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Returns under insurance Companies Legistation

Statement of solvency
Name of company
Global business

Financial year ended 31st December 1999

British Aerospace (Insurance) Limited

Form 9

Printed 16th JUN C0 at 15:16

Compan
registration Period ended
number GLAUK/ICM day month  year Units
R9 999757 GL K3 | l 12 1999 £000
As at the end of | As at the end of Source
this financial the previous T
year year E
£ 2] 2
1 2 (o] £ 5]
u- 4 Q
GENERAL BUSINESS
Available assets
. Other than long term business assets allocated towards Seeinstructions 1
general business required minimum margin 1" 17404 3027 1and 2 ‘L
Reguired minimum margin
Required minimum margin for general business 12 1113 1574 12 49
" Excess {deficiency} of available assets over the required T T 1
minimum margir: (11-12) 13 16291 1433 f
LONG TERM BUSINESS
Available assets
Leng term business admissible assets 21 10 11
" Other than long ferm business assets aliocated towards long 22 See instructions o
term business required minirmurn margin 1and 3
Total mathematical reserves (after distribution of surplus) 23 See instruction 4
Qther insurance and non-insurance liabilities 24 See instruction 5
" Available assels for long term business reguired minimum e
margin {21+22-23-24) 25 ]
Implicit Items admitted under regulation 23(5} of the
Insurance Companies Regulations 1994
Future profits 3 I
. e . — - e _ .
Zillmerising 32 5
e e C - S — PR S J . [
Hidden reserves 33 |
e e e o e S S — L
Total of available assets and implicit items {25+31+32+33) 34 :
I
Required minimum margin
. e e e ) S I
Required minimum margin for long term business 41 60 89 !
" Explicit required minimum margin (1/8 x 41, or minimum 42 I I T
guarantes fund if greater) i
" Excess (deficiency) of available assets over explicit required - 43 A T ) ;
minimum margin (25-42) :
Excess {deficiency) of available zssets and implick items over a4 T T T o i
the required minimum margin (34-41) !
e et + i — e ipt e [ S e S S [ P 1
CONTINGENT LIABILITIES
Quantifiable Gantingent Tiabiiities in réspect 6f ofher than Iohg term busiess gf{ T - o D,
as shown in a supplementary note to Form 15 See instruction 6
Quantifiable contingent liabilities in respect of long term business as shown | se | T - B N
in a supplementary note to Form 14 52 See instruction 6




Returns under Insurance Companies Legislation

Covering sheet to Form ¢

Name of company - British Aerospace {Insurance) Limited
Global business

Financiat year ended "31st December 1999

J H Meyrick-Jones

H J Turner

D S Parkes

Farnborough, June 2000

Form 9

Frinted 20th JUN 00 at 09:05

Chairman

Director

Secretary




Returns under Insurance Companies Legislation

Statement of net assets
Name of company

Global business

British Aerospace {Insurance) Limited

Form 10

Printed 16th JUN 00 at 1517

Financial year ended 31st December 1999
Compan .
registration Period ended
number GLUKICM  ~gay month  year Units
R10 | 999757 t 1 31 J 12 | 1999 i £000
T Asattheendof | As atthe end of Source
this financial the previous year =
year E
1 2 E 2 2
o _ £ =R
Long term bus:ness adm|SS|bIe assets 11 13 . 89 1
Long term business - liabilities and margins 12 14 .59 . 1
5"“'""_ — T ‘I
' Other than Long term business - admissible assets 21 31039 14286 | 13 . 89 L
Other than Long term business - [iabilities 22 13635 11259 | 15 . 69 1 t
- . ]
I Net admxss;ble assets (21-22) 23 17404 3027 ;
- — ]
Unpaid amounts (including E
Other assets allowed to | share premium) on partly paid 24 !
be taken into account in | shares ) 5 o
| covering the required Supplementary contributions ‘
{ minimum margm for a mutual carrying on 25 ;
i general business :
Liabilities allowed to be | guhordinated loan capital 26 i
left out of account ind ;
covering the require A :
minimum margin g:‘m:'iatwe preference share 27 ;
g S |
' Avallable assets (23 to 27) 29 17404 3027 t
Represented by:
' Pald up share capital (other than cumulaa;eﬁ“-iﬁ i 7 o |
f preference share capital) 51 2700 5700 !
Amounts mc\uded in fines 24 to 27 above 52
Amounts representmg the balance of net assets 56 11704 (2673)
! Totai (51 to 56) and equal to line 29 above 59 17404 3027
Movement of balance of net assets for solvency o o
purposes - as per line 56
’ Batance_t_)—ro—t.t ht forward : e.t the heginnin of the - )
financil yearg ginning 61 (2673) 7405 { 10 . 56 . 2
Retatned proﬂt/(loss) for the fi nancsai year 62 61 7 992 1 6 . 59 1
Movement in asset valuation differences 63 13760 {1 1070) See mstructton 2
g_eac;t;ae:el(mcrease) in the prows:on for adverse 64 See instruction 3
Other moverments (partlcuiars to oeeoe0|f ed by ] _;5 R
~way of supp|ementary note) %
Balance carried forward at the end of the financial year | ) T N
(61 to 65) vear| g 11704 (2673)
-~ R J




Returns under Insurance Companies Legislation

General business : Calculation of required margin of solvency - first method

Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1999

Form 11

Printed 16th JUN 00 at 15:17

Compan
registration Period ended
aumber GUUKICM ot year Units
R11 999757 GL )| 12 ( 1999 £000
B This financial Previous
year year
1 2
Gross premiums receivable 11 10723 11884
Premium taxes and levies (included in line 11) 12
: Sub-total A {11-12) 13 10723 11884
" Adjusted Sub-total A if financial year is not a 12 month 14
period to produce an annual figure
ST Up to and including sterling
: Other than | equivalent of 10M ECU x 187100 | 19 1151 1270
. Division of hea“hnce Excess (if any} over i
: _ insura
5 a‘:‘;g‘ﬁ@d 10M ECU x 16/100 16 693 72
! §Ub;;°t§;g)'f Up to and including sterling 17 N
; &PProp Health equivalent of 10M ECU x 6/100
! insurance | "Excess (if any) over 18
10M ECU x 16/300
Sub-total B (15+16+17+18) 18 1844 2042
- Claims paid 21 6247 8519
| Claims outstanding For business accounted for on 22
' carried forward at the an underwriting year basis
end of the financial - N — —
- For business accounted for on an
year accident year basis 23 6940 4102
 Claims outstanding For business accounted for on 24 o
: brought forward at the an UﬂdEI'Wriﬁng year hasis
- beginning of the E - s o -
; or business accounted for on an
financial year accident year basis 25 4102 8887
 Sub-total C (21422+23-(24+25)) 29 9085 3734
" Amounfs recoverable from reinsurers in respect T aia | i T ape
of claims included in Sub-total G 30 6316 856
Sub-total D (29-30) 39 2769 2878
First result
Sub-totat B x Sub-total D {or, if ¥z is a greater fraction, x %%) a4 922 1574
Sub-otal €




Returns under Insurance Companies Legislation Form 12
Printed t6th JUN 00 at 15:17

General business : Calculation of required margin of solvency - second method, and statement

of required minimum margin

Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1999
Co'ltl"‘:raa'} on Period ended
humber GLIUKICM gt e Units
R12 999757 GL 31 | 12 | 19989 J £000
T ) | This financial Previous Source
| year year —=
1 2 E|l ol 2
51 53

" Reference period (No_ of financial years) Insert 0" ifthereis | 11
ne reference period otherwise inseit "3" or "7"
Claims paid in reference period 21 24444 23370
For business accounted for on an 22 o

Claims outstanding carrded | underwriting year basis
forward ai the end of the
reference period For business accounted for on an

accident year basis 23 6940 4102

) Forbusiness accounted foronan 24 o 1T 0 —
Claims outstanding brought | underwriting year basis
forward at the beginning of |

 the reference period For business accounted for on an
f accident year basis 25 4102 8065
Sub-total E (21422+23-(24+25)) 29 27282 19407
mé\m&al F - Conversion of Sub-total £ {o annual figure (Multipty by 12
and divide by number of months in reference period} o 31 9094 6469
T Up to and including sterliing squivalent of o { R o
Other than | 7M ECU x 26/100 32 1164 1284
health -
NSUTanCe ) Excess (if any} over 7M EGU x 231100 33 1062 352
Divisionof | ) e
Sub-total F Up to and including starling equivalent of 34
7M ECL x 26/300
Health
insurance [T —r— - - —_— .
Excess {if any) over 7TM ECU x 23/300 35
Sub-total G (32 1o 35) 39 2226 1636
! .
i Second result  Sub-total G x Sub-total D {or, it 12 is a greater 41 1113 1261
Substotat T fraction, x %)
Firat result 42 922 1574 L5 TR 3
Required margin of solvency (the higher of lines 41 and 42) 43 1113 1574
. e — _ . I - |

*‘ Minimum guarantee fund 44 r 1_-9_5—;‘“- “ _ZE . E

N . . e e e e T £ e o e i S o 2 e e e e et e o mh e 2o T 1 43 e e

Required minimum margin (the higher of lines 43 and 44) 49 (




|
|
1
i
|
|

group undertakings | Nendrsurance Shares 25
and participating dependants —
interests Debt securities issued by, and loans to, dependants 26
Shares 27
Other group o e - ; T o
undertakings and Debt securities Issued by, and loans to, group undertakings | 28
participating
interests Participating interests 29
Debt securities issued by, and leans to, undertakings in a0 - T
. which the company has a participating interest
| Total sheet 1 (11 to 30) 39

Returns under Insurance Companies Legislation
Analysis of admissible assets

Name of company
Global business
Financial year ended

Category of assets

31st December 1999

British Aerospace {Insurance} Limited

Assets maintained in the United Kingdom

Form 13
(Sheet 1)

Printed 16th JUN 00 al 15:17

Compan Category
rogistration Period ended . of
number GL/UKICM day month year Units assets

R13 999757 GL | 12 1999 £000 3
o As at the end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 11
UK insurance Shares 21
dependants — -
Debt securities issued by, and foans to, dependants 22
Other insurance | Shares 23
dependants - I B
Debt securities issued by, and lcans to, dependants 24

Investments in




* Reinsurers’ share of technical provisions

Returns under Insurance Companies | egislation
Analysis of admissible assets

Name of company
Global business
Financial year ended

Category of assets

31st December 1999

British Aerospace (Insurance) Limited

Assets maintained in the United Kingdom

Form 13
(Sheet 2)

Printad 16th JUN 00 at 15:17

Company Category
registration Perjod ended of
number a Units assets

R13 999757 31 £000 3
o » As at the end of | As at the end of
investments {continued) hi h -

) ; p ; is financial the previous
Deposits with ceding undertakings t a 5ear
Assets held to cover linked liabilities

Equity shares 41
Lomer shares and oiher variable yield securities 42
Holdings in collective investment schemes 43
Righis under derivative contracts 44 4‘
Approved securities 45
Fixed interest
Deb! securities and Other 46
other fixed income —— e |
securities Approved securities 47
Varable interast ] - —
Other 48
Other financial — 8 —
investments Participation in investment pocls 49
Loans secured by mortgages 50

Loans to public or local authorities and nationalised
industries or undertakings

511

oans secured by policies of insurance issued By the

Total sheet 2 (41 1o 63)

i

! Provision for unexpired risks

Other loans company 52
Other 53
Deposits with Withdrawal subject to a fime restriction of one month or less | 54
approved credit
. institutions and - —
approved fnancial Withdrawal subject to a i friction of more th
institutions ithdrawal subject to a time restriction of more than cne
month 55 9902
- e P
Other 56
e e —_ - - S S E
Deposits with ceding undertakings 57
Index linked 58
Assets held 1o match linked liabibties - — s -
Property linked 59
| Provision for unearned premiums 60 88 85
1
| Claims outstanding 61

e e e e

i Other




Returns under Insurance Companies Legislation
Analysis of admissible assets
Name of company British Aerospace (Insurance) Limited

Global business

Form 13
{Sheet 3)

Printed 16th JUN 0D at 15:47

Financial year ended 31st December 1999
Category of assets Assets maintained in the United Kingdom
Compan Cfategory
registration Period ended :
number GLIUKICM Units assets
R13 999757 GL | % \ 121 1988 | £000 3
- - R
i As atthe end of | As at the end of
! Debtors this financial the previous
| Other assets Y?Iaf yezar
‘r
 Debtors arising out | Policyholders 71
! 1 of direct insurance —
i operations Intermediaries 72 382 228
-
! : Salvage and subrogatron recoveries 73
% T Que from ceding insurets and intermmediaries under réinsurance business [ o
i Deblors arising out | accepted 74
. of reinsurance . — S
 operatians Due from reinsurers and intermediaries under reinsurance contracts ceded 75 525 173
r
‘ Due in 12 months or less after the end of the financial year 76
Due from e . B
dependants ) .
: Due more than 12 months after the end of the financiaf year 77
! Other debtors - -
; Due in 12 months or less after the end of the financial year 78 1 76
! Other - I
i Due more than 12 months after the end of the financial year 79
; Tanglble assels 80
f _/ Deposits not subject to time restriction on withdrawal, with approved credit 1
Cash at bank and T institusions and approved financial institutions and local authorities 81 2201 21 01
\ m hand U E
: l Cash in hand 82
i Other assets (pamculars 1o be specified by way of supplemeniary note) 83
Accrued interest and rent 84 343 255
Prepayments and - - T e | T T T T
’ acc?ugd inceme Deferred acquisition costs 85 29 31
: . e e e
: Qther prepayments and accrued income 86
" Deduciions (under regulations 57(2)(b) and 57(3) of the insurance Comparies Regulations 87 [
1994) from the aggregate value of assets
Torai sheet 3 {71 to 88 less sr) 88 3481 2864
Grand total of admtssxble assets (39+69+88) 89 31 039 14286
' Réconciliation to aseet values determined in accordance with the - T
shareholder accounts rules
Toia admissible assets (as per fine 89 above) 91 31039 14286
" Tolal assets’in excess of the admissibility limits of Scheduie 12 of the Insurance Companies TN LT o u ) 13760
Regulatlons 1994, (as valued in accordance with those Regu ations before applying admissibitity limits) 92
Solvency margin deducﬁon for insurance dependants 93
Oiher differences in the valuation of assets (other than for assets not valued above) 94
Assets of a type not valued above, (a8 valued in accordance with the shareholder accounts rules) 85 i
i
I L S PO S EO B
Total assets determined in accordance with the shareho der accounts rufes (91 to 95) 89! 31039 28046
Amounts included in ine 89 altributable to debts due from refated companies, other than those under 100- T
confracts of insurance or reinsurance !




.

Returns under Insurance Companies Legisfation Form 15
Liabilities (other than long term business) Printed 16th JUN 00 at 15:17
Name of company British Aerospace {Insurance) Limited

Globa! business

Financial year ended 31st December 1999

Compan
registration Period ended .
number GUUK.’CM m Umts
R15 899757 I GL | 31 12 1999 J £000
k [ As atthe end of | As at the end of
this financial the previous
! year year
i 1 2
....................... " .
| Provision for unearned premiums 1q7 324 337
j — - —
Claims outstanding 12 65940 4102
’ ) Provision for unexpired risks 13
" Technical _ — — ] |
?é?;;rons Credit business 14 |
" amount) Equalisation provisions oo I
Other than credit business | 15 35 |
- — |
Cther 16 !
Fotal (11 to 18) 19 7264 4474
Provisions for| Taxation 2 i
. other risks e a e e
; and charges lT)ther 29 .
:—Deposits received from reinsurers 31 i
Direct business 41 200
Arising out of insurance operations Reinsurance accepied 42
Reinsurance ceded 43 197 92
- ) o - -Secured a4 -
: ] Debenture loans Y e
Creditors Unsacured 45
" i‘Amounts owed to credit instifutions 48 7 7
Taxation 47
Other creditors Recommended dividend 48 ) 7 )
Other 49 6100 65490
: Accruals and deferred income 51J——‘ 74 3
U U SR S VN
Total (19 to 51) 59 13635 11259
" Provision for adverse changes (caicufaled in accordance with regufation 87 ofthe”™  { .. { [ ~—— 07T
Insurance Companies Regulations 1994) 61
| Cumuiative prefetence share capital '}';?f”' S
- Suberdinated loan capital 63 o
Total (59 to 63) 69 13635 11259
Amounis included in fine 69 attributable to fiabilities to related companies, otherthan [, | T B
those under contracts of insurance o7 reinsurance 7 5750 i 6064




Returns under insurance Companies Legistation Form 16

Profit and loss account (non-technical account) Prirted 16th JUN GO &t 15:17
Name of company British Aerospace {Insurance) Limited

Global business

Financial year ended = 31st December 1999
Compan
registration Period ended
number GLIUK/ICM day month  year Units
R16 999757 GL 31, 12 ] 1999 £000
) This financial Previous Source
year year =
1 2 £l g2
el 518
Transfer (to)from the From Form 20 11 (804) (813)| 20 . 59
general business technical
account - Equalisation provisions | 12 35 {11)
Transfer from the long term business revenue account 13 40 . 26
Income 14 1386 1816
. Value re-adjustments on
Investment income | nvestments 15
Gains on the realisation of o
investments 16
} nvestment management charges, T
including interest 17
Investment -
Value re-adjustments on
charges investments 18
Loss on the realisation of ”
investments 19
Allocated investment return transferred to the general 20
business technical account 20 . 51
Other income and charges (particulars to be specified 21 W_ B
by way of supplementary note)
Profit or loss on ordinary activities before tax - o T
(11+12+13+14+15+16-17-18-19-20+21) 28 617 992
Tax on profit or loss on ordinary activities K|
Profit or loss on ordinary activities after tax (25-31) 39 617 992
Extraordinary profit or loss (particulars to be specified 41 T
by way of supplementary note)
Tax on extraordinary profit or loss 42
O S i N - L |
j Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 617 992 ;
' Dividends (paid and proposed) 51
' Profit or loss retained for the financial year (49-51) 59 617 992
10




Returns under Insurance Companies Legislation Form 20

General business : Technical account (excluding equalisation provisions) Printed 16t JUN 00 at 15:17
Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st Becember 1999
Accounting class Summary
Company Accounting
registration Period ended class/
number GL/UK/CM -m Units summary
R20 | 999757 [ GL | 3 | 12 l 1999 | E£000 I 99
| N T - This financial | Previous year Source
year .
Items to be shown net of reinsurance 1 ” g
E| o] 2
JEIK
L | Eamed premium 11 3560 3738 | 21 . 19 . 5
Claims incurred ' ' 12| 3302 2571 | 2. 17 . 4|
' Claims management costs 13 | 2 . 18 . 4
This year's - - - - R
underwriting | Adjustment for discounting 14 22 .52 . 4,
{accident year S . — SO
accounting) Increase in provision for unexpired risks 15 22 .19 . 4
Other technical income or charges (particulars to be 16 T
specified by way of supplementary note) :
Net operating expenses 17 159{57 1657 2. 42 4 ”
Balance of year's underwriting (11-12-13+14-15+16-17) |19 (1427) (490)
} ' - Earned—p'l:emiun? 777777 - 31 - 2111 s :
i Claims incurred * 22 (623) 307 | 2. 13 4
Adjustment for Claims management costs 23 22 14 . 4
prior years' Trrm— - - - - T '
underwriting Adjustment for discounting 24 22 .51 . 4,
(accident year — - S— - . e
accounting) Other technical income or charges {particulars to be
specified by way of suppiementary note) 25
| Net operating expenses 26 16 | 22 . 41 . 4
i ‘Balance (21-22-23+24+25-26) R PT) Coe23 | @y
PerForm24 sl 7 laa . ee 9909
i Balance fl'()m T T S T A S .
: g Other technical income and charges (particulars to
:- gggggx{:ggg year ‘ be specified by way of supplementary note) 32
e T T e e e I
. S O PSP ENE RS VU
" Balance of all years' underwriting (19+29+39) 49 (804) (813)
Allocated investment return sl . '
Transfer to non-technical account (49+51) ' '59@ (804) - (813)

11




Returns under Insurance Companies Legislation

General business : Technical account (excluding equalisation provisions)

Name of company

British Aerospace (Insurance) Limited

Global business

Financial year ended

Accounting class

31st December 1999

Accident and health

Form 20

Printed 16th JUN 00 at 15:17

Compan Accounting
registration Period ended ] class/
number GLIUKICM day month  year Units summary

R20 999757 GL 31 | 12 | 1999 £000 1
) This financial | Previous year Source |
year I
Items to be shown net of reinsurance g1
1 ’ £zl g
w3 O ‘.
| Earned premium 11 1370 1387 { 21 . 19. 5 |
]
: Claims incurred 12 871 1661 | 22 . 17 . 4,
i e
1, Claims management costs 13 22 .18 . 4 ,
This year's R - - N
underwriting Adjustment for discounting 14 22 .52, 4
{accident year — S
accounting) Increase in provision for unexpired risks 15 22 .19 . 4 I
Other technical income or charges (particulars to be 16 V r
specified by way of suppiementary note) 5
Net operating expenses 17 280 276 | 22 . a2 . 4
‘ Balance of year's underwriting (11-12-13+14-15+16-17) |19 209 (550) :
| camned premium 21 21.11. 5|
U —_ . _ ﬁ!
Claims incurred 22 173 510 | 22 . 13 . 4|
“ Adjustment for | Claims management costs 23 i 22 .14 . 4
! prior years' ——r : — — —_—f -
: ynderwriting Adjustment for discounting 24 22 .51 . 4
i {accident year i - S A
i accounting) Other technical income or charges (particulars to be
; specified by way of supplementary note) 25
7ﬁet operéting expenses - 26 o 2£ . H - 4
IE&]&HE (21-22-23+24+25-26) o 20 (1713)]  (510)]
l PGFT:OI‘m 24 i i 31 I - 34 7.7769.7 99—997
. Balance from T — : = - - oo
: iy Other technical income and charges (particulars to
' ggggm{i'ggg year be specified by way of supplementary note) 32
[_;fgfzi! B 39 i T o T
- e e - - [ I _
Balance of all years' underwriting (19+29+39) 49 36 (1060)
Aliocate-d invers;trrriu;nt retur; 7 7 51 S Vi‘i -
Transfer to non-technical account (48+51)  |ssl 36 (iOGOj




Returns under Insurance Companies Legislation

General business : Technical account {excluding equalisation provisions)

Name of company British Aerospace {insurance) Limited

Global business

Form 20

Printed 16th JUN 00 at 15:17

13

Financial year ended 31st December 1999
Accounting class Aviation
Company Accounting
registration Period ended class/
number GLUKICM e —ear Units summary
R20 | 999757 { GL ‘ 3 l 12 | 1899 | £000 3
o This financial | Previous year Source |
year c
Items to be shown net of reinsurance 1 ) [ g |
El el 2
to 3 l [& 3
,.l
Earned premium 11 540 567 I 21 .19 . 5|
Claims incurred 12 400 o100 | 2.7 W4
Claims management costs B 13 22 .18 . 4
This year's - : - -
underwriting Adjustment for discounting 14 22 .52 . 4 -
(accidentyear  — o . . !
accounting) Increase in provision for unexpired risks 15 22 .19 . 4]
Other technical income or charges (particulars to be 16 o
specified by way of supplementary note) ;
Net operating expenses 17 157 "'7;41 12 . 47-§
Balance of year's underwriting {11-12-13+14-15+16-17) |19 (17) 326 '
o Eamed premium ) 24 2 .11, 5.
X Claims incurred 22 (41) 517 | 22 .13 . 4 ,‘
Adjustment for Claims management costs 23 29 14 . 4 ‘
prior years' - - - o —
underwriting Adjustment for discounting 24 22 .51 . 4
accident year — - - .
gccouminé) Other technical income or charges (particulars to be
specified by way of supplementary note) 25
T\I;t operating expenses o - 26 o N 16 2727 4? .4
| Balance (21-22-23+24+25-26) 29 41 633y
| PerForm24 I EY o |24 . 69 9009
Ba|ance from RN , T - Y S ’
1 o Other technical income and charges (particulars to
| ggggsﬁtrmgg year be specified by way of supplementary note} 32
Total el b 1
- Balance of all years' underwriting (19+29+39) 49 24 (207)
. Allocated investment return 51 o
' Transfer to non-technical account (49+51) ) 7 59 7 24 j (267)




ﬁ

Returns under [nsurance Companies Legistation Form 20
General business : Technical account {excluding equalisation provisions) Printed 16th JUN 0C at 15:17
Name of company British Aerospace (Insurance) Limited

Giobhal business

Financial year ended 31st December 1999

Accounting class Transport
Compan’ Accounting
registration Period ended class/
number GLAKICM ~day wonth  year Uhits summary
R20 [ 999757 } GL [ 31 T12 1999 | £000 J 5
) T | This financial | Previous year Source |
year ]
ltemns to be shown net of reinsurance c!
1 2 £ !
5| &1 &1
vl pan | (&) !
L Eamed premium 11 150 118 | 21 .19 . 5 11
Claims incurred m#k%wu 12 7] 72 22 17 4
Claims management costs”w" S 13 | __25_;5 R 4
This year's ——— - - Sy g ey S e
underwriting Adjustment for discounting 14 22 .52 . 4 :
_(accident yeal - ——— e T
accounting) Increase in provision for unexpired risks 15 2 .19 . 4 i .
3 P ——
Other technical income or charges (particulars to be 16 ;
specified by way of suppiementary note) !
~ — ek
Net operating expenses 17 101 94 | 22 . 42. 4!
VRO 00t 000 (UG OOV U
Balance of year's undenwriting {11-12-13+14-15+16-17) |19 32 (48) ?
| Eamed premium I PYY R R (PRI
e e e e e F_F_J_;_a___.______..__..___f_mﬁ,]L.ﬁﬁ,,_, DU -1
Ctaims incurred 22 40 6| 22.13. 4
Adjust;nent for | Claims managemeﬁt costs 23 - 2 .14 . 4
prior years e e e e e e e T
underwriting Ad}ustment for discounting 24 22 . 51 .4
{accident year - - - e R et SO
accounting) Other technical income or charges {particulars to be 25 :
specified by way of supplementary note)
O U S VS S I E .
Net operating expenses 26 22 . 41 . 4
‘B;IéﬁEé'(‘z?-‘zéiélzéié N S S Y
o PerForm24  HAsy T '21 69, 90- gg
Ba[ance from e I A A SR ’
" Other techmcat income and charges {particulars to
;ggsm{:ggg year be specified by way of supplementary note} 32
1_?6ta—'[— e T o v o+ e b RS L & Mk s ot am g man sl —§§ e r e w4 w e n — — L. .
Balance of all years underwntmg (19+29+39) 49 (8) (54)
Anocated :nvestmeni retum I —51_ o I
' Transfer to non-technical account (49+51) " 59 - (8)7 ! (545'
i

14
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Returns under Insurance Companies Legisfation Farm 20
General business : Technical account (excluding equalisation provisions) Printed 16th JUN 00 at 15:17
Name of company British Aerospace (Insurance) Limited

Global husiness
Financial year ended 31st December 1999

Accounting class Property

Company Accounting
registration Period ended class/
number GLUKICH —— Units summary

day month  year

R20 | 999757 L 6L |31 | 12 T 1999 | £000 i 6
T This financial | Previous year Source
year L
Items to be shown net of reinsurance ] ) £
£ =
| Eamed premium LT 1019 1136 | 21 . 18 . 5
_ Claims incurred o 12 2_065_ o 650 22 ﬁ1‘7”‘47
. ] R
] Claims management costs 13 22 .18 . 4
| This year's — - - — — — —
underwriting Adjustment for discounfing 14 22 .52 . 4
{(accident year |- -t
accounting) Increase in provision for unexpired risks 15 22 .19 . 4
Other technical income or charges (particulars to be 16 o
specified by way of supplementary note)
Net operating expenses I 708 775 22 42 . 4
i 5SS S [N - —
l r Balance of yeat's underwiiting (11-12-13+14-15+16-17) {19 (1691)# (289)
e _ NN SV I A I
% Earned premium 21 27,11 . 5
| Claims incured 22 ©®98)| = 57 |22.13. 4
i - U R - S _ SR
1 Adjustment for | Claims management costs 23 29 44 . 4
prior years' e — e e e e
( undenwriting Adjustment for discounting 24 22 .51 . 4
accident year -——————— — — g + T
. gccoummg) i Other technical income or charges (particulars to he
i specified by way of supplementary note) 25
H b —— e e e e e S N g S
; ! Net operating expensas 26 22 .M .4
i Gy SN VDS H SN S SRS —— |
i Balance (21-22-23+24+25-26) 29 688 (57} i
"~ iPerForm24 " Im, | 7 [24.69. 099
| Ba!ance from T T T T e e e e I B a
' Other technical income and charges (particulars to ;
: ggggmaggg year [ be specified by way of supplementary note) 32
| Total I P N o
: S USSR SO UU VN AU I i
: Baiance of atl years unde:wntung (19+29+39) 49, (993) (346)
Allocated mvestment retum R 5 e
: Transfer to non-tedhntrcal'acdbuﬁt (;9;51) S 59 - (993)‘ - (346) {
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Returns under Insurance Companies Legislation Form 2¢
General business : Technical account (excluding equalisation provisions} Printed 16th JUN 00 at 15:17
Name of company British Aerospace (insurance) Limited

Global business

Financial year ended 31st December 1999
Accounting class Miscellaneous and pecuniary loss
Company Accounting
registration Period ended class/
number GLIUK/ICM day month  year Units summary
R20 i 999757 ' GL | 31 I 12 L 1999 ’ £000 8
T This financial | Previous year Source
year e
i ltems to be shown net of reinsurance ] ) I g
523
LL.J | |6
| Eemedpremim ol AT
i Claims incurred 88 ) 22 .17 . 4
" Claims management costs o F"z?f?s_ """ 4
This year's - - - - —
underwriting Adjustment for discounting
{accident year ~——— ——— ]
accounting) Increase in provision for unexpired risks
" Other technical income or charges (pamcdi—érs to be . t
specified by way of supplementary note} ]
‘Net SB&FaTEmQ expenses ] 4l
Balance of year's underWrstmg {11-12-13+14-15+16-17)
| Eamedpremivm
. Claims incured |
Adjustment for Claims management costs 23 90 14 4
prior years' e e e — e
underwriting Adjustment for discounting 24 22 .51 . 4
(accident year +————w—r 1___“__#_%__‘ ——e—— e
accounting) Other technical income or charges (partlculars to be 25 ;
specified by way of suppiementary note) ;
VU NS S SN E
! Net operatmg expenses 26 22 .41, 4!
\ ‘Balance (21-22-23+24+25 25 S 72.9 I wj_iéjigf - 78337 - ' ‘
1 S Y UG GBS S e S et EE RS
[ " Per Form 24 3 24 . B9, 09-99;
| Balance fom "G e nical income and charges (particulars o || {7
‘ - ges {particulars to :
! ggggm{:}:gg year be specified by way of supplementary note) 32
Total 7 lasl - o I )
Balance of all years underwntlng (19+29+39} 49 137 854
. Allocated investment retum 51 i .
Transfer to non-technical account (49+51) 59 137 854
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Returns under Insurance Companies Legislation

General business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

British Aerospace (Insurance) Limited

31st December 1999
Accident and health

Form 22

Printed 16th JUN 00 at $5:17

Company
;ﬂugr:‘s ?_t“’“ Period ended . Accounting
: GLIUK/CM day month  year Units class
R22 999757 GL 31 |12 1999 £000 1

i Amount brought Amount Amount carried Amount !
[ forward from payablefreceivable forward 1o next attributable to this 1
: previous financial in this financial financiat year financial year !
i year year ;
i 1 2 3 4
! Gross amount 1 293 252 214 173
| Claims incurred in : ; 12 e
| respect of incidents | Reinsurers’ share
! aceurring prior to -
| this ﬁnar?c?al year | Net(11-12) 13 293 252 214 173
' Claims management costs
- Gross amount 208 1121
| Claims incurred in : ,
, respect of incidents | Reinsurers’ share 250
j oceurring in this e
' financial year Net (15-16) 208 871
| Claims management costs
jiﬁr&i'éi-c;rﬁor unexpired risks : o
5{ N Commissions 21 104 101

OCther acquisifion expenses 22 ) B o
- Net operating | Administrative expenses 23 189 |oownt 189
: expenses ] _
! Reinsurance commissions and

prefit participations 24
. Total (21+22+23-24) 29 290 290
; Adjustments for Gross amount 3 o
i discounting in
| respect of the Reinsurers’ share 32
| items shown at
' lines 11to 18 Claims management costs 33
i above

Total (31-32+33) 39
: Prior financial years R Y )

: Split of line 29 - S .
=P This financial year 42 290 290
~ 7| lIncidents occurring prior to this N

:, financial year 51
' Split of line 39 . S — _
: Incidents occurring in this sy |

financial year e

22




Returns under Insurance Companies Legislation Form 22

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company British Aerospace (Insurance} Limited

Printed 16th JUN 00 at 15:17

Global business

Financial year ended 31st December 1999
Accounting class Aviation
Compan
regls;ratton Pericd ended . Accounting
number GUUKICM day month year Units class
R22 999757 GL ] 31 ] 12 | 1999 | £000 1 3
[T o Amalint brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year 1
1 2 3 4
| Gross amount 11 1245 585 619 (41)
?elgggitlgg Eﬂ:?gel:ts 'Reinsurers' share 12 3 3 o
occurring prior to e e e
this financial year | Net (11-12) 13 1242 585 616 (41)
Claims management cosis
Gross amount 400 400
Claims incurred in : Tah ] S
respect of incidents | Reinsurers’ share
occurring in this I I
financial year Net (15-16) 400 400
Claims management cosfs
Provision for unexpired risks -
. Commissions 21 31 69 | 29 o7
i Other acquisition expenses 22 ) i a
| Net operating Administrative expenses 23 947 94 _-
expenses . o : . : LA S
Reinsturance commissions an
profit participations 24 4 8 4 8
) Total (21+22+23-24) 29 25 157
Adjustments for | Gross amount 3 ) T -
discounting in — - S
respect of the Reinsurers' share 32
items shown at —
lines 11 to 18 Claims management costs 33
above - -
| Total (31-32+33) 39
S MI;rior financial years 41 7 B ) )
| Split of line 28 . - — B I
. This financial year 42 27 155 25 157
f | Incidents oceurring prior to this B T B
financial year 51
. Split of line 39 - __
' Incidents occurring in this 52 [
financial year

23




Returns under Insurance Companies Legislation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

British Aerospace (Insurance) Limited

Form 22

Printed 16th JUN GO at 15:17

Financial year ended 31st December 1999
Accounting class Transport
Compan
;ﬁ:ﬁ; ":“0“ Period ended . Accounting
GUUKICM o month year Units class
R22 999757 GL 3 12 1999 £000 5
T Amount brought Amount Amount carried Amount
forward from pavablefreceivable forward o next aftributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
- | Gross amount 11 381 339 241 199
- Claims incurred in - e
Se:pe(s:t o?lijnc?c?ents Reinsurers' share 12 304 271 192 159
. occurring prior to -
 this financial year | Net (11-12) 13 77 68 49 40
Claims management cosis 14
Gross amount 15 | 11 76 87
- Claims incurred in ; N M
respect of incidents | Reinsurers’ share 18 9 61 70
© oceurring in this — ]
financial year Net (15-16) 17 | 2 15 17
Claims management costs 18
. Provision for unexpired risks 19 -
k - Commissions 21 e6 | | 66
Other acquisition expenses taz| R
Net operating Administrative expenses 23 89 - Bé
" expenses e
: Reinsurance commissions and
profit participations 24 54 54
: Total (21+22+23-24) 29 101 101
e N
Adjustrents for Gross amount 3
- discounting in S — o
respect of the Reinsurers’ share 32
items shown at ' L N
lines 11to 18 Claims management costs 33
above L . e _
. Total (31-32+33) 38
- | Prior financiatyears | 41 -
Split of line 29 . . e S e -
This financial year 42 101 101
Incidents occurring prior to this - i N -
financial year 51 [
Split of line 38 e e e e e 2 - . ! -
incidents oceurring in this 52
financial year

24




Returns under insurance Companies Legislation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

British Aerospace (Insurance) Limited

31st December 1999
Property

Form 22

Printed 16th JUN OG at 15:17

Company
regis;ratlon Period ended Accounting
number GLAUK/ICM day “month  year Units class
R22 \ 999757 GL \ 3 | 12 \ 1999 |  £000 &
- Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next aftributable to this
previous financial in this financial fmancial year financiat year
year year
1 2 3 4
o Gross amount 11 1626 282 702 (642)
ims incurred in T T e
gg;';".;gt'o? ?nc?gelnts Reinsurers’ share 12 683 343 396 56
occurring priorto  |—— I
this financial year | Net (11-12) 13 943 (61) 306 (698)
Claims management cosis '
o Gross amount ) 4270 7756
Claims incurred in -
regplnrggt of incidents | Reinsurers' share 2988 5754
occurring in this — oo
ﬁnanciatgyear . Net (15-16) 1282 2002
Claims management costs 7 -
Provision for unexpired risks _
- . Commissions 21 502 502
Other acquisitio;—é;penses |22 o
Net operating i._Kc]E’ﬁﬁistrative expenses o 23 L 709 ' 709
expenses L — 3 S
Reinsurance commissions an
profit participations 24 503 503
. Total (21+22423-24) 29 708 708
Ad]ustments for G?oss amount I e o '
discounting in O — S A _
respect of the Reinsurers' share 32
items shown at SR - i}
lines 11to 18 Claims management costs 33
above - _
Total (31-32+33) 39
S Pﬁor ﬂnanciéi years reen ) o B
Split of fine 29 S . - e S
This financial year 42 708 708
: " Tincidents accurring prior to this T '
;’ financial year 51
. Spiit of line 39 e s . : _
: Incidents occurring in this 52 PRE
financial year gl

25




Returns under Insurance Companies Legislation Form 22

General bugsiness (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company British Aerospace (Insurance) Limited Printed 16th JUN 00 at £6:17

Global business

Financial year ended 31st December 1999
Accounting class Miscellaneous and pecuniary loss
Compan
:’1 iglsgre:tson Period ended . Accounting
mbel GL/UKICM W Units class
R22 999757 GL 31 112 1999 £000 8
) i T N | Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
: previous financial in this financial financial year financial year
" vear year
| 1 2 3 4
i
} S | Gross amount ) 1 557 79 (478)
Claims i in — . - i S
i' reg;l)n;?:tlg??r:;?gelrrl‘ts Reinsurers' share 12 445 64 (381)
i oceurring prior to - -
| this financial year | Net (11-12) 13 112 15 (97)
i Claims management costs 14
C Gross amount 15 |- N 300 | 210 510
i Claims i di : Y il
'} reg;arggilggl‘;g{:?de'r?ts Reinsurers' share 16 | 240 168 408
occurring in this T —— -
( financial year Net (15-16) 17 )¢ 60 42 102
[ : e
] LCIaims management costs 18 |
I} Prowsnor; !fc;r:unexplred risks 19 """- -
- Commissions 21 o 245 245
f  Other acquisition expenses ' 22 - I
Net operating Administrative expenses - 23 [ 346 | - . | 346
. expenses o _ - R s : . )
. einsurance commissions an
profit participations 24 252 252
. Total (21+22+23-24) 20 | ) 39 339
Y I ——— —— . - S e e ]
* Adjustments for Gross amount 31 LT
; discounting in P - - - e B -
' respect of the Remsurers share 32 ST T
| items shownat - —— . . | _ —
! ines 11 to 18 Claims management costs 33 R
. above - - s — o e -
‘ Total (31-32+33) 39 TR,
; o | Prior financial years 41 o (
. Split of line 29 - - S S
] P This financial year 42 339 339

Incidents o'ccurrin'éj prior_to this
. financial year 51
Split of line 39 : . : S
Incidents occurring in this SR

financiat year
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Returns under Insurance Companies Legislation

Additional information on general business : Major treaty reinsurers required by regulation 19 of the Insurance
Companies (Accounts and Statements) Regulations 1996

Name of company

Global business

British Aerospace (Insurance) Limited

Financial year ended 31st December 1999
[ Reinsurer a;etalls Connection Proportional Non Debts Deposits Anticipated Comments i
Reinsurance Proportional outstanding recelved recoveries :
Treaties Reinsurance included at intluded at
Treaties F13L75 F15L31
As required by
Regulation 19:
(Para 1(z)) {Para 1(b})} {Para {c)(i)) {Para 1{c)ii)) {Para 1(d)} {Para 1(e}} (Para 1(f))
e £000 £000 £000 £000 £000

I
[There are no major
itreaty reinsurers
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Returns under Insurance Companies Legislation

Printed 16th JUN CO at 15:17
Additional information on general business : Major facultative reinsurers required by regulation 20 of the Insurance
Companies (Accounts and Statements) Regulations 1996

Name of company British Aerospace (Insurance) Limited
Global business

Financial year ended 31st December 1998

Reinsurer details Connection Reinsurance Debts Deposits Anticipated Comments
premiums outstanding received recoveries .
payable included at included at
l F13L75 Fi5L31

As required by
| Regulation 20:

(Para 1(a)) (Para 1(b)) ' {Para 1{c)) (Para 1(d)) (Para 1(e}) {Para 1{f))
£000 | £000 £000 £000

British Aerospace Related Company 5477 383 3378
tnsurance (Overseas)
Limited

44 Athol Street
Douglas IM1 1JB

Isle of Man

AXA (GRE) UK Ltd None
66 King William Street
lLondon

EC4 7BU

UK

388 72 226

Munich Re Nane
London
UK

388 70 201

Pool Re Limited None
51 Gresham Street
London

EC2V 7HQ

UK

423

249 3

Lloyds of Londen None
Iol&yds Building

| Swiss Re UK Limited None 256
!London ‘
(UK
!

i
i
:
]
\
{
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Returns under insurance Companies Legislation
Printed 16th JUM 00 at 15:17

information on general business : Reinsurance cedants required by regulation 21 of the Insurance Companies
{Accounts and Statements) Regulations 1996

Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1999
Eieaé-nt deta-ii-s"m Connection Premiums Deposits made Debts Comments o
‘ receivable included at outstanding !
F13LS57 included at .
F13L74
. As required by ,
| Regulation 21: i
+ {Para 1{a)) {Para 1(b) (Para 1(c)) {Para 1{d)) {Para 1{e)) ‘:
e £000 £000 | £000 e }

; i
| There are no major business cedants
] 3

t
P
i
i
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Returns under Insurance Companies Legislation

Certificate required by Regulation 23 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Financial year ended 31st December 1999
Statement of Additional Information on Derivative and Quasi Derivative Contracts.

The Company's Investment Policy does not permit investment in derivatives.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 24 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Finaacial year ended 31st December 1999
Statement of Shareholder Controllers
Shareholder Controllers during the course of the year
British Aerospace pic
The holding of Shareholder Controllers at the end of the year

British Aerospace plc 1006%

On 5™ May 2000 British Aerospace plc changed its name to BAE SYSTEMS ple.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 26 (Schedule 5) of the Insurance Companies
{Accounts and Statements) Regulations 1996,

British Aerospace (Insurance) Limited
Financial year ended 31st December 1999
Overview of Reinsurance Protections.

All business written in Risk Groups 5 and 8 is subject to a 80% quota share reinsurance protection purchased
from British Aerospace Insurance (Overseas) Limited {70%), a related company, Guardian pic (5%) and Munich
Re (5%). In addition the significant exposures in Risk Group 6 are subject to the same reinsurance protection.

The period of cover is identical to the inwards insurance.

The maximum exposure of British Aerospace Insurance Limited ("BAIL") during 1999 was £50 million (each
and every loss) and £70 million in the aggregate (gross) and thus the maximum probable loss (net of
reinsurance) was £10 million {each and every loss), £14 million in the aggregate.

All claims are expected to be paid in full.
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Returns under Insurance Companies Legislation

British Aerospace (Insurance) Limited

Financial year ended 31st December 1999

Notes to the Return

0901

1001

1305

1306
1501

1502

§700
2002

2003
2102

2202

2204

The Treasury on application of the Company, issued to the Company on 21% December 1999 an Order
under Section 68 of the Insurance Companies Act 1982 allowing the Company to disapply the
admissibility limits in respect of deposits held with approved credit institutions up to a maximum limit
of £5,000,000 per institution.

Reconciliation to Companies Act Accounts

1999 1998
F.13.L.99 31039 28046
F.15.L.59 13635 11259
Capital and Reserves
per Statutory Accounts 17404 16787

The investment policy of the Company is to invest in time deposits only.

All the time deposits of the company exceed 5 % of the general business amount and thus a full iist of
investments is attached.

No provisions for adverse charges has been made. The directors believe that the company has
sufficient assets to meet all expected liabilities.

{a) There is no charge over assets of the company.

(b) There is no potential capital gains tax liability.

() There are no contingent liabilities.

(d) ‘There are no guarantees, indemnities or other contractual commitments effected other

than in the ordinary course of insurance business.
Form omitted because all entries would be blank.
All business is accounted for on an accident year basis and all business is UK business.

No new contracts of insurance have been effected during the year in Authorisation Classes 4 and 18.
The date on which such policies were last written is 1993 or earlier.

Unearned premiums are calculated on the 365th basis because the number of policies is small and this
accurate method can be used.

Claims management expenses and all overheads are included within Net Operating Expenses. No

claims management expenses are carried forward as the number of claims is small and expenses are not
considered material.

There are no acquisition expenses other than commissions which have been earned on an identical
basis to the premium.
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BRITISH AEROSPACE (INSURANCE) LIMITED

Fixed deposit information as at 12/31/99

Bank Placed Maturity Rate Principal
1 Chartered frust plc 06/16/99 01/17/00 5.0313% 4,500,000
2 Northern Rock 08/19/99 02/21/00 56.4500% 2,000,000
3 Lazard Brothers 08/31/98 02/29/00 5.5000% 3,000,000
4 Credit Lyonnais 09/27/99 03/27/00 5.8438% 4,000,000
5 DG Bank 10/06/99 04/06/00 6.0313% 3,000,000
6 Bank of Ireland 12/13/99 06/13/00 6.0313% 3,000,000
7 Bank One 12/17/99 03/17/00 5.9688% 4,000,000
8
9
10
11
12
13
14
15

23,500,000

31.05.2000




Returns under Insurance Companies Legislation

Certificate required by Regulation 28 (a) of the Insurance Companies
(Accounts and Statements) Regulations 1996

British Aerospace (Insurance} Limited

Financial year ended 31st December 1999.

We certify:-
1. (2

(b)

(©
2.

in relation to the part of the return comprising Forms 9 to 13, 15, 16, 20 to 23, 31, 37, 38 and the
statements required by regulations 19 to 21, 23, 24 and 26 of the Insurance Companies {Accounts
and Statements) Regulations 1996 that:

(i) the return has been prepared in accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information has been
obtained by the company; and

(iii)  an appropriate system of control has been established and maintained by the company over
its transactions and records.

that reasonable enquiries have been made by the Company for the purpose of determining whether
any person and any body corporate are connected for the purposes of regulations 19, 20 and 21;

that in respect of the Company's business which is not excluded by regulation 32 of the Insurance
Compantes Regulations 1994, the assets held throughout the financial year enabled the company to
comply with regulations 27 to 31 (matching and localisation) of those Regulations.

that the margin of solvency required by section 32 of the Insurance Companies Act 1982 has been
maintained throughout the financial year.

(a)

that the systems of control established and maintained by the Company in respect of its business
complied, at the end of the financial year, and it is reasonable to believe that those systems

continued to so comply subsequently and will continue to so comply in future, with the following
published guidance:

§)] Prudential Guidance Note 1994/6 - 'Systems of control over the investments (and
counterparty exposure) of insurance companies with particular reference to the use of
derivatives',

(i) Prudential Guidance Note 1996/1 - 'Controis over general business claims provisions' ; and
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(b)

the return has been prepared in accordance with the following published guidance:

(63} Prudential Guidance Note 1995/1 - 'Guidance for insurance companies and auditors on the
Valuation of Assets Reguiations (Part VII of the Insurance Companies Regulations 1994)";

{ify Prudential Guidance Note 1995/3 - 'The use of derivatives in insurance funds'; and

(iiiy  Prudential Guidance Note 1998/1 - "The preparation of annual returns to the Directorate of
HM Treasury'.

J H Meyrick-Jones Chairman
HJ Turner Director
D 5 Parkes Secretary
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Returns under Insurance Companies Legislation

Reports of the auditors to the Directors pursuant to Regulation 29 of the
Insurance Companies (Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Global Business
Financial year ended 31st December 1999

We have examined the following documents prepared by the company pursuant to section 17 of the Insurance
Companies Act 1982 ("the Act") and the Insurance Companies (Accounts and Statements) Regulations 1996
("the Regulations™).

Forms 9 to 13, 15, 16, 20 to 23, 31, 37 and 38 (including the supplementary notes thereto) ('the Forms");
the statements required by Regulations 19, 20, 21 and 23, on pages 34 to 36 and 48 ('the statements"); and
the certificate signed in accordance with Regulation 28a on pages 52 and 53 ('the certificate")

In the case of the certificate, our examination did not extend to Paragraph | in relation to the statements required
by regulations 24 and 26, concerning the sharcholder controllers and general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual retum (including the Forms, statement and
certificate) under the provisions of the Act and the Regulations. The requirements of the Regulations have been
modified by an Order issued under Section 68 of the Act on 21* December 1999. Under regulation 5 the Forms
and statements are required to be prepared in the manner specified by the Regulations and to state fairly the
information provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving the
certificate to have made the statements therein, and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 1998/3; 'Auditors' reports on regulatory returns made
under the Insurance Companies Act 1982' issued by the Auditing Practices Board. Our work included
examination, on a test basis, of evidence relevant to the amounts and disclosures in the Forms and statements.
The evidence included that previously obtained by us relating to the audit of the financial statements of the
company for the financial year on which we reported on 17" February 2000. It also included an assessment of
the significant estimates and judgements made by the company in the preparation of the forms and statements.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the forms and
statements are free from material misstatement, whether caused by fraud or other irregularity or error, and
comply with regulation 5.
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Opinion
In our opinion:

(2) the Forms and statements fairly state the information provided on the basis required by the Regulations, as
modified by the order dated 21™ December 1999 issued by the Secretary of State, and have been properly
prepared in accordance with the provision of those Regulations; and

(b} according to the information and explanations received by us:
(i) the certificate has been properly prepared in accordance with the provisions of the Regulations; and

(ii) it was not unreasonable for the person giving the certificate to have made the statements therein.

KPMG Audit Plc 8 Salisbury Sguare
Registered Auditor London
June 2000 EC4Y 8BB
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