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Returns under insurance Companies Legislation Form 9
Statement of solvency Printed 15th JUN 99 at 16:33
Name of company MARITIME INSURANCE COMPANY LIMITED
Global business
Financial year ended 31st December 1998
Company
registration Period ended .
number GLUK/CM day month  year Units
R9 950 GL i M| 12 l 1998 { £000
| i
As at the end of | As atthe end of | Source
this financial the previous | i I -
year ear E
y el , | E
=] & =4
J 1 2 L — Q
GENERAL BUSINESS
Available assets
Other than long term business assets allocated towards See instructions
general business required minimum margin 11 L 29734 37655 1ang 2
Required minimum margin
Required minimum margin for general business 12 i 8346 11818 12 49 J
' Excess (defigiency) of available assets aver the required
| minimum margin (11-12) 13 21388 L 25837
LONG TERM BUSINESS
Available assets
Lang term business admissible assets 21 10 11
Other than long term business assets ajlocated towards Jong 22 See instructions
term business reguired minimum margin 1and 3
l Total mathematicai reserves (after distribution of surpius) 23 I See instruction 4
| |
I
‘ COther insurance and non-insurance liabilities 2J See instruction 5 J
"‘_Available assets for long term business required minimum T
| margin (21+22.23-24) 25|
Implicit ltems admitted under regulation 23(5) of the
Insurance Companies Regulations 1984
i T
l Future profits 31 ‘:
— T
| Zillmerising 32 7
|
E Hidden reserves 33 ,‘
U :
f Total of avaifable assets and implicit items (25+31+32+33) 34 1 ‘
Required minimum margin
f i !
‘r Required minimum rnargin for lang term business 41 l ‘ &0 &9
‘ Explicit required minimum margin {1/6 x 41, or minimum 42 '
\ guarantee fund if greater) i . _
| Excess {deficiency) of available assets over explicit required A3 i [
| minimum margin (25-42) | i
i Excess (deficiency) of available asseis and impiicit items over 44 | |
! the required minimum margin (34-41) ) !
CONTINGENT LIABILITIES
Guamiﬁab_le contingent liabilifies in respect of other than long term business 51 See instruction B i
 as shaown in & supplementary nate ta Form 15 ! i :
| Quantifiable contingent abilities in respect of long ferm business as shown ] ‘ See instruction &

. in a supplementary note to Form 14

52;




eturns under Insurance Companies Legislation
‘overing sheet to Form 8

-ame of company MARITIME INSURANCE COMPANY LIMITED
siohal business

inancial year ended  31st December 1993

N T Jenkins

............................................................

P L. Thorpe-Apps

............................................................

'Form9

. Printed 15th JUN 89 at 09:13

Managing Director

Finance Director & Company
Secretary

Underwriting Director



Returns under Insurance Companies Legislation

Statement of net assets
Name of company
Global business

Financial year ended

MARITIME INSURANCE COMPANY LIMITED

31st December 1998

§ Form 10

.Printed 15th JUN 99 at 16:37

Company .
registration Period ended
number GUUKICM  "gay month  year Units
R10 950 ’ GL , 31/ 12 ) 1998 } £000
As at the end of As at the end of Source
this financial the previous year E <
year E ‘ o 2
1 2 El1 5138
Leng term business - admissible assets 11 13 .89 . 1
Long term business - liabilities and margins 12 14 . 59 . 1
—
Other than Long term business - admissible assets 21 187927 185574 | 13 . 89 1
Other than Long term business - liabilities 22 158193 147919 { 15 . 69 . 1
Net admissible assets (21-22) 23 29734 37655
—[ Unpaid amounts (including
Other assets allowed ta | share premium) on partly paid 24 '
be taken into account in |_shares
covering the required Supplementary contributions
minimum margin for a mutual carrying on 25
: general pusiness
-
Liabilities allowed to be Subordinated loan capital 26
left out of account in
covering the required | cumulative preference share 27
minimum margin capital
Available assets (23 to 27) 29 29734 37655
Represented by:
Paid up share capital (other than cumuiative
preference share capital) 51 50000 25000
T
Amounts included in lines 24 to 27 above 52
Amcunts representing the balance of net assets 56 (202686) 12655
Tetal (51 to 56) and equal to line 29 above 59 29734 37655
Movement of baiance of net assets for soivency
purposes - as per line 56
Balance brought forward at the beginning of the
financial year 61 12855 10228 | 10 . 56 2
Retained profit/(loss) for the financial year 62 {20383) 4229 | 16 . 59 . 1
! Movement in asset valuation differences 63 {130586) (467) | See instruction 2
| D;:creasel(increase) in the provision for adverse 64 See instruction 3
i changes
! Other movements (particulars to be specified by
¢ way of supplementary note) 65 518 : (1335)
' Balance carried forward at the end of the financial year
I (61 to 65) 69 (202686) 12655 4!




Returns under Insurance Companies Legislation

General business : Calculation of required margin of solvency - first method

Name of company MARITIME INSURANCE COMPANY LIMITED

Global business

Financial year ended 31st December 1998

Form 11

Printed 17th JUN 9 at 16:24

Company
registration Period ended .
number GUUKICH day month  year units
R11 | 950 GL 31, 12| 1998 | £000
This financial F Previous ‘
year year
1 2
Gross premiums receivable 11 53364 ]} 58785
Premium taxes and levies (included in line 11} 12 i )
Sub-total A (11-12) 13 53364 i 58785
Adjusted Sub-total A if financiai year is not a 12 month 14 |
period to produce an annual figure !
i Up to and including sterling l
_ | Other than | equivalent of 10M ECU x 18/100 | 15 1270 | 1228
Civision of i hiealth Excess ( any) over :
" Ui T ) :
Sub tqtai A i insuranc 10M ECU x 18/100 16 7409 i 8314
{or adjusted | !
Sub-total Aif | ¢ Up to and including sterling 17 f
appropriate} | Health ] equivalent of 10M ECU x 6/100 l ‘
{ insurance | Excess (if any} over 18 l
! ’ 10M ECU x 16/300 T
t
! Sub-total B (15+16+17+18) 19 { 8679 ° 9542
' Claims paid 21 46346 | 47399
| Claims outstanding !1 For business accounted for on 22 137779 } 137749
carried forward at the  an underwriting year basis '1
- end of the financial For business accaunted foronan | . l
year accident year basis i
[ i . i
' Claims outstandin i Fer business accounted for on {
brought forward atgthe | an underwriting year basis 24 136712 ! 145865
~beginning of the | For business accounted for on an 25 l i
financial year ! accident year basis i i
' J
| Sub-total C (21+22+23-(24+25)) 29 47413 | 39283
| Amounts recoverable from reinsurers in respect ;
{ of claims included in Sub-totai C 0 15168 ] 4154
| |
| Sub-totai D (29-30} 39 32247 | 35129
; First result ]
Sub-total B x Sub-tetal D (or. if Yz is a greater fraction, x %) 41 5803 | 8533
i Sub-total C ‘




Returns under Insurance Companies Legislation Form 12
Printed 14th JUN 29 at 16:54

General business : Calculation of required margin of solvency - second method, and statement

of required minimum margin

Name of company MARITIME INSURANCE COMPANY LIMITED

Global business

Financial year ended 31st Dacember 1598 Company
registration GLIUKIC Period ended i
number M day month  year Units
R12 | 950 GL | 31|12 ' 1998 | £000
This financial Previous E Source
year year i [ c
| g
HEE
1 2 El 518
Reference period (Na, of financial years) Insert "0" if there is | 3 14 See Instruction 1
no reference period otherwise insert "3" or "T" ! ee Instruction
Claims paid in reference period 21 153013 177095
For business accounied for on an
Claims outstanding carried | underwriting year basis 22 137779 137749
forward at the end of the -
reference petiod For business accounted for on an 23
accident year basis
For business accounted for an an
Claims outstanding brought | | ndenwriting year basis 24 138927 144338
fuiwaid at the beginning of
il reference period Far business accounted for on an 25
accident year basis
Sub-total E (21+22+23-(24+25)) 29 151865 170506
Sub-total F - Conversion of Sub-total E to annual figure Multiply by 12
and divide by number of months in reference period) 31 50622 968335
- } : . - X .
Up to and including sterling equivatent of
Other than | TM ECU x 261100 32 1284 1242
health E
insurance ‘ Excess (if any} over 7M ECU x 23/100 33 10507 11973
Division of
Sub-total F E Up to and including sterling equivalent of 14
Health ™ ECU x 26/300
insurance
| Excess (if any) over 7M ECU x 23/300 35
: 7
Sub-total G (32 to 35) 39 11791 13215
Second result  Sub-total G x Sub-total D (or, if % is a greater 41 8346 11818
Sub-total C fraction, x ¥2) !
i ; |
1 !
First result 42 | 6143 8533 n . 4
| |
Required margin of solvency (the higher of lines 41 and 42) 43 8346 11818 J
- | |
Minimum guarantee fund 44 ! 282 273 45
|
— )
Required minimum margin (the higher of lines 43 and 44) 49 [ 8346 11818 Jl




Returns under insurance Companies Legislation Form 13
: .  (Sheet 1)
Analysis of admissible assets Printed 14th JUN 99 at 16.54
Name of company MARITIME INSURANCE COMPANY LIMITED
Global business
Financial year ended 31st December 1998
Category of assets Total other than long term business assets
Company Category
registration Pefiod ended i of
aumber GLAKICM =y “month_year Units  agsets
R13 950 GL | 31|12 1998 | 000 | 1
B As at the end of | As at the end of
this financial the previous
Investments i year year
] 1 2
Land and buijldings 11 ; J
UKinsurance  Shares 21 i J
dependants | i
- Debt securilies issued by, and loans to, dependants 22 i
. —
‘ {
Cther insurance Shares 23 l |
dependants i i
Debt securities issued by, and loans to, dependants 24 E I
[nvestments in 1 I
group undertakings Mon-insurance Shares 25 ] 198 j 164
and participating dependanis ‘ T
interests . Debt securities issued by, and loans to, dependants 26 f
; Shares 27 ?
Other group i s i i
undertakings and Dlebt sacurities issued by, and loans to, group undertakings | 28
pariicipating e i
interests _ Participating inferests 29
Debt securities issued by, and loans to, undertakings in 30!
|_ which the company has a participating interest \
|
Total sheet 1 (11 to 30) 39 198 164




Returns under Insurance Companies Legislation
Analysis of admissible assets

Name of company
Glabal business
Financial year ended

Category of assets

31st December 1998

MARITIME INSURANCE COMPANY LIMITED

Total other than long term business assets

Form 13
- (Sheet 2)

Prnted 14t JUN 89 at 16:54

Company Category
registration Period ended . of
number GLAUKICM gy “month year Units assels
R13 950 GL 3 12 I 1998 [ £000 ! 1
. As atthe end of | As nd of
Investments (continued) this ﬁnancialﬂf ] Ath?et 1trrf:\,r(iao:!is
Deposits with ceding undertakings ear J pear
Assets held to cover linked liabilities y ; | Y %
!
. |
Equity shares 41 16217 ] 14251
Cther shares and other variable yield securities 42 !
Holdings in collective investment schemes 43
Rights under derivative contracis 44
; Approved securities 48 51543 57218
 Fixed interest i—
Debt securities and Other 46 | 14484 12051
ather fixed income :
securities : Appraved securities 47 ‘ :
| Variable interest !
j i Other 43—[ :
Cther financial T :
investments ’ Participation in investment pools 49 i
' :
i Loans secured by morigages 50 F
| . Loans to public or local autherities and nationalised 51 ’
l . industries or undertakings |
! Other Ioans ‘ ]c_::::)sai:cured by policies of insurance issued by the 52 [
' Other 53 7| 7
, Deposits with | Withdrawat subject o a time restriction of one month or less | 54 |
approved credi . i
| institutions and :
approved financial * Withdrawal subject ta a time restrictian of more than ane
institutions ! month 55
Cther

' Deposits with ceding undertakings

I Assets held to match linked liabifities

! Index linked

! Property linked

I
|
|
|
|
I
1
|
E
I
|
i
|

! Reinsurers’ share of tachnical pravisions :

! +
i Provision for uneamed premiums

i Claims outstanding

i Provision for unexpired risks

| Cther

i
| Total sheet 2 (41 1o 63)

144739




eturns under Insurance Companies Legisiation Form 13
i o *  (Sheet 3)
Analysis of admissible assets Printed +7th JUN 99 at 16:45
«ame of company MARITIME INSURANCE COMPANY LIMITED
Slobal business
Financial year ended 31st December 1998
Category of assets Total other than long term business assets
Company Category
registration Period ended . of
number GLIUKICM day month  year Units assets
R13 950 GL | 31| 12 { 1998 ( £000 1
As atthe end of | As at the end of
Debtors this financial the previous
Other assets year year
1 2
[
Debtors arising cut { Policyhalders 71 i
of direc! insurance |
aperations | Intermediaries 72 18719 22031
Salvage and subrogation recoveries 73 ]
) Due from ¢eding insurers and intermediaries under reinsurance business
Debtors arising out | acpapted 9 74 l 2800 3592
of reinsurance —
aperations Due from reinsurers and intermediaries under reinsurance contracls ceded 75 , 7455 63538
i * Due in 12 months or lass after the end of the financial year 76 , 1784 1713
| Due from |
; dependants . Dué more than 12 months after the end of the financial year 77 f
Other deblars - ‘
' " Due in 12 montfis or less afler the end of the financial year 78 { 1539 106
Other i
E Due more than 12 months after the end of the financial year 79
! ;
Tangible assets 80 J 180 ] 91
‘i Deposits not subject to time restriction on withdrawal, with appraved credit 81 5858 5005
Cash at bankand | institutions and approved financial institutions and local autharities
in hand | !
{ Cash in hand 82 l
|
T
Cther assets (particulars to be specified by way of supplementary note) 83 ’ (
I Accrued interest and rent 84 [ 1491 1775
Prepayments and
accsu:d income Deferred acyuisition costs 85
i Cther prepayments and accrued income 86
Deductions {under regulations 57(2)(b) and 57(3) of the Insurance Companies Regulations 87
1894) from the aggregate value of assets
Total sheet 3 (71 to 86 less &7) 88 39836 40671
Grand total of admissible assets {39+63+88) 89 ! 187927 185574
Recenciliation to asset values determined in ac¢ordance with the
_shareholder accounts rules
_ Total admissible assets (as per line 89 above) 91 ‘ 187927 185574
! Total assets in excess of the admigsibility limits of Schedule 12 of the Insurance Companies E 769
. Regulations 1984, (as valued in accordance with those Regulations before applying admissibility fimits) | 92|
i
: Solvency margin deduction for insurance dependants 93 i
E
' Other differences in the valuation of assets {other than for assets not valued above) 94 J_ 1013 188
| Assets of a type not valued above, (as valued in accordance with the shareholder accounts ruies) 95 , 13000
: Total assets determined in accordance with the shareholder accounts rules (91 to 95) 99 ) 201 940 186531
- Amounts inctuded in line 89 attributable to debis dye from related companies, ather than those under 100' —!_ 100
" gonfracts of insurance or reinswance |




{eturns under Insurance Companies Legislation Form 15
iahilities (other than long term business) Printed 17th JUN 99 at 16:52

«ame of company MARITIME INSURANCE COMPANY LIMITED

Slobal business

Financiai year ended 31st December 1998
Company
registration Period ended .
number GLUK/CM day month  year Units
|
R15 950 GL ' 3112 J 1998 L £000
As atthe end of | As at the end of !
this financial the previous
year year ;
1 1 2 |
I
Provision for uneamed premiums 11 ’
Claims outstanding 12 138783 | 138754
. Pravision for unexpired risks 13
Technical
provisions [Credit business 14
(gross Equalisati ovision
amount) qualisation provisions ) )
Other than credit business 15 621
Cther 16
Totai (11 to 16) 19 138783 | 139375
Provisions for | Taxation 21
other risks
and charges | Qther 22
Deposits received from reinsurers 31
Direct business 4 1854 1880
Arising out of insurance operations Reinsurance accepted 42 537 276
—
Reinsurance ceded 43 14975 | 2670
Secured 44
Debenture loans
Craditors Unsecured 45
Amounts owed to credit institutions 46 6808 111
| Taaton a7 51 1370
| ]
i Other craditors ’ Recommended dividend 48 ) 1100
| Other 49 1137
ﬁ
Accruals and deferred income 51 1385
Total (19t0 51) 59 158193 147918
Provision for adverse changes (calculated in accordance with regutation 61 of the i
Insurance Companies Regulations 1594} 61 !
Cumulative preference share capital 62 T
" Subordinated loan capital 83 ‘
| Total (59 to 63) 69 158193 ’ 147919
ETmounts included in line 63 attributable to liabilities 1o related companies, other than 71 1516
! those under contracts of insurance o reinsurance




eturns under Insurance Companies Legislation
-voiit and loss account (non-technical account)
saine of company
Slobal business

—inancial year ended 31st December 1998

MARITIME INSURANCE COMPANY LIMITED

Form 16

Printad 14th JUN 99 at 16:54

c
re(;'ins't:raar:i{m Period ended .
number GLAUKICM day month  year Units
R16 950 GL ‘ 31112 { 1998 ‘ £000
This financial ] Previous |  Source
f ;
year ’ year ‘ . i ] E
1 i 2 &1 5138
Transfer (to)/from the From Form 20 1 (1 SSQS)L 4637 | 20 . 59
general business technical .
account ! Equatisation provisions { 12 T 621 ’ {621)
Transfer from the jong term business revenue account 13 J 40 . 26 l
] income 14 5029 J 5642 1
| T
. Value re-adjustments on
Investment |ncome[ investments 15 ’ 5330 | 4801 l
Gains on the realisation of 6 '
investments 1 |
i Investment management charges, '
! including interest 17 438 ‘ 296
investment Value re-adjustments on 1
charges investments 18 1
T P .
. Loss on the realisation of E |
investments 19 1550 l 758
Allocated investment return transferred to the general | !
business technical account 20 2884 [ 3392 | 20 . &1 i
Other income and charges (particulars to be specified 21 (1681) { i
by way of supplementary note) | ! |
, - — I
Profit or loss on ordinary activities before tax ’ i
(11412413 +14+15+16-17-18-18-20+21) 29 | (9268) 9815 |
E Tax on profit or loss on ordinary activities 3 (885) 2486 |
Profit or loss on ordinary activitias after tax (28-31) 39 (8383) ‘ 7329
i
Extraordinary profit or loss {particulars to be specified a1 [
by way of supplementary note) ! ‘
f i
‘l Tax on extraordinary profit or loss 42 ,
| !
¢
‘} Other taxes not shown under the preceding items 43 I
| | -
» Profit or loss for the financial year (39+41-(42+43)) 48 | (8383) I 7329 I
| | @
| Dividends (paid and proposed) 51 12000 [ 3100 Il
i — !
i‘ Profit or loss retained for the financial year {49-51) 59 (20383) i 4229 J

10



ieturns under Insurance Companies Legislation

Seneral business : Technical account {excluding equalisation provisions)

«aine of company MARITIME INSURANCE COMPANY LIMITED

Slobal business

*Form 20

Printed 14th JUN 99 at 16:54

inancial year ended 31st December 1998
Accounting class Summary
Company Accounting
registration Period ended class/
number GLUKICM day month  year Units summary
R20 950 ’ GL 31 ' 12 ! 1998 £000 99
This financial | Previous year ! Source
) year i
Items to be shown net of reinsurance | g
1 ‘ 12/ 3
| 158
! Earned premium 11 L 21 .19. 5
J Claims incurred 12[ : 22.17 . 4
| Claims management costs 13 2 .18 . 4
This year's }— i - -
underwriting ! Adjustment for discounting 14 2 .52. 4
(accident year | _ o o
accounting) ] Increase in provision for unexpired risks 15 22 .19 . 4
i Other technical income or charges {particulars to be 16
, specified by way of supplementary note) ;
} [ Net operating expenses 17 g 22 .42 . 41
] L Balance of year's underwriting (11-12-13+14-16+16-17} |19 ' '
| . |
} Earned premium 21! , 21 .11 . 51
i Ciaims incurred 22! ' 22 .13 . 41
i Adjustment for ; Claims management costs Eﬂ . 22 .14 . 4
| prior years' ‘ "
| Gndemnting | Adjustment for discounting 24 | 2 .51 4
| . ; T
; {accident year | other technical income or charges (particulars to be
| accounting) | specified by way of supplementary note) 25 [
i - f
E l‘ Net operating expenses 26 ’ 2.4 . 4
F—— .
3 f Balance {21-22-23+24+25-26) 29 (
| PerForm 24 31 (16579 | 1245 |24 69900
i E::iaer:\?\r?itf{:;year f Other technical income and charges (particulars to 32 { I
' accounting ’ be specified by way of supplementary note} E J.
ot 3] (16579) | 1245 |
 Balance of all years' underwriting (19+29+39) 4% (1 6575{ 1245
i R [
| Allocated investment return 51i[ 2884 ] 3392
h ]
! Transfer to non-technical account (49+51) 59[ (13895) I 4637

11



=turns under Insurance Companies Legislation

:»neral business : Technical account (excluding equalisation provisions)

‘zmie of company
iabal business
inancial year ended 31st December 1998

«ceounting class Marine

MARITIME INSURANCE COMPANY LIMITED

" Form 20

Printed 14th JUN 89 at 16:54

Company Accounting
registration Period ended class/
number GL/UK/ICM day month  year Units summary
R20 950 GL |31 |12 1998 ’ £000 ’ 4
This financiai = Previous year |  Source
year
"= to be shown net of reinsurance
1 2
} Earned premium 11
] Claims incurred 12
) Claims management costs 13_!
This year's z : - -
undefwriting ifdjustment for dlscoun’tlng 14(
(accident year " ] il ] ) (
accounting) Increase in provision for unexpired risks E] 2 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
l Net operating expenses 17{7 2 .42 . 4
'
’ Balance of year's underwriting (11-12-13+14-15+16-17) |19 |
’ Earned premium 21 21.11. 5
% Claims incurred 22 22 .13 . 4 |
Adjustment fOr% Claims management costs 23 22 .14 . 4
rior yeafs' | .
5nder{vriting | Adjustment for discounting 24] 22.51. 4
. [
{accident year J Other technical income or charges (particulars to be ] 1
accounting) Lspeciﬁed by way of supplementary note) 25 i |
| .
E Net operating expenses zai 22 .4 .4 5
i —
i Balance (21-22-23+24+25-25) 29)
| Per Form 24 31| 1175 1606 |24 . 69.99.99
S:ézr:\iriitfi?gnyear Other technical income and charges (particulars to 32 ’ 1
accounting be specified by way of supplementary note) J
‘ ‘
Total 39| 1175 1606 |
Baiance of all years' underwriting (19+29+39) 49 L 1175 1606 7
Aliocated investment return 51 E 404 r 510
|
Transfer to non-technical account (49+51) 59 1579 ‘ 2116

12



eturns under Insurance Companies Legislation

Seneral business : Technical account {excluding equalisation provisions)

Name of company
Global business
Financial year ended 31st December 1998

Accounting class Transport

MARITIME INSURANCE COMPANY LIMITED

" Form 20

Printed 14th JUN 9% at 16:54

Company Accounting
registration Period ended ) class/
number GLAUKICM day month  year Units summary
R20 950 GL | 31|12 1998 ] £000 . 5
1 - )

This financial | Previous year I

Source

year
{tems to be shown net of reinsurance J
1
— 1
] Earned premium 11 21 .19 . 5
f
I Claims incurred 12 22 .17 . 4 l
: .
i Claims management costs 13 22 .18 . 4
This year's ) ) )
underwriting Adjustment for discounting 14 : 22 .52. 4
. {accident year ] — - ] |
. acceunting) Llncrease in provision for unexpired risks 15 : 22 .19 . 4
| Other technical incame or charges {particulars to be 16 i |
{ specified by way of supplementary note) J !
.. ‘ i
| Net operating expenses 17 l 22 .42 4
‘L 4
i Balance of year's underwriting (11-12-13+14-15+16-17) | 19 '
| Earned premium 21 ' 21.11. 5
— . |
| Claims incurred 22‘ : 22 .13 . 4
) Adjustment for'; Claims management costs zsi 1 22 .14 . 4
ior R 1
i E:geis:?triig | Adjustment for discounting 24! : 7w 51 . 4
| {accident year | other technical income or charges {particulars to be ‘ i
accounting} | specified by way of supplementary note) 25 | ;
| | Net operating expenses 26 \ 22 .41 . 4 3
| - i —
: | Balance (21-22-23+24+25-26) 29 ]
! ‘ Per Form 24 3 (5814} | 3421 {24 .69 99-99;
| Balance_f_rom | Cther technical incame and charges {particulars to | ‘
| underwriling year be specified by way of supplementary note) 32 ]
| accounting ! ; :
 Total 39 (5814) . 3421 |
]
 Balance of all years' undenwriting (19+29+39) 49 ! (5814) 3421 5
I Allocated investment return 51_[L 1153 1332 J
- t
; Transfer to non-technical account (49+51) 59 I {4661) 4753 ]

13



leturns under Insurance Companies Legislation

Seneral business : Technical account (excluding equalisation provisions)

~aine of company

Slobal business

Financial year ended

Accounting class

31st December 1998

Marine, aviation and transport treaty

MARITIME INSURANCE COMPANY LIMITED

Form 20

Printed 14th JUN S9 at 16:54

Company Accounting
registration Period ended class/
number GL/UKICM day month year Units summary
R20 950 ’ GL l 31 | 12 . 1998 ’ £000 , 11
This financiai = Pravious year Source
. year ' -
ltems to be shown net of reinsurance g
1 2 El e 2
[ R O
!
] Earned premium 11 2t .18 . 5
/ Claims incurred 12 22 .17 . 4
L .
{ Ciaims management costs 13 22 .18 4
This year's [ - ]
underwriting | Adjustment for discounting 14l 2.52. 4
(accident year _ - o ( B
accounting) Increase in provision for unexpired risks 15 22 .18 . 4 ]
Other technical income cr charges {particulars to be 16 [
specified by way of supplementary note) J
!
Net operating expenses 17 22,42, 4§
| Balance of year's underwriting (11-12-13+14-15+16-17) 119
f Earned premium 21 21 .11 . §
i
' Claims incurred 22 22 .13 . 4
1
Adjustment for Claims management costs zﬂ 22 .14 . 4
tiar years'
inder{fvriting Adjustment for discounting 24J 22 .51 . 4§
(accident year i Other technical income or charges (particulars to be F
accounting) | specified by way of supplementary note) 25 ’
g Net operating expenses 26 2. 4. 4]
| Balance (21-22-23+24+25.26) 29 I
! | Per Form 24 3 (11940) (3782) |24 - 60.95-99 |
i Balance from i - : ]
ndenating year | O eeriat oo and charges (ratiutrs 0 |
| accounting ! ]
; j Total 39 (11940) : (3782)
' Balance of alt years' underwriting (19+29+39) 49! (11940} : (3782) J
‘f Altocated investment return 51T 1327 1550 |
| Transfer to non-technical account (49+51) 59% (10613) (2232) i
3 i 1
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teturns under Insurance Companies Legislation

‘urrency rates

«zine of company

MARITIME INSURANCE COMPANY LIMITED

Form 36

“

Printed 14th JUN 99 at 16:55

i ; c
slohal usiness ey retedente
number
inancial year ended 31st December 1898 - day month _ year
R36 950 GL 31 12 | 1998
Country code ;| No. of units to £
.= of country sterling
rance BF 9.294000
~Ciheriainds BJ 3.122400
Zanada FA 2.555000
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Remurns under Insurance Companies Legislation

Statement of additional information on Derivative Contracts required by Regulation 23 of the Insurance
Companies (Accounts and Statements) Regulations 1996.

Name of Company: MARITIME INSURANCE COMPANY LIMITED

Global Business

Financial year ended 31 December 1998

Derivative Contracts

a)

+

b)

¢
d)

g)

h)

The following summarises investment policy for the use of derivatives:

Derivatives will only be used in accordance with HM Treasury Guidelines for the purpose of efficient
portfolio management or reduction in investment risk.

Derivatives must not be used for speculative purposes.

Derivatives must be fully covered by the assets of the fund and must not be used to ‘gear up’ a fund.
Counterparty risk — for exchange traded contracts, the exchange must be classed as “regulated” by an
investment committee. Over the counter contracts, transactions must only be transacted with approved
counterparties. Counterparty limits are consistent, and monitored in line with the fund’s aggregate exposure
guidelines.

Controls and Monitoring — delegated authorities exist for each member of staff using derivatives.
Derivatives transactions are priced, settled and profit and losses reconciled in an area independent of the
fund managers involved.

There are no specific gurdelines for the use of the contracts that were not reasonably likely to be exercised at
the start of the contract. The speculative use of derivative contracts is prohibited.

The company was not party to any contracts at the year-ended or during the financial year which falls under
description (b) above.

The amounts recorded in Form 13 would be unchanged if assets which the company had agreed to acquire
or dispose of under derivative contracts outstanding at the end of the financial year (in the case of options,
only those which it would be prudent to assume would be exercised) had been so disposed of and acquired.
The amounts recorded in Form 13 would be unchanged if assets which the company had agreed to acquire
or dispose of under the derivative contracts outstanding at the end of the financial year had been so disposed
of and acquired.

During the financial year, the above changes would not have been materially different from those at the
year-end.

The maximum loss which would be incurred by the company in the event of failure by any counterparty to
fulfill its obligations under derivative contracts outstanding at the end of the financial year, both under
existing market conditions and in the event of other foreseeable market conditions, is nil. This would not
have been materially different during the financial year.

No derivatives were used that fell outside regulation 55 of the Insurance Companies Regulations 1994 (as
amended).

During the financiai year, the company’s use of derivatives included the granting of rights under derivative
contracts for a fixed consideration was nil.
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Returns under Insurance Companies Legislation

Statement of additional information on Shareholder Controllers required by Regulation 24 of the
Insurance Companies (Accounts and Statements) Amendment Regulations 1997

Name of Company: MARITIME INSURANCE COMPANY LIMITED
Global Business
Financial year ended 31 December 1998

The Company’s ultimate parent undertaking with effect from 30 June 1998 is the Loews Corporation, registered
in the United States of America. Copies of their Report & Accounts can be obtained from 667 Maddison
Avenue, New York, New York, 10021-8087, United States of America. The previous ultimate parent
undertaking was Norwich Union ple, registered in England and Wales.

With effect from 30 June 1998 the inumediate parent undertaking is CNA Europe Holdings Limited (formerly
CNA UK Holdings Limited), registered in England and Wales. Copies of their Report and Accounts can be

obtained from 77 Gracechurch Street, London, EC3V 0DL. The previous immediate parent undertaking was
Norwich Union Holdings (Marine) Limited, registered in England and Wales.
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Returns under Insurance Companies Legislation

Supplementary notes to the return

Name of Company: MARITIME INSURANCE COMPANY LIMITED

Global business

Financial year ended 31 December 1998

1001

1002

1305

1314

1501

Reconciliation to shareholder accounts

1998 1597
£°000 £000
Net assets as per retum
Line 99 on Form 13 (OLTB) 201,940 186,331
Line 59 on Form 13 158.193 (147.919)
43,747 38,612
Capital and reserves as per shareholder 43,747 38.612
accounts
Other movements at Form 10 line 65
1998 1997
£000 £7000
Restatement of foreign currency net assets 539 (1,330)
Change in value of subsidiary undertakings 21 15
518 1,335

Maximum counterparty limit

The maximum extent to which, in accordance with any investment guidelines operated by the Company,
it was permitted to be exposed to any one counterparty and connected companies during the financial
year in question was 6% of the General Business Amount. The maximum extent to which, in
accordance with Company investment guidelines, it was permitted to be exposed to any one
counterparty, other than by way of exposure to an approved counterparty during the financial year was
4% of the General Business Amount. Over the financial year there were no breaches of the above
limits.

Unpaid Share Capital

According to regulation 48, 6 {b) of the Insurance Companies Regulations of 1994, the 1,300,000
ordinary shares of £10 each issued on 31 December 1998 to maintain the net worth of the Company
following a decision to acquire a stop loss reinsurance arrangement to protect liabilities arising from any
insurance or reinsurance policy written on or before 31 December 1997 is disallowable and has been
included on Form 13, line 95. The shares were fully paid on 5 March 1999 for cash consideration.

Provision for adverse charges

No provision has been established on the basis that the Company’s limited use of derivative conftracts
(as covered by Regulation 23} will not give rise to a future liability.
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1502

1601

1602

1603

1700

2001

Details of charges over assets, potential capital gains tax liability, contingent liabilities, guarantees
ete;

The Company has assets in excess of 1JS$5.4m held in trust in accordance with US Legislation for the
protection of US policyholders.

The Company has a potential capital gains tax liability of £2,357m (1997:£1,735m) artsing from
unrealised appreciation of investments. The amount provided for is £nil (1997:£nil).

The Company established a contingent liability following the merger of the ILU{Institute of London
Underwriters) and LIRMA (London Insurance & Reinsurance Market Association) to form the IUA
(International Underwriting Association) of London whereupon the Company resigned its membership
of the ILU on 31 December 1998. The Company has had to establish a fund of £1,048,780 by way of an
irrevocable letter of credit in order to meet the ILU’s expected shortfall of income from the period 1999
until 2011. Subsequent comrespondence indicates that the financial draw-down on the levy will be
reduced by around £150,000, fellowing confirmation from HM Customs & Excise that a VAT provision
is no longer required.

The Company has no guarantees, indemnities or other contractual commitments, effected other than in
the ordinary course of business, in respect of the existing or future liabilities of any related companies.

Basis of conversion adopted in respect of foreign currency

Income and expenditure items in United States and Canadian dollar have been translated to sterling at
rates of exchange ruling at the end of the year and other revenue transactions at the appropriate rates
prevailing during the year.

Differences in brought forward figures because of currency translation

Some of the brought forward amounts shown in the Forms 11, 12, 24, 28, 34 and 35 have been restated
from the corresponding carried forward amounts included in the previous years remurn due to the
reconversion of foreign currency amounts at a different rate of exchange.

Other income and charges

The charge of £1,681k (1997, £ nil) relates to a loss on disposed of fixed assets following the scrapping
of the replacement business system being built in favour of a system common with other CNA entities
after the change of ownership.

Form omitted

All entries including comparatives would be blank.

Option to report business in a different accounting class

The Company has taken the option to include all MAT treaty business within accounting class 11
because it does not have the necessary accounting records to otherwise split the business berween
proportional and non-proportional.

The Company is authorised to write Class 10 but only to the extent that business is restricted to Carriers’

ttability. This business is considered ancillary to the Company’s Goods in Transit account and has been
included within account Class 5 accordingly.
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2002

Split of gross premiums written and the reinsurers’ share of gross premiums written.

MARINE TRANSPORT MAT TOTAL
£000 £°000 TREATY £°000
£°000
Gross
United Kingdom 3,761 23,021 13,926 40,708
Overseas (1.431) 6.610 2.060 7,239
2,330 29,631 15.986 47947
Reinsurance
United Kingdom 2,888 5,885 8,258 18,048
Overseas (1,099} 1.6%0 1.008 582
1,789 7.575 9,266 18,630
2003  Authorisation class
In respect of authorisation classes 4, 5 and 11 no new contracts of insurance have been effected since
December 1993.
2402  Adoption of underwriting year accounting
Underwriting year accounting has been adopted due to the longer-term nature of the business written
and the fact that an underwriting result cannot be established with sufficient accuracy using the
accident year basis. Recognition of profit has been deferred until the end of the third year from the
start of an underwriting year for marine business and until the end of the second year for transport
business. The respective elements of treaty business would be deferred for similar periods.
Claims outstanding in respect of ‘open’ years have relied on known case estimates with all ‘closed’
years estimates being determined using actuarial methods after considering anticipated claims
settlement patterns.
2404  Basis for determining claims management expenses payable
Claims management costs have been recognised by determining all the directly related costs incurred
in respect of the negotiation and settlement of claims together with an allocation of overheads based on
accepted methods of apportionment.
Future claims management costs have been determined by taking into account the expected run-off of
claims activities and the anticipated staffing levels required to maintain a similar standard of service as
a present.
2406  Basis for determining acquisition costs
Acquisition costs take into account all directly related fixed and variable costs ansing from the
conclusion of insurance contracts,
2501  Basis for calculating unearned premiums

Due to the nature of the business there are no uneamed premiums
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2504

2802

2901

3000

3401,
3501

Technical Provisions offset

Forms 25 show an offset of surpluses and deficits between accounting classes but only in so far as the
business itself relates to classes otherwise managed together under generally accepted accounting
practise. All the risks incept in the same financial year and are accounted for using the non-annual
method.

Basis of allocating or apportioning reinsurance treaties

In accordance with Regulation 10 (2) business falling within the goods in transit authorisation class {7)
has been allocated to Marine and transport business category (d) rather than to the transport business

category (e).
Surplus for offset

A deficit has arisen under the marine and transport treaty business category. This is due to the treaty
business being managed with the relevant direct classes.

Form omitted

All entries would be blank

Amendments te brought forward premiums

Gross written premiwm movement as recorded in Form 34 column 8 and Form 35 column 7 will not
agree 1o gross written premiums recorded in Form 24. This is because pipeline premium has been
incorrectly excluded from Form 34 and Form 35 in previous years, but has been included this year.

Therefore accumulated premiums are now correctly stated and premiuvm movement will agree to Form
24 in all future years.

58



~

Retumns under Insurance Companies Legisiation Directors Certificate

Certificate required by Regulation 28 (a) of the Insurance Companies (Accounts and Statements)
Reguiations 1996

Name of Company: MARITIME INSURANCE COMPANY LIMITED

Global business

Financial year ended: 31 December 1998

We certify that

1.

(a) Inrelation to the part of the return comprising Forms 9, to 13, 15, 16, 20, 24, 25, 28, 29, 34, to 37 and
39, the supplementary notes and the statements required by regulation 19 to 21, 23, 24 and 26 of the
Insurance Companies (Accounts and Siatements) Regulations 1996 that :

(i) the return has been prepared 1n accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information has been
obtained by the Company; and

(ii1) An appropriate system of control has been established and maintained by the
company over its fransactions and records.

{(b) That reasonable enquiries have been made by the Company for the purpose of determining whether any
person and any body corporate are connected for the purposes of regulaticns 19, 20, and 21 of the
Insurance Companies (Accounts and Statements) Regulations 1996,

(c) That in respect of the Company’s business which is not excluded by regulation 32 of the Insurance
Companies Regulations 1994, the assets held throughout the financial year enabled the Company to
comply with regulations 27 to 31 (matching and localisation) of those Regulations

That the margin of solvency required by section 32 of the Insurance Companies Act 1982 has been
maintained throughout the financial year,

{a} That the systems of control established and maintained by the Company in respect of its business
complied at the end of the financial year with the following published guidance:

(0 Prudential Guidance Note 1994/6 — *Systems of control over the investments {(and
counterparty exposure) of insurance companies with particular reference to the use of
derivatives’;

{i1) Prudential Guidance Note 1996/1 — *Controls over general business claims

provisions’;
and it is reasonable 1o believe that those systems continued to so comply subsequently and will continue to
so comply in future; and

(b) the return has been prepared in accordance with the following published guidance:

{n Prudential Guidance Note 1995/1 — Guidance for Insurance companies and auditors
on the Valuation of Assets Regulations;

(it) Prudential Guidance Note 1995/3 — “The use of derivatives in insurance funds™:
and

(iii) Prudennial Guidance Note 1998/1 — ‘The preparation of annual reums to the
Insurance Directorate of HM Treasury’.

N T JENKINS S P BAKER P L THORPE-APPS
Finance Director &
Managing Director Company Secretary Underwriting Director
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Returns under Insurance Companies Legislation
MARITIME INSURANCE COMPANY LIMITED

Global business
Financial year ended 31 December 1998

Report of the auditors to the directors pursuant to regulation 29 of the Insurance Companies (Accounts
and Statements) Regulations 1996

We have examined the following documents prepared by the company pursuant to section 17 of the Insurance

Companies Act 1982 (“the Act™), and the Insurance Companies (Accounts and Statements) Regulations 1996

(“the Regulations™):

+ Forms 9 to 13, 15, 16, 20, 24, 25, 28, 29, 34 to 37 and 39, (including the supplementary notes thereto)
(“the Forms™), on pages 1 10 41 and 55 10 58;

¢ the statements furnished pursuant to regulations 19, 20, 21 and 23, on pages 42 to 49, (“the statements™);
and

o the certificate signed in accordance with regulation 28(a) on page 59 (“the certificate™).

In the case of the certificate our examination did not extend to the references in paragraph 1 in relation to the
statements required by regulations 24 and 26 concemning sharcholder controllers and general business ceded.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual return (including the Forms, statements and
certificate) under the provisions of the Act and the Regulations. Under regulation 5 the Forms and statements
are required to be prepared in the manner specified by the Regulations and to state fairly the information
provided on the basis required by the Regulations,

It is our responsibility to form an independent opinion as (o whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving
the certificate to have made the statements therein, and to report cur opinion to you.

Bases of opinions

We conducted our work in accerdance with Bulletin 1998/3 “Anditors’ reports on regulatory returns made
uider the Insurance Companies Act 1982° issued by the Auditing Practices Board. Our work included
examination, on a test basis, of evidence relevant to the amounts and disclosures in the Forms and statements.
The evidence included that previously obtained by us relating to the andit of the financial statements of the
company for the financial year on which we reported on 7 May 1999. It also included an assessment of the
significant estimates and judgements made by the company in the preparation of the Forms and staterents.

We planned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the Forms and
stalecments are free from material misstatement, whether caused by fraud or other irregularity or error and
comply with regulation 5.

In the case of the certificate, the work performed involved a review of the procedures undertaken by the
signatories to enable them to make the statements thercin, and does not extend to an evaluation of the
effectiveness of the company’s internal control systems.

Deluitte Tnuche Aberdeen, Belfast, Birmingharn, Bracknell, Bristel, Cambridge, Cardiff, Crawley,
Edinburgh, Glasgow, Leeds, Leicester, Liverpool, Londen, Manchester, Milton Keynes,
TﬂhmatSll Newcastle upon Tyne, Nottingham, St Albans and Southampton.

Principal pface of business at which a list of paniners’ names is available
Stonecutter Court, 1 Stonecutter Street, London EC4A 4TR.

Authorised by the Institute of Chartered Accountants in England and Wales to carry on
investment business.
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Opinions

In our opinion:

(a) the Forms and statements fairly state the information provided on the basis required by the
Regulations and have been properly prepared in accordance with the provisions of those Regulations;
and

) according to the information and explanations received by us:

i the certificate has been properly prepared in accordance with the provisions of the

Regulations; and
(ii) it was not unreasonable for the persons giving the certificate to have made the statements
therein.
Registered Auditors

Date



