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24032003:11:58:14 Form 9
Statement of solvency
Name of insurer IC INSURANCE LIMITED
Globat business
Financial year ended 31st December 2002
Company
registration Period ended .
number GLAUK/CM day month  year Units
R9 218497 GL 31 | 12 | 2002 £000
As atthe end of | As at the end of Source
this financiai the previous =
ear ear E
b4 b £ o E
5 £ o
1 2 \L = (%]
GENERAL INSURANCE BUSINESS
Available assets
Other than long term insurance business assets allocated towards 8956 9185 See instructions
general insurance business required minimum margin 11 tand 2
Required minimum margin
Required minimum margin for generat insurance businass 12 253 249 12 49
Excess (deficiency) of available assets over the required
minimum margin (11-12) 13 8703 8936
LONG TERM INSURANCE BUSINESS
Available assets
Long term insurance business admissible assets 21 1% "
Other than long term insurance business assets allocated towards long 22 See instructions
term insurance business required minimum margin 1and 3
Total mathematical reserves (after distribution of surpius) 23 See instruction 4
Other insurance and non-insurance liabilities 24 Seeinstruction 5
Available assets for long term insurance business required minimum
margin (21+22-23-24) 25
Implicit tems admitted under Rule 2.10(5) as modified
Future profits 3
Zilimerising 3z
Hidden reserves 33
Total of available assets and implicit ftems (25+31+32+33) 34
Required minimum margin
Required minimum margin for long term insurance business 41 B0 69
Explicit required minimum margin (1/6 x 41, or minimum 42
guarantee fund if greater)
Excess (deficiency) of available assets over explicit required 43
minimum margin (25-42)
Excess (dsficiency) of available assets and implicit items over 44
the required minimum margin (34-41)
CONTINGENT LIABILITIES
Quantifiable contingent liabilities in respect of other than long . .
term insurance business as shqun in a supplementary note to Form 15 31 Ses instruction &
Quantifisble contingent liabilities in respect of long term insurance . ;
business as shown in a supplementary note to Form 14 52 Sea instruction 6




24032003:11:58:14 Formg

Covering sheet to Form 9
Name of insurer IC INSURANCE LIMITED
Global business

Financial year ended  31st December 2002

D Taylor Director

Director

Director

26th March 2003



24032003:11:58:14 Form 10
Statement of net assets
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Company
registration Period ended
number GLIUKICM gay month  year Units
R10 218497 GL 31 12 | 2002 £000
As at the end of As at the end of Source
this financiat the previous year =
year £ 5
1 2 |58
Long term insurance business - admissible assets 14 13 .89 . 1
Long term insurance business - liabilities and mangins 12 14 .59 . 1
Other than Long term insurance business - admissible assets | 24 36180 40049 { 13 . 89 . 1
Other than Long term insurance business - hiabilities 22 27224 30864 | 15 .69 . 1
Net admissible assets (21-22) 23 8956 '+ 9185
Unpaid amounts (including
Other assets allowed to | share premium) on partly paid 24
be taken into account in | Shares
covering the required Supplementary contributions
minimum margin for a mutual carrying on 25
general insurance business
Liahilities allowed to be | gubordinated loan capital 26
left out of account in
covering the required | Cumulative preference share 27
minimum margin capital
Available assets (23 to 27) 29 8956 8185
Represented by:
Paid up share capital {other than cumulative
preference share capital) 1 20000 20000
Amounts included in lines 24 to 27 above 52
Amounts representing the balance of net assets 56 (11044) {10815)
Total (51 to 56) and equal to line 29 above 59 8956 9185
Movemnent of balance of net assets for solvency
purposes - as per line 56
Balance brought forward at the inning of the
Favtiaies beginning 1 (10815) (14835)| 10 . 56 . 2
Retained profit/(loss) for the financial year 62 1679 2482 | 16 .59 . 1
Movement in asset valuation differences 63 (1908) 1548 | See instruction 2
E::;Zzzel(mcrease) in the provision for adverse 64 See instruction 3
Other movements (particutars to be specified by 65
way of supplementary note)
Balance carried forward at the end of the financial year
(61 to 65) 69 (11044} (10815)




24032003:11:58:14

Form 11

General insurance business : Calculation of required margin of solvency - first method

Name of insurer
Global business

Financial year ended

iC INSURANCE LIMITED

31st December 2002

Company

registration Period ended
number GLUKICM —p— th  year Units
R11 218497 GL 31| 12| 2002 £000
This financial Previous
year year
1 2
Gross premiums receivable 11
Premium taxes and levies (included in line 11) 12
Sub-total A (11-12) 13
Adjusted Sub-total A if financial year is not 2 12 month 14
period to produce an annual figure
Up to and including sterling 15
Other than | equivalent of 10M EURO x 18/100
Division of health Excess (i any) over
Sub-total A insurance 16
(or adjusted 10M EURQ x 16/100
Sub-tote;l Aif Up to and including sterling 17
appropriate) | o1 equivalent of 10M EURO x 6/100
insurance | Excess (if any) over 18
10M EURO x 16/300
Sub-total B {15+16+17+18) 19
Claims paid 21 1409 1983
Claims outstandin For insurance business accounted
camied forward at gtlhe for on an underwriting year basis 2 10791 12991
end of the financial For insurance business accounted
year for on an accident year basis 23 10456 11409
Claims outstandin For insurance business accounted
brought forward atgthe for on an underwriting year basis 24 12284 14283
beginning of the For insurance business accounted
financial year for on an accident year basis 25 11326 12503
Sub-total C (21+22+23-(24+25)) 29 (954) (493)
Amounts recoverable from reinsurers in respect
of claims included in Sub-total C 30 (154) @n
Sub-total D (29-30}) 39 {800) (468)
First result
Sub-total B x Sub-total D (o, if Y2 is a greater fraction, x 12) 41
Sub-total C




24032003:11:58:14

Form 12

General insurance business : Calculation of required margin of solvency - second method, and statement
of required minimum margin

Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002 Company
registration N Period ended 5
number LAUKICM day month year Units
R12 218497 GL 31 ) 12 i 2002 ’ £000
This financial Previous Source
year year c
el | §
’_ 1 2 gl 518
Reference period (No. of financial years) Insert "0" if there is .
no reference period otherwise insert "3” or "7™ 3 See Instruction 1
Claims paid in reference period 4694
For insurance business accounted for
Claims outstanding carried | on an underwriting year basis 22 1071 12991
forward at the end of the ; - .
reference period of insurance business accoun r
on an accident year basis 23 10456 11409
For insurance business accounted for
Claims outstanding brought | on an ynderwiting year basis 24 14578 14447
forward at the beginning of
the reference period For insurance business accounted for
on an accident year basis 25 15591 18653
Sub-totat E (21+22+23-{24+25)) 29
Sub-total F - Conversion of Sub-total E to annual figure {(Muliply by 12 31
and divide by humber of months in reference period}
Up to and including sterling equivalent of 32
Other than § 7M EURG-x 26/100
heaith
iNSUraNCe | Exeass (if any) over 7M EURQ x 231100 33
Division of
Sub-total l Up to and including sterling equivalent of 14
Health ™M EURO x 26/300
insurance
f Excess (if any) over 7M EURO x 23/300 35
)
Sub-total G {32 to 35) 39
Second result  Sublotal G x Subtotal D (or, if Y2 is a greater 41
Sub-otal C fraction, x %2}
First resutt 42 1 41
Required margin of solvency (the higher of lines 41 and 42) 43
Minimum guarantes fund 44 253 249
Required minimurn margin (the higher of lines 43 and 44) 49 253 249




24032003:11:58:14 Form13
(Sheet 1)
Analysis of admissible assets
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Category of assets Total other than long term business assets
Company Category
registration Period ended of
number GLUUKICM ay month _year Units  aseets
R13 218497 GL 3t | 12 ;| 2002 £000 1
As atthe end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 1"
UK insuranca Shares 2t
business
dependants Debt sacurities issued by, and loans to, dependants 22
Other i Shares 23 9228
ndants
depe Debt securities issued by, and loans to, dependants 24
Investments in
group undertakings | Nondinsurance | Sneres 25 8888
and participating dependants
interests Debt securities issued by, and loans to, dependants 26
Shares 27
Other group o .
undertakings and Debt securities issued by, and loans to, group undertakings | 28
ﬁmm Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 {11 to 30) 39 9228 8888




24032003:11:58:14 Form13

(Sheet 2)
Analysis of admissible assets
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Category of assets Total other than long term business assets
Company Category
registration Period ended of
n?ﬁber GLUKICM gy month  year Units  agsets
R13 218497 GL 31 | 12 2002 £000 1
inued As atthe end of ; As atthe end of
Investments (continued) . this financial the previous
Deposits with ceding undertakings year year
Assets held to cover linked liabilities 1 2
Equity shares 41
Other shares and ather variable vield securities 42 392 450
Haldings in collective investment schemes 43
Rights under derivative contracts 44
Approved securities 45
Fixed interest
Debt securities and Other 46
other fixed income
securities Approved securities 47
Vatiable interest
Cther 43
Other financial
investments Participation in investment pools 49
Loans secured by morntgages 50
Loans to public or local authorities and nationalised 51
industries or undertakings
Other toans {I;gra}‘r;)sa:iwmd by policies of insurance issued by the 52
Other 53 392 450
Deposits with Withdrawal subject to a time restriction of one month or Jess | 54 17463 20680
approved credit
institutions and )
;“pp."’".‘;"“sﬁ"a""'a' Withdrawal subject to a time restriction of more than one -
Other 56
Deposits with ceding undertakings 57 5783
index linked 58
Assets held to match tinked liabilittes
Property linked 59
Provision for uneamed premiums 60
Claims outstanding 61 1905 2067
Reinsurers' share of technical provisions -
Provision for unexpired risks 62
Other 63
Total sheet 2 (41 to 63) 69 20152 29430




24032003:11:58:14

Form 13

: _ (Sheet 3)
Analysis of admissible assets
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Category of assets Total other than long term business assets
Company Category
registration Period ended . of
number GUUKICM ~gay month  year Units ~ assets
R13 218497 GL 31| 12 | 2002 £000 1
As atthe end of | As at the end of
Debtors this financial the previous
Other assets year year
1 2
Debtors arising out | Policyhoiders 71
of direct insurance
operations Intermediaries 72 10 7
Salvage and subrogation recoveries 73
Due from ceding insurers and intermediaries unter reinsurance business
Debtors arising out | socepted 74 5571 98
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75 23 122
Due in 12 months or less after the end of the financial yaar 76
Due from
dependants Due move than 12 months after the end of the financial year 7?7
Cther debtors
Due in 12 months of less after the end of the financial year 78
Other
Due more than 12 months after the end of the financial year 79
Tangible assets 80
Depasits not subject to time restriction on withdrawal, with approved credit 81 1178 1470
Cash at bank and institutions and approved financial institutions and local authorities
in hand .
Cash in hand 82
Other assets {particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84 18 34
Pre: ents and
am?:evf,"mwme Deferred acquisition costs 85
Other prepayments and accrued income 86
Deductions {under rules 4.14(2}({b) and 4.14(3)) from the aggregate value of assets 87
Total sheet 3 {71 to 85 less 87) B8 6800 1731
Grand total of admissible assets (39+89+88) 89 36180 40049
Reconclliation to asset values determined in accordance with the
insurance accounts rules
Total admissible assets (as per ine 89 above) 91 36180 40049
Totat assels in excess of the admissibility limits of Appendix 4.2 (as valued in accordance with those
Rules before applying admissibility limits) 92 22543 20619
Solvency margin deduction for subsidiary undertakings which are insurance undertakings 93
Ctther differences in the valuation of assets (other than for assets not valued above) 94 13 29
Assets of a typa not valued above, (as valued in accordance with the insurance accounts rules}) 95
Total assets determined in accordance with the insurance accounts rules (21 to 95) 99 58736 60697
Amounts included in line 89 attributable 1o debis due from related insurers, other than those under 100

contracts of insurance or reinsurance




24032003:11:58:14 Form 15
Liabilities (other than long term insurance business}
Name of insurer IC INSURANCE LIMITED
Globa! business
Financial year ended 31st December 2002
Company Period
registration eriod ended .
number GLAUK/ICM day month  year Units
R15 218497 GL 3 12 | 2002 £000
As atthe end of | As atthe end of
this financial the previous
year year
1 2
Provision for uneamed premiums 11 5 5
Claims cutstanding 12 21248 24400
Technical Provision for unexpired risks 13
provistons Credit business 14
gg:‘::‘s;‘t) Equaiisation provisions
Other than credit business | 15
Other 16
Tota! {11 to 16) 19 21253 24405
Provisions for| Taxation 21
other risks
and charges | Other 22
Deposits received from reinsurers K}
Direct insurance business | 41 210 366
Arising out of insurance operations Reinsurance accepted 42 106 214
Reinsurance ceded 43 33 87
Secured 44
] Debenture loans
Creditors Unsecured 45
Amounts owed to credit institutions 46
Taxation 47 5287 5386
Other creditors Recommended dividend 48
Other 49 7 188
Accruals and deferred income 51 328 208
Total (19 to 51) 59 27224 30864
Provision for adverse changes (calculated in accordance with rile 5.3) [Regulation 61 1
of the Insurance Companies Regulations 1994} &
Cumulative preference share capital 62
Subordinated loan capital 63
Total (59 to 63) €9 27224 30864
Armounts included in line 69 attributable to liabilities to related insurers, other than 102 188
those under contracts of insurance or reinsurance n




24032003:11:58:14 Form 1¢
Profit and ioss account {non-technical account)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Company
registration Period ended
number GLIUKICM “4ay month  year Units
R16 218497 GL 31 | 12 Fooz £000
This financial Previous Source
year year =
Elel 2
1 2 i 5 8
i
Transfer (to)from the From Form 20 1 {427) 106 | 20 . 59
gene(a! insurance business
technical account Equalisation provisions | 12 63
Transfer from the long term insurance business revenue
account 13 40 . 26
Ingome 14 1775 2564
Investment income i\rlsgseb;e;gusunents on 15 622 556
Gains on the realisation of 16
investments
Investment management charges, 17
including interest
Investment Value re-adjustments on 18
charges investments
Loss on the realisation of 19
investments
Altocated investment return transferred to the general 20 20 . 51
insurance business technical account ’
Other income and charges (particulars to be specified 24
by way of supplementary note}
Profit or foss on ordinary activities before tax :
(11+12413+14+15+16-17-18-19-20+21) 29 1970 3329
Tax on profit or loss on ordinary activiies 31 291 847
Profit or loss on ordinary activities after tax (29-31) 39 1679 2482
Extraordinary profit or loss {particulars to be specified M
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 1679 2482
Dividends {paid and proposed) 51
Profit or loss retained for the financial year (49-51) 59 1679 2482

10




24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer 1C INSURANCE LIMITED
Global business
Financial year ended 31st December 2002

Accounting class Summary

Company Accounting
registration Period ended class/
number GLIUKICM day month  year Units summary
R20 218497 GL 3t 12 2002 £000 99
This financial | Previous year : Source
year
Items to be shown net of reinsurance g
1 2 Ele| 2
S| o
Eamed premium 1 21 .18 . 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's ; ;
underwriting Adjustment for discounting 14 22 .52 4
(accident year . . . .
accounting) increase in provision for unexpired risks 15 22 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42, 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19
Eamed premium 21 3 201 21.11. 5
Claims incurred 22 (666) (864)] 22 .13 . 4
Adjustment for Claims management costs 23 9 35| 22 .14 . 4
E:‘rg:aly\ﬁr?tr;g Adjustment for discounting 24 22 .51 . 4
(accident year | oiher technical income or charges {particulars to be
accounting) | gpecified by way of supplementary note) 25
Net operating expenses 26 186 141 f 22 .41 . 4
Balance (21-22-23+24+25-26) 29 374 708
Per Form 24 31 (801) (602) | 24 - 69.99-99
S:Limg: ;‘y car Other technical income and charges (particulars to 32
accounting be specified by way of supplementary note) |
Total 39 (801) {602)
Balance of all years' underwriting (19+29+39) 49 (427) 106
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (427) 106

11
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24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Accident and health
Company Accounting
registration Period ended class/
number GLIUKICM day month  year Units summary
R20 218497 GL 3|12 ] 2002 £000 1
This financial | Previous year Source
year
ltems to be shown net of reinsurance E
1 2 El el 3
wi 3 (&)
Earned premium 11 21.19 . 5§
Claims incurred 12 22 .17 . 4
Claims management costs 13 22.18 . 4
This year's - )
underwriting Adjustment for discounting 14 22 .52 . 4
{accident year ) . ) -
accounting} Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+18-17} |19
Earned premium 21 21.11 .5
Claims incurred 22 22 .13 . 4
Adjustment fol— C!aims management Costs 23 22 .14 4
rior years'
Endery“,:ﬂng Adjustment for discounting 24 2.51. 4
{accident year | oiher technical income or charges {particulars to be
accounting) | gpecified by way of supplementary note) 25
Net operating expenses 26 10| 22.41. 4
Balance (21-22-23+24+25-26) 29 (10}
Per Form 24 31 24 . 69.99-99
Balance from . .
iy Other technical income and charges (particulars to
underwriting year . a2
accounting be specified by way of suppiementary note)
Total 39
Balance of all years' underwriting (19+29+39) 49 (10}
Aliocated investment retum 5
Transfer to non-technical account (49+51) 59 (10)

12




24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Marine
Company Accounting
registration Period ended class/
number GLUK/CM day month  year Units summary
R20 218497 GL 31 | 12 | 2002 £000 4
This financial | Previous year Source
year
Items to be shown net of reinsurance g
5| € Q
w o | [&]
Eamed premium 11 21.19 . 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's - )
underwriting Adjustment for discounting 14 2 .52 . 4
(accident year i . ) .
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges {particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) {19
Eamed premium 21 21.11 . 5
Claims incurred 22 22.13 . 4
Adjustment for Claims management costs 23 22 .14 _ 4
rior years'
Endeymﬁﬁng Adjustment for discounting 24 22 .51 . 4
(accident year | oyher technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 22 .41, 4
Balance (21-22-23+24+25-26) 29
Per Form 24 3 (32) (29) | 24 - 68. 99-99
Balance from o -
underrting year | O et incorne and chaes paicars 0 |5
accounting -
Total 39 (32) (29)
Balance of all years' underwriting (19+29+39) 49 (32) {29)
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (32) (29)

13




24032003:11:58:14

General insurance business : Technical account {(excluding equalisation provisions)

Form 2o

Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Transport
Company Accounting
registration Period ended class/
number GLIUKICWM day month  year Units sumTnhary
R20 218497 GL 31 | 12 | 2002 £000 5
This financial | Previous year Source
year
Items to be shown net of reinsurance £
1 2 Eletl 2
[V R | [&]
Eamed premium 11 21.19 . 5
Claims incurred 12 2 .17 . 4
Claims management costs 13 22 .18 . 4
This year's
underwﬁting Adjustment for d'!soount'mg 14 2 .52 . 4
{accident year ) . ) )
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges {particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17} [19
Eamed premium 21 21.11 . 5
Claims incurred 22 22 .13 . 4
Adjustment for Claims management costs 23 22 14 . 4
rior years’ i
Ender{vriting Adjustment for discounting 24 22.51. 4
(accident year | oher technical income or charges {paticulars to be 5
accounting) | gpecified by way of supplementary note) 2
Net operating expenses 26 22 .41 . 4
Balance (21-22-23+24+25-26) 29
Per Form 24 31 60 24 {24 .69.9999
E::!E:;Sv?i:ir:gm year Other technical income and charges (particulars to 32
accounting be specified by way of supplementary note}
Total 39 60 24
Balance of all years' underwriting {19+29+39) 49 60 24
Allocated investment retum 51
Transfer to non-technical account (49+51) 59 60 24

14




24032003:11:58:14 Fo'-m 20

General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED

Global business
Financial year ended 31st December 2002

Accounting class Property

Campany Accounting
registration Period ended class/
number GLUKICM — ay month year Units summary
R20 218497 GL 31 | 12| 2002 £000 6
This financial | Previous year Source
year
Items to be shown net of reinsurance E
1 2 Ele| 3
w3 o
Earmed premium 11 21 .19 . 5
Claims incurred 12 22 .17 . &
Claims management costs 13 22 .18 . 4
This year's - -
underwriting Adjustment for discounting 14 2 .52, 4
(accident year K . } )
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) 119
Earned premium 21 3 201 21.11 . 5
Claims incurred 22 {165) (29)] 2. 13 . 4
Adjustment for | Claims management costs 23 9 352144
ﬂﬂg;ﬁ'ﬁﬁtﬁg Adjustment for discounting 24 22 51 . 4
{accident year | oyher technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 23 22 | 2 .41 . 4
Balance (21-22-23+24+25-26) 29 136 (8)
Per Form 24 31 24 . 69. 99-99
Sr?éiﬁ?itfir:g;nyear Other technical income and charges {particulars to 32
accounting be specified by way of supplementary note)
Tota! 39
Balance of all years' underwiiting (19+29+38) 49 136 (8)
Allocated investment retum 51
Transfer to non-technical account {(49+51} 59 136 (8)

15
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24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Third party liability
Company Accounting
registration Pericd ended class/
number GLUK/CM day month  year Units summary
R20 218497 GL 31 | 12 | 2002 £000 7
This financial | Previous year Source
year
items to be shown net of reinsurance g
1 2 Elel 2
5| £ =}
[ Yo [ 4]
Eamed premium 11 21.19 . 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 22 .18 . 4
This year's
underwriting Adjustment for discounting 14 22 .52 . 4
{accident year - . ) A
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Cther technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19
Earned premium 21 21 .11. 5
Claims incurred 22 411) @11 22.13 . 4
Adjustment for Claims management costs 23 22 .14 . 4
rior years'
ﬂndexvﬁtr;g Adjustment for discounting 24 22 .51. 4
(accident year | opher technical income or charges (particulars to be
accounting) | gpecified by way of supplementary note) 25
Net operating expenses 26 137 87122 .41. 4
Balance {21-22-23+24+25-26) 29 274 724
Per Form 24 31 24 . 69.99-99
Balance from o -
ungering year | OV el ecome and chrges (ariuars o |
accounting
Total 39
Balance of all years’ underwriting (19+29+39) 49 274 724
Aliocated investment return 51 |
Transfer to non-technical account {49+51) 59 274 724

16




24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Miscelianeous and pecuniary loss
Company Accounting
registration Period ended class/
number GLAK/CM day month  year Units summary
R20 218497 GL 31 | 12 | 2002 £000 8
This financial | Previous year Source
year
Items to be shown net of reinsurance £
1 2 Ele| 2
w3 (&3
Eamed premium 11 21 .19 . 5
Claims incurred 12 22 .17 . 4
Claims management costs 13 2 .18 . 4
This year's A - )
underwriting Adjustment for discounting 14 22 .52 . 4
{accident year - " .
accounting) Increase in provision for unexpired risks 15 22 .19 . 4
Other technical income or charges {particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 Az . 4
Balance of year's underwriting {11-12-13+14-15+16-17) |19
Eamed premium 21 21.11 . 5
Claims incurred 22 10 (24)] 22 .13 . 4
Adjustment for Claims management costs 23 22 .14 . 4 J
rior years' . .
Enderwﬁﬁng Adjustment for discounting 24 22 .51, 4
(accident year | oyner technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 26 22 122 41, 4
Balance (21-22-23+24+25-26) 29 (36) 2
Per Form 24 3" 24 . 69, 9999
E:tl’aence_from ;’y ear Other technical income and charges (particulars to 32
accounting be specified by way of supplementary note)
Total 19
Balance of all years' underwriting (19+29+39) 49 (36) 2
Allocated investment retum 51
Transfer to non-technical account (49+51) 59 (36) 2
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24032003:11:58:14 FOrm 20
General insurance business : Technical account {excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class Non-proportional treaty
Company Accounting
registration Period ended class/
number GL/UK/ICM day month  year Units summary
R20 218497 GL 3 | 12 | 2002 £000 9
This financial | Previous year Source
year
Iltems to be shown net of reinsurance §
1 2 § El3
w 3]
Earned premium 11 21.19 . 5§
Claims incurred 12 2 17 . 4
Claims management cosis 13 22 .18 . 4
This year's - A )
underwriting | Adjustment for discounting 14 2.5 . 4
{accident year - . ) .
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Cther technical income or charges (particulars to be 16
specified by way of supplementary note)
Net operating expenses 17 22 42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19
Eamed premium 21 21.11. 5
Claims inctrred 22 22 .13 . 4
Adjustment for Claims management costs 23 22 .14 . 4
rior years'
Ender):witing Adjustment for discounting 24 2 .51 . 4
(accident year | other technical income or charges (particulars to be
accounting) | specified by way of supplementary note) 25
Net operating expenses 26 2 .41 . 4
Balance (21-22-23+24+25-26) 29
Per Form 24 31 (200) (643) | 24 . 69. 99-99
Balance from e .
underring yesr | OUerlecmcal oo and hares periears 0 |5
accounting
Total 39 (200) (643)
Balance of all years' underwtiting (19+29+39) 49 (200} (643)
Allocated investment return 51
Transfer to non-technical account {49+51) 59 (200) {643)
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24032003:11:58:14 Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Accounting class ‘Proportional treaty
Company Accounting
registration Period ended class/
number GLUKICM day month  year Units summary
R20 218497 GL K] 12 2002 £000 10
This financial | Previous year Source
year
Iltems to be shown net of reinsurance E
1 2 u§_ 2| 3
b B 1
Eamed premium 11 21 .18 . 5
Claims incurred 12 2 17 . 4
Claims management costs . 13 22.18 . 4
This years i - )
underwriting Adjustment for discounting 14 22 .52 . 4
(accident year ) . - }
accounting) Increase in provision for unexpired risks 15 2 .19 . 4
Other technical income or charges (particulars to be 1%
specified by way of supplementary note)
Net operating expenses 17 22 .42 . 4
Balance of year's underwriting (11-12-13+14-15+16-17) |19
Eamed premium 21 21.11 . 5
Claims incurred 22 22 .13 . 4
Adjustment for | Claims management costs 23 2 .14 . 4
rior years'
Ende?writing Adjustment for discounting 24 22 .51 . 4
(accident year | cyher technical income or charges (particulars to be
accounting) specified by way of supplementary note) 25
Net operating expenses 26 22 .41 . 4
Balance (21-22-23+24+25-26) 29
Per Form 24 3 {629) 46 }24 . 69.99-99
E:Limgr?;ly ear Other technical income and charges {particulars to 32
accounting be specified by way of supplementary note)
Total 39 (629) 46
Balance of all years' underwriting (19+29+39) 49 (628) 48
Allocated investment return 51
Transfer to non-technical account (49+51) 59 (629) 46
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24032003:11:58:14

Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer

Global business

IC INSURANCE LIMITED

Financial year ended 31st December 2002
Accounting class Property
Company
registration Period ended Ac ti
humber GUUKICH = o o Units  clagaind
R22 218497 GL 31 12 2002 £000 6
Amount brought Amount Amount carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 11 1478 1 1142 (337)
Claims incurred in - ;
respect of incidents Reinsurers' share 12 1057 {28) 913 (172)
occurring prior to
this financial year | et (11-12) 13 421 27 229 (165)
Claims management costs 9 9
Gross amount
Claims incurred in Rei ‘sh
respect of incidents einsurers’ share
occurring in this
financial year Net (15-16)
Claims management costs
Provision for unexpired risks :
Commissions 21 (3) (3)
Cther acquisition expenses
Net operating Administrative expenses 26
expenses - —
Reinsurance commissions and
profit participations
Total (21+22+23-24) 23
Adjustments for Gross amount
discounting in = ;
respect of the Reinsurers’ share
items shown at Clai ement costs
lines 11 to 18 aims manag cos
above Total (31-32+33)
Prior financial years 23
Split of line 29 -
This financial year
Incidents occurming prior to this
financial year
Spiit of line 39
Incidents occurring in this
financial year
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Name of insurer
Global business
Financial year ended

Accounting class

24032003:11:58:14

IC INSURANCE LIMITED

31st December 2002
Third party liability

Form 22

General insurance business {accident year accounting) : Analysis of claims, expenses and technical provisions

Company
registration Period ended Ac
number GLUKICM day m om:" yoar Units da;:uming
R22 218497 GL M |12 | 2002 £000 7
( Amount brought Amount Amount carried Amount
forward from payablefreceivable |  forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gross amount 11 9321 147 8799 (375)
Claims incurred in - :
respect of incidents | Reinsurers’ share 12 61 27 70 36
occurring prior to
this financial year | Vet (11-12) 13 9260 120 8729 (411)
Claims management costs
Gross amount
Claims incurred in Rei “sh
respect of incidents | CoUrers: share
occurring in this
financial year Net (15-16)
Claims management costs
Provision for unexpired risks
Commissions
Other acquisition expenses 22 3N 31
Net operating Administrative expenses 106 106 |
expenses —
H Reinsurance commissions and 4
B profit participations 2
Total (21+22+23-24) 137
Adjustments for Gross amount
discounting in :
respect of the Reinsurers' share
items shown at .
lines 11 to 18 Claims management costs
above Total (31-32+33)
Prior financial years 137
Split of line 29 -
This financial year
Incidents occurring prior to this
financial year
Split of line 39
Incidents occurring in this
financial year




24032003:11:58:14

Form 22

General insurance business {accident year accounting) : Analysis of claims, expenses and technical provisions

Name of insurer
Global business
Financial year ended

Accounting class

IC INSURANCE LIMITED

31st December 2002

Miscellaneous and pecuniary loss

Company

registration Period ended Ac i
number GLUKICM — ay < mont;n year Units d;;:unhng
R22 218497 GL k7] ‘ 12 | 2002 | £000 i 8
Amount brought Amount Amount carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 2 4
Gross amount 11 526 4 515 {7)
Ciaims incurred in . R
respect of incidents Reinsurers' share 12 396 {7) 386 (17}
occurring prior to
this financial year | 'vet (11-12) 13 130 11 129 10
Claims management costs
Gross amount
Claims incurred in Rei “sh
respect of incidents | "SNsurers share
occurring in this
financial year Net (15-16)
Claims management costs
Provision for unexpired risks
Commissions
Other acquisition expenses
Net operating Administrative expenses 26
expenses - —
Reinsurance commissions and
profit participations
Totai (21+22+23-24) 26
Adjustments for Gross amount
discounting in - :
respect of the Reinsurers’ share
items shown at Clai t costs
lines 11 to 18 aims management cos
above Total (31-32+33)
Prior financial years 26
Split of line 29 - -
This financial year
Incidents occurring prior to this
financial year
Split of line 39
Incidents occurring in this
financial year

23
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24032003:11:58:14 Form 36

Currency rates

Name of insurer IC INSURANCE LIMITED

Global business s A ooy —_Perod ended

number da

Financial yearended  31st December 2002 Y e

R36 218497 GL 31 | 12 | 2002
Country code | No. of uqits to£

Name of country sterling

United Kingdom AA 1.000000

United Kingdom-Home Foreign AB 1.000000

Australia EA 2.803200

- AL
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24032003:11:58:14

Additional information on general insurance business: major treaty reinsurers required by rule 9.25

Name of insurer
Global business

Financial year ended 31st December 2002

IC INSURANCE LIMITED

Reinsurer details Connection Proportional
Relnsurance

Treaties

As required by
Rule 8.25:
{Para 1{a}} {Para 1(b}} {Para 1(cHi))

£000

Non
Proportional
Reinsurance

Treaties

{Para 1{c)(i))
£000

Debts
outstanding
Included at

FI3L75

(Para 1{d)}
£000

Deposits
received
Included at
F15L31

{Para 1{e}))
£000

Anticipated

recoveries

{Para 1(f))
E£000

Comments

MERCANTILE &
GENERAL
REINSURANCE CO
PO BOX 42, ST JAMES
SQUARE,
CHELTENHAM

UK

NORWICH UNION
PO BOX 6, SURREY
STREET, NORWICH
UK

CNA INTERNATIONAL
REINSURANCE
125-131 FENCHURCH
STREET, LONDON EG3
UK

NORWICH
WINTERTHUR
REINSURANCE CO
ROSE LANE,
NORWICH

UK

WINTERTHUR SWISS
INSURANCE CO
RUDOLFSTRASSE CH-
8401, WINTERTHUR
SWITZERLAND

ALLIANZ CORNHILL
INTERNATIONAL
INSURANCE CO

27 \EADENHALL ST,
LONDON EC3

UK

LIBRA
INTERNATIONAL
INSURANCE CO
BUCKINGHAM
SQUARE, WEST BAY
ROAD, GRAND
CAYMAN

CAYMAN ISLANDS

LLOYDS

LIME STREET,
LONDON EC3M 7DQ
UK
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24032003:11:58:14
Additional information on general insurance business: major treaty reinsurers required by rule 9.25
Narne of insurer IC INSURANGE LIMITED

Global business

Financial year ended 31st December 2002

Reinsurer details Connection Proportional Non Debts Deposits Anticipated

Reinsutance Proportional outstanding received recoveries
Treaties Reinsurance included at included at

Treaties F13L75 F15L31

As required by
Rule 8.25:
{Para 1{a)} {Para 1{b}) {Para 1{cH{i) {Para 1{c}{il)) {Para 1(d)) {Para 1{e}} (Para 1{f))

£000 £000 £000 £000 £000

Comments

BLAIR
INTERNATIONAL
INSURANCE {
CAYMAN) LIMITED
BUCKINGHAM
SQUARE, WEST BAY
ROAD, GRAND
CAYMAN

CAYMAN ISLANDS

ARBIL
INTERNATIONAL
INSURANCE LTD
BUCKINGHAM
SQUARE, WEST BAY
ROAD, GRAND
CAYMAN

CAYMAN ISLANDS

SWISS REINSURANCE
COMPANY

71-77 LEADENHALL
STREET, LONDON
EC2A 2PQ

UK

QBE INSURANCE (UK) 2
LIMITED

14 FENCHURCH AVE,
LONDON EC3M 5BS
UK

COPENHAGEN
REINSURANCE

39 AMALIEGADE, PO
BOX 2093DK1013,
COPENHAGEN
DENMARK

ZURICH
VERSICHERUNGS
GESELLLSCHAFT
MYTHENQUAI 2, PO
BOX 8022, ZURICH
SWITZERLAND

GENERAL 7
REINSURANCE
COMPANY

16-18 LONDON
STREET, LONDON £C3
UK
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Additional information on general insurance business: major treaty reinsurers required by rule 9.25

Name of insurer IC INSURANCE LIMITED

Global business

Financial year ended 31st December 2002

Reinsurer details Connection Proportional Non Debts Deposits Anticipated Comments
Reinsurance Proportional outstanding received recoveries
Treaties Reinsurance included at included at
Treaties F13L75 F150L31
As required by
Rule 9.25:
{Para 1(a}} {Para 1{b)) {Para 1{c}{i}) {Para 1{c){ii)) {Para +{d}} (Para 1{e)) {Para 1(f})
£000 £000 £000 £000 £000
GUARDIAN
INSURANCE
CiVIC DRIVE, IPSWICH
IP1 2AN
UK
EAGLE STAR
INSURANCE
COMPANY LTD
THE GRANGE,
BISHOPS CLEAVE,
CHELTENHAM
UK
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24032003:11:58:14
Additional information on general insurance business: major facultative reinsurers required by rule 9.26

Name of insurer IC INSURANCE LIMITED
Glohal business

Financial year ended 31st December 2002

Reinsurer details Connection Reinsurance Debts Deposits Anticipated

Comments
premiums outstanding received recoveries
payable Included at included at
F13L75 FA5L31

As required by

Rule 9.26;

{Para Ha)} {Para 1{b)) (Para 1(c)) {Para 1{d)) {Para 1)} (Para 1h)

£000 £000 £000 E000

THERE ARE NO MAJIOR

FACULTATIVE

REINSURERS TO

REPORT UNDER RULE 8.
26
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24032003:11:58:14

Information on major general insurance business: reinsurance cedants required by rule 9.27

Narme of insurer IC INSURANCE LIMITED
Global business
Financial year ended 31st December 2002
Cedant details Connection Premiums Deposits made Debts Comments
receivable included at outstanding
F13L57 included at
F13L74
As required by
Rule 8.27:
(Para 1(a}) {Para 1(b)) {Para 1(c)) {Para 1{d)) {Para 1(e))
E0OD EODD E000
THERE ARE NO MAJOR CEDANTS
TO REPORT UNDER RULE 9.27
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24032003:11:58:14

Notes to the Return

IC INSURANCE LIMITED

Financial year ended 31st December 2002

*#1001* Reconciliation of net assets to the accounts

2002 2001

£'000 £1'000
Form 13 Line 99 58,736 60,697
Less Form 15 Line 69 27,224 30,864
Capital & Reserves per Statutory Accounts 31,512 29,833

Asset admissibility differences of £22.5m arise as follows:-

a) Loans to shareholder controllers of £20.m valued at £0.4m; and

b) Other shares valued at £0.4m compared to the equity value in
the statutory accounts of £1.6m.

c) Deposits above the counterparty limit of £1.7m.

*1304* Netting

Amounts due to and from the same party have been netted in arriving
at certain of the figures on Form 13 and Form 15 to the extent
permitted by generally accepted accounting principles.

*1305* OLTB: Maximum Counterparty Limit
The maximum counterparty limit permitted by the company's investment
guidelines was £10m and this amount was not exceeded during the year.

*1306* OLTB: ExXposure at Year End to large Counterparties
The following deposits were in excess of 5% of the business amount
limit at the year end:

Alliance & Leicester £4,500k
HBOS £2,000k
Mizuho £3,702k
Nationwide Building Society £4,400k
Lloyds £4,550k
Bank of Scotland £1,178k

*1501* Provision for adverse changes

No provision for adverse charges has been made. The Directors believe
that the Company has sufficient assets to meet all expected
liabilities.

*1502* Additiconal information relating to Schedule 1 paragraph 13(1)
Letters of credit amounting to £770k (2001: £836k) have been issued by
banks on an unsecured basis on behalf of the company in order to
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24032003:11:58:14

Notes to the Return

IC INSURANCE LIMITED

Financial year ended 31lst December 2002

provide security to cedants in respect of claims outstanding.

*1601* Basis of foreign currency conversion

Assets, liabilities and income and expenditure items arising in
foreign currencies have been translated into sterling at rates of
exchange ruling at the balance sheet date.

*1602* Brought forward restated due to currency reconversion

Some of the brought forward amounts shown in the Forms 11, 12, 16, 21,
22, 23, 24, 28, 31 and 34 have been restated from the corresponding
carried forward amounts included in the previous year's return due to
the reconversion of currency amounts at a different rate of exchange.

*1700* Form 17 for Form 13 Asset Categories 1,>=10
The Company has not entered into any derivative contracts. Form 17 is
not therefore required.

*2002* Business accounted for within Accounting Class
All business written within the UK.

*2007* Material transactions with connected parties

The company assumes insurance from, and cedes reinsurance to, both
related and unrelated parties. During the year, transactions
undertaken with the ultimate shareholders or with companies connected
with the ultimate shareholders were, in aggregate, as follows:

2002 2001
Claims paid/ {recoveries) {90) (327)

The immediate parent, I.C. Insurance Holdings Limited, provides
management and advisory services to the company and charges a
management fee for these services. Amounts charged and year end
balances are shown in the accounts of I.C. Insurance Holdings Limited.
At the year end an amount of £102,000 (2001: £188,000) was due to the
immediate parent.

The company has also provided a loan of £10,000,000 to the ultimate
parent company, AstraZeneca PLC, and a lcan of £10,000,000 to ICI
Finance PLC, which is part of the ICI PLC group of which the immediate
parent is an associated company.

*2102/2501* Provision for Unearned Premium calculation
Unearned premiumg are computed using the daily pro rata method, taking
into account the risk profile of the contracts.

79




24032003:11:58:14

Notes to the Return

IC INSURANCE LIMITED

Financial year ended 31st December 2002

*2202/2404* Claims Management Expenses

These represent actual costs of adjustors' fees. Claims management
fees are not considered to be material and are expensed in the year in
which they are incurred. Specific claims adjustors' fees are

included in outstanding claims reserves.

*2402* Reporting basis/basis of Profit Recognition

The business is now written on a one year basis while in 1995 and
previous years it was written on a three year funded basis. It is
therefore now accounted for using an underwriting year basis of
reporting.

*2204/2406* Acquisition BExpenses

Acquisition costs are brokers' fees relating directly to the premium
received. Deferred acquisition costs are computed using the daily pro
rata method and are carried forward using the same method as used for
unearned premium.

*3000* Discounting of Claims
No Form 30 has been prepared as the Company does not discount any of
its claims provisions.

*3801* Form 38

Form 38 has not been prepared as the company no longer writes business
and there are no figures to report for net premiums earned and net
c¢laims incurred in respect of the financial year.

*3901* Form 39

Form 39 is not required as the company does not write business within
Groups A-E on an underwriting year basis.

80




24032003:11:58:14

Additional information on derivative contracts required by
rule 9.29

IC INSURANCE LIMITED

Financial year ended 31st December 2002

The Company did not hold any investments under derivative contracts at
the year end or at any time during the year. The Company's investment
policy is not to invest in derivative instruments.
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24032003:11:58:14

Additional information on controllers required by rule 9,30

IC INSURANCE LIMITED

Financial year ended 31st December 2002

The company is a wholly-owned subsidiary of I.C. Insurance Holdings
Limited.

IC Insurance has the following shareholder controllers

Company Holding

I.C.Insurance Holdings Limited 100% (Immediate parent company)
AstraZeneca Insurance Company 51% of I.C.Insurance Holdings
Limited Limited

AstraZeneca (UK) Limited 100% of AstraZeneca Insurance

Company Limited

AstraZeneca PLC 100% of AstraZeneca (UK) Limited
ICHEM Insurance Company Limited 49% of I.C.Insurance Holdings
Limited
ICT PLC 100% of ICHEM Insurance Company
Limited
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Returns under Insurance Companies Legislation

IC INSURANCE LIMITED

Directors’ Certificate required by Rule 9.34(a) of the Accounts and Statements Rules

Financial year ended 31® December 2002

We certify:

1 (a)

b)

(©)

(b)

that in relation to the part of this return comprising forms 9 to 13, 15 tol6, 20 to 25,
28, 29, 31, 34, 36 & 37 (including the supplementary notes thereto) and the
statements required by rules 9.25 to 9.27, 9.29, 6.30 and 9.32:

(i) the return has been prepared in accordance with the Accounts and Statements
Rules;

(ii) proper accounting records have been maintained and adequate information has
been obtained by the company; and

(iii) an appropriate system of control has been established and maintained by the
company over its transactions and records;

that reasonable enquiries have been made by the company for the purpose of
determining whether any person and any body corporate are connected for the
purposes of rules 9.25, 9.26 and 9.27; and

that in respect of the company’s business which is not excluded by rule 7.6, the assets
held throughout the financial year in question enabled the company to comply with
rules 7.1 to 7.5 (matching and localisation).

that the margin of solvency required by rule 2.1 has been maintained throughout the
financial year.

that the systems of control established and maintained by the company in respect of
its business complied at the end of the financial year with the following published
guidance:

Guidance Note P.1 — ‘Systems of control over investments of insurers’;

Guidance Note P.2 —- ‘Systems and controls over general business claims provisions’;

and it is reasonable to believe that those systems continued to so comply
subsequently, and will continue to so comply in the future.

that the return has been prepared in accordance with the following published
guidance: ‘

Guidance Note 4.1 — ‘Guidance for insurers and auditors on the Valuation of
Assets Rules’;
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Guidance Note 4.2 — ‘Use of derivatives in insurance funds’; and

Guidance Note 9.1 - ‘Preparation of annual returns’.

AN
D Taylor, JH Cole
Director Director

26" March 2003
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Return under Insurance Companies Legislation

Report of the auditor to the Directors pursuant to rule 9.35 of the Accounts and Statements Rules.
IC Insurance Limited

Financial year ended 31 December 2002

We have examined the following documents prepared by the company pursuant to the Accounts and Statements Rules set
ont in part 1 of chapter 9 to the Interim Prudential Sourcebook for Insurers {“the Rules”) made by the Financial Services
Authority (‘FSA’} under section 138 of the Financial Services and Markets Act 2000:

W Forms9to 13, 15,16, 17,2010 29, 31, 34 and 36 to 39 (including the supplementary notes thereto) (‘the Forms™);

B the statements required by rules 9,25, 9.26, 9.27, and 9.29 on pages 72 to 76 and 81 {‘the statements”); and

B the certificate signed in accordance with rule 9.34(a} on page 84 (‘the certificate”).

In the case of the certificate, our examination did not extend to paragraph 1 in relation to the statements required by rules
9.30 and 9.32, conceming shareholder controllers and general business ceded.

This report is made solely to the company’s directors, as a body, in accordance with the requirements of rute 9.35 of the
Rules. We acknowledge that the directors are required to submit this report to the FSA, to enable the FSA to verify that
an anditor’s report has been commissioned by the company’s directors and issued in accordance with the requirements of
rule 9.35 of the Rules and to facilitate the discharge by the FSA of its regulatory functions in respect of the company,
conferred on the FSA by or under the Financial Services and Markets Act 2000. Our audit work has been undertaken so
that we might state to the company’s directors those matters we are required to state to them in an auditor’s report issued
pursuant to rule 9.35 of the Rules and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s directors as a body, for our audit work, for
this report, or for the opinions we have formed,

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of an annual return (including the Forms, staternents and certificate) under
the provisions of the Rules. Under rule 9.11 the Forms and statements are required to be prepared in the manner set out in
the Rules and to state fairly the information provided on the basis required by the Rules.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet these requirements,
and in the case of the certificate whether it was or was not unreasonable for the persons giving the certificate to have made
the statements therein, and to report our opinions to you. Qur responsibilities, as independent auditors, are established in
the United Kingdom, by stamte, the Auditing Practices Board, and by our profession’s ethical guidance.

Bases of opinions

We conducted our work in accordance with Practice Note 20 *The audit of insurers in the United Kingdom’ issued by the
Auditing Practices Board. Qur work included examination, on a test basis, of evidence relevant to the amounts and
disclosures in the Forms and statements, The evidence included that obtained by us relating to the audit of the financial
statements of the company for the financial year. It also, included an assessment of the significant estimates and
judgements made by the company in the preparation of the Forms and statements.

We planned and performed our work so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the Fonns and statements are free from
material misstatement, whether caused by fraud or other irregularity ot error, and comply with rule 9.11.

In the case of the certificate, the work performed involves a review of the procedures undertaken by the signatories to
enable them to make the statements therein, and does not extend to an evaluation of the effectiveness of the company’s
internal control systems.

Opinions

In our opinion;

{(a) the Forms and statements fairly state the information provided on the basis required by the Rules and have been
properly prepared in accordance with the provision of those Rules; and

{b) based on the information and explanations received by us:
(i) the certificate has been properly prepared in accordance with the provisions of the Rules; and
(ii) it was not unreasonable for the persons giving the certificate to have made the statements therein.

PG Ak Ple

KPMG Audit Plc . :
Registered Auditor m
London Date Q L 9-0 03
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