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Returns under Insurance Companies Legislation Form 9
Statement of solvency Printed 3rd JUN 98 at 17:34
Name of company British Aerospace {Insurance) Limited
Global business
Financial year ended 31st December 1997
Company
registration Period ended
number GLUKICM oy month _ year Units
R9 999757 GL 3 12 1997 £000
As at the end of | As at the end of Source
this financial the previous -
year year £
El 2] 3
1 2 2 5 3]
GENERAL BUSINESS
Avaitable assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 13105 11700 1and 2
Required minimum margin
Required minimum margin for general business 12 1030 711 12 . 49
Excess (deficiency) of available assels over the required
minimum margin {11-12) 13 12075 10989
LONG TERM BUSINESS
Available assets
Long term business admissible assets 21 0 . N
Other than long term business assets allocated towards long 22 See instructions
term business required minimum margin 1and 3
Totat mathematical reserves (afler distribution of surplus) 23 Sea instruction 4
Other insurance and non-insurance liabilities 24 See instruction 5
Available assets for long term business required minimum 25

margin (21+22-23-24)

Implicit ltems admitted under regulation 23(5) of the
Insurance Companies Regulations 1994

Future profits 31
Zillmerising 32
Hidden reserves a3
Total of available assets and implicit items (25+31+32+33) 34
Required minimum margin
Required minimum margin for long term business 41 60 . €9
Explicit required minimum margin (1/6 x 41, or minimum 42
guarantee fund if greater)
Excess (deficiency) of avaifable assets over explicit required 43
minimum margin (25-42)
Excess (deficiency) of available is and implicit tems over 44
the required minimum margin (34-41)
CONTINGENT LIABILITIES
Quantifiable contingent liabilities in respect of other than long term business . .
as shown in a supplementary note to Form 15 51 See instruction §
Quantifiable contingent liabilities in respect of long term business as shown 52 Ses instruction 6

in a supplementary note to Form 14




Returns under Insurance Companies Legislation

Covering sheet to Form 9

Name of company British Aerospace (Insurance) Limited
Global business

Financial year ended  31st December 1997

OUf § J H Meyrick-Jones

.....................................................

M J Pratt

E M N Thody

Farnborough, June 1998

Form 9

Printed 9th JUN 88 at 14,27

Chairman

Managing Director

Secretary



Returns under Insurance Companies Legislation Form 10
Statement of net assets Printed 8th JUN 98 at 15:35
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Company
registration Period ended
number GLVKICM  "qay  month year Units
R10 999757 GL 31 | 12 | 1997 £000
As at the end of As at the end of Source
this financial the previous year £
year E o 5
1 2 e | 5|8
Long term business - admissible assets 11 13 . 89 1
Long term business - liabilities and margins 12 14 . 59 . 1
Other than Long term business - admissible assets 21 27672 29848 1 13 ., 89 . 1
Other than Long term business - liabilities 22 14567 18148 | 15 . 69 . 1
Net admissible assets (21-22) 23 13105 11700
Unpaid amounts (including
Other assets allowed to | share premium) on partly paid 24
be taken into account in | shares
covering the required Supplementary contributions
minimum margin for a mutual carrying on 25
general business
Liabilities allowed to be | gypordinated loan capital 28
left out of account in
covering the required | Gumulative preference share 27
minimum margin capital
Available assets (23 to 27) 29 13105 11700
Represented by:
Paid up share capital (other than cumulative
preference share capital) 51 5700 5700
Amounts included in lines 24 to 27 above 52
Amounts representing the balance of net assets 58 7405 6000
Total (51 to 56) and equal to line 29 above 59 13105 11700
Movement of balance of net assets for solvency
purposes - as per line 56
Balance brought forward at the beginning of the
financial year 61 6000 7580 | 10 . 56 . 2
Retained profit/(loss) for the financial year 62 1227 1288 | 16 . 59 . 1
Movement in asset valuation differences 63 178 (2868) | See instruction 2
i inth vision for ad
Eﬁ:;t;aes;el(lncrease) in the provision for adverse 64 See instruction 3
Other movements (particulars to be specified by 65
way of supplementary note)
Balance carried forward at the end of the financial year
(61 to 65) Year eq 7405 6000




Returns under insurance Companies Legislation Form 11
General business : Calculation of required margin of solvency - first method Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Company
registration Period ended
number GLIUKICM day month  year Units
R11 999757 GL 31| 12 | 1997 £000
This financial Previous
year year
1 2
Gross premiums receivable 1" 12016 2190
Premium taxes and levies (included in line 11) 12
Sub-total A (11-12) 13 12016 2190
Adjusted Sub-total A if financial year is not a 12 month 14
period to produce an annual figure
Up to and including sterling
Other than | equivalent of 10M ECU x 18100 | 1° 1228 394
Division of health Excess (if any) over
Sub-total A insurance 18 831
(or adjusted 10M ECU x 16/100
Sub-total Aif Up to and including sterling 17
appropriate) Health equivalent of 10M ECU x 6/100
insurance | Excess (if any) over 18
10M ECU x 16/300
Sub-total B {15+16+17+18) 19 2059 394
Claims paid 21 9678 5173
Claims outstanding For business accounted for on 22
carried forward at the an underwriting year basis
end of the financial For business accounted for on an
year accident year basis 2 8887 12387
Claims outstanding For business accounted for on 24
brought forward at the an underwriting year basis
beginning of the For business accounted for on an
financial year accident year basis 25 12387 8085
Sub-total C (21+22+23-(24+25)) 29 6178 9495
Amounts recoverable from reinsurers in respect
of claims included in Sub-total C 30 3215 8705
Sub-total D (29-30) 39 2963 2790
First result
Sub-total B x Sub-total D (or, if ¥ is a greater fraction, x 1) 41 1030 197
Sub-total C




Returns under insurance Companies Legislation Form 12
Printed 3rd JUN 98 at 17:31

General business : Calculation of required margin of solvency - second method, and statement

of required minimum margin

Name of company British Aerospace (Insurance) Limited
Giobal business

Financial year ended 31st Decemnber 1997

Company
registration Period ended
number GLIUKICM day month  year Units
R12 999757 GL 31| 12 1997 £000
This financial Previous Source
year year E
1 El g2
2 w = [&]
Reference period (No. of financial years) Insert "0" if there is s e .
no reference period otherwise insert "3" or *7" 3 11 See Instruction 1
Claims paid in reference period 21 16052 8219
. ) . For business accounted for on an 22
Claims outstanding carried | underwriting year basis
forward at the end of the ——— —
reference period or business accounted for on an
e accident year basls 23 8887 12387
. i For business accounted for on an
Claims oulstanding brought | undernwriting year basis 24
forward at the beginning of
the reference period For business accounted for on an
accident year basis 25 1761 4200
Sub-total E (21+22+23-(24+25)) 29 23178 164086
Sub-total F - Conversion of Sub-total E to annual figure (Multiply by 12
and divide by number of months in reference period) 31 7726 5468
Up to and including sterling equivalent of
Other than | 7M ECU x 26/100 32 1242 1422
health
insurance | Excess (if any) over 7M ECU x 23/100 33 678
Division of
Sub-total F Up to and including sterling equivalent of 34
Health | TMECUx26/300
insurance
Excess (if any) over 7M ECU x 23/300 35
Sub-total G (32 fo 35) 39 1920 1422
Second result  Sub-total G x Sub-total D (or, if %2 is a greater 41 260 711
Sub-total C fraction, x %)
First result 42 1030 197 | 1 . 4
Required margin of solvency (the higher of lines 41 and 42) 43 1030 711
Minimum guarantee fund 44 205 235
Required minimum margin {the higher of lines 43 and 44) 49 1030 711




Returns under Insurance Companies Legislation Form 13

. - (Sheet 1)
Analysis of admissible assets Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Category of assets Assets maintained in the United Kingdom

Company Category
registration Period ended of
number GLAUKICM day month year Units assets
R13 999757 GL 31 | 12 | 1997 £000 3
As atthe end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 1
UK insurance Shares 21
dependants
Debt securities issued by, and loans to, dependants 22
Cther insurance Shares 23
dependants
Debt securilies issued by, and loans to, dependants 24
Investments in
group undertakings | Non-insurance Shares 25
and participating dependants
interests Debt secwrilies issued by, and loans to, dependants 26
Shares 27
Cther group e T .
undertakings and Debt securities issued by, and loans to, group undertakings | 28
participating L
interests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the company has a participating interest
Total sheet 1 (11 1o 30) 39




Returns under Insurance Companies Legislation Form 13
. o (Sheet 2)
Analysis of admissible assets Printed 31d JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Category of assets Assets maintained in the United Kingdom
Company Category
registration Pericd ended of
number CLUKICM 4oy month  year Units  gsets
R13 999757 GL 31 | 12 | 1997 £000 3
vostments eontinued) P e et o e e o
Deposits with ceding undertakings ear pear
Assets held to cover linked liabilities y 1 Y 2
Equity shares 41
Cther shares and other variable yield securities 42
Heldings in collective investment schemes 43
Rights under derivative contracts 44
Approved securities 45
Fixed interest
Debt securities and Cther 46
other fixed income
securities Approved securities 47
Variable interest
Other 48
Other financial
investments Participation in investment pools 49
Loans secured by morigages 80
Loans to public or local authorities and nationalised 51
industiies or undertakings
Other loans tg?r:\; :s‘;cured by policies of insurance issued by the 52
Other 53
Deposits with Withdrawal subject to a time restriction of one month or less | 54
approved credit
institutions and
approved financial " : n -
inslitutions :(n\l;t:t%rawal subject to a time restriction of more than one 55 20972 19234
Other 56
Deposits with ceding undertakings 57
Index linked (3
Assets held to match linked lfabilities
Property linked 59
Provision for unearned premiums 60 42 67
Claims outstanding 61 5054 7272
Reinsurers’ share of technical provisions
Provision for unexpired risks 62
Other 63
Total sheet 2 (41 10 63) 69 26068 265873




Returns under Insurance Companies Legislation Form 13
. .. {Sheet 3)
Analysis of admissible assets Printed 3rd JUN €8 at 17:81
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Category of assets Assets maintained in the Unifted Kingdom
Company Category
registration Perlod ended of
number GLAKICM “gay ™ month  year Units ~ assets
R13 999757 GL 31 | 12 | 1997 £000 3
As at the end of | As at the end of
Debtors this financial the previous
Other assets year year
1 2
Debtors arising out | Policyholders Ig
of direct insurance
aperations Intermediaries 72 75 1161
Salvage and subrogation recoveries 73
Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out | accepted 74
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75 375 723
Due in 12 months or less after the end of the financial year 76
Due from
dependants Due more than 12 months after the end of the financial year | 77
Other debtors
Due in 12 months or less after the end of the financial year 78 106
Other
Due more than 12 months after the end of the financial year | 79
Tangible assels 80
Deposits not subject to time restriction on withdrawal, with approved credit 81 620 1056
Cash at bank and institutions and approved financial institutions and local authorities
in hand
Cash in hand 82
Cther assets {particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84 410 314
Prepayments and
acc?u:d income Deferred acquisition costs 85 18 19
Cther prepayments and accruad income 86 2
Deductions (under regulations §7(2)(b) and 57(3) of the Insurance Companies Regulations 87
1994) from the aggregate value of assets
Total sheet 3 (71 to 86 less 87) 88 1604 3275
Grand total of admissible assets (39+69+88) 89 27672 26848
Reconciliation to asset values determined inh accordance with the
shareholder accounts rules
Total admissible assets (as per line B9 above) 91 27672 29848
Total assets in oxcess of the admissibility limits of Schedule 12 of the Insurance Companies 2690 86
Regulations 1994, (as valued in accordance with those Regulations before applying admissibilty Himiis) 92 2868
Solvency margin deduction for insurance dependants 93
Other differences in the valuation of assets {other than for assets not valued above) 94
Assets of a type not valued above, (as valued in accordance with the shareholder accounts rules) 95
Total assets determined in accordance with the shareholder ascounts rules (91 to 95) 99 30362 32716
Amounts included in line 89 atiributable to debts due from related companies, other than those under 100
contracls of insurance or reinsurance




Returns under Insurance Companies Legislation Form 15
Liabilities (other than long term business) Printed 3rd JUN 88 at 17:31
Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1997
Company Period ended
registration eriod ende
number GLIUKICM day month year Units
R15 999757 GL 31 12 | 1997 £000
As atthe end of | As atthe end of
this financiai the previous
year year
1. 2
Provision for unearmed premiums 11 209 235
Claims outstanding 12 8887 12387
Technical Provision for unexpired risks 13
provisions Credit business 14
(gross Equalisation provisions
amount) qu P : :
Other than credit business 15 24
Cther 16
Total (11 to 16) 19 9120 12622
Provisions for | Taxation 21
other risks
and charges | Other 22
Deposits received from reinsurers 31
Direct business 41 250 220
Arising out of insurance operations Reinsurance accepted 42
Reinsurance ceded 43 477
Secured 44
. Debenture loans
Creditors Unsecured 45
Amounts owed to credit institutions 46
Taxation 47 103
Ofher creditors Recommended dividend 48
Other 49 5195 4724
Accruals and deferred Income 51 2 2
Total (19 to 51) 59 14567 18148
Provision for adverse changes (calculated in accordance with regulation 61 of the
Insurance Companies Regulations 1994) 61
Cumulative preference share capital 62
Subordinated loan capital 63
Total (59 to 63) 69 14567 18148
Amounts included in line 69 attributable to liabilities to related companies, other than
those under contracts of insurance or reinsurance Lk 4795 4534




Returns under Insurance Companies Legislation Form 16
Profit and loss account (non-technical account) Printed 3rd JUN 98 at 17:34
Name of company British Aerospace (Insurance} Limited

Global business

Financial year ended 31st December 1997

Company
registration Period ended
number GUUKICM “ga2v month  year Units
R16 999757 GL 31| 12 | 1997 £000
This financial Previous Source
year year £
E
El 2|3
1 2 w 5|8
Transfer (to)/from the From Form 20 11 (474) (88)| 20 . 58
general business technical
account Equalisation provisions | 12 24)
Transfer from the long term business revenue account 13 40 , 26
Income 14 1622 1396
| tment i Valus re-adjustments on
nvestment incomej ;o ciments i5
Gains on the realisation of
investments 16
investment management charges,
including interest 7
Inhvestment Value re-adjustments on 8
charges investrments 1
Loss on the realisation of
investments 19
Allocated investment return transferred to the general
business technical account 20 20 . 51
Other income and charges (particulars to be specified 21
by way of supplementary note)
Profit or loss on ordinary activities before tax
(11+12+13+14+15+16-17-18-19-20+21) 29 1124 1308
Tax on profit or loss on ordinary activities k| (103) | 20
Profit or loss on ordinary activities after tax (29-31) 39 1227 1288
Extraordinary profit or loss (particulars to be specified 4
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 1227 1288
Dividends (paid and proposed) 51
Profit or loss retained for the financial year (49-51) 59 1227 1288

10




Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions) Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1997
Accounting class Summary
Company Accounting
registration Period ended class/
number GLIUKICM day month year Units summary
R20 999757 GL 31 | 12 | 1997 £000 99
This financial | Previous year Source
year
Items to be shown net of reinsurance £
1 2 2
52| 3
Earned premium 11 3783 4164 | 21 . 19. 5
Claims incurred 12 2070 4399 | 22 .17 . 4
Claims management costs 13 2.18. 4
This year's . i A
underwriting | Adjustment for discounting 14 2 .52. 4
(accident year . . . .
accounting) Increase in provision for unexpired risks 15 22 .19. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 1277 1199 | 22 .42. 4
Balance of year's underwriting {11-12-13+14-15+16-17} |19 436 (1434)
Earned premium 21 21.11. 5
Claims incurred 22 893 (1607y| 22 .13 . 4
Adjustment for Claims management costs 23 2 14 . 4
ﬂ::grerﬁﬁtriig Adjustment for discounting 24 2 5. 4
(accident year | other technical income or charges (particulars to be
accounting) | specified by way of supplementary note) 25
Net operating expenses 26 17 261 | 22.4 . 4
Balance (21-22-23+24+25-26) 29 (910) 1346
Per Form 24 31 24 . 69.99-99
Balance from ot .
underrting year | e eerict o snd chages prtutare 0| 5
accounting
Total 39
Balance of all years' underwriting (18+29+39) 49 (474) (88)
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (474) (88)

11




Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions) Printed 3rd JUN 98 at 17:31
Name of company British Aerospace {Insurance} Limited
Global business
Financial year ended 31st December 1997
Accounting class Accident and health
Company Accounting
registration Period ended class/
number GL/UKICM day month year Units summary
R20 999757 GL 31 | 12 | 1897 £000 1
This financial | Previous year Source
. year
ltems to be shown net of reinsurance £
1 2 Ele]| 2
#1130
Earned premium 11 1372 1444 | 21 . 19. 5
Claims incurred 12 832 1448 | 22 .17 . 4
Claims management costs 13 22.18. 4
This year's ) A )
underwriting | Adjustment for discounting 14 22.52. 4
{accident year ) i . .
accounting) Increase in provision for unexpired risks 15 2 .19, 4
Cther technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 242 160 | 2.42. 4
Balance of year's underwriting (11-12-13+14-15+16-17) ] 19 298 (164)
Earned premium 21 21.11. 5
Claims incurred 22 (25) 76 | 2.13. 4
Adjustment for Claims management costs 23 2 .14 . 4
Ernlggrﬁ:tri?\g Adjustment for discounting 24 22 5 . 4
(accident year | Other technical income or charges (particulars to be
accounting) | specified by way of supplementary note) 25
Net operating expenses 26 68 | 2.4 . 4
Balance (21-22-23+24+25-26) 29 25 {144)
Per Form 24 3 24 . 69,9999
Balance_f_rom Other technical income and charges (particulars to
underwriting year be specified by way of supplementary note) 32
accounting
Total 39
Balance of all years' underwriting (19+29+39) 49 323 (308)
Allocated investment return 51
Transfer to non-technicat account (49+51) 59 323 (308)

12




Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions) Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited
Giobal business
Financial year ended 31st December 1997
Accounting class Aviation
Company Accounting
registration Period ended class/
number GLIUKICM day month  year Units summary
R20 999757 GL 31 | 12 | 1997 £000 3
This financial | Previous year Source
year
Items to be shown net of reinsurance £
1 2 Elel| 2
c! 3| o
Earned premium 14 593 673 1 21 .19. 5
Claims incurred 12 561 98 | 2 .17 . 4
Claims management costs 13 22 .18 . 4
This year's - A )
underwriting | Adjustment for discounting 14 2 .52. 4
(accident year . - . .
accounting) Increase in provision for unexpired risks 15 2.19. 4
Other technical income or charges {particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 137 113 | 22.42. 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19 (105) 462
Earned premium 21 21.11. 5
Claims incurred 22 (25) 85 122.13. 4
Adjustment for Claims management costs 23 22 44 . 4
Pndemiting | Adiustment for discounting 24 o 5 4
(accident year | other technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 17 2 1 2.41. 4
Balance (21-22-23+24+25.26) 29 9 (137)
Per Form 24 31 24 . 69.99-99
Balance from o -
-~ Other technical income and charges (particulars to
underwriting year . 32
accounting be specified by way of supplementary note}
Total 39
Balance of all years' underwriting {19+29+38) 49 (96} 325
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (96) 325

13




Returns under Insurance Companies Legislation Form 20
General business : Technical account {excluding equalisation provisions) Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1997

Accounting class Transport

Company Accounting
registration Period ended class/
number GLUKICM day month year Units summary
R20 999757 GL 31 | 12 | 1997 £000 5
This financial | Previous year Source
year
Items to be shown net of reinsurance £
1 2 Elegl| 2
25| O
Earned premium 11 130 163 | 21 . 19. 5
Claims incurred 12 4 11 22.17. 4
Claims management costs 13 22.18 . 4
This year's ; ) )
underwriting Adjustment for discounting 14 2.52. 4
(accident year . . . .
accounting) Increase in provision for unexpired risks 15 2.19. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 81 67 | 22 .42. 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19 45 g5
Earned premium 21 21.11.5
Claims incurred 22 (20)] 22.13. 4
Adjustment for Claims management costs 23 2 .14 . 4
rior years'
5nder{vriting Adjustment for discounting 24 22 51 . 4
(accident year | other technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 M]2. 4.4
Balance (21-22-23+24+25-26) 29 9
Per Form 24 31 24 . 69, 99-99
Balance from s :
underrting year | OIner lstniatnors snd charges (il o | 5
accounting
Total 39
Balance of all years' underwriting (19+29+33) 49 45 104
Allocated investment return 51
Transfer to non-technical account {49+51) 59 45 104

14




Returns under insurance Companies Legislation Form 20
Generatl business : Technical account (excluding equalisation provisions) Printed 3rd JUN 88 at 17:31
Name of company British Aerospace (Insurance) Limited
Glebal business
Financial year ended 31st December 1997
Accounting class Property
Company Accounting
registration Period ended class/
number GUUKICM day month  year Units summary
R20 999757 GL 31 |12 | 1997 £000 6
This financial | Previous year Source
year
ltems to be shown net of reinsurance < £
1 2 o 2
gl5|8
Earned premium 11 1144 1257 | 21 . 19. &
Claims incurred 12 635 2406 | 22 .17 . 4
Claims management costs 13 22 .18. 4
This year's ) - )
underwriting Adjustment for discounting 14 2 .52. 4
(accident year , . : .
accounting) Increase in provision for unexpired risks 15 2 .12. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 549 573 | 22 . 42. 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19 (40) (1722)
Earned premium 24 2t.11. 8
Claims incurred 22 (245) 622)] 2 .13 . 4
Adjustment for | Claims management costs 23 2.14. 4
ndonurting | Adiustment for discounting 24 2.5 . 4
{accident year | other technical income or charges (particulars to be
accounting) | specified by way of supplementary note) 25
Net operating expenses 26 881 22.4. 4
Balance {21-22-23+24+25-26) 29 245 534
Per Form 24 31 24 . 69, 99-99
Balance from s :
o Other technical income and charges (particulars to
undem.rr_ltlng year be specified by way of supplementary note} 32
accounting
Total 39
Balance of all years' underwriting (19+29+38) 49 205 {1188)
Allocated investment return 51
Transfer to non-technical account (49+51) 59 205 (1188)

15




Returns under insurance Companies Legislation Form 20
General business ; Technical account (excluding equalisation provisions) Printed 3rd JUN 98 at 17:31
Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1997

Accounting class Miscellaneous and pecuniary loss
Company Accounting
registration Period ended class/
number GUUKICM o month year Units summary
R20 999757 GL 31 | 12 | 1997 £000 8
This financial | Previous year Source
year
Items to be shown net of reinsurance c g
1 2 e 3
gl5]38
Earned premium 11 544 627 | 21.18. 5
Claims incurred 12 38 446 | 22.17 . 4
Claims management costs 13 22.18. 4
This year's " - )
underwriting Adjustment for discounting 14 2.52. 4
(accident year . . . .
accounting) Increase in provision for unexpired risks 15 2 .19. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 268 286 | 22.42. 4
Balance of year's underwriting (11-12-13+14-15+16-17} [ 19 238 (105)
Earhed premium 21 21.11. 5
Claims incurred 22 1189 (1126) ) 2. 13 . 4
Adjustment for Claims management costs 23 29 14. 4
5:32%32‘3?19 Adjustment for discounting 24 2.51. 4
(accident year | Other technical income or charges (particulars to be
accounting} specified by way of supplementary note) 25
Net operating expenses 26 42 | 22 .41 . 4
Balance (21-22-23+24+25-28) 29 (1189) 1084
Per Form 24 31 24 . 69.99-99
Balance from o ;
underwing year | Dt e e chrges (o= © |2
accounting
Total 39
Balance of all years' underwriting (19+29+39) 49 (951) 979
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (951) 979

16
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Returns under Insurance Companies Legislation Form 22
General business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company British Aerospace (Insurance) Limited Printed 3rd JUN 98 at 17:31
Giobal business
Financial year ended 31st December 1987
Accounting class Accident and health
Company
registration Period ended Accounting
number GLUKICM day month year Units class
R22 999757 GL 31 |12 | 1997 £000 1
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next aftributable to this
previous financial in this financial financial year financial year
yaar year
1 2 2 4
Gross amount 1" 573 570 4 1
Claims incurred in . \
respect of incidents Reinsurers' share 12 26 26
oceurring prior to j
this financial year Net {11-12} 13 573 544 4 (25)
Claims management costs 14
Gross amount 15 | 502 330 832
Claims incurred in Rei "sh =
respect of incidents einsurers’ share 16 | L
occeurring in this
financial year Net (15-16) 17 502 330 832
Claims management costs 18 |
Provision for unexpired risks 19 ; ,
Commissions 21 o0 90
Other acquisition expenses 22
Net operating Administrative expenses
expenses - —
Reinsurance commissions and
profit participations 2 4 4
Total (21+22+23-24) 29 242 242
Adjustments for Gross amount 31
discounting in - ;
respect of the Reinsurers' share 32
items shown at .
lines 11 to 18 Claims management costs 33 _
above Total {(31-32+33) 39
Prior financial years
Split of line 29
P This financial year 242
Incidents oceurring prior to this
financial year
Split of line 39

Incidents occurring in this
financial year
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Returns under Insurance Companies Legislation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company British Aerospace (Insurance) Limited Printed 3rd JUN 98 at 17:31
Global business
Financial year ended 31st December 1997
Accounting class Aviation
Company
registration Period ended Accounting
number GLUKICM  ~ oy month  year Units  class
R22 999757 GL 31 | 12 | 1997 £000 3
Amount brought Amount Ameunt carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 11 405 104 203 (98)
Claims incurred in R s
respect of incidents | Reinsurers’ share 12 214 42 100 (72)
occurring prior to R
this financial year Net (11-12) 13 191 62 103 (26)
Claims management costs
Gross amount 561 561
Claims incurred in Rei ' sh
respect of incidents einsurers: share
occurring in this ]
financial year Net (15-16) 561 561
Claims mahagement costs
Provision for unexpired risks
Commissions 18 74
Other acquisition expenses 22
Net operating Administrative expenses 88
expenses Reinsurance commissions and
ein
profit participations 24 2 8 2 8
Total (21+22+23-24) 29 17 183 16 154
Adjustments for Gross amount 31
discounting in - ) erre .
respect of the Reinsurers' share 32
items shown at ;
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39
Prior financial years 4 17 17
Split of line 28
P This financial year 42 153 16 137
incidents occurring prior to this
financial year 51
Split of line 39
Incidents occurring in this 52
financial year .
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Returns under Insurance Companies Legislation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company British Aerospace (Insurance) Limited Printed 3rd JUN 96 at 17:31
Glohal business
Financial year ended 31st December 1997
Accounting class Transport
Company
registration Period ended A ti
humber GLIUKICM day e;:;ntehl'l eyear Units clc;;‘;un nd
R22 999757 GL 31 | 12 | 1997 £000 5
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next aftributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 1 17 11 10
Claims incurred in . \
respect of incidents Reinsurers' share 12 8 8 4
occurring prior to
this financial year Net (11-12) 13 ° 2
Claims management costs
Gross amount 22
Claims incurred in . ;
respect of incidents Reinsurers' share 18
occurring in this ]
financial year Net (15-16) 4
Claims management costs
Provision for unexpired risks
Commissions 49
Other acquisition expenses
Net operating Administrative expenses 73
expenses - —
Reinsurance commissions and 41
profit participations
Total (21+22+23-24) 81
Adjustmenis for Gross amount
discounting in - .
respect of the Reinsurers' share
items shown at :
lines 11 to 18 Claims management costs
above Total (31-32+33)
Prior financial years
Split of line 29 - :
This financial year 81
Incidents occurring prior to this
financial year
Split of line 39
incidents occurring in this
financial year
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Returns under Insurance Companies Legislation Form 22
General business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company British Aerospace (Insurance) Limited Printed 3rd JUN 98 at 17:31
Global business
Financial year ended 31st December 1997
Accounting class Property
Company
reglstration Period ended Accounting
number GLIUKICM day month year Units class
R22 999757 GL 31 | 12 | 1997 £000 6
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable fo this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 1 7566 4909 1963 (694)
Claims incurred in . ,
respect of incidents | Reéinsurers’ share 12 4788 3081 1258 (449)
oceurring prier to
this financial year Net (11-12) 13 2778 1828 705 (245)
Claims management costs 14
Gross amount 15 7 1096 1103
Claims incurred in - :
respect of incidents | Reinsurers’ share 16 | 468 468
occurring in this
financial year Net (15-16) 17 ; 7 628 635
Claims management costs 18
Provision for unexpired risks 19
Commissions 21 405 405
Other acquisition expenses 22
Net operating Administrative expenses 23 695 695
expenses Relnsurance commissions and | ]
einsura
profit participations 24 551 551
Total (21+22+23-24) 29 549 549
Adjustments for Gross amount
discounting in ; ;
respect of the REII‘ISUI’EI’S Shal’e
items shown at Claims management costs
lines 1110 18
above Total (31-32+33)
Prior financial years
Split of line 28 - -
This financial year 549
Incidents oceurring prior to this
financial year
Spiit of line 39
Incidents occurring in this
financial year
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Returns under Insurance Companies Legislation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company British Aerospace (Insurance) Limited Printed 3rd JUN 88 at 17:31
Global business
Financial year ended 31st December 1997
Accounting class Miscellaneous and pecuniary loss
Company
registration Period ended Accountin
number GLIUKICM G month  year Units  class ’
R22 999757 GL 31 | 12 | 1997 £000 8
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 1" 3826 3575 4508 4257
Claims incurred in . :
respect of incidents | Reinsurers’ share 12 2262 2280 3050 3068
oceurring prior to
this financial year Net (11-12) 13 1564 1295 1458 1189
Claims management costs
Gross amount 190 190
Claims incurred in : :
respect of incidents Reinsurers’ share 152 152
oceurring in this
financial year Net {15-16) 38 38
Claims management costs
Provision for unexpired risks
Commissions 21 203 203
Other acquisition expenses 22
Net operating Administrative expenses 341
expenses
P Reinsurance commissions and
profit participations 24 276 276
Total (21+22+23-24) 29 268 268
Adjustments for Gross amount 31
discounting in - '
respect of the Reinsurers' share 32
items shown at .
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39
Prior financial years
Split of line 28 X ’
This financial year 268
Incidents occurring prior to this
financial year
Split of line 39
Incidents occurring in this
financial year
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Returns under Insurance Companies Legislation

Printed 3rd JUN 98 at 17:31

Additional information on general business : Major {reaty reinsurers required by regutation 19 of the Insurance
Companies (Accounts and Statements) Regulations 1996

Name of company

Global business

British Aerospace (Insurance) Limited

Financial year ended 31st December 1997
Relnsurer details Connection Proportional Non Debts Deposits Anticipated Comments
Reinsurance Proportional outstanding received recoveries
Treaties Reinsurance included at included at
Treaties F13L75 F15L31
As required by
Regulation 19:
{Para 1(a)) (Para 1(b)) {Para 1(c)(i)) {Para 1{c)(ii)) {Para 1{d)} (Para 1(e)) (Para 1{f))
£000 £000 £000 £000 £000
British Aerospace Related 6567 375 4914
Insurance (Overseas) Company
Limited
44 Atho| Street
Couglas
M1 1JB
Isle of Man
Guardian Royal None 438 40
Exchange {UK) Ltd

66 King William Street
London

EC47BU

UK
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Returns under Insurance Companies Legislation
Printed 3rd JUN 98 at 17:31

Additional information on general business : Major facultative reinsurers required by regulation 20 of the Insurance
Companies (Accounts and Statements} Regulations 1996

Name of company British Aerospace (Insurance) Limited
Global business

Financial year ended 31st December 1997

Reinsurer details Connection Reinsurance Debts Deposits Anticipated Comments

premiums outstanding received recoveries
payable included at inciuded at

F13L75 F15L31

As required by
Regulation 20:
(Para 1(a}) {Para 1{b)} {Para 1(c)}) {Para 1{d}) {Para 1(e)) (Para 1{f))

£000 £000 £000 £000

Pool Re None 882
51 Gresham Street
London

EC2V 7HQ

UK

Lloyds of London None 254
Lloyds Building
UK

Swiss Re (UK) Ltd None 93
London
UK
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Returns under Insurance Companies Legislation
Printed 3rd JUN 88 at 17:31

Information on general business : Reinsurance cedants required by regulation 21 of the Insurance Companies
{Accounts and Statements} Regulations 1996
Name of company British Aerospace (Insurance} Limited

Global business

Financial year ended 31st December 1997
Cedant details Connection Premiums Deposits made Debts Comments

receivable Included at outstanding

F13L57 included at
F13L74
As required by
Regulation 21:
{Para 1{a)) {Para 1{b}) {Para 1{c)) {Para 1(d)) (Para 1(e))
£000 £000 £000

There are no major business cedants
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Returns under Insurance Companies Legislation

Certificate requiréd by Regulation 23 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Financial year ended 31st December 1997
Statement of Additional Information on Derivative and Quasi Derivative Contracts.

The Company's Investment Policy does not permit investment in derivatives.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 24 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace {Insurance) Limited
Financial year ended 31st December 1997
Statement of Shareholder Controllers
Shareholder Controllers during the course of the year
British Aerospace pic
The holding of Shareholder Controllers at the end of the year

British Aerospace plc 100%
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Returns under Insurance Companies Legislation

Certificate required by Regulation 26 (Schedule 5) of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited

Financial year ended 31st December 1997

Overview of Reinsurance Protections.

All business written in Risk Groups 5 and 8 is subject to a 80% quota share reinsurance protection
purchased from British Aerospace Insurance (Overseas) Limited (75%), a related company, and
Guardian ple (5%). In addition the significant exposures in Risk Group 6 are subject to the same
reinsurance protection.

The period of cover is identical to the inwards insurance.

The maximum exposure of British Aerospace Insurance Limited ("BAIL") during 1997 was £50 million
(each and every loss) and £65 million in the aggregate (gross) and thus the maximum probable loss
{net of reinsurance) was £10 million (each and every loss), £13 million in the aggregate.

All claims are expected to be paid in full.
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Returns under Insurance Companies Legislation

British Aerospace (Insurance) Limited

Financial year ended 31st December 1997

Notes to the Return

1001

1101

1201

1305

1306

1501

1502

1700
2002

2003

2102

2202

2204

Reconciliation to Companies Act Accounts

1996 1995
F.13.L.99 30362 32718
F.15.L.59 14567 18148
Capital and Reserves
per Statutory Accounts 15795 14568

The total at C1 L29 in the 1996 return was incorrect by 1. This has heen corrected in the 1997
return.

The figure at C2 L25 is different from the 1996 return. The correction of this error has affected
certain other calculated figures in the 1996 comparatives but has not had any material
affect on the reported figures.

The investment policy of the company is to invest in time deposits only. A limit of £2 million
per deposit exists, excluding amounts at 'call’, and this was not breached during the year.

All the time deposits of the company exceed 5 % of the general business amount and thus a
full fist of investments is attached.

No provisions for adverse charges has been made. The directors believe that the company
has sufficient assets to meet all expected liabilities.

(a) There is no charge over assets of the company.

(b) There is no potential capital gains tax liability.

(c) There are no contingent liabilities.

(d) There are no guarantees, indemnities or other contractual commitments effected other
than in the ordinary course of insurance business.

Form omitted because all entries would be blank.
All business is accounted for on an accident year basis and all business is UK business.

No new contracts of insurance have been effected during the year in Authorisation Classes 4
and 18. The date on which such policies were last written is 1993 or earlier.

Unearned premiums are calculated on the 365th basis because the number of policies is small
and this accurate method can be used.

Claims management expenses and all overheads are included within Net Operating
Expenses. No claims management expenses are carried forward as the number of claims is
small and expenses are not considered matetial.

There are no acquisition expenses other than commissions which have been earned on an
identical basis to the premium.
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3000 The Company does not discount its claims provisions and therefore Form 30 has not been
prepared.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 28 (a) of the Insurance Companies
(Accounts and Statements) Regulations 1996

British Aerospace (Insurance) Limited

Financial year ended 31st December 1997.

We certify:-

1.

3.

(@

(©)

in relation to the part of the return comprising Forms 9 to 13, 15, 16, 20 to 23, 31, 37, 38
and the statements required by reguiations 19 to 21, 23, 24 and 26 of the Insurance
Companies (Accounis and Statements) Regulations 1996 that:

{i) the return has been prepared in accordance with the Regulations;

{ii} proper accounting records have been maintained and adequate information has
been obtained by the company; and

(i)  an appropriate system of control has been established and maintained by the
company over its transactions and records.

that reasonable enquiries have been made by the Company for the purpose of determining
whether any person and any body corporate are connected for the purposes of regulations
19, 20 and 21;

that in respect of the Company's business which is not excluded by regulation 32 of the
insurance Companies Regulations 1994, the assets held throughout the financial year
enabled the company to comply with regulations 27 to 31 {matching and localisation) of
those Regulations.

that the margin of solvency required by section 32 of the Insurance Companies Act 1982 has
been maintained throughout the financial year.

(a)

that the systems cof control established and maintained by the Company in respect of its
business complied, at the end of the financial year, and it is reasonable to believe that
those systems continued to so comply subsequently and will continue to so comply in
future, with the following published guidance:

(i) Prudential Guidance Note 1994/6 - 'Systems of control over the investments (and
counterparty exposure) of insurance companies with particular reference to the use
of derivatives”;

(i) Prudential Guidance Note 1986/1 - 'Conirols over general business claims
provisions' ; and
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(b) the return has been prepared in accordance with the following published guidance:
{i) Prudential Guidance Note 1985/1 - 'Guidance for insurance companies and auditors
on the Valuation of Assets Regulations (Part VIl of the Insurance Companies
Regulations 1994)";

(i) Prudential Guidance Note 1995/3 - ‘'The use of derivatives in insurance funds'; and

(iiy  Prudential Guidance Note 1998/1 - 'The preparation of annual returns to the
Directorate of HM Treasury'.

AY
(K L‘Q M.QMV\J, ?OW 1 Mr J H Meyrick-Jones Chairman
LY a A - )
!

Mr M J Pratt Managing Director

Ms E M N Thody Secretary
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Refurns under Insurance Companies Legislation

Reports of the auditors to the Directors pursuant to Regulation 29 of the
Insurance Companies (Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Global Business
Financial year ended 31st December 1997.

We have examined the following documents prepared by the company pursuant to section 17 of the
Insurance Companies Act 1982 ("the Act"} and the Insurance Companies (Accounts and Statements)
Regulations 1996 ("the Regulations").

Forms 9 to 13, 15 to 17, 20 to 23, 31, 37 and 38 (inciuding the supplementary notes thereto) ('the
Forms');

the statements required by Regulations 19, 20, 21 and 23, on pages 32 to 34 and 46 ('the
statements'); and

the certificate signed in accordance with Regulation 28a on pages 51 and 52 ('the certificate')

In the case of the cerificate, our examination did not extend to Paragraph 1 in relation fo the
statements required by regulations 24 and 26, concerning the shareholder controllers and general
business ceded. '

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of and annual refurn (including the Forms, statement
and certificate) under the provisions of the Act and the Regulations. Under regulation 5 the Forms and
statements are required to be prepared in the manner specified by the Regulations and to state fairly
the information provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet
these requirements, and in the case of the certificate whether it was or was not unreasonable for the
persons giving the certificate to have made the statements therein, and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 1998/3; 'Auditors' reports on regulatory returns
made under the Insurance Companies Act 1982’ issued by the Auditing Practices Board. Our work
included examination on a test basis, of evidence relevant to the amounts and disclosures in the
Forms and statements. The evidence included that previously obtained by us relating to the audit of
the financial statement of the company for the financial year on which we reported on 13 February
1998. It also includes an assessment of the significant estimates and judgements made by the
company in the preparation of the forms and statements.

We planned and performed our audit so as to obtain all the informaticn and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the forms and statements are free from material misstatement, whether caused by fraud or other
irregularity or error and comply with regulation 5.
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Opinion

In our opinion:

(a) the Forms and statements fairly state the information provided on the basis required by the
Regulations and have been properly prepared in accordance with the provision of those
Regulations; and

(b) according to the information and explanations received by us:

(i) the certificate has been properly prepared in accordance with the provisions of the
Regulations; and

() it was not unreasonable for the person giving the certificate to have made the statements
therein.

Kémi Aud. e

KPMG Audit Ple 8 Salisbury Square
Registered Auditor London
24 June 1998 EC4Y 8BB
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