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MONA OFFSHORE WIND LIMITED
DIRECTORS’ REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022 =

The directors present their Directors' report and the audited financial statements for Mona Offshore Wlnd
Limited (the Company) for the period ended 31 December 2022.

First period of account

The Company was incorporated on 6 July 2021 and these first penod fi nanC|aI statements have been '
prepared for a perlod of 18 months.

-

Principal actlwty

The Company is engaged in the development and constructlon of an offshore wind farm off the coast of North
Wales in the Irish Sea (the pro;ect)

Busmess review

During'the reporting period; the Compahy was focused on carrying out early development works such as

geophysical and geotechnical surveys, environmental impact assessments, and public consultations. The
( Company also undertook various engineering studies and analysis to further develop the pro;ects technical

design envelop. .

The Company successfully completed plan-level Habitat Regulations Assessments (HRA) 'and other
requirements resulting in the signing of an Agreement for Lease with the Crown Estate, England in January
2023. The Company is now focused on completing the next stages of geophysical surveys, and consenting
activities; submission of Preliminary Environmental Information Report; working with local communities and
engaging with supply chain so the Company can apply for the Development Consent Order (DCO) in 2024.

The Company is also actively engaged with the National Grid with regards to the project connection to the
wider grid and. preparing for the transmission asset consent process, while carrylng out early stage
engineering works. : ,

The directors believe that, inen the Company’s current activities and status of the development project,
analysis of performance for the period ended 31 December 2022 using key financial and other performance
" indicators is not appropriate. .

Dividends

" The directors do not recommend the payment of a dividend, and no dividend has been paid or proposed
during the period and up to the date of signing the financial statements.

Future developments

It is the intention of the directors that the development and subsequent construction of the wind farm project
- will continue for the foreseeable future. .

Principal risks and uncertainties

The Company manages, monitors and reports on the principal risks and uncertainties that can impact the
Company's ability to deliver its objectives. The Company's system of internal control includes policies,
processes, management systems, organisational structures, culture and standards of conduct employed to
manage Company's business and associated risks.
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MONA OFFSHORE WIND LIMITED
DIRECTORS’ REPORT (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Principal risk and uncertainties (continued)

Throughout the period, Company's management and the board provided oversight of how principal risks to
the Company are identified, assessed and managed. They support appropriate governance of risk
management including having relevant policies in place to help manage risks.- The Company has also
implemented review and reporting processes to measure project progress and risks.

The risks listed below, separately or in combination, could have a material adverse effect on the
implementation of the company'’s strategy, business, financial performance, results of operations, cash flows,
liquidity, prospects, shareholder value and returns and reputation.

Strategic and commercial risks
. Operational Risk

At this early-stage of development activities, the Company's project is exposed to risks of delays and cost
overruns due to not being able to obtain relevant permits, licenses and approval from various government

" agencies; delays in reaching key development milestones; pricing uncertainties in the electricity markets and
challenges in maintaining cost competitiveness. These factors further expose the Company to a risk of a
delayed final investment decision or not achieving this milestone. The Company mitigates these risks through
regular meetings with relevant stakeholders; and by establishing project management policies, procedures
and experienced cross functional teams to manage and track the project progress. The Company is also
developing an offtake strategy with different options seeking to minimize price uncertainties.

Geopolitical

~ The Company is exposed to a range of political, economic and social developments and resultant changes to
the operating and regulatory environment which could cause business disruption. Political instability, changes
to the regulatory environment or taxation, international trade disputes and barriers to free trade, international
sanctions, and public health situations (including the continued impact of the COVID-19 pandemic or any
future epidemic or pandemic) may disrupt or curtail Company’s activities. These may affect the recoverability
of our assets, and our future earnings and cash flows or cause us to incur additional costs, particularly due to
the long-term nature of the project and significant capital expenditure. '

Digital infrastructure and cybersecurity

The Company is subject to fast-evolving cyber security risks. There is also growing regulation around data
protection and data privacy. A breach or failure of our or third parties’ digital infrastructure due to breaches of
our cyber defences, or those of third parties, negligence, intentional misconduct or other reasons, could
seriously disrupt our operations, result in the loss or misuse of data or sensitive information, harm to the
environment or our assets, legal or regulatory breaches legal liability and signifi cant costs including fines, or -
reputational consequences.

‘Safety and operational risks

~ Personal safety and environmental risks
4 _ , _

The company is exposed to safety, security and environmental risks. Though the Company has adequate
policies and procedures to address these risks, there can be no certainty that our policies and procedures will
adequately identify all personal safety and environmental risks. Such events or conditions could cause harm
to people, the environment and the company’s assets and could result in regulatory action, legal liability,
business interruption, increased costs damage to the companys reputation and potentially denial of its
licence to operate. .
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MONA OFFSHORE WIND LIMITED
DIRECTORS’ REPORT (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Principal\risk and uncertainties (continued)
Regulation

Changes in the fiscal and regulator frameworks specifically around taxation, electricity prices, generation and
transmission assets and grid connections could increase costs, constrain the company s operatlons and affect
its business plans and financial performance.

Fmanclal nsk management

The Company is exposed to a number of different financial risks arising from natural business exposures
including market risks relating to foreign currency exchange rates interest rates; credit risk; and liquidity risk.

Foreign currency exchange risk

Exchange rate fluctuations can create currency exposures and impact underlying costs and revenues. The
Company is a GBP functional currency entity which so far has had minimal transactions of relatively low
values in foreign currencies. Going.forward, should a substantial portion of transactions be in foreign
currencies, such as EUR or USD, these could expose the Company to exchange rate fluctuations. In such a
case the Company's risk management strategy will be to use foreign currency forward contracts to reduce
such exposure and adverse impact to cash flows to the extent that it is practicable and cost effective to do so.
At the Balance Sheet date, the Company is not exposed to significant sensitivity to foreign currency rates.

Interest rate risk

The Company is currently funded through shareholder’s equity and hence, not exposed to interest rate risk.

Going forward, should the Company utilise long term floating GBP loans, these could potentially expose the

Company to variability in interest rates. In such'a case, the Company will aim to protect against the adverse
L fluctuations in interest rates by utilising interest rate swaps to reduce the exposure in variability in cashﬂows to

the extent that it is practicable and cost effective to do so.

Liquidity risk |
Failure to work within the financial framework set by the Company could impact the Company’s ability to
operate and result in financial loss. A substantial and unexpected funding request could disrupt the
Company’s financial framework or overwhelm its ability to meet its obligations. Credit rating downgrades could
potentially increase future fi nancmg costs and limit access to financing which could put pressure on the
Company's liquidity.

The Company is not significantly exposed to liquidity or cashflow risk as the Company receives financial
support from its parent undertaking to meets its commitments related to the construction of the offshore wind
farm. Management monitors funding and liquidity and ensures the availability of required liquidity though cash
management. It is Company's policy to ensure adequate liquidity to satisfy its obligations.

Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or fail to pay
amounts due causing financial loss to the Company and arises from cash and cash equivalents and
.principally from credit exposures to customers relating to outstanding receivables. The company is not
significantly exposed to credit risk due to its current lack of revenue generation activities.

v
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MONA OFFSHORE WIND LIMITED
DIRECTORS’ REPORT (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Going concern

The directors consider it appropriate to adopt the going concern basis of accounting in preparing the financial
statements. The current economic and geopolitical environment were considjered as part of the going concern
assessment. In addition, directors have also taken into account the forecast spend and cash requirements for
a period of 12 months from the date of approval of these financial statements. .

The Company is reliant on ultimate parent companles to provide funding and support glven earIy-stage
development activities of the project.

In assessing the prospects of Mona Offshore Wind Limited, the directors noted that while there is uncertainty
given the project is in early stage development, based on the uitimate parent companies-obligations under the
Shareholders Agreement and the letters of parental support received, the Company expects that it has
adequate resources to continue in operational existence for at least 12 months from the date of approval of
these financial statements, and the directors consider it appropriate to- continue to adopt the going concern
basis of accounting in preparing the financial statements. '

As part of the going concern basis of preparation for the Company, the ability and intent of bp Alternative
Energy Investments Limited and EnBW Energie Baden-Wiirttemberg AG to support the Company has also
been taken into consideration. No material uncertainties over going concern or.significant judgements or
estimates on the assessment were identified. Accordingly, the Company will be able to draw on support from
the parent undertakings for the next 12 months from the date of these financial statements and these financial
statements have therefore been prepared on a going concern basis. For further information on financial risk
factors, including credit risk and liquidity risk, see page 4. ‘ '

Directors-

The - directors who served during the period and up to the date of sugnlng the financial statements, unless
othenmse stated, were:

D T Anderson (appointed 6 July 2021 and resigned 5 August 2021)
F Arbelaez .(appointed 5 August 2021 and resigned 11 July 2022)
E K Eisenberg (appointed 5 August 2021)

M Fischer (appointed 23 September 2021)

H Grubel - (appointed 23 September 2021)

R J Sandford (appointed 11 July 2022)

Qualifying third-party indemnity provisions

. The Company indemnifies the directors in its Articles of Association to the extent allowed under section 232 of
the Companies Act 2006. Such qualifying third-party indemnity prowsmns for the benefit of the Company’s
directors remain in force at the date of this report.

" Post balance sheet events

On 6 January 2023,-287,500,000 ordinary shares of £1 each for a total nominal value of £287,500,000, were
allotted to the immediate parent company at par value.

On 17 January 2023, the Company, signed an Agreement for Lease with The Crown Estate for its offshore
wind project.
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MONA OFFSHORE WIND LIMITED
DIRECTORS’ REPORT (contlnued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Post balance sheet events (continued)

On 6 January 2023, a “Deed of Nomination” was signed in which bp Alternative Energy Investments Limited
-and EnBW Energie Baden-Wiirttemberg AG (the parent companies) nominated the Company as the Tenant
for the purposes of the Agreement for Lease for a total consideration of £231,000,000. As a result, on this date
the related cost of £231,000,000 was recharged to the Company from the parent companies.

Disclosure of information to auditors

" The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enquiries of fellow directors and of the company'’s auditor, each of these directors confirms
that: .

. * To the best of each dlrector s knowledge and belief, there is no information relevant to the preparatlon of
the auditor’s report of which the company’s auditor is unaware; and
» Each director has taken all the steps a director might reasonably be expected to. have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with section 418 of the Companies Act
2006. ‘ '

Auditors . ‘ o

‘The auditors, Deloitte LLP, were appointed during the period as the audrtor to the company for the peno'd
ended 31 December 2022 and will be proposed for reapponntment in accordance with section 487 of the
Companies Act 2006.

Small companies note
’ . ! J
In preparing this report, the directors have taken advantage of the small company's exemptions provided by

section 415A of the Companies Act 2006.

The directors have also taken advantage of the small companies’ exemptions provided by section 414B of the
Companies Act 2006 and have not prepared a strategic report

Approved by the Board and signed on its behalf by: o o - \

EK Eisenbefg _ DocuSigned by: ' M FiSCher . DocuSigned by:

DireCtor Ea/“/\/ ‘as w? Director E96ACOEF30801412
. 553A4859F8BAAF7... . : . ) A

Date:  April 5, 2023 _ ‘ _Date: April5,2023
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MONA OFFSHORE WIND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES OF MONA OFFSHORE
WIND LIMITED

Directors’ responsibilities statement -

The directors are responsible for preparing the Annual Report-and the financial statements in accordance with
applicable law and regulations.
, ,

Company law requires the directors to prepare financial statements for'each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom adopted
international accounting standards. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period.

In prepanng these ﬁnancnal statements, International Accounting Standard 1 requires that directors:
- properly select and apply accounting policies;

» present information, including accounting policies, in a manner that provides relevant,. reliable,
comparable and understandable information; ~

» provide additional disclosures when compliance with the specific requirements of the financial
reporting framework are insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the entity's financial position and fi nancual performance;
and

« make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and mtegnty of the corporate and financial information
included on the company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements. may differ from legislation in other Jurlsdlctlons
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-MONA OFFSHORE WIND LIMITED

'INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONA
OFFSHORE WIND LIMITED

Report on the audit of the financial statements
Opinion

In our opinion the financial statements of Mona Offshore Wind Limited (the ‘company’):

» give a true and fair view of the state of the company s affalrs as at 31 December 2022 and of its loss
for the period then ended;

« have been properly prepared in accordance with United Kingdom adopted international accounting
standards and International Financial Reporting -Standards (IFRSs) as issued by the International
Accounting Standards Board (IASB); and

* have been prepared in accordance with the requnrements of the Companies Act 2006
We have audited the ﬁnanC|aI statements which comprise:

« the statement of profit or Ioss and other comprehensnve income;
. the balance sheet;

« the statement of changes in equity;

* the statement of éésh flows;

« the principal accounting policies; and

* the related notes 1 to 20.

The financial reporting framework that has been applied in-their preparation is applicable law and United
Kingdom adopted international accounting standards and IFRSs as issued by the IASB.

Basis for opinion ‘ - ' \

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
“ for the audit of the financial statements section of our report.
/ .

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's’) Ethical
‘Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our
opinion.

Conclusions related to going concern

~ In auditing the financial siatemenfs, ‘we have concluded that the directors’ use of the going concern basis of
~accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on’the company’s ability to continue as a

~ going concern for a period of at least twere months from when the fi nancnal statements are authorised for
issue. :

Our responsibilities and the responsnbllmes of the directors with respect to going concern are descrlbed in the
. relevant sections of this report.
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MONA OFFSHORE WIND LIMITED | j

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONA
OFFSHORE WIND LIMITED (continued)

Other information -

The other information comprises the information included in the directors report other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report we do not express any form of assurance
conclusion thereon.

~Our responsibility is to read the other information and, .in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or

- otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the

- preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. '

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. '

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in-
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise -
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

_Extent to which the audit was considered capable of detecting irregularities, including fraud A

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to détect material misstatements in respect of
irregularities, mcludmg fraud. The extent to which our procedures are capab|e of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company's industry and its control énvironment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations.
We also enquired of management and the directors about their own identification and assessment of the rlsks
of irregularities, mcludlng those that are specific to the company’s business sector.
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MONA OFFSHORE WIND LIMITED"

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONA
- OFFSHORE WIND LIMITED (continued) '

Auditor’s responsibilities for the audit of the financial statements (continued)‘

Extent to which the audit was considered capable of detecting irregularities, including fraud
(continued) ‘

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and
identified the key laws and regulations that:

« had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included UK Companies Act, IFRS compliance and tax legislation; and '

« do not have a direct effect on the financial statements but compliance with whlch may be fundamental
to the company's ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist ‘
within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are-also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries arid other adjustments; assessed whether the judgements made .
in making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business. :

“In addition to the above, our procedures to respond to the risks identified included the following:

- reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations having a direct effect on the financial
statements; - ‘

. performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud; .

«  enquiring of management concerning actual and potential litigation and claims, and instances of non-
compliance with laws and regulations; and

. reading minutes of meetings of those charged with governance and reviewing correspondence with
the licensing authority (‘The Crown Estate’). ' o

'Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion based on the work undertaken in the course of the audil:

+ the |nformat|on given in the directors’ report for the financial year for which the fi nanC|aI statements
are prepared is consistent with the financial statements; and

« the directors’ report has been prepared in accordance with applicable iegal requirements.

In the light of the knowledge and understanding of the company and its environment obtained i in the course of
the audit, we have not identified any material misstatements in the directors’ report

10
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MONA OFFSHORE WIND LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS  OF MONA
OFFSHORE WIND LIMITED (continued)

Report on other legal and régulatory requirements (continued)
Matters on which we are required to report by exception

‘Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for.our audlt have not been
received from branches not vusnted by us; or

« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

» the directors were entitled to prepar'e the financial 'statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the directors’ report and
from the requirement to prepare a strategic report.

We have nothing to report in.respect of these matters.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with. Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required-to state to them in an auditor’s report and for no other purpose. To
" the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the companys members as a body, for our audit work, for this report, or for the opinions we
have formed. :

DoduSigned by:

W

373B88E42FC840E...

William Brooks, FCA
For and on behalf of Deloitte LLP
Statutory Auditor

2 New Street Square, , o e . : -
London, United Kingdom, ' .
EC4A 3BZ

Date: April 5, 2023

1
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MONA OFFSHORE WIND LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
'INCOME ~

FOR THE PERIOD ENDED 31 DECEMBER 2022 '

Period from

o , incorporation

‘ on 6 July

2021 to 31

December

2022

g _ . . Note ‘ £
Administrative expenses ’ ‘ _ : (231,271) .

Operating loss - : , . ‘ (231,271)

Finance income 4 s 6 . 116,303

~ ' -_—

" Loss before tax : A _ (114,968)
Tax . - 7 (22,098)

‘ Loss for the financial period I ' ‘ (137,066)

The notes on pages 16 to 31 are an integral part of these financial statements.

‘The loss of £137,066 for the period ended 31 December 2022 was. derived in its entirety from continuing
operations. '

There is no comprehensive income attributable to the shareholders of the company other than the loss for the -
period. - ' . : '

12



DocuSign Envelope ID: 375BBBS5A-BDE4-486F-B352-A2136174B5C0

' MONA OFFSHORE WIND LIMITED
BALANCE SHEET ‘
AS AT 31 DECEMBER 2022

2022

Note £
.Non-current assets
Tangible assets ‘ , ‘ B ‘ 8 37,290,383
. - - : 37,290,383
Current assets _ _ :
Trade and other receivables . 9 474,802
" Cash & cash equivalent _ , : - 10 - 1,345,092
‘Total current assets ' ‘ o " 1,819,894
Total assets. . ' - 39,110,277
Current liabilities . . . v . .
Trade and other payables ‘ . 11 (11,145,041)
Total current liabilities ' o (11,145,041)
Total liabilities ' ' i 1 TN(11,145,041)
Net assets . . 2 | 27,965,236
Equity _
Share capital ' ' - . 14 28,102,302
Retained earnings . . - ) (137,066)
Total equity : A B 27,965,236

o

The notes on pages 16 to 31 are an integral part of these financial statements.

The financial statements have belen prepared in accordance with the provisions applicable to companies ‘
subject to the small companies' regime. -

The financial statements on pages 12 to 31 were approved by the board of directon;s and were signed on its

behalf by: '

E K Eisenberg DocuSigned by: ' M Fischer DocuSigned by:
RSP e Eisunn : . E N
Director N 65:;485;2; . Y] Director - 96ACOEFIDBD1412..

Date: April 5, 2023 C Date: “April 5, 2023

13
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MONA OFFSHORE WIND LIMITED
STATEMENT OF CHANGES IN EQUITY .
FOR THE PERIOD ENDED 31 DECEMBER 2022

Share  Retained

capital earnings Total equity
‘ £ £ £

Comprehensive expense: . :
Loss for the financial period B - (137,066) =~ (137,066)
Total comprehensive expense‘ for the financial period - (137,066) (137,066)
Transactions with owners: : v : L
Issue of share capital . 28,102,302 - 28,102,302
Total transactions with owners, recognised directly in )
equity ‘ : v 4 28,102,302 . .= 28,102,302
At 31 December 2022 o 2 ‘ 28,102,302 (137,066) 27,965,236

The notes on pages 16 to 31 are an integral part of.thes‘e financial statements.

/
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MONA OFFSHORE WIND LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 DECEMBER 2022

Cash generated from operating activities

. Net cash generated from operating activities

" Cash flow fron"y investing activities
Purchase of tangible assets
Interest received

Net cash used in investing activity '

Cash flow from financing activities - N
Proceeds from issue of ordinary share capital (net of costs of issue)

. Cash flows from financing activity

) Net increase in césh and cash equivalénts
- Cash and cash equivalents at the beginning of the period

Cash and cash equivaients at the end of the period '

The notes on pages 16 to 31 are an integral part of these ﬁnancial statements.’
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Note
16

2022
) £
1,141,887

1,141,887

(25,580,495)
(116,303)

(25,696,798)

25,900,002

25,900,002

1,345,092

1,345,092
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 General information

The financial statements of Mona Offshore Wind Limited for the period ended 31 December 2022 were
approved by the board of directors on 5 April 2023 and the balance sheet was signed on the board’s behalf by
E K Eisenberg and M Fischer. Mona Offshore Wind Limited (Registered number: 13497266) is a private
Company limited by shares and is incorporated in the United Kingdom under the Companies Act 2006 and is
registered in England and Wales. The Company's registered office is at Chertsey Road, Sunbury On Thames,
Middlesex, TW16 7BP, United Kingdom. : .

Principal Activity

The Company is engaged in the development and construction of an offshore wind farm off the coast of North
Wales in the Irish Sea (the project).

2 Principal accounting policies

The significant accounting policies and critical accounting judgements, estimates and assumptions of the
Company are set out below. .

21 Going concern

The dlrectors consider it appropriate to adopt the going concern basis of accounting in preparing the financial
statements. The current economic and geopolitical environment were considered as part of the going concern
assessment. In addition, directors have also taken into account the forecast spend and cash requirements for
a period-of 12 months from the date of approval of these financial statements.

The Company is reliant on ultimate parent companies to provide fundlng and support, given early-stage
development activities of the project. '

In assessing the prospects of Mona Offshore Wind Limited, the directors noted that while there is uncertainty
given the project is in early stage development, based on the ultimate parent companies obligations under the
Shareholders Agreement and the letters of parental support received, the Company expects that it has
adequate resources to continue in operational existence for at least 12 months from the date of approval of
these financial statements, and the directors consider it appropriate to continue to adopt the gomg concern
. basis of accounting in preparing the financial statements..

As part of the going concern basis of preparation for the Company, the ability and intent of bp Alternative
Energy Investments Limited and EnBW Energie Baden-Wiurttemberg AG to support the Company has also
been taken into consideration. No material uncertainties over going concern or significant judgements or
estimates on the assessment were identified. Accordingly, the Company will be able to draw -on support from
the parent undertakings for the next 12 months from the date of these financial statements and these financial
statements have therefore been prepared on a going concern basis. For further information on financial risk
factors, including credit risk and liquidity risk, see page 4.

2.2 Significant accounting policies, judgements, estimates and assumptions
Basis of preparation

These financial statements have been prepared on a going concern basis, under the historical cost
convention and in accordance with International Accounting Standards as adopted by the UK.
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

22 Significant accounting pblicies, judgements, estirﬁates and assumptions (continu}ed)'

)

Significant accoimting policies: use of judgements, estimates and assumpt)'ons

Inherent in the application-of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of
assets and liabilities and -the disclosure of contingent assets and liabilities - at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Actual outcomes could
differ from the estimates and assumptions used. Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including expectations on future events that are believed
to be reasonable under the circumstances.

23  New standards, amendments and IFRIC interpretations

Amendments to IFRSs that are mandatorily effective for the current year:

In the current year, the company has applied the following amendments to addpted ‘IFRSs that are
mandatorily effective for an accounting period that begins on or after 1 January 2021. Their adoption has not
had any material impact on the disclosures or on the amounts reported in these financial statements:

* Amendment to IFRS 16, Leases Covid 19- Related rent concessions;

«°  Narrow-scope amendments to IFRS 3, IAS 16, IAS 37 and some annual improvements on IFRS 1,
IFRS 9, IAS 41 and IFRS 16.

New and revised IFRSs in issue but not yet effective:
'At the date of authorisation of these ﬁnahcial statements, the company has not applied the following new and

revised IFRSs that have been issued but are not yet effective and in some cases had not yet been adopted by
the EU: '

-+ Narrow scope amendments to IAS 1, Practice statement 2 and 1AS 8;
. Amendment to IAS 12- deferred tax related to assets and liabilities arising from a single transaction;

.« 'Amendment to IAS 1 - Non current liabilities with covenants;

Amendment to IFRS 16 - Leases.on sale and leaseback;

» IFRS 17, 'Insurance contracts' as amended in December 2021.

Thefé are no other standards that are not yet effective and that would be expected to.have a material impact
on the entity in the current or future reporting periods and on foreseeable future transactions.

The director does not expect that the adoption of the standards Iiste.d‘above will have a material impact on the
financial statements of the company in future periods.

-

17



DocuSign Envelope ID: 37SBBBSA-BDE4-486F43352-A213617485C0

MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contlnued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

24 Foreign currency
‘i. Functional and presentation currency

The functional and presentational currency of the financial statements is GBP. The functional currency is the
currency of the primary economic environment in which an entity operates and is normally the currency in
which the entity primarily generates and expends cash.

ii. Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions. The functional currency is the currency of the primary economic environmentin
which an entity operates and is normally the currency in which the entity primarily generates and expends
cash.

At each period end foreign currency monetary items are translated using the closing-rate. Non monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was
. determined.

~ Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement except where deferred in other comprehenswe income as quallfylng cash’
flow hedges
2.5 Finance income
Interest income is recognised' as the interest accrues using the effective interest rate — that is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset.
26 Taxation
Taxation expense for the period cemprises current tax recognised in the reporting period.
Tax is recognised in the statement of profit or loss and other comprehensive income, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity. In this case tax is also
recognised in other comprehensive income or directly in equuty respectlvely Current or deferred. taxation
assets and liabilities are not discounted. .

'i. Current tax

Current tax is the amount of income tax payable in respeet of the taxable profit for the period. Tax is calculated
on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Management periodically evaluates positione taken in tax returns with respect to situations in which applicable’
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities. .

ii. Deferred tax

~ Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date -
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
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“MONA OFFSHORE WIND LIMITED o
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

26 Taxation (continued)
Deferred tax liabilities are recognised for all taxable temporary differences except: . -

»  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transaction
that is not a business combination, at the time of the transaction, affects neither accounting profit nor
taxable profit or loss and, at the time of the transaction, does not give rise to equal taxable and
deductible temporary differences.

* In respect of taxable temporary differences associated with investments in subsidiaries and
associates and interests in joint arrangements, where the Company is able to control the timing of the
reversal of the temporary differences and it is probable that the temporary differences will not reverse
in the foreseeable future. : '

Deferred tax assets are recognised for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will.be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unuséd tax losses can be
utilise. An exception is where the deferred tax asset relates to the deductible temporary difference arising from
the initial recognition of an asset or liability in a transaction that is not a business combination, at the time of
the transaction, affects neither accounting profit nor taxable profit or loss and, at the time of the transactlon
does not give rise to equal taxable and deductive temporary differences.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable or increased to the extent that it is probable that sufficient taxable profit will be
avallable to allow all or part of the deferred tax asset to be utilised. -

Deferred tax assets and liabilities are measured at the tax.rates that are expected to apply in the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the statement of financial position date. Deferred tax assets and liabilities are not

discounted. : ‘

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax
" assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authérity on either the same taxable entity or different taxable entities where there

is an intention to settle the current tax assets and liabilities on a net basis or to realise the assets and settle

the liabilities simultaneously.

¢ . N 7

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the
- Company's proposed tax treatment, income taxes are recognised consistent with the Company’s income tax

filings. If it is not considered probable, the uncertainty is reflected within the carrying amount of the applicable

tax asset or liability using either the most likely amount or an expected value, depending on which method

better predicts the resolution of the uncertainty.

Judgement is required when determining whether a particular tax is an income tax or another type of tax.
Accounting for deferred tax is applied to income taxes as described above but is not applied to other types of
taxes; rather such taxes are recognised in the profit and loss account in accordance with the appllcable '
accounting policy such as Provisions and contingent liabilities.
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

2.7 Tangible assets

Tangible assets owned by the Company are stated at cost, less accumulated depreciation and accumulated
impairment losses. The initial cost of an asset comprises its purchase price or construction cost, any costs
directly attributable to-bringing the asset into the location and condition necessary for it to be capable of
operating in the manner intended by management, the initial estimate of any decommissioning obligation, if
applicable, and, for assets that necessarily take a substantial period of time to get ready for their intended
use, directly-attributable finance costs. The purchase price or construction.cost is the aggregate amount paid
and the fair value of any other consideration given to acquire the asset

Tangible assets are depreciated on a straight-line basis over their expected useful Ilves following
commencement of operations as follows:

Windfarm assefs - 25-56 years

The expected .useful lives and depreciation method of tangible assets are reviewed on an annual basis and, if
necessary, changes in useful lives or the depreciation method are accounted for prospectively.’

The carrying amounts of tangible assets are reviewed for impairment whenever events or changes in
cnrcumstances indicate the carrying value may not be recoverable.

An |tem of tanglble assets is derecognlsed upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the item) is included in the
profit and loss account in the period in which the item is derecognised.

Impairment of tangible assets

The Company assesses assets or groups of assets, called cash-generating units (CGUs) for impairment
whenever events or changes in circumstances indicate that the carrying value of an.asset may not be
recoverable, for example, changes in the Company's business plans, plans to dispose rather than retain
-assets, changes in commodity prices, or evidence of physical damage. If any such indication of impairment
exists, the Company makes an estimate of the asset’s recoverable amount. Individual assets are grouped for
impairment assessment purposes at the lowest level at which there are identifiable cash flows that are largely
independent of the cash flows of other groups of assets. An asset group’s recoverable amount is the higher of
its fair value less costs to sell and its value in use. If it is probable that the value of the CGU will primarily be
recovered through a disposal transactlon the expected disposal proceeds are considered |n determining the
recoverable amount.

Where the carrying amount of an asset group exceeds its recoverable amount, the asset group is considered
impaired and is written down to its recoverable amount.

The approved business plans of the Company are the primary source of information for the determination of
value in use. They contain forecasts for power generation, revenues, costs and capital expenditure. As an
initial step in the preparation of these plans, various assumptions regarding market conditions, such as power
prices, and- cost inflation rates are set by management. These assumptions take account of existing prices,
global supply-demand equilibrium, other macroeconomic factors and historical trends and variability. In
assessing value in use, the estimated future cash flows are adjusted for the risks specific to the asset group -
that 'are not reflected in the discount rate and are discounted to their present value typically using a pre-tax
discount rate that reflects current market assessments of the time value of money.
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- MONA OFFSHORE WIND LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

2.7 Tangible assets (continued)
Impairment of tangible assets (continued)

" An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss is reversed only if there has been a
change in the estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable amount. That
increased amount cannot exceed the carrying amount that would have been determined, net of -
depreciation,had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in profit or loss. After such a reversal, the depreciation charge is adjusted in future years to allocate the asset's
revised carrying amount, less any residual value, on a systematic basis over its remaining useful life.

2.8 Assets under course of construction

_ Assets under course of construction relate to items that are fixed assets in nature but are not yet complete:
These costs are held in the balance sheet but are not depreciated. Once all the costs relating to a particular
asset have been incurred and the asset is in use the asset is transferred to the relevant class within tangible
fixed assets and depreciation is then applied. At any stage of activity in a project, the overriding factor in
determining whether costs shall be capitalised is whether they are directly attributable to the acquisition,
development or construction of a specific asset that is controlled by the Company. The requirement to be
‘directly attributable’ means that the cost incurred must be required to bring the asset to the condition and
location necessary for it to be capable of operating in the manner intended by management. Costs that do not
contribute to the direct development or-construction of the specific asset are therefore expensed. Costs
incurred- at the early stages of a project that are unlikely to be specific or identifiable to the asset being
acquired or constructed shall also be expensed. :

29 Cash and cash equivalents

Cash and cash equivalents include cash at bank.

2.10 Financial instruments

Financial assets

Financial assets are recognised initially at fair value, normally being the transaction price. In the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs are also included.
The subsequent measurement of financial assets depends on their classification, as set out below.

The Company derecognises financial assets when the contractual rights to the cash flows expire or the rights
to receive cash flows have been transferred to a third party along with either substantially all of the risks and
rewards or control of the asset. This includes the derecognition of receivables for which discounting
arrangements are entered into.

The Company classifies its financial assets és measured at amortised cost or fair value through proﬂt or loss.

The classification depends on the business model for managlng the f nancial assets and the contractual cash
flow characterlstlcs of the financial asset.
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022 |

210 Financial instruments (continued)
Financial assets measured at amortised cost

Financial assets are classified as measured at amortised cost when they are held in a business model the
objective of which is to collect contractual cash flows and the contractual cash flows represent solely
payments of principal and interest. Such assets are carried at amortised cost using the effective interest
method if the time value of money is significant. Gains and losses are recognised in profit or loss when the
assets are derecognised or impaired and when interest is recognised using the effective interest method. This
category of financial assets includes trade and other receivables.

" Financial assets measured at fair value through profit or loss

Financial assets are classified as measured at fair value through profit or loss when the asset does not meet
the criteria to be measured at amortised cost. Such assets are carried on the balance sheet at fair value with
gains or losses recognised in the profit and loss account. Denvatlves other than those designated as effectlve
hedging instruments, are included in this category. :

Impairment of financial assets o

The Company always recognises lifetime expected credit losses (ECL), the' probability-weighted estimate of
credit losses (i.e., the present value of all cash shortfalls) over the expected life of a Financial Instrument, for
trade receivables and amounts due on contracts with customers. The expected credit losses on these
financial assets are estimated based on the Company's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions and an assessment of both the current as well as
the forecast direction of conditions at the reporting date, including time value of money where appropriate.
Lifetime ECL represents the expected credit losses that will result from all' possible default events over the
expected life of a financial instrument.

Amortised cost

These assets arise. principally from the provision of goods and services to customers (e.g. trade receivables),
"but also incorporate other types of financial assets where the objective is to hold these assets in order to
collect contractual cash flows and the contractual cash flows are solely payments of pnncnpal and interest.
"They are initially recognised at fair value. plus costs that are directly attributable to their. acquisition or issue
and are -subsequently carried at amortised cost using the effective interest rate method, less provision for

" impairment: Trade receivables are. however normally recognised at transaction costs as they are normaily
settled within less than one year hence the Company presumes that the trade receivables do not have a
signifi cant financing component. :

Impalrment provisions for current and non-current trade receivables are recognised based on the simplified
approach within IFRS 9 using a provision matrix in.the determination of the lifetime expected credit losses.
During this process the probability of the non-payment of the trade receivables is assessed. This probability is
then multiplied by the amount of the expected loss arising from default to determine the lifetime expected
credit loss for the trade receivables. For trade receivables, which are reported net, such provisions are
recorded in a separate provision account with the loss being recognised within administrative expenses in the
Statement of Comprehensive Income. On confirmation that the trade receivable will not be collectable, the
gross carrying value of the asset is written off against the associated provision.

- The Company’s financial assets meaéured at amortised cost comprise trade and other receivables, amounts
‘owed by group undertakings and cash and cash equivalents in the balance sheet.

~Cash and cash equivalents include cash at bank.
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MONA OFFSHORE WIND LIMITED
'NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

210 Financial instruments (cohtinded) .
Financial liabilities
Fair value through profit or loss

Financial liabilities that meet the definition of held for trading are classified as measured at fair value through
profit or loss. Such liabilities are carried on the balance sheet at fair value with gains or losses recognized in
the profit and loss account. Derivatives, other than those designated as effective hedging instruments, are
included in‘this category ' '

At amortised cost

Financial liabilities which are neither contingent consideration of an acquirer in a business combination, held

for trading, nor designated as at fair value through profit or loss are subsequently measured at amortised cost

using the effective interest method. This is a method of calculating the. amortised cost of a financial liability

and of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly

discounts estimated future cash payments through the expected life of the financial liability, or where
~ appropriate a shorter period, to the amortlsed cost of a financial liability.

Offsetting of financial assets and Ilabllltlgs

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria

are met: the Company currently has a legally enforceable right to set off the recognised amounts; and the

Company intends to either settle on a net basis or realise the asset and settle the liability simultaneously. If

both of the criteria are met, the amounts are set off and presented net. A right of set off is the Company's legal .
right to settle an amount payable to a creditor by applying against it an amount receivable from the same

counterparty. The relevant legal jurisdiction and laws .applicable to the relationships between the parties are

considered when assessing whether a current legally enforceable right to set off exists.

2.11_-Share capital

'Oi'dinary shares are classified as equity. Incremental costs directly attributable to ihe issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued) -
FOR THE PERIOD ENDED 31 DECEMBER 2022

3  Critical aécounting judgements and estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and

assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the

amounts reported for revenues and expenses during the year. However, the nature of estimation means that
~ the actual outcomes could differ from these estimates.

. Key Judgement
Capitalisation of development costs - ‘

When developing a long-term offshore wind farm project, an assessment is required to establish at which
point the project is sufficiently likely to bring future economic benefits to allow the capitalisation of costs. It is
expected that the offshore wind farm project will take a number of years to reach the final investment decision
- (FID), during which time significant costs would have been incurred. The progress and ultimate success of the
project depends on obtaining relevant permits, licenses and approval from various government agencies,
reaching key milestones and cost competitiveness. The decision to capitalise costs prior to FID is based upon
management's expectations regarding the likelihood of the project acquiring all required approvals, reaching
key development milestones and estimates of financial viability, which are areas of judgement.” Given the
approved 60-year seabed agreement for the lease and the current regulatory and commercial landscape,
management have judged it probable that the project will progress to FID and commercial operations and
bring future economic benefits. Hence, pre-FID early stage development costs that meet all other criteria for
capitalisation are being recorded as property, plant and equipment in the company’s balance sheet.

4 Auditors’ remuneration

2022
, : £
. Fees payable to the Company’s auditors and its associates for the audit of the
Company's financial statements . . . 38,000
38,000

5 Employee information
(a) Remuneration of directors

The directors of the Company are also dlrectors or officers of other group companles and received no
remuneratlon for the qualifying services to this Company.

No directors received contrlbutlons from the Company into a personal pension scheme for |nd|V|duaI
employees.

(b) Employee costs

The Company had no employees during the period.
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MONA OFFSHORE WIND LIMITED o
NOTES TO THE FINANCIAL STATEMENTS (contlnued) ‘

FOR THE PERIOD ENDED 31 DECEMBER 2022
.6 ‘ Finance income -
_ 2022
S - £
Interest income on bank deposit _ ‘ ‘ 116,303
Total interest income on financial assets measured at amortised cost -1 16,303‘
7 Tax t
(a) Analysis of charge in the period
12022
£
Current tax:
UK corporation tax on profits for the period . 22,098
Current tax charge o o . 22,098

Tax : : . 3 A 22,098

(b) Factors affecting the tarr charge for the period

The tax assessed for the period is higher than the standard raté of corporatlon tax in. the UK of 19%.

The differences are explained below: .
, . , .

2022
Loss before tax , ’ ' ‘ : (114,968)
Loss before tax multiplied by UK weighted average rate of tax of 19% ‘ ‘ (21,844)
. Effects of: : - - ‘

- Expenses not deductlble for tax purposes : B 2
Tax rate change : A : ' 1)

Amounts not recognised in respect of pre-tradlng expenditure 43,941

- Total tax charge A ‘ ' - 22,098

~

(c) Tax rate changes A

In the Spring Budget 2022, the UK Government announced that from 1 April 2023 the corporation tax
rate would increase to 25% (rather than remaining at 19%, as previously enacted). This new law was
substantively enacted on 24 May 2021. There is no impact of this rate change on the company’s
deferred tax position as the company had no deferred tax balances recognised at the -balance sheet
date. . : .
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MONA OFFSHORE WIND LIMITED
- NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

8 Tangible assets

Assets under :
construction Total

£ £
Cost _
Additions ' T - 37,290,383 - 37,290,383
At 31 December 2022 ' : ' , 37,290,383 ' 37,290,383
Accumulated depreciation
At 31 December 2022 » ', - - _
Net book value ~
At 31 December 2022 - | 37,290,383 37,290,383

9 Trade and other receivables )
- 2022
. £ 4

Amounts falling due within one year }
Amounts owed by group undertakings . . 4 : 251
Other debtqrs - VAT receivable P o 474,551

J | 474,802

Amounts owed by group undertakings are unsecured interest free, have no fixed date of repayment
and are repayable on demand.

10  Cash and cash equivalents
2022
, : : £
Cash atbank - _ ‘ Co 1,345,092
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MONA OFFSHORE WIND LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

11

P

12

the following:

Trade and other payables

© 2022
Trade creditors . ‘ ’ ‘ ) ‘ . 2,613,899
Amounts owed to group undertakings ) +2,268,318
Corporation tax ; . 22,098
Accruals and deferred income - . 6,240,726

L - 11,145,041

Amounts owed to group undertakings are ‘unsecured, interest free and are payable wuthln 30 days'

when invoiced.
_

Loan from parent undertaking

During the period, the Company. entered into a financing agreement with BP Alternative Energy
Investments Limited (Lender) whereas the facnllty is to be used to finance the amounts due in respect of

D

1. - £23,100,000 in respect of VAT ansung from the transfer of the Preferred Bidder Letter from the
Lender to the Company ; and - .
2. £220,230 in respect of VAT arising from the supply of the pro;ect rights (other than the
Preferred Bidder Letter) to the Company by the Lender.

The above facility is interest free; can be extended up to four years from the date of drawdown and
repayable within 10 business days of the Company receiving the benefit of relevant input VAT. During
the reporting period, the Company had availed and repaid £220,230 and the balance £23,100,000 was
unutilised at the balance sheet date. .

Deferred taxation
At the périod end, the company has an unrecognised deferred tax assét of £57,817 in relation to trading

losses. The related deferred tax asset has not been recognised due to uncertalnty over the avallablllty
of future taxable profits.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2022

13

Financial instruments -

A\

The company's principal financial instruments are set out below and stated at their carrying values:

2022
Financial assets at amortised cost: ,

Cash and cash equivalents ' 1,345,092
Trade and other receivables . 474,802
. - 1,819,894

Financial liabilities at amortised cost: . .
Trade and other payables : _ ' ' 4,904,315
| | | 4,904,315

: / . .
There were no significant differences between the carrying amounts and fair values of any of the
financial assets or financial liabilities in the Balance Sheet as at 31 December 2022. ‘

Liquidity risk

The Company is supported by the parent undertakings. Management monitors funding to ensure
availability of required liquidity through cash management. It is the Company's policy to ensure .
adequate liquidity to satlsfy its obligatnons -

The following are the contractual maturities of financial Ilabulltues including interest payments and
excluding the impact of netting agreements:

2022 Carrying Contractual Less than ‘ More than

Financial liabilities amount cashflows 12 months 1-2years 2-5years 5 years
£ £ £ £ £ £

Trade and other
payables 4,904,315 4,904,315 - 4,904,315

4,904,315 4,904,315 4,904,315 - - - =

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparfy to a financial
instrument fails to meet its contractual obligations and arises principally from the Company's
receivables from HMRC and monies on deposit with ﬁnancial institutions.

‘ Recelvables balances are monitored on an ongoing basis with the result that the Company's exposure

to bad debts is not significant.
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Financial instruments (continued)

Credit risk (continued)

The carrying ‘amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

2022
£
Financial assets at amortised cost: . '
. Cash and cash equivalents 1,345,092
474,802

Trade and other receivables
1,819,894

Capital management

The Company's objectives.when managing capital is to safeguard the- Company's ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure. The Company defines capital as net funds (total assets less total

liabilities) and equity attrlbutable to shareholders

There are no external imposed restrictions on the Company's capital structure.

Called up share capital

2022
£

- Allotted and fully paid

28,102,302 ordinary shares of £1.00 each . 28,102,302

' 28,102,302

During the period, total 28,102,302 ordlnary shares of £1 each were aIIotted to the parent companies at
par value. These were: .

. 25,900,‘002 settled in cash for nominal value of £25,900,002; and -
. . 2,202,300 settled as eonsideration for the transfer of project rights.
Reserves

Retained earnings

The balance held on this reserve is the accumulated losses of the company.
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2022
. . \ £

_ Loss before tax A 14,968) '
Interest receivable and similar income ' S , 116,303
Increase in trade and other receivables (474,802)
Increase in trade and other payables ‘ i 1,615,354

Net cash generated from operating activities v 1,141,887

Related party transactions

7

. Key management personnel

During the period; key management personnel of the Company received total remuneratibn of £nil.

. Other related party transactions

-2022
. / ' £
‘ Morgan Offshore Wind Holding Limited ‘
Expenses recharged out ) ' . : 251
 Amount owed by immediate parent at 31 December 2022 _ 251
BP Alternative EAnergy Investments Limited ' .
Expenses recharge in ’ ‘ ' : 8,899,254
Amount owed to ultimate parent at 31 December 2022 . . 1,233,62’2 .
EnBW Energie Baden-Wiirttemberg AG
Expenses recharged in . ’ 5,106,328
Amount owed to ultimate parent at 31 December 2022 . .7 71,034,696

Amounts outstanding are unsecured, do not "carry’interest and will be settled in cash. No securities
have been given or received, and repayable within 30 days when invoiced.

Capital and other commitments

“ At 31 December 2022, the Company had the following capital commitments:

2022
. ‘ _ £
Contracts for future capital expenditure not provided in the financial statements 9,791,589 ‘
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Post balance sheet events

On 6 January 2023 287,500,000 ordlnary shares of £1 each for a total nominal value of £287,500,000,
were allotted to the immediate parent company at par value.

On 17 January 2023 the Company, sngned an Agreement for Lease with The Crown Estate for its
offshore wind prOJect

On 6 January 2023, a “Deed of Nomination” was signed in which bp Alternative Energy Investments
Limited and EnBW Energie Baden-Wiirttemberg AG (the parent companies) nominated the Company
as the Tenant for the purposes of the Agreement for Lease for a total consideration of £231,000,000. As
a result, on this date the related cost of £231,000, 000 was recharged to the'Company from the parent
companies.

‘ Controlling party :

The immediate parent company is Mona Offshore Wind" Holdlngs Limited which is reglstered in the
Unlted Kingdom. '

The ultimate parent companies are bp'Alternative Energy Investments Limited and EnBW Energie
Baden-Wirttemberg AG which are registered in United Kingdom and Germany respectively and whose

. registered. office addresses are Chertsey Road, Sunbury On Thames, Middlesex, TW16 7BP, United

Kingdom and Durlacher Allee 93, 76131 Karlsruhe, Germany, respectively.

There is no one ultimate controlling party. ‘

s
i
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