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SKS Business Services Limited

Group Strategic Report
for the Year Ended 30 November 2021

Principal activity
SKE& Business Services Limited is a private company, limited by shares, registered in England and Wales. The company's registered
number and registered office can be found on the company Information page.

The principal activity of the group (SKS Business Services Limited and its subsidiaries) is of providing accounting, tax and business
rescue and business advisory services in the UK and overseas.

REVIEW OF BUSINESS
SKS' group turnover was £17,735k as compared to £12,445k in the previous vear. Gross profit was £8,445k versus £6,907k in the previous
year.

Gross Margin was 48% of the turnover in the year versus 35% in the prior year.

The Company had £20million credit facility arranged and managed by Shard Credit Partners, Of this, £16.62 million was drawn as at
30th November 2021.

The Company on 20" October 2022 announced the completion of the refinancing and acquisition facility of £48million.

PRINCIPAL RISKS AND UNCERTAINTIES
At present the principal risks to the Group is the impact of the weakening of the UK economy, We expect some client businesses to fail
which should be compensated by enboarding new clients.

Despite the impact of the weakening economy, the directors consider the company and group to have adequate resources to continue its
operations, The group monitors cash flow as part of its day-to-day control procedures. Management considers cash tlow projections on
a woekly basis and ensures that all its commitients are met on time. Thus, they continue to adopt the going concern basis of accounting
in preparing the annoat financial statements,

The dirsctors continue to carefully monitor the situation and in particular its busingss risks.
Other key risk areas and mitigation:

1. Data security breaches which could lead to GDPR non-compliance and loss of client confidence. The Group has put processes and
imparts training to limit these breaches. The Group has also made investment in its information technology infrastructure with the view
of enhancing security.

2, Succession planning. Senior leaders help in delivering management aversight to ensure that the internal control, quality, compliance,
health and safety and other people issues are prompily addressed, The Group has created new positions to ensure that the sirength of its
leadership is commensurate to its size and fluture growih plans.

THE FUTURE

The Group contintes {o pursue new market opportunities and consider the long-term future of the group te be secure. The Greup has
continued to grow inorganically and organically over the next yezar and witl continue to do so indefinitely.
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SKS Business Services Limited

Group Strategic Report
for the Year Ended 30 November 2021

ENVIRONMENTAL MATTERS
The Group is commilted to complying with accepted environmental practices, including the commitment ta meet or exceed applicable
legal and other requirements.

The Group has not disclosed information {n respect of greenhouse gas ernissions, energy consumption and energy efficiency action 48
int the year none of the UK companies within the Group had emissions sbove 40,000kWh vn an individual level.

FINANCIAL KEY PERFORMANCE INDICATORS
The Group mositors iis revenue and Underlying EBITDA on monthly basis.

2021 2020
Consolidated Revemie £17,734,490 £12,445714
Grouss Profit 8,445,296 6,907,059
Gross Profit Margin 48%, 55%
Overheads 3,028,929 3,904,834
Underlying EBITDA Before Leasing Costs 5,416,367 3,002,225
Leasing costs as per IFRS 16 (e.g office 337,499 125,219
rent, office equipment)
Underlying EBITDA After Leasing Costs 5,078,868 2,877,006
Special costs 2,644,805 713,824
EBITDA 2.434,063 2,103,182
EBITDA Margin 14% 17%
Underlying EBITDA

Underlying EBITDA is a mon-IFRS measure. The Group defines Underlying EBTTDA as Profit(Loss) from operations before merger
related redundancy. business development and {raining costs, 1 also excindes the foltowing gain/(loss):

i} creation of financial instruments liability e.g. financing warrants and revaluation of derivative instrument
il) depreciation

Special costs

Special costs is & non-IFRS measure. The Group defines 'Special costs' as merger related redundancy, business development and training
costs.

EBITDA
EBITDA is a non-IFRS measure. This is Underlying EBITDA' less ‘Special costs'.

ON BEHALF OF THE BOARD:

S K Swarup - Director
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SKS Business Services Limited

Report of the Direcfors
for the Year Ended 30 November 2021

POST BALANCE SHEET EVENTS )

The company received a £48 million financing package comprising of debt and equity for further acquisitions from Kartesia, the European
specialist provider of capital solutions for small and mid-sized companies. Further details are available on both Company’s and Kartesia's
websites..

With the exception of these events and considerations, no other material post balance sheel events affecting the financial statements or
related disclosures have occurred to date.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Directors' Report and the financizl statements | accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that faw the directors have slected to
prepare the financial staterents in accordance with International Financial Reporting Standards and applicable iaw). Under company law
the directors must uot approve the financial statements unless they are satisfied that they give a true aad fair view of the state of affairs
of the company and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
ta:

- select suitable accounting pulicies and then apply them consistently;

- make judgements and accounting estimaies that are reasonable and prudant;

- prepare the financial statements on he going concern basis unless it is inappropriate to presume that the company will continue in
business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the (nancial posilion of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are aiso responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of frand and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the company's
website,

The group falls within the qualifying conditions under s475 to require an audit, The subsidiaries of the group are eligible for exemption
from audit under $479A-8479C of the Companies Act 2006. The uitimate parent company, SKS Business Services Limited, has provided
necessary guaraniees to the subsidiaries so that the later can avail the audit exempltion as above.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of which

the company's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in order
make himself or herself aware of any relevant audit information and to establish that the company's auditors are aware of thal information,

DIVIDENDS
No interim dividends wete paid during the year on any of the shares,

The total distribution of dividends for the year ended 30 November 202 will be £272,303.
DIRECTORS
A Swarup

3 K Swarap
R Pean-Newman
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SKS Business Services Limited

Report of the Directors
for the Year Ended 30 November 2021

FINANCIAL INSTRUMENTS

Financing warrants. The Company issued financing warrants equivalent to 5% of the Company's value to Shard Credit Pastners as
consideration for finaneing on 23rd May 2018, Each financing warrant entitles the holder to receive from the Company & cash payment
squal to the difference between the exercise value of the warrant and the calculated price of the Company's common shares at the time
of exercise. Caleulation methodology has been pre-agreed at the time of issuing these warranis, Ne common shares are issuable upon
the exercise of the warrants unless the Company is unable fo sctile the value of the warrants in cash. These tinancing warrants are
accounted for ag a liability and are marked to the calculated cost as per the agreed formula at the end of each period until they are exercised
or expire. The value of the warrants is payable at the time of the redemption of the loan. 'The Company recorded u fair vahie adjustment
of £14,075 (2020: £9,185) for the year ended 30th November 202 1. In Cctober 2022, warrants were fully repaid along with repayment
of Shard loaa.

AUDITORS
The auditor, Feltens Chartered Accountants, will be proposed for re-appointment at the forthcoming Annual General Meeting,

ON BEHALF OF THE BOARD:

0

S K Swarup - Director

Date: 30thNovembe r!2022
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Report of the Independent Auditors to the Members of
SKS Business Services Limited

Opinien

We have audited the financial stalements of SIS Business Services Limited (the 'parent company') and its subsidiaries {the "group”) for
the year ended 30 November 2021 which comprise the Consolidated Statement of Profit or Loss, the Consolidated Statement of Profit or
Loss and Other Comprehensive Income, the Consolidated Statement of Financial Position, the Company Statement of Financial Position,
the Consolidated Statement of Changes in Equity, the Company Statement of Changes in Equity, the Consolidated Statement of Cash
Flows and Notes to the Censolidated Statement of Cash Flows, Notes to the Financial Statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and International
Financial Reperting Standacds (IFRSs) as adopted by the European Union and in accordance with the provisions of the Companies Act
2006,

In our opinion:

- the financial statements give a true and fair view of the state of the group’s and of the parent company's affairs as at 30 Noveraber 202!
and of the groop's loss for the year then ended;

- the group financial statements have been properly prepared in accordance with Infernations! accounting standards in conformity with
the requirements of the Companies Act 2006;

- the parent company financial statements have been properly prepared in accordance with International accounting standards
conformity with the requirements of the Companies Act 2006 and as applied in accordance with the provisions of the Companies
Act 2006; and

- the financial statements have been prepared in accordance with the requirements af the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditors* responsibilities for the audit of the financial statements section
of our report. We are independent of the group in accordance with the ethical reguirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obfained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation
of the financial staterments is appropriate.

Based an the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually
or collectively, may cast significant doubt on the group's and the parent company’s abilily lo continue as a going concern for a period of
at least twelve months from when the financial stalements are authorised for lssne.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Other information
The dijtectors are responsible for the ather information. The other information comprises the nformation in the Group Strategic Report
and the Report of the Directors, bul does not include the financial statements and our Report of the Auditors thereon.

Qur opinion cn the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.,

In comnection with our andit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statenicents or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we ace required to
determine whether this gives rise to a materisl missiatement in the financial statements themselves. 1§ based on (he work we have
performed, we conclude that there is a material misstatement of this other informaltion, we are requircd to report that fact, We have
nothing to report in this regard.

Page 6




Report of the Independent Auditors to the Members of
SKS Business Services Limited

Opinions on sther matters prescribed by the Companies Act 2006

[o our cpinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Repurt and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been preparad in accordance with applicable legal requirements.

Matters on which we are required to report by exception o
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Group Sirategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repoit to you if, in our

opinion:

- edequate accounting records have not been kept by the parent company, or refurns adequate for our audil have not been received from
branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and ceturns; or

- certain disclosyres of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Staternent of Directors' Responsibilities set out on page four, the directors are respousible for the
preparation of the finaneial statements and for being satisfied that they give a true and fair view, and for such internal controi as the
directors determiing necessary to enable the preparation of financial stafements that are free from material misstatement, whether due o
fraud or error.

In preparing the fiuancial statements, the directors are respansible for assessing the group's and the parent company's ability fo continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the group or the parent company or to cease operations, or have no realistic alternative but to do se.

Auditers’ responsibilities for the audit of the finnncinl statements

Our ohjectives are to obtain reasonable assurance about whether the financial ststements as a whole are free from material misstatement,
whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance is a high level of
assurance, but is ot a guarantee that an audit conducted in accordance with ISAs (UK) will slways detect a material misstatement when
it exists, Misstatements can arise from fraud or ervor and are considered material if, individually ar in the aggregate, they could reasonably
be expected to influenice the economnic decisions of ysers taken on the basis of these financial statements.

The extent to which our procedares arc capable of detecting irregularities, iacluding fraud is detailed below:

- We assessed the risk of material misstatement of the [inancial statements, including the zisk of material misstatement due to fraud
and how it might oceur, by holding discussions with management and those charged with governance.

- We obtained an understanding of taws and regulations that could reasonably be expecied to have a material effect on the financial
statements through discussion with management and those charged with governance, including financial reporting and taxation
legislation. We considered that extent of compliance with those laws and regulations as part of ous procedures on the refated financial
statcrnent items,

- We inquired of management and those charged with governance as to any known insiances of non- compliance or suspected non-
compliance with laws and regnlations. We remained alert to any indications of non-comgpliance throughout the audit,

- We addressed the risk of fraud through management override by reviewing the appropriateness of a sample of journal entries and
other adjustments; assessing whether the judgements made in making key accounting estimates are indicative of a potential biag; and
evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business that we
come across througheut the audit,
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Report of the Independent Auditors to the Members of
SKS Business Services Limited
However, the primary responsibility for the prevention and detection of fraud rests with both management and those charged with
governance of the company. Our examination should not be relied upen to disclose alf such material misstatements or frauds, errors or
instances of non-compliance as may exist,

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregalarities, including 1hose leading to a material
misstafernent in the financial statements or non-compliance with regulation. This risk increases the more that compliance with a law or
regulation is removed from the events and transactions reflected in the financial statements, as we will be less likely to become aware of
instances of non-compliance. The risk is also greater regarding iregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgory, coliusivu, vmission or mistepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forims part of our Report of the Auditors.

Use of our report

This report is made solely (o the company's members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies Act 2006,
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to (hem ina
Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accepl or assume responsib ility to
anyone other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we have
formed.

Richard Rhodes (Senior Statutory Aunditor)

for and on behalf of Feltons, Chartered Accountants and Statutory Auditor
1 The Green

Richmond

TW9 IPL

Date: Lbhllzka
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SKS Busirtess Services Limited

Consolidated Statement of Profit or Loss
for the Year Ended 30 November 2021

2021
Notes £

CONTINUING OPERATIONS
Revenue 17,734,450
Cost of sales (9,289,199
GROSS PROFIT 8,445,296
Other operating income 48,253
Administrative expenses (5,949,403}
Other operating expenses (8199763
OPERATING PROFIT 1,724,170
Finance costs 3 (2.410.338)
(L.OSS)YPROFIT BEFORE INCOMI TAX 4 (686,168)
Income tax & {59,606)
(LOSS)/PROFIT FOR THE YEAR (745,774
(Loss)profit attributable to
Owners of the parent (857,954)
Mon-controlling interests 112,180

5745,774)

The notes form part of these financial statemants
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12,445,714
(5,538,655)
6,907,059
219,898
(4,768,921)
(246,474)
2,111,562
(1,143,347)

968,215

(167,186)
801,029

699,917
oz
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SKS Business Services Limited

Consolidated Statement of Profit or Loss and Other Comprghensive Incoms

for the Year Ended 30 November 2021

2021
£

(LOSS)/PROFIT FOR THE YEAR (745,774)
OTHER COMPREHENSIVE INCOME, -
TUOTAL COMPREHENSIVE INCOME FOR
THE YEAR {(743,774)
Total comprehensive income atiributable to:
Owners of the parent (857,954)
Non-Controlling interest 112,180

The notes form part of these financial stateinents
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ASSETS
NON-CURRENT ASSETS
Goodwill
Owned

Intangible assets

Property, plant and equipment
Investments

CURRENT ASSETS
Inventorics

Trade and other receivables
Cagh and cash equivalents

TOTAL ASSETS

EQUITY

SHAREHOLDERS' EQUITY
Called up share capital
Retained earnings

Non-controlling interests

TOTAL EQUITY

SKS Busingss Services Limifed (Registered number; 0641854 1)

Consolidated Statement of Financial Position

Notes

10
11
{2

13
14
15

16
17

30 November 2021

2021

15,420,532

44911
1,574,455
9.59%

17,049,497

4,656,582
5,225,801

412,523
10,294,906

27,344,403

1,000

375,777

376,777

132,920

509,697

The notes Torm part of these financial statements

Page 11

2020

14,935,624
6,070

1,247,592
9,599

16.198.885

— T

1,971,772
4,209,852
1,155,260

$.336,884

— e

25,535,769

1000
£,459,735

1,460,735
85,678

£,546 413




SKS Busingss Services Limited (Registered number: (6418541)

Consolidated Statement of Financial Position - continued
30 November 2021

2021 2020
NMotes L £
LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables 18 104,013 4,050,876
Financial [iabilities - borrowings
Interest bearing loans and borrowings 19 - 12,991,344
Finance lease 20 912,199 560,298
Deferred tax 23 606,314 546,708
1,622,526 _ 13,49226
CURRENT LIABILITIES
Trade and other payahles 18 7,682,562 5,149,180
Financia! liabilities - borrowings
Interest bearing loans and borrowings 19 17,040,051 25,206
Finance lease 20 271,605 433,266
Tax payable 104,637 133,228
Provisions 22 113,325 99,250
25,212,180 5,840,130
TOTAL LIABILITIES 26,834,706 23,989,356
TOTAL EQUETY AND LIABILITIES 27,344,403 25,535,769

The financial statements were approved by the Board of Directors and authorised for issue on

30th November

2022

reeeeeeens. and were

signed on its behalf by:

S K Swarup - Director

The notes form part of these financial statements
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ASSETS
NON-CURRENT ASSETS
Owned

(ntaogible assets

Property, plant and equipment
Investments

CURRENT ASSETS
Inventories

Trade and other receivabies
Cash and cash equivalents

TOTAL ASSETS

EQUITY
SHAREHOLDERS' EQUITY
Called up share capital
Retained earnings

TOTAL EQUITY

SKS Business Services Limited (Registered number: 06418541)

Company Statement of Financiat Position

Notes

16
11
12

13
14

13

16
17

30 November 2021

202¢

4491t
483,146

1,008,817

1,536,874

41,866
16,569,973
36,678

16,648,517

—_—— e

18,185,391

1,000
130,977

131,977

The notes form pact of these financial slatements
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6,070
312,372

977,580

1,296,022

3,350
12,777,043

241,798
13,022,231

14,318,253

1,000

36,1048

37,103




SKS Business Services Limited (Registered number: 064 [8541)

LIABILITIES

NON-CURRENT LIABILIFIES

Financial liabilities - borrowings
Interest bearing loans and borrowings
Finance lease

Deferred tax

CURRENT LIABILITIES

Trade and other payables

Financial liabilities - borrowings
Interest bearing loans and borrowings
Finance lease

Tax payabile

Provisions

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Company Statemment of Financial Position - continued

Notes

19

23

1%

19
20

22

33 November 2021

2021
£

159,383
90,372

249,755

1,623,298

16,056,589
10,447

17,803,659

18,053,414

18,185,391

The financial statements were aporoved by the Board of Diirectors and authorised for issue on

signed on ifs behalf by:

Sszamp .-..Dimctg.l.-... e e

The nowes form part of these financial statements
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12,991,344
128,402
32,921

13,152,667

853,311

25,206
50,714

99,250
1,128,481
14,281,148
14,318,253

30th November 2022
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Ralance at I December 2019
Changes in equity

Profit for the year

Other comprehensive income

Total comprehensive income
Dividends

Balance at 30 November 2020
Changes in equity
{Loss)/profit for the year

Other comprehensive income

Total comprehensive income
Dividends

Balance at 3¢ November 2021

SKS Business Services Limited

Consolidated Statement of Changes in Equity
for the Year Ended 30 November 2021

Called up
share Retained Non-conirolling Total
capital carnings Total interests equity
£ £ £ £ £
1,008 986,818 o87.818 53,281 1,040,099
- 699,317 699,917 101,112 801,029
- 699,917 699,917 101,112 801,029
- (227.000) (227,000) {68,715) (295,715)
1,000 1,459,735 1,460,735 85,678 1,546,413
- (857,954) (857,954) 112,180 {745,774
- (857,954) (857,954) (12,180 (745,774)
- (226,004) (226,004) (64,938) (290,942
1,000 375,777 376777 132,920 500,697

The notes form part of thesc financial stalements
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Balance at 1 December 2019

Changes in equity

Issue of share capital
Dividends

Taal comprahensive income

Balance at 30 November 2020
Chuanges In equity
Dividends

Total comprehensive income

Balance at 30 November 2021

SKS Business Services Limited

Company Statement of Changes in Equity
for the Year Ended 30 November 2021

Called up
share Retained Total
capital eArNings equity
£ £ £
1,000 32,722 33,722
- (227,000) (227,000)
- 230,383 230,383
1,000 36,105 37,105
- (226,004) (226,004)
- 320,876 320,876
1,000 130,977 131,977

The notes form part of these financial stalements
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SKS Business Seryvices Limited

Consolidated Statement of Cash Flows
foy the Year Ended 30 November 2021

2021 2020
Notes £ £

Cash flows from operating activities

Cash generated from operations 1 1,033,070 2,931,606
Tax paid {28,591} (80,557)
Net cash from operating activities 1,004,479 2,851,049
Cash flows from investing activities

Purchase of tangible fixed assets (819,715 (229,045)
Purchase of fixed asset investments (859,193) {4,461,808)
Net cash from investing activities {1,673,908) {4,690,853)
Cash flows from financing activities

New loans in year 2,825,000 3,800,000
F.oan repayments in year (£6,306) (32,471)
Interest paid (2,248,561) (1,160,300)
Leasc interest paid (337,499) (125.217)
Dividends paid (280,942) (295,714}
Net cash from financing activities (68,308) 2,185,798
(Decrease)/increase i cash and cash equivalents (742,73%) 345,994
Cash and cash equivalents at beginning of year 2 1,155,260 809,266
Cash and cash equivalents at end of year 2 412,523 1,155,260

The notes form part of these financial statements
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SKS Business Services Limited

Notes to the Consolidated Statement of Cash Flows
for the Year Ended 30 November 2021

RECONCILIATION OF (LOSS)/PROFIT BEFORE INCOME TAX TO CASH GENERATED FROM
OPERATIONS

2021 2020
£ £

Profit before incoms tax (686,168) 968,215
Depreciation charges 492 852 359,999
Bark charges 175,722 71,336
Impairment of asset 328,698 22,292
Amortisation charge 6,746 19,645
Interest paid 2,072,839 1,089,464
Finance costs 337,499 125,219

2,728,188 2,656,170
Increasc ie work in progress (684,810) (1,088,692)
Increase in trade and other receivables (1,015,546} (1,204,834)
Increase in trade and other payables 5,641 2,568,962
Cash gencrated from operations 1,033,070 2,931,606

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respcct of these Statement

of Financial Position amounts:

Year ended 30 November 2021

30.11.21 1.1220
£ £
Cash and cash equivalents 412,523 1,155,260
Year ended 30 Noveniber 2020
10.11.20 112,19
£ £
Cash and cash equivalents 1,155,260 809,266

The notes form part of these financial staicments
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SKS Business Services Limited

Notes to the Consolidated Financial Statements
for the Year Ended 30 November 2021

ACCOUNTING POLICIES

STATUTORY INFORMATION
SKS Business Services Limited is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office can be found vn the General Information page.

The principal activity of the group (SKS Business Services Limited and its subsidiaries) is of providing accounting, tax and
business rascue and business advisory services in the UK and overseus.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Iaternational Financial Reporting Standards and IFRIC
[nterpretations and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS, The financial
statements have been prepared under the historical cost convention.

The financial staterments are presented in pounds sterling rounded io the nearest £1.

BASIS OF CONSOLIDATION
The consofidated financial statements consolidate the financial statements of the company and its subsidiary undertakings drawn
up to 30 November 2021,

A subsidiary is an entity controlled by the Company. Control is achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain beneflits from ils activities,

The resulis of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account from the cffective
date of acquisition or up to the effective date of disposal, as appropriate. Where necessary, adjustments are made to the financial
stataments of subsidiaries to briny their accounting policies into ling with those used by the Group.

Inter-company transactions, balances and unrealiscd gains on transactions between the Company and its subsidiaries, which are
refated parties, are eliminated in full,

Accounting policies of subsidiaries have been changed where necessary to ensure conyistency with the policies adopted by the
Group. Non-contreiling interesls in the net assals of consolidated subsidiaries are identified separately from the Group’s equity
therein, Ngn-controlling intercsts consist of the amount of those inlerests at the date of the original business combination and the
non-controlling shareholder’s share of changes in equity since the date of the combination,

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed o be reasonable under the circumstances,

The critical accounting adjustments for the group include goodwill and work in progress in progress, the policies and amounts
of which are disclosed in their respective accounting policies and notes. It is reasonably possible, on the basis of cxisting
knowladge, that outcomes within the next financial year that are different from assumptions could require a material adjustment
to the carrying amount of the assei or liability affected.
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SKS Business Services Limited

Notes to the Censolidated Financial Statements - continued
for the Year Ended 30 November 2021

REVENUE RECOGNITION

Revenue is earned from the delivery of accounting, tax, bookkeeping, business and insolvency advisory services and is
recognised at the point in lime when the relevant performance obligation is satisfied as per the letter of engagement and lerms
of business. Adequate provisions have been made where the performance obligations are satisfied over fime which generally
happens when the clients pay by monthly standing erders or direct debits.

Revenue is measured at the transaction price, being the fair value of the consideration received or receivable. Payment is
typically due within 30 days of delivery, Contracts with customers do not costain a financing component nor any efement of
variable congideration,

CASH AND CASH EQUIVALENTS

Cash represents cash in hand and deposits held on demand with financial institutions. Cash equivalents are short-term, highly-
liquid investments with original maturities of three months or less (as at their date of acquisition). Cash equivalents are readily
convertible to known amounts of cash and subject to an insignificant risk of change in that cash value.

[n the presentation of the Statement of Cash Flows, cash and cash equivalents also include bank overdrafis. Any such overdrafts
are shown within borrowings under *current Habilities’ on the Staternent of Financial Position.

GOODWILL

Ownership of profitable acquisitions rests with the group in perpetuity. There are not believed to be any legal, regulatory or
contractual provisions that limit their usefu! lives. Accordingly, the Directors believe that it is appropriate that Goodwill
generated upon business combination are treated as having indefinite lives for accounting purpeses.

A cash-generating unit to which goodwill has been atlocated is tested for impairment annually. If the recoverabie amount of the
cash-generating unit is less than its carrying amount, the impairment loss is alfocated first to reduce the carrying amount of any
gooadwill allocated to the unit and then to the other assets of the unit on a pro-raia basis based on the carrying amount of each
asset in the unit. Any impairment loss is recognised as an expense in profit or loss. An impairment loss recognised for goodwilil
is not reversed in subsequent periods. On disposal of the relevant cash-generating unit, the attributable amount of goodwill is
included in the determination of the profit or loss on disposal.

A cash generating unit has been defined as an individual standalone business with its own management structurc.

INTANGIBLE ASSETS

Intangible assets with finite useful lives that are acquired separntely are carried at cost less accumulated amortisation and
agcumulated impairment losses, Amortisation is recognised on a straight-line basis over their estimated useful lives, The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis, Intangible assets with indefinite useful lives that are acquired separately are
carried at cost less accumulated impairment losses.

Development expenditure - 25%
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SKS Business Serviees Limited

Notes to the Consolidated Financial Statements - continugd
for the Year Ended 30 November 2021

ACCOUNTING POLICIES - continued

PROPERTY, PLANT AND EQUIFMENT

Property, Plant and Equipment are initially measured at cost and subsequently mensured at cost or valuation, net of depreciation
and any impairment losses,

Depreciation is recognised so s to write off the cost ar valuation of assets less their residual vafues over their useful lives oti the
following bases:

Asset class Pepreciation method and rate
Fixture and fittings 25% reducing balance basis
Computer equipment 25% reducing balance basis
Long leasehold property Grver the term of lease

The gain or logs arising on the disposal of an asset is determined as the difference between the sale proceeds and the canying
value of the asset, and 1s recognised in the profit and loss accounts,

FINANCIAL INSTRUMENTS
Financial instruments are recognised in the company's statement of financial position when the company becomes party to the
contractual provisions of the instruments,

Financial assets and liabilities are offset and the net amounts presented int he financial statements when there is a legally
enforceable right (o set off the recognised amounts and there is an intention to settle on net basis or to realise the asset and settle
the liability simultaneously.

DIYIDENDS
Dividends arc recognised when they become legally payable. [n the case of interim dividends o equity sharcholders, this is when
declared by the directors. In the case of final dividends, this is when approved by the shareholders at the AGM

WORK IN PROGRESS

Work in progress is recognized by combination of staging methed and actual realizable time booked. Where fees are fixed, work
in progress is calculaled by staging method. For variable fees, work is progress is calculaled by actual realizable time booked
on the job,
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SKS Businesgs Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

ACCOUNTING POLICIES - continued

TAXATION
Current tax is based on taxable profit for the year. Taxable profit differs from profit as reported for accounting purposes because
of items of incone or expense that are taxable or deductible in other years and items that are never (axable or deductible.

Current tax is calculated using tax rates that have been enacted or substantively enacied by the end of the reporting period, A
provision is recognised for tax matters that are uncertain if it is considered probable that there will be a future outflow of funds
to a tax authority. The provision is measured at the best estimate of the amount expected 10 become payable. The assessment is
based on the judgement of tax professionals within the company.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to
the cxtent that it is probable that taxable profits will be available against which deductible temporary differences can be utilized.
Such assets and liabilities are not recognised if the temporary difference arises (rora the initial recognition of goodwill or from
the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
prabable that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax is calculated at the tax rates that are expected to apply in the period when the Liability is settled or the asset is
realised based on tax laws and rates that have been enacted or substantively enacted at the reporting date.

FOREIGN CURRENCIES

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the statement of financial
position date. Transactions in foreign currencies are transtated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating result,

LEASES

Leases are recognised as finance leases. The lease liability is initially recognised at the present value of the lease payments which
have not yet been made and subsequently measured under the amortised cost method. The initial cost of the right-of-use asset
comprises the amount of the initial measurement of the leuse liability, lease payments made prior to the lease commencement
date, initia! direct costs and the estimated costs of removing or dismantling the underlying asset per the conditions of the contract,

Where ownership of the right-of-use asset iransfers to the fessee at the end of the lease term, the right-of-use asset is deprecialed
over the asset’s remaining useful life. If ownership of the tight-of-use asset does not transfer to the lessee at the end of the fease
term, depreciation is charged over the shorter of the useful life of the right-oF-use asset and the lease term.

EMPLOYEE BENEFIT COSTS

The group operates a defined contribution pension scheme. Contributions payable to the group's pension scheme are charged to
the income statement in the period to which they relate.
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SKS Business Services Limited

Notes to the Consclidated Financial Statgments - continued
for the Year Ended 30 November 2021

ACCOUNTING POLICIES - continued

GOING CONCERN

The directors believe that the group is well placed to manage its business risks suceessfully. Accordingly, they have a reasonable
expectation that the group has adequate resources o continue in operational existence for the foreseeable fulure and they belisve
it is appropriate t apply the going concern basis of accounting in preparing the financial statements.

IMPAIRMENT OF GOODWILL

At each reporting date, the group reviews the carrying amounts of goodwill to determine whether there is any indication that it
is required to be impaired. For any group company which has completed 12 months trading since acquisition, the group assesses
NPV of the cash generating unit on the basis of future EBITDA to be generated on the basis of current years performance
assuining no growth.

if the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount, Any impairment loss is recognised as an expense within profit or loss immediately.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable
amount, provided that the increasad carrying amount does not exceed the carrying amount that wonld have been determined (net
of depreciation or amortisation) had no impairment foss been previously recognised for that asset. A reversal of an impairment
loss is recognised as a gain within profit or loss immediately.

BUSINESS COMBINATION

On the acquisition of a business, fair values are attributed 1o the identiflable assets, liabilities and contingent liahilities acquired,
reflecting conditions at the date of acquisition. Adjnstments to fair values include those made to bring accounting policies into
line with those of the group.

Pravisional fair values are finalised within 12 months of the business combination date and, where significant, are adjusted by
restalement of the comparative period in which the acquisition cccurred, Non-controlling interests are measured at the
praportionate share of the net identifiable assets acquired.

Goodwill arising on a business combination is the excess of fair value of consideration payable for the share of net identifiable
assets and liabilities acquired {Including scparately identified intangible assets), net of nen-controlling interests. Total
consideration includes transaction costs.

Contingent consideration is measured at fair value at the date of the business combination, classified as a liability or equity
{usually as a liability), and subsequently accounted for in line with that classification,

Changes in contingent consideration classified as a liability resufting other than from the finalisation of provisional fair values
arg accounted for in goodwill.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are basic financial asseis and include cash in band, deposits held at call with banks, other short-term
liguid investments with original maturities of three monlhs or less, and bank overdralls, Bank overdrafls are shown within
borrowings in current liabilities.

TRADE DEBTORS

The directors make an estimate of the recoverable value of trade deblors and other debtors, When assessing impairment for (rade
and other debtors, members consider factors including ageing profile of debtors, historical experience and known post balance
sheet events.
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SKS Business Services Eimited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

ACCOUNTING POLICIES - continued

Provision for bad debt is created on revenues and specific provision where the customer has gone into Hquidation.

GRANTS
Government grants are not recognised until there is reasunable assurance that the Group will comply with the conditions altaching
to them and that the grants will be received.

Government graats are recognised in profit or loss on a systematic basis over the periods in which the Group recognizes as
expenses the refated costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediale financial support to the Group with no future related costs are recognised in profit or 10ss in the period in which they
become teceivable,

PROVISIONS
Provision is made for warrants, dilapidation and contingencies. These required management's best estimate of the cosls that will
be incurred based on aaticipated outcome and contraciual requirements,

TRADE CREDITORS

Trade creditors are obligations to pay for goods or services thal have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if the group does not have an unconditional right, at the end of
the reporting pericd, to defer settiement of the creditor for at least twelve months afler the reporting date, If there is an
unconditional right to defer settlement for at least twelve months after the reporting date, they are presented as non-current
liabilittes.

Trade creditors are recognised initially at the transaction price and subsequenily measured at amortised cost using the effective
interest method.

SHARE CAPITAL

Ordinary shares are classified as equity. Equity instruments are measured at the fair valuc of the cash or other resources received
or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of money is
material, the initial measurement is on a present value basis,
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SKS Busimness Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

ACCOUNTING POLICIES - continued

BASIC FINANCIAL ASSETS

Hasic financial assels, which include debtors, investment and cash and bank balances, are initialty measured at transaction price
including transaction costs and are subsequently caitied at amortised cost using the effective intercst method ualess the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest. Financial assets classified a3 receivable within one year are not amortised.

IMPAIRMENT OF FINANCIAL ASSETS
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that sccurred after the
initial recognition of the financiul asset, the estimated future cash flows have been affected. [fan asset is impaired, the impairment
loss is the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset's
original effective interest rate. The impairment loss is recognised in profit or loss accounts.

Ifthere is a decrease in the impairment loss arising from an event occurring after the impaivment was recognised, the impairment
is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been,
had the impairment not previously been recognised. The impairment reversal is recognised in profit and loss accounts.

DERECOGNITION OF FINANCIAL ASSETS

Financial assets are derecognised anly when the contractual rights to the cash flows from the asset expire or are settled, or when
the company transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or if some
significant risks and rewards of ownership are retaincd but control of the asset has transforred to another party that is able to sell
the asset in its eatirety to an unrelated third party.

EMPLOYEES AND DIRECTORS

2021 2020
£ £
Wages and salaries 9,343,088 6,393,175
Social security costs 373,394 514,033
Other pension costs 385,947 116,566
10,102,429 7,023,779
The average number of employees during the year was as follows:
2021 2020
Directors 24 16
Accounting staff 623 443
Admin staff 41 30
688 489
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued

for the Year Ended 30 November 202)

EMPLOYEES AND DIRECTORS - continued

Directors' remuneration

NET FINANCE COSTS

Finance costs:
Interest
Leasing

PROFIT BEFORE INCOME TAX

The profit before income tax is stated after charging:

WIP recognised as expense
Short term leases

Depreciation - owned assets
Goodwill impairment
Development costs amertisation
Foreign exchange differences

AUDITORS' REMUNERATION

Auditors' remuneration for the year 2020-21 as below.

Name of the Auditor

Feltons Chartered Accountants
Parvance and Associates
Total

Fee (£)
25,000
10

25,110
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2021 2020
£ £
2,200,421 1,168,001
2021 2020
£ £
2,072,839 1,018,128
337499 125219
2,410,338 1,143,347
2021 2020
£ £
9,289,194 5,538,655
978,227 354919
492,832 359,999
328,698 22,292
- 111
20,079 409




SKS Business Services Limited

Notes to the Congolidated Financial Statements - continued
for the Year Ended 3¢ November 202]

INCOME TAX
Analysis of tax expense
2021 2020
£ E
Current tax:
Tax - 45335
Total current tax - 45,335
Deferred tax 59,606 121,851
Total tax expense in consolidated statement of profit or loss 59,606 167,186
Reconclliation of corporation tax included in profit and loss
2021 2020
£ £
Tax on accounting profit at the applicable rate 19% (2020 19%) - 183.961
Less; -
Difference between depreciation as reported in zccount and per tax rule - 10.800
Impairment of asset - 4,235
Non-dednctible cost - 1,882
Knowhow amortized as per tax rule - (105,118)
Adjustment of prior period loss brought forward - (18.630)
Adjustment due [v tax difference of foreign country - 5,710
Others - (37,505)
Adjustment of defenred tax 39,606 121,851
Total tax cost 29,606 167,186

PROFIT OF PARENT COMPANY

As permitted by Section 408 of the Companies Act 2006, the income statement of the parent company is not presented as part
of these financial statements, The parent company's profit for the financial year was £320,876 (2020 - £230,383).
DIVIDENDS

Dividends are recognised when they become legally payable. In the case of interim dividends to equity shaceholders, this is when
declared by the directors, In the case of final dividends, this is when approved by the shareholders al the AGM. The company

has declared total dividend of £170,004 for the year (2020 - £170,000) on 95,000 class A shares at £1.79 per share (2020 - £1.79
per share) and £56,000 (2020 - £57,000) on 5,000 ciass B shares at £11.2 per share egach {2028 - £11.4 per share)
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

GOODWILL
Group
£
COST
At 1 December 2020 15,446,028
Additions 813,606
As at 30 November 2021 16,259,634
AMORTISATION
At 1 December 2020 510,404
Impairment 328,658
At 30 November 2021 839,102
NET BOOK VALUE
At 30 November 2021 15,420,532
Al 30 November 2020 14,935,624
INTANGIBLE ASSETS
Group
Development
costs
£
COST
At | December 2020 10,292
Addition 45,587
and 30 November 2021 55,879
AMORTISATION
At | December 2020 4,222
Charge for the year 6,746
and 30 November 2021 10,968
NET BOOK VALUE
At 30 November 2021 44,911
At 30 November 2020 6,070
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SKS Busingss Services Limited

Notes to the Consolidated Financial Statements - continued

for the Year Ended 30) November 2021

INTANGIBLE ASSETS - continued

Company

COST

Az 1 December 2020
Addition

and 30 November 2021
AMORTISATION
At | December 2020
Charge for the year
and 30 November 2021

NET BOOK VALUE
At 30 November 2021

At 30 November 2020

PROPERTY, PLANT AND EQUIPMENT

Group

COST

At | December 2020
Additions

At 30 November 2021
DEPRECIATION
At | December 2620
Charge for year

At 30 November 2021

NET BOOK VALUE
At 30 November 2021

At 30 November 2020

Development
costs
£
10,292
45.387
55,879
4222
6,746
10,963
44911
6!(}70
Fixtares
Long and Computer
leaschold (itlings equipment Totals
£ £ £ £

1,307,317 57.847 607,802 1,972,966
486,402 15,792 317,521 819,715
1,793,719 73,639 925,323 2,792,681
413,487 33,297 278,590 725,374
326,1G9 16,015 150,728 492,852
739.596 49,312 429318 1,218,236
1,054,123 24,327 496,005 1,574,455
893,830 24,554 329,212 1,247,592
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12.

SKS Business Services Limited

Notes to the Conselidated Financial Stalements - continued
for the Year Ended 30 November 2021

PROPERTY, PLANT AND EQUIPMENT - continuned

Company
Fixtures
Lang and Camputer
leaschold fittings equipment Totals
£ £ £ £

COST
At 1 December 2020 184,198 23,573 247,530 455,301
Additions - - 290,139 290,139
At 30 November 2021 184, 198 23,573 337,669 745,440
BEPRECIATION
At | December 2620 29,669 20,134 93,126 142,929
Charge for year 14,835 3,437 101,053 119,365
At 30 November 2021 44,504 23,571 194,219 262,294
NET BOOK VALUE
At 30 November 2021 139,694 2 343,450 483,146
At 30 November 2020 154,529 3.439 154,404 312,372
INVESTMENTS
Group

Shares 1n

group
uadertakings
£

COST
At | December 2020 9,599
and 3¢ November 2021
NET BOOK VALUE
At 30 November 2021 9,599
At 30 November 2020 9,599

Page 30




SKS Business Services Limijted

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

INVESTMENTS - continued

Company

Shares in

group
undertakings
£

COST
At 1 December 2020 977,580
Additions 31,237
At 30 Novemberx 2021 1,008,817
NET BOOK VALUE
At 30 November 2021 1,008,817
At 30 November 2020 977,580
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued

for the Year Ended 30 November 2021

INYESTMENTS - continued

Details of undertakings

Details of the investments in which the Group holds 20% or inore of the nominal value of any class of share

capital are as follows:

Undertaking

ALM Solutians Limited

Avalan Aceounting Limited

Baker Watkin Accounting Ltd

Baker Watkin Associates LLP
Beredict Mackenzle Recovery Limited
Canstales (Nominees) Limited
Cansdales Buysiness Advisers Limited
Gilroy B Brookes Accountants Limited
Julian Anself Limited

Khans Accounting [Twickenham) Ltd
Lamosa Business Services Lid

Ledger Sparks Limited

MM CPS Limited

Peter Hall Limited

Ramaon Lee Ltd

5KS {Croydan) Ltd

SKS {London City) _td

SKS [North East) Umited

SKS [$0-BH) Midco Limited

SKS {TN-RH) Ltd

SKS Avatan Ltd

SKS Bailey Group Limized

5K5 Balley Tax Limited

SKS Baker Watkin Lid

SKS BL Limited

SKS Business Services {(nd’a} Private Limited
5KS Buslness Services Lid

SKS Sachter Cohen & Sor Ltd {Formerty SKS BWM Limited)
SK5 Cansdales Ltd

SKS DSM Ltd

5KS Gilroy & Brogkes Limited

SKS Hitldean Ltd

Cauntry of
incorporation

england and Wales
England and Wales
England ana Wales
Engiand and Wales
England and Wales
England and Wales
England and Walas
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
Engiand and Wales
England and ‘Wales
England and Wales
Ergland and Wales
Engiand and Wales
Engfand and Wales
England and Wales
England and Wales
England and Wales
England and Wales
Engtand and Wales
England and Wales
England and Wales
india

England and Wafes
Englanc and Wales
England and Wales
Engfand and Wales
England ard Wales
England and Wales

Page 32

Class of
shares
held

Ordinary
Ordlnary
Qrdinary
Ordinary
Qrdinary
Ordinary
Crdinary
Ordinary
Ordinary
Ordinary
Ordirary
Ordirary
Ordinary
QOrdinary
Ordinary
Crdinary
Ordinary
Ordinary
Ordinary
Crdinary
Crdinary
Qrdinary
Crdinary
Crdinary
Ordinary
Ordinary
Ordinary
Ordinary
GOrdinary
Qrdinary
Ordinary
Crdinary

Proportion of Yoting
Rights and shares
held
2021 2020
85.00%  85.00%
95.00% 95.00%
9C.10%  90.10%
90,10% 90.10%
85.00% 85.00%
80.00%  80.00%
80.00%  80.00%
100.00%  100.00%
NA 95.00%
100.00%  100.00%
100.00%  100.00%
90.00%  90.00%
85.00% 85.00%
85.00% 85.00%
100.00%  100.00%
90.00% 30.00%
100.00%  100.00%
100.00%  100.00%
85.05%  90.10%
100.00%  106.00%
100.80% NA
100.00% NA
100.00% NA
100,00% NA
100.00% NA
95.00% 95.00%
100.C0% NA
100.00% NA
180.00% NA
100.00% NA
100.00% NA
100.00% MA

Company
number

5C394971
09127727
12059192
0C346522
07769308
03968314
12170359
08709858
04653990
11704565
10425063
04430631
5C322618
070135622
11512845
11020546
11506244
12746284
12063471
09342325
13063359
12748942
12919709
13060582
12052307
U74999Gi2026PTC0%3623
06418541
13678390
13059250
13675012
13062658
13158599




SKS Business Scrvices Limited

Notes to the Consolidated Fmancial Statements - continued

for the Year Ended 30 November 2021

INVESTMENTS - continued

Proportion of

Undertaking . Country (.)f il::::sf Voting Rights and Company number
incorporation held shares held
2021 2020
SKS HP Limited England and Wales  Ordinary  80.00%  80.00% 12157664
SKS Liverpaol Ltd England and Wales  Ordinary  100.00% NA 13674959
SKS Ledger Sparks Ltd Ergland and Wales  Ordinary  100.00% NA 13063012
SKS Midco Limited {formerly SKS {SO-BH) 2 Ltd)  England and Wales  Ordinary  100.00% NA 13157660
SKS Ramon Lee Ltd England and Wales  Ordinary  100.00% NA 13059230
SK5 SG Limited England and Wales  Ordinary 90.10% 90.10% 12052934
SKS Thompson lones Ltd England and Wales  QOrdinary  100.00% NA 13063966
SKS Ward Mackenzie Ltd England and Wales  Ordinary  100.00% NA 13062675
SKS Westlake Clark Ltd England and Wales  QOrdinary  100.00% NA 13062346
SKSI Limited England and Wales  Ordinary 85.00% 85.00% 05342312
Thompson Jones Business Solutions Limited England and Wales  Ordinary  100.00%  100.00% 05301391
Wall & Co Limited England and Wates  Ordinary  100.00%  100.00% 04127018
Ward Mackenzte Ltd England and Wales  Ordinary 97.50% 97.50% 09342362
Woestlake Clark Limited England and wales  Ordinary 95.05% 90.10% 05768419

the Group falls within the qualifying conditions under s475 to require an audit. The subsidiaries of the group are eligible for
exemption from audit under $479A-s479C of the Companics Act 2006. The ultimate parent company, SKS Business Services
Limited, has provided necessary guarantees to the subsidiaries so that the latter can avail the audit cxemption as above.
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SKS Business Services [.imited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

13,

14,

INVENTORIES
Group Company
202 2020 2021 2020
£ £ £ £
Worlc-in-progress 4,656,582 3,971,772 41,866 3,390
TRADE AND OTHER RECEIVABLES
Group Company
2021 2020 2021 2020
£ £ £ £
Current:
Trade debtors 3,766,626 3,068,597 91,996 363,945
Amounts owed by group undertakings - - 16,096,951 12,257,038
Other debtors 595,849 585,425 127,675 26,883
Directors' current accounts 12,412 12,830 - §2,830
VAT - - 30,189 -
Prepayments 850,914 543,000 223,159 116,297
5,225,801 4,209,852 16,569,973 12,777 043
CASH AND CASH EQUIVALENTS
Group Campany
2021 2020 2021 2020
£ £ £ £
Cash in hand 3,239 7,221 - -
Bank deposit account 5,629 5,629 - -
Bank accoun(s 398,055 1,142,410 36,678 241,798
412,523 1,155,260 36,678 241,798
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid;

Number: Class: Nominal
valuer

95,000 A Ordinary Ip

5,000 B Ordinary Ip

RESERVES

Group

At 1 December 2020
Deficit for the year
Dividends

At 30 November 2021

Company

At | December 2020
Deficit for the year
Dividends

At 30 November 2021
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202t

950
50

1,000

2020

950
50

1,000

Retained
earnings

£

1,459,735
(857,954)

(226,004)
375,777

pRe-Ssus SARN

Retained
eamings
£

16,105
320,876
(226,004)

130,977
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SK S Business Services Limited

Notes to the Consolidated Financial Statemtents - continuyed
for the Year Ended 30 November 2021

TRADE AND OTHER PAYABLES

Group Company
2021 2020 2021 2020
£ £ £ £
Current:
Trade creditors 1,039,754 830,721 501,503 265,869
PAYE/NI liability 1,159,424 842,218 435,609 203,443
Other creditors 442,924 852,660 105,803 7,162
Consideration payable < | year 2,403,052 1,076,250 - -
Accrued expenses 375,216 326,007 482,330 417,074
Directors’ current accounts 98,053 47,500 98,053 47,500
VAT 1,964,135 1,173 818 - 12,263
7,682,562 5,149,180 1,623,298 953311
Nen-current:
Consideration payable > | year 104,013 4,050,876 - -
104,013 4,050,874 - -
Aggregate amaounts 7,786,575 9,200,054 1,623,298 953,311

FINANCIAL LIABILITIES - BORROWINGS

Balance of senior non-current loans arranged and managed by Shard Credit Pariners £16,061,510 {2020: £13,039,343) arc
secured by a debenture on the Company. The effective rate of interest of these loans is 11.81% (2020: 11.84%)

Buring the year the Group entered into a debtors factoring agreement with Advantedge Commercial Finance Limited. Balance
outstanding as of 30th November 202} is £678,541 (2020: £Nif) after netting off the funds vet to be swept. Factored debtor
balance is £1,412,685,

LEASING
Group
OTHER LEASES
2021 2020
£ £
Short-term leases 951,991 354919
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SKS Business Services Eimited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 202 1

LEASING - continued

Group
LEASE LIABILITIES

Minimum lease payments fall due as follows:

2021 2020
£ £
Gross obligations repayable:
Within one year 271,605 433,266
Between one and five years 912,199 560,298
1,183,804 993,564
Net obligations repayable:
Within one year 271,605 433,266
Between one and five years 912,199 560,298
ki183,804 993,564
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 November 2021

LEASING - continued

Company
LEASE LIABILITIES

Minimum lease payments fall due as follows;

Gross obligations repayable:
Within one year
Between one and five years

Net obligations repayable:
Within one year
Between one and five years
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2021

10,447
159,383

169 836

———

10,447
159,333

69,830

2020
£

50,714
128.402

179,116

50,714
128,402

179,116
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SKS Business Services Limited

Notes to the Consglidated Financial Statements - continued
for the Year Ended 30 November 2021

FINANCIAL INSTRUMENTS

2021 Amortised Cost Fair value Balance in the
through Profitor  statement of
loss (held for financial
trading) position
Trade and other receivables - excluding prepayments 4,729,034 (354,147 4,374,887
Cash and bank balances 412,523 412,523
Borrowings {16,061,508) (16,061,508)
Trade and Other payables 7,569,237 7,569,237
Warrants 113,325 113,325

Fair value of financial assets and financial liabilities that are measured at fair valuc on @ recurring basis.
IFRS 13 requires the provision of information about how the company establishes the fair values of financial instruments.
Valuation techniques are divided into three levels based on the quality of inputs;

o Level 1 inpuis are quoted prices (unadjusted) in active markets for identical assets or [iabilities;

¢ Level 2 inputs are inputs other than quoted prices included in level 1 that are observable, directly or indirectly;

© Level 3 inputs are unobservable.
The company's financial instruments that are measured at fair value are;
- Shares in listed entity classed as Level 1.
- Value of the financing warrants classed as Level 2.
Value of financing warrants, valued at £113k liability in 2021 (2020: £98k liability). These are classified as level 2. They are
valued based on discounted cash flows. Fulure cash {lows are estimated based on the value of the financing warrants at matunily
in May 2023, discounted to present value of the reporting date.
There are no significant unobservable inputs.
Fair value of financial assets and financial Habilities that are not measured at fair value (bul fair value diselosures are required)
Risk management
The company is exposed to market risk and liguidity risk in the normal course of business. These risks are limited by the
company's financial management policies and practices described befow. There has been no change fo the company's exposure
to financial risks or the manner in which these risks are managed and measured,

Market risk - general state of UK's economy.

The Group's export of services turnover is 2% of the total turnover in 2021. The healih of the UK's economy will potentially
impact the tarnaver of the business. The Company has a strong business development team to drive the revenue growih,

This has the bearing or the profitability of the Company and mesting the loan covenants.
Sensitivity analysis

It is estimated that for every percentage drop in tutnaver due to the impact of slowing UK/Global cconomy, Group's tumover
will drop by half a percentage point.
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Notes to the Consolidated Financial Staienients - conlinugd

SKS Business Services Limited

for the Year Ended 30 November 2021

Liquidity risk

The directors regularly monitor forecast and actual cash Hows and match the maturity profiles of financial assets and liabilities
to ensure proper liquidity risk management and te maintain adequate reserves, and borrowing facilities. As described above, the
company's instruments that mature in next 2 years are classified as current Hiabilities. Interest payments are made quarterty.

PROVISIONS

Other provisions

Analysed as follows:
Current

Provisions

Opening
Addition during the year
Closing balance

Group
2021 2020
£ £
113,325 99,250
di3ps 2%
Group
2021 2020
93,250 50,065
14,075 9,185
113,325 99,250

Company
2021 2020
£ £
[11,955 99,250
1855  _992%
Company
2021 2020
99,250 90,065
14,075 9,185
111,325 99,250

The provision relates to financing warrants, the details and amount of which are disclosed under Finaocial Instrument in note 21

and in the Report ol the Directors.
DEFERRED TAX

Group

Balance at | December

Timing difference of Technical Knowhow

Timing difference of depreciation

Balance at 30 November
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2021 2020
£ £
546,708 423,707

R 115,917
59,606 7,084
506,314 546,708
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SKS Buginggs Services Limited

Notes to the Consolidated Financia! Statements - continued
for the Year Ended 30 November 2021

DEFERRED TAX - continued

Company
2021 2020
£ £
Balance at | December 32,921 31,495
Capital allowance 57,451 1,426
Balance at 30 November 90,372 32!921
CAPITAL MANAGEMENT

The group is not subject to zither internally or externally imposed capital requirements. The 's group's objective when managing
capital is to provide sufficient resources to allow the continued investment in new scquisitions, so that it can continae {o provide
opportunities to its employees, investors and shareholders. The group uses scale to deliver cutting edge services fo its clients.

The group manages capital by regularly monitoring its current and expected liquidity requirements rather than using
deb/EBITDA. analyses. No changes were made in the objectives, policies and precesses during the current or previous year.

The directors censider the group's capital comprises:

- share capital and retained earnings - the total of this capital is £377k (2020: £1,461k); and

- borrowings which provide the funds for inorganic growth and working capital required by the company - the tofal of this
capital is £16,061k (2020: £13,039k).
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SKS Business Services Limited

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30 Navember 2021

RELATED PARTY DISCLOSURES

For the purposes of these financial statements, a related party could be a person or an entity.
Careful consideration is given to the definition of a related party to ensure that all related party relationships, transactions and
balances are identified,

Pliniun Capital Limited .

S K.Swarup is founder and director of Plinian Capital Limited. SKS Businzss Services Limited raised invoices worth £107,287
for accounting and consultancy services fo the company during current accounting year (Previous year - £90,687). Balance
receivable as of 30Y November 202 | was £25,768.

Circum Minerals Potashk Limited BVI

S K Swarup is director of Circum Minerals Potash Limited BVI, SKS Business Services Limited raised invoices worth £Nil for
accounting services to the company during current accounting year. (Previous year - £44,474} . Balance receivable as of 3g"
November 2021 was Nil.,

WM Audit LLP

WM Audit LLP is an associate of SKS Group. Ward Mackenzie Limited raised invoices worth £59,814 for accounting services
to the company during current accounting year. (Previous year - £104,040) . Balance recefvable as of 30" November 2021 was
£8,896.

RL Audit LEP
RL Audit LLP is an associate of SKS Group. Ramon Lee Limited raised invoices worth £111,028 for accounting services to the
company during current accouniing year. (Previous year - £244,868). Balance receivable as of 30" November 2021 was £15,680.

BW Audit LLP

BW Audit LLP is an assoclate of SK3 Group. Baker Watkin Accounting Limited raised invoices worth £43,235 for accounting
services to the company during current accourting year (Previcus year - £19,856) . Balance receivable as of 30" November
2021 was £8,586.

BW Associates LLP
BW Associates LLP is an associate of SKS group. Baker Watkin Accounting Limited paid £65,666 for property rent current
accounting year (Previous year - £63,256). Balance payable as of 30™ November 2021 was £2,520

Ledger Sparks Aadit LLP

Ledger Sparks Audit LLP is 2n associate of SKS Group. Ledger Sparks Limited has raised invoices worth £205,934 for
accounting services to the company during current accounting year. (Previous year - £97,322). Balance receivable as of 30
November 2021 was £134,510,

Ledger Sparks Audit LLP raised invoices worth £8,000 for accounting services to the company during the current accounting
year. (Previous year - £Nil). Balance payable as of 30" November 2021 was £9,600.

Thoempson Jenes Audit LLP
Thompson Jones Audit LLP is an associate of SKS Group. Thompsen Jones Limited raised invoices worth £119,§93 for
accounting services to the company during current accounting year (Previous year - £71,062). Balance recetvable as of 30
November 2021 was £25,341.

Cansdales Audit LLP

Cansdales Audit LLP is an associate of SKS Group. Cansdales Business Advisers Limited raised invoices worth £198,572 for
accounting services to the company during curtent accounting year (Previous year - £29,328). Balance recetvable as of 30"
November 2021 was £8 881,
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SKS Business Services Limited

Notes to the Consclidated Financial Statements - continued
for the Year Ended 30 November 2021

RELATED PARTY DISCLOSURES continued.

Westlake Clark Audit LLP

Westlake Clark Audit LLP is an associatc of SKS Group. SKS Group raised invoices worth £672,871 for accounting services to
the company during current accounting vear {Previous year - £330,252), Balance receivable as of 309 November 2021 was
£186,570.

Waestlake Clark Audit LLP raised invoices worth £15,232 for accounting services to SKS Group during current accounting year
{Provious year - Nil). Balance payable as of 30th November 202} was £18,315.

SKS Audit LLP
SKS Audit LLP is an associate of SKS Group, SKS Group raised invoices worth £1 10,786 for accounting services to the company
during current accounting year (Previous year - Nil). Balance receivable as of 30" November 2021 was £60,388.

5 K Swarup

Direcior’s current balance was £24,553 payable as at 30 November 2021 (Previous year - £12,830 over drawn). § K Swatup
owns property in India which is utilised by SKS Business Services (India) Private Limited where SKS Group owns 95% of the
shareholding. No reat is charged by § K Swarup, approximate market rent is £18k per annum.

Less Tax for Landlords .
Less Tax for Landlords and one of SKS Group subsidiaries, SKS Bailey Group Limited have a common director. SKS Bailey

Group Limited raised invoices worth £197,235 for accounting services to the company during current accounting year. Balance
receivable as of 30" November 2021 was £6,631,

ULTIMATE CONTROLLING PARTY

The ultimate comrolling party is considered to be 8 IC Swarup by virtue of having 95% ownership of the shares in SKS Business
Services Limited
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