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Retums under Insurance Companies Legislation Form 9

{Sheet 1)
Statement of solvency
Name of Company Security Assurance Limited
Global business/ij
Financial year ended 371 December 1994
Company Far
registration Globalf Perlod ended Units official
number UK day  month year use
IF9 1927951 GL 31 |12 (1994 £000
As at the end of | As at the end of Source
the financial the previous
c
year year E ° E
1 2 i 3 S
GENERAL BUSINESS
Available assets
ther than long term business assats allocated towards 11 See instructions
meneral business required minimum margin 1 and 2 below
Required minimum margin
=equired minimum margin for general business 12 12 . 48
=xcess (deficiency) of available assets over the required 12
minimum margin (11-12) N
xmiplict #ems admitted under regulation 23(5) of the 14
msurance Companies Regulations 1994
LONG TERM BUSINESS
Available assets
_ong t busi dmissib! ts 21 L[ IR A
ong term business admissible asse 2,882 2,683 1
_ther than long tenm business assets allocated towards long 22 See instructions
= business required minimum marngin 11503 1r608 1 and 3 below
~otal mathematical reserves (after distribution of surplus} 23 1 , 270 1 . 625 See instruction 4
. . . See instruction 5
nher insurance and non-insurance liabilities 24 300 97
2vailable assats for long term business required minimum
margin (21+22-23-24) 25 2,815 2,569
s plicit Items admitted under regulation 23(5) of the
msurance Companies Regulations 1994
~uture profits 31 - -
Zitlmersing 32 _ —
~idden reserves 33 - -
W otal of available assats and implicit items (25+31+32+33) I 34
| 2,815 2,569
Required minimum margin
Sequired minimum margin for long term business 41 625 614 80 . 13
=xplicit required minimum margin (1/6 x 41, or minimum 42
puarantee fund if greater) (05 614
=xcess (deficiency) of available assets over explicit required 43
'ﬁ“m"“@m(zz;m = 2,190 1,955
=xcess (deficiency) of available assets and implicit items over
lho required minimum margin (34-41) _ 4“ 2,190 1,955




Returns under Insurance Companies Legislation Form 9

{Sheet 2)
Statement of solvency
Name of Company Security Assurance Limited
Global busine
Financial year ended 31 December 1994
Company For
registration Globall Period_ended Units offcal
number LHCM day  month yaar use
I F9 1927951 GL 3 12119 94 £000
' As at the end of | As at the end of Source
the financial the previous Z
year year E P £
1 2 w i &
L LOCATION OF OTHER THAN LONG TERM BUSINESS ASSETS
“ther than long term business assets allocated towards general business
—equired minimum margin s
Dther than long term business assets allocated towards long term business 52
—equired minimum margin
PNet other than long term business assets (51+452) 53 . 29
)
ICONTINGENT LIABILITIES N
Tuantifiable contingent liabilities in respect of other than long term business 0 See instruction &
=5 shown in a supplementary note to Form 15 § below
“Juantifiable contingent liabilities in respect of long term business as shown 4 _ _ See instruction &
=0 a supplernerdary nete to Form 14 6 bekow

Instructions
(1) For a composite company, the whole Form shall be completed, with antries at knes 11 and 22 being equal to the entnies at
knes 51 and 52 respectivety.

(2} For a company transacting only general business, only lines 11 to 14 and line 80 shall be completed. with the entry at Hine 11
being equal to the entry at Form 10 fine 29,

{3) For a company transacting only long term business, only fines 21 to 44 and lines 60 and 61 shafl be completed, with the entry
at kne 22 being equal to the entry at Form 10 kne 29.

(9) The entry at kine 23 shall be equal to the sum of lines 11 and 15 in Form 14 and the amount (f any) stated in a nate to that
form in accordance with Instruction 3 to that Form,

(S) The entry at #ine 24 shall be oqual to the total of kines 21 to 47 in Form 14 and the amount of any cash bonuses stated in a note
to that Form in accordance with Instruction 2 to that Form.

(6) The entries at lines 60 and 61 shall nat include provision for any Kability to tax on capitat gains referred to in paragraph 10{2)(b}

of Schoduk 1.

___.---"" W

~ J Millor S A Howland R M Edrupt
Director & Chief Executive Director Director

O Toame 149G




Form 10
IRetumns under insurance Companies Legislation

*Statement of net assets

Name of Company  Security Assurance Limited

For

Period ended offictal
day momth  year Units use
|F10 1927951 GL 31 12 119 94 £000
As at the end of As at the end of Source
the financial the previous year £
year El e 2
1 2 i
Long Term business - admissible assets 11 2,882 2,683 13 .83
Long Term business - liabilities and margins 12 2,882 2,683 14 . 59
Other than Long Term business - admissible
assets 21 1,660 1,623 13.93
Other than Long Term business - liabilities 22 157 15 15 . 59
Net admissible assets (21-22) 27 1,503 1,608
Unpaid capital - as per line 53 28 - -
Net assets (27+28) 29 1,503 1,608
Authorised share capital
P 41 2,000 2,000
Paid up share capital : 51 1,600 - 1,500
Share premium account 52 - -
Unpaid amounts (including share premium) on partly
paid shares within the limits allowed by regulation 23 _
of the Insurance Companies Regulations 1994 53 -
3 Amounts representing the balance of net assets 54 (97) 8
Total (51 to 54) and equal to line 29 above 59 1,503 1,608
Instruction

The entry at fine 54 shall include -
(a)mmmmm.bhmmmhwﬁﬁhrﬁmdmgmareleftwtdaccwmhawordancewiﬂ-uregulab'on
23(3) of the Insurance Companies Regutations 1994; and
() subordinated kan capital where, and 1o the extent that, the Secretary of State has, in accordance with Section 68 of the Act (power to modify
Part §l in retation o particular companies), directed that the company may count such capital towards its required minimum margin,
and the amourts so included shall be stated i a note.
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Instructions for Completion of Form 13

1. Long-term business: Form 13 shail be completed for the total long-term business assets
of the company or branch and for each fund or group of funds for which separate assets are
appropriated. The word "Total” or the name of the fund shall be shown against the heading
“Category of Assets". The comresponding code box shall contain “40" for the total assets and,
in the case of separate funds, code numbers aliocated sequentially beginning with code 11",

2. Other than long-term business: Form 13 shall be completéd in respect of the total assets
of the company or branch (other than any long-term business assets) and code "1™ entered in
the code box "Category of Assets".

3. {a) Inthe case of the United Kingdom branch return of an extemnal company {other than
a pure reinsurer) Form 13 shali be completed for the following categories of assets -

Category Code
Assets deposited with the Accountant General 2
Assets maintained in the United Kingdom 3
Assets maintained in the United Kingdom and the 4
other EEA States

(a) Inthe caseofa Community branch retum of a United Kingdom deposit company Form
13 shall be completed for the following categories of assets -

Category Code
Ay

Assets deposited with the Accountant General 2

Assets maintained in the United Kingdom and the 5

EFA States where business is carried on

Assets maintained in the United Kingdom and the 4
other EEA States

4. Linked assets shall be included in lines 85 and 86 wherever appropriate and not in lines
11 to 83.

5 In line 83 "life interests, reversionary interests and similar interests in property” means
those interests of the kind described in regulations 49(2) and 54 of the Insurance Companies
Regulations 1994.

6. In line 87 "deduction for inadmissible assets” means the value of assets left out of
account pursuant to regulation 57(2)(b) of the Insurance Companies Regulations 1994.

7. Assets consisting of rights under a stock lending transaction shall be shown in the line

appropriate to the securily to which title has been transferred under the relevant agreement

and not as a debt. In this Instruction, "stock lending transaction™ has the same meaning as in
_regulation 44(1) of the Insurance Companies Regulations 1994.
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Instructions for Completion of Form 13

1. Long-term business: Form 13 shall be completed for the total long-term business assets
of the company or branch and for each fund or group of funds for which separate assets are
appropriated. The word "Total” or the name of the fund shall be shown against the heading
"Category of Assets™. The corresponding code box shall contain "10" for the total assets and,
in the case of separate funds, code numbers allocated sequentially beginning with code "11%.

2. Other than long-term business: Form 13 shall be completed in respect of the total assets
of the company or branch (other than any fong-term business assets) and code "1" entered in
the code box "Category of Assets”.

3. {a) inthe case of the United Kingdom branch retum of an external company (other than
a pure reinsurer) Form 13 shall be completed for the foliowing categories of assets -

Category Code
Assets deposited with the Accountant General 2
Assets maintained in the United Kingdom 3

Assets maintained in the United Kingdom and the 4
other EEA States

(3) In the case of a Community branch reium of a United Kingdom deposit company Form
13 shall be compieted for the following categories of assets -

Category Code
. AN

Assets.deposited with the Accountant General 2

Assets maintained in the United Kingdom and the 5

EEA States where business is carried on

Assets maintained in the United Kingdom and the 4
other EEA States

4 Linked assets shall be inciuded in lines 85 and 86 wherever appropriate and not in lines
11 to 83.

5 in line 83 "life interests, reversionary interests and similar interests in property” means
those interests of the kind described in regulations 49(2) and 54 of the Insurance Companies
Regulations 1994.

6. In line 87 “deduction for inadmissible assets” méans the value of assets left out of
account pursuant to regulation 57(2)(b) of the Insurance Companies Regulations 1994.

7. Assets consisting of rights under a stock lending transaction shall be shown in the line
appropriate to the security to which title has been transferred under the relevant agreement
and not as a debt. in this Instruction, "stock lending transaction” has the same meaning as in
regulation 44(1) of the insurance Companies Regulations 1984.



kuns under Insurance Companies Legislation Form 13A

alysis of derivative contracts

xne of Company Security Assurance .Limited

siness: Long Term/@therthawdongdiemx
ancial year ended 31 December 1994

tegory of assets Total

Company Category For

ragisiration Global/ © Perod anded of official
number LICCM day  month yoar Units assats use
F13A 1927951 GL 31 (12 {1994 £000 | 10
As at the end of the financial year As at the end of the previous year
~rivative
entracts Assets Liabilities Assets Liabilities
1 2 3 4
Fixed-interest securities | 11 _ _ 0 _ _
Equity Shares 12 - - - -
tures Land 13
ahtracts : h h - -
Currencies 14 - - - -
Other 15 _ _ _ ~
Fixed-interest securities | 21 - ' - - -
Equity Shares 22 - - - -
Htions Land 23 _ _
Currencies 24 - _ - -
Other 25 - - - -
Fixed-interest securities § 31 - - - -
Equity Shares 32 - _ _ _
ontracts
i Land 33 - - - -
Zfferences - '
Cumrencies 34 — _ _ _
Other 35 _ - _ _
mjustment for margins 41 - - _ -
.. . {':‘\ '\'w'-i-{t:‘\téﬁ“.\':\ﬁgxﬁ‘:ii\ [y \‘."\{.\\\'_\;
xovision for adverse changes in value \:\‘:‘ﬁ\}%ﬁ\\\&\ _ -
otal (11 to 42) - - - —




Instructions for Completion of Form 13A

10

i1

12

13

Form 13A shall be completed in respect of the total assets {other than any long-emn business
assets), and for the total long-term business assets, if any, of the company or branch. Form 13A
shall also be completed for each fund or group of funds and each category of assets referred to in
Instructions 1 and 3 to Form 13.

The codes specified in instructions 1 to 3 to Formn 13 shall be used as appropriate.

Derivative contracts used in connection with property finked long term contracts shall be excluded
from Form 13A. All other derivative contracts shall be included, except for those which are assets of
the company but to which regulation 55 of the [nsurance Companies Regulations 1984 does nol

apply.

The derivative contracts shall be analysed according to the type of assets shown in the second
column of this form that represents the principal subject of the contract.

All amounts in respect of assets and liabilities under derivative contracts (whether with cne of more
courterparties) shall be shown gross unless there is a legal right of set-off.

The asset value of derivative contracts shown in lines 11 to 35 of this form shall be determined in
accordance with regulation 55 of the Insurance Companies Regulations 1934, but excluding any
deduction for margins made in accordance with paragraph (2) of that reguiation.

The amount of any fiability under a derivative contract shall be determined in accordance with
regulation 60{1) of the Insurance Companies Regulations 1994, but excluding any deduction for any
margins as shall have been pald or transferred in respect of that contract.

The net effect of any margins paid, transfemred, or received in respect of centracts included in lines 11
to 35 shall be shown at line 41.

The provision for adverse changes in value shown at 13A.42.2 shall be the amount determined in
accordance with regulation 61 of the Insurance Companies Regulations 1994,

~Futures contracts™, "Options” and “Contracts for Differences™ have the same meaning as in Part VIli
of the Insurance Companies Regulations 1994

The entry at 134.51.1 shali be shown at 13.35.1 o
The entry at 13A.51.2 shall be included in 14.47.1 or 15.47.1 as appropriate.

Columns 3 and 4 need not be completed where the previous financial year ended prior to 1sl July
1994, ’



tums under insurance Companies Legisiation Form 13A
alysis of derivative contracts
me of Company Security Assurance Limited
siness: keag¥ern/Other than Long Term
pancial year ended 31 December 1994
_tegory of assets Total
Company Category F
registraion Global/ Period anded Units of doﬁfcu
number LROCM day month yoar afsets use
| F13A 1927951 GL 311 12 |1994 £000 1
at As at the end of the financial year As at the end of the previous year
=rivative
sniracts Assets Liabilies Assets Liabiliies
1 2 3 4
Fixed-interest securities | 11 - - - -
Equity Shares 12 - - - -
tures tand 13 - - _ -
ontracts
Currencies 14 _ _ _ _
Other 15 - - - -
Fixed-interest securities | 21 _ ' _ _ _
Equity Shares 22 _ - _ _
Htions Land 23 - - _ _
Currencies 24 - - _ _
Other 25 - - _ _
Fixed-interest securties § 31 - - - -
Equity Shares 32 - - - -
Sntracts
" Land 33 _ ~ _ B
fferences -
Currencies 34 - - - -
Other 35 - - - -
ljustment for margins 41 - - -
. . :‘%‘% {ﬂ..'ﬂ{\‘“‘\:ﬁ\{l}:\;{\:\\'\'
f d ch i - B -
ovision for adverse changes in value 42 E N \\\

Stal (11 to 42)

51

T ‘*\Q%\Q \\\Q\‘X‘g




instructions for Completion of Form 13A

10

1

12

13

Form 13A shail be completed in respect of the total assets (other than any long-term business
assets), and for the total long-term business assets, if any, of the company of branch. Fomm 13A
shall also be compileted for each fund of group of funds and each category of assets referred to in
Instructions 1 and 3 to Form 13,

The codes specified in Instructions 1 to 3 to Form 13 shall be usext as appropriate.

Derivative contracts used in connection with property linked long term contracts shall be excluded
from Form 13A. All other derivative contracts shall be included, except for those which are assets of
the company but to which regulation 55 of the Insurance Companies Regutations 1994 does not

apply.

The derivative contracts shall be analysed according to the type of assets shown in the second
column of this form that represents the principal subject of the contract.

All amounts in respect of assets and liabilities under derivative contracts (whether with one or more
courtterparties) shall be shown gross unless there is a legal right of set-off.

The assel value of derivative contracts shown in fines 11 to 35 of this form shall be determined in
accordance with regulation 55 of the Insurance Companies Regulations 1994, but excluding any
deduction for margins made in accordance with paragraph (2} of that regulation.

The amount of any liability under a derivative contract shall be determined in accordance with
regulation B0{1) of the Insurance Companies Regulations 1984, but excluding any deduction fer any
margins as shall have been paid or transferred in respect of that contract.

The net effect of any margins paid, transferred, or received in respect of contracts included in fines 11
to 35 shall be shown at line 41.

The provision for adverse changes in value shown at 13A.42.2 shall be the amount determined in
accordance with regulation 61 of the Insurance Companies Regulations 1954.

“Futures contracts™, "Options™ and “Contracts for Differences” have the same meaning as in Part VIl
of the Insurance Companies Regulations 1994.
The entry at 13A.5t.1 shall be shown at 13.35.1 o

A

The entry at 13A.51.2 shall be included in 14.47.1 or 15.47.1 as appropriate.

Celumns 2 and 4 need not be compteted where the previous financial year ended prior to 1st July
1994.



Retums under nsurance Companies Legislation Form 14

Long Term business liabilities and margins

Name of Company Security Assurance Limited

Global business/ticbmarohkhsioe

. , Company For
Financial year ended 31 December 199 4egistration Global/ Period_ended Units ofctal
number UK/CHM day  month year use
|F14 1927951 | GL 31 | 12 {1994 £000
As at the end of | As at the end of Source
the financial the previous <
year year E e |
Mathematical reserves as shown in Schedule See Instruction 1
4, after distribution of surplus Ll 1,270 1,625 below
_ See Instruction 2
Balance of | t business fund
Ordinary Long Term " ong ferm ° 12 1,312 961 below
Business (all funds)
Ordinary long term business funds (11+12) 13 2,582 2,586 0 .16
Valuation deficiencies 14 - -
Mathernatical reserves as shown in Schedule 15 See Instruction 1
4, after distribution of surplus - - below
Industrial Balance of long term business funds 16 _ _ See Instruction 2
Assurance below
Business Industrial long term business funds (15+16) 17 _ _ 40 . 18
Valuation deficiencies 18
Chims admitted but not paid 21 5 _
Amounts due in respect of direct insurance and ;
facultative reinsurance contracts accepted except § 31 _ _
amounts which must be included in line 21
Qﬁ‘leflt .Insurance Amounts due 1o ceding insurers and
Liabilities inermodiaries under reinsuance treaties
accepted except amounts which must be 32 - -
included in line 21
Amounts due to reinsurers and intermediaries
under reinsurance contracts ceded 33 190 -
Loans secured 41 - -
Loans unsecured 42 - -
Other Liabilities
Taxation 44 - _
Other creditors 47 105 97
Excess of the value of admissible assets representing the long term See Instruction 3
business funds over the amounts of those funds 51 - - belowy
Total (13+14+17 to 51) 89 2,882 2 683
- r
Amowrts included in kine 59 attributable to Habilies to related comparies, 61 - _
other than those under contracts of insurance of reinsurance
Amounts inciuded i Ene 59 attributable to Kabilities in respect of 62
property linked benefits = -

Instructions:

1. The entries at 14,11 and 14.15 shali equal the sum of fnes 9, 19, 20 and 21 of the appropriate Form 58.

2. The amount of any cash bonuses allocated but not yet paid to policy bolders, as shown in 58.18, (which together with 5825 constitutes the balance of the
long tenm business funds) shall be stated in a note.

3. The value of admissible assets representing the fong term business funds is determined by deducting from the total value of the admissible assets an
anwwﬁeqm!loﬁ\eliabiliﬁeskemisedhﬁnesﬂm47.mmdwadd¢bmlnnﬁmmimlrmhdudedhiws1mmbmnmiﬂo
account in the actuary's cestificate bemusemeamoumdﬂ\emaﬂmmﬁmlmvesdetmnedhSd19dtﬂe4wmndmlctMedhalrespectshrelaﬁon
toassasvamedhaoomdancevwmpanwildmelrsumncecmieSRaguaﬁmW%,asshmmhFam 13, shall be stated in a ncte.




Zeturns under Insurance Companies Legislation

_iabilities (other than Long Term Business)

~lame of Company

—

Security Assurance Limited

Form 15

- |
_. . Company For
~inancial year ended 31 December 1994 wgistraton Giobal/ Period_ended Units official
number UK/ICM day month year use
I F15 1927951 GL | 31{12 [1994 £000
As atthe end of | As atthe end of Source
the financial the previous -
year year g @ E
1 2 o 5 ]
Uneamed premiums 21 - _
Addtioral amount for unesprred risks. 22
Clams outstanding {iess Reported claims 23 -~ -
amounts recoverable from — Seenl\:;t;a
reinsurers) Chirs incurmed bt not 24 ove
repoited - —
General Expenses for sefting claims outstanding 25 — -
business .
technical Funds 26 _ _
reserves
Cther than credt business 27 - -
Claims equalisation
Credt business 28 _
Cther 29 - -
Total (21 to 29) 0| | _
Amourts due in respect of direct insur@ance and facultative
feinsurance contracts acoepted except amounts which must 3 - -
Other be included in line 30
insurance
liabriities L . oy
Amounts due 1o ceding insurers and intermeckanes under - —_
refnsurance treaties accepled except amounts which must 32
be included in fine 30
Amounts due to reinsurersand intermnedianes under 33
reinswrance  contracts  ceded - -
Loans secured 41 - -
Loans ursecured 42 - -
Subordinated loan stock _ _
Other
liabilities Taxation 44 157 -
Repommeadedcsiert Dividends 45 - -
Cumutative preference pharesgiemoatt shares §.46 - -
Cther creditors 47 - 15
wotal (30 to 47) 59 157 15
amourts inciuded in line 59 attributable to Sabities to relsted companies, 61
—her than those under contracts of INswrance or relswRNce - 15




Note

The sources are as follows:

Line 21 All forms 21.29.6 +  Line 23 Alf forms 22.31.3 + Line 25 All forms 22.21.3 +

21.31.6-(22.23.3+22243 22413 22223

-22253)

Line 22 Summary form Line 24 ali forms 22.32.3 + Line 26 All forms 24.42.5 +
20.23 22423 27.46.3

Instructions

1. The entry at line 43 shall exclude subordinated loan capital where, and {o the extent that,
the Secretary of State has, in accordance with section 68 of the Insurance Companies act
1982, directed that the company may count such capital towards its required minimum
margin. '

2. The entry at line 46 shali exclude cumulative preference share dividends accrued to the
extent that liabilities in respect of such dividends are feft out of account in accordance with
regulation 23(3) of the Insurance Companies Regulations 1994 and the amount so excluded
shall be stated in a note.



Returns under Insurance Companies Legislation

Statement of other income and expenditure
Name of Company
Global business/

Financial yearended 31 December 1994

Security Assurance Limited

Form 16

Company Period ended For
registration Global/f official
number UK/CM day month year Units use
F1§ 19 £000
-1 1927951 | GL |31 (12 94
Source
The financial Previous / o
year year &/ o £
1 2 L/ 53
§oo~d <
[ TS
i A
Transfer from {to} Long Term Business Revenue Account 11 188 310
Transfer from (to} General Business Revenue Account Summary
12 20.79
Invesiment income receivable, before deduction of 1ax
13 105 116 See Note below
Gther income * *
14 (57) (3) See Note below
4
Total{tt1014) 19 236 423
Management expenses - _
21 See Note befow
Interest payable, before deduction of tax _ _
22
T ion, other th h, licable to busi
axatlion, other than that applicable to long lerm Dbusiness 23 21 3 _
\
Dividends paid and/or recornimended -
QOther expenditure
25 - - See Note below
P21 '
Total (2110 25} 29 213 _
Exc fi diture (19-29
xcess of income over expenditure } 39 23 423
* Realised gains on investments 31 -
Unrealised losses on investments (88) (3}
(57) (3)

Note

The amounts at lines 13,. 14, 21 and 25 exclude any amounts included

elsewhere in the returns,




Returns under Insurance Companies Legislation

Long Term business: Revenue account Form 40
Name of Company Security Assurance Limited
Globa!l business/bli-ba 35
Financial year ended 31 December 1994
Name and number of Fund/Suemagry Long Term
. No. of
Company Period ended Na, of part For
registration Global/ Fund/ of officiat
number UKICM  day month year Units OBAB Summary Fund use
Fa0 19 £000
1927951 GL |31 12 94 1 CB 1 IO ‘ |
The Previous
financial frnancial
year year
ltems to he shown net of reinsurance ceded 1 2
Premiums receivable (less rebates and refunds) 1
) 11,460 | 10,711
143 126
Investment income recervable before deduction of tax 2
Increase {decrease) in the value of non-linked assets brought into account 3 _ _
increase (decrease) in the value of linked assets 4 - _
Other income (particulars to be specified) 5 _ _
T
Tota! income {1 to 5) 6
11,603 | 10,837 |
Claims payable 7
347 391
Expenses payable 8
o 11,072 | 10,225
Interest payable before deduction of tax 9
Taxation 10
Other expenditure (particulars to be specthed) n
Transfer to lfrom) statement of other :ncome and expenditure 12 188 | 310
TJotal expenditure (7 10 12) 13
11,607 10,926
increase {decrease) in fund in financial year {6 —13) 14
(4) (89)
Fund brought forward 15
2,586 2,675
Fund carried forward {14 + 15} 16 2.582 2,586

Instructions for completion of thss form are printed on the reverse

Note: Administration services are provided by Security Assurance Services Lid.

T3AF OS11




tnatructions for Completion of Form 40

1 The entry at 40.1.1 shall be equal to 41,9.3,
the entry at 40.7.1 shall be equal 10 42.213
the entey at 40.8.1 shall be equal to 41.16.3.

and

2 Where a company decides to allocate to the long term business the whole or any part of investment income

andfor net capita! gains arising from assels not a
shall be shown as a transfer in line 12,

3 Where a transfer is made 10 the statement of
amounts which have been included in line 23 of
5 or 11, with transfers to reserves associated wit
from other transfers.

ttributable to its fong term business, the amounts in question

other income and expenditure, the entry at 40.12.1 will show
Form 58. Transfers from or 1o other funds shall pe included i line
t a transfer of contracts from one fund to another distinguished

T3AF 05113




Returns under insurance Companies Legislation Form 41

Lang Term business: Analysis of premiums and expenses

Name of Company

Security Assurance Limited

Global business/GH

Financial year ended 31 December 1994

Name and number of FundfSumprary Long Term

Company Period ended No. of No. of For
registration Giobal/ Fund/ part official
number UK/CM day month year Units QOB/NB Summary of Fund use
F41 19 £000
1927951 GL 31 12 94 OB 1 0
Gross Payable to or Net of
racoverable reinsurance
from reinsurers [1—2)
1 2 3
life single premium 1 1,073 30 1 '043
assurance
contracts regular premiums 2 11, 053 636 10 , 417
Premiums
receivable general annuity single premium 3 - - -
{less rebates contracts
and refunds) regular premiums 4 - - -
in the N
financial pension single premium 5 = - -
year business
contracts regular premiums 6 - = -
permanent health contracts 7 - - -
capital redemption contracts g8 - - -
total premiums (1 to 8} bt 12:126 666 11 ,460
total premiums at line 8{ UK contracts 10 12 f 107 666 11 ,441
attributable to Overgeas contracts 11 19 - 19
commission payable in connection with -
: 12 10,737 10,737
acquisition of business
other commission payable 13 - - -
Expenses )
payable in management expenses in connection with 43 _ 43
the financiat acquisition of business 14
year
5 292 - 292
other management expenses
total expenses (12 to 15) 16 11,072 - 11,072
total expenses UK contracts 17 11,060 - 11,060
at line 16
attributable 1o Qverseas contracts 18 12 - 12




Returns under insurance Companies Legislation

{ong Term business: Analysis of claims Form 42
Name of Company Securlty Assurance Lmlted
Globa! business/gikb ¥
Financial year ended 31 Decenber 1994
Name and number of Fund/Seooamy Long Term
Company Period ended No. of For
registration  Global/ Fund/ No. of part ofticial
number UK/CM  day month year Units OB/1B Summary of Fund use
4211927951 |G, |31 | 12 | o4 99 | op 1 0
Ctlaims payable in the financial year Gross Recoverable Net of re-
from re- insurance
insurers {1-2)
1 2 3
on death 1 626 279 247
Life
assurance on maturty 2 - - -
contracts on sufrender or partial surrender 3 — —_ —
——]
total life assurance claims (1 10 3) 4 626 279 347
on death 5 - - —
General by way of lump sums on maturity 6 - - -
annuity
by way of pericdical payments 7 - - -
contracts :
on surrender or partial surcender Ot 8 e - -
total general annuity claims (5 to 8) g - - -
on death 10 - - —
Pension by way of lump sums on maturity 1" - - -
business by way of pericdical payments 12 - - -
on surrender or partial surrender 13 - - -
total pension business claims {10 1o 13) 14 - — _
fl 1 - —_
Permanent by way of lump sums 5 -
health by way of periodical payments 16 — - _
contracts
total permanent heatth claims {15 + 16) 17 - - -
Capital by way of lump sums 18 _— — -
redemption by way of periodical payments 19 - - -
contracts
total capital redemption claims (18 + 19 20 —- - -
Totat ¢claims {4 + 9 + 14 + 17 + 20} 21 626 279 347
Total claims UK contracts 22
ot line 21 616 279 337
attributabie
to Qwverseas contracts 23 10 - 10

Instructions for Completion of Form 42
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Sclurns onGle Tosur cnce Coepanres togaslation Form 44
Leng Tere business: fnglysrs ol new ordinary leng tere busineys
dace of focpary @ Security Assurance Limited . .

: & —— T N e United Kingdon/Querseass

DI KI OTond RIK e ¥ SRR

Global buciness

Financial year u@m 31 December 1994

[
Type of l1nsurznce Single preciue (onlrecls fegular preciue conleatls
Ko. of Preciuzs Sucs 2ssured, | Ka. ol fanyal Sues assurcd,
contracts 20ng1L1€S PEC [ (ORIreCls precives annuities per
snnya or olher sfinga or olhe
cezsure of ceasure of
vencfils benelils
! z I <0Co L EC00 5 6 2000 12000
Credit Life - 3 318 5,759 i 6 4,500
Group Life




tasur cngp Loepaniesy, togeslalion

Scluras undes
fnalysis of ng« ordraary Tong lerc busitess

Long fere business:
wace of Tocpany 1 SeCurity Assurance Limited

Global business ARSI TR R R A

Firaancisl year caced - 31 Decembe 1994

Sitgle preciuc coalracls feculer preciue Coatezcts

fype of 1nsurince
Ko. of l—_;.f_cnu:s Sues assered, | Koo cf hanual I Sues assured,
contracts anop1lies per | (oairicls precives seovilics pes
annue o olher shaue or glhe
ceisure of ceasure of
benelils benelitls
t Z I ¢0Co ¢ 000 5 & 2000 JE000




s under Insurance Cogpanies Legisiation Fare 45
erm business: Experted income fros adeissible non-linked assets
f Company :  Security Assurance lelted
business/Uopaoboirsikess 7 TR OB/ 3%
ial year ended : 31 December 1994
Long Term
f asset Vatue of Expected incose Yield ¥
adamissible assets | fros adsiscible
&5 showg on assets
fora 13
i 3 M
i - - -
issued by, or gquaranteed by, any governsent 2 1,158 107 8.34
=t or public autharity
Hies
other 3 - - -
de issued by, or guaranteed by, any governsent §
= or public authority except those included at - - -
R ies Yine §
=ng
iscued By, or guaranteed by, any governsent N} - - -
or public authority where the capital value
or interest is detersined by an index of
prices
other 5 ] - - -
shares 7 - _ _
Kully gue pore than 12 wonths after the end of the a
1 on financial year . - - -
due in 12 sonths or less after the end of the] 9 _ _ _
financial year
er producing incoaze ] 1,337 84 6.28
not producing incose ) 1 387 YOO | Iy
12 2,882 191 6.26




ns under {nsurance Companies Legistation Fore 46
Ters business: Analysis of adsissible non-linked fixed interest securities

=t Coapany : Securlty Assurance Lmuted
1 businessiy CRER HSAN 34 05/28
wcial year ended @ 3 December 1994
Long Term
Yalue of Expected incoze fizoust payable Gross
admissible assets | from adsissible or redeaption redeption
Redeaption period in years 2s shown on fora 13 assets yield 1
1 2 3 4
one year or less 1 445 45 437 8.22
sore than one year but pi 713 62 707 8.42
not sore than five years
aore than five years but 3 _ _ _ _
not zore than ten years
med or
enteed by sore than ten years but 4
governsent rot eore than fifteen years - - - -
ublic
ority eore than fifteen years but S
not eore than twenty years - - - -
wore thar twenty years but 6 _ _ _ ~
net &gre than twenty five years
sare than txenty five years 7 — - - _
irredeenable il _ _ _ _
total {1 to &) 9 1,158 - 107 1,144 8.34
one year or less 10 - _ - -
gore than one year but 1t - ' - - R -
not more than five vears
sore than five years but 12 _ _ - -
not sore than ten years
sore than ten yearc bt 13
not sore than fifteen years - - - -
- gore than fifteen years but i4
not sore than twenty years - - - -
aore than twenty years but 15 - . - -
not wore than twenty five years
aore than twenty five years 16 B _ _ _
irredeesable 17 - - - -
total (10 te 17y 118 - - - -




SECURITY ASSURANCE LIMITED
NOTES TO THE RETURNS UNDER INSURANCE COMPANIES LEGISLATION

FINANCIAL YEAR ENDED 31 DECEMBER 1994

1. No provision has been made for taxation on capital gains which might arise if
the company disposes of its assets (Form 15).

NOTES-AY




RETURNS UNDER INSURANCE COMPANIES LEGISLATION

Statement of additional information on derivative contracts required by
Regulation 22B of the Insurance Companies
(Accounts and Statements) Regulations 1983

Security Assurance Limited
Global Business

Financial Year Ended : 31 December 1994

It is the company policy not to make use of derivative contracts and no such contracts
have been entered into or were outstanding at any time during the financial year.

é__?/ ﬁ/\/w et

M I Millor R M Edrupt | S A Howland
Director & Chief Executive Director Director

LoY ’\)/M 1395

NOTES-AY




RETURNS UNDER INSURANCE COMPANIES LEGISLATION

Statement of information of shareholder controllers required by
Regulation 22C of the Insurance Companies
(Accounts and Statements) Regulations 1983

Security Assurance Limited
Global Business

Financial Year Ended : 31 December 1994

The following have been shareholder controliers during the year:

BankAmerica Corporation
BankAmerica Insurance Group Inc.

HSBC Holdings plc

HSBC Holdings (Investments) Limited

HSBC Investment Banking Group Limited
Midland Bank plc

M J Millor

Montagu Private Equity Limited

Montagu Equity Limited

Samuel Montagu & Co. Limited

Samuel Montagu Holdings Limited .
Security Insurance Group Limited (formerly Security Pacific Insurance Group
Limited)

SPIG Limited

NOTES-AY




RETURNS UNDER INSURANCE COMPANIES LEGISLATION
Statement of information of shareholder controllers required by
Regulation 22C of the Insurance Companies
(Accounts and Statements) Regulations 1983
Security Assurance Limited
Global Business
Financial Year Ended : 31 December 1994

The following table gives details of the shareholder controllers at the end of the year:

Percentage  Percentage of

Shareholder controller Type of shareholding holding voting rights

Security Insurance £1 Ordinary shares in Security  100% 100%
Assurance Limited

SPIG Limited £1 Ordinary shares in Security 100% 100%
Insurance Group Limited

M J Miltor £1 Ordinary shares in SPIG 100% 50%
Limited

Montagu Equity £1 Cumulative Participating 100% 50%

Limited (1) Ordinary shares in SPIG Limited
50p Cumulative Redeemable 100% 0%

Preference shares in SPIG Limited

Note (1)
Montagu Equity Limited was, at 31 December 1994, a subsidiary undertaking of:

HSBC Holdings plc

HSBC Holdings (Investments) Limited
HSBC Investment Banking Group Limited
Samuel Montagu & Co. Ltd

Samuel Montagu Holdings Limited
Montagu Private Equity Limited

The companies listed have not been included in the above table as SPIG Limited is not
a subsidiary undertaking of Montagu Equity Limited in view of the 50:50 split of voting

rights. \

W 7
M J Millor R M Edrupt S A Howland
Director and Chief Executive Director Director
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RETURNS UNDER INSURANCE COMPANIES LEGISLATION

Certificate Required by Regulation 26(a) of the
Insurance Comupanies {Accounts and Statements) Regulations 1983

Security Assurance Limited
Global Business

Financial Year Ended : 31st December, 1994

We Certify:
1. In relation to the part of the Return comprising Forms 9, 10, 13 to 16, and 40
to 46:

(a)  that for the purposes of preparing the Return:

(i) proper accounting records have been maintained and adequate
information has been obtained by the company; and

(i) an appropriate system of control has been established and
maintained by the company over its transactions and records;

(b)  that the value shown for each category of asset has been determined in
conformity with Regulation 4 of the Insurance Companies (Accounts and
Statements) Regulations 1983 and includes the value of only such assets
or such parts thereof as are permitted to be taken into account;

(¢)  that the amount shown for each category of liability (including
contingent and prospective liabilities) has been determined in conformity
with Regulation 4 of the Insurance Companies (Accounts and
Statements) Regulations 1983; and

(d)  that in respect of the company’s business which is not excluded by
Regulation 32 of the Insurance Companies Regulations 1994, the assets
held at the end of the financial year enabled the company to comply
with Regulations 27 and 31 (matching and localisation) of those
Regulations.




In relation to the part of the Return comprising the statement required by
Regulation 29 of the Insurance Companies (Accounts and Statements)
Regulations 1983:

(2)

(b)

that for the purpose of preparing the statement, proper accounts and
records have been maintained; and

that the information given has been ascertained in conformity with that
Regulation.

In respect of long term business that:

(a)

(b)

(b)

immediately following the end of the financial year the amount of the
company’s required minimum margin was as shown in Form 9; and

at the end of the financial year the amount of the company’s available
assets and quantifiable contingent liabilities (other than those included
in Form 14 or Form 15 in accordance with paragraph 10(1) of Schedule
1 to the Insurance Companies (Accounts and Statements) Regulations
1983) were as shown in Form 9.

"That the requirements of sections 28 to 31 of the Insurance Companies
Act 1982 have been fully complied with and in particular that, subject
to the provisions of section 29 (2) to (4) and section 30, assets
attributable to long term business, the income arising therefrom, the
proceeds of any realisation of such assets and any other income or
proceeds allocated to the long term business funds have not been
applied otherwise than for the purpose of the long term business;

that any amount payable from or receivable by the long term business
funds in respect of services rendered by or to any other business carried
on by the company or by a person who, for the purposes of section 31
of the Insurance Companies Act 1982, is connected with it or is a
subordinate company of it has been determined and where appropriate
apportioned on terms which are believed to be no less than fair to those
funds, and any exchange of assets representing such funds for other
assets of the company has been made at fair market value;




T '

(¢}  that no guarantees have been given by the company of the performance
by a related company or a contract binding on the related company
which would fall to be met by any long term business fund;

(d)  that the returns in respect of long term business are not distorted by
agreements with any other company carrying on insurance with which
the company has financial, commercial or administrative links or by any
arrangements which could affect the apportionment of expenses and
income;

(e)  that the requirements of section 31A of the Insurance Companies Act
1982 have been fully complied with.

That the list of published guidance with which the systems of control
established and maintained by the company in respect of its business comply,
or in accordance with which the return had been prepared is as follows:

Prudential Guidance Note No. 1994/7 - guidance for insurance

companies and auditors on the valuation of assets regulations (Part VIII
of the Insurance Companies Regulations 1994).

"Zic,_/

Houslon g

M J Millor R M Edrupt S A Howland
Director and Chief Executive Director Director
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SECURITY ASSURANCE LIMITED

STATEMENT OF CONNECTED INTERMEDIARIES

FINANCIAL YEAR ENDED 31 DECEMBER 1994

There are no connected intermediaries.

\ZQA_/\./\/ uw,f'” % o)\/\,\a H—O m M
M J Millor R M Edrupt S A Howland
Director and Chief Executive Director Director
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SECURITY ASSURANCE LIMITED

STATEMENT REQUIRED BY REGULATION 29 OF
THE INSURANCE COMPANIES (ACCOUNTS AND STATEMENTS)
REGULATIONS 1983 ON THE APPOINTED ACTUARY

FINANCIAL YEAR ENDED 31 DECEMBER 1994

1. (a)  The appointed actuary had no interest in the shares or debentures of the
company at any time during the year.

(b)  The appointed actuary is a consulting actuary for a company which
received £65,554 in respect of actuarial services provided to the company,

(¢) () The appointed actuary received no remuneration or other benefits
under any contract of service of the actuary with, or contract for
service by the actuary to, the company in respect of any period
during the year; and

(i) the appointed actuary received no emoluments, pensions or
compensation as a director of the company in respect of any
period during the year.

(d)  There were no other pecuniary benefits received by the appointed actuary
from the company in respect of any period during the year or receivable
by him from the company.

2. The company has made a request to the appointed actuary to furnish to it
particulars specified in Regulation 29 paragraph 1 and these particulars are
identified in 1 above.

. S A
M J Millor R M Edrupt S A Howland
Director and Chief Executive Director Director

REG-29




SECURITY ASSURANCE LIMITED

RETURNS UNDER INSURANCE COMPANIES LEGISLATION

“PORT OF THE AUDITORS TO THE SECRETARY OF STATE FOR TRADE & INDUSTRY
PURSUANT TO REGUILATION 27 OF THE INSURANCE COMPANIES
(ACCOUNTS AND STATEMENTS) REGULATIONS 1983

FINANCIAL YEAR ENDED 31 DECEMBER 1994

We have audited the documents prepared by the company pursuant to section 17 of
the Insurance Companies Act 1982 ("the Act") which are required to be audited by
Regulation 27 of the Insurance Companies (Accounts & Statements) Regulations 1983
("the Regulations"). These comprise Forms 9, 10, 13 to 16 and 40 to 46, the statement
furnished pursuant to Regulation 22B, the notes and the certificate signed in
accordance with Regulation 26(a). In the case of the certificate, our audit did not
extend to paragraph 2.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of returns under the provisions of the
Act and the Regulations. It is our responsibility to form an independent opinion, based
on our audit, on those parts of the returns which are subject to audit by virtue of
Regulation 27 and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the documents specified by Regulation 27. Tt also
includes an assessment of the significant estimates and judgements made by the
company in the preparation of the documents specified by Regulation 27.




We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the documents specified by Regulation 27
are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated whether the documents had been
prepared in the manner specified by the Regulations and fairly stated the information
provided on the basis required.

In giving our opinion we have relied on the certificate of the actuary with respect to
the mathematical reserves and the required minimum margin.

Opinion
In our opinion:

(a) the Forms, statement and notes have been properly prepared in accordance
with the provisions of the Regulations; and

(b)  according to the information and explanations received by us:

(i) the certificate has been properly prepared in accordance with the
provisions of the Regulations; and

(ii) it was reasonable for the persons giving the certificate to have made the
statements therein. '

Fonb T

Ernst & Young
Chartered Accountants
Registered Auditor
London

RICL-AL




Schedule 4

Valuation Report on Secuvity Assuvance Limited

The valuation is in conformity with Regulation 64 of the Insurance Companics Regulations
1994.

1. The date to which the investigation relates 1s 31 December 1994.
2. The date to which the previous investigation related was 31 December 1993
3. The business of the company consists entirely of transacting credit life insurance effected

by single premiums, regular premiums and recurrent single premiums.

The company issues group master policies in the United Kingdom for which the agent
is the policyholder. Under these contracts the agent is empowered to issue certificates
of insurance to 1ts debtors. There 15 no underwriting by the company but the insured
debtors must satisfy certain criteria as to age, health and the current level of mnsurance.
The certificates issued are level and d::tcreasing term assurances on a single life basis.
The certificate term is the term of the loan and may be any number of months up to
120. The sum assured 1s the settlement figure which will discharge the indebtedness

with the Agent, excluding arrears. The maximum permirted age at expiry is 65.
The company accepts reinsurance of credit life business from an insurance company
authorised to transact life insurance business in the Republic of Ircland. The business

follows the same principles that apply to business issued in the United Kingdom.

4. No linked business is written by the company.




General Prz‘mipl&r

For the United Kingdom and Republic of Ircland business, the reserve held equalled
the unearned portion of the premiums received for insurance in force at the valuation
date less commussion paid. Where the premiums purchased life cover 1n excess of one
month, this reserve was compared with, and increased where necessary to, a net
premium reserve for which the basis is set out in the appropriate columns in Form 55.

Allowance was made for claims incurred but not reported.
The following reserves are calculated separately for each scheme.

Resevve 1

The unearned premium reserve 1s calculated as:
Unearned premium by the rule of 78 x (1 - expense retention - commission).

f(gservt: 2

The expense reserve:

This 15 calculated as

(Unearned premium on rule of 12) x (The maintenance expense retention).

Reserve 3

Uphtft to Reserve 1 to cover surrender values:

The surrender value basis is the unearned premium on rule of 78, net of the expense
retention and the advance commission. Hence, Reserve 3 is calculated as the excess of

this plus a reserve for IBNR claims (see later note) over Reserve 1.




Reserve 4

Uplift to Reserve 2 to cover the possibility of loss, on lapse, of that part of the

company’s expense retention not reserved for maintenance expenses:
This 1s calculated as

The excess of (the unearned premium on rule of 78 x the expense retenuon} over

Reserve 2.
Both Reserve 3 and Reserve 4 cannot be less than zero.

The statutory reserve 1s then calculated as the sum of Reserves 1 to 4 inclusive;

however, it is necessary to calculate other reserves to cover contngencies.

Reserve 5

Technical reserve:
The basis used is 100% of A49-52 ultimate with 0% interest. This basis is considered

prudent in relation to the expected experience.

IBNR

(Incurred but Not Reported) claims reserve:
This is calculated separately for each scheme as 0.03% of current sum assurcd. This

basis 1s considered prudent based on past experience.

Reserve 6

An additional reserve, covering the possibility that those policies where the technical

reserve exceeds the surrender value stay in force while the others are surrendered:

This 15 calculated as
The excess of:  The greater of Reserve 5 and the unearned premium on rule of 78 net

of the expense retention and advance commission.




Over:

Plus IBNR
Plus (If Reserve 5 is the greater) Reserve 2 and Reserve 4.

The sum of Reserves 1 to 4 already calculated.

The total reserve held 1s then:

Reserve 1 + Reserve 2 + Reserve 3 + Reserve 4 + Reserve 6.

In addition, an explicit reserve has been established to provide for furure expenses. This

has been calculated as the additional provision required, under prudent assumptions, to

meet the total net cost, after taking account of the effect of taxation, that would be

likely to be included 1n fulfilling contracts if the company were 1o cease to transact new

business twelve months after the valuation date.

Specific Principles

(a)

(b)

(c)

(d)

(¢)

(f)

(8)

(h)

The nature, term and currency of the assets held were considered suitable
for the labilities. In respect of the UK business, both assets and liabilities
have average terms of less than four years. No mismatch reserve is required

due to the npature of the assets.

The net premium method of valuation was used for testing the adequacy of

the reserves as described above.

No negative values arose.

No policy issued by the company is permitted to share in profits.
There is no prospective Liability for tax on unrealised capital gains.
Not applicable.

No provision for guarantees or options was made.

Not applicable.




10.

The rates of interest and mortality are set out in Form 55.

AIDS exclusion clauses exist on most current policies. An addinional reserve of £5,000

has been included to cover AIDS related claims.

See answer to question 5.

No linked business is written.

The proporton of the total net liabilities as shown in Form 55 which are not matched

by assets in the same currency is 2%.

(1)

(2)

Since the last investigation, no reinsurance has been ceded on a facultative

basis.

®

(i)

A reinsurance treaty was entered into with the Cologne Reinsurance
Company, who are not authorised to carry on business in the United
Kingdom, which covars 10% quote share plus the excess of the sum
assured over the company’s retention of £10,000 under certain
schemes.  There is no connection between the company and the
reinsurer. There is no liability for unearned commission. Premiums

of £107,366 were paid during the year.

There 1s no deposit back of reserves. The treaty is open to new

business.

A reinsurance treaty was entered into with the Cologne Reinsurance
Compaﬂy, who are not authorised to carry out business in the United
Kingdom, which covers 50% of the Company’s liabilities under one
scheme containing both single premium and regular premium
contracts. There is no connection between the company and the
reinsurer. There is no liability for uncarned commission. Premiums

of £8,897 were paid during the year.




(iil)

)

(vi)

There is no deposit back of reserves. The treaty 1s open o new

business.

A reinsurance treaty was entered into with Staley Insurance Services
Limited, who are not authorised to carry on business in the United
Kingdom, which covers 100% of all insured rnisks under one scheme.
There is no connection between the company and the reinsurer. There
is no liability for unearned commission. Premiums of £531,673 were

paid during the year. The treaty is open to new business.

A reinsurance treaty was entered into with Swiss Re, who are
authorised to carry on business in the United Kingdom, which covers
the excess of the sum assured over the company’s retention of £10,000
under one scheme. There 15 no connection between the company and
the reinsurer.  There is no liability for unearned commission.
Premiums of £11,778 were paid during the year. The treaty is open
to new business.

A remsurance treaty was entered into with the TPatriot Insurance
Company Limited, who are not authorised to carry on business in the
United Kingdom, which covers 80% of the Company’s liabilities under
one recurrent single premium scheme. There is no connection between
the company and the reinsurer. There is no liability for unearned
commission. Premiums of £1,794 were paid during the year. The

treaty 1s open to new business.

A reinsurance treaty was entered into with E&S Insurance Limited,
who are not authorised to carry on business in the United Kingdom,
which covers 90% of rthe Company’s liabilities under one single
premium scheme. There is no connecrion between the company and
the reinsurer. There is no liability for unearned commission.
Premiums of £4,414 were paid during the year. The treaty is open to

new business.




(vit) A reinsurance treaty was entered into with Swiss Re, who are
authorised to carry on business in the United Kingdom, which covers
the excess of the sum assured over the company’s retention of £10,000
under one single premium scheme. There is no connection between
the company and the reinsurer. There is no hability for unearned
commussion. No premiums were paid during the year. The treaty is

open to new business.

11-16  There are no with profit policyholders.

17. See attached Form 55.
18. See attached Form 58.

19. See attached Form 60.

Dt
D Keeler F.ILA.
Appointed Actuary K
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Instructions for Completion of Fovms 55 and 56

1.

Information shall be shown separately and towlled within each scction in the sequence

specified below:

(1) United Kingdom business

(1r) overseas business.

The totals net of reinsurance ceded of United Kingdom business and overseas business

are also to be shown together with a summary of global net rotal business.

Separate totals for column 5 on Form 55 and columns 5, 6 and 7 on Form 56 shall be

shown for sums nsured, for annuities per annum and for other measures of benefir.

The information shall be analysed and sub-totalled within each type of business in the .

sequence spcciﬁed below:

(f) life assurance business ‘
(11) general annuity business '
(11} pension business

(iv) permanent health business
(v) capital redemption business.

The nformauon shall be further analysed and sub-totalled within each basis of

participation in proﬁts in the sequence specified below:

(1) with participation in profits

(11) without participation in profits.

Within each subdivision required under paragraphs 2 and 3 above the appropriate types

of insurance from the following list shall be shown separately:




(1) whole life assurance

(11) endowment assurance

(111) pure endowment assurance
(iv) term assurance

(V) other assurance (to be specified)
(vi) muscellaneous assurance

(vii} deferred annuity

(viii) annuity in payment

(1x) other annuity (to be specified)
(x) muscellaneous annuty

(x1) group pension

(xi1) group life

(x111) other group (to be specified)
(xiv) permanent health insurance
(xv) capital redemption assurance
(xvi) annuity certain.

And particulars shall also be shown for any subsidiary provisions within general business
class 1 or 2 which, by virtue of section 1(2) and (3) of the Insurance Companies Act
1982 are to be taken to be included in long term business of any class (Supplementary

Accident and Sickness Insurance - sce Form 61).

A further subdivision into each separate category of contract is required as follows:
Form 55 - each category of contract which is valued on a different valuation basis;
Form 56 - each category of contract which provides different guarantees or options, and
cach category of unit link. For the purpose of determining the category of the unit link,
all authorised unit trusts may be considered to be one category and all internal linked

funds may be considered to be one category.

Reserves for tax on capital gains or for investment performance guarantees may be

shown on separate lines in the mathematical reserves column, where they are calculated




10.

on an aggregate basis, or in additional columns of non-unit labilities, where they are

calculated on an individual basis.

Special reserves (including reserves calculated on an aggregate basis for tax on capital
gains and investment performance guarantees) or adjustments shall be shown on
separate lines in the mathematical reserves column and the particulars of such reserves

or adjustments shall be specified.

Any contract which consists of a combination of different types of insurance shall be
treated as a number of separate contracts each dealing with one of the different types
of insurance so combined and the amount by which the ol number of contracts
shown in column 4 of any valuation summary exceeds the actual number of contracts

to which that valuation summary relates shall be stated:

Provided that, in relation to any category of such combined contract, any types of
insurance included in the combination which in the aggregate account for less than 10
per cent of the toral mathematical reserves under that category of contract need not be

separately distinguished.

Non-linked conrracrs the nature of which or the method of valuation of which makes
it impossible or inappropriate to give the information required in columns 7 to 11 of
Form 55 shall be shown separately and the reason for the impossibility or the

inappropriateness stated.

Linked contracts the nature of which or the method of valuxtuon of which makes 1t
impossible or inappropriate to give the information in the exact form required by Form
56 shall be shown on a separate valuation summary with appropriately modified column

headings and the reason for the modification stated.

Contracts of any description may be grouped together under any ’miscellaneous’
heading provided that mathematical reserves for business shown under all such headings
in any one valuation summary do not exceed 5 per cent of the total mathematical

reserves for all business shown in that valuation summary.




11.

12.

13.

14.

15.

16.

17.

18.

Contracts with deferred participation in profits and contracts with an option to convert
to another category of contract shall be included in the category in which they fall at

the date to which the investigation relates.
Contracts on more than one life may be included with single life contracts.

Contracts subject to limited premiums may be included with contracts under which

premiums arc¢ payable throughout.

Life annuities guaranteed for a term certain or which provide for a refund of the balance

of the purchase money on carly death may be included with other life annuiucs.

In the case of contracts with variable benefits the benefits shall be taken as at the date
to which the investigations relates and, where such benefits arc included as approximate

amounts only, that fact shall be srated.

In relation to group deferred annuity contracts under which premiums have not ceased,
a statement of how the amount of annual office premiums has been arrived at shall be

given.

Where for group life and pension schemes the mathematical reserves at the valuation
date are based on those in respect of business in force at the last scheme revision darte,

any adjustment on account of changes after that date shall be shown separately.

Itis to be stated in relation to each category of contract where it is appropriate, whether
the amount of the sum assured or deferred annuity shown in the valuation summary is
the full sum assured or annuity which would come into payment on the maturity date
or the amount accrued or actually purchased at the date to which the investigation
relates and, where it is the amount accrued or acrually purchased art the date, an estimate

of the fully prospective sum assured or annuity for that category shall be given.




SECURITY ASSURANCE LIMITED

VALUATION RESULT AND DISTRIBUTION OF SURPLUS FORM 58
Global Business
Ordinary Long Term Fund £0o09
Fund carried forward 1 2,582
Bonus payments made to policyholders in anticipation of a surplus 2 0
Net transfer to (from) statement of other
Transfers out of Fund/ income and expenditure 3 188
Part of Fund Net transfer to (from) other Funds/ Parts of
Valuation Funds 4 0
Result Net transfer out of Fund/Part of Fund (3 + 4) 5 188
Total (1 +2 +5) 6 2,770
Mathematical reserves for non-iinked contracts 7 1,270
Mathematical reserves for linked contracts 8 0
Total (7 + 8) 9 1,270
Surplus including contingency and other reserves held towards the
solvency margin {deficiency) (6 - 9) 10 1,500
Balance of surplus brought forward unappropriated from last valuation 11 961
Net transfer from (to) statement of other
Transfers into Fund/ income and expenditure 12 0
Composition Part of Fund Net transfer from (to) other Funds/ Parts of
of Surplus Funds 13 0
Net transfer into Fund/Part of Fund (12 + 13) 14 0
Surplus arising since the last valuation . 15 539
Total (11 + 14 + 15) (=10) 16 | 1,500
Bonus payments made to policyholders in anticipation of a surplus 17 0
~ |cash bonuses ' 18 0
Allocated to reversionary bonuses 19 0
policyhoiders by way of other bonuses 20 0
premium reductions 21 0
Distribution Total allocated to policyholders (17 to 21) 22 0
of Surplus Net transfer out of Fund/Part of Fund {=5) 23 188
Total distributed surplus (22 + 23) 24 188
Balance of surplus (including contingency and other reserves held
towards the solvency margin) carried forward unappropriated 25 1,312
Total (24 + 25) (=10) 26 1,500
Percentage of distributed surplus allocated to policyholders of Fund/Part of Fund 27 0%
Corresponding
percentages latest  (date of valuation 31-12-93) 28 0%
at three
immediately earlier {date of valuation 31-12-82) 29 -
previous
valuations carliest (date of valuation 31-12-91) 30 -




Instructions for Completion of Form 58

1. The entry at line 1 shall be equal to the entry at line 16 in the revenue account for the

relevant fund/part of fund.

2. Where interim, mortuary or terminal bonuses are determined in advance of a valuation
and are paid in anticipation of surplus arising at the valuation, the amounts of such
bonus actually paid in the period up to the valuation date shall be entered in lines 2 and
27. To the extent that it is the practice of the company to make specific provision for
the cost of such bonuses payable on future claims out of surplus arising at a valuation,
such amounts shall be treated as amounts allocated o policyholders at the valuation in
question and included in line 20, and the actual amounts paid shall not appear at lines
2 and 17 at future valuations. An appropriate note shall be appended identifying the

various items where necessary.

3. Where policies have been transferred from one fund/part of fund to another, the
assocrated transfer of reserves shall not be included as a "transfer” in this Form. Where
any other transfer has been made, only one positive figure shall be inserted in cither line
5 or line 14 (depending on the dircéfion of the net transfer) leaving the other line
blank. Corresponding entries shall be made in either the block comprising lines 3 and

4 or the block comprising lines 12 and 13, as applicable.

4. Where the entry in line 4 or line 13 represents more than one transaction, each transfer

shall be separately identified in the form or in a note.

5. In the case of a company which makes allocations to eligible policyholders generally ar
intervals of more than one year, bonus payments made to policvholders in anticipation
of a surplus, transfers to or form other income and expenditure or to or from funds or
parts of funds shall include the amounts of all such bonus payments and transfers made
since the date of the last general allocation. In that case the word "valuation” 1n line 11
and 15 shall be replaced by "general allocation”, and line 11 shall show the balance of
the surplus brought forward unappropriated from the date of the last general allocation

and line 15 shall show the total amount of the surplus arising since the date. When the




bonus payment or transfers relate to a period of more than one year that fact shall be

stated 1n a note.

Line 27 is line 22 as a percentage of line 24. Line 27 shall not be completed in years

where there 1s no general allocation.
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Notes for Form 060

1.

For a pure reinsurer, the factor of 0.85 shall be replaced by 0.50.

After distribution of surplus.

Line 8 equals line 7 x (5(a) x .001 + 5(b) x .0015 + 5(c) x .003) for Classes I and II,
or

line 7 x 5(d) x .003 for Class III and Class VII.

Any additional mathematical reserves referred to in the note to Form 14 shall be

included on this Form.

The appropriate factor specified in regulations 18(2)(a) and 19(3) and (4) of the

Insurance Companies Regulations 1994.




Schedule 6
Pare IT
Security Assuvance Limited - 31 December 1994

Certificate by appointed actuary:

(a) (1) In my opinion, proper records have been kept by Security Assurance Limited
adequate for the purpose of the valuation of the labilites of its long term

business; and

(ity  The mathematical reserves as shown in Form 14, constitute proper provision at
the end of the financial year for the habilities (other than habilines which had
fallen due before the end of the financial year) ansing under or in connection
with contracts for long term business including any increase in those labilities
arising from a distribution of surplus as a result of an investigation as at that

date into the financial condition of the long term business; and

(1)  For the purpose of sub-paragraph (ii) above the liabilities have been assessed in
accordance with Part IX of the Insurance Companies Regulations in the context
of assets valued in accordance with Part VIII of those Regulations, as shown in

Form 13; and

(iv}  The gudance notes "Actuaries and Long-Term Insurance Business (GN1)" and
"Additional Guidance for Appointed Actuaries and Appropriate  Actuaries
(GN8)", 1ssued by the Institute of Actuaries and the Faculty of Actuaries and
dated 30 December 1994, have been complied with; and

(v)  premiums for contracts entered nto during the financial year and the income
carned thereon are sufficient, on reasonable actuarial assumpeions, and taking
into account the other financial resources of the company that are available for
the purpose, to enable the company to meet its commitments in respect of those

contracts and, in parricular, to establish adequate mathematical reserves; and




(b)  The amount of the required minimum margin applicable to the company’s long term
business immediately following the end of the financial year (including any amounts
resulting from any increase in liabilities arising from a distribution of surplus as a result

of the investigation into the financial condition of the long term business), as shown in

Form 60 is £625,222.

3’ }W
D Keeler E.I.A.
Appointed Actuary

gillesg\jk00142.rcp
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