Company registration number 12188439 (England and Wales)

COMPANIES HOUSE

1 2 DEC 2022
EDINBURGH MAILBOX

THIRD EQUATION LTD
UNAUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
PAGES FOR FILING WITH REGISTRAR

i

*SBIQ

12/12/2022
e Y

\\
!



THIRD EQUATION LTD

CONTENTS

Page

Balance sheet : ’ 1-2

Notes to the financial statements . 3-9




THIRD EQUATION LTD

BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current iiabilities

Creditors: amounts falling due after
more than one year

Net liabilities
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

2022
£ £
247,317
81,684
329,001
567,196
867,015
1,434,211
(3,462,099)
(2,027,888)
(1,698,887)
(3,728,142)
(5,.427,029)
60
. (5,427,089)

(5,427,029)

2021
£ £
216,150 .
157,626
373,776
363,637
1,195,781
1,559,418
(2,502,324)
(942,906)
(569,130)
(2,649,950)
(3,219,080)
60
(3,219,140)

(3.219,080)

The directors of the company have elected not to include a copy of the profit and loss account within the financial

statements.

For the financial year ended 31 March 2022 the company was entitied to exemption from audit under section 477 of

the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in

accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime. .




THIRD EQUATION LTD

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2022

The financial statements were approved by the board of directors and authorised for issue on
are signed on its behalf by:

G F Dujon
Director

Company Registration No. 12188439

Dec 6, 2022




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

11

1.2

1.3

Accounting policies

Company information
Third Equation Ltd is a private company limited by shares incorporated in England and Wales. The registered
office is 5 New Street Square, London, EC4A 3TW.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

The directors acknowledge that the company has negative reserves. Since the year end, the company has
received a further £1.015 million cash injection from the main shareholder. The cash flow statements have
been reviewed and the company has plans to receive future investment through a capital raise program,
supported by the business plan for the next 5 years which gives the directors reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future.

Thus, the directors continue to adopt the going concern basis of accounting in preparing the financial
statements. ' .

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises
from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases: N

Patents and intellectual property 10% Straight line
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022
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1.5

1.6

1.7

Accounting policies ' (Continued)

Tangible fixed assets .
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuatlon of assets less their residual values over their
useful lives on the following bases:

Tools and equipment 20%-50% Straight line
Fixtures and fittings ' 20%-50% Straight line
Computers 20%-50% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the ‘provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets v
Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently,carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting ali of its liabilities.




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.8

1.9

1.10

Accounting policies (Continued)

Basic financial liabilities ' ,

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.12

1.13

1.14

Accounting policies (Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit or loss.

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021
Number Number
Total 18

“(O

v pree—




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

3 Intangible fixed assets
Patents and
intellectual
property
£

Cost

At 1 April 2021 253,809
Additions 59,875
Disposals (915)
At 31 March 2022 312,769
Amortisation and impairment

At 1 April 2021 37,659
Amortisation charged for the year 27,793
At 31 March 2022 65,452
Carrying amount :

At 31 March 2022 247,317
At 31 March 2021 216,150

4 Tangible fixed assets
Tools and Fixtures and Computers Total
equipment fittings
£ £ £ £

Cost

At 1 April 2021 277,669 43,094 25,845 346,608
- Additions 17,049 - 1,479 18,528
Disposals (9,818) (150) (844) (10,812)
At 31 March 2022 284,900 42,944 26,480 354,324
Depreciation and impairment

At 1 April 2021 157,711 15,338 15,933 188,982
Depreciation charged in the year 73,962 10,691 7,566 92,219
Eliminated in respect of disposals (7,665) (150) (746) (8,561)
At 31 March 2022 _ 224,008 25,879 22,753 272,640
Carrying amount

At 31 March 2022 ' 60,892 17,065 3,727 81,684
At 31 March 2021 119,958 27,756 9,912 157,626




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

5

Debtors

, 2022 2021
~ Amounts falling due within one year: £ £
Trade debtors and prepayments ) 33,203 ‘ -
Other debtors : 533,993 363,637
567,196 363,637

Creditors: amounts falling due within one year
2022 2021
£ £
Trade creditors 13,136 29,612
Taxation and social security 30,817 - 1,927
Other creditors 3,418,146 2,470,785

3,462,099 2,502,324

Secured Loans

Loans included within other creditors are secured by a fixed and floating charge over the assets and income
of the company.

Creditors: amounts falling due after more than one year

2022 - 2021
£ £
Other creditors 3,728,142 2,649,950

Convertible loan notes of £3,728,142 have been included within other creditors (2021: £2,649,950). They are
convertible into ordinary shares in the company at the option. of the holder.

Convertible loans are secured by a fixed and floating charge over the assets and income of the company.

Called up share capital :
2022 _ 2021 2022 2021

Ordinary share capital Number Number £ £

Issued and fully paid A

Ordinary shares of 1p each 69,120 59,120 59 59

Deferred ordinary shares of 1p each 880 880 1 1
60,000 60,000 60 60

Ordinary and deferred ordinary shares rank pari passu in relation to dividend entitlement, voting entittement
and the right to benefit upon company wind up. '




THIRD EQUATION LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

9

10

1

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, as follows:
2022
£

554,891

Related party transactions

During the year, Third Equation Ltd did not undertake any services from the directors (2021: £57,071).

Parent company

2021
£

240,499

The parent undertaking is HFM Investments Pty Ltd, a company registered in Australia, 081238888. The

registered office address is 88 Collins Street, Melbourne Victoria, Austrailia, VIC 3000.

M C Fitzpatrick, an individual domiciled and resident in Australia, is regarded by the directors as being the
company's ultimate controlling party, by virtue of his shareholding in parent company HFM Investments Pty

Ltd, a company registered in Australia.




