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BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
STRATEGIC REPORT

FOR THE YEAR ENDED 30 JUNE 2022

The directors present the strategic report for the vear ended 30 June 2022.

Fair review of the business

The company incurred neither a profit or loss in the previous comparative period. On 30 June 2021 it completed the
acquisition of Biozone Scientific (UK) Ltd, Biozone Scientific International Limited in Hong Kong, and the trade and
assets of Biozone Scientific International, Inc in the US through its newly incorporated wholly owned US subsidiaries.
The acquisition was facilitated by Lloyds Development Capital 'LDC") providing the private equity funds.

There was therefore no trading in the group in the previous financial period and hence no comparative figures. This set
of financial statements to 30 Junc 2022 includes a full year of post-acquisition consolidated results for the group.

During the period the global economy and in particular the group’s supply chain was impacted by the continuing affect
of the global pandemic (Covid-19). In many regions there were localized lock downs and travel restrictions remain in
place even now. This has caused all of the group’s market sectors to be atfected to varying degrees during the period,
either by reducing or restricting completely growth and sales opportunities or by directly impacting logistics or
production of supply due to the well documented shortage of components,

Due 1o these market factors the performance of the group was below managemenis expectations for the period. During
the period investment has been made into increasing the group’s stock holding to take advantage of the future market
opportunities that exist across all the group’s geographical and vertical sectors once the markets return.

Following the investment form LDC on the 30 June 2021 there were a number of one off ‘non-recurring’ items
required to be completed as part of the group’s investment agreement to help improve the group’s performance and
control environment. These expenses are one off and deemed by the Board to be non-recurring and hence not indicative
of the performance of the group. These expenses as well as other non-recwrring expenses, as explained in note 4 and
below are excluded from the group’s key performance indicator of performance which is Operating EBITDA as
defined.

The Board is cautiously optimistic about the long-term future of the group. This is due to the market opportunities that
prevail, the group’s now product development program, major customer feedback and their growth expectations, ‘Lhis
is tempered short term by the continuing global pandemic in many of the group’s key regions and potential for an
extended global recession.




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

Principal risks and uncertainties

The management of the business and the execution of the group’s strategy are subject to a number of risks

The key business risks faced by the company are the impact of any market or competitive product factors atfecting the
financial performance of the company’s subsidiaries and hence the value of the company’s investment in these, The
directors consider that the products are well established in their market places with the need for the equipment
continuing to be highlighted by the ongoing pandemic and regulatory requirements which mitigate these factors.
Regulation and compliance of the products and new products are reviewed and maintained by the Board.

The group’s supply chain is of key importance and is managed effectively through collaboration, transparency and
expected lead times. Component shortages are managed through forward buying where possible.

Cyber security is a continuing threat for all businesses. The Board cnsures that annual and monthly testing ot the
group’s cyber threats is completed along with any recommendations from that testing being immediately implemented.
The group’s employees are engaged with a rolling training program and multi factor authentication is used across all
the group’s business system platforms.

Financial risk management

The company holds investments in subsidiaries financed by shareholder loans. These have a term of six years and
intcrest is rolled up for the first year and then paid quarterly thercafter. This is in order to finance the investments aver
the initial period. Realisation of the investment depends on performance of the trading subsidiaries and their cash
generation; these are monitored by the directors and by group management as a whole in order to respond te changes in
the market and maintain development of products and sales channels.

Key performance indicators
Turnover — For the period the group’s turnover was £10,892,000 (2021 - £nil).

Operating EBITDA - For the period was £1,196.000 (2021 - £nil}. Cperating EBITDA is adjusted for one off,
discontinued or non-recurring costs to give the Board a more accurate underlying and ongoing performance of the

group.

Cash — Cash at the 30 June 2022 was £1,967,000 (2021 - £1,493,000) which is inline with management expectations
and expected working capital forecasting.

All the group’s key performance indicators were impacted by market conditions and localised lockdowns due to the
pandemic.

On behalf of the board

1D Cliffe

Director

17 January 2023




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
DIRECTORS' REPORT

FOR THE YEAR ENDED 30 JUNE 2022

The directors present their annual report and financial statements for the year ended 30 June 2022,

Principal activities
The company was incorporated on 18 December 2020 as Cloud River Group Limited and changed its name to Biozone
Scientific Group Limited on 28 July 2021.

The principal activity of the company is that of a holding company for a group distributing and selling ultravielet
products [or disinfection, sanitation, prevertative maintenance, and edor control solutions.

Results and dividends
The results for the year are sct out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

I C Green

M A Huxtahle

K Sargeant

P D Morris (Resigned 31 May 2022)

M J Newbold (Resigned 16 March 2022)
1D Clitfe {Appointed | June 2022)

C M Coulton {Appointed 16 March 2022)

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Financial instruments

Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilitics when due, under both normal and stressed conditions, without incurring unacceptable losscs or risking
damage to the Group’s reputation.

Typically, the Group ensures that it has sufficient cash on demand to meet expected operational expenses, by the use of
its overdraft and capital financial arrangements, and availability of finance for capital projects before undertaking such
projects, including the servicing of financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters. Forecasts and budgets are approved by the Board to
predict expected operational expenses each month.

The Group had cash balances at the year-end of £1,967,000 and has facilities in place to meet all anticipated working
capital requirements.




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

Interest rate risk

The Group has financed its operations through a mixture of retained profits, a variable rate bank overdraft secured post
year end and capital financial arrangements from its sharchelders with a fixed interest rate, The Group manages interest
rate risk in respect of surplus cash balances by making deposits with suitable financial institutions, should appropriate
conditions exist. Given the level of net funds the Group does not consider the downside interest rate risk to be
significant.

Foreigan currency risk

The Group is exposed to currency risk as it operates globally with the majority of its transactions and profit generation
being in US$ or HKS. This risk is naturally mitigated by a significant proportion of costs being in the same currency.
Where appropriate the Board looks to mitigate the transaction and translation risk further by using forward contracts
and options.

Credit risk

The Group extends credit to recognised creditworthy third parties. Trade receivable asset balances are monitored to
minimise the Group’s exposure to bad debts. Where necessary, individual credit limits are set based on internal or
external ratings. Independent credit ratings are used, if available, to set suitable credit limits. If there is no independent
rating, the Board assesses the credit quality of the customer, taking into account its financial position. past experience
and other factors. The utilisation of credit limits is regularly monitored. At the year-end none of the trade receivable
balances that were not past due or specifically provided against exceeded set credit limits and management does not
cxpect any losscs from non-perfermance by these counterpartics,

Credit rigk also arises from cash and cash equivalents deposited with financial institutions. The Group deposits its
surplus funds with only high quality banks and financial institutions with a minimum independent credit rating of Al.
Such deposits have a maturity of no more than one month. The Directors consider the Group’s relatively diverse
operations provide a reduction in concentration risk by sector, geography and exposure to individual customers.

Anditor
UHY Hacker Young were appointed as anditor to the group and in accordance with section 485 of the Companies Act
2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Energy and carbon report

As the group has not consumed more than 40,000 kWh of energy in this reporting period, it qualifics as a low encrgy
user under these regulations and is not required to report on its emissions, energy consumption or energy efficiency
activitics.




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law}. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view ot the state of affairs of the
group and company, and of the profit or loss of the group for that period. In preparing these financial statements, the
dircctors arc required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors arc responsible for keeping adequate accounting records that are sufficient to show and cxplain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and cnablc them to ensure that the financial statcments comply with the Companics Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directers individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is awarg of that information,

On behalf of the board

1D Cliffe
Director

17 January 2023




{PREVIOQUSLY CLOUD RIVER GROUP LIMITED)
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BIOZONE SCIENTIFIC GROUP LIMITED

Opinion

We have audited the financial statements of Biozone Seientific Group Limited (the 'parent company’) and its
subsidiaries (the 'group”) for the year ended 30 June 2022 which comprise the group profit and loss account, the group
statement of comprehensive income, the group balance sheet, the company balance shect, the group statement of
changes in equity, the company statement of changes in equity, the group statement of cash flows and notes to the
financial statements, including significant accounting policies. The financial reporting framewark that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the group's and the parent company's affairs as at 30 June 2022 and of
the group's loss for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
Simancial siatements section of our report. We are independent of the group and parent company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilitics in accordance with these requirements, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditiens that, individually or collectively, may cast significant doubt on the group's and parent company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements arc authorised for
issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.




{PREVIOQUSLY CLOUD RIVER GROUP LIMITED)
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BIOZONE SCIENTIFIC GROUP LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements and
cur awditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements docs not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstalement of this other information, we are required to report that
fact.

W¢ have nothing to reportt in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report or the directors' report, We
have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosurcs of directors' remuneration specified by law arc not made; or

® we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, In preparing the financial statements, the directors are responsible for
assessing the parent company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the parent
company or to cease operations, or have no realistic alternative but to do so.




{PREVIOQUSLY CLOUD RIVER GROUP LIMITED)
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BIOZONE SCIENTIFIC GROUP LIMITED

Auditor's responsibilities for the andit of the financial statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an andit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggragate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Group and the industry in which it operates, we identified that the principal risks of
non-compliance with laws and regulations related to the acts by the Group, which were contrary to applicable laws and
regulations including fraud, and we considered the exlent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the preparation of the
financial statements such as the Companies Act 2006, We evaluated management’s incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to cut-off at the balance sheet date and non-compliance with the United States
Environmental Protection Agency and more specifically, The Federal Insecticide Fungicide and Rodenticide Act
(FIFRA).
Audit procedures performed included:

* challenge management's forecasts, in particular assessing the expected margin on significant projects in light of
the post year end information available;
challenge management's forecasts, in particular assessing the appropriateness of the key assumptions, which
includes the expected improvement in turnover and margins:
review of the financial statement disclosures to underlying supporting documentation:
review of the correspondence with the United States Environmental Protection Agency; and
enquiries of management and testing of journals and evaluating whether there was evidence of bias by the
Directors that represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures deseribed above and the further removed non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements, the less likely we would
become aware of it. Also, the risk of not deteeting a material misstatement duc to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:

https:/www. fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address

The comparative financial statements were unaudited.




{PREVIOQUSLY CLOUD RIVER GROUP LIMITED)
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BIOZONE SCIENTIFIC GROUP LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are reguired to state to them in an auditor's report and for no other purposc. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

James Simmonds (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young 28 February 2023

Chartlered Accountants
Statutory Anditor




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2022

Year Period

ended ended

30 June 30 June

2022 2021

Notes £'000 £000

Turnover 3 10,892 -

Cost of sales (4,905) -

Gross profit 5,987 -

Operating expenses (4,790) -

Operating EBITDA 1,196 -
Other expenses

Amottisation and depreciation (1,352) -

Non-recurring items 4 (589} -

Other gains and expenses 395 -

Operating loss before interest 5 (350} -

Interest payable and similar expenses 9 (2,855) -

Loss before taxation (3,205) -

Tax on loss 10 114 -

Loss for the financial year 24 (3,091) -

{Loss)/profil for the financial year is all attributable to the owners of the parent company.

-1 -




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2022

Year Period

ended ended

30 June 30 June

2022 2021

£000 £000

Loss for the year (3,091} -
Other comprehensive income

Currcney translation difterences 524 -

Total comprehensive income for the vear (2,567) -

Total comprchensive income for the year is all attributable to the owners of the parent company.

-11 -




BIOZONE SCIENTIFIC GROUF LIMITED

(PREVIOUSLY CLOUD RIVER GROUP LIMITED)

GROUP BALANCE SHEET
AS AT 30 JUNE 2022

2022 2021
Notes £'000 £000 £'000 £000
Fixed assets
Goodwill 11 13,370 14,235
Tangible assets 12 131 78
13,501 14,313
Current assets
Stocks 16 4,638 3382
Debtors 17 2.433 7.909
Cash at bank and in hand 1,967 1,493
9,038 12,784
Creditors: amounts falling due within one
vear 18 {1,169) {6,097)
Net current assets 7,869 6,687
Total assets less current liabilities 21,370 21,000
Creditors: amounts falling due after more
than one vear 19 (23,612) (20,643)
Net (liabilities)/assets (2,242 357
Capital and reserves
Called up share capital 23 28 27
Share premium account 24 333 330
Other reserves 24 (36} -
Profit and loss reserves 24 (2.567) -
Total equity (2,242) 357

The financial statcments were approved by the board of dircctors and authorised for issue on 17 January 2023 and are
signed on its behalf by:

1D Cliffe
Director

S12-




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)

COMPANY BALANCE SHEET
AS AT 30 JUNE 2022

Fixed assets
Tangible asscts
Investments

Current assets

Stocks

Decbtors

Cash at bank and in hand

Creditors: amounts falling due within one
vear

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net (liabilities)/assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss reserves

Total equity

Notes

12
13

16
17

18

19

23
24
24
24

2022
£000 £000
32
19,735
19,767
670
961
634
2,265
(1.252)
1,013
20,780
(23.612)
(2,832)
28
333
(36}
3.157)
(2,832)

2021
£'000 £000

19,687

19,687

5,422

5422

(4,109)

1,313

21,000

(20,643)

330

357

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related
notes. The company’s loss for the year was £3,157,000 (2021 - £nil}.

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companies regime.

13-




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
COMPANY BALANCE SHEET (CONTINUED)

AS AT 30 JUNE 2022

The financial statements were approved by the board of directors and authorised for issue on 17 January 2023 and are
signed on its behalf by:

1D Cliffe

Director

Company Registration No. 13091365

14 -




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Share capital

Naotes £000

Balance at 18 December 2020 -

Period ended 30 June 2021:

Profit and total comprehensive income

for the period -
Issue of share capital 23 27

Balance at 30 June 2021 27

Year ended 30 June 2022:

Lass for the year -
Other comprehensive income:

Currency translation differences -

Total comprehensive income for the year -
Issue of share capital 23 1

Other movements -

Balance at 30 June 2022 28

Share
premium

account
£'000

330

330

Other
reserves

£'000

Profit and
loss reserves

£000

(3,091)

524

(2,567)

(2,567)

Total

£000

(3,001)

524
(2,367)
4
(36)

(2,242)

-15-




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Share capital Share
premium
account
Notes £1000 £000
Balance at 18 December 2020 - -
Period ended 30 June 2021:
Profit and total comprehensive income
for the period - -
Issue of share capital 23 27 330
Balance at 30 June 2021 27 330
Year ended 30 June 2022:
Lass and total comprehensive income
for the year - -
Issuc of sharc capital 23 1 3
Other movements - -
Balance at 30 June 2022 28 333

Other
reserves

£'000

(36)

(36)

Profit and
loss reserves

£000

(3.157)

(3.157)

Total

£000

(3.157)
4
(36)

(2.832)

16 -




BIOZONE SCIENTIFIC GROUF LIMITED

(PREVIOUSLY CLOUD RIVER GROUP LIMITED)

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Cash generated from/(absorbed by) operations

Interest paid
Income taxes paid

Net cash inflow/(outflow)} from operating activities

Investing activitics

Purchasc of busincss

Purchase of tangible fixed assets

Net cash used in investing activities
Financing activities

Proceeds from issue of shares
Creation of other reserve

Proceeds of new borrowings

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of vear
Effect of foreign exchange rates

Cash and cash equivalents at end of year

2022
£'000 £000
768
(146)
(269)
353
(60)
(68)
{128)
4
(36)
115
83
308
1,493
166
1,967

2021
£'000

(19,466)

357

20.602

£000

(19.466)

20,939

1,423

1,493

-17-




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
NOTES TO THE GROUP FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2022

1

1.2

Accounting policies

Company information

Biozene Scientific Group Limited (“the company™) is a private limited company domiciled and incorporated in
England and Walcs, The registered oftice is 1st Floor, The Mount, 72 Paris Street, Excter, United Kingdom, EX1
2JY.

The group consists of Biozone Scientific Group Limited and all of its subsidiaries.

Reporting period

The comparative represents the 6 month period from incorporation on 18 December 2020 until the accounting
reterence date, 30 June 2021, The group was formed on 30 Junc 2021, as such, there was no trading in the
comparative period whereas the current year represents [ 2 months of trading.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 *The Financial Reporting Standard
applicable in the UK and Republic of Ireland™ (“FRS 1027} and the requirements of the Companies Act 2006,

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
maounts in these financial statements are rounded to the nearest £'000,

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements. including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements far parent
company information presented within the consolidated financial statements:

® Scction 7 *Statement of Cash Flows™: Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 “Basic Financial Instruments’ and Section 12 *Other Financial Tnstrument Tssues: Tnierest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income; and

® Section 33 ‘Related Party Disclosures™ Compensation for key management personnel.

S18 -




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

1.3

1.4

1.5

1.6

Accounting policies (Continued)

Business combinations

In the parent company tinancial statements, the cost of a business combination is the fair valuc at the acquisition
date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional tair values
recognised for business combinations in previous periods are adjusted retrospectively [or inal [air values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or hability is
expected to be racoverad or settled. The deferred tax recognised is adjusted against goodwill or negative
goodwill.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Biozone
Scientific Group Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 30 June 2022. Where necessary, adjustments are made to the financial
slatements of subsidiaries o bring the accounting policies used into line with those used by other members of the
group,

All intra-group transactions, balances and unrealised gains on transactions between group companics are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences until the
datc that control ccases.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements,

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales rclated taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.
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1.7

1.9

Accounting policies (Continued)

Revenue trom the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenuc can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred
or to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It
is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses, Goodwill on consalidation is considered to have a finite useful life and is
amortised on a systematic basis over its expected life, which is 10 years. Other goodwill is considered to have a
finite useful life and is amortised on a systematic basis over its expected life, which is 15 years,

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements 10% straight line
Plant and equipment 20% straight linc
Fixtures and fittings 25% reducing balance
Computers 20% straight ling

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the assct, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial stalements, investments in subsidiaries, associates and jointly controlled entities
arc initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.
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FOR THE YEAR ENDED 30 JUNE 2022

1.12

1.13

1.14

115

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and cstimated selling price less costs to complete and sell. Cost compriscs
direct materials and, where applicable. direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12 *Other
Financial Tnstruments Issues” of FRS 102 to all of its financial instruments,

Financial instruments arg recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realisc the assct and scttle the liability simultancously.

Busic financial assets
Basic financial assets, which include debtors and cash and bank balances, arc initially measured at transaction
price including transaction costs. Financial assets classified as receivable within one year are not amortised.

Busic financiel liabilifies
Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price, Financial liabilities classified as payable within one year are not amortised,

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. It not. they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs, Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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1

1.18

Accounting policies (Continued)

Current tax

The tax currently payable is bascd on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further cxcludes items that are never taxable or deductible. The group’s liability for current tax
1s calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it 1s probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing diftference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed al each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the assct to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the assct is realised, Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or eredited direetly to cquity, in which casce the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Emplovee henefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets,

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
recerved.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profitor loss ona
straight line basis over the term of the relevant lease except where another more systematic basis is more
reprasentative of the time pattern in which econoniic benefits from the leased asset are consumed.
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2

Judgements and key sources of estimation unecertainty

In the application of the group’s accounting policics, the dircctors arc required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The cstimates and associated assumptions arc based on histerical expericnce and other factors that arc considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Investments in subsidiaries

The carrying value of investments are reviewed and tested for impairment when there is an indication that the
valugc of the assets might be impaired. When carrying out impairment tests these would be based upon future cash
flow forceasts and these forecasts would include management judgements and assumptions which may not
always accurately predict future events.

Stock provision

The carrying value of stock is reviewed and tested for impairment when there is an indication that the stock may
be slow moving. When carrying out impairment tests these would be based upon future stock usage and these
forecasts would include management judgements and assumptions which may not always accurately predict
future events.

Turnover
2022 2021
£'000 £1000
Turnover analysed by geographical market
United Kingdom 1,105 -
Europcan Union 2.883 -
Rest of the World 6,904 -
10,892 -
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4

Non-recurring items

Expenditure

Non-recurring remuncration

Legal, consultancy and professional fees
Relocation costs

Other

Operating loss

Operating loss for the year is stated after charging/(crediting):

Exchange gains

Research and development costs
Depreciation of owned tangible fixed asscts
Amortisation of intangible assets

Operating lease charges

Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company’s subsidiaries

2022
£'000

123
409

2022
£'000

(633)

46

1,326
259

2022
£'000

2021
£'000

2021
£'000

2021
£000
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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7 Employees

The average monthly number of persons (including dircetors) emploved by the group and company during the

year was:

Directors

QOperations

Finance and administration
Sales

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

8 Directors' remuneration

Remuncration for qualifying scrvices

Group
2022

Number

Group
2022
£1000

2,915
171

Company pension contributions to defined contribution schemes

2021
Number

Company
2022
Number

b —

wn

2021
£000

N

Company
2022
£'000

824
94
48

966

2022
£000

437
18

455

2021
Number

2021
£000

2021
£'000

The number ot directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 12021 -0).
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8 Directors' remuneration {Continued)

Remuneration disclosed above mncludes the tollowing amounts paid to the highest paid director:

2022 2021

£'000 £'000
Remuneration for qualifying services 2358 -
Company pension contributions to detined contribution schemes 17 -

9 Interest payable and similar expenses

2022 201

£'000 £000
Interest on bank overdrafts and loans 1 -
Other interest on finaneial liabilities 2,854 -
Total finance costs 2855 -

10  Taxation

2022 2021

£'000 £000
Current tax
Forcign current tax on profits for the current period 173 -
Adjustments in foreign tax in respect of prior periods 2 -
Total current tax 175 -
Deferred tax
Origination and reversal of timing differences (289) -
Total tax credit (114
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10

11

Taxation

{Continued)

‘The actual (credit)/charge tor the year can be reconciled to the expecied credil for the year based on the profil or

loss and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%)

Tax cffect of expenscs that arc not deductible in detcrmining taxable profit

Change in unrecognised deferred tax assets
Adjustments in respect of prior years

Effect of change in corporation tax rate

Amortisation on assets not qualifying for tax allowances
Other permanent differences

Effect of overseas tax rates

Taxation credit

Intangible fixed assets

Group

Cost

At 1 July 2021
Irrecoverable VAT
Revaluation
Exchange adjustments

At 30 June 2022

Amortisation and impairment
At 1 July 2021
Amortisation charged for the year

Exchange adjustiments

At 30 Junc 2022

2022
£'000

(3.205)

(609)
395
(87)

(69)
211
2)

(114)

2021
£'000

Goodwill

£000

14,235
23

60

381

14,699

1,326

1,329
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11

12

Intangible fixed assets

Carrying amount
At 30 June 2022

At 30 June 2021

{Continued)

On acquisition of the share capital of Biozone Scientific (UK) Ltd and Biozone Scientitic International Limited

on 30 June 2021, goodwill of £11,296,000 was gencrated {(sce note 25).

The remaining goodwill of £2.868,000 as at | July 2021 was created on the transfer of the trade and asscts to

Biozoene Scientific America LLC of an entity on an arm's length basis on 30 June 2021.

The company had no intangible fixed assets at 30 June 2022 or 30 June 2021.

Tangible fixed assets

Group

Cost

At 1 July 2021
Additions

Exchange adjustments

At 30 June 2022

Depreciation and impairment
At 1 July 2021

Depreciation charged in the year
Exchange adjustiments

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

Leasehold Plant and Fixtures and Computers Total
improvements cquipment {ittings

£000 £000 £'000 £000 £000

32 124 175 38 369

4 36 24 4 68

5 16 23 6 50

41 176 222 48 487

12 108 144 27 291

- 8 13 5 26

2 14 19 4 39

14 130 176 36 356

27 46 46 12 131

20 16 31 11 78
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12 Tangible fixed assets

Company

Cost

At 1 July 2021

Additions

At 30 June 2022

Depreciation and impairment
At 1 July 2021

Depreciation charged in the year

At 30 June 2022

Carrying amount
At 30 June 2022

13  Fixed asset investments

Group Company

2022 2021 2022

Notes £1000 £000 £'000

Investments in subsidiarics 14 - - 15,309
Loans to subsidiaries 14 - - 4,426
- - 19,735

{Continued)

Plant and
equipment

£000

35

35

2021
£000

15,261
4,426

19,687
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MENTS (CONTINUED)

13 Fixed asset investments
Movements in fixed asset investments

Company

Cost or valuation
At 1 July 2021
Revaluation
Irrecoverable VAT

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

14  Subsidiaries

Details of the company's subsidiaries at 30 June 20

Name of undertaking

Biozone Scientitic (LK) Ltd
Bivzone Seientilic lnternatienal Linited

Cloud River Group Holding Co LLC
Biozone Scientific America LLE

Bivzone Seientifie (Shenzhen} Limited

Shares in Loans to
subsidiaries  subsidiaries
£000 £'000
15,261 4,426
25 -
23 -
15,309 4,426
15,309 4,426
15,261 4,426
22 are as follows:
Address Class of

shares held

Cngland Ordinary
and Wales

Hong Kong Ordinary
usa Ordinary
USA Ordinary
PRC Ordinary

Registered office addresses (all UK unless otherwise indicated):

Ist Floor, The Mount, 72 Paris Streer, Exeter, England, EX1 2JY

|
2 Unit 1101, Tins Eoterprise Centre, 777 Lai Chi Kok Road, Kowloon, Hong Kong

[Z N N

CI811-1812) 18th F, Hualian Building. No 2008 Shennan Zhong

Renaissance Centre, 405 North King Street, Spite 300, Wilntington, Delaveare, 19801, USA
Renassance Centre, 405 North King Street. Suite 500, Wilmington, Delaware, 19801, USA

Road, Futun District, Shenzhen, China

{Continued)

Total
£000
19,687

25
23

19,735

"% Held
Direct Indirect

100.00

100,00

100.00
0 100.00
0 10000
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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15 Financial instraments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

Group
2022
£000

24,510

Company

2021 2022
£000 £'000
9,162 nfa
26,319 i

2021
£000

n/a

n/a

The debt instruments measured at amortised cost includes cash at bank and in hand, trade debtors and other

debtors.

The financial liabilities measured at amortised cost includes other borrowings, trade creditors, other creditors,

accruals and deferred income.

16 Stocks

Finished goods and goods for resale

Group
2022
£000

4,638

2021
£000

3,382

Company
2022
£000

670

2021
£'000

Included within group goads is a stock provision of £60,000 (2021 - £60,000). The company goods does not

include a stock provision.
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17 Debtors

Group
2022
Amounts falling due within one year: £000
Trade debtors 1.485
Amounts owed by group undertakings -
Other debtors 543
Prepayments and accrued income 116
2,144

Amounts falling due after more than one year:
Deferred tax asset (note 21) 289
Total debtors 2,433

Company

2021 2022
£000 £'000
2,531 -
- 355
5,139 216
239 101
7,909 672
- 289
7.909 961

Included within trade debtors is a bad debt provision of £nil (2021 - £13,000).

2021
£000

353
4,963
66

5.422

th
I
]
(]

E

Amounts owed by a group undertaking, Biozone Scientific LLC, are unsecured. interest free, have no fixed date

for repayment and are repayable on demand.

Other debtors in the comparative period was principally cash held by the company's lawyers which settled trade

creditors, deterred consideration and accruals in respect of the acquisition and to provide initial working capital

for the group and company.

18  Creditors: amounts falling due within one year

Group

2022

£'000

Trade creditors 440
Amounts owed to group undertakings -
Corporation tax payable 63
Other taxation and social sccurity 266
Other creditors -
Accruals and deferred income 400
1,169

Company

2021 2022
£000 £'000
1,389 321
- 660

138 -
263 128
2,091 -
2,196 143
6,097 1,252

2021
£'000

727

1.978
1,404

4,109
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19  Creditors: amounts falling due after more than one year

Other borrowings

20  Loans and overdrafts

Loan notes
Loan interest
Loan issue costs

Payable after one year

Notes

20

Group
2022
£000

23,612

Group
2022
£000

21,633
2,708
(729)

23,612

Company
2021 2022
£000 £'000
20,643 23,612
Company
2011 2022
£'000 £'000
21,518 21.633
- 2,708

(875) (729)
20,643 23612
20,643 23,612

2021
£000

20,643

2021
£'000

21,518

(873)

20,643

Other loans represents shareholder loan notes. These are non-instalment debt, repayable in more than five years

on 30 June 2027 and are secured by fixed and floating charges over all the assets of the company and its

subsidiaries, they bear interest at a fixed rate of 12% and the liabilities are stated net of unamortised loan issue

costs as at 30 June 2022 of £729,000 (2021 - £875.000).

21 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company. and

movements thereon:

Group

Accelerated capital allowances
Tax losses

Assets
2022
£'000

N
296

289

Assets
2021
£000
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21  Deferred taxation

Company

Accelerated capital allowances

Tax losses

Movements in the year:

Assetat | July 2021
Credit to profit or loss

Assetat 30 June 2022

22 Retirement benefit contributions

Defined centribution schemes

Charge to profit or loss in respect of defined contribution schemes

Assets
2022
£000

(7
296

289

Group
2022
£'000

(289)

(289)

2022
£'000

{Continued)

Assets
2021
£000

Company
2022
£000

(289)

(289)

2021
£'000

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund. At the balance sheet date, there

are unpaid defined benefit contributions of £3,000 (2021 - £1.000).
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24

Share capital

Group and company 2022 2021 2022 2021

Ordinary share capital Number Number £000 £000

Issued and fully paid

A Ordinary shares of 1p each 636,820 636,820 6 6

B Ordinary shares of 10p each 106,598 106,598 11 11

C Ordinary shares of 2p each 31,582 31,582 1

D Ordinary shares of 3p each 190,000 180,000 10 9

E Ordinary sharcs of 1p cach 1,900 1,800 - -
966,900 956,800 28 27

The E Ordinary shares are non voting and only entitled to participate in a distribution over certain thresholds on

an exit as specitied in the articles. The A Ordinary shares hold 49.9% of the voting rights and otherwise rank pari

passu with the voting rights of the B Ordinary shares, C Ordinary shares and D Ordinary shares.

On 2 November 2021, the company created an EMI scheme which issued options over 15,000 D) and 150 E

Ordinary shares. The options were valued at £0.15 and £15.40 per share, respectively.

On 29 November 2021, the company allotted a further 10,000 D Ordinary shares of £0.05 cach and 100 E

Ordinary shares of £0.01 each at £0.314 each which increased the share premium reserve by £2,675.

On 31 May 2022, the company agreed for 100,700 D Ordinary shares of £0.05 and 1,100 E Ordinary shares of

£0.01 to be held by custodians, The company paid £34,547 to the previous shareholder for the 1,100 E Ordinary

shares.

Reserves

Share premium
Includes any premium received on issue of share capital. Any transaction costs associated with the issuing of
shares are deducted from share premium.

Other reserves
This represents amounts paid to a former shareholder on 31 May 2022 for part of their allotted share capital, see
note 23 for the detail. The D Ordinary shares have not been cancelled.

Profit and loss reserves

Includes all current profits and losses.
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25  Acquisition of a business

On 30 June 2021 the group acquired the entire issued share capital of the subsidiaries {sec note 11 and 14).

Net assets acquired

Intangible asscts

Property, plant and equipment
Investments

Inventories

Trade and other receivables
Cash and cash equivalents
Trade and other payables

Tax liabilities

Total identifiable net asscts
Goodwill

Total consideration

The consideration was satisfied by:

Cash
Issue of sharcs
Issue of loans

Book Value Adjustments
£'000 £'000

2,408 -
78 -
222 -

3,903 (475)
3,190 -
1,494 -

(2,267) (6)
{(157) -

8,871 (481)

Fair Valune
£000

2,408
78
222
3,428
3,190
1.494

(2.273)

(157)

&390

11,256

19,686

£000

13,784
1,476
4,426

19,686

-36 -




BIOZONE SCIENTIFIC GROUF LIMITED
(PREVIOUSLY CLOUD RIVER GROUP LIMITED)
NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

26

27

28

29

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within on¢ ycar
Between two and five years

Related party transactions

Group
2022
£000

262
354

656

Company
2021 2022 2021
£000 £000 £'000
8 - -
119 - -
197 - -

The company has laken advantage of the exemption available under section 1AC.35 of FRS 102, from disclosing

transactions entered into between two or more wholly-owned members of the group.

Controlling party

There is no ultimate controlling party of the company and its results and balance sheet are not consolidated in the

financial statements of any other group.

Cash generated from/(absorbed by) group operations

Loss for the year afier tax

Adjustments for:

Taxation credited

Finance costs

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Foreign exchange gains on cash equivalents

Movements in working capital:
Increasc in stocks

Decrease in debtors

Decrease in creditors

Cash generated from/{absorbed by) operations

2022 2021
£000 £000

(3,001 -

(114) -
2,855 -
1,326 .
26 -
(166) -

(1,256) -
5,765 -
(4,577) -

768 -
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30  Analysis of changes in net debt - group

1 July 2021
£'000
Cash at bank and in hand 1,493
Borrowings excluding overdrafts
(20,643)
(19,150)

Cash flowdDther non-cash Exchange rate

£000
308

(115)

193

changes movements
£'000 £000

. 166
(2,854) -
(2,854) 166

30 June 2022

£000
1,067

(23.612)

(21,645)
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