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Returns under Insurance Companies Legislation Form 9
Statement of solvency
Name of company PANEDA NCITAL  INSURAMCE CONMPAMNN LT 0
Globai business/WK branch-businessi=mA-branch busiress
Financial yearended 3\ O¢ (™R 1000 Company
Istrati Peariod ended
:r.l.lgmsbor °" GUUKICM 7oy month year Units
R9 ($25004 | &G L [ 3 11| 1Looo| £000
As atthe end of [ oo e ang of Source
this financial .
ear the previous year c
y £ €
5 g | 2
1 2 W 5 8
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin EL \ y 5 SS ? W ' 1and 2
Required minimum margin
Required minimurn margin for general business 12 g | 3 g 9 S’ 12 49
Excess (deficiency) of available assets over the required
minkmum margin {11-12) 131 .61 (15w)
LONG TERM BUSINESS
Avallable assets
Long term business admissible assets 21 10 11
Other than long term business assets allocated towards long 29 See instructions
term business required minimum margin 1and 3
Total mathematical reservas (after distribution of surplus) 23 See instruction 4
Cther insurance and non-insurance liabilities 24 See instruction 5
Available assets for long term business required minimum 25
margin (21+22-23-24)
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994
Future profits 31
Zillimerising 22
Hidden reserves 33
Total of available assets and implicit items (25+31+32+33) I 34
Required minimum margin
Required minintum margin for long term business a1 60 69
Explicit required minimum matgin (1/8 x 41, or minimum 42
guarantee fund if greater)
Excess (deficiency) of available assets over explicit required 43
minimum margin {25-42}
Excess (deficiency) of available assets and implicit items over A4
tha required minimumn margin {34-41)

CONTINGENT LIABILITIES

Quantifiable contingent Habilities in respect of other than
long term business as shown in a supplementary note to Form 15

See instruction 8

Quantifiable contingent liabilitiss in respect of long term
business as shown in a supplementary note to Form 14

See instruction 6
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Returns under Insurance Companies Legislation
Statement of net assets

Name of company

Global business/UK branch.busingss/EEA-branch-businese

Form 10

PANFINARGIAL INSURANCE COVAPAMT LhanTe o

Company
. . S Perlod ended
Financial year ended e}\ Di’.t {rnp Rt & 1o Leug:;znon LUK — erlod ende -~ Units
RIO. 1122513 % | &L |d\ 11| Loag £000
As atthe end of As at the end of Source
this financial the previous year e
ear E
" 2 ARk
Long term business - admissible assets 11 13. 89 . 1
Leng term business - liabilities and margins 12 14 . 58 . 1
Other than Long term business - admissible assets 21 5 30:], (,, S%‘o 13. 80 . 1
Other than Long term business - liabilities 22 ?) a5 ¢ guwh 15 . 69 . 1
b} ¥
Net admissible assets (21-22} 23 | 1’_))53 3 |
Unpaid amounts (including
Other assels allowed to | share premium) on partly paid | 24
be taken into accountin | shares
covering the required Supplementary contributions
minimum margin for a mutual canmying on 25
general business
Liabilities allowed to be Subordinated loan capital 26
left out of account in
covering the required Cumulative preference share | 5o
minimum margin capital
Avaitable assets (23 to 27) 2| 1,35¢ 74|
Represented by:
Paid up share capital (other than cumulative
preference share capital) 51 b ' €00 U ! {00
Armounts included in lines 24 to 27 above 52
Amounts representing the balance of net assets 56 ‘ Lo, \0(3) (401 SQ)
Total (51 to 56) and equal to line 28 above 59 ) RIS Ty
Movement of balance of net assets for solvency
purposes - as per line 56
Balance brought forward at the beginning of the &1 ( ) 10, 58 . 2
financial year 40,7 5 U"O 13 14) ) -
Retained profit/(loss) for the financial year 62 L\ NS ')_Q-) i, L;_-'SC\ 16 . 59 . 1
Movement in asset valuation differences 63 ’l 338 [y, LI \ See instruction 2
Decrease/(increase) in the provision for adverse 84 See instruction 3
changes
Other movements (particulars to be specified by 65
way of supplementary note)
Balance carried forward at the end of the 3
financial year (61 to 65) 69 (W v \ ! 4S U’fD \t} S om




Returns under Insurance Companies Legislation Form 11
General business : Calculation of required margin of solvency - first method
Name of company  PANEINARNCIAT 1RSURA NCE CnapANY LvmatTey
Global businessAlChranch business/EEA branch business
Financial year ended
N DeLeTmg el 10D
E:;T;F:a?o“ SLAIKICH Poriod ended Units
number day  month year
|R11 1828174 | il |3 | 12| ro00| £000
) This financiat Previous
year year
1 2
Gross premiums receivable 11
Premium taxes and levies {included in line 11) 12
Sub-total A(11-12) 13
Adjusted Sub-total A if financial year is not a 12 month 14
period to produce an annual figure
Up to and including sterling 15
Division of Other than | equivalent of 10M ECU x 18/100
Sub-total A health Excess (if any) over 16
(or adjusted insurance | 10M ECU x 16/100
SUbr';Ot:;g)'f Up to and including sterling a7
pprep Health equivalent of 10M ECU x 6/100
insurance | Excess {if any) over 18
10M ECU x 16/300
Sub-total B(15+16+17+18) 19
Claims paid 21 F2) (1,533)
Claims outstandin For business accounted for on
carried forward at ?he an underwriting year basis 22 bhSF 17
end of the financial For business accounted for on
year an accident year basis 2 741 1.1 8¢
Claims outstanding For business accounted for on .
brought forward at the an underwriting year basis 4 Ly 1.4 S%
beginning of the For business accounted for an ,
financial year an accident year basis 25 1 \303 Lt 7
Sub-total C(21+22+23-(24+25)) 29 ( 1,..9 L‘,j (1 61 (,,G\\
Amounts recoverable from reinsurers in respect
of claims included in Sub-tatal C 30 ( 3,009 ) (q ;l)
Sub-total D (29-30) 39 1,713 U $7°))
First resuit
Sub-total B x Sub-total D (or, if ¥ is a greater fraction, x %2) 41
Sub-total C




Returns under Insurance Companies Legislation Form 12

General business : Calculation of required margin of solvency - second method, and statement
of required minimum margin

Name of company @A 0 E LIMVATICUVAL  INSAE NINCE CCrARANT v T eg

Global business/UK branch-businsssizRA-branch-business—

Financial year ended Company o tod anded
, registration GLIUKICM L Units
M QECEIEER 2000 number day _manth  year
/2 gacimu | au |31 ] ] ap| o0
This financial Previous Source
year year -
E
El 2|3
1 2 & 5 3
Reference period (No, of financial years) Insert "0” if there is 11 .
no reference period otherwise insert "3* or "7* See instruction 1
Claims paid in reference period i ( 1 . qu O) ( b , { q. b\
For business accounted for on an
Claims outstanding underwriting year basis 22 L"S:” ' ! 1 -:f {
carried forward at the end ———" d
of the reference period or business accounted for on an
accident year basis 23 1 \? 8 l 2 r 2 g X
Claims outstandin For husi_n_ess accoumgd for on an
brought farward atg the underwriting year basis 24 t 3 |+5 ’ g (77
beginning of the reference | ro bysiness accounted for on an .
period accident year basis 25 S ) 2 (:8 5 C’ q 8
E [ T
Sub-total E (21+22+23-(24+25)) 29 Ua\(ﬂ L{-S) U O 4 5 -2) :
Sub-totai F - Conversion of Sub-total E to annual figure (Multiply .
by 12 and divide by number of months in reference period) & (1 1 | S) { 3, , u,jo)
Up to and including sterling .
Other than | equivalent of 7M ECU x 26/100 32 ( 537 ) (&3 }
health ;
insurance | £yeass (if any) over 7M ECU x 23/100 33
Division of
Sub-total F Up to and including sterling equivalent 34
Health of 7M ECU x 26/300
insurance
Excess (if any) over 7M ECU x 23/300 35
Sub-total G (32 to 35) a9 ( 5 33 ) ( <43 \
Second result Sub-total Gx Sub-tolal D {or, if 14 is a greater M
Sub-total © fraction, x 14)
First result 42 1 . #
Required margin of salvency (the higher of lines 41 and 42) 43
- 2T
Minimum guarantee fund 44 g l\B 2 4 g
Required minimum margin (the higher of lines 43 and 44) 49 % \‘b g f{ g'




Returns under Insurance Companies Legislation Form 13
(Sheet 1)
Analysis of admissible assets
S 4
Name of company DA 1NANCIL INSURANCE (ogmPANY Lrwn T
Global business/WM<cbraneh-business/EEA-braneh-business
Financial yearended 2\ D €(EMBEL 2000
Category of assets g1y oTrER THAN LONG TeRM  Eus v Ess
Company Category
Istratl Period ended f
number SUUKIGM  ~gay month  year Units assets
R1Z. N1825\1% |GL |3V | oo L I
As atthe end of As at the end of
Investments this ﬁg:?cnal the previous year
¥ p 2
Land and buildings 1"
UK insurance Shares 21
dependants Debt securities issued by, and [oans to, dependants 22
Other insurance Shares 23
dependants Debt securities issued by, and loans to, dependants 24
Investments in sh P
group g ares
undertakings and ?::;:::::: ce -
participating Dabt securities issued by, and loans to, dependants 26
interests
Shares 27
Cther group Debt secunities issued by, and leans to, group 28
undenakings and underiakings
!:'o‘e:;t:::;tzhng Participating interests 29
Debt securities issued by, and loans to, undertakings 30
in which the company has a participating interest
Total sheet 1 (11 to 30} 39




Returns under Insurance Companies Legislation Form 13

(Sheet 2)
Analysis of admissible assets
Name of company RanbitmANGOAT YWIWRARLE ¢co LT
Global business/Uk-brarch-businesc/EEA-branch-business—
Financial year ended 3\ 0¢eCEMNBELE 1000
Category of assets
ToTAL OTHER THAMN LonNg TELM  &UiinESs
Company Category
Istrati Pericd snded of
;.ugmslur o GUUkiCH day month  year Units assets
R13 1815y GL | 2| y1| 2000| £000 | |
As at the end of
Investments (continued)} this financial thAs at thi:g"dec;fr
Deposits with ceding undertakings year e prewz ¥
Assets held to cover linked liabilities 1
Equity shares a1
Cther shares and other variable yield securities 42 —_ \ ) O%g
Holdings in collective investment schemes 43
Rights under derivative contracts 44
Approved securities 45
Fixed interest
Debt securities and Cther 46
other fixed income
securities Approved securities 47
Vartable interest
Other 48
Other financial
investments Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or local authorities and nationalised 51
industras or undertakings
Loans secured by policies of insurance issued by the
Other loans company 52
Other 53
Depaosits with Withdrawal subject to a time restriction of one month
approved credit or less 54 L" 1 3L70 ll 1 Ll'bq-
institutions and
approved financial Withdrawal subject to a fime restriction of more than 55
institutions one month
Cther 56
Deposits with ce'ding undertakings 57 '
Index linked 58
Assets held 1o match linked liabilities
Property linked 59
Provision for uneamed premiums 60
Reinsurers' share of technical Claims outstanding 61 -’I' 36 ‘ ' 1‘90‘
provisions Provision for unexpired fisks 62
Other 63
Total sheet 2 (4% 1o 63) 89 5 094 L‘-‘S’L\
: —




Returns under Insurance Companies Legislation Form 13

(Sheet 3)
Analysis of admissible assets
Name of company pﬁNth\)C\m INSUALANCE ¢cO LTI
Global business/dk-branei-business/EEA-Branch-business
Financial yearended 3\ DéCembee 2000
Company Category
registration GLIUKICM Perlod endad Units of
Category of assets number day month™ year assots
ToThL ol THIAN LONG
TeLin RULNESS R1I3 | 182s 7w | &L [ 31111 | 1o £000 |
As at the end of
- ) As at the end of
Debtors this financial |\ previous year
Other assets year
1
Debtors arising fieyhol
out of direct Pd ders ™
g'::;?::s Intermediaries 72
Salvage and subrogation recoveries 73
. Dus from ceding insurers and intermediaries under reinsurance business
Debtors arising accepted 74
out of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75 Q-L]- i \ \o% 3
Due in 12 months or less after the end of the financial year 76
Due from
dants
depen Due more than 12 months after the end of the financal year 77
Other debtors
Due in 12 months or less after the end of the financial year 78
Other
Drte more than 12 months after the end of the financial year 79
Tangible assets 80
Deposits not subject to tim2 resiriction on withdrawal, with approved credit 81 1
Cash at bank and institutions and approved financial institutions and local authorities l ‘0} 8
in hand '
! Cash in hand 82
Other assets (particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84
Prepayments and _—
acerued income Deferred acquisition costs 85
Other prepayments and accrued income 86
Deductions (under regulations 57(2)(b) and 57(3) of the Insurance Companies Regulations a7
1994) from the aggregate value of assets
Total sheel 3 (71 to 86 less 87) 88| 71| 1,165
Grand total of admissible assets (39+68+88) 89 5 . 30 ?, L, ‘S g (3
: . h)
Reconciliation to asset values determined in accordance with the
shareholder accounts rules
Total admissible assets (as per line 89 above) 91 S’ 3 0 :). l, , Sg (O
J
Total assets in excess of the admissibilty limits of Sch 12 of the Ins. Companies Regulations 92 Q E g
1994, (as valued in accordance with those Regulations before applying admissibility limits) N 3
Solvency margin deduction for insurance dependants 93
Other differences in the valuation of assets (cther than for assets not valued above) 94
Assets of a type not valyed above, {as valued in accordance with the shareholder a5
accounts rules)
Total assets determined in accerdance with the shareholder accounts rules (91 to 95) 99 S 3 Oq, g q ')’ u.
13 [
Amounts inchsded in line 89 attributable to debts due from related companies, other than 100
those under contracts of insurance or reinsurance




Returns under Insurance Companies Legislation Form 15
Liabilities (other than long term business)
Name of company ~ {ANEINAN UL INSWRANCE (O LTO
Global business/Uk-branch-business/ERA-branch-business—
Financial year ended
3\. b tC{':N\Q:;f':ﬁ- 'Lom Compary Period anded
;?;1‘:""“ GLUKICM  —r—— e your Units
Rt (1825174 | Ge | 3] ] veep| #o00
As at the end of
this financial | /S at the end of
the previous year
year
2
1
Provision for uneamed premiums 11
Claims outstanding 12| 9138 3 5<§
Technical Provision for unexpired risks 13
provisions . .
(gross Eoualisati B Credit business 14
amount) qualisation provisions - -
Other than credit business 18
Other 16
Total (11 to 16) 191 153 3.5¢9
Provisions for | Taxation 21
other risks
and charges | Other 22 W0 1LY
Deposits received from reinsurers 31
Direct business 41
Avising out of insurance operations Reinsurance accepted 42
Reinsurance ceded 43 IR 1. W3S
Secured a4
Debenture loans
Creditors Unsecured 45
Amounts owed to credit institutions 46
Taxation 47
Other creditors Recommended dividend 48
Other 49 O %S
Accruals and deferred incomé 51
Totat (19 to 51) 591 4 qg) A TS
1
Provision for adverse changes {calculated in accordance with regulation 61 61
of the Insurance Companies Regulations 1994)
Cumulative preference share capital 62
Subordinated loan capital 63
Total (59 to 63) 69 g ;6] Sa < 2us
Amounts included in line 69 attributable to liabilities to related companies, ol
other than those under contracts of insurance or reinsurance




Returns under Insurance Companies Legisiation Form 16
Profit and loss account (non-technical account)

Name of company  DANEINANCIAL \ARS ULANE COUTD

Global business/UK branch business/EEA branch business

Financial year ended

3‘ D €¢ C"YV‘QD@A 2LOC0 Company Period ended
8| B
;?:;:rt ton SLUKICH day  month year Units
RIS gaxviy | GL | 3| 1| 2000 £000
This financlal Previous Seurce
year year -
E| e« | 5
1 2 2|58
Transfer (to)rom the From Form 20 1 | (1,93) ' 21k 20 .59
general business technical !
account Equalisation provisions | 12
Transfer from the leng term business revenue account 13 40 . 26
Income 14 1 1) 23 ?)
: Value re-adjustments on
{nvestment income investments 15
Gains on the realisation of 16
investments
Investment management charges, 17
including interest
Investment Value re-adjustments on 18
charges investments
Lass on the realisation of
investments 19 \0
Allocated investment return transferred to the general
- . 20 20 .51
business technical account
Other income and charges (particulars to be specified 21
by way of supplementary note)
Profit or loss on ordinary activities before tax
(11+12413+14+15+16-17-18-19-20+21) 2 ( l \7 1Lr ) ! s 30‘
Tax on profit or loss on ordinary activities H
Profit or loss on ordinary activities after tax (29-31) 39 U "7 '],Lr) ] , qr?)c'
Extraordinary profit or loss (parficulars to be specified 4
by way of supplementary note)
Tax on extraordinary profit or loss 42
Qther taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) | (1) [, w39
\
Dividends {paid and proposed) . 51
Profit or loss retained for the financial year (49-51) 59 C[ 1 1'.‘1«) IS ?)C‘




Returns under Insurance Companies Legislafion Form 20

General business : Technical account (excluding equalisation provisions)
Name of company pﬁN(’th’NC\ﬁL INS CO LTD

Global business/U-branch-butinsssiabA-branch-basiness

Financial year ended A\ De el LoD

¢ Actount]
SUMMA (L\i registration GLUKICH Pariod ended Units i
number day  month  year summary
R20 [ 18257y | &L [Av] 11| voeo| £000 | 994
This financial | Previous year Source
year
Items to be shown net of reinsurance -
1 2 El| w £
HEE
Earned premium 11 21.19. 5
Claims incurred 12 22.17. 4
Claims management costs 13 22.18. 4
This year's Adjustment for discounting B ET! 22 .52, 4
underwriting :
(accident year | Increase in provision for unexpired risks 15 22.19. 4
accounti
ing) Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22.42 4
Balance of year's underwriting (11-12-13+14-15+16-17) 19
Earned premium 24 21.11.5
Claims incurred J22q | lc“‘s U“.}qﬂ]) 22.13. 4
Adjusiment for | Claims management costs 23 22 .14 4
rior years' - - .
Ende?writing Adjustment for discounting 24 22.51. 4
(accident year | other technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25 ,L:" (305)
Net operating expenses 26 q_q.':]z, 3l 22.41., 4
Balance (21-22-23+24+25-26) 29 (17, 133 | iy
Per Form 24 | 194 L9 24. 69.99-99
Balance from . -
onorvning yssc |21 et nome nd hmges et to | 52
accounting -
' Total 3/ 193 L2
Balance of all years' underwriting (19+29+39) 49 L | ‘O\ 'bfa\ ] ’L 1k
Allocated investment return 51
Transfer to non-technical account (49+51} 59 ( | ﬂ BO) V1

)



Returns under Insurance Gompanies Legislation Form 20
General business : Technical account (excluding equalisation provisions)

Name of company  PARHINANOIRL SURLANCE €O CTND

Global business/UiK-branch-business/EEA-branehbusiness

Financial year ended

N QeLembel 1000

L)

P _,;, C U‘ l\) ‘ P\ @ df LO “ Company Accounting
registration GLIUKICHM - Pari¢d ended Units class!
number ay  month year summary

IR
R20 IS0 Gl |3\ 1T Toc B000 | R
This financial | Previous year Source
year
Items to be shown net of reinsurance
1 2 le|g |k
. E|3 |0
Earned premium 11 21.19. 56
Claims incurred 12 22.17. 4
Claims management costs 13 22.18. 4
This year's Adjustment for discounting B kL 22.52. 4
underwriting
{accident year | Increase in provision for unexpired risks 15 22.19. 4
accountin
unting) Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22.42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) 19
Earned premium 2 21.11. 5
Claims incurred . 2| )10\H (1,799) |22.13. 4
Adjustment for | Claims management costs 23 22.14. 4
prior years' . R .
underwriting Adjustment for discounting 24 22.51. 4
(accident year | Other technical income of charges (particulars to be
accounting) specified by way of supplementary note) 25 3-}’ ( 204 )
Net operating expenses 28 Qa,t } %’-f' [ 22.41. 4
Balance (21-22-23+24+25-26) 29(113%) | &g
Per Farm 24 3 \0\} b 9 24. 69. 99-99
Balance from T -
underringyoar | O el o and harges paricursto | 2
accounting
Total 8 19} 6%
Balance of all years' underwriting (19+29+39) 49 U 10\’5‘0\) \ 1 ((9
Allocated investment return 51
Transfer to non-technical account {49+51) 59 ( | C\ ?)(;5 (A (3




Returns under Insurance Companies Legislation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company P AN INENLNL D% (o L10
Global business/UK-branch-business/EEA branch business
Financial yearended 3\ QtLEvaBEl LoD
Accounting class
O g'\ Company period ended Accounting
P{, Cu N \m"( L :\zgr:;::ﬂnn GUUKICM &y e“:m:: e T Units class
R22 | 1510vy| GL |3V [\ 1| Zop| 2000 | g
Amount brought Amcll:'ntl Amaunt carried Amount
forward from bl forward tonext | attbutable ko this
previous financial in this financial financial year financial year
year year
1 5 3 4
. , Gross amount 1) 2,304y (H 12) 7 ¢ (t‘nb)
laims incurred in ) ; -
respect of incidents | Reinsurers’ share 12 546 ( 'l')ﬁ"@ 463 (’)'\8 ’-I’cﬂ
oceurring prior t© _ : ' >
this financial year Net (11-12) 3 f.73g 7‘\353 ‘13“‘" ‘\0\‘3
Claims management costs 14 i

Gross amount 15
Claims incurred in 3 \
respect of incidents Reinsurers' share 16
occurring in this Net (15_1 6) 17
financial year
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Net operating Administrative expenses 23 4% Ty F
expenses
Reinsurance commissions and 24
profit participations
Total (21+22+23-24) 29 24 24y
) Gross amount ky|
Adjustments for .
discounting in Reinsurers’ share 32
respect of the items
shown atlines 11 Claims management costs 33
fo 18 above
" ‘Total {31-32+33) 29
Priar financial years # 24 rLYF
Split of line 29
This financial year
Incidents occurring prior to this
financial year
Split of line 39

Incidents occurring in this
financial year
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Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000
NOTES TO THE FSA RETURN

0904 — Solvency margin

Despite division of the company’s bank balances over a number of banks the effect of the
admissibility rules as set out in note 1306 is that the company had a deficiency of available
assets over the required solvency margin at 31 December 1999 and this continued until receipt
of the section 68 order described in note 1318 in December 2000. Although at 31 December
2000 the company had assets in excess of the required solvency margin it has not maintained
the required solvency margin throughout the year.

1001 - Reconciliation to shareholder accounts

Net assets as per DTI Return 2000 1999
Line 99 on Form 13 5,307 8,924
Line 59 on Form 15 . 3,952 5,845
Net assets per Financial Statements 1,355 3,079

1304 Netting of balances

Balances due to and from reinsurance companies have been netted off in the return.

Amounts due to and from any one person or intermediary have been netted off against each
other in arriving at certain of the figures shown on Forms 13 and 15.

1305 Maximum counterparty limits
The company has balances with several banks.
The banks are all approved counterparties. The company does not have any other material

counterparty exposure and any potential counterparty exposure in excess of £250,000 is subject
to board approval.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

NOTES TO THE FSA RETURN continued

1306 Exposure to large counterparties
The year end exposure to large counterparties in excess of 5% of the GBA at 31* December
2000 was as follows:

£000
Deposits
Nat West 1,253
Bayerische Landesbank 1,207
Swedbank 635
Barclays 630
Svenska 635
4,360
Bank balances
Nat West . 167
167

1318 s68 Order

The Treasury, on application of the Company, issued to the Company in December 2000 an
order under section 68 of the Insurance Companies Act 1982. The effect of the order was to
modify the provisions of section 12 to the Insurance Regulations 1994, for the period from the
date of the order to 30 December 2001, by increasing the permitted asset exposure limit and
permitted counterparty exposure limit in respect of deposits with the institutions named, and to
the amount specified below:

National Westminster Bank Plc £2,000,000
Barclays Bank Plc £2,000,000
Bayerische Landesbank Girozentrale £2,000,000
Svenska Handelsbanken £2,000,000

Swedbank £2,000,000




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

NOTES TO THE FSA RETURN continued

1501 Provision for adverse changes

No provision has been made for adverse changes since the company has no applicable contracts
which need provisions.

1502 Commitments & Liabilities
There are no charges over assets, potential capital gains tax liabilities, contingent liabilities,
guarantees, indemnities or other contractual obligations other than through the course of trade.

The company ceased underwriting new business in November 1992 and there is material
uncertainty with respect to the reserves required to cover the insurance liabilities. However, the
directors are satisfied that the current level of funds is prudent given the information currently
available to them.

1601 Currency exchange rates .
Where applicable, balance sheet items have been converted to sterling at the year end rate while
profit and loss account transactions have been calculated using the rate applicable at the time.

1602 Brought forward balances restated due to currency conversion

The balances brought forward on forms 11, 22, 23, 24, 31 and 34 have been revalued using the
year end 31 December 2000 exchange rates.

1700 Derivatives
This form is omitted because all entries (including comparatives) would be blank

2003 Last contracts written
No new contracts for any authorisation class have been written since November 1992.

2005 Other technical income or charges
The amounts shown at line 25 on Form 20 are the net effect of foreign exchange differences.

2100 Premiums
This form 1s omitted because all entries (including comparatives) would be blank

2202 Claims management expenses
All expenses have been classified as administration expenses thus being consistent with
previous years. Expenses to be incurred over the next three years are accrued for in the accounts

as a run-off provision; therefore no additional provision for claims management expenses is
needed.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

NOTES TO THE FSA RETURN continued

2206 Reinsurance recoveries

The accounting treatment for reinsurance recoveries expected to be received more than 12
months after the date of the underlying claim is to provide against such amounts to the extent
that the directors believe that they will not be received by the company.

2402 Underwriting year basis

The majority of political risk policies provide cover for periods in excess of one year and it is
not practical to ascertain a result at the end of each year, The political risk business is therefore
accounted for on an underwriting year basis with underwriting results determined three years
after commencement of each underwriting year.

2404 Claims management expenses
All expenses have been classified as administration expenses thus being consistent with
previous years. Expenses to be incurred over the next three years are accrued for in the accounts

as a nun-off provision; therefore no additional provision for claims management expenses is
needed.

2503 Reinsurance recoveries

The accounting treatment for reinsurance recoveries expected to be received more than 12
months after the date of the underlying claim is to provide against such amounts to the extent
that the directors believe that they will not be received by the company.

3103 Direct and facultative run-off analysis

Forms 31 have been prepared for UK and UK Foreign risk groups but have not been prepared
for risk groups within the analysis by country.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Statement of Major Reinsurers as required by regulation 19 of the Insurance Companies
(Accounts and Statements) Regulations 1996

Name and address Connected Reinsurance  Debtor Deposit  Reinsurer’s
preminums (Creditor) received share of
{refunds) Balance outstanding
claims
£000 £000 £000 £°000
Folksam International Insurance No nil (115) nil 22
Carporation
Folksam Building
Bohusgaten 14x 14061
S-106 60 Stockholm
Sweden
Hannover Reinsurance No nil “ (230) nil 54
Karl-Wiecner Allee 50
Box 610369 _
D - 3000 Hannover 61
Germany
Lloyd’s Underwriters No nil 2 nil Nil
One Lime Street
London EC3M 7THA
Trygg Hansa Insurance Company No nil (91) nil Nil
Ltd/ Industrial Hansa Reins.Mgmt.
Co.

Fleminggaten 18
S 106 26 Stockholm
Sweden

Sirius International Insurance No nil 3 nil 11
Corporation

International Division

Nybrokajen 15 *

S - 11148 Stockholm

Sweden

Vital Reassurance SA
11 Rue Beaumont
B.P. 593

L-2015 Luxembourg

No Nil Nil Nil nil

27




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Statement of Major Facultative Reinsurers as required by regulation 20 of the Insurance
_ Companies (Accounts and Statements) Regulations 1996

Name and address Connected Reinsurance  Debtor Deposit  Reinsurer’s
premiums  (Creditor) received share of
(refunds) Balance outstanding
claims
£000 £000 £000 £000

There were no major facultative reinsurers during the financial year.



Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Statement of Major Cedants as required by regulation 21 of the Insurance Companies
(Accounts and Statements) Regulations 1996

Name and address Connected  Premiums Debtor  Deposits
(refunds)  (Creditor) with

Balance cedants
£000 £000 £'000

There were no major cedants during the financial year.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Statement required by regnlation 23 of the Insurance Companies (Accounts and
Statements) Regulations 1996

It is not company policy to invest in financial derivatives or quasi-derivatives and no such
investments have been made during the year ended 31 December 2000. There are no matters to
disclose in relation to section 23(b) to 23(i) of the Insurance Companies (Accounts and
Statements) Regulations 1996.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Statement required by regulation 24 of the Insurance Companies (Accounts and
Statements) Regulations 1996.

Shareholders’ voting rights are in accordance with the equity shareholdings. The preference
shares do not carry voting rights.

On 7 December 1995 Mr Philip Grant became the sole shareholder controller of the company
and his shareholdings at 31 December 2000 and throughout 2000 were:

Equity shares Non-equity shares
Y% Number  A-preference  B-preference
Philip Grant 100 14,000,000 20,000,000 7,500,000

Statement required by regulation 26 of the Insuramce Companies (Accounts and
Statements) Regulations 1996.

The company has not entered into any new reinsurance contracts in 2000.

The company has been in run-off since November 1992 and has had no material exposure to
unexpired business in 2000,

The company did not have any reinsurers’ share of gross premium in 2000.




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Certificate required by regulation 28(a) of the Insurance Companies (Accounts and
Statements) Regulations 1996

We certify:

1. (a) thatin relation to the part of this return comprising Forms 9 to 13, 15, 16, 20 22
to 25, 31, 34 and 37 to 39 and the statements required by regulations 19 to 21,
23, 24 and 26 of the Insurance Companies (Accounts and Statements)
Regulations 1996:

(1) the return has been prepared in accordance with the Regulations;

(i1) proper accounting records have been maintained and adequate
information has been obtained by the company; and

(iti) an appropriate system of control has been established and maintained
by the company over its transactions and records;

(b) reasonable enquiries have been made by the company for the purpose of
determining whether any person and any body corporate are connected for the
purposes of regulations 19, 20 and 21 of the Insurance Companies {Accounts and
Statements) Regulations 1996;

(c) that in respect of the company’s business which is not excluded by regulation 32
of the Insurance Companies Regulations 1994, the assets held throughout the
financial year enabled the company to comply with regulations 27 to 31
(matching and localisation) of those Regulations;

2. (a) that the systems of control established and maintained by the company in respect
of its business complied at the end of the financial year with the following
published guidance:

1) Prudential Guidance Note 1994/6 “Systems of control over the
investments (and counterparty exposure) of insurance companies with
particular reference to use of derivatives”; and

(1) Prudential Guidance Note 1996/1 “Controls over general business
claims provisions™;

and it is reasonable to believe that those systems continued to so comply
subsequently and will continue to so comply in future;




Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Certificate required by regulation 28(a) of the Insurance Companies {Accounts and
Statements) Regulations 1996

2. (b) that the retwn has been prepared in accordance with the following published

guidance:
@) Prudential Guidance Note 1995/1 “Guidance for insurance companies
and auditors on the Valuation of Assets Regulations”;
(ii) Prudential Guidance Note 1995/3 “The use of derivatives in insurance
. funds”; and

(iii) Prudential Guidance Note 1998/1 “The preparation of annual returns to
the Insurance Directorate of HM Treasury™.

P J Grant R J Feather C Lundgqvigt
Chairman Director Director

[ Juwt 2001
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Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Report of the anditors to the directors pursuant to regulation 29 of the Insurance Companies
(Accounts and Statements) Regulations 1996

We have examined the following documents prepared by the company pursuant to section 17 of

the Insurance Companies Act 1982 (“the Act”), and the Insurance Companies (Accounts and

Statements) Regulations 1996 (“the Regulations™):

¢ Forms 9 to 13, 15, 16, 20, 22 to 25, 31, 34 and 37 to 39, (including the supplementary notes
thereto) on pages 1 to 26 (“the Forms™)

¢ the statements required by regulations 19, 20, 21 and 23, on pages 27 to 30, (“the statements™);
and

¢ the certificate signed in accordance with regulation 28(a) on pages 32 and 33 (“the certificate™).

In the case of the certificate our examination did not extend to the references in paragraph 1 in
relation to the statements required by regulations 24 and 26 concerning shareholder controllers and
general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual retwn (including the Forms,
statements and certificate) under the provisions of the Act and the Regulations. Under regulation 5
the Forms and staternents are required to be prepared in the manner specified by the Regulations
and to state fairly the information provided on the basis required by the Reguiations.

It is our responsibility to form an independent opinion as to whether the Forms and statements
meet these requirements, and in the case of the certificate whether it was or was not unreasonable
for the persons giving the certificate to have made the statements therein, and to report our
opinions to you.

Bases of opinions

We conducted our work in accordance with Practice Note 20 ‘The audit of insurers in the United
Kingdom’ issued by the Auditing Practices Board. Our work included examination, on a test basis,
of evidence relevant to the amounts and disclosures in the Forms and statements. The evidence
included that previously obtained by us relating to the audit of the financial statements of the
company for the financial year on which we reported on 13 July 2001. It also included an
assessment of the significant estimates and judgements made by the company in the preparation of
the Forms and statements,

Deloitte Aberdeen, Belfast, Birmingham, Bracknell, Bristol, Cambridge, Cardliff, Crawley, Edinburgh, Glasgow, Leeds, Leicester,
Touche Liverpool, London, Manchester, Miltor Keynes, Newcastle upon Tyne, Nottingham, St Albans and Southampten.
Toh maisu Principal place of business at which a list of partners’ names is available: Stonecutter Court, 1 Stonecutter Street, London EC4A 4TR

Authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business.
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Returns under Insurance Companies Legislation
PANFINANCIAL INSURANCE COMPANY LIMITED
Global business

Financial year ended 31 December 2000

Report of the auditors to the directors pursuant to regulation 29 of the Insurance Companies
(Accounts and Statements) Regulations 1996 continued

Bases of opinions continued

We planned and performed our work so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the Forms and statements are free from material misstatement, whether caused by fraud or
other irregularity or error and comply with regulation 5.

In the case of the certificate, the work performed involved a review of the procedures undertaken
by the signatories to enable them to make the statements therein, and does not extend to an
evaluation of the effectiveness of the company’s internal control systems.

Fundamental uncertainty relating to insurance liabilities

In forming our opinion, we have considered the adequacy of the disclosure made in supplementary
note 1502 concerning the uncertainty with respect to the technical provisions required to cover the
insurance liabilities, which is material to determining whether the company has available assets in
excess of the required mimimum margin. In view of the significance of this uncertainty we
consider that it should be drawn to your attention but our opinion is not qualified in this respect.

Opinions
In our opinion:

(a) the Forms and statements fairly state the information provided on the basis required by the

Regulations and have been properly prepared in accordance with the provisions of those
Regulations; and

(b) according to the information and explanations received by us:

) the certificate has been properly prepared in accordance with the provisions of the
Regulations; and

(ii) it was not unreasonable for the persons giving the certificate to have made the
statements therein,
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Chartered Accountants and Registered Auditors
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