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Statement of solvency

24032004:16:00:00

Form 9

Printed 24th MAR 04 at 16:11

Name of insurer METHODIST INSURANCE PLC
Global business
Financial year ended 31st December 2003
Company
registration Period ended
number GLUKICM  “gay  month__year Units
R9 6369 GL 31 ) 12 | 2003 £000
As atthe end of | As atthe end of Source
this financial the previous -
ear ear
¥ ¥ = g
51 21 9
1 2 LL, = Q
GENERAL INSURANCE BUSINESS
Available assets
Other than long term insuranca business assets allocated towards See instructions
general insurance business required minimum margin kL 10185 8364 1aml 2
Required minimum margin
Required minimum margin for general insurance business 12 861 805 12 . 49
Excess (deficiency) of avaitable assets over the required
minimum margin (11-12) 13 9324 7559
LONG TERM INSURANCE BUSINESS
Available assets
Long term insurance business admissible assets 21 EL RN b
Other than long term insurance business assets allocated towards long 22 See instructions
term insurance business required minimum margin 1and 3
Total mathematical reserves {after distribution of surplus} 23 See instruction 4
Other insurance and non-insurance liabilities 24 See instruction 5
Available assets for leng term insurance business reguired minimum
margin (21+22-23-24) 25
Implicit tems admitted under Rule 2,10(5) as modified
Future profits 31
Zifimerising 32
Hidden reserves 33
Total of available assets and implicit items (25+31+32+33) aq
Required minimum margin
Required minimurmn rmargin for long term insurance business 41 B0 59
Explicit required minimum margin {1/6 x 41, or minimum 42
guarantee fund if greater)
Excess {deficiency) of available assets over explicit required 43
minimum margin (25-42)
Excess (deficiency) of available assets and implicit items over 44
the required minimum margin (34-41)
CONTINGENT LIABILITIES
Quaniifiable contingent liabilities in respect of other than fong . "
term insurance business as shown in a supplementary note to Form 15 51 See instruction &
Quantifiable contingent liabilities in respect of long term insurance . ,
business as shown in a supplementary note to Form 14 52 See instruction 6
1




24032004:16:00:00
Covering sheet to Form 9
Name of insurer METHODIST INSURANCE PLC

Global business

Financial yearended  31st December 2003

C F Nock
G V Doswell
........................ l/ R J Hall
March 2004
2

Form 9

Printed 24th MAR 04 at 16:11

Chairman

Director

Comapny Secretary




Statement of net assets

24032004:16:00:00

Form 10

Printed 24th MAR 04 at 16:11

Name of insurer METHODIST INSURANCE PLC
Global business
Financial year ended 31st December 2003
?:;?::;?on Period ended
nunber GLIUKICM  “gay month  year Units
R10 6369 GL M| 12 | 2003 £000
As at the end of As at the end of Source
this financiat the previous year c
year E © 5
1 2 15| 8
Long term insurance business - admissible assets 11 13 . 89 1
Long term insurance business - liabilities and margins 12 14 .59 . 1
Cther than Long term insurance business - admissible assets | 21 39730 34928 1 13 .89 . 1
Other than Long term insurance business - liabilities 22 29545 26564 | 15 .69 . 1
Net admissible assets (21-22) 23 10185 8364
Unpaid amounts (including
Other assets allowed to | share premium) on partly paid 24
be taken into account in | Shares
covering the required Supplementary contributions
minimum margin for a mutual carrying on 25
general insurance business
Liabilities aliowed to be | gybordinated loan capital 26
left out of account in
covering the required | cymulative preference share 27
minimum margin capital
Available assets (23 to 27) 29 10185 8364
Represented by:
Paid up share capital {other than cumulative
preference share capital) 51 113 13
Amounts included in lines 24 to 27 above 52
Amounts representing the balance of net assets 56 10072 8251
Total (51 to 56) and equal to line 29 above 59 10185 8364
Movement of balance of net assets for solvency
purposes - as per line 56
Balance brought forward at the beginning of the
financial year 61 8251 8573 ] 10 .56 . 2
Retained profit/{loss) for the financial year 62 955 488 | 16 . 59 . 1
Movement in asset valuation differences 63 866 {810) | See instruction 2
De incr j isi
o :I:Zzss,el(lnc ease) in the provision for adverse 64 See instruction 3
Other movements (particulars to be specified by 65
way of supplementary note)
Balance carried forward at the end of the financial year
(61 to 65) Yeart eo 10072 8251
3




24032004:16:00:00

General insurance business : Calculation of required margin of solvency - first method

Form 11

Printed 24th MAR 04 at 16:11

Name of insurer METHODIST INSURANCE PLC
Global business
Financial year ended 31st December 2003
Company
registration Period ended
number BUUKICH o year Units
R11 6369 GL 31 12 2003 £000
This financial Previous
year year
1 2
Gross premiums receivable 11 9909 9264
Premium taxes and levies {included in line 11) 12
Sub-total A (11-12) 13 9909 9264
Adjusted Sub-total A if financial year is not a 12 month 14
period to produce an annual figure
Up to and including sterling
Other than | equivatent of 10M EURO x 18/100 | 12 1235 1139
Division of health Excess (if any) over
Sub-fotal A insurance 16 487 470
(or adjusted 10M EURO x 16/100
Sub-total A if Up to and including sterling 17
appropriate) Health equivalent of 10M EURO x 6/100
insurance | Excess (if any) over i8
10M EURO x 16/300
Sub-total B (15+16+17+18) 19 1722 1609
Claims paid 21 6740 6227
Claims outstanding For insurance business accounted 22
carried forward at the for on an underwriting year basis
end of the financial For insurance business accounted
year for on an accident year basis 23 20114 18232
Claims outstanding For insurance business accounted 24
brought forward at the for on an underwriting year basis
beginning of the For insurance business accounted
financial year for on an accident year basis 25 18232 16389
Sub-total C (21+22+23-(24+25)) 29 8622 8070
Amounts recovetrable from reinsurers in respect
of claims included in Sub-total C 30 8345 8886
Sub-total D (29-30) 39 277 (816)
First result
Sub-fotal B x Sub-total D (or, if Y2 is a greater fraction, x %2} 41 861 805
Sub-total C




AL

24032004:16:00:00 Form 12
Printed 241h MAR {4 at 16:11

General insurance business : Calculation of required margin of solvency - second method, and statement
of reguired minimum margin

Name of insurer METHODIST INSURANCE PLC
Global business

Financial year ended 31st December 2003

Company
registration oM Period ended Uni
number GLIUKI day month year nits
R12 6369 GL 3 {12 | 2003 £000
This financial Previous Source
year year E
El 213
1 2 L 3 5]
Reference period (No. of financial years) Insert "0" if thera is :
no reference period otherwise insert "3" or "7* 3 " See Instruction 1
Claims paid in reference period 21 15713 12400
. For insurance business accourded for 22
Claims outstanding carried | on an underwriting year basis
forward at the end of the
reference period For insurance business accounted for
on an accident year basis 23 20114 18232
) . For insurance business accounted for 24
Claims outstanding brought | on an underwriting year basis
forward at the beginning of
the reference period For insurance business accounted for
on an accident year basis 25 16564 13746
Sub-total E (21+22+23-(24+25)) 29 19263 16886
Sub-total F - Conversion of Sub-total E to annuat figure (Multiply by 12
and divids by number of months in reference period) K} 6421 5629
Up to and including sterling equivalent of
Giher than | 7M EURO x 261100 32 1249 1151
health
insurance | eysass (I any) aver TM EURQ x 23/100 33 372 276
Division of
Sub-total F Up to and including sterling equivalent of 34
Health 7M EURO x 26/300
insurance
Excess (if any) over 7M EURO x 23/300 35
Sub-total G (32 to 35) 39 1621 1427
Second result  Sub-total G x Sub-total D (or, if % is & greater L 811 714
Sub-total C fraction, x %)
First result 42 861 805 1m- . 4
Required margin of solvency (the higher of lines 41 and 42) 43 861 805
Minimum guarantse fund 44 275 253
Required minimum margin (the higher of lines 43 and 44) 49 861 805
5




24032004:16:00:00 Form 13
(Sheet 1)
Analysis of admissible assets Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC
Global business
Financiat year ended 31st December 2003
Category of assets Total other than long term business assets
Company Category
registration Period ended . o
number GLUKICM  ~ o month year Units — assets
R13 6369 GL 31 12 2003 £000 1
As at the end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 1
UKinsurance | Shares 21
business
dependants Debt securifies issued by, and loans te, dependants 22
Other insurance Shares 23
dependants
Debt securities issued by, and loans to, dependants 24
Investments in
group undertakings | Non-insurance Shares 25
and participating dependants
interests Debt securilies issued by, and loans to, dependants 26
Shares 27
Other group T ;
undertakings and Debt securities issued by, and loans to, group undertakings | 28
participating T
inferests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 (11 to 30) 39




24032004:16:00:00

Analysis of admissible assets

Name of insurer METHODIST INSURANCE PLC
Global business
Financial year ended 31st December 2003

Form 13
(Sheet 2)

Printed 24th MAR 04 at 16:11

Category of assets Total other than long term business assets
Company Category
registration Period ended of
number GLUKICM  —™ "month  year Units  acgets
R13 6369 GL 31 12 2003 £000 1
; As at the end of | As at the end of
Investment§ (cont!nued) . this financial the previous
Deposits with ceding undertakings year year
Assets held to cover linked liabilities 1 2
Equity shares 41 5684 4872
Other shares and other variable yield securities 42
Heldings in collective investment schemes 43 76 63
Rights under derivative contracts 44
Approved securities 45 4262 3399
Fixed interest
Debt securities and Cther 46 365 367
other fixed income
securities Approved securities 47 2968 2838
Variable interest
Other 48
Other financial
investments Participation in investment pools 49
Loans secured by mortgages 50 27 27
Leans to public or local authorities and nationalised 54
industries or undertakings
Other loans Iég;r:]z z;cured by policies of insurance issued by the 52
Other 53
Deposits with Withdrawal subject to a time restriction of one month orless | 54 9 104
approved credit
institutions and
:app_rov_ed financial Withdrawal subject to a time restriction of more than one
institutions month 55
Other 56
Deposits with ceding undertakings 57
Index linked 58
Assets held to match linkeq liabilities
Property linked 59
Proviston for uneamed premiums 60 5709 5355
Claims outstanding 61 15553 13216
Reinsurers' share of technical provisions
Provision for unexpired risks 62
Other 63
Total sheet 2 (41 to 63) 69 35635 30241




24032004:16:00:00 Form 13

{Sheet 3)
Analysis of admissible assets Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC
Global business
Financial year ended 31st December 2003
Category of assets Total other than long term business assets
Company Category
registration Period ended ) of
number GLUKICM “day month  year Units  assets
R13 6369 GL 31 12 2003 £000 1
) As atthe end of | As at the end of
Debtors this financiat the previous
Other assets year year
1 2
Debtors arising out | Policyholders 71 102 85
of direqt insurance
operations Intermediaries 72 2388 2084
Salvage and subrogation recoveries 73
. Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out | accepted 74
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance coniracts ceded 75 922 1447
Due in 12 months or less after the end of the financial year 76
Due from
dependants Due more than 12 months after the end of the financial year 77
Other debtors
Due in 12 months or less after the end of the financial year 78 1 215
Other
Due more than 12 months after the end of the financial year 79
Tangible assets 8¢
Deposits not subject to time restriction on withdrawal, with approved credit 81 582 779
Cash at bank and institutions and approved financial institutions and local authorities
in hand
Cash in hand 82
Cther assets (particulars to be specified by way of supplementary nole) 83
Accrued interest and rent 84 66 58
Prey ents and
accﬁ,aeyénincome Deferred acquisition costs ' 85
Other prepayments and acerued income 86 34 1@
Deductions (under rules 4.14(2)b} and 4.14(3}) from the aggregate valug of assets 87
Totat sheet 3 (71 to 86 less 87) 88 4095 4687
Grand total of admissible assets (39+69+88) 89 39730 34928
Reconciliation to asset values determined in accordance with the
insurance accounts rules
Total admissible assets (as per line 89 above) 91 39730 34928
Total assets in excess of the admissibility imits of Appendix 4.2 (as valued in accordance with those 870
Rules before applying admissibility limits) 92
Solvency margin deduction for subsidiary undertakings which are insurarice undertakings 93
Cther differences in the valuation of assets {other than for assets not valued above) 94 24 20
Assets of a type not valued above, (as valued In accordance with the insurance accounts niles) 95
Total assets determined in accordance with the insurance accounts rules (91 to 95) 99 39754 35818
Amoumnts inciuded in line 89 atiributable to debis due from retated insurers, other than those under 100
contracts of insurance or reinsurance




24032004:16:00:00 Form 15
Liabilities (other than long term insurance business} Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC
Global business

Financial year ended 31st December 2003
Company

registration Period ended
number GUUK/CM day month  year Unlits
R15 6369 GL 3 12 2003 £000
As at the end of | As at the end of
this financial the previous
year year
1 2
Provision for uneamed premiums 1 5709 5355
Claims outstanding 12 20686 18820
Technical Provision for unexpired risks 13
provisions Credit business 14
{oross Equalisation provisions
amount) qualisation p -
Other than credit business | 15
Other 16
Total (11 to 16) 19 26395 24175
Provisions for| Taxation 21 860 845
other risks
and charges | Other 22
Deposits received from reinsurers 31
Direct insurance business | 41 23 21
Arising out of insurance operations Reinsurance accepted 42
Reinsurance ceded 43 1763 1145
Secured 44
- Debenture loans
Creditors Unsecured 45
Amounts owed to credit institutions 46
Taxation 47 310 124
Other creditors Recommended dividend 48
Other 49 162 180
Accruals and deferred income 51 32 74
Total (19 to 51) 59 29545 26564
Provision for adverse changes {calculated in accordance with rule 5.3) [Regulation 61
of the Insurance Companies Regulations 1994] 61
Cumulative preference share capital 62
Subordinated loan capital 63
Total (59 to 63} 69 29545 26564
Amounts included in fine 69 attributable to liabilities to related insurers, other than
those under contracts of insurance or reinsurance LA




24032004:16:00:00 Form 16
Profit and loss account (non-technical account) Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC

Global business

Financial year ended 31tst December 2003
Company
registration Period ended
nember GLIUKICM day month year Units
R16 6369 GL 31 | 12 | 2003 £000
This financial Previous Source
year year c
1S
E o =3
1 2 g1 518
Transfer {to)/from the From Form 20 11 317 1683 | 20 . 59
general insurance business
technical account Equalisation provisions | 12
Transfer from the long term insurance business revenue
account 13 40 . 28
Income 14 569 544
Val -adjustment;
investment income in?,:;;eeﬁtsjus ments an 15 896
Gains on the realisation of 16
investments 1
Investment management charges, 1
including interest 7
Investment ;
Val -adjustment:
charges inz\.fgsetr:'?eitsjus ments on 18 1008
Loss on the realisation of
investments 19 86
Allocated investment return transferred to the general 20 20 . 51
insurance business technical account :
Other income and charges {particulars to be specified
by way of supplementary note) 21 (500) (500)
Profit or loss on ordinary activities before tax
(11+12+13+14+15+16-17-18-19-20+21) 29 1283 633
Tax on profit or loss on cordinary activities 31 328 145
Profit or loss on ordinary activities after tax (29-31) 39 955 488
Extraordinary profit or loss (particulars to be specified 41
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financiat year {(39+41-(42+43)) 49 955 488
Dividends {paid and proposed) 51
Profit or loss retained for the financial year (49-51) 59 955 488
10




24032004:16:00:00

General insurance business : Technical account {excluding equalisation provisions}

Name of insurer

Global business

METHODIST INSURANCE PLC

Printed 24t MAR 04 at 16:11

Form 20

Financial year ended 31st December 2003
Accounting class Summary
Company Accounting
registration Period ended class/
number GLIUKICM day month  year Units summary
R20 6369 GL 31 | 12 | 2003 £000 99
This financial | Previous year Source
year
ltems to be shown net of reinsurance £
1 2 E © =2
5{ 2| 38
[V [ &)
Earned premium 1 21.19. 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's - -
underwriting Adjustiment for discounting 14 22.52. 4
{(accident year - . ) -
accounting) Increase in provision for unexpired risks 15 2 .19. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 {627) (847)] 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19 627 847
Earned premium 21 21.11. 5
Claims incurred 22 277 (816)| 22 .13 . 4
Adjustment for | Claims management costs 23 33 (20)f 22 . 14 . 4
rior years'
Enderwriting Adjustment for discounting 24 22 .51 . 4
(accident year | gher technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 2.4 . 4
Balance (21-22-23+24+25-26) 29 (310) 836
Per Form 24 31 24 . 8. 99-99
Balance from L .
underuritng year | Ot loeieal ncore and chrges (artears o |4y
accounting
Total 39
Balance of all years' underwriting (19+29+39) 49 317 1683
Allocated investment return 51
Transfer to non-technical account (49+51) 59 317 1683

11




24032004:16:00:00 Form 20

General insurance business : Technical account (excluding equalisation provisions) Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC

Global business

Financial year ended 31st December 2003

Accounting class Accident and health
Company Accounting
registration Period ended class/
number GUUKICM day month  year Units summary
R20 6369 GL M| 12 | 2003 £000 1
This financial | Previous year Source
year
Items to be shown net of reinsurance E
1 2 E|l o| 2
5 | o
2|3 o
Earned premium 11 20.19. 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's . -
underwriting Adjustment for discounting 14 22 .52 . 4
{accident year ; . ) )
accounting) Increase in provision for unexplired risks 15 22 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 {13) (17)] 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) {19 13 17
Earnecd premium 21 21 .11 . 5
Claims incurred 22 22 .13 . &
Adjustment for | Claims management costs 23 6)y] 22.14 . 4
rior years' . I .
ﬁndeywriting Adjustment for discounting 24 22 .5 . 4
(accident year | oher technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 22 .41, 4
Balance (21-22-23+24+25-26) 29 6
Per Form 24 3 24 . 69.99-99
S:cliznr\?v?itfiﬁgmy car Other technical income and charges (particulars to 30
accounting be specified by way of supplementary note)
Total 39
Balance of all years' underwriting {19+29+39) 49 13 23
Allocated investment return 51
Transfer to non-technical account (49+51) 59 13 23
12




24032004:16:00:00

General insurance husiness : Technical account (excluding equalisation provisions)

Name of insurer

Global business

METHODIST INSURANCE PL.C

Printed 24th MAR ¢4 at 15:11

Form 20

Financial year ended 31st December 2003
Accounting class Property
Company Accounting
registration Period ended class/
number GL/UK/CM day month  year Units summary
R20 6369 GL 31 | 12 | 2003 £000 6
This financial | Previous year Source
year
Items to be shown net of reinsurance g
1 2 El of 2
5| | &
2| 3| o
Earned premium 11 21 .19. §
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's A
underwriting Adjustment for discounting 14 22 .52. 4
{accident year A T ) -
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note}
Net operating expenses 17 (534) (733)] 22 . 42. 4
Balance of year's underwriting (11-12-13+14-15+16-17} [ 19 534 733
Earned premium 21 21 .11. 5
Claims incurred 22 (37)] 22.13. 4
Adjustment for | Claims management costs 23 (359)| 22.14 . 4
rior years'
ﬁndexvriting Adjustment for discounting 24 22 .51 . 4
(accidetr_lt Y&ar | Other technical income or charges (particulars to be
accounting) specified by way of supplementary note) 235
Net operating expenses 26 22 .41 . 4
Balance (21-22-23+24+25-26) 29 396
Per Form 24 3 24 . 69.99-99
Balance from - A
underuriing yoar | Q0" (el ncomo andcharges Garieuars o | .
accounting P Yy way upplementary
Total 39
Balance of all years’ underwriting (19+29+39) 49 534 1129
Allocated investment return 51
Transfer to non-technical account (49+51) 59 534 1129

13




24032004:16:00:00 Form 20

General insurance business : Technical account (excluding equalisation provisions) Printed 24th MAR 04 at 16:11
Name of insurer METHODIST INSURANCE PLC

Global business

Financial year ended 31st December 2003

Accounting class Third party liability
Company Accounting
registration Period ended class/
number GUUKICM oy month _ year Units suntmary
R20 6369 GL 31 12 2003 £000 7
This financial | Previous year Source
year
items to be shown net of reinsurance E
! 2 5l el s
2| 3| o
Earned premium 11 21 .13 . 5
Claims incurred 12 2 .17 . 4
Claims management costs 13 22 .18 . 4
This year's ) . -
underwriting | Adjustment for discounting 14 22.52. 4
(accident year . i . .
accounting) Increase in provision for unexpired risks 15 22 .19 . 4
Other technical income or charges (particulars to be 1%
specified by way of supplementary note)
Net operating expenses 17 (70) (86)] 22 . 42. 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19 70 86
Eamed premium 21 21.11. 5
Claims incurred 22 277 {(779)] 22 .13 . 4
Adjustment for | Claims management costs 23 33 347 | 22 .14 . 4
rior years'
3nde¥wﬁﬁng Adjustment for discounting 24 2.5 . 4
(accident year | (yner technical income or charges {particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 (1) 22.41. 4
Balance (21-22-23+24+25-26) 29 {310) 433 _
Per Form 24 31 24 . 69.99-99
Balance from . .
ndaniog year | Ot lesniat oo andchrges prtielrs 0 | o,
accounting P Y
Total 39
Balance of all years' underwriting (19+29+39) 49 {240) 519
Allocated investment retum 51
Transfer to non-technical account (49+51) 59 {240) 519
14




24032004:16:00:00

General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

Accounting class

METHODIST INSURANCE PLC

31st December 2003

Miscellaneous and pecuniary loss

Printed 24th MAR 04 af 16:11

Form 20

Company Accounting
registration Period ended class!
number GLIUKICM day month year Units summary
R20 6369 GL 31 [ 12 | 2003 £000 8
This financial | Previous year Source
year
Items to be shown net of reinsurance g
1 2 Ele| 3
| 3| O
Earned premium 11 21 .19 . 5
Claims incurred 12 2 .17 . 4
Claims management costs 13 22 .18 . 4
This year's
underwriting Adjustment for discounting 14 22.52. 4
(accident year - .
accounting) Increase in provision for unexpired risks 15 22.19. 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 (10) {11)] 22 .42 . 4
Baiance of year's underwriting (11-12-13+14-15+16-17) |19 10 11
Earned premium 21 21. 1. 5
Claims incurred 22 22 .13 . 4
Adjustment for | Claims management costs 23 (2)] 2.14. 4
rior years'
2nde¥writing Adjustment for discounting 24 2 .51. 4
(accide?t year | other technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 11 22. 4. 4
Balance (21-22-23+24+25-26) 29 1
Per Form 24 K| 24 . 69.99-99
Balance.f.rom Other technical income and charges (particutars to
underwriting year be specified by way of supplementary note) 32
accounting P y way PP v
Total 39
Balance of all years' underwriting (19+29+39) 49 10 12
Allocated investment return 51
Transfer to non-technical account (49+51) 59 10 12

15
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24032004:16:00:00

Form 22

General insurance business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer
Global business
Financial year ended

Accounting class

METHODIST INSURANCE PLC

31st December 2003
Accident and health

Printed 24th MAR 04 at 16:1

Company
registration Period ended . Accounting
number GUUKICM day month  year Units class
R22 6369 GL 31 | 12 | 2003 £000 1
Amount brought Amount Amount caried Amount
forward from pavyablefreceivable forward to next attribitable to this
previous financial in this financial financial year financial yaar
year year
1 2 3 4
Gross amount 1 18 11 8 1
Claims incurred in . .
respect of incidents | Reinsurers’ share 12 18 11 8 1
oceurring prior to
this financial year Net (11-12) 13
Claims management costs
Gross amount 3 66 69
Claims incurred in 3 X
respect of incidents | Reinsurers’ share 3 66 69
occurring in this
financial year Net (15-16)
Claims management costs
Provision for unexpired risks
Commissions 21
Other acquisition expenses 22
Net operating Administrative expenses 23 2 2
expenses
Reinsurance commissions and 24
profit participations 15 15
Total (21+22+23-24) 29 (13) (13)
Adjustments for Gross amount 31
discounting in -
respect of the Reinsurers’ share 32
items shown at -
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39
Prior financial years 4
Split of line 29 : ;
This financial year 42 (13) (13)
Incidents occurring prior to this o
financiat year 51
Split of line 39
Incidents occurring in this 52 |
financial year :

20
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24032004:16:00:00

Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer METHODIST INSURANCE PLC Printed 24th MAR 04 at 16:1
Global business
Financial year ended 31st December 2003
Accounting class Property
Company
registration Period ended Accounting
number GLAUKICM day month  year Units class
R22 6369 Gl K3 12 2003 £000 6
Amount brought Amourtt Amourit carried Armount
forward from payablelreceivable forward to next attributable to this

previous financial in this financial financial year financial year
year year
1 _ 2 3 4

Gross amount 1 5330 2174 3484 328
Claims incurred in . .
respect of incidents | Reinsurers’ share 12 5330 2174 3484 328
occurring prior to
this financial year Net (11-12) 13

Claims management costs

Gross amount 3880 6051
Claims incurred in -
respect of incidents | Reinsurers’ share 3880 6051
occurring in this
financial year Net {15-16)

Claims management costs
Provision for unexpired risks

Commissions

Other acquisition expenses 22
Net operating Administrative expenses 23 73
expenses ol — r

emnsurance commissions an

profit participations 24 607 607

Total (21+22+23-24) 29 (534) (534)
Adjustments for Gross amount 31
discounting in
respect of the Reinsurers' share 32
items shown at Clai t cost
lines 11 to 18 aims management costs 33
above Total (31-32+33) 39

Prior financial years 41
Split of line 29

This financial year 42 (534) (534)

Incidents occurring prior to this

financial year
Split of line 39

incidents occurring in this
financial year

21




24032004:16:00:00

Form 22

General insurance business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer

Global business

METHODIST INSURANCE PLC

Printed 24th MAR 94 at 16:1

Financial year ended 31st December 2003
Accounting class Third party liability
Company
registration Period ended Accounting
number GL/UKICM day month  year Units class
R22 6369 { GL ‘ 31 |12 ) 2003 £000 7
Amount brought Amount Amount carried Amount
forward from payable/receivable forward fo next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount " 12879 2356 11948 1425
Claims incurred in . ,
respect of incidents Reinsurers’ share 12 7863 1624 7387 1148
occurring prior to
this financial year Net (11-12) 13 5016 732 4561 277
Claims management costs 14 588 49 572 33
Gross amount 15 22 722 744
Claims incurred in . .
respect of incidents | Neinsurers’ share 16 | 22 722 744
occurring in this 2
financial year Net (15-16)
Claims management costs
Provision for unexpired risks
Commissions 21
Other acquisition expenses
Net operating Administrative expenses 14
expenses - -
Reinsurance commissions and
profit participations 84
Total (21+22+23-24) (70)
Adjustments for Gross amount
discounting in - ;
respect of the Reinsurers' share
:itﬁ;nss1s1h?3~1naat Claims management costs
above Total (31-32+33)
Prior financial years
Split of line 29 -
This financial year 42 (70) (70)
Incidents occurring prior to this o
financial year
Split of line 39
Incidents occurring in this
financial year

22
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032004:16:00:00

Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer
Global business
Financial year ended

Accounting class

METHODIST INSURANCE PLC

31st December 2003

Miscellaneous and pecuniary loss

Printed 24th MAR 04 at 161

Incidents occurring in this
financial year

Company
registration Period ended . Accounting
number GL/UK/CM day month  year Units class
R22 6369 GL 31 |12 | 2003 £000 8
Amount brought Amount Amount carried Amount
forward from payable/recsivable forward to next attributable to this
pravious financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 11 5 (5)
Claims incurred in i s
respect of incidents Reinsurers' share 12 5 (5)
occurring prior to .
this financial year Net {11-12) 13
Claims management costs
Gross amount 6 9
Clairns incurred in . \
respect of incidents Reinsurers' share 6 9
occurring in this ]
financial year Net (15-16)
Claims management costs
Provision for unexpired risks
Commiissions
_ Other acquisition expenses 22
Net operating Administrative expenses 2 2
expenses - —
Reinsurance commissions and
profit participations 24 12 12
Total (21+22+23-24) 29 {10} (10)
Adjustments for Gross amount 3 |
discounting in )
respect of the Reinsurers’ share 32
items shown at .
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39
Prior financial years 41
Split of line 29 -
This financial year 42 (10) (10)
Incidents occurring prior to this
financial year
Split of line 39

23
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Returns under the Accounts and Statements Rules
Additional information on general insurance busginess ceded }
required by rule 9.32

Methodist Insurance PLC
Financial year ended 31 December 2003

Accounting Class Non-
Facultative .
Reinsurance :
Ceded
£000
i
1 Accident and health 216
6 Property 8385 :
7 Third party liability 1243 .
8 Miscellaneous & pecuniary loss 17¢
Total 10014
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Returns under the Accounts and Statements Rules ;
Additional information on general insurance. business: -
major treaty reinsurers required by rule 9.25

Methodist Insurance PLC
Financial year ended 31 December 2003

Major Treaty Reinsurers

For the year ended 31 Decewmber 2003 the Company had 3 major reinsurers.

Guardian Insurance Ltd
Royal Exchange, London, EC3V 3LS

a) The company was not connected at any time in the financial year.
b) Reinsurance premiums payable in respect of

i} Proportional treaties, £nil

ii) Non-proportional treaties, £nil
c) The amount of any debt included at line 75 of form 13, £916,000
d) The amount of any deposit included at line 31 of form 15, £nil
e) The amount of any anticipated recoveries as shown at line 61 of

form 13, £5,822,000.

Bcclegiastical Insurance Office ple
Beaufort House, Brunswick Road, Gloucester, GL1 1JZ

a) The company was comnected through a Joint Administration Agreement in
the financial year.

b} Reinsurance premiums payable in respect of
i) Proportional treaties, £9,968,000
ii) Non-proportional treaties, Enil

c) The amcunt of any debt included at line 75 of form 13, £nil

da) The amount of any deposit included at line 31 of form 15, £nil

e) The amount of any anticipated recoveries as shown at line 61 of

form 13, £8,159%,000.

Munich Reinsurance Company UK General Branch
154 Fenchurch Street, London, EC3IM &JJ

a) The company was not connected at any time in the financial year.
b} Reinsurance premiums payable in respect of :

i} Proportional treaties, £nil

ii} Non-proportional treaties, f£nil
c) The amount of any debt included at line 75 of form 13, £6G00.
d} The amount of any deposit included at line 31 of form 15, £nil
e} The amount of any anticipated recoveries as shown at line 61 of

form 13, £nil.
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Returns under the Accounts and Statements Rules
Additienal information on general insurance business:
major facultative reinsurers required by rule 9.26

Methodigt Insurance PLC
Financial year ended 31 December 2003

Major Facultative Reinsurers

For the year ended 31 December 2003 the Company had no major facultative
reinsurers.
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Returns under the Accounts and Statements Rules
Information on major general insurance business:
Reinsurance cedants required by rule 3.27

Methodist Insurance PLC
Financial year ended 31 December 2003

Major Cedants

For the year ended 31 December 2003 the Company had no major cedants.
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Returns under the Accounts and Statements Rules _
Additional information on derivative contracts required by
rule 3.29 " =

Methodist Insurance PLC
Financial vear ended 31 December 2003

Derivative Contracts
The company’s investment guidelines state that trading in derivatives shall
not he permitted except in the case where warrants are issued free by a

company in which the company has a shareholding.

No warrants were issued at any time during the fipancial year.
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Returns under the Accounts and Statements Rules
Supplementary Notes to the Return

Methodist Insurance PLC
FPinancial year ended 31 December 2003

*1001* Reconciliation of net assets to the accounts
: 2003 2002
£000 £000
Form 13.89.1 39754 35818
Form 15.55.1 29545 26564
Rounding 1 -
Capital and reserves as per shareholder accounts 10210 9254
*#1301%* Other than long term business : aggregate value of certain
investments

The aggregate value of unlisted securities amounts to £25000.

*1302% Other than long term business : aggregate value of hybrid
securities

The aggregate value of hybrid securities amcunts to £nil.

*1303%* Other than long term business : aggregate value of non-debtor
salvage or subrogation recoveries

The aggregate value of non-debtor salvage or subrogation recoveries amounts
te £nil.

*1304% Other than long term business : amounts set off
In line 75 of form 13 amounts have been set off to the extent permitted by

generally accepted accounting principles for this and the previous
financial year.

#1305% Other than long term business : maximum counterparty limit
The maximum counterparty limit permitted by the company’'s investment
guidelines is the amount calculated for the most recently available H. M.

Treasury Accounts and Returns. The limit derived from the previous return
was £4,656,000.

Similarly, the maximum counterparty limit permitted by the company’s
investment guidelines, other than by way of exposure to an approved
counterparty was £1,164,000.

*1306%* Other than long term business : counterparty exposure
2003 2002
£000 £000
HSBC Group - cash deposits and shareholding 1734 1030
Guardian Insurance Limited - reinsurance debtor 916 1442
and pension and health schemes
Llyods TEB - 179
Total exposure to large counterparties 2650 2651
*1307* Other than long term business : aggregate value of certain

fully secured rights
The aggregate value of certain fully secured rights amounts to £nil.

*1501% Provision for adverse changes
No provision has been made for adverse changes because it is the company’s

policy not to make investments of a nature which may give rise to a future
liability.
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Returns under the Acccunts and Statements Rules
Supplementary Notes to the Retuzn

Methodist Insurance PLC
Financial year ended 31 December 2003

*1502% Charges over assetsz and potential liabilities
(i) There are no charges over assets of the company.
(ii}) The potential liability to taxation on capital gains which might

arise if the company disposed of its assets is £913,000. This has

been fully provided for in the deferred taxation provision.

(iii} There are no contingent liabilities other than in the normal
course of insurance business.

{iv) There are no guarantees, indemnities or other contractual
commitments effected by the company other than in the normal
course of its imsurance business, in respect of the existing or
future liabilities of any related companies.

{v) There is a fundamental uncertainty in relation to a series of
possible child abuse claimg going back over many years insofar as
the likely cost is difficult to estimate but could be considerable
in relation to the size of the business. However, based on most
recent available information the company believes it has adequate
provision of gross £9,4920,000 (December 2002 : £9,982,000) and net
£3,694,000 (December 2002 : £4,646,000).

*1601* Basis of foreign currency conversion
Foreign income and expenditure has been converted at the year end rate.

*1603* Other income and charges (Fl6L21)
2003 2002
£QOC £000
Charitablé grants to Methodist funds and
Organisations ' 500 500

*1700*
No form 17 has been completed as the company holds no derivatives of the
type that would require disclosure on that form.

*2002* Analysis of business by territory and class
All premiums written both this year and last were UK business.

Gross premiums written and reinsurers’ amounts for each accounting class
are disclosed in form 21 for accident year accounting.

*2003* Authorisation classes for which no new contracts effected
during tha year

Authorisation class 17 - Legal Expenses. No business has been written in

this class for several years.

There are no outstanding claims under this class and the company wishes to

retain class 17, Legal Expenses for the time being as it may be used in the
near future.

61




Ed

Returns under the Accounts and Statements Rules
Supplementary Notes toc the Rsturn

Methodist Insurance PLC
Financial year ended 31 December 2003

*2007* Related party transactions-

The company has a reinsurance treaty with Ecclesiastical Insurance Cffice
plc whereby all business accepted by the company is fully reinsured with
the Ecclesiastical. Reinsurance premiums are accounted for at the time the
business ig written by the company. The company’s and the reinsurer’s share
of claims are recognised at the time the claims are notified or earlier by
way of a provision for claims incurred but not reported. During the year
the company ceded premiums net of claims and commissions to the value of
£4,126,000 to Ecclesiastical Insurance Office plc which also bore expenses
of the company’s business of £2,833,000. At 31 December 2003 £1,732, 000
was due to BEeclesiastical Insurance Office ple.

*2102%* Provision for unearned premium calculation

Unearned premiums in all direct business are calculated on the 365ths
method.

*2202% Claims management expenses

Paid

Claims management expenses are allocated from Beclesgiastical Insurance
Office plc to Methodist Insurance Plc based on the number of outstanding
claims relating to the period prior to the reinsurance arrangement, dated
30 June 1998, as a proportion of total claims outstanding.

Carried Forward

Claims management costs carried forward represent the estimated costs of
settling the claims outstanding prior to the reinsurance arrangement June
1998 with Bcclesiastical Insurance Qffice ple, which would be incurred
before all cutstanding claims were settled.

*2204% Acquisition expenses
The company recognises no acquisition expenses.

*2400*
Form omitted because all entries would be blank.

*2500*
Form omitted because all entries would be blank.

*2600%*
Form omitted because all entries would be blank.

*2700% _
Form omitted because all entries would be blank.

*2800%*
Form omitted because all entries would be blank.

*2900%*
Form omitted because all entries would be blank.

*3000*
Form omitted because all entries would be blank.

*3102% . Nature of the business included within risk groups
Fire and Natural Forces also includes accidental damage and theft.

*3300%*
Form omitted because all entries would be blank.
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Returns under the Accounts and Statements Rules
Supplementary Notss to the Return

Methodist Insurance PLC
Financial year ended 31 December 2003

*3700%

Form omitted because a CER calculation is no longer required in accordance
with Regulation 10 of Statutory Instrument 1996 No 946 The Insurance
Companies (Reserves) Regulations 199e.

#3800%

Form omitted because a CER calculaticn is no longer required in accordance
with Regulation 10 of Statutory Instrument 1996 No 246 The Insurance
Companies (Reserves} Regulations 1996.

*3900*

Form omitted because a CER calculation is no longer required in accordance
with Regulation 10 of Statutory Instrument 1996 No 946 The Insurance
Companies ({(Reserves) Regulations 1996.
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Returns under the Accounts and Statements Rules
Additiconal information on controllers regquired by zrTule 5.30

Methodigt Insurance PLC
Financial year ended 31 December 2003

Shareholder Controllers

Toe the knowledge of the company no person has been a sharehelder controller
at any time during the financial year.
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Returmns under the Accounts and Statements Rules * .
Directers’ gertificate required by rule 9.34(a) _ -

Methodist Imsurance Office PLC : ;
Financial year ended 31 December 2003 _ ?

Certificate By The Directors
We certify:

1) {(a)that in relation to the part of this return comprising forms 9 to
13,15,16, 20 to 23 and 31 (including the supplementary notes thereto)
and the statements required by rules 9.25 to 9.27, 9.29, 9.30 and
9.32:

(i) the return has been prepared in accordance with the Accounts
and Statements Rules;

(11} proper accounting records have been maintained and adequate
information has been obtained by the company; and

(1ii) an appropriate system of control has been establighed and
maintained by the company over its transactions and records;

(b) that reasonable enguiries have been made by the company for the
purpose of determining whether any person and any body corporate are
connected for the purposes of rules 9.25, 8.26 and 9.27;

{bb)that reasonable enquiries have been made by the insurer for the
purpose of identifying material connected-party transactions; and

(¢)that in respect of the company’s business which is not excluded by
rule 7.6, the assets held throughout the financial year in question ;
enabled the company to comply with rules 7.1 to 7.5 {matching and P
localisation); and - ' i

2} that the margin of solvency required by rule 2.1 hag been maintained
throughout the financial year.

3} (a)that the systems of control established and maintained by the company
in respect of its business complied at the end of the financlal year,
and it is reasomable to believe that those systems continued to so
comply subsequently and will continue to so comply in the future,
with the following published guidance :

(i) CGuidance Note P1 - ‘Systems and contreols over investments of
insurers’;
(ii) Guidance Note P2 - ‘Systems and controls over general business

claims provisions’;

(b) that the return has been prepared in accordance with the following
published guidance:

{i} Guidance Note 4.1 — ‘Guidance for insurers and auditecrs on the
Valuwation of Assets Rules’;

(ii) Guidance Note 4.2 — ‘Use of derivative contracts in insurance
funds’ ;
(iii) Guidance Note 9.1 - ‘Preparation of annual returns’.

C%airman Pskector Company Secretary
}4 - 65
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Returns under the Accounts and Statements Rules
Report of the Auditors to the Directors pursuant to ruls 9.35
of the Accounts and Statements Rules

Methodist Insurance PLC
Financial year ended 31 December 2003

We have examined the following documents prepared by the company pursuant
to the Accounts and Statements Rules set out in part 1 of chapter 9 toe the
Interim Prudential Sourcebook for Insurers (“the Rules”)} made by the
Financial Services Authority (“FSA”) under section 138 of the Financial
Services and Markets Act 2000.

¢ Forms 9 to 13, 15, 16, 20 to 23 and 31 (including the supplementary
notes theretoc) {(“the Forms”)

s the statements required by rules 92.25, 9.26, 9.27, and 9.29 on pages 56
to 59 (“the statements”)}; and

e the certificate signed in accordance with rule 9.34(a) on page &5 (“the
certificate” ).

In the case of the certificate, our examination did not extend to paragraph
1 in relation to the statements required by rules 9.30 and 5.32, concerning
shareholder controllers and general business ceded.

This report is made solely to the company’s directors, as a body, in
accordance with the requirements of rule $.35 of the Rules. We acknowledge
that the directors are required to submit this report to the FSA, to enable
the FSA to verify that an auditor’s report has been commissioned by the
company’s directors and issued in accordance with the reguirements of rule
9.35 of the Rules and to facilitate the discharge by the FSA of its
regulatory functions in respect of the company, conferred on the FSA by or
under the Financial Services and Markets Act 2000. Oux audit work has been
undertaken so that we might state to the company’s directors those matters
we are required to state to them in an auditor’s report issued pursuant to
rule 9.35 of the Rules and for no cother purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company’s directors as a bedy, for our audit work,
for this report, or for the opinions we have formed.

Respective responaibilities of the company and its auditors

The company is responsible for the preparation of an annual return
(including the Forms, statements and certificate) under the provisions of
the Rules. Under rule 9.11 the Forms and statements are required to be
prepared in the manner set out in the Rules and to state fairly the
information provided on the basis required by the Rules.

It iz our responsibility to form an independent opinion as to whether the
Forms and statements meet these requirements, and in the case of the
certificate whether it was or was not unreasonable for the persons giving
the certificate to have made the statements therein, and to report our
opinions to you. Our responsibilities, as independent auditors, are
established in the United Kingdom, by statute, the Auditing Practices
Board, and by our profession’s ethical guidance.
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Returns under the Accounts and Statements Rules
Report of the Auditors to the Directors pursuant to rule 3.35
of the Accounts and Statements Rules

Methodist‘Insurance PLC
Financial year ended 31 December 2003

Basis of opinions

We conducted our work in accordance with Practice Note 20 ‘The audit of
ingurers in the United Kingdom’ issued by the Auditing Prachtices Board.

Our work included examination, on a test basis, of evidence relevant to the
amounts and disclosures in the Forms and statements. The evidence included
that obtained by us relating to the audit of the financial statements of
the company for the financial year. It also included an assessment of the
gsignificant estimates and judgements made by the company in the preparation
of the Forms and statements.

We planned and performed our work so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the Forms and
statements are free from material misstatement, whether caused by fraud or
other irregularity or error and comply with rule 9.11.

In the case of the certificate, the work performed involves a review of the
procedures undertaken by the signatories to enakle them to make the

statements therein, and does not extend to an evaluation of the
effectiveness of the company’'s internal control systems.

Opinions

In our opinion

(a) the Forms and statements fairly state the information provided on the
basis required by the Rules (as modified} and have been properly
prepared in accordance with the provisions of those Rules; and

(b) based on the information and explanations received by us :

(i) the certificate has been properly prepared in accordance with
the provisions of the Rules; and

{(ii) it was not unreasonable for the persons giving the certificate
to have made the statements therein.

KPMG Audit Plc St James’ Square
Chartered Accountants Manchester
Registered Auditor M2 6DS
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