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Amending document fiimivhed pursuant 10 gection 22(3) of the Insurance Companies Act 1932

THE PRUDENTIAL ASSURANCE COMPANY LIMITED

Year ended 31 Decentber 1996

Appointed actuary’s cerlificate

T certify that;

@ @ in my opinion proper records have baen kept by the Company adequate for the
purpose of the valuation of the liabilities of jts long term business;

(i)  the mathematical reserves s shown in Form 14, together with a provision of
£1,000m for mismatching as mentioned in note 1402 on page 159 (such
provision being part of the excess of the value of admissible assets representing
the long-term business fiunds over the amounts of those funds shown in that
Form) and a provision of £1,060m for potential tax on capital gains as
mentioned in note 1404 on page 159, constitute proper provision at
31 December 1996 for tho liabilities (other than Hsbilities which had fallen due
before 31 December 1996) arising under or in connection with contracts for
long-term business including the increase in those lisbilitics arising from the
distribution of surplus as a result of the investigation as at 31 December 1996
into the financial condition of the long-term business;

(i)  for the purposes of sub-paragraph (ii) above the liabilities have been assessed in
accordance with Part IX of The Insurance Companies Regulations 1994 in the
cantext of assets valued in accordance with Part VIII of those Regulations, as
shown in Form 13;

(iv)  the valuation complics with tho guidance notes both effective from
1 September 1996 “Actuaries and Long-term Insurance Business (GN1)" and
"Additional Guidance for Appointed Actyaries (GN8)", issucd by the Faculty
and Institute of Actuaries;

(v)  inmy opinion, premiums for contracts entered into during the financial year and
the income eamed thereon are sufficient, on reasonablc actuarial assumptions,
and taking into account the other financial resources of the Company that are
available for the purpose, to enable the Company to meet its commitments in

respect of those contracts and, in particular, to establish adequate mathematical
reserves; and

(b)  the amount of the required minimum margin applicable to the Company's long-term
business immediately followisig 31 December 1996 (including the amount resulting
from any increase in liabilitics arising from a disteibution of surplus as a result of the
investigation into the financial condition of the long-term business) is £1,3 85,823,000,

17 April 1998 P I Nowell
Appointed Actuary
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REPORT OF THE AUDITORS TO THE DIRECTORS PURSUANT TO REGULATION 29 GF THE
INSURANCE COMPANIES (ACCOUNTS AND STATEMENTS) REGULATIONS 1896

THE PRUDENTIAL ASSURANCE COMPANY LIMITED
GLOBAL BUSINESS
FINANCIAL YEAR ENDED 31 DECEMBER 1948

Wa refer to our report dnted 25 June 1997 for tho finoncisl year ended 31 December 1996 In
rospoat of forma 9 to 17, 20 10 25 and 28 1o 46, tho supplementary noles on pages 157 to 168, the
statornonts fumisked pursuant to Regulations 19 10 21 and 23 on pogos 165 lo 170 and the
curtificate signed in aecordance with Regulatlon 28(a) on papes 177 10 179, Inthe case of the

cerlificate our audit did not extond to:

1. Paragraph 1 in relalion {0 tho statomonls raquired by Regulations 24, 26 and 31;

2. Paragraph 3{d); and

3, Parsgroph 4(s) in relalion lo compliance with Monoy Laundering - Guidanco Notes for Insurance

and Retal! Produgls.

Subsequent to our report dated 26 Juno 1997, we have examined the revisos Form 9 issucd

pursusant to Section 22(5) of the Insuranco Companios Acl 1982,

in our opinion the rovised form faitly slales the information pravided on the basis required by the
Regulations as modifiod and has bean propeily prepared in accordance with the provisions of those

Regulalions,

Price Walerhouse
Chartered Accountants
and Regisiered Audilors

TR P AEtet ey R Cage Cromrpn Spegaa e
Suvr e

G IPYT AT U Y. 4 s

-y E T vt oty o ampr ey 3 WAL T AWt s,

4 ihe ¢ Trae e, | K CVARL G, T iy Lo e e g

.

17 April 1998

T e By

R v




ACRO0O0 14

. Amending document fumistied PUTSURDL to section 22(S) of the Insurancs Companies Act 1982

Rotumz under Insuranca Companies Legisintion

Covonng shoot to Schedule 4

Namo of Company The Prudential Adouranco Company Limitod

Global Business

Financial year ended 1" Docomizor 1005

Peter Noweli
Appointad Acluary

Sir Peter Davis
Director

Jonathan Bloomer
Director

David Green
Secretary

17 April 1998
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