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Returns under Insurance Companies Legislation Form 9

Statement of solvency Printed 21st JUN 99 at 15:44
Name of company British Aerospace (Insurance} Limited

Global business

Financial year ended 31st December 1998
Compan .
registration Pericd ended .
number GUUKICM oy ‘month  year Units
H i i E
R9 998757  GL | 31 12 . 1998 £000
' : H r
L L i |
! As at the end of | As at the end of | Source
' this financial | the previous | - - i I -
year : year | I g !
1 : 2 E | & 3
; = i
; £ 3 ‘ o |
P o - L P A Il
GENERAL BUSINESS
Available assets
' Other than iong term business assets allocated towards T See instructions
' general business required minimum margin 11 ! 3027 ! 13105 tand 2
Required minimum margin
Required minimum margin for general business 12 | 1574 } 1030 12 . 48
| e e g e - . —_—_— .
' Excess (deficiency) of available assets over the required 1
minimurn margin (11-12) 13 | 1453 i 12075
LONG TERM BUSINESS
Available assets
o R . | ,
" Long term business admissible assets 21 i i 10 . 11 !
Other than long term business assets allocated towards long 22 i See instructions 1
+ term business required minimum margin | 1and 3 !
: Total mathematical reserves {afler distribution of surplus) 23 ; i See instruction 4
" Other insurance and non-insurance fiabilities 24 See instruction 5
i Availahle assets for long term business required minimum : :
- Fargin {21+22-23-24) 25 :
. . . 1
Implicit items admitted under regulation 23(5) of the
Insurance Companies Regulations 1994
~ Future profits 31 | |
_ | g
Zillmerising 32: !
R . . 1
Hidden reserves 33| 1
1
Tetatl of available assets and impiicit items {25+31+32+33) 34 ‘
Required minimum margin
| H
Required mmimum margin for long term business 41 : &0 . &9
" Explicit required minimum margin {1/6 x 41, or minimum 4z 1 ‘
guarantee fund if greater) |
" Excess {deficiency) of available assels over explicit required 43 :
minirmum margir (25-42) :
Excess (deficiency)} of available assets and implicit items over 44 : i
the required minimum margin (34-41) ! .
|
CONTINGENT LIABILITIES
Quantifizble contingent liabilities in respect of other than long term business i ) )
as shown in a supplementary note to Form 15 5t Ses instruction &
CGuantifiable contingent liabilities in respect of long term business as shown . - -
in a supplementary note to Form 14 52 See instruction 6




Returns under Insurance Companies |L.egislation

Covering sheet to Form 9

Name of company British Aerospace {insurance) Limited
Global business

Financial year ended 31st December 1998

..‘\-/\ .............. \- J”zow J H Meyrick Jones

M J Pratt

E M N Thody

Famborough,Z’-f June 1999

[

Form 9

Printed 215t JUN 99 at 16:07

Chairman

Managing Director

Secretary



Returns under Insurance Companies Legislation
Statement of net assets
Name of company
Global business

Financial year ended 31st December 1998

Long term business - admissible assets

: Long term business - liabilities and margins

 Other than Long term business - admissible assets

+ Other than Long term business - liabilities

- Net admissible assets (21-22)

! Unpaid amounts (including

| Other assets allowed to | share premium) on partly paid
_ be taken into account in | shares

. covering the required
© minimum margin

Supplementary contributions
for a mutual carrying on
general business

Liabilities allowed to be | subordinated loan capital
left out of account in
covering the required I
minimum margin g;gni':::ahve preference shara

. Available assets (23 to 27)

Represented by:

Paid up share capital (other than cumulative

. preference share capital)

" Amounts included in lines 24 to 27 above

Amounts representing the balance of net assets

Total (51 to 56) and equal to line 29 above

Movement of balance of net assets for solvency
purposes - as per line 56

Balance brought forward at the beginnihg of the

' financial year

~ Retained profit/(loss) for the financial year

Movement in asset valuation differences

Decrease/(increase) in the provision for adverse
changes

Other movements (particulars to be specified by
way of supplementary note)

Bafance carried forward at the end of the financia! year
(61 to 65}

British Aerospace (Insurance) Limited

Form 10

Printed 213t JUH 99 at 1544

at

1

Company )
registration Period ended
number GUUKI/ICM  ‘day’ month ~ “year Units
R10 | 999757 GL |31 |12 1998 £000
1 ; |
| Asattheendof : As atthe end of Source
this financial | the previous year N
: year : | §
! 1 ’ 2 El gl 3
; L= e
11 ‘L 13 . 89 1
12 | | 14 .50 . 1
. i : I
21 | 14286 | 27672 | 13 .89 . 1 |
22 11259 14567 15 . 69 1 \
23 3027 13105 J
24 | |
i L
i !
25 | %
o |
26 !
27 g I
| | |
29 3027 13105 J
| .
51 | 5700 | 5700 ]I
i
52 i :
56 (2673) | 7405 !
s ! w.
59 | 3027 13105
61 7405 | eco0 | 10 .56 . 2 |
| | ::
62 992 | 1227 | 16 .50 . t |
| |
63 {11070) 1 178 | See instruction 2 |
1 1
B4 See instruction 3 |
65
59 (2673) 7405



Returns under Insurance Companies Legislation

General business : Calculation of required margin of solvency - first method

Name of company
Global business

Financial year ended 31st December 1998

British Aerospace (Insurance) Limited

Form 11

Printed 21st JUN 99 at 15:44

Company
registration Period ended .
number GLIUK/CM day month  year Units
R11 999757 | GL ﬂ 31 | 12 | 1908 \ £000
i | i ¢ | |
This financial Previous
year year
| i 1 2
: ! !
‘ :
! Gross premiums receivable 1 11884 | 12016
i i - i
" Premium taxes and levies (included in line 11} 12 I‘
i i . ,
: Sub-total A (11-12) 13 11884 - 12016
! |
i: Adjusted Sub-total A if financial year is not a 12 month 14 i
i period to produce an annual figure
| | ! Up to and including sterling o
: | Other than | equivalent of 10M ECU x 18/100 | 13 1270 1228
i Division of | _heilijlth “Excess (f any) over N B .
: R insurance | !
o | . 10M ECU x 16/100 16 772 | 831
i Sub-total Aif | 1 L . :
; | i Up to and including sterling ! !
| appropriate) | |equivalentof TOMECUx 6100 | 17 | |
| insurance ! Eycess (if any) over BRI {
] f "10M ECU x 16/300 ! i
| Sub-total B (15+16+17+18) 19 2042 2059
: |
3 - { P -
| Claims paid 21 8519 . 9678
. . . . |
| Claims cutstanding : For business accounted for on 22 |
' carried forward at the fan undenertmg year basis | i
i end of the financial : -4 H o :
'  For business accounted for on an ! i
year ! accident year basis 23 4102 f 8887
L : . L
| Claims outstanding i For business accounted for on 24 !
| brought forward at the ! an underwriting year basis f
| beginning of the ' For business accounted for on an :
| financial year accident year basis 25 8887 - 12387
! : |
| Sub-total C (21+22+23-(24+25)) 29 | 3734 | 6178
A ts ble fro i 7s in respect : |
mounts recoverable from reinsure ! ;
' of claims included in Sub-total C 30 | 856 | 3215
! | ‘
Sub-total D (29-30) 39 . 2878 2963
i '*.
First result :
41 1574 1 1030

Sub-total B x Sub-total D (or, if 12 is a greater fraction, x ¥z}
Sub-total C




Returns under Insurance Companies Legislation

of required minimum margin

Name of company British Aercspace (Insurance) Limited

Global business

Financial year ended 31st December 1998

Form 12

Printed 21st JUN 99 at 1544
General business : Calculation of required margin of solvency - second method, and statement

Company
fﬂgis;ratlon Period ended ]
number GL/UK/ICM day month  year tnits
R12 999757 GL 31 !‘ 12 1998 i £000
|
| This financiai Previous § Source
1 year year [ TTTTT U
£
E =
1 2 5| 2| 3
) w 3 |8
i Reference period (No. of financial years) Insert "0" if thereis | "3 | .
: no reference period otherwise insert "3" or "7" i 3 ‘ L See Instruction 1
I. . -
| Claims paid in reference period 21 23370 16052
i | For business accounted for on an 22 i
| Claims outstanding carried | underwriting year basis
; fo;ward at the ec?d of the ‘ e = U R
| reference peric ! For business accounted for on an !
“- accident year basis 23 4102 8887
b o . .- R A .-
. ) | For business accounted for on an 24
; Claims outstanding brought | underwriting year basis
'Igmarfd at the beginning of R o -1 . .
“the reference period | For business accounted for on an :
; % accident year basis 25 8065 1761 ;
| Sub-total E {21+22+23-(24+25)) 28 ! 19407 23178
i . - . PR e e ——— e ——— - - . - PIR. . F——
; Sub-total F - Conversion of Sub-total E to annual figure (Multiply by 12
; and divide by number of months in reference period} 31 6469 7726
!. Y . ; e mimememre e e e e e - . .
| | ! Up to and including sterling equivalent of
: " Other than | 7M ECU x 26/100 32 1284 1242
i health ‘} e e . . o e
i | NSUFANCE | Eycess (if any) over 7M EGU x 23/100 33 | 352 ! 678
. Division of - : ] . . . i
| Sub-total F i + Up to and including sterling equivalent of 34 ? |
1 Health I 7M ECU x 28/300 : \
| insurance - | ‘
} . Excess (if any) over 7M ECL x 23/300 35 | ;
| ; i l . o
' Sub-total G (32 to 35) 39 1636 1920
. Second result  Sub-total G x Sub-total D {or, if % is a greater 41 | 1261 . 960
: Sub-total C fraction, x %2} ‘
| !
© First result 42 : 1574 | 1030 11 41 |
| . i
. Required margin of solvency {the higher of lines 41 and 42} 43 | 1574 | 1030 !i
i i
} ! :
Minimum guarantee fundg 44 212 | 205 !
i
Required minimum margin (the higher of lines 43 and 44} 49 1574 1030 :



Returns under Insurance Companies Legislation
Analysis of admissible assets

Name of company British Aerospace (Insurance) Limited

Global business

Form 13

{Sheet 1)

Printed 21st JUN 99 at 15:44

Financial year ended 31st December 1998
Category of assets Assets maintained in the United Kingdom
Company Category
registration Period ended of
number GL/UKICM “day” month  year Units assets
| ! T
R13 - 999757 | GL | 31 12 | 1998 | go00 3
: | ‘ i |
- As atthe end of | As at the end of |
‘ | this financial the previous |
. Investments i year year ;
‘ \ 2 ;
“ I i
! Land and buildings 11!
i B I
|
21
i | UK insurance | Shares
! dependants I : = : ,
i : Debt securities issued by, and Icans to, dependants 22 i
i ]
i ; o
! | 23|
I | Other insurance | SNares 31
i | dependants ! - 1
J ! 1 Debt securities issued by. and loans to, dependants 24 |I
! Investments in i h 25 ‘
! group underiakings Non-insurance | Shares ]
i and participating dependants R -
| interests : * Debt securities issued by, and loans to, dependants 26, .
) i ; | i
‘ Shares 27 ;
: ‘ . i
i uoészgL?ggs and Debt securities issued by. and loans to, group undertakings 28 [
| participating |
! interests Participating interests 29
| . S
i " Debt securities fssued by, and loans to, undertakings in 30 ] 1
: which the company has a participating interest | i
: * : !
! Total sheet 1 (11 to 30) 39 :
| ' |




Returns under Insurance Companies Legislation Form 13

{Sheet 2)

Analysis of admissible assets Printed 21st JUN 9 at 15 44
Name of company British Aerospace (Insurance) Limited
Global business
Financial year ended 31st December 1998
Category of assets Assets maintained in the United Kingdom

Company cfategory

pan .
number GLIUKICM - aay —manth year Units  assets

; : i 1 ]

. . As atthe end of | As at the end of
- Investments (continued) . ' this financial |  the previous
- Deposits with ceding undertakings } year | year
‘ |

R13 . 999757 | GL | 31 | 12 | 19931 £000 5 3

. Assets held to cover linked liahilities 1 2
! Equity shares 41 ! I
i 1
i PR . | !
: i Other shares and other variable yield securities 42 | :
| Holdings in collective investment schemes 43 !
: : . i i
i Rights under derivative contracts 44 J |1
I 9 - . . . -
' ! 1
f J © Approved securities 45, :
' Fixed interest b . | !
. Debt securities and ; i Other 46 | i
| other fixed income R f - i *
. secusities : Approved securities AT ¢ |
I | Variable interest [ R . . i |
‘ ! ; | Other 48 | i
" Other financial | - - ! - ' - - | !
investments | Paricipation in investment pools 49 | :
i B : |
i Loans secured by morigages 50!
i . S - - | i
f i Loans to public or local authorities and nationalised 5q | !
industries or undertakings : i
; ; .. R e . ; |
i . | f '
| Other loans ‘ Fag’z:\’lr;)saﬁscured by policies of insurance: issued by the 52 :
i !
Other 53 |
' i ; }
i P | . . i
! Deposits with withdrawal subject to a time restriction of one month or less | 54 | |
approved credit |
. institutions and : . . i . A
| grproved financial " Withdrawal subject to a ti triction of th : ;
i institutions ithdrawat subject to a time restriction of more than one . !
i . month 55 ) 9902 | 20972
‘ : | i
Other 56 3
j S i
. Deposits with ceding undertakings 57 -
- | I
Index linked 58 i i
Assets held to match linked liabilities . | |
Property linked 59 | ‘
Provision for unearned premiums 60 ! 85 42
! . !
Claims outstanding 61 1435 ! 5054
Reinsurers' share of technical provisions . : .
Provision for unexpired risks 62 :
Other 63 - :
Total sheet 2 (41 to 63} 69 11422 26068




Returns under insurance Companies Legislation

Analysis of admissible assets

Name of company British Aerospace (Insurance) Limited

Global business

Form 13
(Sheet 3)

Printed 21st JUN 99 at 15:44

Financial year ended 31st December 1998
Category of assets Assets maintained in the United Kingdom
Company gfa!egory
registration Period ended assets
number GLIUKICM day " month year Units
1
R13 | 999757 | 31 | 12 | 1e88 | £000 3
: ! | !
i | i i
‘ I As atthe end of | As atthe end of
' Debtors i this financial the previous
Other assets year ! year
1 2
Debtors arising out | Policynolders 71
of direct insurance R .
operations © Intermediaries T2 228 75
. F R . - SO -
Salvage and subrogation recoveries 73!
i . | Due from ceding insurers and intermediaries under reinsurance business ’ l .
* Debtors arising out |, accepted 74
, of reinsurance o . . —_— . R e
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75 173 a75
| | Due in 12 months or less after the end of the financial year 76
Due from |
, dependants from e ’ . ’ :
i ! Due more than 12 months after the end of the financial year 77
: Other debtors i o . T
i 1 . .
| Duein 12 months or less after the end of the financial year 78 . 76 106
Other L . . .. - . Lo
! i Due more than 12 months after the end of the financial year 79
| I
Tangible assets 80
"7 | Deposits not subject to time restriction on withdrawal, with approved credit 81 T 2101 1 o 620
' Cash at bank ang | institutions and appraved financial institutions and local authorities . |
' in hand | : A
¢ Cash in hand 82
: 1 N
" Other assets (particulars to be specified by way of supplementary note) 83|
| b .
I Acerued interest and rent 84 255 i 410
Prapayments and | | b )
accrué'd income | Deferred acquisition costs 85 . 31 18
|
3 Qther prepayments and accrued income 86 |
. 1
Deductions (under regulations 57(2){b} and 57(3) of the Insurance Companies Regulations 87
: 1994) from the aggregate value of assets : i
. . i |
" Total sheet 3 (71 to 86 less 87) 88 2864 I 1604
|
: Grand tofal of admissible assets (39+69+88) 89 14286 ‘ 27672
Reconciliation to asset values determined in accordance with the ’
shareholder accounts rules
' !
Total admissible assels (as per line 89 above) 91! 14286 | 27672
Total assets in excess of the admissibility limits of Schedule 12 of the Insurance Companies l‘ 13760 ! 2690
Regulations 1994, (as valued in accordance with those Regulations before applying agmissibility fimits) | 92 ;
Solvency margin deduction for insurance dependants a3 '
i i
" Other differences in the valuation of assets (other than for assels not valued above) 94 !
| !
© Assets of a type not valued above, {as valued in accordance with the shareholder accoums rufes) 95 i \
| |
_ Total assets determined in accordance with the shareholder accounts rules {91 to 95) 99 28046 30362
Amounts included in line 89 attributable to debts due from related companies, other than those under

contracts of insurance or reinsurance




Returns under Insurance Gompanies Legislation Form 15

Liabilities {other than long term business) Printed 21st JUN 99 at 15:44

Name of company British Aerospace (Insurance} Limited

Global business

Financial year ended 31st December 1998
Compan
registration . Period ended .
number GLUKICM oy wonth  year Units
R15 l 999757 : GL ]i 31 \‘ 12 ‘ 1998 | £000
; | I | j
As at the end of | As at the end of |
' thisfinancial | the previous |
| year | year :
: 1 ! 2 !
i ; :
| |
* Provision for unearned premiums 111 ‘l 337 ‘ 209
| Claims outstanding 12 | 4102 ! 8887
i . i Provision for unexpired risks 13 .
 Technical | N L . .
?g;?c‘:f;zlons o o | Credit business 14
! amount) i Equalisation provisions E— o
| ; ; Other than credit business | 15 35 | 24
! | Cther 16 1:
!  Total (11 to 16) 19 4474 9120
| Provisions for! Taxation 21 | :
i otherrr:sks i o ) 1 : |
: ang charges i !
| 9  Other 22 | i
- ] . . e . PR . - f
i Deposits received from reinsurers 31! E
. , . o j
' Direct business 41 200 | 250
: : Arising out of insurance operations | Reinsurance accepted 42 | |
. Reinsurance ceded 43 92 1
| | . . ! .
© Secured 44 i
! . Debenture loans i . - - - !
* Creditors ‘ I Unsecured 45 . |
i Lo { i
' Amounts owed to credit institutions 46 | !
' Taxation 47 I 1
. ; . .. | i
* Other creditors ! Recommendad dividend 48 |
: ! | . - !
: i | Other 49 ! 6490 ! 5195
i [ '
| Accruals and deferred income 51 | 3 2
. 1
Totat {19 t0 51) 59 | 11259 14567
: Provision for adverse changes (calculated in accorgance with regulation 61 of the :
insurance Companies Regulations 1594) 61 ;
1
Cumulative preference share capital 62
i I
Subordinated loan capital 63 . .
. ‘ i
Total (59 to 83) 69 11259 14567
Amounts included in line €% attributable to liabilities te related companies, other than ‘
those under contracts of insurance or reinsurance 71 5064 4795




Returns under Insurance Companies Legislation

Profit and loss account (non-technical account}

Name of company
Global business

Financial year ended 31st December 1998

Transfer (to)ffrom the | From Form 20

general business technical )

account ‘ L .
Equalisation provisions

i
I
|
i
i

Transfer from the long term business revenue account

1 Income

“Vaiue re-adjustments on

Investment income | jnvastments

"Gains on the realisation of
investments
Investrnent management charges,
including interest

Investment
charges

“Value re-adjustments on
linvestments
Loss on the realisation of
investments

Allocated investment return transferred to the general
business technical account

Other income and charges (particulars to be specified
by way of supplementary note)

. Profit or loss on ordinary activities before tax
A{T1+12+13+14+15+16-17-18-19-20+21)

Tax on profit or loss on ordinary activities

i Profit or loss on ordinary activities after tax (29-31)

Extraordinary profit or loss {particufars to be specified

i by way of supplementary note}

Tax on extracrdinary profit or 10ss

" Other taxes not shown under the preceding items

: Profit or loss for the financial year (39+41-(42+43))

Dividends (paid and proposed)

Profit or loss retained for the financial year (49-51)

British Aerospace (Insurance) Limited

Form 16

Printed 21st JUN 99 at 1544

10

Company
registration - Period ended
number GL/UK/CM 'aay méht'ﬁ"m")}'ééi' Units
R16 999757 GL | 31 ! 12 1998 £000
; ; |
‘ This financial ! Previous Source
year year T &
1 ; ) E| o 5
i g5 S
11 (813) (474} 20 . 59
12 (11) (24)
13 40 . 26
14 1816 16822
15
16 |
17 ‘
: 1
18 |
|
19
20 20 . 51
21
29 992 1124
31 | i (103)
: |
39 992 1227
a1 |
I i
42 '; ;
; !
43 | |
: i y
49 | 992 ! 1227
| : ]
54 . ‘
| :
59 : 992 | 1227



Returns under Insurance Companies Legisiation

General business : Technical account (excluding equalisation provisions)

Name of company British Aerospace {Insurance) Limited

Global business

Financial year ended 31st December 1998

Accounting class Summary

Form 20

Printed 21st JUN 99 at 15:44

Company ) Accounting
registration Period ended . class/
number GLMUKICM “gay month  yedr Units summary
R20 999757 | GL 31 | 12 | 1998 £000 99
|
| This financial | Previous year Source
! year ‘ Co
Items to be shown net of reinsurance ‘ ; L 2 Ll
; £ i 5
| Ei g 3
| el 58
[ Earned premium 11 3738 | 3783 [ 21 .19 . 51
Claims incurred 112} 2571 | ' 2070 | 22 .17 . 4 |
| Claims management costs 13| 22 .18 . 4
This year's S . . . S R \
underwriting Adjustment for discounting 14 ! 22 .52 . 4
(accider:,t year e P . | L - . .
acceounting) ! Increase in provision for unexpired risks 15| : 22 .19 . 4
Other technical income or charges (pa'rti'c':ulars to be 16 ;
specified by way of supplementary note) | ‘ |
| i
Net operating expenses 17 1657 | 1277 | 22 . 42 . 4
o -K- I H . [ — -
Balarce of year's underwriting (11-12-13+14-15+16-17) |19 (490) ! 436
; Earned premium . - 21 o ‘ . lz21.11. s [
\ , o :
. Claims incurred 22 1\ 307 ]\ 893 ] 22 .13 . 4|
Adjustment for | Claims management costs 23| | 22 .14 . 4
prior years' ‘ ] ] . I
underwriting Adjustment for discounting 24 ‘ 22 .51 . 4!
(accident year | N R . 1 - , o |
accounting) { Other technical income or charges (particulars to be 25 5 :
| specified by way of supplementary note) ; ! :
| . i ; . ;
| Net operating expenses 26 | 16 17 | 22 . 41 . 4
i i :
i Balance (21-22-23+24+25-25) 29 (323) i (910)
: . . i !
Per Form 24 31 5 24 . 69.99-99:
. Balance from i . . : : :
. . Other technical income and charges {particulars to :
:gggm{i'::;g year . be specified by way of supplementary note) 32|
| Total 39
I | i
* Balance of all years' underwriting (19+29+35}) 49| (813} (474)
Aliocated investment return 51
Transfer to non-technical account (49+51) 591 (813) (474)

i1




Returns under Insurance Companies Legislation ’ Form 20

General business ;: Technical account {excluding equalisation provisions) Printed 21st JUN 99 at 15:44

Name of company British Aerospace (Insurance) Limited

Global business

Financial year ended 31st December 1998
Accounting class Accident and health
Company Accounting
registration Period ended . class/
number GL/UKICM day month™ yeéar Units summary
. i T
R20 999757 |  GL ! 31 | 12 | 1998 |, £000 ! 1
! | ! 3
i This financial | Previous year |  Source |
) i year . ‘ N 1
" Items to be shown net of reinsurance i 1 I 2 ‘ | £ r
| | Eleg| 3!
| ‘ i I SR J
Earned premium 1 ‘ 1387 | 1372 | 21 . 19 . s 1‘
Claims incurred 12 1661 | 832 | 22 .17 . 4
O P [ . . i e e e . 4
| Claims management costs 13 {‘ 22 .18 . 4 |
- This year's . e eme— R : R i
_ underwriting Adjustment for discounting 14 | ; 22 .52 . 4!
. (accident year |- ‘ | !
+ accounting) Increase in provision for unexpired risks 15| ! 22 .19 . 4
. - R . . - e e . S e e |
Other technical income or charges (particulars to be 16 ‘ ;
1 specified by way of supplementary note) ‘ '
b - . . i .
. Net operating expenses 17‘ 276 242 | 22 42 . 4 |
| | . . o
i Balance of year's underwriting (11-12-13+14-15+16-17} | 19! (550) | 298
i . . t i . . .
- Earned premium 24 ‘ 21 .11 . 8
| L (R
- Claims incurred 22 510 (25)f 22 . 13 . 4
1 . i e . - .. |
Adjustment for | Claims management costs 23 i 22 .14 . 4|
prior years' ) _ : : i
underwriting | Adjustment for discounting 24 I 22 .51 . 4.
{accident year | : i . : i |
accounting) i Other technical income or charges (particulars to be : |
' specified by way of supplementary note) 25 . |
i i i
| Net operating expenses 26 . 22 .41, 4 |
: | | )
' Balance (21-22-23+24+25-26) 29 (510) | 25 |
" Per Form 24 31 | 24 . 69.99.99'
Balance from ‘ — . : : ‘
i Other technical income and charges (particulars to i
ggggsx{ilgsg year _ be specified by way of supplementary note} 32 i
: I
. Total 39
i | ; 1
Balance of all years' underwriting (19+29+39} 49| (1080) 323 :
!
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (1080) 7 323

12



Returns under Insurance Companies Legislation

General business : Technical account (excluding equalisation provisions)

Name of compan

Global business

Financial year ended

Accounting class

y British Aerospace (Insurance) Limited

31st December 1998

Aviation

Form 20

Printed 21st JUN 99 at 15:44

12

Company Accounting
registration Period ended _ class/
number GLIUK/CM “day month year - Units sumimary
R20 999757 | GL | 31 | 12 | 1998 j £000 3
i | |
| This financial | Previous year Source
: year | ) !
: Items to be shown net of reinsurance \ " { | E ;
| 2 Ele! 2
& | 5: Q:
‘ Earned premium 11 567 593 | 21 . 19 . 5 i
| i e i
i Claims incurred 12 100 561 | 22 .17 . 4|
ICIalms managemehi costs . 13 N 22 18 . 4
This year's . . R T o :
underwriting | Adjustment for discounting 14 22 .52 4
{accident year - -
accounting) I Increase in provision for unexpired risks 15 22 .19 . 4
i Other technical income or charges (particuiars to be 16 i
specified by way of supplementary note) | :
! . .. . . . . i
' Net operating expenses 17 141 137 | 22 . 42 . 4 |
. Balance of year's underwriting (11-12-13+14-15+16-17) [ 19 326 {103)
! B ! - !
| Earned premium 21 ? 2t .11 . 5 &
- Claims incurred |22 517 ‘ (26) 22 .13 . 4 ]
~ Adjustment for | Claims management costs 23! 3 22 .14 4
prior years' i ) ] ] " J‘ i
underwriting ;| Adjustment for discounting 24 | 22 .51 . 4
(accident year | : L . ‘ } |
! accounting) i Other technical income or charges (particulars to be 25 ‘ ! :
i specified by way of supplementary note) ! :
Net operating expenses 26 . 16 | 17 | 22 . 41 . 4 -
i |
. Balance (21-22-23+24+25-26) 29| (533) 1 2] i
i H \ { ;
Per Form 24 31 \ \ 24 . 69. QQAQQ}
Balance from “ L X : : ?
o Other technical income and charges (particulars to : :
‘ ggggmmgg year i be specified by way of supplementary note) 32 | :
j Total 393
- Balance of all years' underwriting (19+28+39) 49 % (207} - (96} :
Allocated investment return 51
Transfer to non-technical account (49+51) 59 . (207) {96)



Returns under Insurance Companies Legislation Form 20

General business : Technical account (excluding equalisation provisions) Printed 215t JUN 99 al 15 44
Name of company British Aerospace {Insurance) Limited

Global business

Financial year ended 31st December 1998
Accounting class Transport
Comparn Accounting
registration Period ended . elags!
number GLIUKICM day month  year Units summary
T T '
R20 999757 | GL 31 | 12 | 1998 | £ooo 5
: ; : :
. This financial | Previous year Source
| year ;
Items to be shown net of reinsurance : ; ! ) :' o '
| * I El el 3
| [rag J O
I Earned premium 11i 118 130 ] 21 .19 . 5
Claims incurred ' 12! 72 412217 4|
[ Claims management costs 13 ! 22 .18, 4/
underwriting | Adjustment for discounting 14! | 22 .52 . 4
(accident year | o ) : ! .
| accounting) | Increase in provision for unexpired risks 15 | | 22.19. 4|
R . - . . i ]
I Other technical income or charges (particulars to be 16 ‘ I
. specified by way of supplementary note) I
‘ - . L | ! .
| Net operating expenses 17 94 | 81 | 22 .42. 4|
i Balance of year's underwriting (11-12-13+14-15+16-17) | 19 (48) | 45
{ : . 1. :
| Earned premium 21 21,11 . 5
| Claims incurred 22 6 22 .13 . 4
. | . |
' Adjustment for | Claims management costs 23 ' 22 14 . 4
prior years' : ) ) ] : !
undenwriting | Adjustment for discounting 24 22 .51 . 4
. (accident year | . : ] S | : |
accounting) . QOther technical income ar charges (particulars to be 25 i ! !
| specified by way of supplementary note) i :
| : i
! Net operating expenses 26 22 .41 . 4
i‘ ) K i |
| Balance (21-22-23+24+25-26) 29. (6) ! !
] , | !
| Per Form 24 31 i 24 . 69. 99-99|
i | :
Balance from ; . . : ‘
i ! Other technical income and charges (particulars to : ‘ .
ggggmtritrt:gg year } be specified by way of supplementary note) 32 | 3
| Total 39 |
i | L
Balance of all years' underwriting (19+29+39) 49 (54) 45
! \
Allocated investment return 51
Transfer to non-technical account (49+51) 59 {(54) . 45

14



Returns under Insurance Companies Legislation

General husiness : Technical account (excluding equalisation provisions)

Name of company

Global business

Financial year ended

Accounting class

This year's

i underwriting

(accident year
accounting)

Adjustment for

. prior years'

. underwriting

. (accident year
! accounting)

Balance from

underwriting year

- accounting

|

|
J
}

British Aerospace (Insurance) Limited

31ist December 1998

Property

Form 20

Printad 215t JUN 99 at 15:44

Allocated investment return

Transfer to non-technical account (49+51)

Compan Accounting
manper " GLIUKICM --a—é;fl:‘;:;"d?;éﬁ------- Units  Summary
R20 | 999757 | GL | 31 | 12 | 1998 | £000 6
. I Tlhis ﬁn;nciai W Previous year ‘ Source
) year | | ) ‘
Items to be shown net of reinsurance 1 I 2 i . \‘ [‘ % ‘
glES
Earned premium ” 136 44 | 21 .19 s
Claims incurred 12 650 635 | 22 17 . 4
Claims management costs 13 ] 22 18 4
Adjustmér{t for discounting 14_ - N , 22 .52 . 4
Ir{cfe-z.a-éé"in provisio.r.i"fb.r.ﬁnexpired riské - 15 - - 22 . 19 e
Othé_r technical income or charges (bérticulars to be ' 716 | ;
specified by way of supplementary note) ! i |
Net operating expenses 17 775 I\ ’549 22, 42 ., 4 I
¢ Balance of year's underwriting (1 1-12-13+14-15.+1“6-1 7y 119 - {289) | (40”)” - o
Earned .premium . 21 | . o 21 11 . 5
Claims incurred 22| 57 | (245)| 22 13 . 4
Claims management costs 23 | 7 12214 4 1
Adjustment for discounting 24 o 22 .51 . 4 :
. Other technical income or charges (particulars to be
specified by way of supplementary note) 25 :
Net operating expenses .26. 22 .41 . 4 '
Balance (21-22-23+24+25-26) 29 l (57) . 245 l
| Per Form 24 31 24 . 69. 99-99!
| Other technical income and charges (particulars to I
: be specified by way of supplementary note) 32
i! Total 39
Balance of all years' underwriting (18+28+39) 49 (346) 1 205
51 ‘ :
59; (348) : 205

15




Returns under Insurance Companies Legislation

General business : Technical account (excluding equalisation provisions)

Name of company

Global business

Financial year ended

Accounting class

British Aerospace (Insurancej Limited

31st December 1998

Miscellaneous and pecuniary loss

Form 20

Printed 21st JUN 69 at 15:44

. items to be shown net of reinsurance

¢ accounting)

© prior years'

This year's
underwriting
(accident year

Adjustment for

underwriting
(accident year
accounting)

Balance from

underwriting year

accounting

Aliocated investment return

Company Accounting
mahor Guukicm . T eriod ended units  Sumenary
day month year
R20 | 999757 | GL | 31 | 12 | 1998 | #£000 | 8
| | Tlhis Francial | Previous year Source
year | o |
1 | 2 £ o E
‘- B 5! 8
Earned premium 11 530 \ 544 | 21 . 19 . 5 !
' Claims incurred 112 88 ; 38 | 22 17 . 4 1
Claims management costs 13 22 .18 . 4
Adji.ls.tr-r;;r:l.t”f-o-r discounting 14! ‘} 22 .52, 4
Increase .iﬁrr;r)rrrbvi'sibn for unexpired riéks 15” 1 22 .19 . 4 I
bt'hé.r' technical income or Charges (partfculars'to be 16! J l
specified by way of supplementary note) | :
Net operating expenses 17‘! 371 .268 22 . 42 . .4 i
Baiance of year's underwriting (11-12-13+14-15+16-17) |19 I 71 | 238 V ‘
Earned premium ' 21 ' ‘ i “21 .11 . 8
Claims incurred 22 (783) | 1189 | 22 . 13 . 4.
Claims management costs 23 l\ . 22 .14 . .4. [
Adjustment for discounting 24_ 1 22 .51 . 4 ‘
Other technical income or charges (particulars to be :
specified by way of supplementary note) 25 |
Net operating expenses ' 26° I 22 .41 . 4
' Balance (21-22-23+24+25-26) 29| 783 (1189) |
Per Form 24 Ky 24 . 69. 99-99i
i Other technical income and charges {particulars to : ! i
" be specified by way of supplementary note) 32
Total 39:E
i |
Balance of all years' underwriting (19+29+39) 49 854 (951)
51
59 854 (951)

Transfer to non-technical account {49+51)
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Returns under Insurance Companies Legistation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Globat business

Financial year ended

Accounting class

Claims incurred in

respect of incidents

occurring prior to
this financial year

Claims incurred in

respect of incidents

: oceurring in this
- financial year

British Aerospace {Insurance} Limited

31st December 1998
Accident and health

Printed 21st JUN 89 at 15:44

Form 22

Gross' émount
l Reihs"urers' share
Net(11-12)

C'iai'mér méﬁégéfnent costs
Gross amount

Reinsurers' share

' Net (15-16)
| - e
! Claims management costs

Provision for unexpired risks

Net operating
, expenses

Adjustments for

" discounting in

respect of the

: items shown at
“fines 111018

above

- Split of line 29

- Split of line 39

" Commissions

Other acquisition expense.s'
\
I Administrative expenses

f Reinsurance commissions and
i profit participations

|
' Total (21+22+23-24)

. Gross amourt

i Reinsurers’ share

| Claims management costs
Total (31-32+33)
: Prior ﬁnéncial years

" This financial year

: Incidents occurring prior to this '

" financial year

~Incidents ccourring in this
. financial year

Compan
regist:;?‘tlon Period ended . Accounting
num GL/UKICM day month year™ Units class
R22 | 999757 % GL 31 | 12 | 1998 £000 1
| i
Amount brought Amount Amournt carried Amount I
forward from payable/receivable forward to next attributable to this !
previous financial in this financial financial year financial year |
year year I
! 1 2 3 4 i
11 334 783 61 i 510
,12 ;
o ek . .
13 ! 334 783 | 61 | 510
- B H T ]
232 1661
232 1661
21 102 | 102
R . i .
|
178 | 178
4 | 4
| . [
29 2786 276
o
31 |
C
32
33! i
i l
39 :
41 4’
. . | .
42 276 | ! 278
| - 1
51 ‘ ‘
52 |

22



Returns under Insurance Companies Legislation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

Claims incurred in
respect of incidents
oceurring prior to
this financial year

Claims incurred in
respect of incidents
occurring in this
financial year

British Aerospace {Insurance) Limited

31st December 1998

Aviation

Form 22

Printed 21st JUN 99 at 15:44

i Gross amount

: Reinsurers' share

} Net (1 1-1;9:)” o

Cla|ms ;ﬁéﬁégement costs
Gféss amoun.t

Reinsurers' share

Net (15-16)

Claims management costs

! Provision for unexpired risks

: Net operating
- expenses

Adjustments for
discounting in

- respect of the

items shown at
lines 11to 18

: above

Split of line 29

- Split of line 39

| L

' Commissions
1. o
! Other acquisition expenses

Administrative expenses

|

b o

! Reinsurance commissions and
| profit participations

| Total (21+22+23-24)
i Gross amount .
! Reinsurers’ share
[ Claims mahagement costs

|

f Total (31-32+33)

" Prior financial years
|

| This financial year

i

" Incidents occurring prior to this
| financial year

i

! Incidents occurring in this

| financial year

v forward from
| previcus financial

| payable/receivable
in this financial

forward to next

financial year

Compan
Leugésé;‘:tm“ . c Period ended 5 Accounting
LUKEM  jay ‘month  year Units class
R22 999757 . GL i 31 12 1998 | £000 3
] j
* Amount brought | Amount ! Amount carried Amount

attributable to this

financial year

. year ; year
1 | 2 3 4
' |
] | '
TH 764 | 43 1145 424
12 100 | 4 3 (93)
13 | 664 | 39 1142 517
100 100
100 100
| 31 73
22 ' '
b ] -
23 | s a2 92
24 2 10 4 8
29 18 168 o7 157
31
32
33
39 .
a1 | 16 ; O 16
42z : 168 ! 27 | 141
51
52

23




Returns under Insurance Companies Legislation

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company
Global business
Financial year ended 31st December 1998

Accounting class Transport

British Aerospace {Insurance) Limited

Form 22

Printed 21st JUN 99 at 15:44

31 | 42 4298 \

Company
registration Period ended . Accounting
number GLIUK/ICM day month  year Units class

R22 999757 oL | £000 | 5

i Gross amount

- Claims incurred in |

- respect of incidents ' Remsurers share
occurring prior to ¢
this financial year  Net (1 1~12)

l Claims management costs

: Gross amount

Claims incurred in R
respect of incidents | einsurers’ share

occurring in this
- financial year i NEt (1 5—16)
|

: Claims manageiment costs
: Provision for urﬁexpil:ed risks .

: Commissions

: Other acquisition expenses

MNet operating
expenses

- Administrative expenses

Reinsurance commissions and
profit participations
“ Total (21+22+23-24)
Adjustments for - Gross amount
discounting in .
respect of the - Reinsurers' share
items shown at !

lines 11 to 18 ! Claims management costs
above
_Total {(31-32+33)
Prior financial years
Split of line 29
This financial year
Incidents occurring prior to this
. financial year
Split of line 39 i

" Incidents occurring in this
financial year

1 Amaount brought \ Amount
forward from | payabte/receivable
. previous financial in this financial

Amount carried
forward to next
financial year

i
H
|
|

Amount
attributable to this
financial year

i year ; year !
i i 2 3 4
i1 ; 32 | 35 21 24
12 26 | 28 16 | 18
13 6 | 7 5 6
14 | : ' ot '
g 360 360
288 | 288
72 72
58
22 | ' |
23 !; i 74 74
24 38 | 38
29 94
31 |
32
33 :
39
at
42 94 | : 94
| . !
51 - |
52% ' E

24



' respect of incidents

Returns under Insurance Companies Legislation

General business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Accounting class

Claims incurred in

: ocourring prior {o
! this financial year

Claims incurred in

respect of incidents

occurring in this
financial year

Provision for unexpired risks

Net operating
expenses

Adjustments for

. discounting in
- respect of the
- items shown at

lines 11 to 18
above

Split of line 29

- Split of line 39

British Aerospace {Insurance) Limited

31st December 1998

Property

Form 22

Printed 21st JUN 99 at 15:44

Gross amount

i .ééi.;'tsﬁ'rérs' share

Net (11-12)

Claims management costs
_-Grdss amoﬁnt

Reinsurers' share

Net (15-16)

Claims management costs

| Commissions
i Otﬁéf acquisition exbe-ﬁ“s.é-s

F Admihi-étrat.i.\'.ré-expenses

ir Reinsurance commissions and
| profit paricipations

l Total (21+22+23—24j

| Groés émount

i .
i Reinsurers' share

i

i Claims management costs

| Total (31-32+33)

i

i Prior financial years

. This financial year

[

| Incidents occurring prior to this
i financial year

. Incidents occurring in this
. financial year

Company
registration Period ended . Accounting
number GLUK/CM day wmonth - year Units class
R22 | 999757 GL 31 | 42 | 1998 | £o000 6
| Amount brought Armount Amount carried Amount
! forward from payable/receivable forward to next attributable to this
I previous financiai in this financial financial year financial year
year year
4 2 3 } 4 ;
11 3059 | 3704 878 1523
12 1726 | 2690 502 1466
13 1333 1014 376 | 57
748 1101
181 | 451
567 650
| 548
2 I
759 - 759
24 532 | 532
. i -
29 775 | 775
31
. 32..
33 :
39 | |
at |
a2 | 775
: | .
51 1
52 ;
|

25



Returns under Insurance Companies Legislation Form 22

General business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company British Aerospace (Insurance) Limited Printed 21st JUN 99 at 15:44

Global business

Financial year ended 31st December 19938
Accounting class Miscellaneous and pecuniary loss
Company
regist:;artlon Period ended . Accounting
num GLIUK/ICM day 'month year Units class
R22 | 999757 | GL 31 12 | 1998 £000 8
i | : |
£ Amount brought Amount Amount carried Amount
| forward from payable/receivable forward to next attributable to this
i previous financial in this financial financial year financial year
! year year
: 1 f 2 P 3 4 ,
! ) !
| Gross amount 11 | 4698 2082 207 (2409)
! Claims incurred in . \ : e T N :
" respect of incidents | Reinsurers’ share 12 | 3202 | 1411 | 165 (1626)
occurring prior o ! : : ! e PR i
. this financial year | Net (11-12) 13 | 1486 671 42 (783)
C!éims management costs
‘ ! Gross amount . 90 | 350 ' 440
" Claims incurred in L M i R P o
respect of incidents | Reinsurers’ share 72 280 382
- occurring in this - - R ! R
financial year i Net (15-16) 18 70 88
Claims management costs
- Provision for unexpired risks '
' Commissions I 267
| : ! -
* Other acquisition expenses 22
_ Net operating w Administrative expenses 23 -370- 370
expenses | A
i Reinsurance commissions and !
! profit participations 24 ! 266 266
i Total (21+22+23-24) 29 | 371 371
i I - . .- . .
- Adjustments for  Gross amount 31
- discounting in i ;
respect of the | Reinsurers’ share 32
items shown at i -
lines 11 to 18 ! Claims management costs 33 |
above ! |
' | Total {(31-32+33) 39 l
g : ot L
! Prior financial years 41 : i :
Split of line 29 : i ' ' i
. This financial year 42 371 ; 374
| Incidents occurring prior to this ? b
| financial year 51 i
Split of line 39 ! - o
" Incidents ocecurring in this 52 : )

. financial year

26
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Returns under Insurance Companies Legislation

Name of company
Global business

Financial year ended

! Reinsurer details

As required by
. Regulation 19:
" (Para 1(a})

{There are ng major
ltreaty reinsurers

Printed 21st JUN 99 at 15:44

Additional information on general business : Major treaty reinsurers required by regulation 19 of the Insurance
Companies (Accounts and Statements) Regulations 1996

British Aerospace (Insurance) Limited

31st December 1998

Connection | Prdb;)rtlonal P Nr.-\n | Dést; " i Deposits | Anticipatéd f
1 Reinsurance - Proportional ' outstanding i received | recoveries |
Treaties Reinsurance @  inciuded at | included at |
Treaties j F13L7s 1.31 : ‘
' |
| I
| |
i !
; 3 , ‘ |
(Para (b)) | (Para1{c)(i)) @ (Paraq(e)(ii}) | (Parat{d) | (Parad(e)) ' (Parat(f)} |
) : | ; i
: £000 : £€a00 ! €000 | £000 £000 «
j .' ; \ :
: ’ i I
i . i | :
i |
; : |
| | ‘ ;
| | i
! :
i , | :
| ; i i
| ; | \
i |
| : i
i : | | ]
I :
| !
! :
| | |
i i
; : -
1 : .
: ! ! |
: i i I
i ! | !
| '
\ : i
| H
i : i
! ! 3
! i i i H
| i ' H
' . . i
| 1
| i |
: ! |
' |
; ; i | !
! i | ' :
i | '
| | : .
. ‘ ! [
|
i |
i |
i i i
i ! i !
: ; ‘

34

Comments




Returns under Insurance Companies Legislation

Companies {Accounts and Statements} Regulations 1996

Name of company
Global business

Financial year ended

Reinsurer details

. As required by
Regulation 20:
(Para t{a))

'British Aerospace
Insurance ((Jverseas)

:Limited

44 Athol Street
i Douglas

| Isle of Man
(iMi1 1JB

| Guardian royal Exchange (

{UK) Limited

186 King William Street

iLondon
EC4 7BU
UK

‘Pool Re Ltd

.51 gresham Street

'London
{EC2V 7HQ
UK

?Lloyds of London

| Lloyds Building
i London
"UK

'Swiss Re (UK) Ltd.

‘London
!UK

British Aerospace (Insurance) Limited

31st December 1998

Connection !

{Para 1{b))
i

i Related Company
|

| None
I

None i

|None !
I

None

Reinsurance

premiums
payabie

(Para 1(c)}
£000

6159

943

281

270

Debts |

outstanding

included at
F13L75

(Para +{d))
£000

35

Deposits
received
included at
F15L31

(Para 1{e))
~ £000

Printed 215t JUN 99 at 15:44
Additional information on general business : Major facultative reinsurers required by regulation 20 of the Insurance

Anticipated
recoveries

{Para 1(f))

€ace |

13656

68

Comments



SUT Companies Legislation
Returns under ‘n urance pa g Printed 21st JUN 99 at 15:44

Information on general business : Reinsurance cedants required by regulation 21 of the Insurance Companies
{Accounts and Statements) Regulations 1996
Name of company British Aerospace {Insurance) Limited

Global business

Financial year ended 31st December 1998
' Cedant details Connection | fgggj:mz | Deir;laglilttjsegaaa:ie ! ougg:.'lging Comments !
! ‘ a | F13Ls7 ' included at f
| : ; Fi3L74 ;
i As required by : E : |
| Regulation 21: ; : | I
; {Para 1{a)) : Paratp) | (Para i) | (Para 1(d)) ! (Parz 1(e}) i
X , i ;
| i go0R | £g000 | £000 - N
; [ I ‘ |
i There are no major business cedants ; l I| 5
; ! ! | |
| f i | | |
: [ |
: ! | | ;
! | ! ' . '
! | | | i
. | l | ¥ |
| | | | | |
: ' ! ! |
| | i | - |
I ; | | | !
| i 1 !
‘ ! i | | i
I H . i i :
\ | i
i | ' !
i : ‘ i
| i : H
i ! !
! \ |
| i ‘ ! | :
| i ' ! i
| ! I I :
| ' | !
| ' ‘ : |
! | X |
. | i |
; |
\ | 5 |
i i |
i i | ! i :
! : 1 i !
{ | | | i
! | i : | |
! i 'a 1 ! f
: i i H :
: : | i :
i : ! | i
| | i! ‘ ' ;
i ! i | .
| ! | i i
: ' ! | | ;
| i ! ! ; '
! i ; i
: : : !
| : , |
; | 1 :
i : ‘ i
i ; : ¢
: 5 '
1 i W‘
i i |
| N B
‘ i i
i !
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Returns under Insurance Companies Legislation

Certificate required by Regulation 23 of the Insurance Companies
(Accounts and Statementis) Regulations 1996.

British Acrospace (Insurance) Limited
Financial year ended 31st December 1998
Statement of Additional Information on Derivative and Quasi Derivative Contracts.

The Company's Investment Policy does not permit investment in derivatives.
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Returns under Insurance Companies Legislation

Certificate required by Regulation 24 of the Insurance Companies
(Accounts and Statements) Regulations 1996.

British Aerospace (Insurance) Limited
Financial year ended 31st December 1998
Statement of Sharcholder Controllers
Shareholder Controllers during the course of the year
British Aerospace plc
The holding of Shareholder Controllers at the end of the year

British Aerospace plc 100%
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Returns under Insurance Companies Legislation

Certificate required by Regulation 26 (Schedule 5) of the Insurance Companies
(Accounts and Statements) Regulations 1996,

British Aerospace (Insurance) Limited
Financial year ended 31st December 1998
Overview of Reinsurance Protections.

Al business written in Risk Groups 5 and 8 is subject to a 80% quota share reinsurance protection purchased
from British Aerospace Insurance (Overseas) Limited (75%), a related company, and Guardian ple (5%). In
addition the significant exposures in Risk Group 6 are subject to the same reinsurance protection.

The period of cover is identical to the inwards insurance.

The maximum expesure of British Aerospace Insurance Limited ("BAIL") during 1998 was £30 million (each
and every loss) and £70 million in the aggregate (gross) and thus the maximum probable loss (net of
reinsurance) was £10 million (each and every loss), £14 million in the aggregate.

All claims are expected to be paid in full.



Returns under Insurance Companies Legislation

British Aerospace (Insurance) Limited

Financial year ended 31st December 1998

Notes to the Return

0901

1001

1305

1306

1501

1502

17064

2002

2003

2102

2202

2204

The Treasury on application of the Company, issued to the Company in December 1998 an Order
under Section 68 of the Insurance Companies Act 1982 allowing the Company to disapply the
admissibility limits in respect of deposits held with Chartered Trust Plc, Bank of Nova Scotia, Abbey
National Bank Plc, 31 Group Plc, Nationwide Building Society, Capital Bank Plc and Lazard Brothers
& Co Limited up to a maximum limit of £5,000,000 per institution.

Reconciliation to Companies Act Accounts

1998 1997
F.131..99 28046 30362
F.15.L..59 11259 14567
Capital and Reserves
per Statutory Accounis 16787 15795

The investment policy of the Company is to invest in time deposits only.

All the time deposits of the company exceed 5 % of the general business amount and thus a full list of
investments is attached.

No provisions for adverse charges has been made. The directors believe that the company has
sufficient assets to meet all expected liabilities.

(a) There is no charge over assets of the company.

10)] There is no potential capital gains tax liability.

{c) There are ne contingent liabilities.

d There are no guarantecs, indemnities or other contractual commitments effected other

than in the ordinary course of insurance business.
Form omitted because all entries would be blank.
All business is accounted for on an accident vear basis and all business is UK business.

No new contracts of insurance have been effected during the year in Authorisation Classes 4 and 18.
The date on which such policies were last writien is 1993 or egarlier.

Unearned premiums are calculated on the 365th basis because the number of policies is small and this
accuratc method can be used.

Claims managoment expenses and alt overheads are included within Net Opcrating Expenscs. No
claims management expenscs are carricd forward as the number of claims is small and cxpenses arc not
considered material.

There are no acguisition cxpenses other than comiissions which have been carncd on an identicai
basis to the premium.
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BRITISH AEROSPACE (INSURANCE) LIMITED

Fixed deposit information as at 31st December 1998

Bank

Lioyds Bank pic
Lazard Brothers
Capital Bank plc
Capital Bank plc
Capital Bank plc
Capital Bank pic
Capital Bank plc
Chartered Trust

14.06.1999

Placed
08/19/98
08/28/98
09/25/98
11/30/98
12/11/98
12/17/98
12/18/98
12/16/98

Maturity
02/19/99
02/26/99
03/25/99
06/01/99
06/11/99
06/17/99
06/16/99
06/16/99

Rate

7.6250%
7.4375%
7.1663%
6.56625%
6.0313%
5.9063%
5.9688%
5.9063%

Principal

2,000,000
3,000,000
4,000,000
3,000,000
3,000,000
4,000,000
3,500,000
1,000,000

23,500,000



Returns under Insurance Companies Legislation

Certificate required by Regulation 28 (a) of the Insurance Companies
(Accounts and Statements) Regulations 1996

British Aerospace (Insurance) Limited

Financial year ended 31st December 1998.

We certify:-

1. (a)

(b)

©

in relation to the part of the return comprising Forms 9 to 13, 15, 16, 20 to 23, 31, 37, 38 and the
statements required by regulations 19 to 21, 23, 24 and 26 of the Insurance Companies {Accounts
and Statements) Regulations 1996 that:

() the return has been prepared in accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information has been
obtained by the company; and

(iii} an appropriate system of control has been established and maintained by the company over
its transactions and records.

that reasonable enquiries have been made by the Company for the purpose of determining whether
any person and any body corporate are connected for the purposes of regulations 19, 20 and 21;

that in respect of the Company's business which is not excluded by regulation 32 of the Insurance
Companies Regulations 1994, the assets held throughout the financial year enabled the company to
comply with regulations 27 to 31 (matching and localisation) of those Regulations.

that the margin of solvency required by section 32 of the Insurance Companies Act 1982 has been

maintained throughout the financial year.

3. {a)

that the systems of control established and maintained by the Company in respect of its business
complied, at the end of the financial year, and it is reasonable to believe that those systems
continued to so comply subsequently and will continue to so comply in future, with the following
published guidance:

) Prudential Guidance Note 1994/6 - ‘Systems of control over the investments (and
counterpaity exposure) of insurance companies with particular reference to the use of

derivatives’;

(i) Prudential Guidance Note 1996/1 - 'Controls over general business claims provisions' ; and



(b} the return has been prepared in accordance with the following published guidance:

(i Prudential Guidance Note 1995/1 — ‘Guidance for insurance companies
and auditors on the Valuation of Assets Regulations (Part VII of the
[nsurance Companics Regulations 1994)’;

{ii} Prudential Guidance Note 1995/3 — “The use of derivatives in insurance
funds’; and
(iii) Prudential Guidance Note 1998/1 — “The preparation of annual returns

to the Directorate of HM Treasury’.

Chairman

Managing Direcior

Secretary




Returns under Insurance Companies Legislation

Reports of the auditors to the Directors pursuant to Regulation 29 of the
Insurance Companies (Accounts and Statements) Regulations 1996,

British Aerospace (Insurance) Limited
Global Business
Financial year ended 31st December 1998,

We have examined the following documents prepared by the company pursuant to section 17 of the Insurance
Companies Act 1982 ("the Act") and the Insurance Companies {Accounts and Statements) Regulations 1996
("the Reguliations").

Forms 9 to 13, 15to 17,20 to 23, 31, 37 and 38 (including the supplementary notes thereto) ('the Forms');
the statements required by Regulations 19, 20, 21 and 23, on pages 34 to 36 and 48 (‘the statements'); and
the certificate signed in accordance with Regulation 28a on pages 52 and 53 (‘the certificate')

In the case of the certificate, our examination did not extend to Paragraph 1 in relation to the statements required
by regulations 24 and 26, concerning the shareholder controllers and general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of and annual return (including the Forms, statement and
certificate) under the provisions of the Act and the Regulations. Under regulation 5 the Forms and statements
are required to be prepared in the manner specified by the Regulations and to state fairly the information
provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving the
certificate to have made the statements therein, and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 1998/3; ‘Auditors' reports on regulatory returns made
under the Insurance Companies Act 1982" issued by the Auditing Practices Board. Our work included
examination on a test basis, of evidence relevant to the amounts and disclosures in the Forms and statements,
The cvidence included that previously obtained by us relating to the audit of the financial statement of the
company for the financial year on which we reported on 13 February 1998, It also includes an assessment of the
significant estimates and judgements made by the company in the preparation of the forms and statements.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the forms and
statements are free from material misstatement, whether caused by fraud or other irregularity or error and
comply with regulation 5.
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Opinion
In our opinion:

(a) the Forms and statements fairly state the information provided on the basis required by the Regulations
and have been properly prepared in accordance with the provision of those Regulations; and

(b} according to the information and explanations received by us:
(1) the certificate has been properly prepared in accordance with the provisions of the Regulations; and

{it) it was not unreasonabie for the person giving the certificate to have made the statements therein.

Kiml Avdivfic

KPMG Audit Plc 8 Salisbury Square
Registered Auditor London
29June 199q EC4Y 8BB
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