 1418 $ {40
i Incotne Taxes [Note 8) L . 1)
LA Tncome (Losa) Bafore Cumulative Eifects of Accounting Changes $ 19089 ¥ o $ {9
i Cummalisce Effects of Aecounting Changes
.1- i Argountang for neame Tases { Nole §) 300 -
v i Vonture Cagstal © { a1 - - 457
Not Income (Loss) ) $ 2219 o $ 14570
Income (Loss) Applicable to Common Stock § 1900 $.A% 3 s
Exrpings (Loss) Por Share (Nots #)
On Contrnon and Common Banivalent Shares
Tncome { Loas) Before Cumulfative Effects of Acivunting Dhanges $ 3.BE 318 $ 4nEdy
Curuistive Bfferta of Accour ting Changes
Accaunhing fe Tneome Taxey n.68 -
Venture Capial™ - . 1B
Net. Inenina { Loes) § 450 § 18 § 1%
Assuming Full Dilatfon
tncome [Loss) Before Cumulative Fifects of Accaurling « ianiges $ 358 $ 1A § uradi
Cumlative Elfects of Sccounting Ghangss.
Aceounting for Inconn Taxes 0.5% -
Yeoture Cupital™’ e a
et Ieoms {Lasx) . . 5 1 5 § 134 $ 1189

Accvinting potizies ard explaostory Tt v2d jages ¢ AT form un wraegdd par of 18 fnace ! tatements

115 oo tuited by ennlore o cuprent year s jiroen i y f _
237 Lo it irtotes Tadlilive el ol mdmony o e tieeeamtal s cunticl: T s thee etfe 11 Frecdusion <G T 1ok 1083 2y 10 rontbion: £ 37 g sk
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CONSOLIDATED BALANCE SHEET
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53

Le et Tt T T

-2 el
CANLIE e

a3

Aasels
ol nul Yoo freome ok § 4830 H
Thepuesiti it Brtopr b ath Takks 6,749
Towestimeal Sectuntued b do 13
At £'e) § Markel aer $5080 0 T akd 8674 1m 104 5,687 [l
A bownr of Aggrete G tir Maset % alue L M Yalue §h e an FREETAT BT RLERE 8,768 e
WX it Yol 1,488 il
Traatiad ACCadrt A 18,117 iTah
Foderat Funda S and Sesanities Puar bt [ pder Brssle Apreetieut’ 1,549 T
Laans Nef iNetedi
'nnsuiner $ 84,954 LR
Camnesi 1k _b461m T
Lo, Net of brragivd Tnrome $13R 967
Altowad e for§ readdt Lasbars {437 ;e
o] Tasiw, beet $134,588 s«
Customers Acceprars s Listalrty 1,612 §Ros
Prrses aed EiuIpmest . heb Bide b 3,842 R i
fnterest and Feos Receriable 2,652 NI
Cither Assets {Mte 18, 3, snd B _2L,208 e
Total . . L teenm s
Linbihtics
Nt inremst Bpanng Dot (176 (s $ 13,442 LB
Livberest B aring Depstatan®” 3 Oiftires 38,347 44175
yondnterest Bearing Dega i Offiees tutside the US 8,844 SR
¥y 2epnt Bragivg U pozntsan Otices utsde the U8, __B6656 iy
e Dirgr 3t $145,089 $344,175
G e St Bl el Pard biseead 2,982 L%
T dateed Fupds and Othet Poarmsings | Nt 1y 16,717 =120
Aenpluces utsarding 1,851 IRt
Acerised T s oo (ithe 7 Expuioes 8,452 s ]
Firhes Taabilitees 12,280 11,044
1o, o Dnbt § Mter 1 15,988 1ij, %4
Sulnlimaes tapae s iXnw 14 2,150 bt
Redeomabile Preferted Sk Hete 44 27 p ]
Srockholders' Equity
Prefersed Stck £ Note 4 § 3,867 3 oash
Companiots Stock (8140 par satuei ¢ Nt 412 Gl
[ssued Shares 41 BITA06 IR 130 and A L v B
Burplus 3,498 AR
Retarowed Eamiings 6,140 4508
Corpenets ok in Treasuty, at Lied (393) FRE
Shares 2552710%in 13T and 25,2034 m XK R —
Tutal fteckrablens Kquity $ 13,8053 $ 1LIRI
Total . $216,674 £
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COMNSOLIDATED STATEMENY OF CHANGES IN STCLNHOLDERS” EQUITY

{ ieprp avg Snbwsdi T

IR MUSNIEIMIES e < i TR TR ST LT SRS C.C N ...

Prefurred Stock (Note A}

Balasie ot Beginpungof Your $ 8,212 LI L) 4 1LM0
fasyanece of Block 875 1,504 1w
Retirement. Redempdion, sl Repueeli: of Btk - L’.‘:Lii;‘g » ﬂg i

BalancowtBrdefYenr oo o e s 1 s e 3.887 § 2k 3 2A8

Common §tock {$1.00 par value) {Note B}

Balencs ot Begairity, ol Yeay $ A g W $ ot

Shares SULANLIEE g, 0, TR 0 sl A S 1O
Psmanes of Stk under DMissdend Rrimatieat ant Cesgrimg Stk Purckeye Pl 2 H 5

Shates TAZRTOT 16 LG, TR m 1 2 o S g 4R 11
Pseiaiess o Stk nnder Stk fveeton, Suangy peestinn, Ates k gt ard Stk P b
Plan, sl $ommusaen of o rible lates § Fate lard 71 i8 1 4
Shars 1RATRA0 in s, PSRN 142, and 50 an F
Exchange of 1,206 806 shares of Catemon Stk for Adgetabte fate Frelersed Stiv ke
i Soeondt s Thend Sesiest i HOLH e 4 _—
Balance at Bnd pl Year § 412 5l £
5_"11!’3;_13?;?_'35i'flzﬁ!E!ii-‘.‘.»,;‘-1"1!.‘;5:‘.‘25‘.3..;35}.12:1”-3;53a*fli‘if,i_»ﬁéiiﬁﬁ.‘li&l.’lfik._wm,m_m e o e
Surplus
Palanie 8t Dogmamng v Year $ 2,508 ¢y EECNLY
teynance o Stock under Disidend Reimedment and Vorprn Stog ¥ Purdhise Plan 41 i W
Jsstance of Stock upder Stack Mrpntwe, S gvangs It ereavi, Steck Uptin, Stack Purchase and

Executive lncentive Camperatus Plans e ¢ versien of Cotveriblo Rotes (Notis T T} 233 8% 3
Exrhange of Common Stedk for A qutatls Yt Broferrod Stock { Second and Third Serirs),

Nt oof Rolated Costs — 53, N
Copmmon St naabde under Esecutive Inceove Comperatien and Stock Tacentive Plans { it T 23 £y ]
frreforrrd Steck buswanre Cort (21) L4 (LY
Restridert toek (rangs, Bet of Ameclization {Neta T} L =l 1L

Balnace atEnd of Your | $ 3,808 5 3508 8 .
Retained Earnlogs
Balaneeat Beginning v Year $ 4,268 £ 4kl $ L
Ket Jacame Ll 2,219 Thd 1435
Cand Psident, D dared
Preforped (Rode s Fusddy {312) 1 58 S VitH
Famgsets — Rl
Poreptn Carzensy Trathaty o 1A wrlated agsamg o Bbsit gt Deceniliee 1, LKA (126) i {Rfs
{sther . SR L -
Balance sERAOISERr e i i s —_— I $ 8,148 $ 400 8 3
Common Stock bn Treasury, a1 Cost
Ratance at Beginnisg of Tear _ $ (389) L LY} & ey
Slaves. 25301,494 10 10287 Wdiesd n 1532, it 5 4o 603 n 1)
Trousiry Stack Transaetis, o (ot (£) : Y
Whares 1560w 1A, 04 1 162, el { 11405 A e b0 - . o
Balance ot End of Year ) $ (299 ERRRERS 4 12
Shares, 25520 164 n FEVY, 27, 10,495 1952, and 25 260 0% ot .
Tutal Srockholders' Bauity
falance: ot Begmping of Year $11,181 § figs £ 4,055
(hanges Duesng the Jear. Not LT R ab
Balance At End of Your . $13,963 411,141 4 14N

AMumansnggoteics asd oxp ety RAen R pages £4 85 hat.at witeges) pasted the fmasydl fiteresls
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CONSOLIDATED STATEMENT OF CASH FLOWS Chyonrp amd Subedrio
293 193 1993

e £ R P RS SIS SR SR L o - 5t el T T T AR T ST

iy Mudlnowg i f IR 8ry
! PHCETMEIYT o o nstis o o e et A LT STV

Cash Flows From Operating Activitles
hel frkommes {Sviad I L I WO ML
Bt pustinenls tes Reestu the Fiet Tres o ¢ Lavns 0 Bt sk Pranndod by ¢Wraed L) Diperiting S ¥ iDes
Perwysen for Credit Los-es $ 20800 § 4M0 3 RN
Preprrristin bid Arpettizahiii o Pee et and Buipment 563 w7 ]
Anpsrtazataon £ Geeodaill s i (4
Restructanstig (Charges 425 ] Thl
Bamipess Wit Thwns 119 . .
Prvxision fir Doterned Tuxes {612} 4 o
fugstative BEeets ¢ Arconnting f Jtege- 4 Kates 1 and A (100) : 45
Vertut Captal Ay (161} hit] SLLY
Nt 1 (Gain d i Sale of Tavestmegt Sernandies (94) A Py,
Yot 1 mat e it Sale of Budeding aed Afthiaten (X¢D)} 14T Y
s s Acervds i Ul bet (12443 16gw: NI
ot Lerwas § i Toadimd As it Aserdy (1,033) e 14040
Nt Dinreases { Doopesied 16 87 arstits Seld, ot Vot Furebanedd Ak 1953 .
Total Adjustments L § il
NI CASTE FRAFIORD BY {USED 1) DPERATING ACTIVITIES $ 2984 ARG K
Cash Flows from Investing Activities
Net Lperensed Drcrease 16 Topais ot trterest with Eanks s (13 ¢ W & B4
Prrchasesuf Ievestrent Beruntieg {31.017) [N R 44T
Proceeds from Sate of Invetenrnt Seeupitne (oo ) 1,686 1 K44
Matoetties of Mse-Ament Seotrities [ Hate 1y 21,599 uhbi PRRRS
Net { Increase} i Federal Funds Sold and Secunties Purchased Crder
Tesale Agreembts (958) RS 1453
Kot (Inereanset w bak. (80,008) {TR ALY {4
Proceods from Sateaed baaus snd Credit {ard Rereivables f2,081 CARETH HERTI
tapetal Bxpe il <l Premices and Saqupmest (820) 122} 1293
Pt from Sabey o Premases o Eipapiment 178 242 M
230 1,403 fid
617

Precerds frem Salos el Snbaybaricsand AMlilotes
Pres ord B Jalen - Gthier Resd Excato fhened {ORED L4
KET CABILFROVIDED BY (LSER IN) LVESTING ACTIVITES PN CATI) B $ iz

1472
O

Cash Plows from Flnancing Activities
Nit lnereasss { Derreasi it egeels 4 1816 R PACTH § AEA
Nt Ine oo CDedraont 1 Pederal Furs Furchved and Secunties Sald Vnder
Ropine s Ads e il (1,538) 257 1%
e frat I, nange of Cimimerond Daper s Furidy Borrowed with Unginal
835,295 AL 424405

Mataritisof bt That (s W2r
Repayment of { el Paper ard Funds Foersed with Oripnal Matunties of
(838,417) (0BT 4433 424,108

Less Than f1n4 Toar
Proceeds from Insusnce of Lons Terin Bebl 4,082 G480 458
Repywent of Long Terin Debt ard Retiroment of Hoderrioble Prefrzred Stk {8,444} {83653 {45035
Proveeds fror Issuance of Preferred Stork 854 108 ek
Redemption and Repurehiase of Prefersed St 2 -— v o
Proveeds fron Jageinee of Cameean Btk 302 1A Al
Dividends, Fad (318) U 5
AT CASH PROVINED Iff (USED 1H) PINANCING ACTIVITIES § a1 $ iwuT $ AL
Effect of Exchange Rats Clianges ont Cash and Dot from Banks § (5 PRSCE Y T T
e { Decronss) in Faski atvd frue frore Banks $  (a0z) & Lan [ A
Cash o Due Troan Banks it Degunning of Xear 5,188 e THAR
CASILAND JUE FROY BANKS AT UKD OF YRAN e ot L .. § 615
Sopplenentat Disclosure of Cash Fiow Information
Cash, Pard Thueing the Year for
Interest, $ 14481 $ H4m LR h
Ineoon; SRS $  L187 LI L L 1
NenCash Tmvesting Activitles
Pranstors from Lamns o OREQ s e o $ 1644 8 a8 W
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AL Far S adue B42 ]
Tradmg Acechnt Al 15259 14 W4
Pectoral Funrs S aed Serurines Py razed Preder Bes 4342
Foates | Net of Gearned soetie of Sl b 5105459 NI
Less Albwance fis & mdit Loy w@:ﬂm S
Loans, Het $105,88% LI R
rustomeny Atceprance bty 1,512 puel
Premises and Equprent, St 2473 s
fritecost and Foos Recewabls 1,403 il
¥igher Assets (Netn 34 _J46H R e
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Agreptances (utstanding 1,530 550
Aetpued Taws and Cither Exjoises 8,740 4%
Dther Eabiites 5,758 T
Long Term Gebt 3,089 B
Subkrdinated botey 4,700 5 Ky
Stockieiders Bqnity (Note 13}
Eapitat Stk o $0u 0 par alen $ sl s
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STATEMENT OF ACCOUNTING POLICIES

BASIS OF PRESENTATION

ey

i
.I

TRADING ACCOUNT ALT IVITIES

he congolidatesd finaneial stite s wyindde the aceounts of Frading Brenund aswts are beld 1n arbopation of short-term
Piticorp, ity whtly cwned subsidiary, € ifbank, 4.7, and their markel fosements und are beld for yesaale Uiy ustegoers {18
majotity-mwned subsidtaries, afver the lnutstin of alf aateoil (stiearys bty riot b wnake rransfers HEIWeen STt SO
ppterermpany fransaclins, ties arnd the trading arcewnt, Trading et o el assets, erpisating

Twenty pereerit o S ewed atfihates, other thas wenture o it i reney et I LU, At vihsied at sy
rapital mvestments. wre carried wader the eauity nethnd o Fob Gt wed sses, hothe pealaacd arsd mireshzed, i i iuded
socounting and the groe rati -hare uf Thetr dtwsme §leead 18 i radig acent e fatentid tradiig seranpt et 35
included in otier rovenne Ineome frm privestTrients 1 Jess than jrelnded i juterd At e
Bwnrd COMEaNIes is rerognzed when Anidends are reeerid. Obhigations b ddier seearities B it pet ot ks S ed ati
A ains i losses or drspositivee of Yrapcls, slsadiories, sfill Al valier at marksd anid eesded on thecdslance Tt § s et e
ates, and ather eruity v Stmments and eleges Ber gement’s rites s, 1t st plprin el it e redted et peted
wstimate of impairment i vatog Pt §s other U 0 TeTUporary are proserited whs BTt (Spele LTIy L {USRELO I TR
ineluded ( other rvente. pureised,

Fogeisn currency translatiit, Black represents the effurts of et aeeeunl et itie b qehade e rsative EoEETE
trnnstating inte U 8. duliani, ot ontrent exehange ries, linat fal el s finand al fatwre, and farw ard cuptracts, i L ety
statements of operations, e Thi 1.5 with i fanetynal eur swipy eptsens nd simtar produets, Lengatid Ui Lottty
reney other that the .8 dalar, wanehuded in retained earnings are valued at marker, with b th reaher o and wtereabize d gty und
in the aceompanying Fonsolidated Talanee shests, alang with Yussies ineluded o trading deCPuRE EIERE Freig excliange
celatind hedie and tax effects. trading positions. including spat and Birward centracts, are val-
The effects of translating farelgn CUrrency finzncial statoments  ned monthly at prevaihing inarket Tates im i et present saiue

i, and the resulting un et bosaes are ineluded in fueign

ol those nverseas operations with the 128 dollar & the fonetional
Tughiy inflabnary sxehange revenue. Fur otper vhian slertterm derretive il for-
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Tiabt secupiies LRt arve 14

ried at east, adjusted for divert wentien of pretums o the vartient RISK Nua5o 54 SMENT ACTIVITIES

catl) date and acepetton of dreiants th malt waty Dbt seeorihies Cigtside op i crading seDVITeS, Citicnrp WA 1% PYpUs B
market rate moverents by yeslifying the weset and fhuability v,

f‘,g ;ii i careerey, ineliding those nperating in

bk epvirofment, are inehdid in other reveni, alang with related elgn exchangy eintracts, (itieugp defers, at the tneption of pach
I nedge elfects contract, an appropriate potio of the it marked value

'11 i I attributable to enging costs, sueh s servieing and speratinmen
m‘; o INVESTMENT SECURITIES S et A S
el . ) - , . . s activities, aul amortizes this amonal 1RGO trading, account s -
B Jrvestment seeurities are reported i e AIHREL CHTCRErES, e exehiange mesenae et the bafi o i repriet

A peted v e Tl B mudursty age ear- e PR R

o
T
B

potentiatly available for scile and arketable cquity SECUMLES
held for inwestment are earried the bower of agapegate coctor giter direetly or thregh the use of derivative naret products,
sennities of ventite capital suhsid- These tnelude interest xate Shaps ard arher derivatives thut are

matket valpe, fnvestment &
dosignated and effective ns hedges, ay well a8 swaps that ane

with ehiapges infarr alue ten idrd

gries are carried ab fair value,

in other tevenue {Sei Note 11, desyncted and effertive in mrcfying e interest ate

Gains and losses on sales of irvestiment seeuritivy gre ¢otd- characteristics of speeitied assetsur Tabalities Cosistent with

puted an a specific identified cost basis tlie visk manageent Ltategy, Tevenues angd expenses refated to
Hliess BEIOCTGENES afe gereratly included et jprerest pevelite

peor Ha Tifi of the agreenienits, and reainzed gans and boses are
defvrred and ansrtized ineinding these relited tnte rrinated
contre s,

CONSUMER LOANS
The enmsutier loan category reprsents T grammd 1y
titicorps flobat Crtisimaer bnsiess
Consutmer lians ure genvrally written off niot Yager than o pie
detormned numbier of days past due on 2 pottrasinad s, The
number of days s Set 3L as appropnle teved by Bian prolust

il
it
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by ecuntry The pidiey foe wuspending aeerials of juerrst 6 e
wep bt var e depending i the tertus, security ol e Jons
pxperiei v characterste s of eacts provluet, end pi consderation
w8 write off eriterig 1 plice

COMMERCIAL LOANS

Wit it i dotermbned e result of vsehut vruendures it

the paymiens of interest ve pri gl nte i eonaaercia s ¥

gl ol eatleetwn, the hatirs phaced via Cagh § posiaee il }
basis Where interest op prineipl s ot due for S8 s o mope,
Uhes Tk 15 praved wn g eash Dases, eeept whene thes boan s well
seented and m the privess of eilleeton. Al ietercst aeeTued an

a Toan placed on 4 easli es i teversad sed phiarged agiinst ey
pent carmings Inberest un eastilaes Tosns b tlereadter melnded
oL sarmngs only to e extenl aertathy s pived in cieh Where
then 15 dostle regarding the nlnmate calwetibnlity of the loan
priveipal, tush teecipts, whether deasected ay prpeigal of mter
ok, are tiereatter applied to pedues the foeurded biviotment i
thwe Joan Castibasis s are retirned fo aroawerial stat when
all enpdractist procipal and intereat amsmnis gre reansmably
assured of tepsiyment agd theoe s 4 sustaingd period of repayment
perfrmanee 1 aceorine with the sintraclad berms.

LEASE FINANCING
Lease finaneing. weinded in lans m the eonseNdared bulance
sheot, tepreseries Citicorp's share of agaregate rentals o leaso
Hiand ing fransa-thons and rogaual vatues net of related unedrned
o
Lease finameans] et o aphtantially represent direct
fnareing Teases arid abs s lede tveraged teases Unearned
o 1 drenzed wider o methd which ub-tantially resuits
I oDt ApprekIINate bl fie of retugdew en pelated tr the wore
cuvered Tooses RESETIPSL
Giatttiv o bvsses oot sates of sl vabes of lrased eauip-
yrent ane meluted g other i ek

ALLCWANCE FOR CREDIT LOSSES
Addbitinns to sk wibvwance drs fmade ka suate. yf Y v sttt for
predit Jies tlaeged i oxpense Coedit e st deduoted Jran
he allowanes, and cubsiguest e eres o added The deardof
it epeifie lgsses for $he yearing pignfeant faetor 1y detenrsning
the appropriate levid far e poe 1306 for enedit Yosses Based e
pcatiaeren - pdgoent s o The Gpproqate fiuck of U
Al vt fror epedt Tosoess $he am it @ tly prenadid may be
gretter of juss it Yhe et o1 it S s By it vesst T derer-
pekgnativan of (e st by whiach o prra shonld poeed or
Biie Yo Hiaty ¥ eedl bosor s i disad ot prratoetent e pigelt
v dnaties of e gt sipue Lo T8 st atergiad ot v
yemmie eonditis Fhaoges 1 e Qi ek prebortsatice of
b pott bdas, neluding yiopeefaipeil st fiteaeaad poedkp b o
i COLIIRENTS, QUUTALITS TS Pfitinity fiatare, g frrwand
FAPETIGE Y, st EXpIReE, and vtk T prrt 58 ggiheata This
e it e o e e fann st o #h0 bkl of Barneae s 8ith
fopign enrrencs vt o dkti e Fapvist v BB T
sty fuar oreirly b prs e
I addition e the allasdgee for crobt hrees, CCTD REG
taitts separate reacrves furant wipated lossen sn i of
consumer receivahles that huve heen sold with reeatice

OTHER REAL ESTATE OWNED {OREOQ)
Vipon actuat o7 in-substance reusseshdl. CAQEALMST BT} Commer
eial ivans are adjusted to the estimated Lor vhue of the
underlying colfateral and trarferred to Other Real Estate Ovned
(ORE(H OREQ propertivs g ripnrded ite ollier amveds oiet af
valuation allowanee for sell vosts and net deplines in value, 4y
appropriate.
EMPLOYEE BENEFITS
Bmpligee benelits expense inefuies pror and ¢urrent servee
pasts ol pepsp i atid nther pe-tivtieement herwdit plans, whicl dne
ACC TV o PUETent s, conteibntions wrder the S ings
lovendive Flan, M amettsgtsn of restricted wlerek awards upder
the Sthek Teentioe Plan, awerds undes the Exeentive fnientive
Consperating Plan, awards under thir Antwal Performmane Plat.
atid ensts of st viiglavee benelite Effectise Sarair 1, 163,
eorp adopted Stacement of Finihiidl Acrountmng Stand nds
{“SFAS”T No 10fi, " Ernpd wors Acconting fir Postrenrenient Hen
ulits Other Thin Penciims™ £ See Nite T N Turges are
reflocted T parnings dis to the granting of eserere of fived
pptions upder the Sted Tnovitine and i Stk Optn Plasor
Qe suliseriptin far or pireliase of shak ntider the Stk Tur
#lioew Plag Compatisation oAl relaterd to perbormsance hawdl
stk et s reverded seer the prinad to the estimated wsting
ilules
Tipoti sttt e of shiais wrder the Savngs Joeentne Shick
Dptn, Steck ncentys e, wr Stk Prags st Phatis, pievecds
rs eveld i eseess of fur valie are eredibed b wrplis Vel
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watianee of troeaury shares under the Extcutivg [nceptive
Cumpensarion and Stock Tncentive Prans, the excess of the
ot of the awards ever the average east of treasyry shares
¥ credited ty surpus.

EARNINGS {LOSS) PER SHARE

Eayntngs per share o cimnipin and) ConTien equisaling shares )
hased on net ineoree after Jeduening total prefersed ook divt-
erads, snd refivets the dilutive effiee b 0f stiack optisns, ok
purchiase BErECnents, Coresersion Preferred Stuk, Serdes 10, and
shites issuabie under Yhe Stk [neeariye Plan sod 1ie Bxeoatae
[ncentive Compersation Plan The Tully driuted eompntatiog sk
eoneidors the dilutive effocts of Snvertsble Preferpd Sk,
Serpes 123 ot Sernes 15 Losy per shae eofnputativne dupit
il seeurities that would be sntedilatee

Thie delutive effests of sbrages fesrabiles unider et grantesd
pursuant to the Sroek Bneontyve Plan und purelisse BEerents
ptered into under the Stock Purchios Tlan are eompnted wsirg
the treasusy stock method anel i Jided in the eapubation 1o
rogrnn equivalont slares.

Options were dba granted wader fhe frrare Stuek Qptien
Plans, welnding tandem ophicans granted pwr Yo January 1 ML
giving the emplgyes e altersiatve t purekise efber Iurket
i o hook value shares up t the exparation date at peereise
prices fixed ot the dare of prant, Market vajue stoek available
under these aons is Citicarp Cormman stk that b ot
roctricred by Citieorpe s th resale arl van be ol by thie staft
mremiber i the markiet Book vaine bk 19 Citienrp common stock
Ehicr 13 esuend 3 A privis oaual B ok value per chare and can
il e exchunged for motiet votne <hares of equalent value i
the tige of exclrange, bt whch b the cmme Lot dividend,
and Wpuidatoe Fhds 45w arket sl sheres Bifes-tive Janwary 1,
1A4R, i farthor oftins ure 2T red for the purehitse of bivek
vitlue shures,

H ciremsnstagees are gyl that yarcliace vf moarket valu shares
eleatly roprosents the peonumitally preferatle altepnative o the

crnployee nder these Laden vptions, the cariings per share
crpnputation incindes common iquswislent Shures YEesentng
tha difutive effert calcuisted gsmg the Leeasury stock mothod 1
eireamstances indicate that purchase of ook yalue shares s e
coopomiically prefirabli slternalive, thie ok valpe shazes under
pption erter int The varnings per share computaticn S th
bwi-itass rethind Tinder (e two lass method, bk value sharey
ieqnabde under i oplions Axe added 1o 1 pumber of shares
wsed Ho eampute earniig et e, hut anly 6 t6 the usdie-
wribatedt portion of sarmings

forveroon Prefermd Stock, Soles 1o ineInded i the com-
putntion s eoltanin epRalnt N, and Comet it Penfioreed
Braid, Seres 1 and Beries 15 15 10 Yottt Fully diluted oo
gt using the if coprered 'ne thad of durive Yider Y
*of forirted” metld, et Pl Jtd PomPll ag s 1 e
b e pelater] proferrid ek divdendss we wided back v
j e appiible o eutmen (ark

Ehares ixsiatle urder the Eseeutive Tnoen e Cue e a2
Phati aee ielidvd i e comatstien &5 camied ¥ T lvatont
olitre « 3f market valne shaves and urdi e twa e ey metsend i
hirede vl hiares, and the amsast of aftertax dividend v
Yoptss om shars isuable 1w added bisck te inoome applicable to
common stoek for parposes of the computation

INCOME TAXES

Effeckive Janwary b, 193, Citicurp aduted Statement 4f Financiai
Acoounting Standards {“SFAS™Y Nir 109, “Accounting for Inenme
Taxew, and reforted the e mulative effect of the change wn the
1593 Statement of Operatinns { See Nute f3. Tieferred taxes are
reentded for the futre 1aX Punsequences af events that have been
recopnized in the Hraneial statements of tax returns, bused apon
pnacted tax laws and rates, faelding an appropriate provision fur
paxes on undistributed incotue of sibsidianes and affiliates.
Under SEAS Nos, 16, defetred Lix desers an e aized cubieet o
franagemints judgnient that reahization iy toore Likely than [t
Proor t the wdoption of SFAS Na. 103, Citierep applied Accaunt
ingt Principles Board Upenten B 1)

CASH FLOWS

Cush flosws from hedging and rick mianagement activities are
elassified in the samie cHtegary a8 the relaked assets and habil-
ties, Cash equivalents are defined for purposes of the Statement of
Cash Flivs as those arourts iseluded in cash and due From banks
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HOTES TO FINANCIAL STATEMENTS

1, MMANCEAL INSTRUMENTS A. Finanziol Arsels
As & gobas Haaacial serviees institutivn, Citieorp's activities Loans
uwiilve @ wide vagiety of firancial isti wineils and transactions The CORMMEY o G einry fEprnents kans mataped by
wizh s diverse group of eurporations, greniuents, jrstitational Citiene's Global Comsumer business. This 1o geeetilly desoed
investory, and individugl consumers, Citicerp provides these s grechasding $ams g ndivplual cotpmers throtgl ezt e woorid
s ruments as product i 1 ity customens and #lso uses them in f et 1hes - FarpwIag ErquAreents fu Jiamng, aubis Al
» uAseTinn with its own aetivities Thesa produets inlude findn- and other personal and Lumily porges Thee consur ¢ Sutegory
ctal assots and $tabilities o3 welt asff-baiance sheet finanoial aJon ine budes Tngavect. types of Genouner firane e, suefe sy deater
insteuments. Rrrplisn b, s bt g sateed throngh the CORIR LY
Fitgsieial instrume | trapsactions are stibjet 16 exadit hanking atd privete hankmg sl steo of P Gledial Conrniier
+ vandatds, Reaneial controls, and rek-limitmg atil menituring Teties T AR T bodi (T T el bt Dnag
procedurs Colkateral requare ments are made on s iy hy case ty it Bl Frrans il Rops Anme R
valuation of Fach custemer and prodiit Crliateral Teld varnes Bl Bstat oanieses bt ey et e dpo; el r Ridane
bt may iechede pash, Securitns, roeuivahlis, Teal ¢ Xbe. and ing Partfuliis.
rither gt Consumer Loans Outstanding
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Fullowing are explanitiry roves reganlipg oo ptann sl

wnstRmeGEs, vrganized a5 fallows b e T
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Cigteuts consmer kang oa which neerial of intueest ha Casty +sis comstiereiul lomns were 30556 witlili, 55,429 o
been saspended wmonnted to SEA6L wullion, S120mikllen, and  Bon, auits 3362 miten at December 31 1902, 1092, and 1341,
$35 A% mibtion ab Decomber 3, 993, 1062, and 191, respectively, respeetively Renegotatadd eompmsercial fons werd 5708 mallion,
Furegone pevenie frony constmer loans orowhieh weergst of inter- S22 tillion, and 384 miilivn an Dewenider 1, 103, 502 and
et bas heed susponded was 23 follows 168, respactively Foregone revonue fodis oaell basly und renepatis
’ ated vomrereral Togns was a6 follaws
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Criginal Cont itk Hates I BH O BD pareret Revera Hat sl Bave ben el
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fn OMfices Outalde the U8 ) I Mudicons f Lofiary 1598 N 1
Commerei) and Industnal’ - 820624 8212 Batanca ol Beguiiing of Year 33,850 Svidw g4l
Mortgage ond Real Etate™ 2200 26 Additlons
3 Leans to Finanel ntivations - 128 GAW Prwistorfor Uredit Losses SL,E00  SLM RGN
(1 Georvpznments ard Dol Irstitutisns 4807 5423 Deductions
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Durtng 3093, Citicarp, i its moezall vt aew of Balanes Jioot
management, identited a pertion o debt <eenzities wthan jts
vestonesit portfaio i potentalh wookdle far cale, A% Decondur
B1, 1903 and 195 Ehese soeuniticn are varzied o the Ipsersof
augrogate amarized cost or markes vainge YOI, e are vy
seerrities Bt e nul Beld by Covrarp venture cspitil subsile
orles, The reevatuation Hiitd v e oot imneasudn v capital

Effective Jayaary 3, Biv, Cittearp wil) adopit bzat most of
Finardal Arcounting Standande 18FAST No 0% " vunsting f v
Certain invostoests in Delt ed Bgults Seentilies" see dote 12
for further mference ta e Tutune mpact of the new standard,

Cash proveeds [rom sakes and waturtles of s essuent secney
Hes at eost totaled $16.4 il dutlig 1605, 8246 bailien daring
1042, and S50 lbtion during YL Cf thes de gt wlos
nf dedt securities ad cosh totated S0 Blkon g 105w
$6.7 billieguduging 1991 Enone in I000, Futire sides Feant this
portfolly arenot anticipated. Bar tie seam ernded Deceshee 28,
1995 ang 1991, gross reabized gaens on sdden of debt ses oy
At post totaled S9G rillion and $47 i, poapectschy,

For the yedrs ended Decamber 31, 1993 andd 1991, groes pealized
Tusses on sles of debt securitios af cost tataled S8 uthn
ard $17 million, respictively,

Uieshy prird ol oot scadiess o paterzitaes of stwestonent <eeui-
ties at LOCOM tutaled LY Dilljan duringgs 14693 821580
cluringg 812, ol 814 Lailion durzag 1060, O these amingnts, sais
of bt see urities 2 LOCOM ot 575 billien during I ard
Sios Tabion daring BOZ, By el veurs atadod Decender i1, 1998
1002 e B0, srwss vordiaed dagn v sl of sgestimerd sovury
Eine at LACH 0 el 13 wdizogs, $90 mitlion, and S50 mal-
Hude, pin et £t of whiseh $1.20 million sind S9omsHinn related
£ el s wf LOCOM for 103 and B2, wopectsoely, For
ths veurs ended Deeembier 51003, 1940, and 00, pross reidsed
Ersts o Saless f vestient sevtrities st SOCOM totalid
$40 mithon, 250 nidllion. and £ iudlion, zespectinly, e hiel
317 misllioss ard $3 imlleon resated th debis seenrities ok LOCES
for B ek 192 yenprosrtinely
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Cieearp's verzuee capital suhsidsaries nelode subsidiaries tog-
pstezed a5 Sovadl Basiness Invest inenr Companiey {SBIC) amd

st ublier subsigirios wiict eigat weliively in venture capi-

tad netivatios. Duging Yhe Yind wuarver of 103} Ceficorp changed.
plfective Jammry 1, 10} S aceounting provtiee for imvestments
af it venturs eapital subsidiarics, whepeby thea investinents aco
earesed o Raie vabue, with chanys in far value recpgmized
AacAIe Previonsty, these investments were poeried at the Toser
of 1ggredate cast or fair value. The eumnlative offect of this
aceounting change is repories separatedy iy the 18T Corady:
dated Staternent of Operatians, net of related mosts and dncine
taxes The Fair value of publicly traded securiiios held by ventese
eagntad subsidianries js gforeratty Tamd upenoguoted soded prces.
Intorest and Dividends 9 nvestmont Securitles

S dfegie myefIo Ry

Cost

1" &, Tregsury drd Pedesal Agency

State and Mosingal
Al Other Debit Securitie

T b Dkt & untiee

o LRI S B R MG M A 0. SAL A SOV B SRR T SR £ VT T, ST S ABLK T SEk & Mo e mn ok -

in etk sirnliony, incheding Wiy treled sceuritios, Large
hlock Yoldings, restticbiad ehaves or alhwr epecial sitiation, the
quoted markes priee is adivsted in good fath B produce an exti-
mate of Ehe ptratyable fale value for the securites, Far seeuriticy
that are ol - A3icly tiaded, gond faith pstimates of fae valye
bees been minde 1 czeh venture capital mestioent Bastesd upos
wview of the psisteds linige 2 308 results, sondition, and pruspisty
Pur ches yoar -, srded Peeeniley S 904, 1908, sed 1001, oet e
anansestmenl Beld By veetane capdval sabacdiries fofaled

SEA e B39 ariWon, ated $333 nittho, respestinedy, ol skt
Sa%b rwilban, $3 28 ritlee, and S28 moliem, e peetively, pepny
septd groms varecitaed geis asd 2365 withnn 2207 milive, ard
S0k e e eetinels, mepres s b e woater oed e,
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Carrying Vatua, Macket Valus, and Yiald of Dabt Sacuritlos b

A

¥ Contractunl Matyrity Dale as of Recember 31, 1993 ¢

45 Truasary anl laty and AllDther |
e Muitvons o fotlon ot Yar Xl Prdirsl Ageacy Blanlelynl Dbt Brewrities”
- “Cuaryin Market Carryfny Market - Carrying ~ Market
Cost Portfollo ] \'alug Value Yield- Yalug Valne eld ™ Yalua Yalue
Tiae Withine 1 Yeae ’ ' ALY s 2% 3 a O I 1 1 EC
After £t Within § Yeurs ] 85 Uy A 5 b an| 3
After § bt Within Hi Years §h B8 Bk iy o
After 16 Years LEHG M Rk LB d AWy
Total BiE) LHRTE 4.41% £ B L] ELS A 1244
As el Becenier 4L, 1632 Bz .k BRI 5 ! Bayer s
A% of Devwnbor 31, 1631 $4.559 LENICK] {3 3284 3220 TR I 3 4Ly
Lower of Aggregate Cost or Market Value Porsfolio
Due Within 1 Year $i8d g Am $ - . L FTAT T RO A
Alter | bt Within 5 Years ey B j0Ge 18 W b 240 BPRL]
After & hut Witkag 1 Years . ] 245 B pih ar ERIE Tha g
Alter Hi Yeurs SCH I 11 S -} il ILOCUE S .
Total LA 82,1660 6848 4635 Vil 4 (07, 34 i} £y
Aa ef Docpmbey 81, 1923 2o XY By 3 46 B 47 Hm &is) %
{11 Exclides ety se-neities, substantialy sl alwhad e sooerirotst ANy wid meestesnts heid by uesture apt o] sati 2 smics
{41 Yiekd intormation way et teadily qun %ty
183 ReprmsarteweEhitod Btage e v an e cterpitg saboo o Ko Flapelhsm ettt dy seout Hep
B. Financtal Lihilities Long:Torm Dabt
Purchased Funds and Other Borrewings Orlginal Maturities of Dnw Year or More
Purchased funds and other Burrowings repmﬁfm Tigbilties with [ JEens o F Hottarzat Fear e 1093 14
original miaturities of less than ane year, s included federal ‘ Virlous
funds prrchased and seeurities sold wailer repirchnse ngeeemonts F) Varlows  Ylonting
- ; AR g ) 1ed-Bate Raty
of $,640 million, comreerchal paper of $10405 millicn (including ‘ Debt Debt
$671 millon issued by The Stadens Lian Qorporation, an 80% Obligntions  Obligurisan ot Tl
vwaed subsidisry) and other funds bartawed of 36,128 willion as Parent Compnny
of Becember 31, 1003, Comparable awonnes as of December 31, L 19?.? f - bo- 3 s 58 e
Y02 wete $3LUGY mohor, $424 ki1 and 86,645 millien, e ir, 144 1502 L
spectivoly Duswn 2435 1,060 431 1,691 Ll
respectiveiy. G i 106 B62 286 1,248 2
Do in A7 7] il 647 1
Inzein 308 177 1,0T1 1,248 1251
Tiizgs by 0052003 1,264 1,400 2,604 93
e in SQLH i 693 804 1,380 e
Pue i Bl and
Therafter 338 454 T4 T
$6,052  $5400  $11,050  SLLBW
Sobaldiaries )
Thie ig B3 | S t ~ 5 o
Thie Ine 894 £17 47 gel o
Do e 1995 a aes 740 i
Tty I 1939 475 881 1457 11y
Lhasy i 1500¥ 96 164 260 Y
Thaerin 1S 283 102 385 e
Fsue i VT 21 210 201 411 Al
Dug n 242008 i 89 162 W
Ingie in 0 and
Thesewter - 18 48 2
32,07 1L910  § 4,027 3 nuM
Total 44,808 $7.314  $15.08% S50
115 Maturiny divtbule s baeed GF::J Feetear by Eialbriteen o earter dunes 1 whish
deEs i repnsatle €UILS £ Lo r ke Teliey gop by rripatred emenditirs Dinding fund
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Longterm debt is denamnotind i varivus irmncies with both AL Deeembir 31, 3952, oupstaruding $5% ronvestible aebord-
fixed and fosting interest rales. The intereat rates on foating rale et notes due w2006 wore $1.6 midlioe. The nes were
teng-rerm debb ave determined perodisally by Srmalg based o1 goreprible ot L apliog of the holder It Citiesep cominon stick
eertalin Toney marki rales or m oertaih instances, by mininum at acamteermon price of 220 50 per fiare, sukieet (o adiusteen? in
interest rates e spocified in the pgrooments governing the reapecs  cortiin evonts, AlLaf the gotes v eonverted in 1959

twe borrowings Tn addition, Citicorp may modfy 1he jnleeest yate Cortainnd tus ugreements wider whicli Jong-term delt obliga,
eharacteristivs of fong-term dobt in consection with ity risk mane  tiens were wsied prolibis Cticerp, under cortar eomditng, frige
agement activities. A portivn of Jung-term debt of subsidinries gyt dividiands 1n shares of Cirtatd vapitul sheck and from

regiresents focal currency brermadngs in certdin cesnamies whers rvaling enearnbrang i on steh sl
previiling interest rales are evcoptionaily Tight roliatise t those i

q d )
the 118, and ather couxtries, Subordinated Capltal Notes

Parent Company fixed-rato lengsterm debt at Pecember 3. Wil e A WG d i Jpg e

A 1948 is denominatod in 108 dollars, Japanese yeon, and Dentsehin Parent Company | .
iRl marks. This debt wmatures over the peziod to 307 with icterest ““-'Ii;l':'!l%;}fi;“'-f’!ﬂ-“"ﬂhm‘ﬂl‘-amh’d Nt ; ¢
i lit+ 1FF o BTH

rates tanging from 4.80% to 30.758% af Decenber b, 030 and
6OU% te 10.55% at December 31, JL, The weightied average ¢ Shindireated Gagilal X e Bue 1179 00 na
interest rates were 8 1% and 8.06% at Decembir 31, 1505 and Fratnyg Bate Sulandoat de gl

fro g

Spiac e o
T S e Tt

-

W Salyadarated Capdtal Nades Dre i 200 Al

1992, ruspectively, Miteawnh Mo e Matonity _ 500 i
Parent Company Doating-rave long-tenm delbit is denominated $LI100  E1hio
118, dollurs and rmatures gver the period 1o 2005 with interest Subsidiarins
s rates ranging from 9 74% 1o 6.80% at December 51, 1993 und U Subordinated Gapital Nates
g 3.34% to BLOY at December B), 1092, The weightedsuverage inter. | Use 110 . A
it st rates were 4 975 and 4.60% at Dacorber 31, 1999 and 1982, “"}*;:jif'-‘;ﬂ’flg‘“Si'“"“”““‘"‘" Capita Butes o
£ ; 5 l’t'bpeﬂhvﬂy. ) o Flesting-Rate Snbordinated Capital Mty
‘ Aiﬁ A[s;.r(ax1||tately 3% of subsidiary long-teom debit at, Dcmnl_)er Due 1357 A 00 s
PHE 31, 1903 is detominated b varivus foreign eurmncies, primarily 5 14% Snbordinuted Capital Netes
Lk Australian dotlars, Jtatian hre, Canadian dulfars, British pounds e L N~ .
i% sterling, and Dontsehr marks Ficed rate subsidiary lung-terti 81050 ELETH
il debt matuees ueer the period e 2007 with interest ribed ranging Total . $2060 &
I* i from B85 10 25 00% at December 33, 1953 nmd 4 0% 1o 2T00%
et !i; at Decomber S5 1958 Flasting-rate subsidiary fongfeen debt Thie subordinated rapital notes will be exelinged for capital
k1 ;ﬂiwijg mature 5 over the peesad b SO2 with litesest Yates gy fromnt sepuritiesd thae will ke 3 murk(:t sulup egual te the prancipal
Tl .gﬁ-&;‘; j L75% to 35 % as of Drcetnber 31, 194 and 20l t 3515 s of amaunts of the motes. AL e optivnof the peater, the sxchange
s{’,ﬁ l{;;’tf__ i tqf,‘{ December 81, 1902 The wiighbed-aversge integest ratess oh sub ey b fir cawmsion stock, noredecinable prefrered shick, or
!%,gé‘?l !‘{H} sidiacy long-torm deht were 8495 ab Becesnber 1, 10873 und otlier marketuble capital serurities of Citicorps. Altermatively, the
”':'%l{i{ ;-E;,l {34 R76% ot Docember 31, 1342, The Buating-rite subidiary long- issuer will unenndibunally undetiake to sell capita) securibies on
]_{ik i h§! term debi rates exclude rates related to gebt in hghly Inflation Betutld of the Snlders wh eleet to reeetve eash for captal seeuri-
U i;.‘! ary countries of $14 mitlion and $2¢ million at Decenber 3LIGH3 ties npon an exchatign of e tes, in an smongnsuflicient o oy
st atid 1192, rospectively. Hie prineipal of sueh iotes, Under terfamt clreumstanees aome
)RR 1@;; At Uecomber 41, 1993 uad 1992, spprozamately [9% and 20, Pssues il subiadinated eupial nates may be rodeetaed for easte,
iiif !i »ﬁ‘% Il 3 respectively, of subsidsary long-teriy dubt:ﬁs:au gmranh-qd In Subordinated eapital wites cun ,h” exrh;mggd prsaf b puatury
.,‘Z;;Q*,}‘.q}{{é‘g;iig.i J Citicorp. OF the debit not guaraiecd Ly Cilicorp, npprosimately at the option of Citeorp er tlwl{ iticorp subsidiary that dssued tie
iﬁéﬁﬁiﬁ.}:giﬁg} i 44% and 41% was seenred by this assets of The subsidiary a3 of sintes (exeept for e 9% and B% Sabordinated Capital Notes,
i Ejﬁ i h! December 31, 1903 and 102, resportively. Do 1993, which will be pyelediged of matunts ), The Fluating
BB Hate Sulosdinated Capital Nolesowith No Staded Midonity can be
; B excharged at the elettion of the halder commenring i 2016

Hubordinated capital notey of mubyidiarues are apaonbtinotly
suaruntend o sutiordieated lases by Citicsry

Bermase thiy type uf secrilies i be issued ot matstity will be
ALtk optian af Piticorp or e Caticoyp sulsidiary that isswed the
fiottes, sud Bocnse M arionad of securitivy by be jssied wall
4iepend i their future marke! values, the amount and type of
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surities 10.be sk b malurity v redemption of the pofey
crinnot e determined . 1 cosinon staek 13 ssued, some drlation of
PTG P SHTe iy geaar.

i Civieorps epnsolidatert retained vapnings and suzplus
avecunts beeame negattee, the subardinnted eaplial notes with ne
stated maturity mast be pxelianged for matketable capitpl secyris
ties of Citicorp, a8 disenssed sbove

Certain of the agreamonts under sehich. the notes aee issud
probibit Citieorn, vinder certain condihions, from paving dividends
in shares of Cifthank papntal stock,

Thin Interest rates on this floating-rate bsuss an determined
preriodically by forraulas hased on eortain muneysaiarket rates or,
in certain instances, by mndmn inferest rates, a4 speeified in
tho sgrenments governing the respective s Citicons may
defor prywent of mitorest on the Floating:Rate Suburdmated Capl-
tal Notes with No Staked Maturity i ne dividends fave been
deelareid on entmmon gtock sed prelerned stock of Citicorp in the
preseding sis nwnths, The interest vates on Soatingtrate wssupy
ranged from 3.525% to 5 5% at Decomber 11, 1993, and 3 8755 tn
H.25% at Pecomber 31, 1992, The weighted-average interaet ratos
werg 4.64% and 4.85% at Deceniber 31, 10 and 1892 rospectively,

During 1903, the Parent Company Floating Rate Subordinated
Capital Notes Due 19906, the 1234% Subordinated Capital Notes
D 138 and the 823% Subondinated Capital Notes Due P98 ware
redeeved for agh. Ore Feliruary 4, Yo, n notien of redemption
for cnshiowas issued for 2400 million of Subsidiary Floating-Raty.
Subardinated Capital Notes Due 1996,

Redoamable Preforroed Stoel
At Depember 31, 1955 wod 1903, 290,000 e 360,000 « hves, rospee-
tively, 6F ron-snting redeernatile prefermd stock were issapd g
ontstanding, subject te pedemptuneal a prive of S100 per 2hare
throughoa mandatory sinking fuod Tiring both 1904 and 1992,
Cticorp rodoerned 81 prillion of the Adjustable Rate Cumulative
Prefirred Stack, Seveoth Series, s schodulnd. From 1991 1o 3005,
S1witlian rust be relired caeh e, and from 2008 envpds,
&3 million mest b vetired cachiyear In addivion, Citgorp may at
its option vedeem in siy ofe yoarugp e BUA00 shares of ths
Adjustuble Rute Camulative Proferred Stock, Seventh Soriey ut
$100 per share, Duting 1583, Giticorp redeemed $5 million under
this optional redemption right. Anadditonal & millon wag
redesroed in Jamiary 1994

‘Total dividends declaned on redeemale preforred stock wore
53 million dn 1993, $3 miltion i 199:2, and $4 sultion i 195,
Dividends, which are cumudative, are payable semianntal®y. The
dividend rate wes adsted un Novernber 1, 1991 i s ill i detor.
mirted every Urree years o November Luntil 2003 by & farmula
bused o1t cortain hwnoy atkel rates. The weighted-nverage divi-
dend rate per shas was 8798, $7.08, and $8 01 for the years entded
Decembie 31, 03, 1532, and 139, respestiveli:
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N OI{-Hdlqnc- Sheet Financiol Insiruments
Berivative and Forelgn Exchange Produchy

- Cikicorp offers derivative and foreigu exehango fubuees, forwards,

ojitions, and swaps, whieh caable eustomers to transter, modify,
oF Fednee Eheyeinterrst rale, forpinn exseiange, and siher magket
risks, and tlso trades these products for s ewn account. Tn sddi
ton, Clliearp employs derivatives wnd Bress oxbange conbracts
among othier irstraments a3 an end uses i eollection with ity
tisk roagemenl activid o3,

Futwres and forward envhraets are comambnients bs bny or 54
at a furure dare g linanc fad ivetromnk or eurrency st rentracted
priee, dnd iy be setlied st carh or Chrough delivery Swap s
Lrgets are eciniuitments to 4% i cask af a fatire dite ar dates,
Lased on differentials be ween spovied finane b sdioes. an
applied tre 3 vatinal prinesad axeskent. Opten cadeaets gve the
acquirer, for a S the right . but neb the ohlisatnn, to buy ar el
within a lmited time o ek astrament o careeney ot a
Puntracted price thiat wiay absybeoethed in vash, based on i
Jes 3 2 e hettgepp speetfivd frhees

Tk 2 arket and eredit nsks assaciated withi thess produets,
aswell as {he operating risks, s similar to 1hose rolating o
ntier types of finaneial instriments. Maekel risk iy the: exposore
ereated by patentind Auctuations i mterest rates, foreign
exehange rates, and other values, und 18 & Danctivn of the type of
product, the volume of transachios, the tenpe il terms nf the
agreament, and the underlying veludility, Cificorp’s managemens
of market risk .nenlves mopitoring procedures which include an
oljective measwrement systewn, risk Hmits al approjriate eontnd
levils, and timely reports to lineind seior management,

Coredit risk i5 Lhe esposure 1o Joss in the event of noge
perlirmance by th other party Lo the trapsaction, For these prod-
uets, the amount doe Lo or from o counterparty wall ehange a5 a
tesull of nivements in marketvalues. Credit cisk is controlled
thraugh eredit approvals, iy, and monitoring procedures, The
recagoition fn carnings of narealized gaing on these transictions
18 dependent o managements assessrrent as b colleetibility
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Catieorp hus psignificant proesence i the derivibae ani) forelgn
exclinige maskets The fllowing tablie prescity the ogaregate
rotinad principal amosnta of Sitfcorp’s outstuzting enntracts st
Decemder &1 1097 and 1992

I Difkz Imternst Ret  Porelgn Exchasgn  Commod iy and
of Ddtars af Fegr & Prodecis Prodpels  Eawlly Produoets

9ed M3 1808 NE  14Ba Mg
Futumes Cantenety $195.6 G032 8 00 § f1 8 LT B 1A
Forward Contrants 2201 100 9704 TEHL 19 1
Bwap Agreciment 4.8 TN BLT M4 20 14
Farchazed Dptieny foge MU e 4R i1 B 1]
Watten Optacny w0 AL 40T 41l .0 49

Notional prigvipak anotts are often wsed to esgiess thie vol-
ame of these transactions bt do niot relleet the extent baowhich
pasitions niy oitaet one anather These aruants do 1ot represen
the moch smatler amonnts potentiotly subjeet 1o risk,

Catieorp's entrrent eredit expogure related to derivative wl fur
eign exchange products ineluded 1n the triding portfihe can be
pstimated by calenlating the present valug of the eost of replae-
ing, &t eurrent mateet rates, all outstandang eontracts; this
estimate does not consider the gmpars that future chianges in
interest ard foreign exchange rates would have on such eosts. The
2ross ngeregate nnmahized gains based on eurrent market valies
were 39 5 bilkion and 86 2 billlen for all interest rute canracts
and $14.2 batlion and 5238 billion lor forcign exthange contricts
at December 21, 168 und December 31,1902, respectively, and
$i 8 bittion fe cvtmodity and pauity esntracts as of December
a1, 063 (information not asaiksblie ag of December 31, 1992).
‘These amounts are presented before the effects of niaster nalting
agreements, which mitigate eredit risk by peemttting tie offsel of
amounts due trom and to individial counterpartios in the event of
eounterparly defatll, Mostor netling ageecme ofs would redue
syross ungealized gaing by gpprovimaridy 843 billlon as of Decem
hor 81, 19499, Additioaatly, comumatmests t paichiase when-issied
securitios were 36,3 biltin and £0.9 biflion 4 December 31, 1093
and 1092, rospectively, Creditlosses related tre these derivitive
produets were $20 million in 100%, 811 million in 192, and
£33 mition in X001 with thes Bigher 1992 amount eeflectnig eome
mereial real estabe refated exposures,

Lopn Commitmonts

Citicorp and s subsidiaries had outstanding vnused enmmit-
tents to mako or pyrchiase foana, ¢ parchose ticd-party
seneivables, bo provide aole issuaice facilities or revolving under-
writing fGetlities, ta egtend eredit in the tormn of Jease financing,
or 10 exterd cheek erodit and refated plans to constmers of

$64.1 bithion af Drcember 33, 198 and $65 5 billion at December

T Y it

s

S el

e

81,2098 Tha majerity of these campitments Are at a foatig
Interest vate, tn addition, sheroe vieee 8715 baltion and $64.7 Bl-
lion of wpiried commitments o extend crads 1o crnsumers i the
torr of retad) eeedit eards of Deeeaior 41, 1453 and Decerber 34,
189, respectively. The makrity of these cimbatinents are ¢ott-
tinglent, upon enstomees maintaimng specific credie stapdards,

Tommeceial comisitreents generally hwe fived expiration dates
andl may regaire payrvent of fes, Suek fues (et of dertain direct
postsy an deferred and, upss ceerene 6f the ermnsitient., amar.
tized viver Ua Bife of thie Joau o, 1f egerrzs 15 docmed migste,
amnsrtized eer the comeatment perisd

Loans Suld With Recoursn

Chtteorp azud itg subsidizres wre obhgated Undver VBRG B0
provisions relabed to the sales o Touns ar sales of parripate s i
pocls 0f Joans, Tota) Joats sl wath neesree, et sales of par
siciparions ub pouds of credit nawd rereisiddes and motsage bany
seenntized nnder Governmtt National Mortage Assoition
(GNMA} agreenents, whaeh e deseribed Tieloy, totalnd

$292 5 hillion and ST billior sk Beeerabier 31, 1004 and 1952,
wspertavedy, The masimon whligation nnder reeourse provisions
on these sold Joans was approximately $6.0 billion and S0 billon
at [ecember 31, 1984 and 1042, respectively. Of these amonis,
approximatily 97% at Decembior 31, 1007 and U8% at Becember 81,
1009 rolated fo sales of residential mortgages. The net deerease in
total loans sold with reeourse during 1993 of $0.2 bilion pri-
marly reprosents an ineeease b the level of prepaymenty, Citieorp
2150 hias secondary recauese abligations under sule/servieing
agreonients with GNMA eovering approximately $8 3 Wllion of
residentizh mortgages al Doceriber 31, 1003 und $5.6 billlon at
Drscemboe 31, 1992,

Centain Citlearp subsidlaries have suld paricipations in pooly
of eredit card receivablos of $29 9 tallion st Decomber 91, 1093
and $25.6 bilhon ot Ueeember 31, 19482, Excoss seevicing fees are
recognized el i life of eceh sile transactau. The excess sep-
vieing fee is based npon $he sum of Ansnee eharges and fees
recelved Fram eardbwldors nnd Interchange revenue eamed on
cardholdvr transactions, less the sum of the yield pud to inves.
tow, transaetion rosts, eredit Josses, and a rormal servieing fee,
sehich i also retpined by certain Citicorp subisidiaries us sor
vicers. As spenifled in each sole agoement, the excesy servicing
fea eolloeted each montht b3 deposited in A% 50w OCeoint, up to
a predetermined rasimuom ameunt, aod 1% avatkible over Lhe
remaiming termn of each sale Lransyetion t make payeents of
yield, fies, and transaction costs o the evrat that enrrent fingnee
charges, fees, and Interchange tevenme are not suffiment. When
the pserow acrount reaches the predetermmned dreount, excess
servieing fees aro passed directly to the Cilieorp subsidiary that
sl thereseivaldos. The areonnt availabie i the euerow aceount
15 neluded iy other assets mred was 3730 mullion b Decomtrer 31,
1943 and $792 mdtlioh at December 31, 1092,

Citeoty matntaing reserves, vatskde of the allowinee for credit
loases, Telating to asset sturitization programs diseussed abwe.
These resetves tolaled $537 millien gt December 21 1083 and
$649 millin 4t Deaerber 31, 1992,
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tegy of vredil are irresqcable asaatices tht Ctitank swill makn PAasTient by @ forcuyt xesuger 1o g 0.5, ineurer. and ta deengo
paymeatan the evons that 4 Cirdink custorer capor porform ity paymont of speeified Snancial obtgations of 3 custimer, Foe aga

obligations Lo third parkies. reengaaed vl dy iver the terri of the andby letter of Cedil,
Crtibank Tosues standby letters of eredit on huhall of its ous. The foflswing table presents the at Aandioy stundby fetters of

tomers for five primary plarpises. t esure ot perfarmansy rordit iy g ot Tipcemb 1), Bevs amed Yan
and irrevaeably asisre payteont by the enstamrer under supply,

L Y

Spu—_ e i Pt Pemeamge o) i
. Within Within Afier Colluter: fint
Da Mede waet Iaitars at ear Bt e o L ¥ERD G Yeorn O¥ears ~ oslized  sanding

+

Buf Guiirartee, Peehtman 5 2504 1418 E i 12.55% 44002 2L
Clnan Payment . 530 124 124 1% 750 ra
Options, Porcliiced Secaritiv, iy 2,848 209 me - 1087 2,137 PR e
Intsurance, Surety ‘8,149 72l b)) 4397 1250 4T3
Backstop State, County, ard Manioapal Seceoge, : f4 206 85 bt 467 LN}
Al Oehoe Deb Belled AT g s 10:33% Jbasy ween
Total $16,210 50,008 ALGIZ 23105 KEDEE0 BT
D. Concentrations of Crodit Risk matkes ratin e pstinicisl m b rates availabin, O erwfse,
Concentsutions of eredit risk valct when elunges in econonsie, curtent market o ation mates G leans wics amilar lenms and

intidustry or geographic fuctors stilarly affoel groups of counter risk chapacteristics e ysed,
narthes whose ugigrege eretlit esposure 5 mageral in petation Lo * Thefairvahee of nany alss b ofes asesals refated B com-

e
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The estrmated late valie of loans reffeets cradin detersoration
stnee the Joars wore oadie, Slanyey Wanteres vates B e vase iof
fixed vate Joans, and prenainm values b originatsan of cerlinn
loans, The estimated far value of Citicorys i, 1o thie gyt
gate, cxeepded rhe earrying vabu by $4.0 Billion 2t sear-end 1
pemnpared with 32 4 Billion at year-end 1962 proaye by vedlechio
an iprased eredid, profile fir worldwade commereial gt el
ity the North Amerses Commereal Read Estate portfdus Fair
varlues in the N¥orth Arerica Carmeneial Boal Evtute portholio
wern less than e earremg value, befire comsedoring Hhe
allusnee fur sredit Jessos. b appeosamately $1 1 Bablion
Discornber 31, 1003 Ceompared with 81T billea ar Pecomber 21,
L0523 Appbieatle roserses excocded the 03 oo and <
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o3 g 2. PREMISES AND EQUIPPSENY N 4, PREFERRED STOCK
C e Tromases sgd enquipfeen ate stated at eust 1ss nccumulated b Ahan o fo s ot bear B 993 vE
,‘jg I;}ﬁﬁ!‘g{ depreciotion mnd amsitization Generaly, Spmeiation and amor- ‘;{;wml Treterre ds“;;;" T — T
,'ﬁ\ %\ﬁ tzatiin ate eomputed o the <sraight-tiee Basis over the ﬁ Aclpstable Bedte Profiseat Stock ,
‘ﬁﬁi’; (Ut esthmated tsefid Wi of 4o asset ur the loagy !erm. Depiocintion Sequndk fexier, 213555 Sharey 20 5w
B and .:Tsialrt‘ir,ati‘uz‘le1 e w.x::‘ SHES milling in 1002, 3637 mition y Tiuﬁ; 'Sa::s“;azji‘r;? rf?m;sxé! " 83 &1
31 T re T 1k ' rods ipcded Hale Breferred $loe
ol W 2, 365 cllos b 1901 Foanh s 180 St : 100 Ky
Ji 3, OTHER ASSETS Gradval e Hita Capalatece Prefivned
Goadwill Sgnc!x Series KA W SRy hias 125 4
Dther assets includs goodwilt, which reprosents Ui tseess o pur- l&"’r:'f:""i‘ffl’}‘};';ﬂ e % i
ehasi price sver the estimated fabe vitue of net esvets svguired, o P foped Qe i -
i aceaurked for wnder the parehase wethod of accunnting. At Segpeec 14 TRy Shates 156 o
Ll econiber 21, 19499 and 1992, maodvall wemeunted 1 €% malling A1 Kopersbiticr Prefresed ¥oo
i asd S84 million, respeetisely, Gouwdwill is he i amertized, pr Serjes 1 Piifepdine sl 32

: i b Nnge i Poeli ried Svek
marily using the stragghr-hae methed, aver the perinds estirard T None srndutng Pref sk St

Wi 1 AR P Sy "
. b his Uenofitted, The: tomeawig peviod s inrtiaation, o a S L5 LS Sh W ;;2 s
A weighted-averige basis, agproximitted 18 yoars a5 of Lacember 31, : R R
M o, Cm,mrtl!:}e Fg(em«i&mk .
LAl -E:ru';v@ u-;i,-;.an}y .':?ffar = $ 500 ¢ ,_:;fi
: ifg.\ Other Reat Estate Ownod (OREO) Sories 19, .09 Sharee L L
f Jfﬁ Ingducded i wther pssets is OREQ wieekt at Deeomiber 51, 5053 and 31250 1.0
& 1012 1otaled &1 48 million ard 84,735 milliva, respectively, Cogverston. Preferred Stock
{%} Citihank, ¥ A, hetl $3,321 milkion et $4.0654 million of OREQ at Series 17, 6 49844 hares SLISY  SLid
.,521 Deesmber 31, 1084 and 1592, respectively. Citiearp's aet QREQ Totnt $3,887  £1uig
; ;5;1 0585, whick ineInde gains and losses on the sale ar dispesition of ‘ ‘ | o
| -ﬁ;& 0[:5(.‘3. }r.'rim-t:ﬂwns, rm'd operabing meley and axpepias totaled . T-:;::TJ “ntlniﬁlonds fj"‘ff?f'fdhf;'“r”‘m rfdel*tnag.zlt‘i Iﬁrc‘-ft‘m;e{ »,t{;s‘g
' ‘!ﬂ F510 milwny, $492 malliots, and §5Mti miliicn for the yraes ended werd. SO0 sodlon in 1993, $209 twallior w108, ard 8175 mibbien
i Decornbior 31, 1963, 1992, and 1551 tesprectively, amd aze melded in L9IL, ‘ o
. s,!% 1n othey expenswe Dividends s the Seeund, Thind, and Fourth Series of profermd
it steck g e mmalative and gayabide quarlery & extey deterramed
: Ei (uaarterit By forimedas based en anlere sates of certain 18
it i Treasury sbligatims. Dividendy on vhe Seeond and Third Senes of
i ; b i pre orrocl stk re sutyect by certam mannsem and waxinm
4 ;‘é};j; & ratess s spegified in the certificanes of designation The woighted.
] i ;‘igt . m'vriaise (!W:’:{@nd mw'.:; ui the Sﬁrfﬁﬂl. Tlnr?.gud Fourth Senies
J_a‘_‘..l{‘, ;Jtig% Wl‘l’fﬁf (:.Ma ik, altfj 7 :-!‘ﬁ: rispeetivily, fur £ 058 X
@'ﬁhi’hh Citicorp may, ab its option, rodeen the Second Series, the Third

Serte, and the Farth Series ot any tume at $106 per share, phos
aeerned dividends

Ururing RIG2, Citicorp nffered to exchangs somnpn stock for all
of the shares of the Speond Seeles and Thurd Series of prefermd
stk As 3 vesult. 9200508 shires of commnn stick were sted
amt LT 384 shares of the Second Seres and 655,193 shueres of
thie Third Serws st ri tind.

Dividends on Graduared Rate Comulative Prefeered Stoek,
Snrioy RA and 8B, and B25 Proforred Stock, Series 0 are cun-
lative The Groduated Rave thimmtative Preferred Stock, Scries SA
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1t - .
’d desidends wea pigable an 8 raasterly biasiy, ok 208 per sanum tertaln chrenmatances The Convertible Preforned Stick Senps 13
i 2* theough August 15, 1095, Afler Auguse 15, 185, mul prior to Is 1ib redeernabiie pricr W February 15, 1056 and thereafter may
kel Ayt 16, 1998, the dividend will e declared at a rate equal to I pedperned at the wption of Citscors ax a price equal g SIK0.00)
N i,‘: , the Throe Year Treasury Rote phus L26% per anum, Every three per shire [pins accrued dividemday plas & preming that
h, i 1} years, the amositadded to Lthe Three Year Treasury Bate dogreases over five yoars from 53755 to zere,
¢ j;; ‘é&{: inereases by b of 1%, to o maxtiuni of 3% per arnam for all divi- Dividerds on the (L.88% Prefeered Stonk, Series M arn ¢usnala-
; ,i i dend periods eniing after August 16, 2004. The Graduated Hofe Hve and pagslile seartorly at s rahe eqaivalent to $2.27 per
pi !gﬁ Cumilative Profecred Stuck, Bericy 88 dividends are paystde an g deposiliny share por annum Fack depositary shiam of (164% Pre-

auarterly basis, initially at 8.76% per annum theongh August 15, ferred Stock, Series 14 reprisents a afie-torth ownership intorest

=
%
s

e e

verston Prefeered Stock, Series 16 and will sutosvatieally eoiyernt

it
! (‘}- 1934, Alter August 15, 1094, and prior vo August 15, 1990, the divi-  Inone share. Th 085 Praferred Stock, Seriea 11 podeenmable
kst dend will be dockared ol a rate pqual to the Five Year Tonsury at any tirer on and sfter March 16, 1957 ot the aptios af Citieirp,
I Rate plus L50% per annum, Bvery five yoars, the amount added to  nwhede e ki part, ut $286 per share { pquivalist te 825 per
Iy ~‘;|u' !{ | the Five Year Treasury Rate inerepses by ¥ of 1% £y 2 maxismum depositary share, phas acerued and unpadd dvidends, i ans,
h ’;‘ i of 8% per annum for all dwidend peoods ending after August 1, thie rodemptine date,
TG iv i 5004, For both Series 84 and 8B, e dwidend rate for any quar- Bach depositary shate of Conversion Preferzed Stesck, Serina 15
i %%i i teely dividend peried ending on ne priot to August 16, 2004 cannot— representy a one-twelith ownership interest oo share of Cag
ity \ b less than T8 per annut ror groater than 4% per anmam, and

s S

R
T

SIS

for guarterly dividend periods ending after Aogust 1, 2004 can-
not e 1ess thap 8% per anmunt ot greater than 16% per anrum
The %.12% Preferred Stock, Series & dividends are payable on &
quarterly hasis.

Citicorp may, &l its sption, redeem inwhele or in part the
Oradunted Rate Cummutative Preferrod Stock, Series 84 and BB, on
any of the dividend repricing datey threngh August 15, 2004, and
from time to time after August 18, 2004, for SH00 per share plus
acerued dividends,

Citicorp mag, at its option, sideem inwholo or in pact the 9.13%
Preterred Stock, Series 9 on any date alter Novermber 36, 1994 for
£35 per shurs plus averved dividends

The Converlible Preforred Stacl, Serfes 12 carries an 1%
sl eamlative dvidend payabde quarterly, 1s convertible into
36,075,000 sharvs of Claesrn comumbn stock at 8 comwersion price
of $16 per share plus seerned dividends and entitles the holder to
a liquidation preference of S1G000 per sharc plus acereed divie
dends. The cotiversion price 15 subjerd to adjustment ynder
certain circumstances. The Cowvertible Preferred Stock, Senes 12
Is not redeemable prior to Febriary 15, 1996 and theroafter may
be redeetwed at the option of Cilicorp at a price aquai Lo $160,010
per share (plis acerued divideds) plus a preraium (iad
deereases pver five years [rom 5.5% to zee.

The Convertible Preferrett Stock, Series 13 carnes o JFA%
annuat cumulative dividend payakde quartedy, is convertible into
36,104,383 shares of Citicorp comsan stock ot a rorwersion price
of $18.15 per share phus ueerved dradends ned entitles {he holder
to u Jiquldation proference of 16400 ger share plus acerued
dividends, The conversion priee is subject to adjustment under

inti one share of Citicorp comiman stock, subijeet ta adjnstient in
certain events, an November 34, 1905, ths mandatory eom ersten
date, unleys provicualy redeereed gt Citieorp option. Citicorp
may call the depositary shares fur cranmen stock at any e grioy
10 the mandatory conversion date in exchange for shares of
Citicorp coramon stock with an initial market value of $23.531
deelining to $20.28 on October &, 1945 and thereafter. Dividends
on the depositary shares are cumulative and the proportionate
snnuat dividend rate for each depositary share is $1.21%,

In May 1993, Citicorp issued 13,000,006 depasitary shares,
pach representing 4 one-tenth ownership interest in one share of
#% Noneenmlative Preferred Stock, Series 16, Dividerds arc py-
ablo quarterly and are popeumulative. The 8% Norcutoulative
Preferred Stock, Serves 16 is redeemalde ot any time on or after
June 1, 1098 ot the oplion of Citlcarp, Bnwhole orip part, at $250
per thare {equivalent to $25 per depositary share), plus acerned
and wnpaid dividends {whcther or not. dectared), from the
immediately preceding dividend payment date to the date of
redemption

In August 1903, Citicorp jssued 14,480,000 depositary shares,
cach representing n one-tenth mwniership imtorest in ore share of
7.5% Noncumulative Proferred Stick, Series 1T, Dividends are pay-
able quarterly and are nogewmutative. The T5% Nenonmulative
Preferred Stock, Series 17 Is redoemable af ai Wimwe un or alter
September 1, 199% at tie splion of Citica, i whole or in part, at
S350 per share { equrvalont o 825 per depisatary stiared phis
acertied and unpaid dividends (whethoror pet ectarcd) feom
the immediately preceding dividend payment dote 0 date uf
redemption.

Authorized preferred stick Ossuable as eihier redogsiabie o
nop-tedeetnable) was 59 millien chares at Qecermber 34, 1094 and
1959, Tatal shares of non-redecmable prefered stoek issued amd
autstanding were 2,100,237 and 17401837 wl Drcember 31, 193
and 1902, rospectively At Docember 51, 1093 and 152, LTe009
and 260,00 shares, rspactively, of redeemabl preferrod stoek
were issued and outstarding yhes Hote d
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5, COMMOM 5TOCK ~

At Devambor 31, 1093 and 1965, suthurfzed eotemon stock was 840
willion wed G0 mittion sliares, respectively, Addsionally, Citivorp
T snitheerizedt, but not bssued, 20 mitiion shares of Class B oo
o stork with o par vidue of 8100 and one vate por share.
Chntstarding shares of comempn stoek at bith December 31, 1969
and 1992 inctude 11 million and 1 2 million, respeetively, of ook
valae shares lssued i conaeetion with cortain staff hesefit plaps,
Under the teemy of the plave, book vadue shaves s hack to
Citicarp ave sefuied m market value shares

Under Qitiearp’s Dividend Retnvestment and Common Steck
Fuaschase Plan, stockholders of poeurd, witho, pastaent of hin-
Terage fees, commassions, or service rharges, may remnvest all s
part of dny Conimon Stock divadends in addubisnat chares of eame
mon stock and make optional vash porehases of sieh shares, The
shares are solil ab o discount of 3% below egrrent marke! pricos
(a5 defined in the plag ) when puzchased thrangh reinvestrnent of
drvidends, Optional pash purchases of ot least $106 per nonth may
alsu be made at a disconnt of up 10 2 5% beltwe enrrent markef
prices (as defined incthe plan). Such cash purchases may not
exeeed §5,000, subject to covtain pxceptions.

At December 31, 1993, shares were resierved for issuance ns
fllows: on conversion sf preferred stock, 149.9 million shares;
snder the Savings Teeertive Plan, 4.2 million market valug
shares; under the 1983 Stock Option Plan Gineluding eptions
which bave been grantod in tandem, & maximune of 8.6 milliyn
shares, B issned ab yarket value. and o maxitoum of 8.8 million
shares, il isseed at hook value, prder the 1998 Stock Purehasa
Plan, 0.7 millien shares, under tie dtock Tneentive Plan, 67 mil-
Tion shaees; wader the Dividend Reisvestment and Comtvon Stock
Purchise Plaw, 1% 8 nablion shaces; nnder the Diteeter'y Deferred
Campensation Plar, 0.1 withon shares, and under the Exeeutive
Incentive Carrpensation Plas { nrder which treasery ahines have
beeni reserved prigatily in tapdem), amssimmm of 6.8 million
shares, it issued at market value, and 2 manimam of § 5 millen
shares, if issued af book value,

On Oztober 15, 1902, the Board of Directors, un the recrmisans
dation of management, susperded the dividend on Citicorps
coouon staek.

bl I IE A G T A T s s e L g e

4, YEES AND COMMISSIONS

Tenst, agency, and custedial fees 1neladed in fees ard conems
atons were $TES midlion in 1998, 606 mithion in 19492, and
$EBE million in 1098

7. EMPLOYEE BENEFITS

Folleving are deseriptions of Ciltiearps priny ipat empdoges bepefit
plans, Certiun of these plags permik optons of dabse aphias t
purehase, or elecliens Sawest in, enther iearbet salue or bk
vihwe sharres of Citicorp, Subsegpent b Decombep 18 145 Ry
furtier sptions ame granted submengfin agieetents intimpgd
Jitdis, 6 e investisnnt elietias pestralted for the Yk
uf book vatue shares

U.5, Pension Plans
Thers are several non contributory det nod hepe Bt pensn plass
eavrrng substantially all £ 5 etgpioime Betoreent Besieits for
the TLS plans are Faed op veurs of orrdited service, e laghiest
average eamponatien {aydeftted ), aed the grmarny suetal
seeneity bonetit, Winle the qualified U8, plans are adequately
fanded, it is Citicorp’s poliey to fund these plans to the extent
G submtions are tax-deductible. Nostqualifled V' S, plans are not
fiaded sinee contritmtions 1o these plans are not tax-deductible.
The following table provides o breadiavn of comparents of net
pensiot (Encorne) expense reeognized i Caricarn’s cansohdated
staternent of operativns for s 118, pension plans

It Mallegss ol It idars 1093 Rl g
Serviee fast = Berefits Enined

[ruting the Year $92 M S &3
Fepowent Coust e Projes bod Bencdit

{Tuheatinn 120 Us e

Azsernted Retum o6 1 Tan Aests
CActunl retam was 823he 195,

124 1592, e 3481 an 160914 {232) KLy 14
et Arrtization L E ) VI &
Curtaidment Gane™ = A i

Net Pension Expense { Income) $13 1 MM
1 Dot 0 und L ¢ dotp eovgased eustas et gurn Ko The s pact i uts
pnepst R ptand s poven Branmans s veonie g I 0 et nn ani A a5 vales
LIk, TR0t ot et £ 50T reserit 8 Horrehe 16 e pro e ted Bear iy
B e e plof e redated srteg o s u eetan pronican’s detered L

The assumiod long-term rate of rrsen e assety used 0 detees
Teining et pension tincomed expensr was 9.5% in 1994, 1 0% in
DN, et 100 25% in 1691 The transiti st assed i hemg amooe-
tiged over a bhyear period, with 6 years remzming a1 December
3t 1833,
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Panslon Plans Gutsida the LS,
Thare e sarions incal defined henefit pengdon and tervipation
insompity pans cavenng emplivers mutsida the L8, The heneli
futinnlng awd fndieg steategios viry s llecring Jorad prushioes
and Togsl requiriments

The faliewing tuble prevides 2 heakdann of the coraponents of
it pension expense eagaezed i Citierp s eunsolidatod stiti
ment uf operations fr it sigeifirant pegson plang gutode
the T8

Ta ditans o LMy
il i LA e

OO - . (- N L S 50
Sersien Best - Renelits Batnd

Do The Year
fobegrst Cret o Progeoted Denedt pWgonen
A Reduen on Bl Aol

£ Artuad Betern was &5 o0 103

§40 S50 G 8
47 o 43

B4 Pl and b in 1] (30) " ok
Nl At 7 4 b
Mot i frear Bpttlement Rd artailes 50 L e
NetPensionBxpense ... 388 047 BFN

Fir funded p.orsion plans antude vee V8. the assamed Jong-
terts rpie of retaen o assets used i dete smning st pensim
expen.s: (uactuding hoghly inflationary conntr £33 vanged from
8.0% 10 10.0% in 1993, from B 05t JLGS w B8 and foom 807
1 110% i 10l

The Gnlowisg fable provides the fereden statss al amonnts
recagalzed in Citirorp’s consubdited Balanee sheet at evembor
31, 1099 and 1992 fur ts signifteant petsing phiss ottlide
the {78

rllgtibih
R i o
i {fﬁ]ga - |
E e e . X ‘
g Ting Ellwing table presiiles the arded sty 2 pivounrs
it !, vecogrized in Citicorp's consolidated Yadarid shont at Ducenghir
g i 11343 pnd 1009 far ts 158, ponvsron Plans:
e AL
it Wﬁf’ lg"i-': in Mulerwy et Dclian ot Your Eaf Wwey 1098
P ,géi‘;" Flar Assets ot Bair Ve, Primaidy Listed
A -?Eﬁ’lﬁ Stawks, Coinminglod Fundtand Fied
I }}. }!‘.{1’! Inesizng Saciriticy $2,811 1912
it yiéﬂﬁ i!:]‘a Actasrad Prener § Ve of Bene fies fat
i ‘3%%{9;}3 Sortyce Repdered to Date.
1 }}Jf gé? g Actumulated Bepelits Bated on Salariun
i g,‘;;} to Date, Inchuding Siwted Nerefits of
Al $L19 1 1995, and §47% 1 1 SLA51  SLiT0
‘tuilﬂ* Adiitional Renefits Hased on Estismated
Al i Futuro Salary Fests _ew
’;;fi:‘igéf Prajecsed Bonsdlt Oligation $4,973  S15w
i j‘ ii‘é Plati Assett o Beess of Prajicied Benefir
: *H i Oldigation $ 338 § 4
Tty [{Elﬁ Unrecagaized Net Actmanal Jaoss 268 |
Fufhy Hq it Unanoctized Tramntisn Ner Asset _Qay g
(R 1}'?&}% Prepald Penwion Cost Jneluded In
Aty 3 Other Asteta $ 495 6 4
¥ i
A ’siﬁk-} 31 Mttt the prepectrd LeRell RhaMen Rt mp 0 Gl 1S gonman o ans wbhoh
o te ey 1 ait net fandad of $U20m un et ey o 0l 100, el T 12 ok Bar g IR
M !H '%-,;, Falantes miated b kbess plang are ipe e un noored Lages acd otber 430000 10
s !é,;‘ti Coprtnsvansi dited balane shens
AR . .
AL i&lggdi The weighted-average discount rake wsed in determining the
AR antiyned sonit value of th ; benedit uhligation was
i acttaarial present value of the prajected berefit ubligation was
A 5 ;‘ 5 S 5 o g ‘ .
i i‘fl!’*‘ ; 7.5% at year-end 1063 and § 25% ot year-end 1002, rofiecting the
PIBTe F’Eq?i approgim e yield sn Righ quality tised dncome seeurities taking
g EM Iute accouzt the duraticn of the projected benefit ebbgatisn The
AN i;‘dﬁ! assumed rte of inerease in fubsre epmprrsation levels was 5 05%
MU AR at vear-and 1995 and 5.76% At yoareiwd FI92
-as

f' i
i;“;' Deverber 31,1003 Tiscemher 3 Ll
Lﬁ‘s}fﬁ-@r Assets Excerd  Avcumulated  AsgemElnesd  Ackalited
i ) ) Accuzrnlnted Beaefity Aiuprian d Bgp 13-
iﬁ%}% Mg o Brflars al e v Benefits  Exceeddmsels  Fowtr,  Fuedhesd
it Plan Assets at Faie Yalue 3450 b2 o $
i st “ bl LIS 22 e
i tlii '7“ Actarial Present Salao 6f Bonelita fie Seriwe Rendered To Dato
s éi Vosted Peneflts Rased s Sabasses Ta Hate 4240 b0 A s
R ;1”‘% Adidstitmal Benefits for Ersested Farbrigants 52 2 L 3
it A ﬁ'li}' Aseurulated Boncfies Based on Salanes To Date 208 § 1 LI LU
S Additipnal Berefts Baed oo Extirmated Foturn Satary Levels 180 18 T i
W “'} %1' e | e i e pe—
T gi; Ll Progested Berefit Obligsnnn $475 3 248 sy $ i
\ 8
(FIRS igh Brojected Bervfit (bligation G Bxcesaofyor beny ik Plan Assety $ 21 H2) §u% Bituity
B Unrecogabzed Prioe Service Cost 13 - 3 :
hatliy ﬁi{ Unsercguived Net Astuarud (0amn) or os (82) 2 P! .
Rtk fﬂ@‘ 4 Enanert.ce Trissition et Obligitin 35 1€ IR 43
il 1{ é;ﬁ Adjustment Reguirad to Reengnize Minimim Linbility - L) o LD
N Prepeld Penafon Cost {Penson Linbllity)
it ,
e Included 1 Consolidatud Bafance Sheet 5 38 $(205) $ 18 § 165
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Fear peessangs Pl ouraade the 176, tfie dewosnd rates used 1
e tippi Hie mi fuarrd peosent Liilge of the provored heneit
abbagite Loesifudet b adlavy ey cagtriesy paeed frd
55 T et s el B0 st fom B4 v REIEE o e ond
e R R IV 01 B 5 TRU TS TG URATF) (TFPN (g CLrei (T 1Y RN
pessh Lot Tngbly it aary ot Cranged femd %40

are gt geareted Dok dared frand o 00 e eed 002

Othar Postrotiroment B ol Pluns
Pyfpmgge s foor persoditonten Gegirh page avd Wi Potipgtes faen
mfits o i ehaelobe U, e liveed ool e 700 o Uness, e i
fhie post of Phedr Jeads B capis Lonisdits Mot o gayned's, semvi e
prlited Contedaptaadis vl @0 0y e Seed dedtitdes Rorisee e
Histraner e g 03 e o 2 g S0

Prps o Bad, thesee B o0 e funided <ol Trom e gope
el assiots Bl O Eorp, e Deeetyser 109 81wl na
contribited Bai retirer hea' § vare penelit fond Cofenepds poliey
13 o Lozl ve-tasvees Boadth ewre gl infe frspranes benefils 0 the
wtent suck rotrrtmstiiny dre te o Ao e

Effeetive Jamusry 1 1093, Gy oy ooyt ¥ Statemist of
Finanead Aveoanting Standards { SPAS ¢ No 108, "By o'
Aveadang for Fostrotireopent, Betests Othier Than Pensione fr
s U S plins Uder SFAS Neo, 100, empdoy. s 10ust recanpize thie
st of eortaun pestretipoment bouedit drring te periods
el e wotder sorviee Wit W v oot biang reoogmzed by
the Tell eligautity deee, Chrvrg had prevhsly recegnized thess
eostawhen pad A Jameaey 1, 18 the mitind aecumulated
prestretio gy et benet sbliati vwas S45% reittion, whithivis
comprise dof S2 mathen for entrent retipewe, & B million for
aetive epplovees oligibbs for full benefits and 855 mailon for
artive vloplinees et ohigtde far il Benefity This it obligs
bt 1 Poigg ety 2o Ger 430 yed® petinl

Thue fidlasy impt Lk s adis 2 hapdbebawn of Ehe Compuanenty of
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sofilited stateaent of spenatvns e it T8 par
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Arrtazation o P reersgnized T b €05 gatre 20
Net Poatretivenent Benefit Expense ] 07

1l B Th e i 3 ARG Wt Eotarr a0 Gur e e Bns Bl e o Ead
1.5 pusteetirenivnt Begedit expersi for 1992 and 14, whick

wits recugized when pad, win S50 milliog and 817 million,
respestively

The follvang able preden the funded slube dhid 2t
pepagnizeg an Citiennys rosenivhates] Bafanes shed f ab Dt
SLBE for 25T 8 Blans
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The wesghite o rage distonnt oot seid o shtertntang
e s coearial prosens valie of the aeontoulgted sedoetn ot
Bonefit oldigati was ¥E% at year epad Feks The acanied rate
65 e 10 foture compencatihon levels was 5855 Jf year.

- Ry,

b deternmning Wie December 31, Y aeonnayinted foestritine-
soswil Benedit . Shigation, the wsonsricd weiphted-average Sicalth
eare cost wiereee 0 18 was 150% for retirees yeunoer Shan age
65 and 12% for retirees who are 65 or older These pates wene
assurmed to arereis  araduatiy so fhat by dim] the rates svontd be
6% for those younger thate age B3 a0l 3% For Pioge sl ate age 05
o alder, agid wonkd rgatn st that Jes el thereadter Separats
health eare vied frend rat=s s ens waed far those e £8 and oldep
ti reflect the eest pppitraes imp-nd Ty Medieare As an mduatar
of senisitie ity anerigsang the wosnmmed aslth sare cont tpend rate
by 150 eueli sear would Base giepeased b aeegmlated
pestredirenedt benefit ohligation 35 of Preeprder 31100 by S50
niilion ard the sgreute of the serviee Wod mtepest compets
of 19004 viet prastredirement Legetit egpense by 82 millon

Hetsrer health eare and il incaganeo heredits are phes ided te
Cestiiny empstovees aatside the U8, Coreertly, the vind o) prosad
ing these Lenetits is rerigtmared as pasd, Vitiverp will ad 4in 5FAS
Ny 100 for its waie” 8 plans on Jagesary L300 and widi ameghize
the fransitivas ohifyato aoeoeistent with e 1S pdans Adgton
of the new standird for a0 pdaies s 1l e ted be bavie al
negrerial effeet s pet it e

Savings incentive Plan

U the Eavstigs Ticentive Plan, vligitile rripd yees tesose
weapd egnad b 39 e v coverod sfury Exgangees ose the
ppttan of revimng therr waard i cashior defernmg sene or ajl
af it gn various investtarnt funds Creorg grants i additional
e vaguad to the arpunt elected B b b Serred by the
erzpves oveeal i estnient oftions ane alable, pielalg
Cicory naaeked alue shaves The sipegse i aded seath the
plan arwanted Lo 856 nnlben in 100, S35 anlises: m 102, and
&% kit w Bl
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Stock incontive Plan

The 153 Stoek Tncentive Plan (e 1088 Pl provides fr the
psuane of ofstions te purdhase slinres 6l Citicurp commean stoek
or shares of Class B eommen ste 4ok prices not 1oss th Bo%

uf the market value at the dabe of prant, inerntive stoek aptions,
stack sppreclation nghts. reattieted stack, or perforteatcs wmt
awards, any of which may b granted singly, in combination or

in tandam,

Pypsuant 1o the 1958 Plan, 45010 sharet of redtricted stock,
with an ageregate marhes value of 518 million ut the date of
grant, were awarded i 1083; 25,008 sharos of restnicted sloek,
with an agaredate market valne of 314 millivg al tiee date of
grant, were awarded in K, and G200 shares of veutricted
stuck, with an uegeegate market value of approsinately §9 umllbin
st Lhe dates of grant, were pwarded in 199, These shares weys
awarded to key expcutives eontingent upan thewr eontinued
employnent over perisds of np 10 fine yrars

In adddition, pursuant tn the 19588 Plan, 1479594 siares of
sestricted stock and 4TTEIHY redtricted stock nrits, with an aggres
gate market value of approximatady $37 million at the date
of erant, were awarded duriag 1891 in Biew of pash compensation,
Restricted stock units ave a typie of performance unit award
granted parsuant ti the 194% Plan, These shares and units were
twarded in 1981 to & broad group of rmanagement employees eon-
tingent npen eontinued emplograent aver periods of up Lo two
years. §r addition, 501850 shures of uarestricted stock, whieh
were st covered by <he termms of the 198% Plan, with an aggregate
warket value of approximiately 5T million ot the date of grant,
were awdrded 1o g broad gronp of mariagement enployees during
1801, Thess unrestricted shaves were Bsied ont of reasury stick
and wore tecogmzed as expenoe of the date of grant.

Thie value of the restricted shares ab thie date of grant 19
recorded as a reduction of sueplus and smositzed by expinse aver
the restriction perivd, The valge of restricbid stoek unit ol the
date uf grant is acereted to surplus, with a corresputiding eltarge
ta oxpense, over the restriction pericd and recetded os conin
stock at the end of the restrietion pecmd, The expense seeognizid
for alf awards amounted to $4.4 millen de 23, $174 million in

1892, and $16 4 miliian in 1901

Under the 1948 Plan and the two predecessor plang - the 1053
Stock Optios Plan (the 1984 Plan™j and the 1973 Stock Option
Plan, as extended and amended {the “1973 Flan” } —eptinns hiase
been granted to key cployees for terms up Lo 10 years to pir-
chase comnon stock at not less than the Fr market value of the
shares at the date of grand, While options proviously granted
under 1w 1953 Plan do not fully expire until 1997, all sptions pre-
viovsly granted wnder the 1075 Plan had expired by the end of

199, Ko further nptions may be granted under 1he 1983 and 1674
Pians. Based on the terms of the options granfsd urder the 1988

Plan, the 1952 Plan, and the 975 Plan, generally 50% of the
aplitsns gragited ase exeecinabln beginring on U it anmwersity
and 50% Leginning en the seeand antiversary of the date of grant

i aeldition, the 1985 Mlan ood 1979 Plan prvided for the
granting in Landem Af ptions to prrckiase warkes value shires at
nitt Jous than the marked value 2t the date of grant or a proport
trate rarmitier of bosks vl shares at pof Jsn i 16 beok valie
frr shiare wh thue dates of geant. B b propartinat niteher of
Lok value shaes was determeed based un et of mashd
value ti ol bt gy sliare ot thedate o grast

T Judy 103 Citicorp poovaded o by snoap of e fuani e,
with a speeiad sipplemental grant of hve yemr g thesan e bard
aptsans be parctgee THTHAG dhares o i arp o toe b 0t G371 7T7
per shuare, whoeh wis equat fo Hhe ik price o peant date
Fifty pereent of the vptteris soe o el she i Vit oot
toom stenk reaehier @ narket price of 850 pey shuee, anether U7
are ogeper abile when the weede practo 5% grd the weiiesifung
W% e everetsubile Whett the sted k peachos 8040, prospbed 1 vach
s st the stoek 1rse pemains at or oheve the speadied bss ]
fur at Yot teetity of thirty eonsecutive tradmg days Citieorp
measures thie cost of tese aptions as the differenee hetaepn e
exercise price and matket price in the peticed i wlieh the shares
tiecome ixercisable. This cost is being teceguized ever the v hing
period, Expense in 109 totaled $27 matlion redating tn the perod
from grant date throngh year-end

At December 31, 1093 and 192, options to parchace 2R ENS,
and 28,288,700 shures, tespectively, were exeretsable, sphons to
purchase 11,872,280, wnd 8725500 shaspes, respoctively, werr
pranted but ok yet esereisable, and 82,562,440, and 24 335,047
anthorized hut net issued shares, rspeclively, wire wailalde for
the granting of uptions to urehise market value shares or for
ather forms of stock-relited awards,

Additisnal sharis may beeome avaikible for grant undvr the
1488 Plan 1o the extent (0t presently ontstanding options under
ther 19843 Plan termenate or expire nnesvreised

Changaes In Options and Shares Undar Option

Number o! Optlon Price
Sheres ner Share

Shires Urider Optien
Deeeider 31, 14903
Drecember 31, L3

Optisng Qranted”

41741 58
SRt VY

§ Ut Enn
&t 8ed

1% Edto s

B2 $14108

13 § u BV
Eietien; Exerorad

1933 LR M &

15 LI B Rl

X RIS Slatadly
Uptiones Expared or Terpupated

R Bohe SlgEa kel
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Stack Purchase Plan

Thet 1088 Stock Parehiase Prin provides fur two bypus of offeriagn:
fined-price offerdngs and perladie purchase nfforings. Dnder figed.
price offeringy all eligibly emplayecs i permitted Lo poter ingo
subzeription pgeeements b purehase shann ab the far markot
value on the date of the ageerments Such shiares eam b pars
ehased from time to time theouph the expiration date, Thete

have Lieer na pericadic purchinge efferings under the 1988 Stack
Purehasa Plan.

Agreements for the pumlise of sharey of BILG25 et share
were engered bnte pirseant 1o & fved- peice offoving on Sovechar
28, 1991, Under the termny of tnese sgreempnts, 1412055 shares
were putehaed in 1063, 9,000,977 shiares wers prrehased in 1492
and no shapes were puvehiased in 691 These agreenents expired
on December 81, 1904 ‘

Agroerents for the purchase of shares ul 824575 per shan
were pritered into pursuant to o prior fived-prics offering on June
30, 1690, Under the tormas of these geroemnents, v shares wir
purchased in both 192 and 19 and 2 shares were purthaged in
1990, These sgreements expired on Marci 81, 1092,

Annual Performance Plan

Effective January L 1431, Citiccry's Bowed of Direstors approved
the Qiticorp Anmual Performanes Plan, pursuant to whoch cish
awards may be geanted te koy employees whe have o signiticant
impact on the supecess of Clticorp Such cash awards way bo paid
either in one Instatlment or an & deferred basts.The aggregate
awards were approximately $15 million * o+ 1993, $5 million for
1902, and $2 million for 1991,

Executive Incontive Compensation Mlan

Uinder the Execotive Incentive Compensation Plan, awards il
cash v In market value shares may Be raade to key employees,
payable at the eleetion of the pairticspants, in otte dnstallnent or
on a deferred Basis. No awands Tove been made sinee 10489

8, INCOME TAXES

As discussed in tie Btotement of Aceoiting Yolieies, Citicur)
adopted Statement of Financial Aceounting Standardy No, 160 as
of January 1, 1003, The camulative #ffeet of this ehatge in
aceotnpting for ineoma taxes, o $300 million beneflt, i reported
separately in Citicorp’s 1993 tongelidated statement of aperations,
Prior year taxes have not beef restazed.

D Millinng of Laltars 1893 1092 194)

Provigion for Taxes on Income $041 94 6T

Incoma Tax Bxpense o, auilt)
Helated ta Forelgn Currenicy
Transtation Reported in
Stockholders Binity 8y

[Tt

P T

N

Tax Exponse [Borelit) Atieihutable to
Cumuiative Effects of Accounting Changes:
Accounting for frcome Taxes (sony - -

Yenturs Capitnd ’ -
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Camponents of Total Insome Toxes

[n MUSESITIMIAESE s e e M (A REIE
s
Cuygrent
U8 Federat $478  § 03 iy
St vad Lueal 208 & G
LR AL TGO B T R T LY ST T LTSS A TE AT T ‘ 68‘ s 'li 5 :!.;‘l"
ireftrd
P8 Fedesal $I5R5) B U B oUW
Btite i Lol L w
OO L . ) R O 4.0
Total UE £ T OB 8
Forelgn 1 Balitardally carrenty L O .

8028 Biky Bin

Tax Expensa (Deneflt) Attributadle to
Camulative Effects of Acconnting

Changea;

Aceounting for Income Taxes £340)

Venture Capitsl R |
Tota) Intome Taxes 228 So% 8T

Within the tatas provislon, the tax effect of investment securi-
ties tranewctions amounted to o provision of 399 miflion in 1494,
£4 million in 1992, and $12 mil:inn in 195,

Ar a 118, vorparation, Citicorp is subject b 118, taxation cur-
rently ar a4 of U9 forelgn pre-ax earnings il camed by a foreign
branch or whesn earnings are effectively repatristed if earned by 2
foreign subsidiory or affiliate. In addition, certamn of Citicurp's
U 8. inpome is subject o formgn income tay where the payor of
such income is dorniciled wverseas, Far purposes uf diselssure
under rules of the Securities and Fxchange Commissinn, foreign
preeing eaenings approximated $3.023 malhen in 199498, 82,826 mil-
Yo in 1992, and $1,107 miltion fn 98],

Thit tax effects of temporary sifferences that give rise to
significant partions of the deferred tax assets and deferved tax
tabilities 1 Drcerber 3, 1993 are presented below. The net
deferred £ux asser of $LEX milkions included in Citicorp’s con-
solidated balance sheet in ather assots and represents the suie of
the temporary difference eomponents of those tax jurisdictons
with net deductible amennts o tax careyforwards In Mature yvears.
The net deferred tax Jinbility of $649 miflion is included in
Giticorp's eonsolidated balance sheet in acerned taxes and oilier
axpenses and represents the sum of the temparary differpnes,
components of those tax jurisdictions with set tavable ameunts
in futare years.

79
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i b ap i:, . Compounents of Dofarred Tax Batancas {Inkeg furward, the vahiption alkwvante wilf e reviewsd quars
i b atBacymber 31,1993 " perty, and i prwvaskon for income diikes will e inepeased or
ﬁ‘i Lt i?l Insvhpsetholian Deemabsr 8L b9 focrease o8 Gppropriate: tu adjust the ulesvante.
li o Net Delurred Tax Asset ' F'oe 41 yeurs paded Decesher 85, 3995 apd 1500 defersed
k Ri _iﬁ.’f Y Betects of Deductibio Tetmgatary Enfforeeses il fcme da mepense of 34 wiflon atd 3347 million, tespertively,
i, '} ﬁg‘;“‘i&fﬁf“‘i‘?f"ﬁ ‘ C o result from iming differences in the recoghition of incde and
i -,*i-_jg‘z};hl‘sz::}g;j i M:‘f‘ﬁﬁ,&ﬂ*ﬁ‘t‘;ﬂ 51 :ji expense fir tax and fimanesal separting puepises The soutees and
L l At !'i‘, ttnm&fﬁ'cﬁ‘umgn fhgati vey  Maxeffects of these tnang difersees are preseated bckiv,
L ‘- j v"".-VAAI‘; B ll » - ‘,“ 4 ’_,.; *, N i - :f °
E L " :-)L;n}wu::n vk Btabe Loss farrferward ‘rgfl’ Caomponents of Deferred Tax Expense
[aLir MR A " [}
i) (LT Sy MG e e e AT
i Tax Fffects of Taxable Tempatary Iilemares T dewe Ry T""‘r‘m‘“m” 8.4 g
RS Lews Finaning g oghy poodibecs beductvn vy b
fli';l"a! iw‘ Yty ¥ ,i;,‘ Tpterest Poliuted Ttomn R ol
ARk "m!:'jm Canitat ;,;, Hrremitted Furedgn Income s Fdh
i ‘:l " ":,‘“P i hronsh Sates e artase Pags Thiawgh Sales iy o
ot Merteiage Puos Theough Sales Bl Dl Preduct, s 0]
Tha 3 LHR Resifrazgn Tax Credit il AL
Skt Nt Patentiat Deferred Ta, Asse s sadis Bl Beguied 5 A
S Valuatics Reserves LI {thar e o
oY et Foy ]
N Net Defurved Tax Asset $1508  dowl £ 4 e
s ‘ﬁ Net Defereed Tax Liability: 30 The followis table recuneifes the tocome tax prosision (hene-
Q 51‘55?2‘; ? (1 tnclulos delisaile tenucars il sorceaat It i ey fit) onfneome 1 Jossd befope taxes anid enmulative effects
TR gttt prepad deic, and ¢ fher *2 s angy Bears e ‘of tre X ¢ o . . S 1Q .
i‘i '\'}’-} ié (23 FieTuion 1608 Lo 6236 lbent. a8 il ng e chet lopa gl an OF SCCOURLENG changes, Lﬂm;»:ltf‘tl at the apphcgble .8, lederal
Iu; i okt g, statntory tax rate tn the provision for axes on n¢eme
AR
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The 1993 net change ir the T8, vatuation allowance relaled 10 paconclliation of Statutory Yax fo Tax Expense
red 10 45 & deerease of $284 milli sisting
deferred tax assels was o deerease of $280 million consisting of P - 08 e

}’ $200 wiltion relating to a fasvrable reassessment of futere earn- . -
gib ings expectations and 283 million relating to improsereats in Ehe 5“‘;:::2’;&: (sl,m*l'ﬁ' Tax wont S S
R Jevel and mix of earnings for te eureval sear. These amowpts e oo Bne o in Tase
ggv fneladed In thie $612 miltion 158, deferred benefit eumponent of Reclting frope:
,{-:i total ineome taxes, Managemant bobiens i, e realzasion of Tax Evompt Interest lngome B ey
,ﬂ & the remaining net defered tax asset of 81328 miklion s raore State and Loea) [nonme Taes,
i likely thitst not, based om it bost estismutes and considering the Yot ef 118, Fedraat Incotte Tax Begifil nwooood &2
e following points: i (!M,tdmll 7 . 17 it 154
i ¢ . X . ] Valedion Alawanee Change Rrbuted 1
£§~ AL * Citicorp lag never ad a US. federal tax sy rarryiorwarnd, and Earrent, Year 6oy -
ik ! daes not expect that it will generate one in the foreseeble future. Taxen an twame of Dperition
i i Citicorp has a number of agtions availalile to it that ein affeet the Oatsade the 1 § 17
Y A iy levet of tasable incoms, such os nsset sales and other tax planwing Ot
_ s S steategies, which enhance its ability to ntilize waitable tax
f Rataidl i Lenetits, 'ﬂ.hl\!!il!!t’vll Allwsacre Clange Briaed to Pubpme 20
AL & A partion of Citicerp s deferred fax ussots (3681 miflion at s . ’ o
b Deeetsbor 8, 1903) are supported by parrsback ability, aithough 1"’ Beretit 2ot Recagnized - ’2”4“‘ ;.i‘:‘:
P AR it Is anticigated Lhat such issets will instead be realized g redye.  REusisloa for Tases on Incume $001 sud Bl
AN thons of fuure tax Habilities.
et J:“Lﬁ v i ljticorp expeels to generate tap amonnt and mix of tagable 9. EARNINGS (LOSS) PERSHARE ,
1 i»}»ﬂ 5?:; income necessary o vealize its rerugnized el deferted Eay avield Tl“‘rf;(it“{mp"*l:l&’lﬂ!% table -I*l e the {ffiZC'l{léitlf n 'l *? urtngs | It}
UshY over the period through 1306, This agsessmunt considers the T SHANC 0t CORHGN GO LML ¢ fuivatent shares fq;r’ rach
; {{‘ i’-,%g efieets of peerianend differences atid both originating and pivers- C'WW !lir!!t‘ years il_! llu.'\pvmml etded }aaéc-«'natscfr 3, l}zt\&s‘a?d
; ‘.{“‘!E“ ing temporary ifferences The anticiated realization of thse dssiming fult diluticn for the ymrh en‘d'ug Die¢ember 9, 19904
h'{'? assots reflocts the suceesstul completun nf Citiesr's Fian Point F‘ull.y dituted parmings per shipoe 1:ur 1452 T not bien presented
3 ”1: {3; Plat, w3 woll ny continued roderation in credit costs. As nated ?wmuf;e the effeets une pot realerial and, for 1991, wadd e
By abgse, varions tax planning stratogies are also avaitable. anti-dilutive. o _
i3 !_34‘,?&1 S . Rofee ko the Stuteiuent of Arcinting Policies for a desenption
W afthef  mod hd commton eguisittent shares and fully dilured
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Cateulation of Earnlngs (Lass) Per Shaxe
e i B - o .
On Common :
. i ‘ and Common  Axxomizg Palt
InMeeas Beegl for Sam deanglo. Eyslvalent Shnren Dilutiem
Income (Loss) Applieabls t Cogmon Stoek
& Instrbared Pistn - Bisidendy ) 5 - § -
Fratyanbuted Prortion il Cavpianse Bltect s of Arpmpchng Chasg 5 1600 1,604
Troone ( Taswsy Apphicable (e Eommon Stk Boforn Sematahve
Fifoeds wf Aveogtitiipy langie $1,600 $1,608
trwidegds (0 Donwerating Fvforped Btek, Borses 15 03 i
Diniderats an Uonverlbds Prefervod Stuck, Senes Bawd Senvy £ o A .
b, Feotans £ Loese) Applicathl to Eromon Stavke Bof o St Bifeey
of Arrcartong Chakges Adyusted 1,693 1,820 DY LT
¢ Pumsiative Bllveds of Aeotieding Chnnges .80 . don ] a7
“Total — §1,993 42,129 R & ong
Shares
Weighted Average Commen Bhares Gutstanduy - Warke? Value A74.7 347 oy M
Weighted Average Compnn St e Gntrtudangy = B ol b L1 11 1) [
Gotnren Equivalend Sharey
Ceaverspn Preferred Sual, den s 15 55.8 56,8 LR
Other © . 2 1.6 Ty
Crmrortyble Profoered Stack, Seedes 1 did Benes )2 - 3.4
Frestitile Nobes - 0.1 .
a Shares Apgheatly t Thserdmted Patir 149.8 5igA Ay T
Bk Vadue Shares Vaeoablo Undes Stark Gptan and Buwentive Incertive
Crmpensaticn Flang 2,2 ) nv o
6. Shares Apphoahle to U tntted Farlen 1443.0 518.5 A1 R
Earnings (Loss) Par Share
- & Wstributed Furtia L I $ - L & uTh
fls=at~ e Prtpnbited Portien Refore Comulatise Effectgal
Aveomnting Charges .82 3,63 AL _Asus
Income (Loss) Before Cumnletive Eects of Avconntlug Changes $ 382 $ 3,63 LN §1380
o e Lumulne Effeots of Avecndwg Phisges ..0.08 L hes . Lt
Hot tneome (Loss) R » $ 4.50 § 401 8 1 § 1%,

%
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10. GEOGRAPHIC DISTRIBUTION OF REVENUE,
EARNINGS (LOSS), AND ASSETS

Citicorp attributes togak reverae, inearee {loss) befor taxes

and cemulative effects of aeconnting chunges, net ineome (Fosy),
apd gverage Ealal assets bo operationd based on the domicile of
the eustomer, 18, possessions are ikeluded in therr regpective
geagraphic areas,

Bocause of e intogration of glabal agtivktiey, it wnn pragtice-
ble to make 3 precize separtion, 2l various pssiroptions s
be made in arriving ot sllorstzons and adjostments wsed in g re-
tenting this data, 7

The principal nllocotions aod adjustments are: (1) charges for
il funds employed thab are it gererabed Intably, ealeuinted on
thie metonnt and natire p{ the sssets and bsed oo margaal eost,
of funds coneepts Citicorp stackhodders' oquity iy Treated &S gen-
erated and earned based v eack area’s portentage ¥ tutal assels,
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12) allocation of expenses prearned by one ares v bebalf of

another, ineluding adrainisteative ensts, based ot methods
ntended e refloct serviees provided, (3% atlocation of tax

enpenses and benefits, (43 alorarion of the differenive betwoen
actal get eredit fusses and the prvision Ror eredit hsses, angd
{63 allecation of corporate stal¥ couts fortier thin those charged

1ol eore businesses ¥ and otfrer corporate itvmy,

Mo piartion of Citiearp's albavance b eredit osses s speesli-
aly atlueated or restricled b any i idual B or groop of
Tnaus, i the entire allisyance i3 available 10 absorb any and ofl
credif Josses, For the purpese of rafenlating the aceomparying
gengraphie daty, the amounts attributable te cperatiras made
the U5 are based upon year-esd allenance ameounts of §3,59
atd 31041 molhun lot
1091, and eredit Jiss provishot Rmou s of S350 mitlian for 193,

millisin for 108, $1052 milhon for 3

AR mElben for 1994, ol SE63 millwn for 1591
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. COMMITMENTS AND CONTINGENT MABILITIES 12, FUTURE IMPACT OF RECENTLY {S5UED

Siticorp and its subisidiaries are qbligated sder ¢ numbat of noa- ALCOUNTING STANDARDS
cancelable leases for premises nud squipment. Minbvum rental Ofisetting of Amounts Related to Certain Contracts
commikrenis on non-caneelable feases ase it fho agsegnte It Marel 1599, the FALB issued Interpretation No 39, “Offsetting
51,954 millien, and for each of the five ypars sulisequent to of Anennls Betated to Certon Contraces,” with implementation
December A, 1093, ave 5355 million {19947, SR million (15861, required effective January 1, 1394 This aeeourting rale relates tn
264 mitlion (19967, $307 reillion (04T, and 3585 mitlion the Walanee sheet reporting of trading gains and losses from
{1938). The mimmuam - entad eommil reents di not include derivative and {oreign exchange confracts, ktwill require the
oinimum subdease rentols under mnegtnrelable subleases of reporting of gross unrealized sainy bs assets and grass unrealized
$120 trillion. Most of the Jeases have renevwal o purchise options  Iosses ug fiabilitics. The Interpretation wilk pernit the netting of
and escalaion clases, Rental sxpensa was S50 million in 1953 unrealized amwunts by counterparly when master natting ngree-
net of $60 millior sublease rental incrane, $386 million in 1092 ments have bean exeruted. Citicorp currently reparts these
nes of 330 mitlion sublease rental ineome, and 2565 milling in nnrealized gains and lesses an a pet portidio basis, which is
191 not of $56 million subleasy rertud Ingrane, industry practiee, See Note 1 to the Fingnelal Stotemsnts for
At Decerrber 31, 1993, ¢ toin investrient secuvities, trading sudditsonra) infarmation om derivative aid faeign exehiange preds
accotnt assels, onel ether assety with a caersing value of unls 1f the new ride kad been i place at Decomber 31, 1904, 3t
$9,917 willion wera plediged a5 ceflaterid for botrowings, o seenre Wourld have inereased repirted assels and Hubilities by Gppros-
public and trust deposits, and fir ather pueposes. fnately 533 Biliion, with no Smpact on earnings er steekbolders’
Varions Jegal proceedings are pending <aainst Citlesep and its ¢ty Tha efferts wall vary over time with elanges in she vatue
subsidiaries Citicorp management ponsidess s the nggeegdate o the unrealized aununts and in the amounty subiject to master
lisbility, i any. resuslting from these proceedings sl nothe REInG Afreeineus,
material by Citicntpe's financiol pusities or tesnits of ppesitions Postemplayment Benofits

I November 10, tlte FASE issued SFAS No D2 “Empligers
Accourting for Postermplavment Benedits,” sliel st b adopted
T 3504, Under SEAS N, 12 emiployers st regaghioe the eoul of
henefits provided to former ot inaclive, buk ol retired, emphyees
when an event openrs indieating paymment of benelits i preluble.
TE the henefits aceumulatiour vest, the st st ke revognazed
et the getive sorvien Tife of the elaplayee. Citicorp's sigraficant
pstenabsyment benpfits, iwelwding Jisabifity-eeluted benefits, do
not aeemnlate or vest and aee enrrettly recogized when bene
fits wre paidd or Funded. Caticorp will adopt the gew standasd
effuctive Jumraey 1, 1184 The comudative offeet of adoption wil
e ato ubter-tay charge of 886 millien, Citicnrp does nol expect the
gngaing impadt on futare results o be natenal,
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§iz My 3993, the FASE Tssued SFAS No. J14, “Accoanting by Credi:
tirs for Trspairraent of & Loun? whieh must be adugted by Citicorp
by 3935 SFAS Na 1M apphien 40 Jogns nther than growps of
saller-he? smee homogeneous. nans that dre coliectively evaly.
ated for impasrnient. (genecadly eonsurver loins), The standan
requires that impalrmeans o sueh Toans be measuged gonerally
Fased un e prezent viadoe of expected futiee grinegal and inter-
st eush fow s, discvunated at 1he foan's effective interest rate, and
sstablished @5 i valuatior: allwanee related to thewe impred
livans. Under SFAS Mo 114, 4 Ioan is considoeted iapated when,
based nin enrrevit infurr it and events. it is probaile that o
ereditor ot be daabls o Allect all amoues duo. Preserly,
eredit bosses onall Toang are peesanted Toe tuongh tie allowance
for cradin Iosses, which is raintained at 2 Jeve! adequate ta
abaorb Insses inkerent fn she portfolie, Althongh Citiorp bas not
yeb determined the impact of implementing the wow standard,
whicls it currently expeets to adapt effective Januory 1, 1905, 1t
does not antieipate & material inerease in the ghlowanee,

tnvestmonts in Dokt and Equity Securitios

In May 1983, the FASB iztued SFAS No. 115, “Aceannting for
Curtain Investments in Debt und Bquity Securitios, which supor-
cedes SFAS No. 12, “Accounting for Certain Marketnhle
Securities,” and refated Interpretations and amends SFAS No. 65,
“Acconnding for Certain Motlgage Banking Avtivities” The new
standard must be pdogted by Crtieorp on Janoary 1, 1004, 8FAS
Mo 115 add resses the acecuntang and reporting for investments in
equity securitles that have reatily determinable fair values and
for all investments In debt seemeities, The prancipal effect of the
new statdard relates ti sueh securities that presendly wre lpssi-
lled a5 wvallable for sale and corvied ab the hiwer of uggregate rost
i market value T'nder SFAS Wo. 115, these securities will be car-
ried an fabr etlee, with ynreadized gains und losses reprrtedin o
separate gomponent of stockheders' equity and realized gams and
Toases ithuded in exeningsaliag with chaowes fos impainments
that gre pther than temponry. The offeet of the adoption of STAS
No. 115 is comprised of the falr valye adjustiments for mvestment
sacurities {hat am avaituhle for sale and for certain loans that
meet the technical deflnition in SFAS No. 115 of a “sevurity” and
are availalile for sale, as well s Citicorp's portion of the fair value
adjustment for investient securities availahle for sale held by
equity-mothod affilfates. Cithcarp estinates that, had SFAS

N, 136 bern adopted on Decermber 81, 1693, stacktiolders’ equity
would have inereased Dy 8305 million altee-tis, but adoption of
the standard would have biad o fepact on eaenings,

In addition, certain redtroctured refirancing constry debt
which falls withsi the sonpe of SFAS No 11513 boing, held ta
mturity and will contlage to bo carried of ¢ost, The catrying
aimgints of those wusets exerid thelr Taxt values by approximately
$200 milhon at December 31, 1633,
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13, STOCKHOLDER'S EQUITY OF CITIBANK, NLA,
Msthorized ramtal stock of Citibank was 40 naflia shares a¢
Decrauber 51, 1993 and 1012,

Changes In Stockholder's Equily

InMlongrtDotiary SO . SN L

slince ot Pegwnieng of dear 8047 TS LR

Miditlons

hot Inrnate § Loy $ L3848 3 Ll SMin
Contribactiony Trom Parert )\ srepary 602 IR n4

fkor Net Addisops A0 L)

Fime i

ot s e g A =

Deduetlons
Fasrengin Curreney Trapsathn E I 0 11 B O S (O
Nt Vertenoff {Amrtization ; !

Entanpities Ascoeated vith

Aeqibniteon ard Dizpositia of

Subsidianies ond Atfijuaes e KBy Ms Ry
5,006 8 L 2 iy
Brlence at End of Year $1L148  Ladi 8T8

The contributions from Parent Comgpany were erituarily in the
form of cash in 1993 and were in the form of cash ard the shares
of & subsidiaey in 002,

Citibank’s net Inss for 199 reflected mstructuring charges off
set hy its share of the enmuniative effect of the aceounting change
fur investiments held by its venture cagatal subsidiaries. During
1991, Citibank sold o venture papital subsidisry to Cllicorp at
falr vatue,

Citibank churges retained earnings with the amaunt of good-
will assoelated with investments By Citibank i subsidianes and
affiliates to the extent that the westment exceeded i fair mar
Yot value of identifiable net assets ot the e of acquisition In
acgordarce with generally secepted aceourting pristciples, such
charges are niot reflected in the Citicorp Anancial statereents, and
the related armou nds, net of amortization, uggregating $10 wmsl-
Tivn, $121 mudtion, and $171 million, ot December 31, 1903, 1692,
arvd 1M, respectively, are ineluded in other assets in the Caticorp
consplidated balanee sheet. Citicurp's cquity investment jn
Citibank nroounted to 811,955 millicn, 84,165 mudlien, ard
$8,116 miillion ab December 91, 1093, 1392, and 1991, respectively
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14, CITICORD (PARERY COMPANY ORLY] banks Thess sanbank subsidiaries are goresally oot sudyec 1y
Uity £ Pazent Dompanyd is o Begal eatiey sepamte and distingt regulatory regtrivbiig i thest fastaest of i idanids fa Citienrp
Privs Citabianile, N AL wd its okl sabsiduneies and abijantes, exeent that the approvil of tho Bffise of Thaft Supervising say
There are varivng Ieaal Jimtations e the pstent oo whigh B reaonredd 3 total tinddende deeLared by 2 £avings deseditesd it
Citesep’s banksng subsidiaves vy extend wadit, pay dividends a0 ealondy vear eseevd nounks speofied snoihat agenty s
or othervwse suppli funds to Celeorp. The apgrnal of thye Giflee repnkatiung. .
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o . C Stute wration
dividends deckated by i mimal bank ist st eletidae gear exoond ondensed Statzment of Operations
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gt profts {as dofinedd for that your combaned with it vetaied s et e G 1993 o Au
i niet profits for the precedang twi years Tn addition, dividonts By Hw:;;”& T s ety R R T
5 f: sueh a atk ey it bie paid it excess of the bank's wuliy ied T heasbdram Eut._otars Buark $120 8w B
il prdits after deducsing stalntory Uad debts i eseess of e Bank  toobadafrom Syl i
I alfiswanes for eredit ey SratoTartered bank subtisdiarios are Fthnr Tt Baph ga6 o
subjeet to dividend bnitations itspased by apphcable state lav. Intery | fops St bl L S A
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Incorme { Loss) Before Cunulative
Effcets of Accounting Changes

i withesut restalitory ppprovad, of approimately $3 6 billion, Expense . "
il adjusted by the elfect of ther uet wotae for et st for M up :iif’r:: ;’m‘”‘ ;u:i:"" At $ o8 S b
1alg tu the date of any &uch dividend declaration. In determinimg W 78 e
d‘ Ff%i ¥ whether and to what aitent to pay divodends, eaeli bank subeaili- Iateres o e Tenire 1iehd et
.«‘R‘-E""i't:%; arg must alsg consider the effect of drviddord payments os Su!py@:uﬁc«l Cupital Bdes: 2y m‘t;
jali ;j;!'%}’; appticable risk-Daged eapital and lverage rativ requirements 4 (tker Expet S . ..
AR wall as policy statemerda of the federal rezulatory ageneios thi. $o1 s
(_%{gi* indieate that bk ing vranizations shoukd generally pi divie Incame Befure Tawes, Cumatlidie
e l'{"ﬂ{:; dends mut of current uperating earnings. Consistent uith these f"““”'ff“f—""“",'“_".‘ﬁf:":"3”
il 1,4}?! cunsidirations, Citfeorp estrmates that its bank subsidiaies can }‘::Li‘ff;'lﬂ'f; i S 101 £ 8 4
R ; "5‘:{‘ declave approsimnately SLA billion of the avariable 3255 lkon, D T Bencdib - Cnrnerd 164 S M
M&: adjusted tu;« t*hf‘ #ffect f»fth’('lt‘ ned inesaue 4] v te the date of Cmadatve Bffect of
i any suels disident derkaration Mot itang (20)
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. NCIAL STATIST
i HINANCIALSTATISTICS
it .
' tﬂ QUARTERLY FINANCIAL INFORMATION i s Sulsudeartes
1 ila ‘ InMegonee (Pollare Bpoyt | br SAary Amounts 1903 R i .-
L _ ) o A 2 2nd it A i R
g Nat Joterest Beveoue $ 2007 % 1080 4 L6583 6 LBIT 3 NET B 1OB & AN § 1D
g Bues, Canmiicinny,
- and (thee Reserse 2045 2087 _ AM8 2038 1148 1 QN 1V: | WY
i Trtal Revemse 6 4152 § 4070 § 9063 § 3883 3 AN § Mk 3 D4 § 60M
1
i Provistion for
i Credit Luswey 5 574 8 auli ¥ 718 e 5 s b fur LI i
dan il Operatmg Expense 5021 2,874 2408 2018 Y I B
g e facome Before
'_'.‘ h ':}‘ Taxsa and
iy Caeoulativo Effect
i Al of Acconnting Change $&ts0 S B7TY % M5B 3 870 3 4T3 4 4 & & B
ihaed § Intome Taxes (156) 343 318 200 X < | N L. Y & =
U o Ineome Befure
RIS, Cumulatice Fiffect
A of Avocunting Change $ 6756 8 628§ 446 3 {1 S Y R T § 1 T © 4 13
N1 Ao Cuinulative Effeet of Change in
: Aveounting fur lncoms Tage" - - - = e
Eitiin () Net fncormne ] 625 4 528 3 446 3 670 & pEp 8 1E § LI i
BRI Earnings Por Share
PAETe. m Commzn and Cottumon Eguvalont Shares
St Balore Aceounting Chargo $ L6 4 106 8 088 8. 0L S 0B § 017 8 02 ¢ on
S Alter Accomiting Change Lie 1.06 0.88 138 #63 117 T a7
‘i &f; ) Asstuning Full Dilution
:}3;,@“{:;! i Bofors Accourting Change $ 108 $ 087 5 082 5 087 5 AE & WY 5 0§ aWm
KU After Accounting Change Lo 087 0.2 124 1 117 0 657
i’-; Ei\‘ E"“‘
1‘ ek Cash Dividends
’H*‘i. Declared
i i@{ fiedeemabile f
""‘i i Freferred and B
Ei‘“ : i I'referred Stock 4 86 ¥ 78 4 T8 8 W4 L 51 & 8 4 o
Al !i:\. Tatal Assels § 210,574 § 201,307 § TASZRE § 217,187 8 DUTOL § IERn § 200042 § BIN016 )
! 4 N N
i i Common Stoek _ ‘ « .r,
i Price Range™ N
o High 39%% 3% 0% 2% o L 2% 174 i
'1:; Laow 3354 30 bl 204 14% 164 T4 13 i
30 Closo 367 38Y% 0% 204 awy a1 16% .
) ’ N
i { 1) Sen Nute & to P Finanri] Statemerty 4
o {21 Bee fobn Do 1 Finangial Btatonnnty N o
) Based on the Yew York Blaek Exchangd zcmpitito luing. :
|
i
o s.
iy
fllac
i
.-hg_il
il

o
e
2 b
=

= Erv
i A et

BT

L3,

T T




£ ot
She

o

10-K CROSS-REFERENCE 1HDEY

st ]: RATIOS This Annak Repart and Form MK inuorporabe 1m0 8 s dory-
il ]Q e b L 12 A8 st the requirements of the sscountdug prefessng and the
e ii Tetwrrs e Tedal Agsels ™ ‘ Bueurities and Exchanges Cornmission., mr ludmg o comproheisive
e o 1 Before Comglitany ‘ N o explanation of 1993 resalfs.
‘ 1 fi }; M_ffgm;fﬁ}zf;m:;n!ina CLraigen g;;j ?; Hi ::’ : Cortain statistical data required by the Securitie: sed
10 e " £ LA . £ R B2 Mot | I e AT T dstens i1’ .
,E’ ! . ! Revurn o Common Stoskhsders ‘I;;gx;:;apgn Commissian are ciaded on piges 4742, and pages
o Bty Bike ).
St !-i i Aievmne {Lmis] Bobore Eumatagne v e s
iy 11 i
i oy i . _ Bfiecty of eccunting 7 asigza 17.7% ARty PARTT Page
jtml : ] Netincn@ei!.x:sﬂ . k% Aam VY Ttem 1 BUSINSS.. . v veerenns oo 5923, 26-32, 9498
B Retura an Total Steckhdders Bauiey? y 4
E'E‘ 45:{ gll J Trceme (et Roforo Cuzapilitsn Ttem 2§ FOPETEIS. s v rrwrasvcsnsnennnrisra B8
*i; *i[ k“!i  Blfectanl Avgmutieg hanges 16.9% iy qudvk Tm 3 Legad Proceedingd «.ovavnenniernininnne., 82
i jfﬂi h‘*[« ; Netloomatlosst LTINS %Eh o i4%% ltem 4 NolApplicable
ai 1‘1;_1»%; | Keerage Cranimtan Stockidders' Bquity et . D——
éz ﬁi.!!:* } 2 i & Fercentagy of Avemge - . PART It
s S Totaipsoely B90% R B8 yeem § Market for the Reglstrants
b g.«i ik Avorage Tobgl Stawkholdes Eaity N
ff }1&‘ ',';s,f : Totol Asseds 5.48% 4 4%, 4.5 Stockholder Matters .o v oun v, 47-38, B4-86, 103
i Dividends Per Gomtoon Skare45 3 Ttem 6 Selected Financlal Dats ..oovvsviaer.in. 48
' i o irl i | Percentage m}?c""w Itemm 7 Management's Discussion and
;-‘f]i l Per Gommun Shase §
t f ‘ii‘ il Income ( Loss) Bafore Cunualative Analysls of Flnancinl Condition and it
%{z;}lv Ej!f i R v Resulls of Operattons, .. ., 522, 26-53, 84, 85, 84 &
Al 2l S = = ftem 8 PFinancial Statements and i
.;;Jv%;;! I 5 ¥
i 5 13 Bos i I a5 A WIETan Gk s 0 i
i ,"!m v it e Myl e et N Snpplementary Data ... vviiainann . 5584

L

Srai

S
=

STty
T

L

average corn stk fotder pon: v
13 Panad om babincoms 7y boduptleme il oroformel slack duldenbrag preeailagy Item & Not Applicable
- abaverage tded sk oliens et _
NAM Net Mpan.aghel - Locs PART NI Page

ftem 10 Directors and Executive Officers

T =

ot il
sy

st

T

.
Bt
eE
e

Yol omtaut maSonld T
i Py
TRy

=
3

o,

o i1l

{ J}E;i* Gl the REgIStrant oo vavvvuvnisrivninsnsen,®

i}i“:tii Q” ftem 11 Lxecutbvo Compensation. . cvvve vesarrearonss ™

%, {géj;‘k:%gi ftem 12 Secarity Ownership of Certakn

fh,“ : lm}: Benoflcial Owners and Management .. .0\u0yy *

f{k,ﬁ 3 {fﬁq} Item I} Certain Relationships and Relatyd

| ,"rqi:ﬁi‘{j ‘ Pransactlons . v riaveniicainiarriraranoa ®
il )

‘q}f‘% i PART IV

yors

Ttem 14 Exhiblts, Financlal Statement
Schedules, and Reports on Form 8K....,....,09

- g a3

St

S
ey =

Hatigarp s N Brony BLEsesorsns e sprpated Brrewnty efems o B Bam oy Gty
wlmszn chaslerbansbidadhect, zouh 3 efetind Baan Do dodenn 0 TR 80 0 S N

v
AT

e

RN

A

A

I

lj fid- .

i i

Vil &

i - i

i?;i::{ i : i

i'i‘_ v _'i.'f i{ :':

i«fﬁ Fjg b i

irf‘i?i‘l}ﬂ‘{ ‘:

sl 87 -
it ,i-{ b

- rar AR

TR
r/-‘r'L.ey\- R
Sraa

B AL A
I Dy
= ettt
" R

ks —

e
L

; LI
PRy

ELAES

s

PRy L
Sk it
,;"3{4"35.%’
T ks T
Ty el
e
Ea
LIy

-"e-k
T
:7.:3‘1"""1’;’:' P T
S
T

F v

R
I‘f‘&.
1= Ay
e

R

T

i s o

%lghiﬁ;f:
L }!5!”{}“2;&1&{
b FMF#
e

s v‘ .“:..‘;_



CLmSEE !

AVERAGE BALANCES AND INTERESY RAYES, Taxable Equivilent Basis. -

Fith ‘ . e e : 1998 —
mereas Hevesiue ' ' . Aveoage ' - X Aerape
Jowny  Conier Lerags LY U | SUUMIT . A
Netof Unearmed (1528 Officns X ¥ 44,5400 § 43208 9,71
( Toeome) © 1RENTENS Outsito e g 30,888 4788 1200 ‘
Tesal Carapre Lo § B4 BO08S SN 115 S,
s L YA AN £ S 3 B Y Ty AT S

Tl jul Lodns
il S ilires

Gorergereial and |edondrial R TIR 07 8.0
Mimtgage und feat Fsfade 8,420 105 4,81
Longeeics 10y Punicenenal Erctisuton 407 12 L8
L2 Fimase g 1637 248 T.42
Intitlicontiur e tha )50 1) SO /(2 WY.L | S
Totat Copnercial Bison § GT.074 $ 7331 D 1-5 L .
Tetad Lot $100.008 IO 11171 .1 ;. v
Funda ol and Resale  In ILS tHlices § 11,793 s 04 462
Agroementa [0 Qs Dubsidl o 748 © SIS [ SN .., SO .., | o
Turat 113,638 O XL O = . -
Investment Securlties e 118 Ulfive.s
BLE Treasury nid Fede ra Agrneres $ RH6D 3 G4l
£ ' Stie ard Muncaml 178 il .18
1l Difipy 1,810 8l 446
Gl ToAfives: Ontede the 1S
i [ { Prinicipally bl gesvmmmentisines L dass TR, L. A 896 —
behics Total 8 13,315 § 956 s 7.16
o ; Trading Acconnt  [n ] 3. Offices § 13,440 T8 5,34
BRILH Assets  Iry Ofitrs Gutsde tha 1780 9,810 3,772 i 17.84
gl Tistal § 20,350 $ 2,488 10,86
HE !j‘: Deposits at Interestwith  Feivaapally i Oflicrs Onlsldn tha 1L ¥ $ DOTH $ 1,016 . 1120 ]
b ];, Banks  [tersst Earning Assots $196,610 $33,826 12,30
Ly Hote Interet- Farrong Atseds L i
%y Total Assets $228,244
hHEaie Inierest Expense
L g Dopoalts  In BLE Olfleesy
i s gy Depogits ™ 4 28,340 $ 491 188
" B‘ Negnbible Fertals até s of Linpou ek 84 8.21
Il 18 Kildesr Tigae Dt 12,669 B0t 831
e QL T O 0 Extsade e 5 R70 #9,064 8416 9,48
~'.;‘i¥' Totl $120,415 $ 9707 AT O ]
fgt‘;; SecuritiosSold, NotYet 15 1" 8L iflires 2,082 § 116 687
Bl fS Parchased I tiieo it wle the Lo * 1,608 i b ]
Tt Totah § 8,601 $ 195 43
flabe: Funds Borrowed "o L # Difices
bt PR Puzetased Fuind s and (0t e Rarsichai
i Frerat Fusuls Porehaod o Seewnts
i Sohd Urader Agreqnesst b Fepurclaon $ 14,368 4 b8 218
Al Commerend Papor 704 24 3.27
A nter Pur based Fredy, 1972 313 15.87
3 Long Term Dbt Convertehle Nites and
ik ek Sabrrdanarn Cogmal Mo'es 1110 852 591
L Tt DM utswde s 115°¢ 1327 . . - R
) sy Bl s4p611 $ 6,129 L L
T % : : bl Itefpsd gepring Leatdines S1IBGLT $16,121 a,0;
ety Demand Lggvalts m b 8 Gffees 11,002
tibadl: Othier o Enlepdst B g, Lidhi¥ither 5,220
e Mk Total $ockboldars Eguity I£61) . e e e
!* Ttal LinbHltlos wnd Stockholders' Eqully §514,240 ‘ 7
G NET INTEREST REVENUE
AS A PERCENTAGE QP [nU5, Offipes . " § 8,282 $ 3388 346
AVERAGBI?I’IBH‘I-‘SI‘« In Oljees Ui tha L8 + 0,334 e dBes LA
EARNING ASSETS  moma) 114,016 '8 1305 5,88 |

El) The taniblo equr;aleet adinet meid It bated 2n e anorgend Rk it L34 by BEFIARU AR AR an Lk

) intorest rates ood asmoupds iocTalé L5 effocts of bedgm aede lonacapsrsentind it arsae 10 ot thirpe spe tinassnt an iatipeited ey ‘
3h Leas wnd drberast-bochng depositi 7t 18I b pchasber st R0E Jeane e 4360 b 4l pBroInREs priped sy

&3 Average rarp o offieey smsidss The ULt Beed provailiig Lead stempes paton, wclsding the et tsod T i0n AU BLnERA O 10 240 v b Rar KA ATie an £ € 402060

vl 3

e b

el

v

o 15 v
o dres

I

CEIaE
iy ALY Bz
B L el e e iy
% R

rias it Lan
A
Rt

T
o2



g
s
d; ¥ :" : !
,:E s !
] Al
‘[‘ Al i
i ~
|
h Y W R s ke
ikl 14' § 13360 5 !
;lgf}d' i l M7 Irapest ' - M2
Lf”;!!{ i “]i, $ AR § hint - X Avvrsin
1;{ i ] 1;;3} 4357 R g e Fite
i Miﬂ it - 1 - fit ¥ s et i s SRy
Rl ) i R
] 037 T ok iy onse s 22
il e R AT T agra T % vierage
?iﬁiips it Y ‘ 4014 I
i T o 05§ 177 LR i
et Frece) Py o Nk et
s, ST Bt o I i
il },& Ty ¥ B0 w47 Lt $ 1o '
i i 1501 §IR AT, o JIE et w3y
e, Qi‘ 5854 § o Jiu7 -,,“"-l»-"“?“ 8 )
0 A AL 174 553\‘371 i e G
JHi 4 38 ST 2l S ] 647 (.
) B e gal % o XA b
g 2401 o e T 1 i‘flm::
1 ' H el 20} 141y n
i) $ 10,028 ] i & § e
sl §1%1% Al S e
Sl : PAl 8 & - HIsl § e iy
';ﬂ'iii 3 10,493 5 T Ay .81 i
T il T . }3‘1! 62 3 l" j?' v 6T
Rl 178933 § it g S i 5
I RIE 8 1Ty g k143 7 i 415
i SO0E 801 Gt o 1ﬂ %3 ‘4)2;; ' : !.;fs[m -
GNEADE . T il A%
R 5,505 fiy TH
ey o w PR T — i
A hoh T N Y. ELL k15
31 sl B 52 ﬁ.{ Saa187 $A4.589 Lt
g jg] §laee B &4 ' aat
B n i TRk | i
il g v A T oms
i T L i s g
dli T il "
o g i) +
il s 103 b e e
i !Eg 2243 . COER § oa e
it .‘J;‘NE ML v 499 T i X\t
}: %g'i 18,012 @gi sy e il T ;jdﬁ
{ ik 087 ' B $ 10 R e
| Aﬁ;ﬁz‘:‘}; B L tiis i -
His TR3,546 .35 R & Tl
fg.i“';h; 52.!]33 ST 75 . 16]
il 12523 e g it i i
i i o i
i S IS SR ol
B ! Fus RN T
i ¥ W'I'T-'»iif,«ﬁ .
%5 i . [, - .
il s —
Sy Lot i h“-: - e
il $ 19073 b 200 e e K0
A t:Fi o g 33 ST 451
i !‘{.‘:’w?ing,m, t 7 e A1 ot \
"fx'} ) ?é.‘;'l‘%‘ﬂﬂeﬁﬁ:ﬁ?ﬁ“‘”&uin.~srm: A% o 4’ g1 & et e
J l‘\hﬂ{ ujea“‘Fm"’ﬂ?\{g’!ﬁlmPu":jﬁﬁiﬁ:rabul’kpgn‘ . _f“i' ﬁﬂ‘!‘! A ek 0 e
) o TSRS B 1 2Ry 1. I h e
i I{‘é ALRGS lur.jn];msfﬁ?iqﬁmﬁ T — 17 SN —— 6 477 .
] } Ihindug oeatsts cemattd, wnd cthier s RRict
ik o it fntae MRS g e § 4aa
g Hatn itk ) B S
. el O L1
¥
8%

R

i
SR
hl,b lj

2

=

<



AR DR D e e = |

SR e

e T e s e e

PR
AT

i
01

o

et orin

2y

et Bt s i i

X T

¥z

e S e E.

ey
¥L e oIy

e
s
ADTaertiiats

B e
RO i
e

deiee i i
XERETY
e Yy

Sk

A,

2P

folee]

3.3

2 X

T TT ® v

e,

Sk

el
S A i i

N bk
Sl

B e &
FARERY

I
e

A 4
i,

N :
i A

SR

s
e e

ny
S

{7

e

e

Ly ¥

«__M
i

ey

e \..'F..s;a.."_ e

=

-,

e o

ANALYSIS OF CHANGES jK NET INTEREST REVENUE

Tazable Fauivalent Rash ~

T A S SRS i S DA A e

s Mor gi Hfellam
LoansConsumer
InIES 6ffiees

o AR VAT S IACE 5 9 4

i (027)

§ (402)

$L,2n
]

AR

b ¥

— 1493 v, 1002 - SO /514 11
Intrensd (Decrease) ferepae R teano)
Dueto Change in: L 46 £ 1t £6 45
i - AL L 0 A R Tt R gt A §FaraiaCn.
‘Aerugs Average Neil Aserlige Keryign LN
L ... Ctango®  Gohawe . Pee T

Fi4 il

I Eiffiees Gutiade he V8 o 4 . . i A aii _
Total §.4875) 6 1048} $iLme4) Biisi Ay Bl
Toars ~Commercinl
falcs vilkes ¢ (200 5 (98) bo(oaB) 8 g T
Fre Offvra Ut e ther L 8 1) TR LLqas i b
Total s i $_i874) s 5 B Cow
Tl Laagia $_i618) $(1,628) $(2,071) § Ll Bel o
Funids §+1d & Reswle Agreementy
inl & Offices § 122 (43 $ 70 I § 014
10 i Outade 15 L] L LJes U Laso —C o
Tatal LA L £ L2 §. 1669 g1 .
Tnvestment Securities
S, Gilices $ (10 s 1B H 4 8 48 $ I8 RSl
in Giticey Outade the '3 s . 71 i 10 AL Wik
Total LI 5 12 $§ 8 AL LIRE L 8§18y
Trading Avconnt Assets
oS Offiees § 1 3 (88) $ (N § o LT s T
e faftions Oat e thn 1K, __JMB 16 40) 41 7 g
Total 3. 1418 § ) 34T 3 $ tan & &R
Deposits at Interest with Danks
Pruncipally m Offioe Untode the 83 LIS i (0 $_a8 AL 3 14 5 1
TOTALINTEREST REVENIE § 450 $ (432) $ 24 § o 21,170 8 40T
Deposits
il 8 Ofees ¥ (i) 3 (G63) xo(842) § 28T LI RZLGE LI
IR Offirrs Ditorde the 178 L .Y 181 RN AR i
"Total $_{0a) 3 (597) §_(601) § #1217 § if8
Securities Sold, Not Yet Purchused
Int 8 Olfives (B 5 (10) $ ) EI VM 4% NS TR
Tr Offices it the U8 . ) 35 (B L [
Total LI §_ (16 $ 2 $ (3 g i 4 1
Funds Borrowed
inG 8 Hcey $ 8 § {(M6) $ (328) § (e § {58 § R
In Gilfices Outrade tha '8 L 4235 S0 L) s L g
Total § (227) §_ 062 $ 435 § 17 LIERREL 3 g
TOTAL INTEREST EXPENSE $ (254) $ ¢ $ (208) G K 301,404 $ TR
NET INTURSST REVENLE $§ M8 ¥ (482) 5 280 LIRACK] LI § 1%

11 The babts equibatert pduatiors? 1o Dy o e Eniginis] fss ot of 35 £r 1353 and % L0 1992 el 1l

72+ Roters. latra cariafion si alies akod hased uh 412 poseeatign ot

Sl

NN

A e
{ (S } i qv’ e
P
Gline i.r‘v'l‘l;‘ &
4 :’3"|‘l;;' 2
; _l" 4' 1
SHL
¥ ¥,

cabipfrkanges snaciued and ekargesan sato tothe id vetshange”



LOANMS OUTSTANDING
rg Mitiom e f Bedlrs ol fvr e

LN .

-

Conzusrer Lokms .
InlE 6 (elces ‘
Hongago pnd Beok Bdgte $ 22710 SRR AT § BRAM Pahoid
Trstatinent, Fevubsing Credic s Other 22400 LS G DIbEE Busa
Lo Figarcing IO .2 B 1 T80
§ 45,068 5 andnd 01 & TN
tn lfes Quistho 5 8008 i T Er
. i : § BR200 8 Ml IR L
Enearned froome ofea2y s ity
Cotsamer Loani — Not Lﬂ‘lﬂ*ﬁf mﬂa :
Commercial Loans
In U8 Gifives
Comreeechtt and Dnduzerigl $ BOMS S ulfs §NITEE 8 Loed 8T
Mretgage and Real Belate 7,440 ERiL] 1S AU 15700
Loans to Fimanoas nstivitions ‘ 209 473 Sk 34 1
Lense Finaneang o U7 L R S SRR, LS T

20210 £tk BUTRA Tl Uil

LAt

1o Offices Outardo tha 1L

Commervint and Esdustriat 823,624 S aldsr AMIn S BILS B e
Mrrtgiga dnd Real Beaty 1 2,201 BEET 424 LR 141
Loans to Finaneal nstizutrons 3,123 350 WINE aew LAY
Govorneents and Gificaal Institutions 4,807 055 § B} 4080 4 570
Lease Fanancing 800 @y 110 LA ]

§ 84505 8 FAUTL RauNT 8 glEN) 3 adtw
$ 54,704 DANL S DRERT  §oAldak SRR

Uneammed Income C61) (106 R im0 e
Commercial Loans- Tt 464,618 #6267 fhudud 8 ALY § 6337
Allowanep for Coihit Laran $.(408) 5 I3E) 8 Uit § LAl § AT
Total Loans, Net 8134,688  S12085)° AMIH BIGLEN ARt
11 Loantsotuted pricaris Ly s ecaty '

43 Includon

Hp

LA R L R g T |

Crud eyt egate e reaved b oreerun % boking mod private beokicg ot ies
22 pbe

* * fem!
£ Jiclnlea o not ¢

Cross«Border and Forelgn Currency Quistandings In Countrias with Quistandings Excoeding 1% of Total Assats-
1043 Lea] Lol

Croswltorder [lalms e mlﬁ?l::

_ o Thizd Pacties Fundingof
Foblle  Priviw Lotat Cltfecrp Eaulty Tolal Titai 7. a4
In Bllions af Dallarand Jear Frd Barks  Sereor  Sector Franchises  Investmenin'  Outstanding fubtard e fettsndngs
Inited Kinadom 300 $id1 834 33.9 § 3.7 L2 M}y
Hexico 04 2.2 0.2 1.8 - 3.0 g 2
Japan 0.4 0.1 1.3 0.9 - a8 2y 4h
Brazil od 0.0 0.6 0.5 0.1 24 2y iv
Canada - 0.2 0.8 1) ] 21 28 au
Germany 0.1 0.4 0,3 .y o 21 -5 WO L

ke

(1) Mutstandings s preeontod e o aepulatmy Batisand i lode ahi fubrs, depeoits ot Infutest sitadankn, iecoplanero, e 0t A hontl ng st il o g
Adinabamients Bagk eda toades 0 asv g externtly pusiattead cibstacdiegs trbe esniibry o150 goazatter er ot AR g B whi Ay e, Tr £t
_ inligera rountry 69 ha Coutbry )& whinhi dliv £ellnteea e bod ‘
(31 Legally bingdibg cogza-torder and fieplga enkrerey coms el wor Teding yeeewseable Se e it reedit and es mmtnentt boenten oo dit alter 4 rtney
uaramecd enmhicetils 1 L couttey 5F s fodrantse, sieonnlod b 34 7000 s wm e Loited Kirpdor, $1.0 bedlwr i dopan, 8) s hiEcasm e rada gt 8
onrber 30, J30 Coramitmunta wen lees (hait 8 Tt on I Mexsto snd Baued Sea pegis $liand L2 BEaeikiennt d 6 s 0 1 sting b Bt
{33 Al Dacember 31, 5313, rean barder sl e gh curtensy eamdoitigy 0 Csnnls. Gestrany st Argartina 82 L Balletart wee fstseon 2% ad B8 ctabarorty A3 Prrfer 4
1552, Yo cniy sech countriaswar termaed and Azgoing (R Thilhen) A Dauenberdy W0 thaamtesaih acuntey was Irags
{4} Equity vebinterta sheaingd ln debb-for +5a0ty swapd which aec cateeed atike et (0 astG e barated fast salae

»

Favetezraki-
B RNV -

i e v: -
e ;

2 =2 :
T P Lot

=

e

<
X

A
'_‘l\.""'

.
e

PomeCs
e Rt
pail—fninls
<




e e e Ty
. et

—

e e A

e e e e A e e s v ]

A K
ey

e ]

e e ey

LS e o

s

e e
A
P A

o

iy — s
e e
= =

S e

e T

BT
£

e
LT
=%
o
L e X

S

o et
S

i

ety U S o
it T L B
= e Pt e i D]

e ey

o)

s
e

T

e

, TR

e

= =

7

e
it
=
SRRt
S

e

T
Rl T

e
.h-f_‘ —

e o s

e

i
st o

L
=

—t
eI
e

T e e
e,
i

e e i ey Tt A

e

ey
m’gﬁf‘.ﬁ.‘m‘

s e

whramey

AT
ey

e St

e

: s

S ey P s z
Fry

A ke o]

et

Halk
1Y
o

3} 1 °
‘%ﬂ, ! 1

CASH-BASIS, RENEGOTIATED AND PASY DU LOANS

InMeltompc? flefinr ot Hute End L - SRR . .1 SO o S L.} W o
Commerelal Caske-Taxfy Losua

T 8§ (e L4 BRMA BpH S9N foe
1o e Cuterde cha U 8 L Enehuding frfmas o Dopnyrios: ™ 0 AU ¥ | P &3] Tt
Jut Hefnancing Cour by LMY M LT dsTh 4400
‘Total Commerial Casiy-Dasis Lonns TR ] 1 R 40" Sl tRENY GT1Ad
Cammercial Reiegotiated Loang ¥ '

1 S fine I T
I Dffecs Outsde the U8 I VR Y
Total Comniercial Benegotinted Loans o et vttt et ok 8 41 & 4
Constmer Loans On Which Acurust of Interest Hay Dren Suspended

lﬂ L: S ﬂmﬂ"% £ Py
In Qffiees Oustside the 1° 8 _ae
Total Consnmes Lasns On Which Accrual of Internst g Boen Suspeaded gau'h
Accrulng Loar 80 or More Days Delinquent

Ia U5, Dffices $ 683 QTR 5 TS O8 el B
Tn Offices Oueside te 1S, - el wew G FT U
‘Totad Accruing Loans 80 or More Days Delinquent $L0GG 21600 AI1TE B1eWT B

P11 Leaa st ranis ahd ek :, witerpatoredit ootk BECH I

4

K Prepcipad Chorkn ees ot
i £l reng) citgrpnkeRs Sea paoe i fur Parthes detidy
et Loan ertfehona poges st and

wen pekegztated parasund; Bl Ve
sbrcnwil B i aalueat ittt equl ot pracipat w
27 b Prmariby pensngcer Rang Buler b dalabed o seuss: i it

ere g R P R ORI BT ERmE g expE e stg Brneal AL L esar L T RO L RS e R

eesilsd duetiscprn fage 8
121 Balertrdutiled dicansra efoat by s batord Con meriae ] uns er puges Mo 47
fhir Befee o datailet sl f ol o Lot BE M 3 ) J _
FATE donbarciden 1 LD TIO O pentR bk b it 1508 an BEuee f1ms Rrder sttt o SIS nio h geom Rt S st e bbb b wmefols &

dorpiamree red i 2o frop o b 8 Treman Wt s

FOREGONE INTEREST REVENUE IN 1993 n OiMces

In 115, Cuislde Keflnancing
P Mg Flothans e Offices the U5, Cobntries Jowl
Aot Revpaen that Veould e Bram Ave rued oy Ungins] ontrastun) Tates §390 sun 347 RN
Nerours Feevppized o Inteeed Brveio a0 . A 2B
Fore une Intercst Revenue o i $2400 $IFA Sl 340

- il bt el

R AL R T v e

; IRl
L B bedea ey, 87 P S W T R 1 S DA NS PR B Lot N oty SRR S NN dE R 3 e} St ) BUE SR 1

T

PR AT e

e

o

L2
=5

T ey



e TR S 33
Wk o Ta T aD
= oAt O 5E g SR T A —— -
e FAiE 1 =122 i3 = e e ~ s T3y e Ex o=y j . prg
i3 U - ; e B =t s sl 53 FIZISIEL =
, o =4 i il 3 A
[ Bt = i (o3 SR e s 4 it e ]
{ - 3 R =i e Y
o + W e -5
=5 82 - e ow
mhedi & 52 HE T LS A& [ . -
-i 2% g EL e 37 enf T - LA T LR b 3 A IR = B
P I o3 b B R SRS e R P ks K
- -3 R Fah of ] e 2] F o e .
i iz £ 3 w I Y ~] 1
=, =] T~ i - o 2
Pt d 1 i3 —
i I Nt &= 55 e B3 e oy
=ier @ ew SZ3 OS5 gHEE 2t s D e vhan. w. e =
ixl oo = SERORT ONEE FHa =2 2oy 2EiITEE]els
H - -5 wE b w o v =7 - ..raw.m = et = = =
2 - 3 By =3 23] - e B
ok R T e drs TG e @
N = Y fre)
21 gZF = = o= 3 -
T~ B = = - Feijur oy
r i ] 5T 34 nn LITE FE o e DD ExaTiomY rR g 1
£ el - . OB X _—— X et rRopas By ol Iy
7 owiai - = [ bl e e d 4m & Mw Eof wa? O re ] W
L i< . [y s B Ry Ry
E I s w w -3 —l e B ut |
=t s > L= ) 0 -
i 2
23 8 22 mam 1o wRs . 2
J - = d 3 = -3 i -~ 2
- sl A =1 A2 &3 =% V= a2ms = wwgn Fmis Sgisidizigis £
P ad - =] =} =ZBiaEI el = £
L umi A - Ey o - A . =
o4 T —3 o - -
! R I 1 2T S #
4 =i e jes < 3
A &
¥ =
i i
=
£ -~
& -
=
b=
= -
=
==
=
a2
&
&=
e
28
~ e
=3
tE
P J
iy &oog
= = Fei vt Ia]
o o1 ap 51 BA
= e b =1 3
- = ] = o
= N &l 2l 22
= ey S - BE
= N e E54 3= 1 IS
= = e et I z= %
= = ¥t Ef 57 :
D = a3 = TR 4 IR TR o s
w g g B af B} 22 L PR R
= = = ey A AR R
o = = 2= = Ef == A A e SOnEks
£ % £ =E g o) 24 S
s - = = =8 = =5 e AT SR
= v 5 = 2 =1 3 BEa - L
= W3 = = =5 e S P et e e
& L5 5 == & g 2= Rl e
=y = = = RS B s T AL 0 e
= = = -5 wl EEo2f g R = e S R
x. T % Pl oS TS 5 ...\.J‘.S..\lwn.ﬂ.l\. O e E A S e e
. j 73 & &= wof = 21 a5 S Tt BT G T R T e
-3 = = = = S O 23 - D oAt RV o Aot P i
= = g o o S 2 28 e et e L I
1=, % = L = e T B 4 Fen i iyttt xR T ]
w % He e g #f 21 2% S S
P R L= - = mi =} 2} 3% 2 A
£ =1 et FEa P o ] w7 = - w =} X3 £E
- . = b_ i Z F - =
) = -y =X o T = —= = e &2 /8 | i =3
[y F = z g w822 TE % T . O EBEE S = st S Bl FE
= = = & B oS5 £ 3 % 8 =332 E oz - 4 B e
=1 v = =< = =58 25 = = & ETEeEv & = Uy B =F P LI R D It o
" = = g W HEsES Ea O£ > 5 TEaa = = s mf Oy =2 cbeden) S S
- = & 2 5 EPg EEOE £ W o gE=4 5 = Al i 2 2% S S e ]
ol & . w I Do G B = aE = = o= % == st et I et S e S ]
L = % EHEESTEEEREE w D B T BT a2 2 R B Enre Y
v S & 28 ZES23E3EES £ &2 SPEETLEIE 2E3 SR e e 5
e I s S5 EE Lo EE IS & [ Sl —e T EEB AT e =5 = B B
Wi a2 = - =r ESoEZC 88T £ G E=ErdsSsS 25 = ) &
e o mmwsmdeﬂmwﬁJMN(m E.S8_83fEZ=S¢ = ¢ TF Bf 2] ET
& -3 SRLIEgETEEESEELLE i B ims f e B == i 5 £l Cn
= 5 M B SEETEE=T R T Ene nm-hvum.m&.;mn"hwlfbmu w4 ef 2] B Y
o = =S¥ mﬂﬂt!ﬂﬁTnﬂnmn] = =" R kT E=S oD & 2 &) & L
o =29 5 S g Cemem B R L 2 s R A < - o= [ ia
s BRI BETEIESE 2= = & - S #JEEZpr RS 5 =S = R st It B 4
a el = =Sl & 0) i =4 S ) B ml... = E S ey —— [ = =48
EETZS E&5S & g E= - Baco - = B] &) &8
- N [&R =] ¥ = = L] == 3] =
[ = = =t = 8] o
- o =i x) =] 22
o oo T o e e ey 5 H
; i e LS e S A e I S s e e ey e, o NS et S B :
s i 2 T R e e A e v e I R RS R e L T T e e T S RN B g S e s e S e e
2 s S o P b e A o TR i e R n T s xaywm.mw&%.f‘&w&mﬂmﬁ..ﬂlw T e
s e T e s R o e P e e P T S B o e S d e e A e e P S oty T e g T o
B N R S A T P g D e L O PR R R hsﬁ.ﬂﬂhﬁﬂh“%&;?ﬁh .
& T e g r T e R L L g et e e ke T U et e e =
e e e e R S i{j.gnlﬂ.}?l.\l!!s\;tdhiiﬁ.&.\m e e e Yt o e R SR SR S e ur...u.-wzaﬂ,%ﬁiwuwnbﬂ\iﬁn =
e = PR AT S oy gk iy P e e R, g&iiw.ﬂmaﬂﬁi\kﬁ\ﬂ ey e e e %wzh:hﬂ:mﬂw.“{.hv e I
e A e e I e o A e T S e it = A R e = et (i e T et B st A i et e Y e Gty
T e T D e N T A e, e b e L R RS e e i e e T e R i T T |ﬁﬂ.mwﬂ&§.¥{l:hﬁisiﬁnxﬁ\hﬁ«ﬁ§\ i ] #ull.nq!\iﬂ“!ifaﬁ:nuanhﬁuwiuhibﬂr.
P e o et S S e e et L Ty S T s T e P e S \...lar!\gdiﬁﬂ.iﬂuqi}hi“ﬁnﬁpﬁt}\; e P T s o e oy [ AN S SR,
=T e e S T e e T I T oy e e e T T S A e e R R L e o e e e e e A et el
S Tt e e el e X T o Ir‘%.-ﬁ..ﬁsr:..b,*frnﬂui..oﬂuv.ib\'l_ﬂe..u.m.ﬁamuﬂ::h P e T AT Y o) oy T Tt e Sy
el o by - % b 5
\l; - g g g g



LOAN MATURITIES AND SENSITIVITY TO CHANGES 1N INTURESY RATES

Maturitios of the Gross Commnrcial Loan Fortfalle asof Dpcember 33, 1993 Pae  (rerlbot
. : Within ~ Wihkin Ahver
I l{g.!‘ivaﬁ v oof fh By 1¥ear Gears  BYears Tolal
InT 8 ilGies
Vommenial and lelastigd (eans ] ' & 5,100 A guney 4 8,969
Mestg sgn and Kol B tond? ’ : R Y 567 Wi 7,440
Lirana o Funancial fpstitubns . ‘ el bt | 208
Lease Finaneing #H4 1454 #53 3,061
In Offiees Uutgude the 118 ‘ I R Y P 1) | S L P 11}
Total geadnl § ATMA B BYYL ABS,TT4
Sepuitivite of Livsus Due After Ore Year b £ bemges s Sntperst Rate
Luans ut Predetermines fodercst Rty AL T I A
Loans at Flaating or Adgstable frberest Rates sy padl
Totad R S I .
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AVERAGE DEPOSIT LIABILITIES IN OFFICES QUYSIDE YHE U.5.

e Milbonaaf Telders ‘ 1953 L 14l
% Avernge EAMARY % Average

Average Intorest Benzign Irtere Avprage Intetes?

Bulatce Rafp Palage fign Balance Ratn

Bagks 511978 16.83 srgar 113 §14.3%4 FULAE
Othier Hemarnd Deposits : 10,653 2,60 §iana 424 15,184 550
{ther Tare and Sxangs oty 63,260 .28 0865 i DL 1015
Total ) : $94,791 8.80 352,234 24 gHpaaL .36
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TIME DEPOSITS IN 1.5 OFFICES AS OF DECEMBER 31,1993 PURCHASED FUNDS AND OTHER BORROWINGS
Certifleates  OtherTime  Oviglnal Maturities of Lass Then One Year

I Millocwe {0 Strod SO TG 000 ofDeposdt . JUBOE gy wrtorase frdtary 1990 11
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Sle b sl 2 wli " Secorltles Sold Under
0 14 Monthu i 3 Repurchnse Agrecments
e 10 L e h, . . -
ot 12 Monthe - Bt Awount Oatstandivg ot Seat Exd $ 0,040 Z1LOM 5 R4S
) Keerage Untstanding Danng
il EFFECTS OF IMFLATION ‘ the Yor 806 15610 4m8
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i‘.‘= b 1 o T wiinte Tha el ¢ in. A ¢ aper !
, !&},E i hfg:l{ proportion nf‘lmﬁmtl}wn:vm lined assets. The ﬁ_‘:?stlbrdlid Jia e Duttanding at Year End $ 1006 § 44 8§ 91
i,;;‘xss iy bilities of a Hnancial institution are privarily mosetary i8 nAEITe.  acoraan ubstarding Dursi
Phitatig During periods of inflation, menetary assets Jose salue 1o terw thi Year 154 LI X
AL, of purchasing power, and mocetary liahilities hiove corresponding Muzerum Outstandisg it Ay )
nlv ¥ . o i . 3 M MR
R purehasing power gains. The financial statements and other m;"‘v’:‘gﬁﬁm”m » L006  LIM R
4 b AT H ¥ n At v ) f 3 180G e
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CONSENT OF IMDERRNDENT AUDITQRS.

KPR @iPeat Marwick

Cortifiedd Public Accouninnls

The Board of Directors
Cillearp:

We eonsent to incorpheatien by reference of our report. dated Jany-
ary I8, 1644 relatiry 10 (ke consolidatod bilance shets of Cliticor
and subsidiaries 18 of Decerber 2, 1093 and 1993, the related
cengottdated statements of operations, changdes in storkholdoers’
equity, Ll cash flows for eath of the years in the threoyedr
poriod ended December 31, 1998, und the related censolidated bal-
ance sheets of Citibank, N.A, and subsidinries us of Deeember 31,
1908 snd 1992, which repdrl appears o page 54 of the 192
Cuticorp Anmual fepoct and Form MK, in thie following Regis.
tration Statements: of Citfvorp Nos. 297068, 247648, 268075,
2.82298, 33.21332, 332133 and 33-4175! on Form 88, and

Nos. 9311927, #3-2064%, 33-15896, 1318754, 33-2001%, 53-35207,
33-35580, 83-33208, 4315174, A3-44378, #3-46038, 35-64A74, and
<3-66094 on Formy 8+3; and of Citicorp Mortgage Seeurities, Inc.,
Cilibank, N.A,, and other affiliates, No, 2206222 on Form 8-3,

and 33-34370, on Form S-1

K # WG Foal Worured

New Yorg, New York
Febrvary 1§ 1994
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and Nos, &3-6979, 33-695k, 93-8718, 23-10876, 3326063, 88-86313

,,,,,...
e, 3 z:

REGULATION ARD SUPEAVISIORN |

{Jticarp is 3 bank holdog company within L meaning of 1he
Bark Holding Compay At of 1950 £ BHEG Act), and i registersd
ps such with the Board of Goversurs of the Foderal Reserve
Bystem (FREY. Qiticorp s subjeat o excanination by the FRB and
is restricten in its acquisitions, certain ol which are probibited
il cortoin of which ar subjeet t approval by the FRE. The FRR
generally 15 pralitbated from approving any applicatiin ke a bank
helding compaty 0 aeguite voting shores of any bank inanher
shate ftdesy such aoquisitinn e speeidicadly gatherced by fue
laws of such state or unless, under certain risoImstanoes, suek
bank I a failing bank. While all It sva ptates hage gdopled S
atitkerizing eertan acguisitions by ont-of Sate bank feddung
compaties, ot all curently permit weresmieted eotes b Bk
hedding companies lueated w Bew Yok,

Prder the BHC Act, 4 bank bofitng coragany i, with iiated
engeepdiens, prohibsted Srom (o nequensig et r drefires:
wnetship or contral of tore Uit 5% of the sading slawes o any
eompany which is nel o bank or (i engaging in ans ac inaty
pther than managing ar eonteeflmg banks With the prior
approval of the FREB, however, 2 banl hudding company may
ot more than B of the vesng shares of o coripagy engaged in
aclivities which the FRB detesrmines o be so elosely refated 1o
banking or managing or controning banks ps to be a proper
incident theretn. Ter additlon, federal law Jrmposes certain restrie.
tons on transactions between Citworys and its gon-hank sub-
sidiaries, on the one hiand, and it federally-insured depositery
institutions and subsidiaries, inciuding Ctikank, an the sther.

As ari afliliate of Citibank and wther federably insured depository
fustitutions, Citicorp is subyect, with cortain eseeptions, s -
visions of Jederat law uaposing homitabions o, ard veguiring
enllaterad for, extensiony of eredit by Cinkank o ats affiliales

Cibieorp is alo a savangs and Joan holding ompany within
the saeaning of e Home Owners' Loas Act ol 1983 (HOLA
and 14 registered as such with the Office of Thoit Superyision
(OTS) As surh, s aeguisituns of savings assielitions s wh-
ject to limitations under the HOLA sirlar b those on aeouisi-
tions of banks under the BHC Act, and ) the priee apprsal of the
FRE and OTS,

Citibank s o national bank primarily regaiated by the Office of
the Comptrotler of the Correney (OC0), See Nute 14 of Nistes th
Finaneial Statements for o diseussion of the limitations on the




r—
|

™

plyeremy 3 g g
i

e

s

=

F AT
< s .
o g

ettt o T e

A e

. —.—_—v.—._—(—-“—-——-—;
T,

vl

S o s e

avaladulity of Citfenpy subsidiagies' nndiseributed earnings o
the payment of dividends due to sheh regulation and sther
ATV '

Citicerg contisnes o piudde ts reguladors with reporty and
infuematon, includingjts capits) and cfierating pans, in geeor
dones with e elogarvurking relutionship which hay evolved
with such regulitars,

I 1959, the Financial Institutions Refomm, Reeovery drd
Enforcersent Act (FIRREAY was enacted, whiel, among ather
things, provided ehat o e institution insured by the Frdera)
Beposit Insuranee Corparation { FDICT under common gwnerehif
with 4 fasled FDICinsmred inststution can be requived to inderg.
nify the FDIC for its Jusses resulting fror the insulvency of the
fasled institution, even if pock Sndemaificaben causey the Al
ated institution also 1 become ingolveat. Apy cbhigations or
Tiabality nwed by a subsidiary depository uativtion t its parent
copipany is subgrdinate to the subsidiary depository institulons
cross-guarantee Hability with respect to o amanly contmiled
instred depositary institations and bo the rights of depaitors,

Crder langstanding potiey of the FRE, uhank holding eompim)
is expected to act s a souree of Ananeinl strength for its sab-
sidfary hanks and Lo commit pesoures L support such banks.

Ag a result of sueh policy, Siticorp may be required to cummit
rosoirces o its subsidisey banks in cireumstances where it might
it do s absent sueh policy. In the event of @ bank holding eom.-
pany’s bankroptey, any eommmrment by the bank holding company
to a federal bank regulatury agenay to maintain the capital of a
subgidiary bank, ineluding . guarantee of 2 capital plan sub-
mitted by that subsidiary ny desetibed helaw, will be assaed

iy the Bankeuptey trustee and eotitled toa prionty poment.

In gddition, there are puerins gevernment al reguirements and
vegulations that affect the aetivities of Citicorp

Citicoep and its msured depostory institution subsidsaries are
subject to nsk-based eapital and leverige gaidelines issued by
U.S. yanking imdustry regubators fur banks and tank holding eome
panies it the United States The risk-based guidelines are hased

npen the July 1085 Basls Avcord, shich wis pndorsed by (he Cea-
tral bank grernors of the 0-10 countries, wacluding the Upited
States, One principal objertive is ba arrivi & conparabla capital
requirements for 21t major intemationat kapks. See Capital Anal-
wuke on piage 47. Fuilupe to soept applicable capital guidelines
eold subject 2 bank holding company and its insured depository
institutiony to a variety of enforcement remedies svailable to the
federa) regulatory authorities. Depending upsn circlimstances,
the regulatory ageneies may Fequire at inctititon b surpass
ipirnum preseribed eamial ratios.

T 1991, the Federat Peposit Incurance Corporation mprave
ment Act of 1091 (FDICLAY was enaeted, which, amang nther
things, termiimoted the “toe big Lo f317 dyeriiae iroept in special
eaces and limited the FDIC payment of dopasits at Lareign
branehes, FRICIA was intended s pristect the federal digrant
insuranee furid by requiring regulatirs o take speaille promp
petions with respeet t imstitutions that 44 not weet minmmons
capital standards, FDICTA ostablishes five captal iere “wiel
gapitalized,' “adegnately eapitalyzed ! “yndercapitatized,
“significantly yndercapitalized,” and “eritically undereapitalized "
An undercapitalized institution is prohibited from making capital
distributions and raay be required to submit & eapital plan,
restrict asset growth and lirall new lines of business. Holding
companies are slgo required to guarantes compliatee by their
insured depository institutions with any capital plans, subject 1o
certain limits, It a depository institution fails to subreit a capital
plan aceeptable to its federal bank agency, it is treated asf it is
sigrificantly undercapitalized.

Significantly undercapitalized depository institutions may be
subjeet ts w mraber of vequirerients and restrietions, including
orders to 5ol safflcient voting steck tu become adequately cap-
walized, roquirememts ta reduee tota] assets, and cessation of
recpipt of deposits frum currespondent hanks, Cribwally under-
papitatized institutions are subjeet to appuntment of a receiver
T CONSETSILIT.

Purswant t5 FDICIA, the federal regulatory agencies adopted

regulativis defining the flve capital tiers, Under these regulations,
a “well eapitadized” institubion mast have 4 Tier ) eapital ratio of at
Inast 6%, g combined Tier 1 and Tier 2 capital ratio of at least J0%,

s i ank o Josarage ratio of at Jeast 5% and not b subject to o dire.

hi tive, erder or written agreersent to meel and mintsin specific
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cagital Tevels, An “adequately capinlized” Institutinn must have o
Tiew L eapital rasie o a Jeast 4%, 4 conbined Tior | sod Trer 2
capital ratioof at Jeast 8%, 1 Joverage vatio of ab feist 4% and dovs
nost meet the definition of "“Well eapitafized” Ay of Deveinbier 3,
13, Citicorp’s bark awd theath siebuicdiarios, inetuding Citibank,
megt the “welk capitatized” standsrds Trosdditson, nader Hus rogs
ulatinns, the regulators con dowageade the capiial statas of g
depository instilulion prder certain rirewmstipeey,

The capital-based prompt cotroctive acyion provisimig of
FDICIA and their implomenting regulatiuns apgly to FDIC-
ingured degositary institutions and are not appiicabde o bolding
companies whiek control such institutions. However, hothi the
FRB and the DTS fave indinated that, in regnlating ludding
companies, they will take appropriate action at the haldiong enae
pany Jevel hased on thelr assesiment of the effectiveness of
supervisory actions imposed upen subsidiary depositers sty
tions pursuant ta such provisions and regulations Althongh the
capital categories defined under the prompt eorregtive sotiog
regulations tre nob dirently applicably te Citicorp under existing
law and regulations, Cibenrp wiuld have me* he agpheable
well-capitalized standards if applied tu it gs of Decommber 31 153,

Under FDICIA regulations, an insured depository instaeation
cannat aceept brokered deposits (which term 18 Aefined to el
payment of an interest rate more than 75 basis poings above
prevailing rates) unkess (17 it 19 “well copitalized, or (k) o I8
“adeiquately capitnlized” and receives o waiver from the FIIC,

A bank that eannot recoive brokered deposits and that {s rat
“adegualely eapitalized” catmit offer “pass-thragh™ insuranae
on eertain emplovee beredt aceounts, In additn, an insured
depositary wstituticn that is “adequately capitalized™ may nat pay
RR dnterest rote on any deposits in exeess of T s peints aver
certain prevailing market rates There gre 5o such restretins o
gn insured depository institution that is well capitalized " Cnder
the definitions adopted wathi respect to brokered deposats as of
December 31, 1938, all of Citicory™s bank and theilr subsiduties,
including Citibank, meet the “well eapitalized” tundards,

FDICIA imposed speeified apcounting wnd repurting require.
ments and risk-based ascessreints for FDIC insnrnee. Effectivo
Janyary 1, 1993, the FDIC adoghed & risk-based assessment
systent under whivly the assessment rate for un insirsd depasltery
ingtitution varies aecording to Lhe level of rigk neurred inits
actvities. Obher rales adopled pursuant ta FDICIA include
(1) real estate lending standards for depository institutions, whick
provide guidelines cuncerting loan-to-valne ratios for varicus
types of real estate loans; (2) rules requiring depasieory nskiu-
tons to dovelr;y and implement internal procedures th pvaluste
und control eredit and settlement axposure to therr eorsezpendent.
banks; (83 rales implomenting the FOIGIA provisions prolubiting,
with cerlain exceptions, insured state banks from reaking equity

T

T

o

;
i
)

Zarh

ShINE
iR

he i
I

S

TR enLy o Pgaging in arbivitiesof the types g arnnenty
ok perrnisaibie For patiand banks, apd BLY nnes and gurdelises
for enhaneed financial reparting ned sudit requaretients Rules
surrently proposed for aduption parsaint o FDICIA incude
{14 rewisions to the risk-based eapitad guidehnes rogarding inter
&5 rabi rish eoncentrativas of coedid wick aud the resks posed
by “reenetrachttonad activibies” and (23 roles addmessing varogs
“safery and soundress’ ssnes sneiudeang operationg god man.
werial standands standardy for assel qualiey, caftimig and stock
sainations, and compersaticn siandands

Logistatzon enieted ds purt of tha Ommbar Hudset Hocaelye
than Aet of VA pron dedss that deposits 30 U8 nffiee s and cortam
claimg Tur admopistrative ezpenses and eIr gy vee CLpen o ol
against a U B insured depocostory imetitatiog which bas fuleg
will e afferded a priority noer sthier gernzsd s uted ¢ gy,
inetading deposits in fen T8 oilives and clars nrdie pon
dispomtory pontracts aald offiees, muairet sucho s fitabes
in the “hiquidation ar ether reseatinn’ of sueh dionstiasti by
Aty Tepeiver, Acosrdingly, suek priority erediors finchudmg the
FRHC, us the subrogee of insred dopostarad of Piticr s insured
depository Frstitution subsidigries will be entstled 1o prienty ovey
unsecured errditors tn the event of 4 “Hatidaticn ue otier resalys
fion" of such institytion,

€titlearp, Citibank, and their affiliates are alsa sulyect o
restrictions with respeet o fsswing, foating, and underwriting, o
gmbliely selling or distributing, securitios in the United States,
Citibank and its afflliates are able to underwrite and deal in
specifie categoriey of secunities, includipg U8 government and
certain agency, sture, and municipal securities. In addition,
Citieorp Securities, Ine. 15 authorized by tee FRB ta ugderwrite
and deal, to 3 limited extent (sabject ti certain eenditimz),
in eertain nth-r eategories of secarities, meloding marepal
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resenue bando, cosnmmercias paper, morbguge related and eansumer
weceivable etated seeugitics, and corparote debit,

The v wf Citsbank and i3 senk pfitlates, and therefors
the earnings of Cienep, ave gffocted by genaral peanotuie eondi-
byirs, IRARGEETEeDs prdicies, and the wgislative und governnw gl
actians of varmng tegndatory autharities inchading the FRB, tha
FLEC, and the 00,

PROPERTIES
The wrigetpal offtees of Civienrp and Citihank are loeated ot 599
Park Avente, New Yok, NowYork, 3 39 story indding of sshivk
tid thirds 1s awned by Cisthank, Cribank als gsns ane third of
Caticorp Conter, & 49 story buililing located b 353 East 2ond
Street @ russ Lexington Avenns Crom 8 Park Avetue, Ciucorp
geeupies 3 of the space it wwns 1 both binidings Cittligek also
owes Citicarp ot Conve Sequase in Toag bland Citg, New York and
111 Wall Street in New York Gity, which are totally veenpied by
Citierp, In addition. Citioorp hin mujur dorsestic reat estate
toldings In Sap Fraveiseo: Chueags; St Lois; Tampy; Sicux
Falls, Snuthi Dakova; Hagerstrwi and Silver Spring, Marviasd,
New Castle, Detawiee: ared The Lakes, Nevada,
faternationatly, Citieorp owie major corporats premises i var-

T eities throughoni thie wueld ineluding Parts, London, Milar.,
[¥irsseldart, Buenss Aires, o de Janeire, Sao Paulo, Maxies City,
San duan, Caracas, Hong Fons, Manila, Seoul, Taipey, Tokyo and
Madrid. Approximately 49% of the spaee Citicorp becoples
worldwide is owned.

SIGHATURES

Purssant by thy requirements of Section 1t av 151d ) e the Securt
tex Exchange Acs of 1034, the togistrant hias duly eatised this
repozt 1o ke signed an ity Lehalf by e wndeseigoed, thereunto
duly authonzed.

CITICORE
{ Registrans )

Chorles B, Long
Eseeutive Vice Prvddent and Secretary

Fehrnary 18, 1994
Prrsisast t0 t50 sequirerments of the Serarstus Bachange A0t of

LEed, ths gt s been wgied i B bewary b9, 3040y the fid-
low g frepsand s the capaotios indieated

Paul J. Coilins Thomas B Jones

Vice Chairman Executiel Vicoe President.
Prineipal Financiat Qfficer Principal Finarem Officer?
1 Pricaey responbality oy frantml esntt !t oSeuais 2, 023 19pting

Jihn 8. Reed [Qitiera p's Prineipal Executive DBicer §and the
Directors uf Citicarp (listed below ) executed o pawer of attarmey
appointing Charles B, Long their attorney-infact, vrupinvering
hira to sign this report en their behialf,

K Onres Rading
Donald V. Seibert,
Frank A, Shrontz
Mario B Simonsen
Roger B Smath
Chivistopher J Steffen
Frankhn A Thomgs
Bdgar S, Woodard, Jr.

b, Waynie Callesvay
Colly H, Choulter
Per-yuan Chia
Kennotl T Dere
Lawrenee B Fonraker
H.J. Hawnes

William K. Ehodes
Rozanne L, Ridgway



EXHIBITS, FINANCIAL STATEMENTYS, SCHEDULES, - ‘ Other subsidiaries of CRtlearp and their place ef imcarporatyan

il AND REPORTS ON FORM 8.X ‘ o orgariation inclode: ;
' Financial tatements Filed for Citleorp and Sahsidinries: fiticorp Holdings, Ine. Prlaware ‘
Consolidated Staterest af Operations itieurp Martysge. Inc, Delaéae -
Consolidated Palaner Sheet , Ultibank Defasare Delaware :
Consolidated Statement of Changes in Stackhallaes’ Equity bilibank /Now York State) New: York ;
Canselidated Statement of Cash Flows Citbank Mrvatiunden A G, fietmaty ‘
_ _ N Aspiriion, I, [tetavare d
S Citicorp fitwd & Current Report on Form 3-8 dated Ui tolier 10, Citibank AG. Germme :
L 1463 (ltem E), which report insduded s sutmary of the consnbi- Citibanl; Canada (apada B
iy dated uperations of Citicorp for the three and nitee-pinnth petinds {itibank, Fedrra) Savings Bank Frated States i
LA ended September 30, 1953, Citicorp filed n Currant Repot on Citibank Internstional, Ple: i nited Kingdos y
g 8 Form 8-K. dated January 13, 1984 {Item B}, which report ineluded Citibank Limiled [Austsalind Austrahn j
AR, a summary of the consohidated uperatinng of Citesry for the yaur Citieorp Banking Corparatin Dielaware
g ended December 31, 1043 Citicorp Seeutities, Ine Defavare
?"f? 1 Al Ca!s‘,u!atian of Ratio of Income L Freed E‘-!lu:‘ges is filed ('_:i!icurﬂ Xoreh Ameried, Ine Derondre ‘:
i herewith. | Citicury Venture Capitil Ltd, N Yurk
el Citleorp's significant subsidiaries (us dofined) and their place (et Sguare Capital Limited Dilawiare o
i} 1 fii of incorporation or organization inchude: Quotror Syztemns, Tre, Delaware: |
‘1{4,; %g ) ' Gitibank, N.A Uribted States The Stizdent Loga Corporation Detaware N
| 4 ﬁﬁ e Citibank ( Nevada, 1A, United Statey Citicurp's Restated Cortifieate of fncorpatation, as amended 3
h ,ili?c- i Citibank (South Dakota), NA. United States By-banvs, Jnstraments Defining the Rights i Sacurities Holders /
ﬁqii,’ Citieorp Real Estate, Ire, Delaware: and cortain otker material contracts, including empisyee benedt Z!
iiﬁ;’i@& i (‘u‘i:t;::gﬁ rgsg;waa lowestimens nited States 13}3:\5 m;! incifinmms il'ﬁd (ff:m_stituent instruments, haye»b&en e J
i F {!ﬁ:“’"‘i i a ‘lFtl{S[y filed w n,th thfL E?ecurme.tg and Exchange Commmifsn: s :
1!;: ﬁ ;f i f;n}l}l‘llt.):;s te various Liticp registration staternents and periodie §
e Ti. 3
1 é‘iﬁa}m ' qunkholders may ohiain copiey of such documents by writing
i ;i‘é%ﬁf” :.c!,rmzt:ﬁ?;? (iorpni'ratl:- (j:ﬂvu?taﬁcl% {Iﬁgmr:mem. 35 Park Avenue, ;
HE Mezzanine, New York, New York 10043, y
é’\‘ﬂ ‘;iéf Pewers of Attorniey of Messrs, Reed, Callinway, Chandler, ?
firi Chig, Derr, Fouraker, Haynes, Rhodes, Ruding, Seibert, Shrontz,
1% ;:i’*‘ﬁ. At Smonser, Smith, Steffen, Thomas, and Wonlurd and Amb. A
i{_ %&.ﬁ:: o Ridgway ag Directers andsor ufficers of Ciworp are filed herewnh %
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(ITICOR AND CITIBANK DIRECTORS' COMMITTEES

Audlt Committres: suporyise aen pavined with apd withaut Connnittes on Subsldinrdes wnd  Thei resnmicta et on Bialfof
independent audlts and orersen the presenon of mansgament. The Capital {Citicorp) 3w Biivets o Pirerdans vhonld ot

the establlshment of appropriate

porgritten alsi fopels prisikely
acconnting policies for Clilporp

BEgned e srise dlid pequacs ¢
togth RPAMG Peud Mutwiek with g

Mustbers, Fpal  Cullins. e oo the board i nest

Chatmea, P Wte Cadlowy,

e = |

snd Cltlbank, N,

Sorobees (Citicarpl, Dngald ¥
Spalert, Ehienn, 1, Wiyne
Calteway, Risneth T Derk,

H E, Haynes, Riconra L, Idgsy,
Marit B Steonsen and

Hoegar B, Smith.

Memhers (Ckank, BA)

e ! ARIGIBL Pt
nd privitely with e Chind
Sundifor withy v amenehiry of Toan-
agegiert prewnt i cowialliec
roets untnally sk reprezentis
s of the princapsl plavery
ageneres who persir iy presint
the regults of ot exAmng s
Fhe vomuits o f these camibaations,
A%nRg with the ominitte’s cyn

Culby I Chandle, B J. Havees

Reazanne L Todiway, Bomald ¥

Solbert, Marla I Brronsen,
Frarklin A Thomas wrd Edgar §
Wantand, Jr

This, it i re gt b

for i) resen e tha Estraa
tagds Cipatal E4ru e, postin
atd plarmndg s Boots pone

sttt b0 pwa b The Esoctn
Coapamutton Bag niath ol the
peeanty £ thee B of Bhrorbaes,
erragh S certan pinvs oxpestly
presaegvesd 1 the Boards of Divernogs
Thw Pl gommn s e Yee
by v el orden

py

JOHN S, REED

Thondd v Sebert Chatrmis,
I Naynes Caltivwaw, HJ Bayres
and Rozanne L, Rrdgnag,

vijuel snbsisdiarips inchiteg, b
Tt mtibed by, Citibark, N A
The comutles rpvionss the For-

finsfings are roported tegultly ta
th Teeel Brocedd

The Andit Comuruttees of (it arp
and Ciklagk, N A (e “retam.t
pie” 3, whose members axe all
sadependont vitide dreetis,
mept 4t least four tiinig earh yeur
with this corgoration’s independ-
it auditors, the Viee Chaieraan.
the Senfor Exeeutive Vicn
President, the Execulive Viop
Prosident-Frincipal Frpansigl
(iieer, the Espcutive Vice
Fresident-Legal Affabrs, the
Aanaging Directin of Business
Risk Revtew ard the Chied
Auditer

It priveipal fanetions, St out m
its Charter, include riviows of
the audit plans, seope of examini
tion ard sudit findiogs of toth

the smdependent auditors and the
¢rrporaticn’s yabarml corpaeme
it grimp; signideans fepad
matiers, credat portflios, intermal
coritrol; ard the udequaey of
corparate InFuranee viverage
Alsn, Whils vomimittes popltar the

It 15 dssa e fugetion of b vt
radten 1a ovesed the oo Gshbing
pebiaes nsed i preganny the
finanehl ateme s o Cikseurp
ard Cstbank KA

DONALD V, SEIBERT

Comimitice on Diveclors:
recomumends qualifed candidades
for membexshlp on the Boards

of Directors of Citioorn and
Citibank, NA.

Membiets: John S Rerd,
Chabrma, Dolby B Chandiv,
Lawrepte Fe Foursker, H
Haymws and Frank A Sbrontg
The Ceamim Qe un Dirschar
aetively sidielts rooommendutions
B prasszpeetwe dipe¢Eory from
thelr corgerd membens and stk
halders and, consstont earh the

S

pisration s subtadiany RS
wtd rucentes for anagIg
subitires atd the praregal
cubsiduarier feantml ctate
menrs The Chairmas of the
tonn bt gty ene il
tatbe Cineorg aed Cinback,
S A Bereods of gioecory

(e
PAUL J, COLLINSG

Consulting Commidtee
{Citihank, N.A.)

Memhees Cothy 1 Chasddlor,
Konueth T, Derr, Livvrence E.

Fouriker, H. Onro Ruding, Mano

i Siunousen, Boget B Smith
atd Bgar § Waolasd, Jr,

This evtnittes, cempuzed of
thiose Citicorp dirertors whis are
ok wao direetars of Sitikary,
B A, attersts all weetings of tie

Personnel Committee: mersees
cinghoryee polleles and programs
of (itheorp and Chtlbank, NA.

Menbors Fraone A Sbeata
fhamrud hanioth T b er

I Heyrer. Bassld & Seduit
Frasklm & Thowa and Fdga b
Watlard Jr

The Persp nel Compabior revies
ayed APRrGYES CRmpPIG RtED fali ¥
and pther peonael related pro
AEAMS £ IBRIRLAN 0 £ Xl
e at Citscorp aed Ciit .k,
%A {halprteacts atd rlams
ot of high capabilin, covimit-
penk b Hategrty. i uddibion,
the eotimilbee ByeRrps SEEENS
Yol PERNRLY

S il
L,

FRANK A, SHRONTZ

: . . e of e cornoral.of g ) " .
s e R T L v
ard offiiste in providing pph acli N A, il rentains axailable to P
Aetuciaey und imiastiuent grvicos,  BTSICOY AT PULOELS, BAG. Ciaharks Bosrd as ononilants  POTOTMAnCe on metters of public

¥ o o + menda e approval of 3 eandi e cMcern.

receives perlode veports from
the sealar maniagement of such
entities urd seports Lo the
Citicorp Board. Further, it xa the

o gl S peded” Basis

A

AL

date, The rar itees uee then
presented 10 tlit hai Boisrd, whueh
proposes the siate of dinetors b

Merbers Franklin A Thomas,
Clgierag, Lastonee B Faurabar,
Bonnae L. Bidgov, Frank A

S >

W d responsiility Of this roinmittey U Subimitted to ths stockholders Sheanta arad foger [ Smath
RRR 1o recommiend 10 tha Board the at the Anral Meeting. n addh - .
A “‘i‘l»"& l,v] anuna} appolntment of the tien, the commilten is chanied Tha Pukdic Joaes Commmptiees
it iy {?;: independont auditors The Board vath Jeverg correek and recome . IS0 15 a9 pesare Whiat s pablic
fi‘ IR "5{ me‘;u,d the reCORMEndation mending ehanges in diectors Expeutive Committer: peovides writegesst 3 roalttamned m the
B by ML) Vet i b compersation. backup for the Boanis of puafurreanon of curbandess el
’ﬁ Hult m“‘i"f{;"f“ ﬂ%‘wm';‘é‘k be , Dieectors of Cltlcorp and aatid 19 achiecing 3 o sn
4 Sl “’m“'l *‘"‘mj‘ am :":“ k Citihank, N.A, COmPESIND T TS Mo
k) progosil will b presentad 16 e Pt e W E e RO SR RS the

S stockbolders for appraval at the , Members: [Citwrep s B1F Haynes, CLEpRATINAINS it Pk,
Al i Anriat Meeting JOHN 5, REED Dbl V. Sobwert, Frank A HIUTCLIGINS Bl [REATE,
LA R Shrontz, Roger B, St agd taees i progranms refetieg t
AL ;xgk_hﬁ The findings of internol ond anm;. Ac‘Th}l{lﬂ-'i publie e of ssambivanse
E‘ v ':; Indepsrudent suttitors, Rnancial ) Loy and e pabiie ot Jarge

controllers and external regu Merabaees y Cetabansk, NALY Any

t.a? latury ageneles are reviewed thee direcdors in aftesdance ul vy
-};_‘} Responses 1hair|ﬁn=1mgs and szmlar nw-éitiﬂg of 2he Poard ﬂ’!’ o
il corrective action plins are Neeetrs Wl & Spuriyn s 1 -
s %é raotitored t enstfr:; thil nppte e ’ FRANKLIN A, THOMAS
; E}‘a‘. priate foflowp measures ara
lﬁ raken in a timely pavner These
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CTICOR D CITBARK DIRECTORS

The Boards of Dueectags of
Citlearp ongd Citthank, N A,
nmet o the Phied Tussday of
e manth b sdsaantsdes the
aflairs of the oninizatong.
Cortan specifi apreations
and areas of Hw Corporation
aod the Bank ure regniarly
monitored by the Threclors'
eomimittees, whese aetivities
are deseribnd o the preeed-
ing pages.

Threcton of Citicorp
“Theector of Citibank, N5

SENIOR MANAGENENT

John 8, Reed

Chairman

Pol-ynan Chia

Paul J. Collins
William R, Rhodes

f1, Onno Buding
Christopler J. Sieffon

D, Wayne Callowsy™
Ohabrnian grd

Chied Exgoutive Offleer
Pepsita, fae

Colby H. Chandler'
Fermey Caateman pnd
Chief Bxeeutive Gificer
Eastwman hudak Company
Pelaynan Chia™

Viep Chairmin

Citicarp and Sitbang, NA.
Panl J. Collins™

Yiee Chatrman

Caticorp and Citibang, N.A,
Kenneth T Derr’
Chairmean and

Chiet Buecutive Offirer
Cheveon Corprration
Lawrense F, Fouraker'
Professsr Empeitus
Graduate Sehoal of
Busitriess Admisist rating
Harvard University

Shaukat Azlz

James L, Builoy

Ernst W, Brutsche

Colin Craok

Arthur M, de Graffenried
David B, Gibsort

Dennis €, Green
Guenther B. Greiner

H.J, Haynes™
Serhor vounselor
Bechbol Group, I

Johnr §, Reed™
Chairman
iticorp and Citibagk, N4,

Willism R, Rhotes™
Yire Chatmoan
Litweary ard Citibuank, N\

Rozanne L. Ridgway"-
CoChair

The Atlantie Conriexl

of the United Stubes

H. Onno Ruding’
View Chitirmian
Ctievrg avd Citibank, NA.

Dienald V. Sefbert™
Director Emeritus and Furmer
Chairmare and

Chiel Executive Dificor

J.C. Penney Company, Ene,

Thomas E, Jones
Charles E, Long

‘.1an 8, MacDonald
Denris R, Martin
Robert H, Martinsen
Robert A, McCormack
Victor J. Menczes
Yawrence R, Phillips

Frank A, Shrontz”
Chatman and

Chief Executiie Officer
Tiwe Boving Company

Marfo I, Bimonsen”
Wiee Chairmar

Brazgian Bistitnye of
Erarvames

The el Yargay
Frairedatisn

Roger B. Smitly’

Former Uhaieroan and
Cluef Exeenive Difthoie
e ral Mofors Coppneatiog

Christopher J. Steffen’”
Senar Brecutive

Ve Peecadpendt

Oincoppand Cfibank NA

Franklin A, Thomas™
President,
The Ford Foundation

Edgar 8. Woolard, Jr.
€ hairman and

Chief Exeentive Officor

E L du Pont de Nemours &
Campany

John J, Rothe
Hubertus M, Rukavina
Rana§, Talwor

Alan J, Weber
Musamoto Yashire
Ronald X. Zetie]

m
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COUNRY CORPORATEOFCES

Algerla
Karmay Driss

Argenting

Jitye A Hormudes
Australla
RBoan T Clayton
Austria

Patrick Dawilde
Bahamas

David A Tremblay
Bahrain
Mahamed Al-8heoogh
Baugiadesh
Mahesh Rag
Belginm

Larde 3. Beckers
Bolivis,
Fernandg Anker

Brazil ‘
Alvaro A0, do Souza
Brunei

Stephen J. Lawrente
Canads

Richard B, Lint
Cayman Islands
David A, Tremblay
Chile

Larlys 1), Fuls
Colombla

Miehael A. Cotreras
Costa Rica
Bouglas L Peterson
Cite d'Ivoire
fohert Tharntun
Czech Republic
Knrl Swoboda
Denmark

Chris Lavries

Dominlean Republic
Juan da Dianows

Ecundor
At R Maver

Egypt

Almen ¥, B Bardat
El Bulvador

Juin Mivo

Finland

Stephon W, Mc{lUntork
France

e Jouven
Gabon

fndilph Thomson
{rermany

Hirtiaed J. Seednicki
Greece

Dirutre B, Krantirds

Guam

thashi M. Habib
Guateninia
Antorio Uribe
Haitd

Hadgs M. Conpet
Honduras
Edward L Wess
Hopy Kong
Ardony KO, Leung
Hungary

John D. Me Shaughlin
India

Honert §. Eschfeld
Indanesia
Maarterid Holstiolf
Ireland

Aidnn Brady

Italy

Sergle Pogars
Jamalea

Petor Mosen
Japan

Masamoto Yashiaro
Jersey, Channel Islands
Roniald L Mitchell

Jordan
Walid Alarmuddin

Renya

Temnce M. Davidson
Karea

Julin M, Betnan

Loxemiiourg

Yoo s Kaurans
Maleysla,

- Aditgu Farl

Mexico
Gabriel Jasamilhe

Menico
Miklog 1 Vasarhely

Morocco

Andel Jelil Ayed

Nepal

Mutdm Metira
Netherlands

Homeo Yan Der Boreh
Natherlands Antiiles
Thomas J. Gharlets
New Zealand
Riekard Wilks
Nicaragua

Edward L. Wess
Nigeria

Navepd Rigz

Norway

Per Ethilm, Jr.

Oman, Spitanate of
Steven . Pinto
Pakistan
ShaukatTarin
Panamg, Republie of
Edourds 63, Urrinti

V)

1Tstava Marin
Peaple’s Republic of China,
Chung Peng Chetjl
Peru

Rafael W, Venegas
Phitlppines

William, V. Fergusan
Poland

Adland Hirst
Portugal

David Kyle
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Spain
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Sri Lanka
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Sweden

David B, suith
Swiizerland
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Tudwan

Thamas M MeKeon
Thailand

David %, Hendeix
Trinidad and Tobago
Suresh Muhara
Tenisle

Bradiny C. Lakle
Turkey

Arfum Z Ighal
Uhited Arab Emirates
Al Saoad 8. Bin Brek

TUnited Kingdom
fan I, Dormack
Uroguay

Carlos M Fedrigotti
Veneznela

Theames . Charters
Virgin Islands
Prawklin G, Batnside
Zaire, Republic of
Mulongs Masangn

Zambin
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(TICOR SERWCE

We cantinue to huild & worldwide exganization dedieated to serving our customers and take prine in the quality of service
wo deliver. The following addresses and phone numbers are patt of gur burvice commidtment (o help you obtain needed

information and prompt essistance.
STOCKHOLDERS

CUSTOMERS _

For generat questlnné nl;rmt Citicorp stock, contact: Citlenep
Investor Refations, 153 5. 53 St., 611 Floor, New York, NY 0043,
{6001 342-6690

For questions sbout your Diviaend Relivestment Aceount, Lost
Stock Certificates, Stock Transfer, Eseate Inquiries/Trunsfer
Requireinents, contact: Cittbank, N.A,, ¢ Citleorp Data
Distribution, Ine,, Customer Service Unks, RO, Box 808,

Pararous, NJ 07853, (8003 472.2060

For al} other stockholder concerns, centaet: Citicorp Corparate
Governanca, 398 Park Avenue, Nesw Yok, NY 10043.
{212) L4822

GENERAL INFORMATION

For genaral information or other incuiries. (BOOY 285.3000

@ CLTICORP AND GITIBANR ARE NEGISTERER TRADEMARKS
£ COPERIGAT 1094 BY GITICORD + 41BN + 4333
PRINTED IN THE U.5.A.

Tor loformation or inquiries on Aecounts, credit cords, mort-
gages, (Ds ar other financlal services and vestoents, contact
your Jocal branch office, or ase (he address o phone amber o1
thes feoni of your eustoiner stetencent,

Muirtgage/Co-up Loan Servire (500) 253,718
Master(lard /YISA {ane) at-5114
Outside of U.5. cpll ecliect (605) 335-2228
Preferred Master(Tard/VISA {800 G56-5118
Outslde of LS. eall pultect: {A05) 835-220
[iners Club/Carte Blanche {R00) 2846377
Qutside of UE, eal] coll=ets {3033 TH9-1504
CHOICE MasterGard V184 (800) 7332202
Qutside of 1.8, call coflect: {6057 3352222
CHicorp Travelers Choeks (800} 6455556
Quiside of LS. rall eollect: (B13) 623-1700
Citicorp Money Orders or Officiat Checks {800 223-7620
Student Loans (800) 8672408
Hticorp Inyestment Services {8007 846-5200
In New York City (212} 736-8170
Citleorp Insurence Services (300) 237-4365
Family Guardian Life Insurance Co. (800) 2374365

Family Guardian Life Insurance Co., Mortgages  (R00) 326-2414

First Qlticorp Life Insurance Co. (8007 325-2414
Citleorp Insurance Agency {8047 497-4854

For information regarding personalized investment management
services, custody, specialized lending o individuals, jumbo

mortgnges; trust and estate planning, and art advisory services,
contaet The Citlbank Private Bank, {212) 5R9-5959




