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Returns under Insurance Companies Legislation Form 8
Statement of solvency Printed 20th JUN 01 at 10:07

Name of company BAE SYSTEMS (Insurance} Limited

Global business

Financial year ended 31st December 2000
Company
registration __ Period ended - .
nhumber GL/UK/ICM day month year Units
| | ! ~
R9 | 999757 GL I 31 12} 2000 T £000
e _ . . - 14 S T R |
* | As atthe end of | As atthe end of | Source
: f this financial | the previous T2 T
. | year | year ] E |
i ) | : ‘ o = I
! : = Q |
i 1 ! 2 L S R R
- P s ——— e — — — —. - — e S — —_———— - . J— § VO
GENERAL BUSINESS
Available assets
| Other than long term business assets allocated towards ] See instructions
: generra! gusinesserequirecli minimum margin 1] (3423) ! 17404 1and 2
Required minimum margm
Requ;rs_:;-mlmmur; margin for ges;ral business 12 l 915 J 1113 12 774;7 o '
- S e
Excess (deﬂclency) of available assets aver the required | |
\ m):mmum n margin (11-12) l - o ____s:l:_i_j‘_,, o _(4{33_8)\ - __16_291 L_ - |

LONG TERM BUSINESS
Avatlable assets

[ e e e

Long term business admissibie assets 29 0. 1

Other than long term business assets allocated towards Iongm T N 722' :- - T o - | see instructions ,
term business required minimum margin ' ﬂ‘ land 3 i
L S +-— MU . e
' Total mathematical reserves (after distribution of surplus} 231 | See instruction 4 |
. . . U | [ T S JE o
' Other insurance and non-insurance liabilities 24 . ; See instruction 5
,,,,,,,, e S

" Available assets for long term business required minimum | .1
' margin (21+22:23-24) | 25

Implicit Items admntted under regulatron 23(5) of the
Insurance Companies Regulations 1994

Future profits a4 : ] E

. , e e X _ _ S R _ - _ i

Zillmerising 32 , ]

: . . O A I _ r e :

. Hidden reserves 33, ‘ :
. _ _ L L . o H . l P . |

- T e A

To!al of available assets and lmphmt items (25+31+32+33) 34 ; !

Requured minimum margm

Requared minimum margin for long term business 44 | ; 60 . 69
" Explicit required minimum margin (1/6 X 41, oF minimum 42 ) ‘

guarantee fund if greater) : '

Excess (gefi mency) of available assets over explzcn requ:red a3 '

minimum margirt (25-42) i

Excess {deficiency) of available assets and implicit items over 44!

. the required minimum margin (24-41) :

CONTINGENT LIABILITIES

' Quantifiable contingent liabilities in respect of other than long term business See instruction &

' as shown in a supplermentary note to Form 15 51

. I . . - S

" Quantifiable conti'ng'ent liabilities in respect of -lohg term business as shown : . . .
in a supplementary note fo Form 14 52 ; See instruction &

-




Returns under Insurance Companies Legislation

Covering sheet to Form 9

Name of company BAE SYSTEMS (Insurance) Limited
Globat business

Financial year ended  31st December 2000

P W McDonald

M A Finlayson

E M N Thody

Farnborough, Qb June 2001

Form 9

Printed 20th JUN 01 at 10.07

Chairman

Director

Joint Secretary




Returns under Insurance Companies Legislation Form 10

Statement of net assets Printed 20th JUN 01 at 10:07

Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000
Company
registration .__Periodended .
number GLIUKICM " qay month _year Units
T R10 999757 GL 31|12 2000 | £000
_ . O H ; H ] e i
I As at the end of | Asattheendof :  Source i
i this financial i the previous year | T e
v . B2 %
e ?_ J t 2o
Long term busmess admlsSIbie assets 11 L l 13 .89 .t !
Long term busmess habﬂmes and margms ] 42 14 59 1
_ Other than Long term business - admissible assets 21 L 11 809 i 31039 [ 13 .89 . 1
b e mm e e ——— S ISV S - . .
f Other than Long term busmess - Ilablhtles 22 15232 13635 | 15 . 69 1
. Net admissible assets (21-22) 23 | (3423)| 17404 | |
" | Unpaid amounts (including ;
. Other assets allowed o | share prermium) on partly paid 24
" be taken into account |nJ shares S S S e - )
- covering the required | Supplementary contnbutlons ;
minimum margin i for a mutuat carrying on 25 |
general business : :
, —— S e . -+ )
' Liabilities allowed to be | gubordinated loan capital 26 | !
leftoutofaccountin L.} L Ll S
+ covering the required | Cumuiative preference share o7 |
‘-L_mlnlml.lm f_ﬂafgln b 1 capital,_r, . __i - % I, T i
Available assets (23 to 27) 29 |  (3423)] 17404 !
Represented by
0
. Paid up share capltal (other than cumulatwe : i
! preference share captta!) 51 i 5700 5700
Amounts mcluded in Imes 24 to 27 above 52
Amounts representing the balance of net assets 56 (9123) . 11704
. Total (51 to 56) and equal to line 29 above 59 | (3423) J 17404
Movement of balance of net assets for solvency
purposes - as per line 56
: o N [ - - Ty - r """ -
i Balance brought forward at the beginnlng of the 4‘ ! !
financial year 7 ) - 61 \ ] 11704 \l - (27673)7 10 .5 . 2
- Retained profiti{loss) for the ﬁnanmal year 62 . o 2674 B17 | 16 . 59 1
: Movement in asset valuation differences ~ 83 (23501)I 7713760 7See instruction 2
Decrease/(increase) in the provision for adverse : : .
changes ( a3 o P ) 64 See instruction 3
+ Other movements (pamcu!ars to be spemf ed by 65
. way of supplementarynote) I O SR N S
. Balance carried forward at the end of the ﬁnanmal year i ;
{61 to 65) 689 (9123) 11704




Returns under Insurance Companies Legisiation Form 11
General business : Calculation of required margin of solvency - first method

BAE SYSTEMS (Insurance) Limited

Printed 20th JUN 01 at 10:07
Name of company
Global husiness

Financial year ended 3tst December 2000

Company
registration . _Periodended
number GLIUKICM day_month _year Units
—_— —_— —
R11 | 999757 6L | 31 12 | 2000 | £000
,,,,, i S —_— ‘ j | e ‘
| This financial I Previous
! year ‘ year
|
\ 1 2
| j

- e | —

. Gross premiums receivable 11 : 10705 | 10723

b o S .
Premmm taxes and levies (lncluded in line 11) 12 ‘ i

. e —— ——7——‘—’l>——+-—f— — _]_‘__.__. — e

: Sub-total A {11-12) 13 ] 10705 ‘ 10723

rAdjusted Sub-total A if financial year is not a 12 month 14 : - S tﬂ_ -
penod to produce an annual fi gure J j

o ‘ " Up to and including sterling g :

: Other than | equivalent of 10M ECU x 181100 15 1046 1151
Division of health “Excess (if any) over = Dl - R S
Sub-total A insurance 16 . 783 693
(or adjusted o m_M EEU“EEHO{_), ST S S S , i

- Sub-total A if “Up to and including sterling 17 | !

. appropriate} Health " equivalent of 10M ECU b 6/1 00 ! !

. _ . - _ S 1 e

insurance - Excess (if any) over 18
10M ECU x 16/300 ' [
e [ _ J— e - . - ..
' Sub-total B (15+16+17+18) 19 1829 | 1844

| B N B B
© Claims pald 21 | 3421 \ 6247

' Claims outstanding  For business accounted foron ‘22‘ - S

. carried forward at the . an underwriting year basis i :

- end of the financial "For business accounted foronan | .. Tﬁ T o

- year * accident year basis 23 8030 i 6940

' Claims outsta.ndin;q-  For business accounted for on 2 4“ ! )
brought forward at the _an underwriting year basis :

* beginning of the . For business accounted foronan | ,_ T B T e T

t'nanaal year ' accident year basis 25 | 6940 | 4102
— ——— - R — ——— — JV’ — - [ + e

Sub-total Cc (21+22+23 (24+25)) 29 4511 9085

' Amounts recoverable from reinsurers in respect | oo ' i

of claims included in Sub-total C 30 2838 i 6316

. [ e e e - e .

Sub-total D (29-30) 39 ! 1673 - 2769

4 i
First result 1 ;
Sub-total B x Sub-total D (or, if ¥ is a greater fraction, x %) 41 915 | 922
Sub-total C {




Renurns under Insurance Companies Legislation Form 12
Printed 20th JUN 01 at 10:07

Gemeral business : Calcuiation of required margin of solvency - second method, and statement

of mequired minimum margin

Narme of company BAE SYSTEMS (Insurance) Limited

Glooal business

Firvancial year ended 31st December 2000 Company
registration o Periodended
number UUKICM oy month  year Units
Y 3 . 4 1) _'I'
Ri2 . 999757 | GL ;31 012 . 2000 @ £000
- _ . R — _ —_— I 2 il H !
: This financial | Previous 1 Source :
; year year S E
El g1 3|
e 58
. —_—— e —— e —— -”7,4—----[_:::)_-1— —de—
Reference period {No. of financial years) Insert "0” if there is | H :
. no rterence period otherwise insert "3" or "7" ! 3 ! 11 See Instruction 1 i
Claims paid in reference period 21 24444
I S O S —— e
' For business accounted for on an : 22 | : i
- Clairms putstanding camried  underwriting year basis : ‘
forwarr at the end of the B e e T e BN E RN ICIEEE T
refereance period or busingss accounted for on an : : )
accident year basis 23 8030 6940 '
e T s s e e cn e
i . For business accounted for on an 24 ! : !
Clairme gutstanding brought | | 1nderwriting year basis i ' i
forwareg at the beginningof .o — .~ . R —— et T T e e
the ‘ezeerence period . For business accounted for on an ! ; '
accident year basis 25 6940 4102 :
Sub-otal € (21+22+23-(24+25)) 28 ! 19277 27282 ;
Sup-total F - Conversion of Sub-totat E to ann.a;agrlrﬂgure (Muiti;gl;by 12 1 ., e S
ana wae oy number of months in reference period) 31 ; 6426 9094
. SR e ittt e e S - t [ S {4 - L
Up to and including sterling equivalent of ’ '
Otherthan 7M ECU x 26/100 32 1057 1164
health S e - - B R i B S =
INSUTANCE  Exeess (if any) over 7M ECU x 23/100 33 543 1062
Divigitar of e B I i . ] }
Sub-car f Up 1o and including sterling equivalent of 34 _
Hean  TMECUx2800 . P [
insurance ' 1 :
Excess (if any) over 7M ECU x 23/300 35 ! ! |
. . . A A 1 Cm—— e - 4_ - . e e - . I
Sub-total G (32 10 35) 39 . 1600 2226 J
: RN & 1 s s : : -+ !
I : I
Seciond result  Sub-total G x Sub-total D (or, if % is a greater 41 ’ 800 1 1113 :
Sub-cial C fraction, x ¥&) , \ .
First resan 42 915 Q22 "o 4
Reaturac margin of solvency (the higher of lines 41 and 42) 43 915 1113
Minim.rs guarantee fund 44 . 174 192
" Required minimum margin (the higher of lines 43 and 44) 49 915 - 1113




Returns under Insurance Companies Legislation

Analysis of admissible assets

Name of company
Global business

Financial year ended

Category of assets

BAE SYSTEMS (Insurance) Limited

31st December 2000

Assets maintained in the United Kingdom

Form 13
{Sheet 1)

Printed 20th JUN Q1 at 10:07

Company Category
registration ~_Periodended of
number GLIUWCM o month  year U5 assets
R13 999757 | GL 31 | 12 | 2000 | £000 3
o B B I : [: H . .
! Asattheend of | As atthe end of -
i thisfinancial | the previcus
investments i year ; year
; 4 : 2
L |
. IR _ . S U 1 -
Land and buildings 11 f !
T T T T T T T T T
! UK insurance Shares 2L ;
- dependants T B I A B
: Debt securities issued by, and loans to, dependants 22 1
r S 77”.! _ e __:,f _ -
! other insurance Shares ._23 i
! dependants e /T T ~ ! T T B o T B -
. Debt securities issued by, and loans to, dependants 24 ! i
: S O SR O
* Investments in | ; .
group undertakings ' Non-insurance Shares ] ) 25.4!L 3
and participating ~ * dependants T e - T
interests ~ Debt securities issued by, and loans to, dependants 26
S . DU SO, S -
Shares 27! i
: S S O
. Other group : o i
| underiakings and Debt securities |ssued. by, aer loans to, group undertakings 28~P |
participating oo T e T Ty e e e
" interests Participating interests 29! :
: U SRS T S _
Debt securities issued by, and leans to, undertakings in 30 ! '
which the company has a participating interest L '
Total sheet 1 (11 to 30) 39| i
- . — — — - —_ L




Returns under Insurance Companies Legislation Form 13

{Sheet 2}
Analysis of admissible assets Printed 20th JUN 01 at 10:07
Name of company BAE SYSTEMS (Insurance) Limited
Global business
Financial year ended 31st December 2000
Category of assets Assets maintained in the United Kingdom
Company Category
registration Periodended of
number GUUKICM  “av month  year Unlts assets
i I | 1 In i
: i i : H |
R13 | 999757 ; GL Y 12 i 2000 ' £000 | 3
. S ) ] ; i i
3 . As at the end of | As at the end of
Investments (continued) . L this financial | the previous
. Deposits with ceding undertakings year | vear
- Assets held to cover linked liabilities [ p | >
S e ; —
i Equtty shares 41 \
A - — e —_ 1 — _ —_ ]
i Other shares and other variable yleld securities 42 | 1 '
[ e R S ]
» t
: Holdmgs in collective investment schemes 43 ‘
e ] F_.__ﬁ N I ]
! nghls under derivative contracts ’74 f
r e — e P —— P J— —_— - 7_,r _____ S —
i mpmved securities 45 r i
: Fixed interest — e — e e e
i . |
: Debt securities and \ : Other 46 L l
! other fixed income A e e ey S S e s e - —-
: securities ' | Approved securities 47 ;
. | variable interest | RS (N S R
! ; : Other 48 | ;
COtherfinancial * T T T e e e e e
; investments  Participation in investment pools 49 k
‘ Loans secured by mortgages 50 -I
o Loans o pub'.{c-:_g;-tocal authonues and na{lon-al\sed o _5_1_?__ E
mdustues or un_Eie_rt_aklngs o _
| Loans secured by policies of insurance issued by the i
 Otrerlozns ompany Y N LI
| 0
 Other 53 | J[
WO IO SN OV Y SOV
- Deposits with ¢ Withdrawal subject to a time restriction of one month or less | 54 ° ! 4500
* approved credit ' : I
i institutions and fom e i e e e —-
approved financial C Wi . . - :
institutions : gg:ﬁ]rawal subject to a time restriction of more than one 55 | 4164 | 19162
| U S ] _|_f_d, e
R i SR B o
: Depowts with cedlng underiakings 57 i
: .- e e e e e e
lndex linked 58 :
Assets held to match linked liabilities i - - —- - —— e e I
" Property linked 59 !
| o - - . o AU ERN D . |
\ Provision for unearmed premiueas 80 | i 88
; et e e e 74‘ ,,,,, e P
" Claims outstanding 61 5226 3808
Reinsurers’ share of technical provisions - S B T e A
! Provision for unexpired risks 62 |
! Other 63| !
Total sheet 2 (41 10 63) 69 9390 27558




Returns under insurance Companies Legislation Form 13

{Sheet 3)
Analysis of admissible assets Printed 20th JUN 0% a1 10:07
Name of company BAE SYSTEMS (Insurance) Limited
Global business
Financial year ended 31st December 2000
Category of assets Assets maintained in the United Kingdom
Company Category
— registration Period ended of
e number GUUKICM  “gay “month  year Units  assels
e H ; B [ | '
R13 ! 999757 E GL 31 [ 12 ¢ 2000 | £000 | 3
_ — J— e e P i H i |
TAs at the end of E As at the end of |
Debtors ! this financial | the previous
H | |
: Other assets i ye!ar | year 1;
e ; 2
i . i i
Debtors arising out ! Policyholders 7 :

. of direct insurance - - e — — e e
 operations i Intermediaries 72 75 382
o e - _— e

; | |
Salvage ang subrogatlon recoveries 73 l i
P "Due from ceding insurers and intermediaries under reinsurance business | ., | B
- Debiors anising out ‘: accepted T4
- of relneurance !*4’ e —— E e e S S ‘!{'—r d"—‘——— - T
- operations | Due from reinsurers and intermediaries under reinsurance contracts ceded 75 | 1578 | 525
I U S o . S [ [, .
% TDue in 12 months of less after the end of the financial year T6 i :
| Due from —— e S NS T
‘ dependants L Due mofe than 12 months after the end of the financial year | 77 | i
- Other debtors b — — J— ————— —_— — +—+— e
; ! Due in 12 months or less after the end of the financial year 76 | 72 i
! Other [ — e — I ———— '—L e
; | Due mote than 12 months after the end of the financial year | 79 ;
U S R I O I
* Tangible assets 80 | !
- - ——— e —_— —— —. 1 - e
i DepOSItS not subject o time reslnctron on wm'ldrawal wath approved credlt 81 ! 6504 ! 2201
Cash at bank and ! mstltutlons and approved financial institutions and local authorities l ! :
in hand ’ ' T T T 3 ﬁ o '
Cash in hand 82 X
N . [ — e e e e m e —i— — o — . R ,_‘L . — — - {,7 I _ -
Other assets (partaculars fo be specn"ed by way of supplementary note) 83 1
. . . Sy - . s et T
. Accrued interest and rent 84 i 343
. — e T e hmem e e AL PR R R I
Prepayments and : ﬂ r‘ X
accrued income | Deferred acqulsmon costs 85 | ! 29
, . B B I i _
- Other prepayments and accrued income 86 i ;
______ S AN S . l
. Deductions (under regulauons 57(2}(b) and 57(3) of the Insurance Compames Regulatron 87 | |
, 1994) from the aggregate value of assets 7 s S , © % |
Total sheet 3 (71 to 86 less §7) 88 | 2419 | 3481
e et e s RS . - i . _ . _
 Grand total of admissible assets (39+69+88) 39 1 11809 ! 31039
,,,,,,,, e o AT T L )
Reconciliation to asset values determined in accordance with the
shareholder accounts ruies
Total admissible assets (as per line 80 above) 21 ﬂ 11809 I 3103¢
. S O
|

" Total assets in excess of the admissibility limits of Schedute 12 of the Insurance Compames

Regulations 1994 (as valued_ _rn__accordan__ce_ ﬂllh_ those l_?egrrlatrons before applylng admlssrbllrty I|n‘l|is) _92 ¢_ _____ ) 23501 E,
Solvency margm deduction for insurance dependants 93 " j
© Other gifferences in the valuation of assets (oiher than for assets not valued above) 94
—— - - - P P - {
Assets of a type not valued above, (as valued in accordance with the shareholder accounts rules) 95 | J\
Total assets determined in accordance wrth the shareholder aocorJrrts rr.lles (91 t;95)- - 7 99 | ﬁ 353 10 f 31039

Amounts included in line 88 attributable to &ebts ere frem related eompeﬁiee\ ether thar| ind.r;é und'er 1005
contracts of insurance or reinsurance




Returns under Insurance Companies Legislation Form 15
Liabilities {other than long term business} Printed 20th JUN 01 at 10:07
Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000
Company

registration Period ended

number GL/UK/CM 'Ef‘a&&ﬁ - 7yéar o Units

I

RIS | 999757 | GL 31 | 12/ 2000 . £000

1

—— I

" Asattheend of i As at the end of |
. thisfinancial ° the previous
| year year ‘

Prows:on for unearned premiums 11 : 324

' Claims outstandlng a2 8030 | 6940

| |

P R N R e —_— —_ R J—— e — e e - -

‘ .

. Provision for unexplred risks . 13 i
Fechnical e . - SNSRI DS DU

provisions
{gross
amount)

Credlt busmess 14 . :
- Equalisation provisions P" s s B e i I IR
! Other than credit business 15 ! ‘
e R e

Total(11 16 19 : 8030 7264
Prowsmnsfor Taxation 21

oiher fisks . . e I R
and charges Olhef 22

ime immremmm e i e mmmmme e e e e e -

Deposits received from reinsurers 31 |

- R U S ._E_(.___ R - — — —
' Direct business 41 !
1 ...... - e — - -
Arising out of insurance operations ‘ Remsurance accepted 42 '
p_ JSUNU EEDU S S - S . e —
Relnsurance ceded 43 ! | 197
U e B E - - e e [T 4 . __
: : I

f Secured 44
] Debenture loans el
Creditors : Unsecure d 45

Amounis owed to credit institutions A8 ¢ :
. . - . - - e . o - Ja— o _ . |

‘ Taxatton 47 |

Other creditors Recommended dlwdend 48

| Other 49 ! 7123 | 6100
- L . - — R U R - - - l__ R - { S e
Accruals and deferred income 51 I 79 74

Total (19 to 51} 59 ; 15232 13635

Provision for adverse changes {calculated in accordance with reguiation 61 of the
insurance Companies Regulations 1994) 61

Cumulative preference share capital 62

Subordinated loan capital 63

Total (59 to 63) 69 15232 13635
Amounts included in line 69 attributable to liabilities to related ccmbénieé."othe'rﬂi-ﬁaﬁ”- ‘
those under contracts of insurance or reinsurance [ ' 6983 - 5750




Returns under Insurance Companies Legislation Form 16

Profit and ioss account {non-technical account) " Printed 20th JUN 01 at 10:G7
Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000
Company
registration __Pericdended i
number GLUKICM  “gay ™ month  year Units
T ! P T i
R16 | 999757 = GL , 31 | 12 2000 = £000
- S i This financial Previous [_ Saurce ‘
‘ year : year T e
\ | | E |
1 | 2 | § P g3 |
S — ; i Bl B
- Transfer (to)/from the | From Form 20 1! 954 | (804)] 20 . 59 |
general business technical  —— —_— e — e Bt U
' account - Equalisation provisions | 12 | ! 35 f
e
" Transfer from the long term business revenue account 13 | 40 . 26 :
‘ S N S O ST (R i
. thcome 14 | 1720 | 1386
O e O SR AR
: . ' Valye re-adjustments on ‘ | !
Investment income - ;. catments 1§ | ; .
RS S g 0 Y S O S —_ _ g -
- Gains on the realisation of 16 ? .
| investments ;
" Investment management charges, | 1,} Ny S
' including interest !
N S e e e e RO A _ _ ___ _ _ _ i
 Investment . Value re-adjustments on , i
. charges © investments 18 | i
| Loss on the realisation of ’ 9 [ R B
investments 1 ' L
Allocated investment returm transferred to the general 6 ! - a ‘; o '
. business technical account 20 . i 20 . 51

' Other income and charges (particutars to be speaified | ., | T T

by way of supplementary note) 21 |
T e e il EREE i
B e I oS S B |
- Tax on profit or loss on ordinary activities 31 | I - -
' - - ot MO IR [P
l‘ Profit or loss on ordinary activities after tax (29-31) 39 2674 ! 617
‘_Extréordinary proﬁtof'loss-(pér:ticuiéfs t‘d-be"é;béaﬁed_ 41 ''''' SR
by way of supplementary note) e e e e
Tax on extraordinary profit or loss 42 r
o i e i
Other taxes not shown under the preceding items 43 \ :
iF’roﬁt or loss fortl;le ﬂﬁancial year (3;9;4-1.-(4;'-2-;43; a __49"" J_ - 267_4 '_ - 617 7
Dividends {paid and proposed) 51
: Profit or loss ;étained for tl;1e financial yeé; (49;515 - 59 | - 2674 | 61% _

10




Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions) Prirted 20th JUN 01 at 10:07
Name of company BAE SYSTEMS (Insurance) Limited

Glebal business

Financial year ended 31st December 2000
Accounting class Summary
Company Accounting
registration Period ended class!
number GUUKICM “day month year Units summary
R20 999757 { GL | 3 5 12 % 2000 ‘ £000 % 99
e e i . e i

. This financial | Previous year |  Source

] year i b
: {tems to be shown net of reinsurance ‘ f : -
| v 2 Eigl 3
e —————— -
! Earned premium 11? 3557 | 3560 | 21 .19 . 5
i L - O s -y
Clarms incurred 12 1730 ¢ 3392 | 22 .17 . 4.
U ;__,.,,___+ SR S
; I Claims management costs 131 i 22 .18 4
" This year's i Tt T T T T T T e A '_'_"L"” T
| underwriting | Ad]ustment for d;scoun’nng 14 r 22 .52 . 4 j
| (accident year ["' T T T T S S S S
| accounting) " Increase in provrsmn for unexplred risks 15! l 22 .19 . 4,
i o U A U | U U
: Other technical income or charges (partlculars to be 16 :
i spectﬁed by way of supplementary note) i
- Net operatmg expenses |_1? i 930 | 1695 | 22 . 42 . 4
L VS O S S e
" Balance of year‘s underwrltlng (11 12-13+14-1 5+16-17) 193 897 | (1427
Earned premlum J 21 ! 21 .7117.77 5 7,
| U S —— S 4[_, —_— — b Lz
Clarms mcurred 22 (57) (623) 22 .13 . 4.
' [ ot e e e e Cew S . R .
! Adjustment for Clarms management costs 23’ | 22 .14 . 4
) e s e R O U e e R e .
| prior years ;
ﬂr:d;fwmmg _ Ad]ustment for dlscountlng B - %24 I D B
‘I (accident year Other technical income or charges (partlculars tobe : l
* accounting) specif ed by way of supplementary note) 25 47 1
Net operatmg expenses 26 | g 22 .41, 4
. S, - e {k — — ._—?—7 i e B T,
! Balance (21 22 23+24+25—26) 29 57 ! 623
r [ I | lfs_f ———— __<|», e - .
; : Per Form 24 31 fL 24 69 99 99
‘ Sr?:jaer:?v?izi?;year ' Other technrc;al income and charges (partrculars tow 32j "
. accounting 3 " be speelf ied by way of supplementary note)w 7 L ) I
- Total 39
{ Balance of alt years' underwrrtmg (19+29+39) 49 - 954 (804)
o Allocated investment return 51 J_
~ Transfer to non-technical account (49+51) 59, 954 | (804)

11




Returns under insurance Companies Legislation

General business : Technical account {excluding equalisation provisions)

Name of company BAE SYSTEMS (Insurance} Limited

Global business

Financial year ended 31st December 2000

Accounting class Accident and health

—— e

Form 20

Printed 20t JUN D1 at 4007

Company Accounting
registration Period ended class/
number GLIUKICM ﬁd?month'{ye;*m Units summary

R20 999757 6L | 3 ; 12 | 2000 . €000 . 1
- ! This financial Prewous year | ' Source
: year 3! b
. items to be shown net of reinsurance ; i : £
2 e 2
| 35 o
[ N - { N O
| Earned premium J 11‘ 1414 | 1370 | 21 . 19 5,
T s e
. Claims incurred B 12 620 871 0 22 .17 . 4
;i._r - e e — - ".t’ S S R B
Clarms management costs 13 ‘ 22 .18 . 4
This year's T S e T T T e T T e B E
underwriting Adjustment for dlscountlng 14 _ 22 .52 . 4
s {accidentyear |7 T T T T Tm e o A 3
. accounting) | Increase in provision for unexplred rlsks 15 . x 2 .19 . 4
' VOthe;technrcat |nccme or charges (partlculars to be 16 .
spec#‘ ed by way of supplementary note) :
‘ Net operatmg expenses 17 206 200 | 22 42 . 4
P e e e S Lt R tE N SRR
Balance of year’s underwrrt:ng (11 12 13+14- 15+16- 17) 19! 588 : 209
Earned premlum 24 , 21 .11 . 5
— —— JRpp—— e eme e e — —_ —_— - —_ _ - ——— \ - e — -
Clalms mcurred BZ 176 1731 22 .13 4
- Adjustment for Clalms management costs 23 ‘ 22 .14 . 4
S e o . - L
: Sgg'reg\zfi‘tring ‘ Adjustment for drscountlng 24 22 .51 4
(accident year  oiher technical income or charges (partlculars to be
accounting) speclf ied by way of supplementary note) 25 | i
Net operatmg expenses J 26 ' 22 .41 . 4
Balance (21 22 23+24+25 26) 29 (176) {173)
; Per Form 24 31 24 . 69.99-99
Balance from - ]
e b i e e s |,
accounting R I
) Total 39
Balance of all years' underwriting (19+29+38) 49 412 36
Allocated investment return 51
: Transfer to non-technical account {(49+51) 59 412 36

12




' underwriting
. (accidentyear @
i accounting)

| Adjustment for

Returns under Insurance Companies Legislation

General business : Technical account {excluding equalisation provisions)

Name of company

Global business

Financial year ended

Accounting class

This year's

prior years'
underwriting

! {accident year

accounting)

i Balance from

i underwriting year

- accounting

31st December 2000
Aviation
Company Accounting
registration _ Poriodended class/
number GLIUKICM day month year year Units summary
R20 | 999757 | GL |31 | 12 | 2000 | £000 | 3
[ - — e . e -1 : ]
. | This financial ‘ Previous year |  Source
L year L
ltems to be shown net of reinsurance ; . Ei
! : ri 3! o
e R : 4 —_— i
Earned premrum 11! 217 540 | 21 .19 . 5
S —. e — | U . .
Clarms incurred 12‘| . 400 | 22 .17 . 4
T P S
Clalms management costs 13 ' 22 .18 . 4
Ad;ustment for drscountmg 143 ‘ 4 22 .52 . 4
e — e
Increase in provision for unexpired nsks 15| ! 22 .19 . 4
Other techmcal mcome .crr charges (pamculars to be 16‘ -
specrf ed by way of supplementary note) ‘ s
e [ [ e—y - - -1 - B
Net operattng expenses 17g 45 | 157 * 22 . 42 4,
——— — — -— — —_ _— — — — — —- !7 P p— —_— e .|
Balance of yeafs undemrntlng (11 -12-13+14-1 5+16-‘I7) 19 l 171 ! {17) [
Earned premlum 21; 1 21 .11, 5
_ _ [ —_ —- — — o — —— e -
 Claims incurred 22, (178) (41)f 22 .13 . 4,
Clalms management costs 23 :’ 22 14 . 4
Adjustment for drscountlng 24| ; 22 .51 . 4
e ——— — e s e e — - [ t — - .
Other techmcal income or charges (parttculars to be ;
specified by way of supplementary note) 25
Net operatlng expenses 26| 22 .41 . 4
Balance (21-22-23+24+25—26) 29. 178 41
R R .o - 1. '
- Per Form 24 31! j 24 . 69.99-99
" Other technical income and charges (particulars to ‘ T
" be specrf ied by way of supplementary note) 32 ‘ ;
3 - J— — - pf ....... — - - -
Total F39 i ;
- Balance of all years' underwriting (19+29+39) 49 349 24
51.
- 1= - - .. -
5% 349 24

. Transfer to non-technical account (49+51)

BAE SYSTEMS (Insurance) Limited

Form 20

Printed 20th JUN D1 at 10:07

Allocated investment retum
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Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions} Printes 208 JUN 04 at 10:07
Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000

Accounting class Transport

Company Accounting
registration Perlod ended class/
number GLAUK/CM _da__y month _year Units summary

B 1 — - ——— :
R20 | 999757 | GL P31 12 | 2000 | £000 ° 5
S This fi nanmat al | Previous year Source |
‘ year ‘ e R
- items te be shown net of reinsurance ‘ i i O E
i 1 ‘ 2 g i E I % .
e ——— e — —*l— : e— !
| Earned premium J 11| 148 | 150 | 21 .19 . 5
%_,,,F_. e e e ﬂ._.,! - —_— __.ﬁff_i,_{_f,..._fﬁ —————— — i - _.'
. Claims incurred : 89 17 § 22 .17 . 4
: Clalms management costs (13 : 22 .18 . 4 :
: This year.s s ——— e e e e e e n B T B - B — -
- underwriting Adjustment for dlscountmg 14_ 22 .52 4
' (accident year - [, e R T LL T IR IRRS, EET :
- accounting) Increase in prowsron for unexplred nsks 15 3. i 22.19 . 4
' Other techntcal income or charges (pamculars to be 16
specut’ fed by way of supplementary note) ' . .
; Net operatlng expenses 1 17 | 63 l— 101 22 .42 . 4 |
e e
! Balance of years underwrltlng (11 -1241 3+14- 5+16-1T) 19| (4 1 32 “
; — — v - : - I
 Eamed premtum 211 | | 21 .11 . 5
| S e — RN _', R e S e
Clalms mcurred [22 (49) . 40 | 22 . 3. 4.
. — - R R — e e R o g e -3 - - L
: Adjustment for : Clalms management costs 23] | 22 .14 . 4
. S' . — T . PO " i. R R . H
5zg;£:ang Adjustment for dlscountlng 24;] i 22 .51 . 4
| N b - R — e B IR TP . !
~ {accident year Other technical income or charges (parhcuiars to be r
accounting) speaf ied by way of supplementary note) o125 :
Net operatmg expenses 26 22 .41 . 4
L . .. e NN R - - - . | - - . -
' Balance (21 22—23+24+25 26) 29! 49 (40)
_‘ Per Form 24 31 | 24 . 69.99-99
. Balance from : '
indaningyear  Qrlectic ncom and g eers o |
_ accounting C _ o T I
* Total 39
Balance of all years' underwriting (19+29+39) 49 45 - {8)
Aflocated investment return J 51
Transfer to non-technical account (49+51) 59 45 (8)
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Returns under Insurance Companies Legislation Form 20
General business : Technical account (excluding equalisation provisions}

BAE SYSTEMS (Insurance) Limited

Printed 20th JUN 01 at 10:07

Name of company

Global business

Financial year ended 31st December 2000
Accounting class Property
Company Accounting
registration Period ended class/
number GLIUKICM ‘day month  year Units surmary
R20 999757 GL |31 |12 2000 | £E000 | 6
L - _ _ i | ] i ] J
§ This financial W’rewous year | Source |
': year ! e
" Items to be shown net of reinsurance : ; £
; 1 'r 2 CEiel 3
i [ 25 c O
. p e e e e S — —t JE T S 1
Earned premlum 11 1200 ! 1019 § 21 .19 . 5!
" Claims incurred 12 1001 | 2002 | 22 17 4
e e g e e -
Claims management costs li : 22 .18 . 4
This year's R - o B o ‘
" underwriting Adjustment for dlscountlng 14 : 22 .52 . 4
| (accidentyear =~~~ o o ] JE e R S i
" accounting) ' Increase in prowslon for unexplred nsks 15| , 22 .19 . 4|
e PO ORI e — L J— [ i
Other technlcal income or charges (partuculars to be 16 j
specrﬂed by way of supplementary note) :
PR - e e NN U —— e — - - S - !
Net operatmg expenaes 17 417 708 22 42 4
[ — — e —— Y e ]
Balance of years underwrltlng (11 12-13+14-15+18- 17) 19 (218) ‘ (1691)
' Earned prermum 24 ' 21 .11 . 5 .
Clalms |ncurred | 22 (48) (698)1 22 . 13 . 4~
...... N P - - S R U SR . |
Ad]ustmentfor Clalms management costs 23 1‘ 22 .14 . 4!
,, S S SN R i
S ;
ﬁ:g;ﬁﬁ{mg Adjustment for dlscountlng I—24, [ 22 51 4
(accident year Other technical income or charges (partlculars tobe i .
accounting) specrf ied by way of supplementary note) 25 i
Net operatmg expenses 26 i 22 .41 . 4
Balance (21 -22- 23+24+25-26) 29 48 698
Per Form 24 31 ; 24 . 69.99-99
: Eﬁ{ljae"rfﬁi{ir:;nyear ‘ Other technicat income and charges (particulars fo 32
accounting ; be specrﬂed by vray ef sappiementaryrnnte) 1™ ) ]
Total 3¢g
" Balance of all years underwntung (19+29+39) 49 (170) (993) r
Allocated investment return 51
- Transfer to non-technical account (49+51) 59 (170) {993)
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Returns under Insurance Companies Legislation Form 20

General business : Technical account (excluding equalisation provisions) Printed 20th JUN 01 at $0:07
Name of company BAE SYSTEMS (Insurance) Limited

Global business
Financial year ended 31st December 2000

Accounting class Miscellaneous and pecuniary loss

Company Accounting
registration Pariod ended class/
number GLIUKICM Eﬁhr —  Unlts summary
1 S I
R20 ! 999757 GL 31 J 12 | 2000 £000 | 8
- - | This financial | Previous year : Source
| ! year \ P
i [tems to be shown net of reinsurance i } i oL E
| 1 | 2 5 e 3
) _L S A R R
Earned premium 11 | 578 [ 481 | 21 .19 . 5
e 7ﬁff7+ e .
i Claims incurred 121 20 E 102 | 22 .17 . 4 |
L,,,,.,,,,g N — t _______ J‘
: . Claims management costs 13| 22 .18. 4|
CThisyears oo o e — e -
! underwriting Adjustment for drscountlng 14| 22 .52. 4
! (accident year i'**""g T T S T S B
| accounting) | Increase in provrsron for unexprred risks 151 | 22 .19 . 4
Other technrcal income or charges (partrculars to be 16 f J‘ 1
. specrt‘ ed by way of supplementary note) !
o JE e ] —_ _ ] J
Net operatmg expenses H7i 198 339 1 22 . 42 4
Balance of year's underwntrng (11 12—1 3+14— 5+16-17) 19 360 40 :
e e — S |
Earned premium 21 | 21. 1. 5,
_ — —_ _ L - 77_}7.H,,¥ 777#*,»...# r._f‘_r._f —
Clalms mcurred zzl 42 l (97)] 22 . 13 . 4
; Adjustment for ' Clalms management costs 23f : W 22 .14, 4
_ S e 1_4_ ———— —_— e ey
rior years ‘
Enderywriting 5 Adjustment for dlscountlng 24 | r 2 51, 4
i " i D S e S - S e :
» (accidentyear  gyper technical income or charges (partrculars to be : ;
- accounting) spemﬁed by way of supptementary note) 25 \
;. — - . . : 1
Net operating expenses 26| 22 41 . 4
[ — [ SN O O _t__ — - - .
f Balance (21 22- 23+24+25-26) 29 (42) ! g7
[ e — —F — J— - . L - .. :
Per Form 24 31 iL 24 . 69, 99-99]
| .
. Balance from [ | e P e Y
g e O SETICH e S ges panianto |o; |
accounting o 1 . -
' Totat 39 |
' Balance of all years undenm'ntmg (19+29+39) 49 318 | 137
. Allocated investment return 51
‘ _ O - e —
Transfer to non-technical account (49+51) 59 318 137
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Returns under Insurance Companies Legisiation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company BAE SYSTEMS (Insurance) Limited Printed 20th JUN 01 at 10:07
Global business

Financial year ended 31st December 2000

Accounting class Accident and heaith

Company

registration ‘ Period ended Accounting

number OLURICM  “4ay “month  year UMt class

T i i v
R22 999757 ' GL [ 3 l 12 2000 l £000 ;; 1
: S ' Amount bmugrr Amount f Amount casmied ' Amount
; 1+ forward from payablefreceivable | | forward to next attributable to this
! previous financial . in this financial | financial year ° financial year

year year : '

1

' Claims incurred in

! respect of incidents !
occurring prior to

' this financial year

Relnsurers share

| Net(11 12)

1 Claims management costs

e +_ ——— e ——. —_— |

: i Gross amount
! Claims incurred in w}\,——' o h "
| respect of incidents | einsurers' sha -
. occurring in this
* financial year

Nt (15 16)

| Clatms management costs

: Prmnston for unexplred I‘ISkS

P- - e o,

Commlssmns

Other acqwsnt:on expenses

| e e— S —

l Net operating ! Admumstratwe expenses
- expenses b e e
. Reinsurance commissions and
proﬁt participations .

: Totai (21+22+23-24) 29 _ 206 206
[ S, JRURNN SR SR JUND S . . . 1
| Adjustments for Gross amount ’
i discounting in f - B ¥ T -
 respect of the Relnsurers share ]
i items shown at - Cl s m ’(c_t_ R .

lines 1110 18 -laims management costs i
~above Ik Total (31-32+33) {
l- IO RS | — e ) R - 7,{,,
: ' Prlor f nanc:lal  years 41 ;
- Split of tine 29 ‘ S — I T

‘ Th:s fi nancnal year 208

Inmdents oceurring pnor to thls
financial year
. Split of fine 32 :
f Inmdents occumng in thls
i « financial year
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Returns under insurance Companies Legislation Form 22
General business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company BAE SYSTEMS (Insurance) Limited Printed 20th JUN 01 at 10:07

Global business

Financial year ended 31st December 2000
Accounting class Aviation
Company
registration Period ended 5 Accounting
number GL/UK/CM aaﬁ_ﬁmﬁth__y_ear —— Units  glags
R22 . 999757 = GL @ 31 ; 12 2000 . €000 = 3
e - e ——— h H I L L - i
| Amount brought - Amount j Amount caried Amount .
i forward from payablelrecewable forward tonext . attributable to this
: previous financial in this financial |  financialyear '  financial year
year year ;
i N
. i 2 i 3 : 4
U, — ‘ _ ; )
 Gross amount 1 1019 321 . 520 (178)
Claims incurred in Tt S s e
respect of incidents Fie'"sﬁf?’__?'_‘ffe____,,ﬁ___,,, B D T S T S
. accurring priar to | 1016 324 | 517 !
this financial year le},(,ﬂﬁ)#_ﬂ [ ,13 ; - | — (,1 78?,

{ Cla\ms managemem costs

Gross amount

Remsurers share

. Claims incurred in
respect of incidents
occurring in this
financial year

Net (15 16)

Clalms management costs

Provision for unexplred nsks

Commlsslons

29
Other acqulsmon expenses
Net operating Adm:mstratwe expenses 21
expenses : - D
Reinsurance commissions and
profit participations 4
Totai (21+22+23 24) ‘ 46
Adjustments for Gross amount }
discounting in . o e -
respect of the ‘ Remsurers share :
items shown at ' N g ;
lines 11 to 18 : Clarms management costs o |
above Total (31-32+33)
Prlor f nanclal years '
Split of line 29
Thls fi nanmal year 46

Inmdents occurnng prlor to this
! financial year
Spilit of line 39 - :
Incidents occurring in this
financial year
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Returns under Insurance Companies Legislation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

Claims incurred in

respect of mmdents

occurring prior to
this financial year

31st December 2000
Transport
Company
registration Period ended Accounting
humber GUUKICM oy month year UM class
— 5 T
R22 999757 GL 31 12 2000 | E000 ! 5
_ . o : - ,
: Amount brought | Amount 1" Amount caried | Amount
' forward from ! payablefreceivable |  forward to next | attributable to this :
! previous financial in this financial | financial year ! financial year
‘ year year L ]
1 2 i 3 | 4
B i 4
 Gross amount i 76 (241)
S SR N - —— —_ e —
\ Relnsurers share (192)
' Net (11 12) J | (49)
: Clalms management costs :
R S S SO
! Gross amount ‘ 445

Claims incurred in

 respect of incidents !Belr_lsurers share

occurring in this
financial year

Provision for unexpired rlsks

Net operating
expenses

Adjustments for
discounting in
respect of the
items shown at
lines 1110 18
above

Split of line 29

Split of line 3¢

BAE SYSTEMS (Insurance) Limited

Form 22

Printed 20th JUN 01 at 10:07

—_—

Net (15-16)

Claims managemem costs

: Commlssmns

! Other acquasmon expenses

f Admlnlstratlve expenses

Relnsurance commlssmns and

: prof it part:upatrons 24 :
Total (21 +22+23 24) 29

- Gross amount - 314
Reinsurers' share '32"7
ECIa;lms n:anage_m;nt c;s‘:ts o 33
;'Total (31-32+33) |38 Lf i
Prior fi nanmal ye;rs . 41T -

' Thls fi nancral year

: 1nC|dents occurring pnor to thts
- financial year

incidents occurring in this
- financial year

66
51
63

63
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Returns under Insurance Companies Legislation

General business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

Claims incurred in
respect of incidents
occurring prior to

. this financial year

S

Claims incurred in
respect of incidents .
occeurring in this
financial year

Prowsmn for unexprred nsks

Net operating
expenses

Adjustments for
discounting in
respect of the
items shown at
lines 1110 18
above

Split of line 28

Split of line 38

31st December 2000
Property
Company
registration c Period ended N Accounting
number GUUKIEM oy “month  yaar Unlts  class
! Ty 1 1 ! ! L
R22 | 999757 GL | 3 | 12| 2000 | €000 | 6
o N a —'_Amount brought Amount 1 Amountcarmied Amount
v forward from . payablefreceivable |  forwardtonext | attributable to this -
| previous financial in this financial | financial year | financiaf year
\ year year r
; 1 : 2 ‘ 3 , 4
e —— — ]
Gross amount 11 | 4972 ' 1817 | 3659r|F 504
Remsurers share 552
" Net (11 12) (48)
e —— e} —— —_— .__‘
 Claims management costs
Gross amount 2873
Relnsurers share 1872
Net (15 16) 1001
Clalms management costs |
Commlssmns 516
: Other acqursmon expenses
Admlmstratwe expenses 424
Reinsurance commissions and | _ |
profit participations 523
Total (21 +22+23-24) ‘ : 417
Gross amount :
Relnsurers share
Clalms management costs ‘
: mme e i
Total (31 32+33) ;
. S - -t
Prlor f' nancral years i
~This fnanmat year ! 417
Inmdents occurrmg prlor to thrs
~financial year
: Inmdents occurnng in thls
financial year

BAE SYSTEMS (Insurance) Limited

Form 22

Printed 20th JUN O1 at 10:07
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Returns under Insurance Companies Legislation Form 22
General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company BAE SYSTEMS {Insurance) Limited , Printed 20th JUN 01 at 10:07

Global business

Financial year ended 31st December 2000
Accounting class Miscellaneous and pecuniary loss
Company
registration Period ended Accounting
number GLIUK/CM day month _ year Units  class
| | !
R22 T\ 999757 | GL 31 i 12 ‘ 2000 | £000 | 8
B - [P . - I — _!_ 0 1 H
| b Amount brought - Amount T Amaunt carvied Amount i
: forward from " payable/receivable forward to next attributable to this :
previcus financfal *  in this financial financial year financial year
i | year year |
. : ! | i
: | 1 : 2 E 3 | 4
R, _ I i g :
| 1 ' Bl
| Gross amount 11 210 | 300 122 . 212

|

I Claims incurred in
 respect of incidents . "~
! occurring prior to

' this financial year tNe‘ 11-12)

| ] Clanms management costs

| o e e __; _—

i Gross amount

4
i Relnsurers share

I Claims incurred in
! respect of incidents |

: occurring in this

+ financial year

1
| Remsurers share

] Net (15 16)

[ | Clalms management costs

Prowsuon for unexplred nsks

Comm1se|ons

‘ Other acqulsmon expenses

'

| Net operating Admm:stratwe expenses
| expenses e e e e e
; . Reinsurance commissions and
‘ prof t pamcnpatlons
5 Totar (21+22+23-24)
Ad]usiments for Gross arnount
dlscoun{mg in - T T T T
- respect of the Remsurers share
; items shown at
lines 11 to 18 Clalms management costs B
- above Total (31 32+33)
.‘ Prior f nancial years : 1 ‘ ‘.
) Sp“t Of ”ne 29 b . — e o _J_....,..__._ R et e ,!,, - .
: . This fnanmal year 42 . 198 ; 198

Inmdents ocecurring pnor to thls
: f nancial year
i Split of line 39 e
: Inc1dents oceurring in thls

" financial year
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Returns under insurance Companies Legistation
Printed 20th JUN 01 at 1C:07

Additional information on general business : Major treaty reinsurers required by regutation 19 of the Insurance
Companies {Accounts and Statements) Regulations 1996
Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000

ﬁ*ﬁ'élnsurer details ! Connection | Proportional F Non Debts E Deposits 4 Anticipated | Comments !
i | Reinsurance | Proportional | outstanding | received i recoveries |
; Treaties | Relnsurance :  Included at included at i
i i Treaties FI3LTS : F15L34 :
: i : i ! H
. As required by : I i I : .
: Regulation 19: ; : : | | :
© {Para 1(a) . (Paradt{p)) | (Para )iy © (Para(e)ii)) . (Paratfd), | {Parat(e)) : (Parai(f)) "
i ; ! ! | | i
S .. E000 | €000, £000 j gooo_ €000 |
: i i : | .
. H i . i :
iThere are no major 3 i ‘
'treaty reinsurers : !
a ; i
i ' i
f i i :
| |
i | i I
| i i
z | a
| | |
| |
| | | |
| ; |
! r |
i 5
. | |
: i :
i
i
i
| . ;
i 1 I ;
i : ! ‘
| . .
i . :
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Returns under insurance Companies Legislation
Printed 20th JUN 01 al 1007

Additional information on general business : Major facultative reinsurers required by regulation 20 of the Insurance
Companies {Accounts and Statements) Regulations 1996

Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended J1st December 2000

| Reinsurer detalls ' Connection i Reinsurance
i ; premiums
: i payable

i — - I ,
Debts 1 Deposits Anticipated ]

outstanding | received recoveries |

included at } included at | :

Comments
F13L75 F15L31

As reguired by ; i } L ‘ | :
i Regulation 20; : :
| (Para t(ap  (Parate) | (Parat(e)

i T } [ s000

{Para 1(dy) . (Para 1{e)) {Para 1{f)) I
000 | €000 | _E000

|

|
| ! i ; i
|BAE SYSTEMS Insurance ( | Related 5830 | 1313 ' 4572 |
| Overseas) Limited | ; i i
144 Athol Street i :
| Douglas !
M1 1B ; :
{Isle of Man . t

AXA (GRE) UK Ltd I Nane |
|66 King William Street ! | '
| London EC4 7BU } ‘ i
TUK ! !

'London
UK

iMunich Re None _ 838 :

‘ ‘
-Pool Re Limited ‘None : 307
151 Gresham Street i ! |
‘London ; i

'EC2V 7THQ !
UK

i Lioyds of London None ' 82 .
| Lloyds Building :
UK : ‘ '

Swiss Re UK Limited ‘None 328
iLondon

UK "
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Returns under Insurance Companies Legislation
Printed 20th JUN 01 at 10:07

information on general business : Reinsurance cedants required by regulation 21 of the Insurance Companies
{Accounts and Statements) Regulations 1996
Name of company BAE SYSTEMS (Insurance) Limited

Global business

Financial year ended 31st December 2000

e ——

! Connection

_____ B e

. Cedant details Premiiums f Deposits made Debts Comments

o
' 1 |
i | receivable | includedat . outstanding |
: ; F13L57 : includedat |
‘ ! ! ! ! F13L74 ;
' As required by | : ! i | i
Regulation 21: i | i ! j
(Para t(a)) I (Parai(b) |  (Parai(c)) |  (Para(g) (Para 1(e)) | f‘
| H ! | ! i
Ir - o . . ; _E000 - EQOD J £000 *T o
. There are no major business cedants. | : i i
i i | ! !
i i | :
: ‘ ? 3
: i : : ‘
: : I : f
! ? | f |
: | | |
i 1 ! i ;
| % i :
; ! | : 3
: | | | |
: | | |
i ! i | .
‘ | ! !
| |
| ; |
| i ! 1 i
i i i :
| | |
‘ - i
. | | .
‘ i i f :
: \ w i !
| i | [
| | !
H 1
: | | ' |
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Returns under Insurance Companies Legislation

Certificate required by Regulaiion 23 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

BAE SYSTEMS (Insurance) Limited
Financial year ended 31st December 2000
Statement of Additional Information on Derivative and Quasi Derivative Contracts.

The Company's Investment Policy does not permit investment in derivatives.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 24 of the Insurance Companies
(Accounts and Statements) Regulations 1996,

BAE SYSTEMS (Insurance) Limited
Financial year ended 31st December 2000
Statement of Shareholder Controllers
Shareholder Controllers during the course of the year
BAE SYSTEMS plc
The holding of Shareholder Controllers at the end of the year

BAE SYSTEMS plec 100%

On 5™ May 2000 British Aerospace plc changed its name to BAE SYSTEMS plc.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 26 (Schedule 5) of the Insurance Companies
{Accounts and Statements) Regulations 1996.

BAE SYSTEMS (Insurance) Limited
Financial year ended 31st December 2000
Overview of Reinsurance Protections.

All business written in Risk Groups 5 and § is subject to a 80% quota share reinsurance protection purchased
from British Aerospace Insurance (Overscas) Limited (70%), a related company, and Munich Re (10%). In
addition the significant exposures in Risk Group 6 are subject to the same reinsurance protection.

The period of cover is identical to the inwards insurance.

The maximum exposure of British Aerospace Insurance Limited ("BAIL") during 1999 was £50 million (each
and every loss) and £70 million in the aggregate (gross) and thus the maximum probable loss (net of
reinsurance) was £10 million (each and every loss), £i4 million in the aggregate.

All claims are expected to be paid in full.
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Returns under Insurance Companies Legislation

BAE SYSTEMS (Insurance) Limited

Financial year ended  31st December 2000

Notes to the Return

0901

1001

1305

1306

1501

1502

1700

2002

The Treasury on application of the Company, issued to the Company on 21% December 1999 an Order
under Section 68 of the Insurance Companies Act 1982, The effect of the Order was to modify the
provisions of Regulation 57 of, and Schedule 12 to, the Insurance Companies Regulations 1994 so that
in respect of debts due from approved credit institutions there was substituted a counterparty exposure
lirnit and asset exposure limit of £5,000,000.

This Order under Section 68 of the Insuliance Companies Act 1982 expired on 30th December 2000.

Reconctliation to Companies Act Accounts

2000 1999
F.13.L.99 35310 31039
F.I5L.59 15232 13635
Capital and Reserves
per Statutory Accounts 20078 17404

The investment policy of the Company is to invest in time deposits only.

All the time deposits of the company exceed 5 % of the general business amount and they are listed
below:

Value Maturity Amount
Kleinwort Benson Inv Management 11/30/00 01/31/01 £2,000,000
Fleet National Bank 11/30/00 01/31/01 £5,000,000
Banca Di Roma 11/30/00 01/31/01 £5,000,000
NM Rothschild 11/30/00 01731701 £5,000,000
DG Bank 12/04/00 01/31/01 £5,000,000
National Bank of Abu Dhabi 12/04/00 01/31/01 £5,000,000

No provisions for adverse charges has been made.. The directors believe that the company has
sufficient assets to meet ail expected liabilities.

(a) There is no charge over assets of the company.

(b) There is no potential capital gains tax liability.

(c} There are no contingent liabilities.

(d) There are no guarantees, indemnities or other contractual commitments effected other

than in the ordinary course of insurance business.
Form omitted because all entries would be blank.

All business is accounted for on an accident year basis and all business is UK business.
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2003

2102

2202

2204

No new contracts of insurance have been effected during the vear in Authorisation Classes 4,5 and 18.
The date on which such policies were last written is 1993 or earlier for Classes 4 & 18, and June 1999
for Class 5. In addition the company ceased writing new business on 1% January 2001 in all remaining
classes.

Unearned premiums are calculated on the 365th basis because the number of policies is small and this
accurate method can be used.

Claims management expenses and all overheads are included within Net Operating Expenses. No
claims management expenses are carried forward as the number of claims is small and expenses are not
considered material.

There are no acquisition expenses other than commissions which have been earned on an identical
basis to the premium.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 28 (a) of the Insurance Companies
(Accounts and Statements) Regulations 1996

BAE SYSTEMS (Insurance) Limited

Financial year ended 31st December 2000.

We certify:-

1. (a) in relation to the part of the return comprising Forms 9 to 13, 15, 16, 20 to 23, 31, 37, 38 and the
statements required by regulations 19 to 21, 23, 24 and 26 of the Insurance Companies (Accounts
and Statements) Regulations 1996 that:

() the return has been prepared in accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information has been
obtained by the company; and

(ili)  an appropriate system of control has been established and maintained by the company over
its transactions and records.

(b) that reasonable enquiries have been made by the Company for the purpose of determining whether
any person and any body corporate are connected for the purposes of regulations 19, 20 and 21;

(¢)  that in respect of the Company's business which is not excluded by regulation 32 of the Insurance
Companies Regulations 1994, the assets held throughout the financial year enabled the company to
comply with regulations 27 to 31 (matching and localisation) of those Regulations.

2. See Footnote to Paragraph 2.

3. (a) that the systems of control established and maintained by the Company in respect of its business
complied, at the end of the financial year, and it is reasonable to believe that those systems
continued to so comply subsequently and will continue to so comply in future, with the following
published guidance: '

(i) Prudential Guidance Note 1994/6 - 'Systems of control over the investments (and

counterparty exposure) of insurance companies with particular reference to the use of
derivatives';

(ii) Prudential Guidance Note 1996/1 - 'Controls over general business claims provisions' ; and
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(b)  the return has been prepared in accordance with the following published guidance:

(i) Prudential Guidance Note 1995/1 - 'Guidance for insurance companies and auditors on the
Valuation of Assets Regulations (Part VII of the Insurance Companies Regulations 1994)";

(ii) Prudential Guidance Note 1995/3 - 'The use of derivatives in insurance funds'; and

(iii)  Prudential Guidance Note 1998/1 - 'The preparation of annual returns to the Directorate of
HM Treasury'.

Footnote to Paragraph 2

The statement required in Paragraph 2 that the margin of solvency required by section 32 of the Insurance
Companies Act 1982 has been maintained throughout the financial vear has not been made. This is because an
Order under Section 68 of the Insurance Companies Act 1982 issued to the Company on 21st December 1999
expired on 30 December 2000. As a result, a number of the company's assets became inadmissible on 31
December 2000. This resulted in the company breaching its solvency requirements on the last day of the
financial year.

P W McDonald Chairman

l% W M A Finlayson Director
T

E M N Thedy Joint Secretary
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Returns under Insurance Companies Legislation

Reports of the auditors to the Directors pursnant to Regulation 29 of the
Insurance Companies {(Accounts and Statements) Regulations 1996,

BAE SYSTEMS (Insurance) Limited
Global Business
Financial year ended 31st December 2000

We have examined the following documents prepared by the company pursuant to section 17 of the Insurance
Companies Act 1982 ("the Act") and the Insurance Companies (Accounts and Statements) Regulations 1996
("the Reguiations"). ;

Forms 9to 13, 15, 16, 20 to 23, 31, 37 and 38 (including the supplementary notes thereto) (‘the Forms');
the statements required by Regulations 19, 20, 21 and 23, on pages 32 to 34 and 46 (‘the statements'); and
the certificate signed in accordance with Reguiatton 28z on pages 51 and 52 ('the certificate")

In the case of the certificate, our examination did not extend to Paragraph 1 in relation to the statements required
by regulations 24 and 26, concerning the sharcholder controllers and general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual return (including the Forms, statement and
certificate) under the provisions of the Act and the Regulations. Under regulation 5 the Forms and statements
are required {o be prepared in the manner specified by the Regulations and to state fairly the information
provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving the
certificate to have made the statements therein, and to report our opinion to you.

Bases of opinions

We conducted our work in accordance with Practice Note 20: ‘The Audit of Insurers in the United Kingdom™
issued by the Auditing Practices Board. Our work included examination, on a test basis, of evidence relevant to
the amounts and disclosures in the Forms and statements. The evidence included that previously obtained by us
relating to the audit of the financial statements of the company for the financial year on which we reported on
28™ February 2001. It also included an assessment of the significant estimates and judgements made by the
company in the preparation of the forms and statements.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the forms and
statements are free from material misstatement, whether caused by fraud or other irregularity or error, and
comply with regulation 5.

In the case of the certificates, the work performed involves a review of the procedures undertaken by the
signatories to enable them to make the statements therein, and does not extend to an evaluation of the
effectiveness of the company’s internal control systems.
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Opinion
In our opinion:

(a) the Forms and statements fairly state the information provided on the basis required by the Regulations
and have been properly prepared in accordance with the provision of those Regulations; and

{b) according to the information and explanations received by us:
(i) the certificate has been properly prepared in accordance with the provisions of the Regulations; and

(i) it was not unreasonable for the person giving the certificate to have made the statements therein.

Kemé AndiFiilc

KPMG Audit Ple 8 Salisbury Square
Registered Auditor London
28 June 2001 EC4Y 8BB
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